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AMENDMENT TO SENATE BI LL 1930

AMENDMVENT NO. . Anend Senate Bill 1930 by replacing
the title with the foll ow ng:

"AN ACT concerni ng schools."; and

by inserting imediately below the enacting clause the

fol | ow ng:

"Section 3. The School Code is anended by changing
Sections 1D-1, 14-7.02, 14-7.02a, 14-13.01, and 29-5 and
addi ng Sections 17-17 and 34-23.5 as foll ows:

(105 ILCS 5/1D-1)
Sec. 1D-1. Block grant funding.

(a) For fiscal year 1996 and each fiscal year
thereafter, the State Board of Education shall award to a
school district having a population exceeding 500,000

i nhabitants a general education bl ock gr ant and an

educational services block grant, determ ned as provided in

this Section, in lieu of distributing to the district
separate State funding for the prograns descri bed in
subsections (b) and (c). The provisions of this Section,

however, do not apply to any federal funds that the district

is entitled to receive. I n accordance with Section 2-3. 32,
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all block grants are subject to an audit. Therefore, block
grant recei pts and bl ock grant expenditures shall be recorded
to the appropriate fund code for the designated bl ock grant.

(b) The general education block grant shall include the
foll ow ng progranms: REl Initiative, Summer Bridges, Preschool
At R sk, K-6 Conprehensive Arts, School |nprovenent Support,
Ur ban Educati on, Scientific Literacy, Substance Abuse
Prevention, Second Language Planning, Staff Devel opnent,
Qut cones and Assessnent, K-6 Reading |nprovenent, Truants'
Opti onal Education, Hi spanic Prograns, Agriculture Educati on,
G fted Education, Parental Education, Prevention Initiative,
Report Cards, and Cri m nal Backgr ound | nvesti gati ons.
Not wi t hst andi ng any other provision of law, all anounts paid
under the general education bl ock gr ant from State
appropriations to a school district in a city having a
popul ati on exceedi ng 500, 000 i nhabi tants shal | be
appropriated and expended by the board of that district for
any of the prograns included in the block grant or any of the
board's | awful purposes.

(c) The educational services block grant shall include
the followng progranms: Bilingual, Regular and Vocati onal
Transportation, State Lunch and Free Breakfast Program

Speci al Education (Personnel, Extraordinary, Transportation,

Or phanage, Private Tuition), Sumrer School, Educati onal
Service Centers, and Adm nistrator's Acadeny. Thi s
subsection (c) does not relieve the district of its

obligation to provide the services required under a program
that is included within the educational services block grant.
It is the intention of the General Assenbly in enacting the
provisions of this subsection (c) to relieve the district of
the admnistrative burdens that i npede ef ficiency and
acconpany si ngl e- program fundi ng. The General Assenbly
encourages the board to pursue nandate waivers pursuant to

Section 2-3.25g.
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(d) For fiscal year 1996 and each fiscal year
thereafter, the anmount of the district's block grants shal
be determined as follows: (i) with respect to each program
that is included within each block grant, the district shal
recei ve an anount equal to the same percentage of the current
fiscal year appropriation nade for that program as the
percentage of the appropriation received by the district from
the 1995 fiscal year appropriation nade for that program and
(1i) the total anmpbunt that is due the district under the
bl ock grant shall be the aggregate of the anobunts that the
district is entitled to receive for the fiscal year wth
respect to each program that is included within the bl ock
grant that the State Board of Education shall award the
district wunder this Section for that fiscal year. 1In the
case of the Summer Bridges program the anmount of the
district's block grant shall be equal to 44% of the anmount of
the current fiscal year appropriation nmade for that program

(e) The district is not required to file any application
or other claimin order to receive the block grants to which
it is entitled under this Section. The State Board of
Education shall make paynents to the district of anounts due
under the district's block grants on a schedul e determ ned by
the State Board of Educati on.

(f) A school district to which this Section applies
shall report to the State Board of Education on its use of
the bl ock grants in such formand detail as the State Board
of Education may specify.

(g) This paragraph provides for the treatnent of bl ock
grants under Article 1C for purposes of calculating the
anmount of block grants for a district under this Section.
Those bl ock grants under Article 1C +€ are, for this purpose,
treated as included in the anount of appropriation for the
various prograns set forth in paragraph (b) above. The

appropriation in each current fiscal vyear for each block
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grant under Article 1C shall be treated for these purposes as
appropriations for the individual programincluded in that
bl ock grant. The proportion of each block grant so allocated
to each such programincluded in it shall be the proportion
whi ch t he appropriation for that program was of al
appropriations for such purposes now in that block grant, in
fiscal 1995.

Paynments to the school district under this Section with

respect to each program for which paynents to schoo

districts generally, as of the date of this amendatory Act of

the 92nd Ceneral Assenbly, are on a rei nbursenent basis shal

continue to be made to the district on a rei nbursenent basi s,

pursuant to the provisions of this Code governing those

(h) Notwithstanding any other provision of law, any

school district receiving a block grant under this Section

may classify all or a portion of the funds that it receives

in a particular fiscal year fromany bl ock grant authorized

under this Code or fromgeneral State aid pursuant to Section

18-8.05 of this Code (other than supplenental general State

aid) as funds received in connection with any fundi ng program

for which it is entitled to receive funds fromthe State in

that fiscal year (including, without limtation, any funding

program referred to in subsection (c¢) of this Section),

regardl ess of the source or timng of the receipt. The

district my not classify nore funds as funds received in

connection with the funding program than the district is

entitled to receive in that fiscal year for that program

Any classification by a district nust be nade by a resol ution

of its board of education. The resolution nust identify the

amount of any block grant or qgeneral State aid to be

classified under this subsection (h) and nust specify the

funding program to which the funds are to be treated as

received in connection therewth. Thi s resol uti on i s
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controlling as to the classification of funds referenced

therein. A certified copy of the resolution nust be sent to

the State Superintendent of Education. The resol uti on shal

still take effect even though a copy of the resolution has

not been sent to the State Superintendent of Education in a

ti nel y manner. No cl assification under this subsection (h)

by a district shall affect the total anpunt or timn ng of

nmoney the district is entitled to receive under this Code.

No classification wunder this subsection (h) by a district

shall in any way relieve the district from or affect any

requirenents that otherwi se would apply with respect to the

block grant as provided in this Section, including any

accounting of funds by source, reporting expenditures by

original source and purpose, reporting requirenents, or

requi renents of provision of services.

(Source: P.A 90-566, eff. 1-2-98; 90-653, eff. 7-29-98;
91-711, eff. 7-1-00; revised 12-04-01.)

(105 I'LCS 5/14-7.02) (from Ch. 122, par. 14-7.02)

Sec. 14-7.02. Children attending private schools, public
out-of -state schools, public school residential facilities or
private special education facilities. The General Assenbly
recogni zes that non-public schools or special education
facilities provide an inportant service in the educational
systemin Illinois.

| f because of his or her disability the special education
program of a district is unable to neet the needs of a child
and the <child attends a non-public school or speci al
education facility, a public out-of-state school or a special
education facility owned and operated by a county governnent
unit that provides special educational services required by
the child and is in conpliance with the appropriate rules and
regulations of the State Superintendent of Education, the

school district in which the child is a resident shall pay
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the actual cost of tuition for special education and rel ated
services provided during the regular school term and during
the summer school termif the child s educational needs so
require, excluding room board and transportation costs
charged the child by that non-public school or special
education facility, public out-of-state school or county

speci al education facility, or $4,500 per year, whichever 1is

|l ess, and shall provide himany necessary transportation.
"Nonpublic special education facility" shall include a
resi denti al facility, within or wthout the State of

II'linois, which provides special education and rel ated
services to neet the needs of the child by utilizing private
school s or public schools, whether |ocated on the site or off
the site of the residential facility.

The State Board of Education shall pronulgate rules and
regul ations for determning when placenent in a private
speci al education facility is appropriate. Such rules and
regul ations shall take into account the various types of
services needed by a child and the availability of such
services to the particular child in the public school. In
devel oping these rules and regulations the State Board of
Educati on shal | consult with the Advisory Council on
Education of Children wth D sabilities and hold public
hearings to secure recomendations from parents, school
personnel, and ot hers concerned about this matter.

The State Board of Education shall also pronulgate rules
and regul ations for transportation to and froma residential
school. Transportation to and from honme to a residential
school nore than once each school termshall be subject to
prior approval by the State Superintendent in accordance with
the rules and regul ations of the State Board.

A school district nmaking tuition paynments pursuant to
this Section is eligible for reinbursement fromthe State for

t he amount of such paynents actually nmade in excess of the
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district per capita tuition charge for students not receiving
special education services. Such reinbursenent shall be
approved in accordance wth Section 14-12.01 and each
district shall file its clainms, conputed in accordance wth
rules prescribed by the State Board of Education, on forns
prescribed by the State Superintendent of Education. Dat a
used as a basis of reinbursement clains shall be for the
precedi ng regul ar school term and summer school term Each
school district shall transmt its clains to the State Board
of Education on or before August 15. The State Board of
Educati on, before approving any such clains, shall determ ne
their accuracy and whether they are based upon services and
facilities provided under approved prograns. Upon approval
the State Board shall cause vouchers to be prepared show ng
the anount due for paynment of reinbursenent clains to schoo

districts, for transmttal to the State Conptroller on the
30th day of Septenber, Decenber, and March, respectively, and
the final voucher, no later than June 20. If the noney
appropriated by the General Assenbly for such purpose for any
year is insufficient, it shall be apportioned on the basis of
the cl ai ns approved.

No child shall be placed in a special education program
pursuant to this Section if the tuition cost for special
education and rel ated services increases nore than 10 percent
over the tuition cost for the previous school year or exceeds
$4, 500 per year unless such costs have been approved by the
I11inois Pur chased Care Revi ew Board. The Illinois
Purchased Care Review Board shall consist of the follow ng
persons, or their designees: the Directors of Children and
Fam |y Services, Public Health, Public Aid, and the Bureau of
the Budget; the Secretary of Human Services; the State
Superintendent of Education; and such other persons as the
Governor may designate. The Review Board shall establish

rules and regulations for its determnation of allowable
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costs and paynents nmade by | ocal school districts for special
education, room and board, and other related services
provi ded by non- public school s or special education
facilities and shall establish uniformstandards and criteria
which it shall follow

The Revi ew Board shall establish uniformdefinitions and
criteria for accounting separately by special education, room
and board and other related services costs. The Board shal
al so establish guidelines for the coordination of services
and financial assistance provided by all State agencies to
assure that no otherw se qualified disabled <child receiving
services under Article 14 shal | be excluded from
participation in, be denied the benefits of or be subjected
to discrimnation wunder any programor activity provided by
any State agency.

The Review Board shall review the <costs for specia
education and rel ated services provided by non-public schools
or speci al education facilities and shall approve or
di sapprove such facilities in accordance with the rules and
regul ations established by it wth respect to allowable
costs.

The State Board of Education shall provide adm nistrative
and staff support for the Review Board as deened reasonable
by the State Superintendent of Education. This support shal
not include travel expenses or other conpensation for any
Revi ew Board nenber other than the State Superintendent of
Educat i on.

The Review Board shall seek the advice of the Advisory
Council on Education of Children with D sabilities on the
rules and regulations to be pronulgated by it relative to
provi di ng speci al education services.

If a child has been placed in a program in which the
actual per pupil costs of tuition for special education and

rel ated services based on program enrol |l nent, excluding room
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board and transportation costs, exceed $4,500 and such costs
have been approved by the Review Board, the district shal
pay such total costs which exceed $4,500. A district nmaking
such tuition paynents in excess of $4,500 pursuant to this
Section shall be responsible for an anpbunt 1in excess of
$4,500 equal to the district per capita tuition charge and
shall be eligible for reinbursenent fromthe State for the
anount of such paynents actually made 1in excess of the
districts per <capita tuition charge for students not
recei ving speci al education services.

If a child has been placed in an approved i ndividual
program and the tuition costs including roomand board costs
have been approved by the Review Board, then such room and
board costs shall be paid by the appropriate State agency
subject to the provisions of Section 14-8.01 of this Act.
Room and board costs not provided by a State agency other
than the State Board of Education shall be provided by the
State Board of Education on a current basis. In no event,
however, shall the State's liability for funding of these
tuition costs begin until after the |l|egal obligations of
third party payors have been subtracted from such costs. |If
t he noney appropriated by the GCeneral Assenbly for such
purpose for any year is insufficient, it shall be apportioned
on the basis of the clains approved. Each district shal

submt estimted clains to the State Superintendent of

Educati on. Upon approval of such cl ai ns, t he State
Superi nt endent of Educati on shal | di rect the State
Comptroller to make paynents on a nonthly basis. The

frequency for submtting estimted clains and the nethod of
determning paynent shall be prescribed in rul es and
regul ations adopted by the State Board of Educati on. Such
current state reinbursenent shall be reduced by an anount
equal to the proceeds which the child or child s parents are

eligible to receive under any public or private insurance or
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assi stance program Nothing in this Section shall be
construed as relieving an insurer or simlar third party from
an otherwise valid obligation to provide or to pay for
services provided to a disabled child.

If it otherwise qualifies, a school district is eligible
for the transportation reinbursenent under Section 14-13.01
and for the reinbursenent of tuition paynents under this
Section whether the non-public school or special education
facility, public out-of-state school or county special
education facility, attended by a child who resides in that
district and requires special educational services, is within
or outside of the State of Illinois. However, a district is
not eligible to claimtransportation rei nbursenent under this
Section wunless the district certifies to t he State
Superintendent of Education that the district is unable to
provi de speci al educational services required by the child
for the current school year.

Not hing in this Section authorizes the reinbursement of a
school district for the anmount paid for tuition of a child
attendi ng a non-public school or special education facility,
public out-of-state school or county special education
facility unless the school district certifies to the State
Superi nt endent of Education that the special education
programof that district is unable to neet the needs of that
child because of his disability and the State Superintendent
of Education finds that the school district is in substanti al
conpliance with Section 14-4.01.

Any educational or related services provided, pursuant to
this Section in a non-public school or special education
facility or a special education facility owned and operated
by a county governnment unit shall be at no cost to the parent
or guardian of the child. However, current |law and practices
relative to contributions by parents or guardians for costs

ot her than educational or related services are not affected
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by this anendatory Act of 1978.

Rei mbur senment for children attending public school
residential facilities shall be made in accordance wth the
provi sions of this Section.

Notwi thstanding any other provision of |aw, any school

district receiving a paynent under this Section or under

Section 14-7.02a, 14-13.01, or 29-5 of this Code may classify

al | or a portion of the funds that it receives in a

particular fiscal year or fromgeneral State aid pursuant to

Section 18-8.05 of this Code as funds received in connection

with any funding programfor which it is entitled to receive

funds fromthe State in that fiscal year (including, wthout

limtation, any funding programreferenced in this Section),

regardless of the source or timng of the receipt. The

district may not classify nore funds as funds received in

connection with the funding program than the district is

entitled to receive in that fiscal vyear for that program

Any classification by a district nust be nade by a resol ution

of its board of education. The resolution nust identify the

anount of any paynents or general State aid to be classified

under this paragraph and nust specify the funding programto

which the funds are to be treated as received in connection

t herew t h. Thi s resolution is controlling as to the

classification of funds referenced therein. A certified copy

of the resolution nust be sent to the State Superintendent of

Education. The resolution shall still take effect even though

a copy of the resolution has not been sent to the State

Superi nt endent of Education in a tinmely nanner. No

classification under this paragraph by a district shal

affect the total anmount or timng of npbney the district is

entitled to recei ve under this Code. No cl assification under

this paragraph by a district shall in any way relieve the

district fromor affect any requirenents that otherw se would

apply with respect to that funding program including any
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accounting of funds by source, reporting expenditures by

original source and purpose, reporting requirenents, or

requi renents of providing services.

(Source: P.A 91-764, eff. 6-9-00.)

(105 ILCS 5/14-7.02a) (fromCh. 122, par. 14-7.02a)

Sec. 14-7.02a. Children requiring extraordi nary speci al
education services and facilities. A  school district
provi di ng for a child requiring extraordinary special
education services because of the nature of his disability is
eligible for reinbursenent fromthe State if the cost of
educating that <child is conputed, as set forth in Section
14-7.01, to be in excess of one and one-half tines the
district per capita tuition charge for the prior year. Such
costs beyond one per capita tuition charge shal | be
rei nbursed, up to a maxi num of $2, 000.

A child is deened to require extraordinary special
educati on services and facilities wunder the follow ng
condi tions:

1) the school district has determned that the
child requires extraordinary special education facilities
pursuant to the nmultidisciplinary case study and the
i ndi vi dual i zed educati on program

2) the school district maintains adequate cost
accounting to docunent the per <capita cost of special
education; and

3) the school district submts approval and claim
data annually for each eligible child.

Extraordi nary speci al education services provided on a
one-half day basis shall only be reinbursed at a rate of
one-hal f the anount otherw se provi ded herein.

Not wi t hst andi ng any other provision of law, any school

district receiving a paynent under this Section or under

Section 14-7.02, 14-13.01, or 29-5 of this Code nay classify
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al | or a portion of the funds that it receives in a

particular fiscal year or fromgeneral State aid pursuant to

Section 18-8.05 of this Code as funds received in connection

with any funding programfor which it is entitled to receive

funds fromthe State in that fiscal year (including, wthout

limtation, any funding programreferenced in this Section),

regardless of the source or timng of the receipt. The

district may not classify nore funds as funds received in

connection with the funding program than the district is

entitled to receive in that fiscal vyear for that program

Any classification by a district nust be nade by a resol ution

of its board of education. The resolution nust identify the

anount of any paynents or general State aid to be classified

under this paragraph and nust specify the funding programto

which the funds are to be treated as received in connection

t herewi t h. Thi s resolution is <controlling as to the

classification of funds referenced therein. A certified copy

of the resolution nust be sent to the State Superintendent of

Education. The resolution shall still take effect even though

a copy of the resolution has not been sent to the State

Superi nt endent of Education in a tinmely nanner. No

classification under this paragraph by a district shal

affect the total anount or timng of npbney the district is

entitled to recei ve under this Code. No cl assification under

this paragraph by a district shall in any way relieve the

district fromor affect any requirenents that otherw se would

apply with respect to that funding program including any

accounting of funds by source, reporting expenditures by

original source and purpose, reporting requirenents, or

requi renents of providing services.

(Source: P.A 88-16.)

(105 I'LCS 5/14-13.01) (fromCh. 122, par. 14-13.01)
Sec. 14-13.01. Reinbursenent payable by State; Anmounts.
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Rei mbur senment for furnishing special educational facilities
in a recognized school to the type of children defined in
Section 14-1.02 shall be paid to the school districts 1in
accordance wth Section 14-12.01 for each school year ending
June 30 by the State Conptroller out of any noney in the
treasury appropriated for such purposes on the presentation
of vouchers by the State Board of Education.

The rei nbursenent shall be limted to funds expended for
construction and mai ntenance of special education facilities
designed and wutilized to house instructional progr ans,
di agnostic services, other special education services for
children with disabilities and rei nbursenent as provided in
Section 14-13.01. There shall be no reinbursenent for
construction and nmaintenance of any admnistrative facility
separated from special education facilities designed and
utilized to house instructional prograns, diagnhostic services
and other special education services for children wth
di sabilities.

(a) For children who have not been identified as
eligible for special education and for eligible children with
physi cal disabilities, including all eligible children whose
pl acenrent has been determ ned under Section 14-8.02 in
hospital or hone instruction, 1/2 of the teacher's salary but
not nore than $1,000 annually per child or $8,000 per teacher
for the 1985-1986 school year and thereafter, whichever is
less. Children to be included in any reinbursenent under
this paragraph nust regularly receive a m ni mum of one hour
of instruction each school day, or in lieu thereof of a
mnimum of 5 hours of instruction in each school week in
order to qualify for full reinbursenent under this Section
If the attending physician for such a child has certified
that the child should not receive as many as 5 hours of
instruction in a school week, however, reinbursenent under

t his paragraph on account of that <child shall be conputed
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proportionate to the actual hours of instruction per week for
that child divided by 5.

(b) For children described in Section 14-1.02, 4/5 of
the cost of transportation for each such child, whom the
State Superintendent of Education determned in advance
requires special transportation service in order to take
advant age of special educational facilities. Transportation
costs shall be determned in the sane fashion as provided in
Section 29-5. For purposes of this subsection (b), the dates
for processing clains specified in Section 29-5 shall apply.

(c) For each professional wor ker excl udi ng t hose
included in subparagraphs (a), (d), (e), and (f) of this
Section, the annual sum of $8,000 for the 1985-1986 school
year and thereafter.

(d) For one full tinme qualified director of the special
educati on program of each school district which mnmaintains a
fully approved program of special education the annual sum of
$8,000 for the 1985-1986 school year and thereafter.
Districts participating in a joint agr eenent speci al
education program shall not receive such reinbursenent if
rei nbursenent is made for a director of the joint agreenent
program

(e) For each school psychologist as defined in Section
14-1.09 the annual sum of $8,000 for the 1985-1986 school
year and thereafter.

(f) For each qualified teacher working in a fully
approved program for children of preschool age who are deaf
or hard-of -hearing the annual sum of $8,000 for the 1985-1986
school year and thereafter.

(g) For readers, working with blind or partially seeing
children 1/2 of their salary but not nore than $400 annually
per child. Readers may be enployed to assist such children
and shall not be required to be certified but prior to

enpl oynment shall neet standards set up by the State Board of
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Educat i on.

(h) For necessary non-certified enpl oyees working in any
class or programfor children defined in this Article, 1/2 of
the salary paid or $2,800 annually per enployee, whichever is
| ess.

The State Board of Education shall set standards and
prescribe rul es for determ ni ng t he al I ocation of
rei nbursenent under this section on less than a full tinme
basis and for less than a school year.

When any school district eligible for reinbursenent under
this Section operates a school or program approved by the
State Superintendent of Education for a nunber of days in
excess of the adopted school cal endar but not to exceed 235
school days, such reinbursenent shall be increased by 1/185
of the amobunt or rate paid hereunder for each day such schoo
is operated in excess of 185 days per cal endar year.

Notwi thstanding any other provision of |aw, any school

district receiving a paynent under this Section or under

Section 14-7.02, 14-7.02a, or 29-5 of this Code nay classify

all or a portion of the funds that it receives in a

particular fiscal year or fromgeneral State aid pursuant to

Section 18-8.05 of this Code as funds received in connection

wth any funding programfor which it is entitled to receive

funds fromthe State in that fiscal year (including, w thout

limtation, any funding programreferenced in this Section),

regardl ess of the source or timng of the receipt. The

district my not classify nore funds as funds received in

connection with the funding program than the district is

entitled to receive in that fiscal year for that program

Any classification by a district nust be nade by a resol ution

of its board of education. The resolution nust identify the

anount of any paynents or general State aid to be classified

under this paragraph and nust specify the funding program to

which the funds are to be treated as received i n connecti on



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

T T T = e =
N~ o oA WWN B O

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

-17- LRB9215990ACcdam

t herew t h. This resolution is controlling as to t he

classification of funds referenced therein. A certified copy

of the resolution nust be sent to the State Superintendent of

Education. The resolution shall still take effect even though

a copy of the resolution has not been sent to the State

Superi ntendent of Education in a tinely manner. No

classification wunder this paragraph by a district shal

affect the total anpbunt or timng of nbpney the district is

entitled to recei ve under this Code. No cl assification under

this paragraph by a district shall in any way relieve the

district fromor affect any requirenents that otherw se would

apply with respect to that funding program including any

accounting of funds by source, reporting expenditures by

original source and purpose, reporting requirenents, or

requi renents of providing services.

(Source: P.A 88-555, eff. 7-27-94; 88-641, eff. 9-9-94;
89-235, eff. 8-4-95; 89-397, eff. 8-20-95.)

(105 ILCS 5/17-17 new)

Sec. 17-17. | ssuance of not es, bonds, or other

obligations in lieu of tax anticipation warrants.

(a) Inlieu of issuing tax anticipation warrants in

accordance wth Section 17-16 of this Code, the school board

of a school district having a popul ati on of 500,000 or |ess

i nhabitants may i ssue notes, bonds, or other obligations (and

in connection with that issuance, establish a line of credit

with a bank) in an anount not to exceed 85% of the anpunt of

property taxes nost recently levied for educational and

bui | di ng purposes. Mneys thus borrowed shall be applied to

the purposes for which they were obtained and no other

pur pose. Al npbneys so borrowed shall be repaid exclusively

from property tax revenues within 60 days after the property

tax revenues have been received by the board.

(b) Borrowi ng authorized under subsection (a) of this
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Section shall bear interest at a rate not to exceed the

maxi rumrate authorized by the Bond Authorization Act, from

the date of issuance until paid.

(c) Prior to the board borrowing or establishing a line

of credit under this Section, the board shall authorize, by

resolution, the borrowing or line of credit. The resol ution

shal | set forth facts denpnstrating the need for t he

borrowing or line of credit, state the anount to be borrowed,

establish a maxinmum interest rate limt not to exceed that

set forth in subsection (b) of this Section, and provide a

date by which the borrowed funds shall be repaid. The

resolution shall direct the relevant officials to make

arrangenents to set apart and hold the taxes, as received,

that wll be used to repay the borrowing. In addition, the

resolution may authorize the relevant officials to nake

parti al repaynents of the borrowing as the taxes becone

avai |l able and may contain any other terns, restrictions, or

limtations not inconsistent wth the provisions of this

Section.

(105 ILCS 5/29-5) (fromCh. 122, par. 29-5)

Sec. 29-5. Reinbursenent by State for transportation.
Any school district, mintaining a school, transporting
resident pupils to another school district's vocational
program offered through a joint agreenent approved by the
State Board of Education, as provided in Section 10-22.22 or
transporting its resident pupils to a school which neets the
standards for recognition as established by the State Board
of Education which provides transportation neeting the
standards of safety, confort, convenience, efficiency and
operation prescribed by the State Board of Education for
resident pupils in kindergarten or any of grades 1 through 12
who: (a) reside at least 1 1/2 mles as neasured by the

customary route of travel, fromthe school attended; or (b)
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reside in areas where conditions are such that walking
constitutes a hazard to the safety of the child when
determ ned under Section 29-3; and (c) are transported to the
school attended from pick-up points at the beginning of the
school day and back again at the close of the school day or
transported to and from their assigned attendance centers
during the school day, shall be reinbursed by the State as
herei nafter provided in this Section.

The State wll pay the cost of transporting eligible
pupils | ess the assessed valuation in a dual school district
mai ntai ning secondary grades 9 to 12 inclusive tines a
qualifying rate of .05% in elenentary school districts
mai ntai ning grades Kto 8 tinmes a qualifying rate of .06% in
unit districts maintaining grades Kto 12 tinmes a qualifying
rate of .07% To be &eligible to receive reinbursenent in
excess of 4/5 of the cost to transport eligible pupils, a
school district shall have a Transportation Fund tax rate of
at least .12% If a school district does not have a .12%
Transportation Fund tax rate, the amount of 1its claim in
excess of 4/5 of the cost of transporting pupils shall be
reduced by the sum arrived at by subtracting t he
Transportation Fund tax rate from.12% and nulti plying that
anount by the districts equalized or assessed valuation,
provided, that in no case shall said reduction result in
rei nbursenent of less than 4/5 of the cost to transport
eligible pupils.

The mnimum anobunt to be received by a district is $16
times the nunber of eligible pupils transported.

Any such district transporting resident pupils during the
school day to an area vocational school or another school
district's vocational programnore than 1 1/2 mles fromthe
school attended, as provided in Sections 10-22.20a and
10-22.22, shall be reinbursed by the State for 4/5 of the

cost of transporting eligible pupils.
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School day neans that period of tinme which the pupil is
required to be in attendance for instructional purposes.

If a pupil is at a location within the school district
other than his residence for child care purposes at the tinme
for transportation to school, that |ocation may be consi dered
for purposes of determning the 1 1/2 mles from the school
at t ended.

Clainms for reinbursenent that include children who attend
any school other than a public school shall show the nunber
of such children transport ed.

Clainms for reinbursenent under this Section shall not be
paid for the transportation of pupils for whomtransportation
costs are clained for paynent under other Sections of this
Act .

The all owable direct <cost of transporting pupils for
regul ar, vocati onal , and speci al educati on pupi
transportation shall be limted to the sum of the cost of
physi cal exam nations required for enploynent as a school bus
driver; the salaries of full or part-tine drivers and schoo
bus mai ntenance personnel; enployee benefits excl udi ng
I11inois muni ci pal retirenment paynents, social security
paynments, unenploynent insurance paynents and wor ker s
conpensation insurance prem uns; expenditures to independent
carriers who operate school buses; paynents to other school
districts for pupil transportation services; pre-approved
contractual expenditures for conputerized bus scheduling; the
cost of gasoline, oil, tires, and other supplies necessary
for the operation of school buses; the cost of converting
buses' gasoline engines to nore fuel efficient engines or to
engines which use alternative energy sources; the cost of
travel to neetings and workshops conducted by the regional
superintendent or the State Superintendent of Education
pursuant to the standards established by the Secretary of

State under Section 6-106 of the 1Illlinois Vehicle Code to
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i nprove the driving skills of school bus drivers; the cost of
mai nt enance of school buses including parts and naterials
used; expenditures for leasing transportation vehi cl es,
except interest and service charges; the cost of insurance
and licenses for transportation vehicles; expenditures for
the rental of transportation equipnment; plus a depreciation
al l onance of 20% for 5 years for school buses and vehicles
approved for transporting pupils to and fromschool and a
depreciation allowance of 10% for 10 vyears for ot her
transportation equipnent so used. In addition to the above
al l omabl e costs school districts shall also claim al

transportation supervisory salary costs, including Illinois
muni ci pal retirenent paynments, and all transportation rel ated
bui | di ng and buil di ng mai ntenance costs without [imtation.

Speci al education allowable costs shall also include
expenditures for the salaries of attendants or aides for that
portion of the time they assist special education pupils
while in transit and expenditures for parents and public
carriers for transporting special education pupils when
pre-approved by the State Superintendent of Educati on.

Indirect costs shall be included in the reinbursenent
claimfor districts which owm and operate their own school
buses. Such indirect costs shall include adm nistrative
costs, or any costs attributable to transporting pupils from
their attendance centers to another school building for
i nstructional purposes. No school district which owns and
operates its own school buses may claimreinbursenent for
i ndirect costs which exceed 5% of the total allowable direct
costs for pupil transportation.

The State Board of Education shall prescribe uniform
regul ations for determning the above standards and shal
prescribe forns of cost accounting and standards of
determ ni ng reasonabl e depreci ation. Such depreciation shal

include the cost of equipping school buses with the safety
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features required by law or by the rules, regulations and
standards pronulgated by the State Board of Education, and
the Departnent of Transportation for t he safety and
construction of school buses provided, however, any equi pnment
cost reinbursed by the Departnent of Transportation for
equi ppi ng school buses with such safety equipnent shall be
deducted from the allowable <cost in the conputation of
rei mbursenment under this Section in the sane percentage as
the cost of the equipnent is depreciated.

On or before July 10, annually, the board clerk or the
secretary of the district shall certify to the regional
superintendent of schools upon forns prescribed by the State
Superintendent of Education the district's claim for
rei moursenment for the school year ended on June 30 next
preceding. The regional superintendent of schools shal
check all transportation clains to ascertain conpliance with
the prescribed standards and upon his approval shall certify
not later than July 25 to the State Superintendent of
Education the regional report of clains for reinbursenents.
The State Superintendent of Education shall check and approve
the clainms and prepare the vouchers show ng the anounts due
for district reinbursenent clainms. Beginning wwith the 1977
fiscal year, the State Superintendent of Education shal
prepare and transmt the first 3 vouchers to the Conptroller
on t he 30t h day of Septenber, Decenber and March,
respectively, and the final voucher, no |ater than June 15.

| f t he anmount appropriated for transportation
reinbursenent is insufficient to fund total clains for any
fiscal year, the State Board of Education shall reduce each
school district's allowable costs and flat grant anount
proportionately to nake total adjusted clains equal the total
anount appropri at ed.

For purposes of <calculating clains for reinbursenent

under this Section for any school year beginning July 1,
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1998, or thereafter, the equalized assessed valuation for a
school district wused to conpute reinbursenent shall be
conputed in the sanme manner as it is conputed under paragraph
(2) of subsection (G of Section 18-8.05.

Al  reinbursenents received from the State shall be
deposited into the district's transportation fund or into the
fund fromwhich the all owabl e expendi tures were nade.

Not wi t hst andi ng any other provision of law, any school

district receiving a paynent under this Section or under

Section 14-7.02, 14-7.02a, or 14-13.01 of this Code may

classify all or a portion of the funds that it receives in a

particular fiscal year or fromgeneral State aid pursuant to

Section 18-8.05 of this Code as funds received in connection

with any funding programfor which it is entitled to receive

funds fromthe State in that fiscal year (including, wthout

limtation, any funding programreferenced in this Section),

regardless of the source or timng of the receipt. The

district may not classify nore funds as funds received in

connection with the funding program than the district is

entitled to receive in that fiscal vyear for that program

Any classification by a district nust be nade by a resol ution

of its board of education. The resolution nust identify the

anount of any paynents or general State aid to be «classified

under this paragraph and nust specify the funding programto

which the funds are to be treated as received in connection

t herew t h. Thi s resolution is controlling as to the

classification of funds referenced therein. A certified copy

of the resolution nust be sent to the State Superintendent of

Education. The resolution shall still take effect even though

a copy of the resolution has not been sent to the State

Superi nt endent of Education in a tinmely nanner. No

classification under this paragraph by a district shal

affect the total anmount or timng of npbney the district is

entitled to receive under this Code. No classification
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under this paragraph by a district shall in any way relieve

the district fromor affect any requirenents that otherw se

would apply wth respect to that funding program including

any accounting of funds by source, reporting expenditures by

original source and purpose, reporting requirenents, or

requi renents of providing services.

(Source: P.A 91-96, eff. 7-9-99.)

(105 I LCS 5/34-23.5 new)

Sec. 34-23. 5. | ssuance of notes, bonds, or other

obligations in lieu of tax anticipation warrants.

(a) Inlieu of issuing tax anticipation warrants in

accordance with Section 34-23 of this Code, the board nay

i ssue notes, bonds, or other obligations (and in connection

wth that issuance, establish a line of credit with a bank)

in an anpunt not to exceed 85% of the anpbunt of property

taxes nost recently levied for educational and building

pur poses. Moneys thus borrowed shall be applied to the

purposes for which they were obtai ned and no ot her purpose.

Al noneys so borrowed shall be repaid exclusively from

property tax revenues within 60 days after the property tax

revenues have been received by the board.

(b) Borrowi ng authorized under subsection (a) of this

Section shall bear interest at a rate not to exceed the

maxi rum rate authorized by the Bond Authorization Act, from

the date of issuance until paid.

(c) Prior to the board borrowing or establishing a line

of credit under this Section, the board shall authorize, by

resolution, the borrowing or line of credit. The resol ution

shal | set forth facts denpnstrating the need for t he

borrowing or line of credit, state the anount to be borrowed,

establish a maxinmum interest rate limt not to exceed that

set forth in subsection (b) of this Section, and provide a

date by which the borrowed funds shall be repaid. The
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resolution shall direct the relevant officials to make

arrangenents to set apart and hold the taxes, as received,

that wll be used to repay the borrow ng. In addition, the

resolution may authorize the relevant officials to nake

parti al repaynents of the borrowing as the taxes becone

avai |l able and may contain any other terns, restrictions, or

limtations not inconsistent wth the provisions of this

Section.".
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