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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The State Finance Act is anmended by changi ng

Sections 14a and 15a as foll ows:

(30 ILCS 105/ 14a) (from Ch. 127, par. 150a)

Sec. 14a. Paynents for wunused benefits; use of sick
| eave.

(a) Upon the death of a State enployee, his or her
estate is entitled to receive from the appropriation for
personal services available for paynent of his or her
conpensation such sum for accrued vacation period, accrued
overtinme, and accrued qualifying sick leave as would have
been paid or allowed to such enpl oyee had he or she survived
and term nated his or her enploynent.

The State Conptroller shall draw a warrant or warrants
against the appropriation, wupon receipt of a proper death
certificate, payable to decedent's estate, or if no estate is
opened, to the person or persons entitled thereto under
Section 25-1 of the Probate Act of 1975 upon receipt of the
affidavit referred to in that Section, for the sum due.

(b) The Departnent of Central Managenent Services shal
prescribe by rule the nethod of conputing the accrued
vacation period and accrued overtinme for all enployees,
i ncl udi ng those not otherwi se subject to its jurisdiction,
and for the purposes of this Act the Departnent of Central
Managenent Services may require such reports as it deens
necessary. Accrued sick | eave shall be conputed as provided
in subsection (f).

(c) Upon the retirenent or resignation of a State

enpl oyee from State service, his or her accrued vacation,
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overtime and qualifying sick |leave shall be payable to the
enpl oyee in a single |unp sum paynent.

A lunp sum paynent payabl e under this subsection (c) on

or after January 1, 2002 and before Septenber 1, 2003 shal

not be conbined with or subntted on the sane payroll voucher

as the enployee's | ast paynent of salary and shall be subject

to withholding at the following rates: 28% for federal inconme

tax purposes and 3% for Illinois State income tax purposes.

A lump sum paynent payable under this subsection (c) to a

person who ternm nates State service during June of 2002 nmy

be paid during July or August of 2002 fromeither a fiscal

vear 2002 appropriation or a fiscal year 2003 appropriation.

A lump sum paynent payable under this subsection (c) to a

person who ternm nates State service during June of 2003 nmy

be paid during July or August of 2003 fromeither a fiscal

vear 2003 appropriation or a fiscal year 2004 appropriation.

However ;

If the enployee returns to enploynent in any capacity
with the sane agency or departnment wthin 30 days of the
termnation of his or her previous State enploynent, the
enpl oyee nust, as a condition of his or her new State
enpl oynent, repay the [lunp sumanount within 30 days after
his or her new State enpl oynent comrences. The anount repaid
shal |l be deposited into the fund fromwhich the paynent was
made or the General Revenue Fund, and the accrued vacati on,
overtinme and sick | eave upon which the lunp sum paynent was
based shall be <credited to the account of the enployee in
accordance with the rules of the jurisdiction under which he
or she is enpl oyed.

(d) Upon the novenent of a State enployee from a
position subject to the Personnel Code to another State
position not subject to the Personnel Code, or to a position
subject to the Personnel Code from a State position not

subject to the Personnel Code, or wupon the novenent of a
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State enployee of an institution or agency subject to the
State Universities Cvil Service System from one such
institution or agency to another such institution or agency,
his or her accrued vacation, overtinme and sick | eave shall be
credited to the enpl oyee's account in accordance wth the
rules of the jurisdiction to which the State enpl oyee noved.
However, if the rules preclude crediting the State enpl oyee's
total accrued vacation, overtine or sick |eave to his or her
account at the jurisdiction to which he or she is to nove,
t he nont r ansf erabl e accrued vacati on, overti ne, and
qualifying sick | eave shall be payable to the enployee in a
single lunp sum paynent by the jurisdiction fromwhich he or
she noved

(e) Upon the death of a State enpl oyee or t he
retirement, indeterminate |layoff or resignation of a State
enpl oyee from State service, the enployee's retirenent or
disability benefits shall be conputed as if the enpl oyee had
remained in the State enploynent at his or her nost recent
rate of conpensation wuntil his or her accunul ated unused
| eave for vacation, overtinme, sickness and personal business
woul d have been exhausted. The enploying agency shal
certify, in witing to the enployee, the unused | eaves the
enpl oyee has accrued. This certification may be held by the
enpl oyee or forwarded to the retirenent fund. Enploying
agenci es not covered by the Personnel Code shall certify, in
witing to the enployee, the unused | eaves the enpl oyee has
accrued.

(f) Accrued sick | eave shall be conmputed by nultiplying
1/2 of the nunber of days of accunul ated sick |eave by the
daily rate of conpensation applicable to the enpl oyee at the
time of his or her death, retirenent, resignation, or other
term nation of service described in this Section.

The paynent for qualifying accrued sick |eave after the

enpl oyee' s deat h, retirenent, resi gnation, or ot her
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term nation of service provided by Public Act 83-976 shall be
for sick |eave days earned on or after January 1, 1984 and
before January 1, 1998. Sick |eave accunulated on or after
January 1, 1998 is not conpensabl e under this Section at the
time of the enployee's death, retirenent, resignation, or
other termnation of service, but may be used to establish
retirement systemservice credit as provided in the Illinois
Pensi on Code.

The Departnment of Central Managenent Services shal
prescribe by rule the nethod of conputing the accrued sick
| eave days for all enployees, including those not otherw se
subject to its jurisdiction. Beginning January 1, 1998, sick
| eave used by an enpl oyee shall be charged agai nst his or her
accunmul ated sick leave in the followng order: first, sick
| eave accunul ated before January 1, 1984; then sick |eave
accunmul ated on or after January 1, 1998; and finally sick
| eave accunul ated on or after January 1, 1984 but before
January 1, 1998.

(Source: P.A 90-65, eff. 7-7-97.)

(30 ILCS 105/15a) (fromCh. 127, par. 151a)

Sec. 15a. Contractual services. The item "contractua
services", when used in an appropriation act, nmeans and
i ncl udes:

(a) Expenditures incident to the current conduct
and operation of an of fice, depart nent, board,
commi ssion, institution or agency for postage and postal
char ges, surety bond prem uns, publ i cati ons,
subscri ptions, of fice conveni ences and servi ces,
exclusive of comodities as herein defined,

(b) Expenditures for rent al of property or
equi pnrent, repair or maintenance of property or equi pnent
i ncl udi ng rel ated suppl i es, equi pnent material s,

services, replacenment fixtures and repair parts, utility
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services, professional or technical services, noving

expenses incident to a new State enpl oynent , and

transportation charges exclusive of "travel" as herein
defi ned;

(c) Expenditures for the rental of lodgings in
Springfield, Illinois and for the paynment of utilities
used in connection wth such lodgings for all elected
State officials, who are required by Section 1, Article V
of the Constitution of the State of Illinois to reside at
the seat of governnment during their termof office;

(d) Expenditures pursuant to nulti-year |ease,
| ease-purchase or installnment purchase contracts for
duplicating equi pnent authorized by Section 5.1 of the
II'linois Purchasing Act;

(e) Expenditures of $5,000 or |ess per project for
i nprovenents to real property which, except for the
operation of this Section, wuld be classified as
"per manent inprovenents" as defined in Section 21;

(f) Expenditures pursuant to nulti-year | ease,
| ease-purchase or installnent purchase contracts for
| and, permanent inprovenents or fixtures.

The item "contractual services" does not, however,
i ncl ude any expenditures included in "operation of autonotive
equi pnent"” as defined in Section 24. 2.

The item "contractual services" does not include any
expenditures for professional, technical, or other services
performed for a State agency under a contract executed after
person who was fornerly enployed by that agency and has
received any wearly retirenent incentive under Section
14-108.3 or 16-133.3 of the Illinois Pension Code based on

retirenent before 1993, wunless the official or enployee

executing the contract on behalf of the agency has certified

that the person performng the services either (i) possesses
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uni que expertise, or (ii) is essential to the operation of
the agency. This certification nust be filed with the Ofice
of the Auditor General prior to the execution of the
contract, and shall be nade available by that Ofice for

public i nspection and copying. The item "contractual

servi ces" does not include any expendi tures for professional,

technical, or other services perforned for a State agency

under a contract executed after the effective date of this

anendatory Act of the 92nd General Assenbly by a person who

has received any early retirement incentive under Section

14-108.3 or 16-133.3 of the Illinois Pension Code based on

retirenent in 2001 or later. A contract not payable fromthe

contractual services item because of this paragraph shall not
be payable from any other item of appropriation. For the
pur poses of this paragraph, the term "agency" includes al
of fices, boards, comm ssions, departnents, agencies, and
institutions of State governnent.

(Source: P.A 91-357, eff. 7-29-99.)

Section 10. The Illinois Pension Code is anmended by

changi ng Sections 14-108.3 and 16-133.3 as fol |l ows:

(40 1LCS 5/14-108. 3)
Sec. 14-108.3. Early retirenent incentives.

(a) To be eligible for the benefits provided in this

Section, a person nust:

(1) be a nenber of this System who, on any day

during Decenber, 2001, is (i) in active payroll status in

a position of enploynent with a departnent and term nates

that enpl oynent before the retirenent annuity under this

Article beqgins, or (ii) on layoff status from such a

position with a right of re-enploynent or recall to

service, or (iii) receiving benefits wunder Section

14-123, 14-123.1 or 14-124, but only if the nenmber has
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not been receiving those benefits for a conti nuous peri od

of nore than 2 years as of the date of application;

(2) have not previously retired under this Article

or Article 2, 15, 16, 17, or 18;

(3) file with the Board before June 1, 2003, a

witten application requesting the benefits provided in

this Section; and

(4 by the date of application, have at |east 8

vears of nenbership service earned while an enpl oyee

under this Article, which may include nilitary service

for which credit is established under Section 14-105(b),

service during the qualifying period for which credit is

establi shed wunder Section 14-104(a), and service for

which credit has been established by repaying a refund

under Section 14-130, but shall not include service for

which any other optional service credit has been

est abl i shed.

A person who has established additional creditable

service under _any other early retirenent incentive program

under this Code is not eligible to participate in the program

of early retirenent incentives established under this

Secti on.

(b) An eligible person nay establish up to 5 vyears of

creditable service under this Article, in increments of one

nmonth, by nmaking the contributions specified in subsection

(c). In addition, for each nmonth of creditable service

establi shed under this Section, a person's age at retirenent

shall be deened to be one nonth older than it actually is.

The creditable service established under this Section nay

be used for all purposes under this Article and the

Retirenment Systens Reciprocal Act, except for the conputation

of final average conpensation under Section 14-103.12 or the

deterni nation of conpensation under this or any other Article

of this Code.
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The age enhancenent established under this Section nay be

used f or al | purposes under this Article (including

cal cul ation of a proportionate annuity payable by this System

under the Retirenent Systens Reciprocal Act), except for

purposes of the level incone option in Section 14-112, the

reversionary annuity under Section 14-113, and the required

di stributions under Section 14-121.1.

The age enhancenent established under this Section nay be

used in determ ning benefits payable under Article 16 of this

Code under the Retirenent Systens Reciprocal Act, if the

person has at least 5 years of service credit in the Article

16 systemthat was earned while participating in that system

as a teacher (as defined in Section 16-106) enployed by a

depart nent (as defi ned in Section 14-103.04). Age

enhancenent established under this Secti on shal | not

ot herwi se be used in determ ning benefits payabl e under other

Articles of this Code under the Retirenment Systens Reciproca

Act.

(c) For all <creditable service established under this

Section, a person nust pay to the System an enpl oyee

contribution to be deternined by the System based on the

menber's rate of conpensation on Novenber 1, 2001 (or the

| ast date before Novenber 1, 2001 for which a rate can be

deternined) and one-half of the retirenent contribution rate

in effect on Novenmber 1, 2001 for the nenber (or for nmenbers

with the sane social security and alternative fornul a status

as the nenber).

(1) If the nenber withdraws from service before July 1

2003, the required contribution nmust be paid as foll ows: | f

the nenber receives a lump sum paynent for accunul ated

vacation, sick |eave and personal |eave upon withdrawal from

service, and the net anount of that lunp sum paynent is at

least as great as the anpbunt of the contribution required

under this Section, the entire contribution nust be paid by
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t he enpl oyee before the retirenent annuity nmy becone

payabl e. If there is no such lunp sum paynent, or if it 1is

less than the contribution required under this Section, the

menber nay either pay the entire contribution before the

retirenent annuity becones pavyable or instead nake an initi al

paynent before the retirenent annuity becones payabl e, equal

to the net anmobunt of the lump sum paynent for accunul ated

vacation, sick |eave, and personal | eave, and have the

remai ni ng anount due deducted fromthe retirenent annuity in

24 equal nonthly installnents beginning in the nonth in which

t he retirenent annui ty t akes ef fect. The required

contribution may be paid as a pre-tax deduction from

ear ni ngs, but only if the required contribution is |ess than

the net amount of the lump sum paynent for accunul ated

vacation, sick | eave, and personal | eave.

(2) If the nenber wthdraws fromservice on or after

July 1, 2003, the required contribution nust be paid in one

of the following ways: (i) as a lunp sum paynent before

withdrawal and no later than July 1, 2005; or (ii) in up to

24 equal monthly installnents beqginning in the npnth

followwng the npnth of application and endi ng bef or e

withdrawal and no later than July 1, 2005. In either case,

the required contribution may be paid as a pre-tax deduction

from earnings, but only in accordance with the rules of the

(d) Notwi thstandi ng Section 14-111, an annuitant who has

recei ved any age enhancenent or creditable service under this

Section and who reenters service under this Article other

than as a tenporary enpl oyee shall thereby forfeit that age

enhancenent and creditable service, and becone entitled to a

refund of the contributi ons nade pursuant to this Section.

(e) For the sole purpose of determining eligibility for

the automati c annual increase in retirenent annuity under

Section 14-114, an annuitant who s receiving an early
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retirenent incentive under this Secti on and whose retirenent

annuity begins on or before July 1, 2002 shall be deened to

have retired on January 1, 2002, reqgardless of the actual

date of retirenent.

(f) The System shall determine the amunt of the

increase in unfunded accrued liability resulting from the

granting of early retirenment incentives under this Section

and shall report that anpunt to the Governor and the Pension

Laws Conmi ssion on or before April 1, 2004. The increase in

liability reported under this subsection (f) shall not be

i ncl uded in t he cal cul ati on of the required State

contri buti on under Section 14-131.

(g) The System shall determ ne the anmbunt of the annual

St at e contri bution necessary to anortize on a |evel

dol | ar-paynent basis, over a period of 6 vyears at 8.5%

i nt erest, conpounded annually, an anount equal to the

increase in unfunded accrued liability determ ned under

subsection (f) m nus $90, 000, 000. The System shall certify

the anpunt of this annual State contribution to the Governor,

the State Conptroller, the Bureau of the Budget, and the

Pensi on Laws Conmi ssion on or before April 1, 2004.

In addition to the contributi ons otherw se required under

this Article, the State shall appropriate and pay to the

System (1) an anpunt equal to $90, 000,000 in State fisca

vear 2004 and (2) in each of State fiscal years 2005 through

2010, an anount equal to the annual State contribution

certified by the Systemunder this subsection (q).

(h) The Pension Laws Comm ssion shall determine and

report to the General Assenbly, on or before Cctober 1, 2004

and annually thereafter through the year 2010, its estimate

of (1) the annual amount of payroll savings likely to be

realized by the State as a result of the early retirenent of

annuitants who have received early retirenent incentives

under this Section and (2) the net annual savings or cost to
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the State from the programof early retirenent incentives

created under this Section.

The System the Department of Centr al Management

Services, the Bureau of the Budget, and all other departnents

shal | provide to the Conmmission any assistance that the

Conmmi ssion may request with respect to its reports under this

Section. The Conmmission may require departnents to provide

it with any information that it deens necessary or useful

wWth respect to its reports under this Section, including

without Jlimtation information about (1) the final earnings

of fornmer departnent enployees who elected to recei ve

benefits under this Section, (2) the earnings of current

departnent enpl oyees hol ding the positions vacated by persons

who el ected to receive benefits under this Section, and (3)

positions vacated by persons who elected to receive benefits

under this Section that have not yet been refill ed.

(i) It is the purpose of this Section to enable the

State to realize savings in payroll <costs by replacing

certain highly-conpensat ed enpl oyees with enpl oyees who have

| ess seniority and are therefore, on the average, less highly

conpensat ed. To this end, in State fiscal year 2004 the

CGeneral Assenbly shall not fund the positions vacated by

persons receiving early retirenent incentives under this

Section at nore than 85% of the rate of conpensati on payable

to those persons at the time of their retirenent.

(i) The changes made to this Section by this anendatory

Act of the 92nd General Assenbly do not apply to persons who

retired under this Section on or before May 1, 1992.

fa)--To--be--eligible--for--the-beneftts-provided-tn-this
Sect t on; - a- per son- AuSt :

(1) - - be- a- renber - of - t hi s- - Syst em - who; - - on- - any- - day

durt ng--May;--419941;--ts-(t)-tn-active-payroll-status-in-a

posttton- of - enpl oyrent-wit h--a- - departent;--or--(tt)--on

layoff--status--from-suech--a--posttton--wth--a-rtght-of
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Fe-enploynent-or-recalt-to-serviece;-or-(ttt)-on-}eave- - of
absenee--from -such-a- posttton;-but-onty-if-the-nenber-on
l eave- has- - not - - been- - r ecet vi ng- - benef i t s- - under - - Seet t on
14-123;--14-123:1--0r-14-124-for - a- cont t Auous- pert od- of - 2
year s- of - AbF e- as- of - t he- dat e- of - appl t eat t on:
(2)--have-not-retired-under-this-Artiele:
(3)--fite-wth-the-Board- before-bDeecenber-1;-1991;--a
witten--applieatton--requesting-the-benefits-provided-in
t hi s- Seet t on:
(4)--establish-eltgibility-to-recetve--a--rettrenent
annutty--under--this--Arttele--(for-which- purpose-any- age
enhaneenent - or - eredi t abl e- - serviee--reecet ved- -under--this
Sect t on- - ray- be- used) - and- el ect -t o-reecet ve-t he-rett renent
annut ty- begt ARt ng- not -eartier-than-the-first-day--of--the
ront h- f ol | ot ng-t he- rpnt h-+ A- whi eh- t hi s- apendat ory- Act - of
1991-takes-effect; - and-not -l at er - t han- January-1; - 1992- ( or
t he- dat e- est abl t shed- under - subsecti on-(e)-+f-appliecable):
{5)--have--attat ned- age- 50- or - aceunul at ed- 30- or - rEF €
years- of - eredi t abl e- service- (W t hout - t he- use- of - - any- - age
enhaneenent - - or - - eredi t abl e- - serviee--reecet ved- under -t hi s
Sect t on) - by- Pecenber - 31; - 1991
{b)--An-eltgtble-person- may- est ablt sh-up-te--5--years- - of
ereditabl e--serviece--under-this-Artiele;-tn-tnerenents- of - one
ront h; - by- rakt ng-t he- ceontri but t ons- - speet ft ed- -t n- - subsectt on
fe):----tn--additton;--for--each--nont h--of - eredi t abl e- serviece
est abl t shed- under -t hi s- Seett on; - a- person-s-age-at--rettrenent
shal | - be- deened-t o- be- one- nont h- ol der-than-+t-actually-is-
The- eredi t abl e- servi ee- est abl t shed- under - t hi s- Seet t on- may
be---used--for--all--purposes--under--this--Arttele--and--the
Rett renent - Syst ens- Rect procal - Act; - exeept -for -t he- conput at i on
of - ft nal - aver age- conpensat i on- under - Seett on- 14-103: 12; - or - t he
det er At nat + on- of - conpensat t on- under -t hi s- or - any-ot her- Artiele
of - t hi s- Code-

The- age- enhancenent - est abl t shed- under - t hi s- Seet t on- ray- be
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used--for--all--purposes--under---this---Artiele---{ineluding
cal eul at t on- of - a- pr opor ti onat e- annut t y- payabl e- by-t hi s- Syst em
uneder - -t he- - Rett renent - - Syst ens- - Reet proeal - - Aet ) ; - exeept - f or
pur poses- of -t he- l evel -t necone- optt on-t n-- Seett on--14-112;--the
Feverstonary--annutty- - under - Seett on-14-113; - and-t he-required
di strtbutt ons---under---Seetion---14-121-1----- However; - - - age
enhaneenent - est abl t shed- under -t hi s- Seett on-shal | - not - be- - used
b n- - det er At Ak ng- beneft ts- payabl e- under-ot her-Artieles-of-this
Code- under - t he- Ret | r enent - Syst ens- Reet procal - Aet -

fe)--For-all-ereditable-service--established--under--this
Sectt on; - - a- - perFson- - Aust - - pay- -t o- - t he- - Syst ent - an- - enpl oyee
contributton--to--be--deternt ned--by-the-Systent-based-on-the
renberts-ft nal-rate--of --conpensatt on--and--one-half--of--the
Fetitrenent--contribution-rate-tn-effeect-for-the-nenber-on-the
dat e- of - wt t hdr aval -

}f-the- renber-reecet ves- a- | uap- sum paynent - f or - aceunul at ed
vaeat t on; - st ek- | eave- and- personal - | eave- upon- wt t hdr awal - - f rom
Serviee; - - and- -t he- - pet - anpunt - of - t hat - | uAp- sum payrent - s- at
l east-as-great-as-the-anpunt--of--the--contribution--required
under-this-Seetion;-the-enttre-contributton-{or-se-pueh-of-it
as- - does- - not - - exceed-the-contribution-ltmtati ons- of - Seett on
415- of - t he- | nt er nal - Revenue- Code- of - 1986) - nust - be- pat d- by- t he
enpl oyee- before-the-retirenent - annut ty- - may- - becone- - payabl e-
lf--there--is-no-such-lunp-sum paynent;-or-tf-it-is-less-than
the-contri button-requtred-under-thts-Section-the--npenber--my
etther--pay--the--entire--contrtbutton--before-the-rettrenent
annut t y- becones- payabl e; - - of - - ray- - + Ast ead- - make--an- -t nttt al
paynent - - before-the-retirenent - annut ty- becones- payabl e; - equal
to-the- net - anpunt - of - t he- | uap- - sum - paynent - - f or - - aceunul at ed
vaeat t on; - - st ek- | eave- and- personal - | eave- ( or-so- pueh-of -t t - as
does- not - exeeed-the-contributton-tintati ons-of--Seetton--415
of - t he- I nt er nal - Revenue- Code- of - 1986) ; - and- have- t he- r erat At Ag
anpunt - - due- - deduct ed-from t he-reti renent - anaut ty-+ n- 24- equal

ront hiy-t ast al | rent s- begt Ant ng- | n- January- of - 1992-of- -t A- -t he
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ront h-+ A-whi eh-the-retirenent - annut ty-t akes- effect ; - whi ehever
ts-tater:

However;--tf--the--net-anpunt-of-the-|uap- sum paynent - f or
aceunul at ed- vaeat t on; - st ek- | eave- and- personal - | eave- equal s- or
exceeds-the-contrt butt on-reqgut red- under-t hi s- Seett on; - but -t he
Fegut red--contri button--exeeeds--an--apptieable--contribution
Limtati on- ceont at ned-t n- Seet + on- 415- of -t he- - 1 nt er nal - - Revenue
Code- - of - - 1986; - t hen-t he- anpunt - of -t he- cont r i but t on-+ A- exeess
of -t he- Seett on-415-timtati on-shall -t nstead- be--patd--by--the
annuttant - -+ n- - January--of --1992- or - + n- t he- ppnt h-+ n- whi eh- t he
Fettrenent - annui ty-takes-effeet;-whiehever-is-tater---tf-this
addi tt onal - anpunt -t s- not - patd--as--required; --the--rettrenent
annut ty-shal | - be- suspended-unttl-the-required-contribution-is
Feeetved:

(d)--1n--the-event-that-the-age- enhancenent-or-creditable
serviee-recetived-under-this-Seection-result-in---a--rettrenent
beneftt---that--exeeeds--any--appltiecable--benefit--timtation
cont at ned-t n- Seet t on- 415- of - - t he- - | nt er nal - - Revenue- - Code- - of
1986; - -t he- - anpunt - of -t he-rett renent - benefi t -t hat - exeeeds-t he
Seetton-416-timtatton-shalt-not-be-patd-for--any--peritod--to
whieh--the-limtation-is-apptieable:---1f-no-contributions-are
ot herwt se- due-t n-1992- and- 1993- under - subseetit on-{e)--from - an
annut t ant - wheose-rettrenent - benefits-are-subject-to-timtation
uneder -t hi s- subseett on; -t hen-10% of - t he- cont r it but t on- ot her wt se
Fequt red- - -under - - -subseetton--(€)--to--be--patd--before--the
Fettfrenent--annutty--becones---payable---shall---tnstead---be
contrtbuted--to--the--System-by--the-annuitant-in-January- of
1993-

(e)--tn-order-to-ensure-that-the-publie-health-and-safety
ar e- not - } eopar di zed- by-t he- st nul t aneous-rett renent--of - -1 arge
Aurbers--of--eritteal - personnel;-the-birector-of - State- Pol t ee
(for-State-police-offiecers--under--the--bepartrent--of--State
Poltee)--and--the-brrector-of-Corrections-(for-seeurity-statf

at-adult-and-juventle-instituttons-under--the--Departrent--of
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Correctt ons) - - may- ext end-t he- January-1; - 1992- deadl t ne-f or -t he
effective--date--of--a--rettrenent--annutty--establtshed---in
subdt viston--{a){4)--of -t his-Seetton-to-a-date-not-later-than
May-1;-1992; - by-se-netifyt ng-the-Systemin-witing--no--I|ater
t han- beecenber - 31; - 1991-
ln--order--to--ensure-that-the-efftectent-operatton-of-the
courts-of-this-State-ts-net-}eopardtzed- by--the--stnultaneous
Fetirenent--of - -t arge--nunbers--of -court-reporters;-the-Chief
Justiee-of-the-t}llinots-Suprene-Court-ray;-for-offiectal-court
Feporters-enployed-tn-the-courts-of-this--State;--extend--the
January--1;--1992--deadline--for--the--effective--date--of--a
Fettfrenent--annutty-established-+n-subdiviston-{a)(4)-of-this
Seectton-to-a-date-not-}ater-than-My-1;-1992;-by-se-netifying
the-Systemitn-witing-no-|ater-than- becenber-31;-1991-
(f)--Notwthstandt ng- Seetton-14-111; - an- annut t ant - wheo- has
Fecet ved- any- age- enhaneenent - or - €r edi t abl e- serviee-under-thi s
Seet t on- and- who- reent ers-serviece--under--this--Arttel e--other
than- - as--a-tenporary-enployee-shall-thereby-forfeit-such-age
enhaneenent - and- er edi t abl e- servi ce; - and- becone-entitled-to--a
Fefund- of -t he- contrt but i ons- rade- pur suant - t o- t hi s- Seet t on-

(Source: P.A 87-14.)

(40 I1LCS 5/16-133.3) (fromCh. 108 1/2, par. 16-133.3)

Sec. 16-133. 3. Early retirement incentives for State

enpl oyees.

(a) To be eligible for the benefits provided in this

Section, a person nust:

(1) be a nenber of this System who, on any day

during Decenber, 2001, is (i) in active payroll status as

a full-tine teacher enpl oyed by a departnent, or (ii) on

| ayoff status from such a position with a right of

re-enploynent or recall to service, or (iii) receiving a

disability benefit under Section 16-149 or 16-149.1, but

only if the nenber has not been receiving that benefit
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for a continuous period of nore than 2 vears as of the

date of application;

(2) have never previously received a retirenment

annuity under this Article or Article 2, 14, 15, 17, or

18;
(3) file with the Board before June 1, 2003, a

witten application requesting the benefits provided in

this Section; and

(4) by the date of commencenent of the annuity,

have at least 8 vyears of service credit earned while

participating in the Systemas a teacher enployed by a

depart nent.

For the purposes of this Section, "departnent" neans a

departnent as defined in Section 14-103.04 that enploys a

teacher as defined in this Article.

A person who has established additional creditable

service under _any other early retirenent incentive program

under this Code is not eligible to participate in the program

of early retirenent incentives established under this

Secti on.

(b) An eligible person nay establish up to 5 vyears of

creditable service under this Article, in increments of one

nmonth, by nmaking the contributions specified in subsection

(c). In addition, for each nmonth of creditable service

establi shed under this Section, a person's age at retirenent

shall be deened to be one nonth older than it actually is.

The creditabl e service established under this Section nay

be used for all purposes under this Article and the

Retirenment Systens Reciprocal Act, except for the conputation

of final average salary, the determination of salary or

conpensation wunder this Article or any other Article of this

Code, or the determination of eligibility for or t he

conputation of benefits under Section 16-133. 2.

The age enhancenent established under this Section nay be
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used f or al | purposes under this Article (including

cal cul ation of a proportionate annuity payable by this System

under the Retirenent Systens Reciprocal Act), except for

purposes of a retirenent annuity under Section 16-133(a)(A),

a reversionary annuity under Section 16-136, the required

distributions wunder Section 16-142.3, and the determ nation

of eligibility for or the computation of benefits under

Section 16-133. 2. Age enhancenent established under this

Section may be used in determning benefits payable under

Article 14 of this Code wunder the Retirement Systens

Reci procal Act:; age enhancenent established under this

Section shall not be used in determ ning benefits payabl e

under other Articles of this Code under the Retirenent

Systens Reci procal Act.

(c) For all <creditable service established under this

Section, a person nust pay to the System an enpl oyee

contribution to be deternined by the System based on the

menber's rate of conpensation on Novenber 1, 2001 (or the

| ast date before Novenber 1, 2001 for which a rate can be

deternined) and one-half of the retirenent contribution rate

in effect for nenbers on Novenber 1, 2001.

(1) If the nenber withdraws from service before July 1

2003, the required contribution nmust be paid as foll ows: | f

the nenber receives a lump sum paynent for accunul ated

vacation, sick |eave and personal |eave upon withdrawal from

service, and the net anount of that lunp sum paynent is at

least as great as the anpbunt of the contribution required

under this Section, the entire contribution nust be paid by

t he enpl oyee before the retirenent annuity nmy becone

payabl e. If there is no such lunp sum paynent, or if it 1is

less than the contribution required under this Section, the

menber nay either pay the entire contribution before the

retirenent annuity becones pavyable or instead nake an initi al

paynent before the retirenent annuity becones payabl e, equal
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to the net anmobunt of the lump sum paynent for accunul ated

vacation, sick |l|eave, and personal | eave, and have the

remai ni ng anount due deducted fromthe retirenent annuity in

24 equal nonthly installnents beginning in the nonth in which

t he retirenent annui ty t akes ef fect. The required

contribution may be paid as a pre-tax deduction from

ear ni ngs, but only if the required contribution is |ess than

the net amount of the lunmp sum paynent for accunul ated

vacation, sick | eave, and personal | eave.

(2) If the nenber wthdraws fromservice on or after

July 1, 2003, the required contribution nust be paid in one

of the following ways: (i) as a lunp sum paynent before

withdrawal and no later than July 1, 2005; or (ii) in up to

24 equal monthly installnents beqginning in the npnth

followwng the npnth of application and endi ng bef or e

withdrawal and no later than July 1, 2005. In either case,

the required contribution may be paid as a pre-tax deduction

from earnings, but only in accordance with the rules of the

(d) An annuitant who has received any age enhancement or

creditable service under this Section and who reenters

contributing service under this Article or Article 14 shal

thereby forfeit that age enhancenent and creditabl e service,

and becone entitled to a refund of the contributions nade

pursuant to this Section.

(e) For the sole purpose of determining eligibility for

the automatic annual increase in retirenent annuity under

Section 16-133.1, an annuitant who is receiving an early

retirenent incentive under this Secti on and whose retirenent

annuity begins on or before July 1, 2002 shall be deened to

have retired on January 1, 2002, reqgardless of the actual

date of retirenent.

(f) The System shall deternmine the anmpunt of the

increase in unfunded accrued liability resulting from the
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granting of early retirenment incentives under this Section

and shall report that anpunt to the Governor and the Pension

Laws Conmmi ssion on or before April 1, 2004. The increase in

liability reported under this subsection (f) shall not be

i ncl uded in t he cal cul ati on of the required State

contri buti on under Section 16-158.

(g) The System shall determ ne the anmpbunt of the annual

St at e contri bution necessary to anortize on a |evel

dol | ar-paynent basis, over a period of 6 vyears at 8.5%

i nt erest, conpounded annually, an anount equal to the

increase in unfunded accrued liability determ ned under

subsection (f) m nus $1,000,000. The System shall certify

the anpunt of this annual State contribution to the Governor,

the State Conptroller, the Bureau of the Budget, and the

Pensi on Laws Conmi ssion on or before April 1, 2004.

In addition to the contributi ons otherw se required under

this Article, the State shall appropriate and pay to the

System (1) an anount equal to $1,000,000 in State fiscal year

2004 and (2) in each of State fiscal years 2005 through 2010,

an anpunt equal to the annual State contribution certified by

the System under this subsection (qg).

(h) The Pension Laws Commission shall determ ne and

report to the General Assenbly, on or before Cctober 1, 2004

and annually thereafter through the year 2010, its estinate

of (1) the annual anpunt of payroll savings likely to be

realized by the State as a result of the early retirenent of

annuitants who have received early retirenent incentives

under this Section and (2) the net annual savings or cost to

the State fromthe program of early retirenent incentives

created under this Section.

The System t he Departnment of Central Management

Services, the Bureau of the Budget, and all other departnents

shall provide to the Commission any assistance that the

Commi ssion may request with respect to its reports under this
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Secti on. The Conm ssion nay require departnents to provide

it with any information that it deens necessary or useful

wth respect to its reports under this Section, including

without Ilimtation informati on about (1) the final ear ni ngs

of former departnent enployees who elected to receive

benefits under this Section, (2) the earnings of current

departnent enpl oyees hol ding the positions vacated by persons

who elected to receive benefits under this Section, and (3)

positi ons vacated by persons who elected to receive benefits

under this Section that have not yet been refill ed.

(i) It is the purpose of this Section to enable the

State to realize savings in payroll <costs by replacing

certain highly-conpensated enpl oyees with enpl oyees who have

|l ess seniority and are therefore, on the average, less highly

conpensated. To this end, in State fiscal vyear 2004 the

General Assenbly shall not fund the positions vacated by

persons receiving early retirenent incentives under this

Section at nore than 85% of the rate of conpensati on payabl e

to those persons at the time of their retirenent.

(i) The changes made to this Section by this anendatory

Act of the 92nd General Assenbly do not apply to persons who

retired under this Section on or before May 1, 1992.

{a)--To-be-eltgible-for-the--beneftts--provided--tn--this
Seet t on; - a- renber - pust :

(1) --be--a--nenber--of--this--Systemwho; - on- any- day
durt ng- May;-1994;-is-(t)-tn-active-payroll--status--as--a
futl-tirme---teacher---enployed---by---the--Departrent- - of
Rehabt }ltt at t on- Ser vt ees; - t he- Depar t nent - - of - - Corr ect t OAS;
t he- - - Depart pent - - - of - - Ment al - - Heal t h- - and- - Devel oprent alt
bt sabtltties;-the--Teachers --Retirenent--System-of--the
State--of--tllinots;-the-State-Board-of - Educatt on; - or-t he
HH i not s- Purehased- Care- Revi ew Board; -oF-(tt)--on--}ayoff
stat us-from sueh-a- position-wth-a-rtght-of-re-enpl oynent

or-fecall-to-serviee;-or-(ttt)-on-a-}eave- of - absence-from
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sueh- - a- posttton; - but-onty-if-the-renber-on-1| eave- has- net
been-recet vi ng- beneft t s- under - Seett on-16-149- of - - 16-149-1
for-a-conttnuous- pert od- of - 2-years- of - Aipre- as- of - t he- dat e
of - appl t eatt on:

(2)--have--never--previously--recetved--a-rettrenent
annutty-under-this-Arttele-or-Artiele-14;-15-or-17;

(3)--fite-wth-the-Board- before-bDeecenber-1;-1991;--a
witten--applieatton--requesting-the-benefits-provided-in
t hi s- Seet t on:

(4)--be-elitgible-no-later-than-January-1;--1992;--te
Fecetve--a--retirenent--annuity--under--this-Artiele-(for
whi eh- pur pose- any- age- enhancenent - or - - er edi t abl e- - serviee
Fecetved- - under- -t hi s- - Seett on- - may- be- used) - and-el eect-to
Fecetve-the-retirenent-annutty-begi nnt hg- not-earlter-than
the-first-day-of-the-nonth-follow ng-the-nonth--in--whieh
t hi s- - anendat ory- - Act - of - 1991- t akes- ef f ect ; - and- not - | at er
t han- January-1; - 1992:

({5)--have- attat ned- age- 50- (W t hout - t he- - use- - of - - any
age- - enhancenent - r ecet ved- under - t hi s- Seet t on) - by- Peeenber
31;-1991:

{6)--have-at-|east-5--years--of--creditable--service
under--this--System-or--any-of-the-parttctpating-systens
under - t he- Rett r enent - Syst ens- Reet proeal - Act - (wi t hout - - t he
tuse---of --any--creditabl e--serviece--recetved--under--this
Sectton)-by-the-effecttve-date-of-the-rettrenent-annutty:
and

(7)--have--patd--all--applicable--contributtons---as
Fequt red---by---thts--Seetton:--however;--the--date--sueh
contfri buttons-are-recetved- by-the--System -shall--net--be
considered---itn---deternm ning---the---effeective--date--of
Fetirenent:

{b)--An-eltgible-person-nmay-establish-up-to--5--years--of

ereditable---serviee---under---this--Arttele--by--nmaking--the

contrt butt ons-spectfied-tn-subseetton-{e):---tn-addition;--for


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-22- LRB9206210EG g

each- - pert od--of --creditabl e--service--established-under-thtis
Seett on- a- person-shall - have-his--or--her--age--at--rettrenent
deened- enhaneced- by- an- equt val ent - per i od-

The-eredi t abl e- servi ce- est abl t shed- under - t hi s- Seet t on- ray
be---used--for--all--purposes--under--this--Arttele--and--the
Rett renent - Syst ens- Rect procal - Act; - exeept - for -t he- conput at i on
of -ft nal - average--salary;--the--deternt natton--of--salary--or
conpensat i on- - under -t hi s- or- any- ot her- Art i €l e- of - t he- Code; - oF
the-determnation-of-eligibitlity-for-and-the--conputatton--of
beneftts-under-Seectton-16-133-2-of-this-Artiele-

The- age- enhancenent - est abl t shed- under - t hi s- Seet t on- ray- be
used---for---all---purposes--under--this--Artiele--{ineluding
cal eul at t on- of - a- pr opor ti onat e- annut t y- payabl e- by-t hi s- Syst em
under -t he- Rett r enent - - Syst ens- - Reet proeal - - Aet ) ; - - exeept - - f or
pur poses- - of - a- Fever st onar y- annut t y- under - Seet t on-16-136; - t he
Fettfenent-annutty-under-Seetton-16-133(a)(A);--the--requirfed
di strt but i ons- - under - - Seett on-16- 142: 3; - and- t he- det er At nat t on
of-eligitbittity-for-and--the--conputation--of--benefits--under
Seetton--16-133:2--of-this-Arttel e:--However; - age- enhaneenent
est abl t shed- - under--this--Seetton--shall--not--be---used---in
det er nt At ng- - benefi ts- - payabl e- -under--other-Artieles-of-this
Code- under - t he- Ret | r enent - Syst ens- Reet procal - Aet -

fe)--For-all-ereditable-service--established--under--this
Sectt on; - - a- - FEADEF - - AUSt - - pay- -t 0- - t he- - Syst emt - an- - enpl oyee
contrt butt on- - eonst st ng- of - 4% of - t he- renber - s- hi ghest - annual
sal ary-rat e-used-in-the-deternt nati on- of -t he- - average--salary
for--retirenent--annutty- - purpeoses--for--eaeh-year-creditable
servi ee- has- been-t ner eased- under - t hi s- Seet t on-

}f-the- renber-reecetves- a- | unp- sum paynent - f or - aceunul at ed
vaeat t on; - st ek- | eave- and- personal - | eave- upon- wi t hdr awal - - f rom
Serviee; - - and- -t he- - pet - anpunt - of - t hat - | uAp- sum payrent - s- at
l east-as-great-as-the-anpunt--of--the--contribution--required
uneder--this--Seetion;-the-enttre-contri buti on- Aust - be- pat d- by

t he- - enpl oyee--before--the--retirenent--annutty--ay--- becone


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

I N S N N T e o e
© 00O N o o0 W N - O

20
21
22

23
24
25
26
27
28
29
30
31
32

- 23- LRB9206210EG g

payable----tf--there-ts-ne-such-lupp-sum paynent;-ofF-tf-+tt-ts
l ess-than-the-contrt button-requtred-under-thts--Seetton;--the
renber- - may--etther--pay--the--enttre-contri button-before-the
Fettrenent - annutty- becones- payabl e; - of - ray- - t nst ead- - make- - an
tnittal---paynent---before--the--retirenent--annutty--becones
payabl e; - equal -t o- t he- net - anpunt - of - t he- | uap- sum paynent - - f or
accunul at ed- vacat t on; - st ek- } eave- and- per sonal - | eave; - and- have
t he- r emat nt ng- anpunt - due- deduct ed-from t he-rettrenent - annui ty
tAn--24--equal - - ront hiy- -t nst al | rent s- - begt ARk ng- + A- January- of
1992-

(d) - - An- annui t ant - whe- has- r ecet ved- any- age- enhanecenent - or
eredi t abl e-serviee--under--this--Seetton--and--who--re-enters
contfributtng--serviee-under-this-Artiele-or-Artiele-14;-15-orf
17;-shall -thereby-forfeit-such- age- enhancenent - and- eredi t abl e
servte€e;--and--upon--re-retirenent--the--annuity---shalt---be
Feconput ed- - --Upon--forfetting--creditable-serviee-under-this
subsect t on; - a- person-shalt-be-entitled-to--a--refund--of--the
cont rt but t on- pat d- under - t hi s- Seet t on-

(Source: P.A 89-21, eff. 7-1-95.)

Section 15. The State Pensi on Funds Conti nui ng
Appropriation Act 1is anmended by adding Section 1.6 as

foll ows:

(40 ILCS 15/1.6 new)

Sec. 1.6. Appropriations for early retirenent prograns.

(a) There is hereby appropriated from the Gener al

Revenue Fund to the State Enpl oyees' Retirenent System of

Illinois, on a continuing annual basis in each of State

fiscal vyears 2004 through 2010, the anmpunt, if any, by which

the total avail abl e anount of all other appropriations to

that retirenent systemfor the paynent of State contri butions

under subsection (qg) of Section 14-108.3 of the lllinois

Pension Code in that fiscal vyear is less than the tota
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anount of State contributions required for that fiscal year

under that subsection (q).

(b) There is hereby appropriated from the Gener al

Revenue Fund to the Teachers' Retirement Systemof the State

of Illinois, on a continuing annual basis in each of State

fiscal vyears 2004 through 2010, the anmpunt, if any, by which

the total avail abl e anount of all other appropriations to

that retirenent systemfor the paynent of State contri butions

under subsection (qg) of Section 16-133.3 of the lllinois

Pension Code in that fiscal vyear is less than the tota

anount of State contributions required for that fiscal year

under that subsection (q).

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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