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AN ACT concerni ng townshi ps.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Township Code is anmended by changi ng

Section 235-5 as foll ows:

(60 ILCS 1/ 235-5)

Sec. 235-5. Township taxes for various purposes. The
townshi p board may rai se noney, by taxation not exceeding the
rates established in Section 235-10, for the followng
pur poses:

(1) Prosecuting or defending suits by or against
the township or in which the township is interested.

(2) Miintaining ceneteries under t he control
managenent , and owner ship of t he t ownshi p and
controlling, managing, and maintaining public ceneteries
not operated for profit, notwthstanding the provisions
of Section 1c of the Public G aveyards Act.

(3) Maintaining and operating a public nonsectarian
hospital under Article 175. This authorization does not
apply to any township that avails itself of t he
provi sions of Article 170.

(4) Miintaining and operating a township commttee
on youth under Section 215-5.

(5) Providing nmental health services under Section
190- 10.

(6) Providing services in cooperation with another
governnmental entity, not-for-profit cor porati on, or
nonprofit community service association under Section
85-13.

(7) Maintaining and operating a township conmmttee

for senior citizens' services under Section 220-10.
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(8) Mintaining and operating a township health
service that may provide, but is not required to provide
or limted to providing, exam nation, diagnosis, testing,
and i nocul ation and all necessary and appurtenant
personnel , equi pnent, and insurance.

(9) Accunulating nmoneys in a dedicated fund for a

specific capital construction or nmai ntenance project or a

maj or equi pnent pur chase. The annual budget and

appropriation ordi nance for the township shall state the

anount, purpose, and duration of any accunul ati on of

funds authorized under this Section, wth specific

reference to each project to be constructed or equi pmrent

to be purchased. Nothing in this item precludes a

township from accunul ati ng noneys as provided in Section

6-501 of the Illinois H ghway Code.

(10) €9) Any other purpose authorized by |aw.

(Source: P.A 91-357, eff. 7-29-99.)

Section 10. The Illinois H ghway Code is anended by

changi ng Section 6-501 as foll ows:

(605 ILCS 5/6-501) (from Ch. 121, par. 6-501)
Sec. 6-501. (a) Findings and purpose. The General

Assenbly finds:

(1) That the financial conditions of the Township
and District road systens of the State of Illinois have
suffered adversely as a result of <changes in |aw
concerning assessed valuation of property for t ax
purposes. That as a result of the changes beginning in
1945, the rates of permssible levy were first halved to
accommodate full fair value, but never restored when
subsequent |aw change established the legal assessed
valuation at 50% of fair market value as equalized by the

Departnent of Revenue.
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(2) Townships and district road systens, as a
result of the decreased financial support, have suffered
a decline in ability to maintain or inprove roads and
bridges in a safe condition to permt the normal and
ordinary use of its highway system In many instances
bri dges have been cl osed and detours required because of
i npossi ble road conditions resulting in hardships for
school districts in transporting pupils and for farns in
nmovi ng products to market.

(3) Further, cost for maintenance and i nprovenents
have risen faster than the valuations of property, the
base of financial support.

(4) To solve these problens, this Act makes changes
in rates of taxation -- returning Townships and District
road systens to their approximate financial viability
prior to 1945.

(b) The hi ghway conm ssioner for each road district in
each county not under township organization shall on or
before the third Tuesday in Decenber of each year determ ne
and certify to the county board the anpbunt necessary to be
rai sed by taxation for road purposes and for the salaries of
el ected road district officials in the road district.

Should any highway comm ssioner during the |ast year of
his termof office for any reason not file the certificate in
the office of the county clerk, as required by this Section,
in time for presentation to the regul ar Septenber neeting of
the county board, the clerk shall present inlieu thereof a
certificate equal in anobunt to that presented for the
precedi ng year.

In every such county the certificate shall be filed in
the office of the county clerk and by that official presented
to the county board at the regular Septenber neeting for the
consideration of the board. The anount so certified if

approved by the county board, or the part thereof as the
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county board does approve, shall be extended by the county
clerk as road taxes against the taxable property of the
district.

(c) The highway comm ssioner in each road district in
each county having adopted township organization shall in
accordance with the Illinois Minicipal Budget Law at |east 30
days prior to the public neeting required by this paragraph,
each year prepare or cause to be prepared a tentative budget
and appropriation ordinance and file the sane with the clerk
of the township or consolidated township road district, as
the case my be, who shall nake the tentative budget and
appropriation ordi nance conveniently available to the public
i nspection for at |least 30 days prior to final action. One
public hearing shall be held. This public hearing shall be
held on or before the last day of the first quarter of the
fiscal year before the township board of trustees or the
hi ghway board of trustees, as the case may be. Notice of the
heari ng shall be given by publication in a newspaper
published in the road district at |east 30 days prior to the
time of the hearing. |If there is no newspaper published in
the road district, notice of the public hearing shall be
given by posting notices in 5 of the nost public places in
the district. It shall be the duty of the clerk of the road
district to arrange for the public hearing. The township
board of trustees or highway board of trustees, as the case
may be, at the public hearing shall adopt the tentative
budget and appropriation ordi nance, or any part as the board
of trustees deem necessary.

On or before the last Tuesday in Decenber the township
board of trustees or highway board of trustees or road
district comm ssioner, as the case may be, shall |evy and
certify to the county clerk the amount necessary to be raised
by taxation for road purposes and the road district

comm ssioner shall levy and certify to the county clerk the
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anobunt necessary to be raised by taxation for the sal aries of
el ected road district officials in the road district, as
determ ned by the hi ghway comm ssi oner.

The anount so certified shall be extended by the county
clerk as road taxes against the taxable property of the
district.

On or after Cct ober 10, 1991, a road district
conmmi ssi oner whose district is located in a county not under
township organization my not |evy separately a tax for
salaries of elected road district officials unless the tax
has been first approved by a majority of the electors voting
on the question at a referendum conducted in accordance wth
the general election |aw The question submtted to the
el ectors at the referendum shall be in substantially the
followng form "Shall the road district conm ssioner be
authorized to |l evy an annual tax for the salaries of elected
road district officials under Section 6-501 of the Illinois
H ghway Code?"

Except as is otherwise permtted by this Code and when
the road district comm ssioner establishes the tax rate for
the salaries of elected road district officials, the county
clerk shall not extend taxes for road purposes against the
taxabl e property in any road district at rates in excess of
the foll ow ng:

(1) in a road district conprised of a single

township in a county having township organization, at a
rate in excess of .125% of the value, as -equalized or
assessed by the Departnent of Revenue; unless before the
| ast Tuesday in Decenber annual |y t he hi ghway
conmmi ssioner of the towmship road district shall have
secured the <consent in witing of a mgjority of the
menbers of the township board of trustees to t he
extension of a greater rate, in which case the rate shal

not exceed that approved by a ngjority of the nmenbers of
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the township board of trustees, but in no case shall it

exceed .165% of the value, as equalized or assessed by

the Departnent. Once approved by the township board of
trustees, the rate shall remain in effect until changed
by the township board of trustees;

(2) in a consolidated township road district, at a
rate in excess of .175% of the value, as equalized or
assessed by the Departnent of Revenue;

(3) inaroad district in a county not having
township organization, at a rate in excess of .165% of
the value, as equalized or assessed by the Departnent of
Revenue.

However, road districts that have higher tax rate
limtations on a permanent basis for road purposes on July 1,
1967, than the limtations herein provided, may continue to
l evy the road taxes at the higher limtations, and the county
clerk shall extend the taxes at not to exceed the higher
[imtations.

I f the anobunt of taxes levied by the township board of
trustees or the highway board of trustees or approved by the
county board in any case is in excess of the anmobunt that may
be extended the county clerk shall reduce the anmount so that
the rate extended shall be no greater than authorized by | aw.
However, the tax shall not be reduced or scaled in any manner
what ever by reason of the levy and extension by the county
clerk of any tax to pay the principal or interest, or both,
of any bonds issued by a road district.

The taxes, when collected, shall be held by the treasurer
of the district as the regular road fund of the district.

Not wi t hst andi ng any other provision of law, for a period
of time ending 18 years after the effective date of this
amendatory Act of 1994, a road district or consolidated road
district may accunmul ate up to 50% of the taxes collected from

a subdivision under this Section for inprovenents of
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nondedi cated roads within the subdivision fromwhich and for
which the taxes were collected. These nondedi cated roads
W Il becone a part of the township and district road system
if the roads neet the criteria established by the counties in
which the roads are |located. The total accunul ati ons under
this provision my not exceed 10% of the total funds held by
the district for road purposes. This provision applies only
to townships wthin counties adjacent to a county with a
popul ati on of 3,000,000 or nore and only wth respect to
subdi vi sions whose plats were filed or recorded before July
23, 1959.

Any road district may accunul ate funds for the purpose of
acquiring, constructing, repairing and inproving buildings
and procuring land in relation to the building and for the
purpose of procuring road mai nt enance appar at us and
equi pnent, and for the construction of roads, and may
annually levy taxes for the purposes in excess of its current
requi renents for other purposes, subject to the tax rate
limtations provided in this Section, provided a proposition
to accunulate funds for the purposes is first submtted to
and approved by the electors of t he district. The
proposi tion shall be certified to the proper election
officials by the district clerk upon the direction of the
hi ghway conm ssioner, and the election officials shall submt
the proposition at a regular election. Notice and conduct of
the referendum shall be in accordance wth the general
election law. The proposition shall be in substantially the

following form

of &......... for ........ years YES
for the purpose of acquiring,

constructing, repairing and inproving  --------------------
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bui | di ngs and procuring | and

therefor, and for procuring road NO
mai nt enance apparatus and equi pnent

and for the construction of roads?

If a majority of the electors voting on the proposition
vote in favor of it, the road district may use a portion of
the funds levied, subject to the tax rate I|imtations
provided in this Section, for the purposes for whi ch
accunul ation was authorized. It shall not be a wvalid
objection to any subsequent tax |evy nmade under this Section,
that there remai ns unexpended noney arising fromthe | evy of
a prior year because of an accunulation permtted by this
Section and provided for in the budget for that prior year.

(d) Any road district nay accumulate npneys in a

dedi cat ed fund for a specific capital construction or

mai nt enance project or a nmjor equi pnent purchase w thout

submtting a proposition to the electors of the district if

t he annual budget and appropriation ordinance for the road

district states the anopunt, purpose, and duration of any

accunul ation of funds authorized under this Section, wth

specific reference to each project to be constructed or

equi pnent to be purchased. Nothing in this subsection

precludes a road district from accunulating noneys for

non-specific purposes as provided in this Section.

(Source: P.A 92-395, eff. 8-16-01.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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