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AMENDMENT TO SENATE BI LL 1704

AMENDMENT NO. . Anend Senate Bill 1704 by replacing

everything after the enacting clause with the foll ow ng:

"Section 5. The Illinois Pension Code is anmended by
changing Sections 5-129.1, 5-132, 5-167.2, 5-167.4, 5-168,
6-111, 6-128, 6-128.2, 6-128.4, 6-142, 6-143, 6-151.1, 6-160,
6- 164, 6-165, 6-210.1, 6-211, 6-222, 8-137, 8-150.1, 8-167,
8-172, 8-174, 8-174.1, 8-192, 11-134.1, 11-145.1, 11-163,
11-167, 11-170.1, 11-178, 11-181, 12-133, and 12-149 and
addi ng Sections 6-124.1, 6-141.2, 6-210.2, 6-210.3, 8-138.4,
8-138.5, 8-172.1, 11-133.3, 11-133.4, 12-133.6, and 12-133.7

as foll ows:

(40 |1 LCS 5/5-129. 1)

Sec. 5-129.1. Wthdrawal at mandatory retirenent age -
anount of annuity.

(a) In lieu of any annuity provided in the other
provisions of this Article, a policeman who is required to

withdraw from service on or after January 1, 2000 due to

attainment of mandatory retirenent age and has at |east 10

but |l ess than 20 years of service credit may el ect to receive
an annuity equal to 30% of average salary for the first 10

years of service plus 2% of average salary for each conpleted
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year of service or fraction thereof in excess of 10, but not
to exceed a maxi mum of 48% of average sal ary.

(b) For the purpose of this Section, "average salary"
means the average of the highest 4 consecutive years of
salary within the last 10 years of service, or such shorter
period as may be wused to calculate a mnimmretirenent
annui ty under Section 5-132.

(c) For the purpose of qualifying for the annual
increases provided in Section 5-167.1, a policenman whose
retirement annuity is calculated under this Section shall be
deened to qualify for a m nimum annuity.

(d) A policeman with less than 20 vyears of service

credit who was required to withdraw from service on or after

January 1, 2000 but before June 28, 2002 due to attai nnent of

mandatory retirenment age is also entitled to have his or her

retirenent annuity calculated in accordance with this

Secti on. If paynent of the annuity has already begun, the

annuity shall be recalculated. The resulting increase, if

any, shall accrue fromthe starting date of the annuity; the

anmount of the increase relating to the period before the

annuity is recalculated shall be paid to the annuitant in a

lunp sum W thout interest.

(Source: P.A 92-599, eff. 6-28-02.)

(40 ILCS 5/5-132) (fromCh. 108 1/2, par. 5-132)

Sec. 5-132. Mnimum annuity. Any policeman who w t hdraws
on or after July 8, 1957, or any policeman transferred to the
police service of the city under the Exchange of Functions
Act of 1957 who withdraws on or after July 17, 1959, after
conpleting at |east 20 years of service, for whomthe annuity
otherwise provided in this Article is less than that stated
in this Section has a right to receive annuity as foll ows:

(a) If he is age 55 or nore on withdrawal, his annuity

after such withdrawal, shall be equal to 2% of the average


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 3- LRBO93 02820 LRD 20148 a

salary for 4 consecutive years of highest salaries within the
| ast 10 years of service before withdrawal, for each year of
service, together with 1/6 of 1% of such average salary for
each conplete nonth of service of each fractional year, but
not in excess of 75% of the average annual salary.

(b) If heis age 50 or nore but less than age 55 on
withdrawal, his annuity shall be equal to 2% of the average
salary for the 4 highest consecutive years of +the last 10
years of service for each year of service, together with 1/16
of 1% of such average salary for each nonth of each
fractional year of service, reduced by 1/2 of 1% for each
month that he is |less than age 55.

(c) If heis less than age 50 on wthdrawal, he may,
upon attainment of age 50 or over, becone entitled to the
annuity provided in this Section or, he may, upon application
before age 50, receive a refund of the deductions from
salary, plus interest at 1 1/2% per annumif he is entitled
to refund under Section 5-163.

(d) Inlieu of the annuity provided in the foregoing
provisions of this Section 5-132 any policeman who w t hdraws
fromthe service after Decenber 31, 1973, after having
attained age 53 in the service wth 23 or nore years of
service credit shall be entitled to an annuity conputed as
follows if such annuity is greater than that provided in the
f oregoi ng paragraphs of this Section 5-132: An annuity equal
to 50% of the average salary for the 4 highest consecutive
years of the last 10 years of service plus additional annuity
equal to 2% of such average salary for each conpl eted year of
service or fraction thereof rendered after his attainment of
age 53 and the conpletion of 23 years of service.

Any policeman who has conpleted 23 years of service prior
to his attainment of age 53 in the service and continues in
the service until his attainment of age 53 shall have added

to his annuity, conputed as provided in the imediately
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precedi ng paragraph, an additional annuity equal to 1% of
such average salary for each conpleted year of service or
fraction thereof in excess of 23 years up to age 53.

(e) Inlieu of the annuity provided in the foregoing
provisions of this Section any policeman who w thdraws from
the service either (i) after Decenber 31, 1983 with at | east
22 years of service credit and having attained age 52 in the
service, or (ii) after Decenber 31, 1984 wth at least 21
years of service credit and having attained age 51 in the
service, or (iii) after Decenber 31, 1985 with at |east 20
years of service credit and having attained age 50 in the
service, or (iv) after Decenber 31, 1990, with at |least 20
years of service credit regardless of age, shall be entitled
to an annuity to begin not earlier than upon attainnment of
age 50 if under such age at withdrawal, conputed as foll ows:
an annuity equal to 50%of the average salary for the 4
hi ghest consecutive years of the last 10 years of service,
plus additional annuity equal to 2% of such average salary
for each conpleted year of service or fraction thereof
rendered after his conpletion of the m ni mum nunber of years
of service required for him to be eligible wunder this

subsection (e). In lieu of any annuity provided in the

foregoing provisions of this Section, any policeman who

withdraws fromthe service after Decenber 31, 2003, wth at

|l east 20 vears of service credit regardl ess of age, shall be

entitled to an annuity to begin not earlier than upon

attainnent of age 50, if under that age at withdrawal, equal

to 2.5% of the average salary for the 4 highest consecutive

vears of the last 10 vears of service for each conpl eted year

of service or fraction thereof. However, the annuity provided

under this subsection (e) may not exceed 75% of such average
sal ary.
(f) A policeman wthdrawing after Septenber 1, 1969,

may, in addition, be entitled to the benefits provided by
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Section 5-167.1 of this Article if he so qualifies under that
Secti on.

If, on wthdrawal, total service is less than 20 vyears,
the policeman shall not be entitled to an annuity under this
Section but may receive an annuity under the other provisions
of this Article or, if entitled thereto under Section 5--163,
a refund of the deductions from salary, including, in the
case of policenen transferred to the police service of the
city under the Exchange of Functions Act of 1957, the
additional <contribution paid on salary received from August
1, 1957, to July 17, 1959, as provided in the Par k
Policemen's Annuity Act, together with interest at 1 1/2% per
annum

Moneys voluntarily contributed under the Policenen's
Annuity and Benefit Fund Act of the Illinois Minicipal Code,
or the Park Policenmen's Annuity Act, shall be refunded to the
contributing policenen who were in service on January 1,
1954, or in the case of policenen transferred to the police
service of the city under the Exchange of Functions Act of
1957, who were in service on July 17, 1959.

The age and service annuity formula in this Section shal
not apply to any policeman who, having retired before July 8,
1957, or before July 17, 1959, in the case of a policeman
transferred under the provisions of the Exchange of Functions
Act of 1957, re-enters the police service after such dates,
whi chever are applicabl e.

(Source: P.A 86-1488.)

(40 ILCS 5/5-167.2) (fromCh. 108 1/2, par. 5-167.2)

Sec. 5-167.2. Retirenment before Septenber 1, 1967. A
retired policeman, qualifying for mninum annuity or who
retired fromservice with 20 or nore years of service, before
Septenber 1, 1967, shall, in January of the year follow ng

the year he attains the age of 65, or in January of the year
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1970, if then nore than 65 years of age, have his then fixed
and payable nonthly annuity increased by an anmount equal to
2% of the woriginal grant of annuity, for each year the
policeman was in receipt of annuity paynents after the vyear
in which he attains, or did attain the age of 63. An
additional 2% increase in such then fixed and payable
original granted annuity shall accrue in each January
t hereafter. Begi nning January 1, 1986, the rate of such
i ncrease shall be 3%instead of 2%

The provisions of the precedi ng paragraph of this Section
apply only to a retired policeman eligible for such increases
in his annuity who contributes to the Fund a sumequal to $5
for each full year of credited service upon which his annuity
was conputed. All such suns contributed shall be placed in a
Suppl enentary Paynent Reserve and shall be wused for the
pur poses of such Fund account.

Beginning wwth the nonthly annuity paynment due in July,
1982, the fixed and granted nonthly annuity paynment for any
policeman who retired fromthe service, before Septenber 1,
1976, at age 50 or over with 20 or nore years of service and
entitled to an annuity on January 1, 1974, shall be not |ess
than $400. It is the intent of the General Assenbly that the
change made in this Section by this anmendatory Act of 1982
shal |l apply retroactively to July 1, 1982.

Begi nning with the nonthly annuity paynent due on January
1, 1986, the fixed and granted nonthly annuity paynment for
any policeman who retired fromthe service before January 1,
1986, at age 50 or over with 20 or nore years of service, or
any policeman who retired fromservice due to term nation of
disability and who is entitled to an annuity on January 1,
1986, shall be not |ess than $475.

Begi nning with the nonthly annuity paynent due on January
1, 1992, the fixed and granted nonthly annuity paynent for

any policeman who retired fromthe service before January 1,
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1992, at age 50 or over with 20 or nore years of service, and
for any policeman who retired fromservice due to term nation
of disability and who is entitled to an annuity on January 1,
1992, shall be not |ess than $650.

Begi nning with the nonthly annuity paynent due on January
1, 1993, the fixed and granted nonthly annuity paynent for
any policeman who retired fromthe service before January 1,
1993, at age 50 or over with 20 or nore years of service, and
for any policeman who retired fromservice due to term nation
of disability and who is entitled to an annuity on January 1,
1993, shall be not |ess than $750.

Begi nning with the nonthly annuity paynent due on January
1, 1994, the fixed and granted nonthly annuity paynent for
any policeman who retired fromthe service before January 1,
1994, at age 50 or over with 20 or nore years of service, and
for any policeman who retired fromservice due to term nation
of disability and who is entitled to an annuity on January 1,
1994, shall be not |ess than $850.

Begi nning with the nonthly annuity paynent due on January

1, 2004, the fixed and granted nonthly annuity paynent for

any policenman who retired fromthe service before January 1,

2004, at age 50 or over with 20 or nore years of service, and

for any policeman who retired fromservice due to ternination

of disability and who is entitled to an annuity on January 1,

2004, shall be not | ess than $950.

Begi nning with the nonthly annuity paynent due on January

1, 2005, the fixed and granted nonthly annuity payment for

any policenman who retired fromthe service before January 1,

2005, at age 50 or over with 20 or nore years of service, and

for any policeman who retired fromservice due to ternination

of disability and who is entitled to an annuity on January 1,

2005, shall be not | ess than $1, 050.

The difference in anmount between the original fixed and

granted nonthly annuity of any such policeman on the date of
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his retirement from the service and the nonthly annuity
provided for in the imedi ately precedi ng paragraph shall be
paid as a supplenent in the manner set forth in the
i mredi ately foll owm ng paragraph.

To defray the annual cost of the increases indicated in
the preceding part of this Section, the annual interest
i ncome accruing frominvestnents held by this Fund, exclusive
of gains or |osses on sales or exchanges of assets during the
year, over and above 4% a year shall be used to the extent
necessary and available to finance the cost of such increases
for the follow ng year and such anmount shall be transferred
as of the end of each year beginning with the year 1969 to a
Fund account designated as the Suppl ementary Paynent Reserve
fromthe Interest and I nvestnent Reserve set forth in Section
5-207.

In the event the funds in the Supplenentary Paynent
Reserve in any year arising from (1) the interest incone
accruing in the preceding year above 4% a year and (2) the
contributions by retired persons are insufficient to make the
total paynents to all persons entitled to the annuity
specified in this Section and (3) any interest earnings over
4% a year beginning with the year 1969 which were not
previously used to finance such increases and which were
transferred to the Prior Service Annuity Reserve, nmay be used
to the extent necessary and available to provide sufficient
funds to finance such increases for the current year and such
suns shall be transferred from the Prior Service Annuity
Reser ve. In the event the total noney available in the
Suppl enmentary Paynent Reserve from such sour ces are
insufficient to make the total paynents to all persons
entitled to such increases for the vyear, a proportionate
anount conputed as the ratio of the noney available to the
total of the total paynents specified for that year shall be

paid to each person for that year
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The Fund shall be obligated for the paynent of the
increases in annuity as provided for in this Section only to
the extent that the assets for such purpose are avail abl e.

(Source: P.A 91-357, eff. 7-29-99.)

(40 ILCS 5/5-167.4) (fromCh. 108 1/2, par. 5-167.4)

Sec. 5-167.4. Wdow annui tant m ni mum annuity.

(a) Notw thstanding any other provision of this Article,
begi nning January 1, 1996, the mninmum anount of w dow s
annuity payable to any person who is entitled to receive a
wi dow s annuity under this Article is $700 per nonth, without
regard to whether the deceased policeman is in service on or
after the effective date of this anendatory Act of 1995.

Notw t hstanding any other provision of this Article,
begi nning January 1, 1999, the mninmum anount of w dow s
annuity payable to any person who is entitled to receive a
wi dow s annuity under this Article is $800 per nonth, without
regard to whether the deceased policeman is in service on or
after the effective date of this anendatory Act of 1998.

Notwi thstanding any other provision of this Article,

beqgi nning January 1, 2004, the mnimum anpunt of w dow s

annuity payable to any person who is entitled to receive a

wi dow s annuity under this Article is $900 per nonth, w thout

regard to whether the deceased policeman is in service on or

after the effective date of this anendatory Act of the 93rd

CGCeneral Assenbly.

Notwi t hstanding any other provision of this Article,

begi nning January 1, 2005, the mninmum anount of w dow s

annuity payable to any person who is entitled to receive a

widow s annuity wunder this Article is $1,000 per nonth,

without regqard to whether the deceased policenman IS in

service on or after the effective date of this anendatory Act

of the 93rd Ceneral Assenbly.

(b) Effective January 1, 1994, the m ni mum anount of
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wi dow s annuity shall be $700 per nmonth for the follow ng
classes of wdows, wthout regard to whether the deceased
policeman is in service on or after the effective date of
this anendatory Act of 1993: (1) the wi dow of a policeman who
dies in service with at least 10 years of service credit, or
who dies in service after June 30, 1981; and (2) the w dow of
a policeman who withdraws fromservice with 20 or nore years
of service credit and does not w thdraw a refund, provided
that the wdow is married to the policeman before he
wi t hdraws from service.

(c) The city, in addition to the contributions ot herw se
made by it under the other provisions of this Article, shal
make such contributions as are necessary for the m ninmm
w dow s annuities provided under this Section in the manner
prescribed in Section 5-175.

(Source: P.A 89-12, eff. 4-20-95; 90-766, eff. 8-14-98.)

(40 ILCS 5/5-168) (fromCh. 108 1/2, par. 5-168)

Sec. 5-168. Fi nanci ng.

(a) Except as expressly provided in this Section, the
city shall levy a tax annually wupon all taxable property
therein for the purpose of providing revenue for the fund.

The tax shall be at a rate that will produce a sum which
when added to the amounts deducted fromthe policenen's
salaries and the anounts deposited in accordance W th
subsection (g), is sufficient for the purposes of the fund.

For the years 1968 and 1969, the city council shall |evy
a tax annually at a rate on the dollar of the assessed
valuation of all taxable property that will produce, when
ext ended, not to exceed $9, 700,000. Beginning with the vyear
1970 and each year thereafter the city council shall levy a
tax annually at a rate on the dollar of the assessed
valuation of all taxable property that will produce when

extended an anpbunt not to exceed the total anmpbunt of
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contributions by the policenen to the Fund made in the
cal endar year 2 vyears before the year for which the
applicable annual tax is levied, multiplied by 1.40 for the
tax levy vyear 1970; by 1.50 for the year 1971; by 1.65 for
1972; by 1.85 for 1973; by 1.90 for 1974; by 1.97 for 1975
t hrough 1981; by 2.00 for 1982 and for each year thereafter.

(b) The tax shall be levied and collected in |ike manner
with the general taxes of the city, and is in addition to al
other taxes which the city is now or may hereafter be
aut horized to |l evy upon all taxable property therein, and 1is
exclusive of and in addition to the amount of tax the city is
now or may hereafter be authorized to |evy for general
pur poses under any law which may |imt the anount of tax
which the city my levy for general purposes. The county
clerk of the county in which the city is located, in reducing
tax |l evies under Section 8-3-1 of the |Illinois Minicipal
Code, shall not consider the tax herein authorized as a part
of the general tax levy for «city purposes, and shall not
include the tax in any limtation of the percent of the
assessed valuation wupon which taxes are required to be
extended for the city.

(c) On or before January 10 of each year, the board
shall notify the city council of the requirenent that the tax
herein authorized be levied by the city council for that
current vyear. The board shall conpute the anounts necessary
for the purposes of this fund to be credited to the reserves
established and maintained wthin the fund; shall make an
annual determnation of the amunt of the required city
contributions; and shall certify the results thereof to the
city council.

As soon as any revenue derived fromthe tax is collected
it shall be paidto the city treasurer of the city and shal
be held by himfor the benefit of the fund in accordance with

this Article.
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(d) If the funds available are insufficient during any
year to nmneet the requirenents of this Article, the city may
i ssue tax anticipation warrants against the tax levy for the
current fiscal year.

(e) The vari ous suns, including interest, to be
contributed by the city, shall be taken from the revenue
derived from such tax or otherw se as expressly provided in
this Section. Any noneys of the city derived fromany source
other than the tax herein authorized shall not be wused for
any purpose of the fund nor the cost of adm nistration
thereof, wunless applied to mnake the deposit expressly
aut hori zed in this Section or the additional city
contributions required under subsection (h).

(f) If it is not possible or practicable for the city to
make its contributions at the tinme that salary deductions are
made, the city shall nake such contributions as soon as
possible thereafter, with interest thereon to the tinme it is
made.

(g0 Inlieu of levying all or a portion of the tax
requi red under this Section in any year, the city may deposit
with the city treasurer no later than March 1 of that year
for the benefit of the fund, to be held in accordance wth
this Article, an anount that, together wwth the taxes |evied
under this Section for that year, is not |ess than the anount
of the city contributions for that year as certified by the
board to the city council. The deposit may be derived from
any source legally available for that purpose, including, but
not limted to, the proceeds of city borrow ngs. The making
of a deposit shall satisfy fully the requirenents of this
Section for that year to the extent of the anmounts so
deposi t ed. Amounts deposited wunder this subsection nay be
used by the fund for any of the purposes for which the
proceeds of the tax levied under this Section may be used,

including the paynent of any anmount that 1is otherw se
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required by this Article to be paid fromthe proceeds of that
t ax.

(h) In addition to the contributions required under the
other provisions of this Article, by Novenber 1 of the
foll ow ng specified years, the city shall deposit wth the
city treasurer for the benefit of the fund, to be held and
used in accordance with this Article, the follow ng specified
anmount s: $6, 300, 000 in 1999; $5,880,000 in 2000; $5, 460,000
in 2001; $5,040,000 in 2002; $4,620,000 in 2003; and
$4; 200; 000- i n- 2004: - $3; 780; 000- i n- 2005: - $3; 360; 00O- - i n- - 2006:
$2; 940; 000- - i n- - 2007: - $2; 520; 000- i n- 2008: - $2; 100; 000O- i n- 2009:
$1; 680; 000- i n- 2010: - $1; 260; 00O- i n- 2011: - $840; 000- i n- 2012: - and
$420; 000- i n- 2013.

The additional city contributions required under this
subsection are intended to decrease the unfunded liability of
the fund and shall not decrease the anount of the city
contributions required under the other provisions of this
Article. The additional city contributions made under this
subsection may be used by the fund for any of its |awul
pur poses.

(Source: P.A 89-12, eff. 4-20-95; 90-766, eff. 8-14-98.)

(40 ILCS 5/6-111) (fromCh. 108 1/2, par. 6-111)

Sec. 6-111. Salary. "Salary": Subject to Section 6-211
the annual salary of a fireman, as foll ows:

(a) For age and service annuity, mninmum annuity, and
disability benefits, the actual anount of the annual salary,

except as otherwise provided in this Article.:

(b) For prior service annuity, widow s annuity, w dow s
prior service annuity and child' s annuity to and including
August 31, 1957, the anmount of the annual salary up to a
maxi mum of $3, 000. :

(c) Except as otherw se provided in Section 6-141.1, for

widow s annuity, beginning Septenber 1, 1957, the anmount of
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annual salary up to a maxi mum of $6, 000.

(d) "Salary" neans the actual amount of the annual

salary attached to the pernanent career service rank held by

the fireman, except as provided in subsection (e).

(e) Inthe case of a fireman who holds an exenpt

positi on above career service rank:

(1) For the purpose of conputing enpl oyee and city

contributions, "salary" neans the actual salary attached

to the exenpt rank position held by the fireman.

(2) For the purpose of conputing benefits: "salary"

means the actual salary attached to the exenpt rank

position held by the fireman, if (i) the contributions

specified in Section 6-211 have been nmade, (ii) the

fireman has held one or nore exenpt positions for at

least 5 consecutive vyears and has held the rank of

battalion chief or field officer for at Jleast 5 vyears

during the exenpt period, and (iii) the fireman was born

before 1955;: otherwise, "salary" neans t he sal ary

attached to the permanent career service rank held by the

fireman, as provided in subsection (d).

(f) Beginning on the effective date of this anendatory

Act of the 93rd General Assenbly, and for any prior periods

for which contributions have been paid under subsection (q)

of this Section, all salary payments nade to any active or

former fireman who holds or previously held the pernanent

assigned position or classified career service rank, qrade,

or position of anbulance commander shall be i ncluded as

salary for all purposes under this Article.

(g) Any active or fornmer firenman who held the permanent

assigned position or classified career service rank, qgrade,

or position of anbul ance commander nmay el ect to have the full

anmount of the salary attached to that pernanent assigned

position or classified career service rank, ograde, or

position included in the calculation of his or her salary for
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any period during which the firenman held the pernanent

assigned position or classified career service rank, qgrade,

or position of anbul ance commander by applying in witing and

making all enployee and enployer contributions, wthout

interest, related to the actual sal ary paynents correspondi ng

to the permanent assigned position or classified career

service rank, qgrade, or position of anbul ance conmander for

all periods beginning on or after January 1, 1995. Al

applicable contributions nust be paidin full to the Fund

before January 1, 2006 before the paynent of any benefit

under this subsection (gq) wll nade nade.

Any former firenan or widow of a fireman who (i) held the

permanent assigned position or «classified -career service

rank, qrade, or position of anbul ance commander, (ii) is in

receipt of annuity on the effective date of this anendatory

Act of the 93rd General Assenbly, and (iii) pays to the Fund

contributions wunder this subsection (g) for salary paynents

at the permanent assigned position or classified career

service rank, grade, or position of anbul ance comrander shal

have his or her annuity recalculated to refl ect the anmbul ance

commander salary and the resulting increase shall becone

payabl e on the next annuity paynent date following the date

the contribution is received by the Fund.

In the case of an active or forner fireman who (i) dies

before January 1, 2006 wi thout nmaking an el ection under this

subsection and (ii) was eligible to nake an el ecti on under

this subsection at the tine of death (or wuld have been

eligible had the death occurred after the effective date of

this anendatory Act), any surviving spouse, child, or parent

of the fireman who is eligible to receive a benefit under

this Article based on the fireman's salary may nmke that

election and pay the required contributions on behalf of the

deceased firenman. If the death occurs wthin the 30 days

i medi ately preceding January 1, 2006, the deadline for
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application and paynent is extended to January 31, 2006.

Any portion of the conpensation received for service as

an anbul ance conmmander f or whi ch the correspondi ng

contri butions have not been paid shall not be included in the

cal cul ation of sal ary.

(h) Beqginning January 1, 1999, with respect to a firenan

who is licensed by the State as an Energency Medical

Technician, references in this Article to the fireman's

salary or the salary attached to or appropriated for the

per manent assigned position or <classified career service

rank, qrade, or position of the fireman shall be deened to

i ncl ude any additional conpensation payable to the firenman by

virtue of being licensed as an Energency Medical Techni ci an,

as provided under a coll ective bargai ni ng agreement with the

city.

(i) Beginning on the effective date of this anendatory

Act of the 93rd General Assenbly (and for any period prior to

that date for which «contributions have been paid under

subsection (j) of this Section), the salary of a firenman, as

calculated for any purpose under this Article, shall include

any duty availability pay received by the fireman (i)

pursuant to a collective bargaining agreenent or (ii)

pur suant to an appropriation ordinance in an anount

equi valent to the anount of duty availability pay received by

other firenen pursuant to a collective bargaining agreenent,

and references inthis Article to the salary attached to or

appropriated for the per manent assi gned position or

classified career service rank, qrade, or position of the

fireman shall be deened to include that duty availability

pay.

(1) An active or former fireman who received duty

avai lability pay at any tine after Decenber 31, 1994 and

before the effective date of this anmendatory Act of the 93rd

CGeneral Assenmbly and who either (1) retired during that
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period or (2) had attai ned age 46 and at least 16 vyears of

service by the effective date of this anmendatory Act may

elect to have that duty availability pay included in the

calculation of his or her salary for any portion of that

period for which the pay was received, by applying in witing

and paying to the Fund, before January 1, 2006, t he

correspondi ng enpl oyee contri bution, w thout interest.

In the case of an applicant who iS receiving an annuity

at the tine the application and contribution are received by

the Fund, the annuity shall be recal culated and the resulting

i ncrease shall becone payable on the next annuity paynent

date following the date the contribution is received by the

In the case of an active or forner fireman who (i) dies

before January 1, 2006 wi thout nmaking an el ection under this

subsection and (ii) was eligible to nake an el ecti on under

this subsection at the tine of death (or wuld have been

eligible had the death occurred after the effective date of

this anendatory Act), any surviving spouse, child, or parent

of the fireman who is eligible to receive a benefit under

this Article based on the fireman's salary may nmke that

election and pay the required contribution on behalf of the

deceased firenman. If the death occurs wthin the 30 days

i Mmedi ately preceding January 1, 2006, the deadline for

application and paynent is extended to January 31, 2006.

Any duty availability pay for which the correspondi ng

enpl oyee contri buti on has not been paid shall not be included

in the calculation of salary.

(k) The <changes to this Section made by this anendatory

Act of the 93rd General Assenbly are not limted to firenen

in service on or after the effective date of this anendatory

(Source: P.A 83-1362.)
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(40 | LCS 5/6-124.1 new)

Sec. 6-124.1. Wthdrawal at conpul sory retirenent age -

amount of annuity.

(a) In lieu of any annuity provided in the other

provisions of this Article, a fireman who is required to

withdraw from service due to attainnent of conmpul sory

retirenent age and has at | east 10 but |l ess than 20 years of

service credit may elect to receive an annuity equal to 30%

of average salary for the first 10 years of service plus 2%

of average salary for each completed vyear of service or

remai ning fraction thereof in excess of 10, but not to exceed

a maxi nrum of 50% of average sal ary.

(b) For the purpose of this Section, "average sal ary"

means the average of the fireman's highest 4 consecutive

vears of salary within the last 10 years of service.

(c) For the purpose of qualifying for the annual

increases provided in Section 6-164, a firenman whose

retirenent annuity is calculated under this Section shall be

deened to qualify for a mninumannuity.

(40 ILCS 5/6-128) (fromCh. 108 1/2, par. 6-128)

Sec. 6-128. (a) A future entrant who wthdraws on or
after July 21, 1959, after conpleting at |east 23 years of
service, and for whomthe annuity otherwi se provided in this
Article is less than that stated in this Section, has a right
to receive annuity as foll ows:

If he is age 53 or nore on withdrawal, his annuity after
w thdrawal , shall be equal to 50% of his average salary
det er 1t ned- - by- - strt ki ng- - an- aver age- of - 4- eonsecut t ve- hi ghest
years--of--salary--wthin--the--last--10--years--of---service
t redt at el y- pr ecedt ng- t he- dat e- of - wt t hdr aval .

An enpl oyee who reaches conpul sory retirenent age and who
has less than 23 years of service shall be entitled to a

m ni mum annuity equal to an anount determ ned by the product
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of (1) his years of service and (2) 2% of his average sal ary
for-the-4-consecuttive- hi ghest-years-of-salary-wthin-the-|ast
10--years--of--service--trediatel y--prior--to--his--reachi ng
conpul sery-rettrenent - age.

An enpl oyee who remains in service after qualifying for
annuity wunder this Section shall have added to this annuity
an additional 1% of average salary for each conpleted year of
service or fraction thereof rendered until July 21, 1959, and
an additional 1%for a total of 2% of average salary from
July 21, 1959. Each future entrant who has conpleted 23
years of service before reaching age 53 shall have added to
this annuity 1% of average salary for each conpl eted year of
service or fraction thereof in excess of 23 years up to age
53. *Salary“--as--referred--to--tn--this--paragraph-shall-be
det er 1t ned- by- -stri ki ng- - an- - average--of - -t he- - 4- - consecut i ve
hi ghest--years--of-salary-wthi n-the-last-10-years- of -serviee
t redt at el y- pr ecedt ng- wt t hdr aval -

(b) Inlieu of the annuity provided in the foregoing
provisions of this Section any future entrant who w thdraws
fromthe service either (i) after Decenber 31, 1983 wth at
|l east 22 vyears of service credit and having attai ned age 52
in the service, or (ii) after Decenber 31, 1984 with at | east
21 years of service credit and having attained age 51 in the
service, or (iii) after Decenber 31, 1985 with at |east 20
years of service credit and having attained age 50 in the
service, or (iv) after Decenber 31, 1990 with at |east 20
years of service regardless of age, may elect to receive an
annuity, to begin not earlier than upon attainnent of age 50
i f under that age at withdrawal, conputed as follows: an
annuity equal to 50% of the average sal ary for-the-4-highest
consecuttve-years-of-the--last--10--years--of--serviee, plus
additional annuity wequal to 2% of sueh average salary for

each conpl eted year of service or fraction thereof rendered

after his conpletion of the mninmm nunber of years of
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service required for himto be eligible under this subsection
(b). However, the annuity provided under this subsection (b)
may not exceed 75% of sueh average sal ary.

(¢) In lieu of the annuity provided in any other

provision of this Section, a future entrant who wthdraws

from service after the effective date of this anendatory Act

of the 93rd CGeneral Assenbly with at l|least 20 vyears of

service nmmy elect to receive an annuity, to begin no earlier

than upon attainnent of age 50 if wunder that age at

withdrawal, equal to 50% of average salary plus 2.5% of

average salary for each conpleted year of service or fraction

t hereof over 20, but not to exceed 75% of average sal ary.

(d) For the purpose of this Section, "average sal ary"

means the average of the highest 4 consecutive vyears of

salary within the last 10 years of service.

(Source: P.A 86-1488.)

(40 I1LCS 5/6-128.2) (fromCh. 108 1/2, par. 6-128.2)

Sec. 6-128.2. Mnimumretirenent annuities.

(a) Beginning with the nonthly paynent due in January,
1988, the nonthly annuity paynent for any person who IS
entitled to receive a retirenent annuity under this Article
in January, 1990 and has retired fromservice at age 50 or
over with 20 or nore years of service, and for any person who
retires from service on or after January 24, 1990 at age 50
or over with 20 or nore years of service, shall not be |Iless
t han $475 per nonth. The $475 minimum annuity i s excl usive of
any automatic annual increases provided by Sections 6-164 and
6-164.1, but not exclusive of previous raises in the m ninmm
annuity as provided by any Section of this Article.

Begi nni ng January 1, 1992, the mnimumretirenent annuity
payabl e to any person who has retired fromservice at age 50
or over wth 20 or nore years of service and is entitled to

receive a retirenent annuity under this Article on that date,
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or who retires fromservice at age 50 or over wwth 20 or nore
years of service after that date, shall be $650 per nonth.
Begi nni ng January 1, 1993, the mnimumretirenent annuity
payabl e to any person who has retired fromservice at age 50
or over wth 20 or nore years of service and is entitled to
receive a retirenent annuity under this Article on that date,
or who retires fromservice at age 50 or over wwth 20 or nore
years of service after that date, shall be $750 per nonth.
Begi nning January 1, 1994, the mninmumretirenment annuity
payabl e to any person who has retired fromservice at age 50
or over wth 20 or nore years of service and is entitled to
receive a retirenent annuity under this Article on that date,
or who retires fromservice at age 50 or over wwth 20 or nore
years of service after that date, shall be $850 per nonth.

Begi nni ng January 1, 2004, the mnimumretirenent annuity

payabl e to any person who has retired fromservice at age 50

or over wth 20 or nore years of service and is entitled to

receive a retirenent annuity under this Article on that date,

or who retires fromservice at age 50 or over with 20 or nore

vears of service after that date, shall be $950 per nonth.

Begi nni ng January 1, 2005, the minimumretirenent annuity

payabl e to any person who has retired fromservice at age 50

or over wth 20 or nore yvears of service and is entitled to

receive a retirenent annuity under this Article on that date,

or who retires fromservice at age 50 or over with 20 or nore

vears of service after that date, shall be $1,050 per nonth.

The m ni mum annuities established by this subsection (a)
do include previous raises in the mninmum annuity as provi ded
by any Section of this Article, but do not include any suns
whi ch have been added or will be added to annuity paynents by
the autonmati c annual increases provided by Sections 6-164 and
6-164.1. Such annual increases shall be paid in addition to
the m ni num amounts specified in this subsection.

(b) Notw thstanding any other provision of this Article,


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

[
= O

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

-22- LRBO93 02820 LRD 20148 a

begi nning January 1, 1990, the mnimumretirenent annuity
payable to any person who is entitled to receive a retirenent
annuity under this Article on that date shall be $475 per
nont h.

(c) The changes nade to this Section by this anendatory

Act of the 93rd CGeneral Assenbly shall apply to all persons

receiving a retirement annuity under this Article, wthout
regard to whether the retirenent of the fireman occurred
prior to the effective date of this amendatory Act ef-1993.
(Source: P. A 86-273; 86-1027; 86-1028; 86-1475; 87-849;
87-1265.)

(40 ILCS 5/6-128.4) (from Ch. 108 1/2, par. 6-128.4)

Sec. 6-128.4. M ninumw dow s annuities.

(a) Notw thstanding any other provision of this Article,
begi nning January 1, 1996, the m ninmum anount of w dow s
annuity payable to any person who is entitled to receive a
wi dow s annuity under this Article is $700 per nonth, without
regard to whether the deceased fireman is in service on or
after the effective date of this anendatory Act of 1995.

(b) Notw thstandi ng Section 6-128.3, beginning January
1, 1994, the m ninmum w dow s annuity under this Article shal
be $700 per nonth for (1) all persons receiving w dow s
annuities on that date who are survivors of enployees who
retired at age 50 or over with at |east 20 years of service,
and (2) persons who becone eligible for widow s annuities and
are survivors of enployees who retired at age 50 or over with
at |l east 20 years of service.

(c) Notw thstanding Section 6-128.3, beginning January
1, 1999, the m nimum w dow s annuity under this Article shal
be $800 per nonth for (1) all persons receiving w dow s
annuities on that date who are survivors of enployees who
retired at age 50 or over with at |east 20 years of service,

and (2) persons who becone eligible for widow s annuities and
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are survivors of enployees who retired at age 50 or over with
at | east 20 years of service.

(d) Notwi thstanding Section 6-128.3, beginning January

1, 2004, the mninmumw dow s annuity under this Article shal

be $900 per nonth for all persons receiving widow s annuities

on or after that date, without regard to whether the deceased

fireman 1is in service on or after the effective date of this

anendatory Act of the 93rd General Assenbly.

(e) Notwithstanding Section 6-128.3, beginning January

1, 2005, the mninmumw dow s annuity under this Article shal

be $1,000 per nonth for all persons receiving w dow s

annuities on or after that date, without regard to whether

the deceased fireman is in service on or after the effective

date of this amendatory Act of the 93rd General Assenbly.

(Source: P.A 89-136, eff. 7-14-95; 90-766, eff. 8-14-98.)

(40 1LCS 5/6-141.2 new)

Sec. 6-141. 2. Mnimum annuity for certain w dows.

Notwi t hstandi ng the other provisions of this Article, the

wi dow s annuity payable to the widow of a firenan who di es on

or after July 1, 1997 while an active fireman with at | east

10 vears of creditable service shall be no less than 50% of

the retirenent annuity that the deceased fireman woul d have

been eligible to receive if he had attained age 50 and 20

vears of service on the day before his death and retired on

t hat day. In the case of a wwdow s annuity that is payable

on the effective date of this anendatory Act of the 93rd

CGeneral Assenbly, the increase provided by this Section, if

any, shall begin to accrue on the first annuity paynment date

following that effective date.

(40 ILCS 5/6-142) (fromCh. 108 1/2, par. 6-142)
Sec. 6-142. Wves and widows not entitled to annuities.

(A) Except as provided in subsection (B), the follow ng
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W ves or wi dows have no right to annuity fromthe fund:

(a) A wife or wwdow narri ed subsequent to the effective
date of a fireman who dies in service if she was not nmarried
to himbefore he attained age 63;

(b) A wfe or wwdow of a fireman who w t hdraws, whet her
or not he enters upon annuity, and dies while out of service,
if the marriage occurred after the effective date and she was
not his wwfe while he was in service and before he attained
age 63;

(c) A wfe or wdow of a fireman who (1) has served 10
or nore years, (2) dies out of service after he has w t hdrawn
fromservice, and (3) has withdrawn or applied for refund of
the suns to his credit for annuity to which he had a right to
ref und;

(d) Awfe or wwdow of a fireman who di es out of service
after he has withdrawn before age 63, and who has not served
at |l east 10 years;

(e) A wfe whose marriage was dissolved or widow of a
fireman whose judgnent of dissolution of marriage from her
fireman husband is annulled, vacated or set aside by
proceedings in court subsequent to the death of the firenman,
unl ess (1) such proceedings are filed within 5 vyears after
the date of the dissolution of marriage and within one year
after the death of the fireman and (2) the board is nmade a
party to the proceedings;

(f) Awfe or widow who married the fireman while he was
in receipt of disability benefit or disability pension from
this fund, unless he returned to the service subsequent to
the marriage and remained therein for a period or periods
aggregating one year, or died while in service.

(B) Beqginning on the effective date of this anendatory

Act of the 93rd General Assenbly, the linmtation on marri age

after withdrawal under subdivision (A)(b) and the limtation

on narriage during disability wunder subdivision (A)(f) no
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|l onger apply to a widow who was nmarried to the deceased

fireman before the fireman beqins to receive a retirenent

annuity and for at | east one vear immediately preceding the

date of death, reqgardl ess of whether the deceased firenan i s

in service on or after the effective date of this anendatory

Act of the 93rd General Assenbly; except that this subsection

(B) does not apply to the widow of a fireman who recei ved a

refund of contributions for widows annuity under Section

6-160, unless the refund is repaid to the Fund, with interest

at the rate of 4% per year, conpounded annually, fromthe

date of the refund to the date of repaynent. If the wi dow of

a fireman who died before the effective date of this

anendatory Act becones eligible for a widow s annuity because

of this anendatory Act, the annuity shall begin to accrue on

the date of application for the annuity, but in no event

sooner than the effective date of this anendatory Act.

(Source: P.A 81-230.)

(40 ILCS 5/6-143) (fromCh. 108 1/2, par. 6-143)
Sec. 6-143. Wdow s renarri age.

(a) Beqginning on the effective date of this anendatory

Act of the 93rd General Assenbly, a widow s annuity shall no

| onger be subject to termination or suspension under this

Section due to renmrriage. Any widow s annuity that was

previously term nated or suspended under this Section by

reason of renarriage shall, upon application, be resuned as

of the date of the application, but in no event sooner than

the effective date of this anendatory Act. The resunption

shal | not be retroactive. This subsection (a) applies

regardl ess of whether or not the deceased fireman was in

service on or after the effective date of this anendatory

(b) This subsection (b) does not apply on or after the

effective date of this anendatory Act of the 93rd General



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 26- LRBO93 02820 LRD 20148 a

Any annuity granted to a wi dow who remarries on or after
Decenmber 31, 1989 shall be suspended when she remarries,
unless (i) she remarries after attaining the age of 60
regardl ess of whether or not the deceased fireman was in
service on or after the effective date of this anmendatory Act
of 1995 or (ii) she has been granted a Section 6-140 annuity
as the widow of a fireman killed in performance of duty. An
annui ty suspended under this Section shall, upon application,
be resuned if the subsequent marriage ends by dissolution of
marri age, declaration of invalidity of marriage, or the death
of the husband; this resunption shall not be retroactive.

If a widowrenmarries after attaining age 60 or after she
has been granted an annuity wunder Section 6-140 and the
remarri age takes place after Decenmber 31, 1989, regardl ess of
whether or not the deceased fireman was in service on or
after the effective date of this anendatory Act of 1995, the
wi dow s annuity shall continue w thout interruption.

Any widow s annuity that was previously term nated by
reason of remarriage prior to Decenber 31, 1989 or suspended
shall, upon application, be resuned, as of the date of the
application, if the subsequent marriage ended by dissolution
of marriage, declaration of invalidity of marriage, or the
death of the husband, regardless of whether or not the
deceased fireman was in service on the effective date of this
amendat ory Act of 1995; this resunption shall not be
retroactive

Wen a widow dies, if she has not received, in the form
of an annuity, an anopunt equal to the accunul ated enpl oyee
contributions for wwdow s annuity, the difference between
such accunul ated contributions and the sumreceived by her,
along with any part of the accumul ated contributions for age
and service annuity remaining in the fund at her death, shal

be refunded to the fireman's children, in equal parts to
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each; except that if a child is |less than age 18, the part of
any such anmpunt that is required to pay an annuity to the
child shall be transferred to the child' s annuity reserve.
If no children or descendants thereof survive the fireman,
the refund shall be paid to the estate of the fireman. In
maki ng refunds under this Section, no interest shall be
considered wupon either the total of annuity paynents nade or
t he anbunts subject to refund.

(Source: P.A 89-136, eff. 7-14-95.)

(40 ILCS 5/6-151.1) (from Ch. 108 1/2, par. 6-151.1)

Sec. 6-151.1. The Ceneral Assenbly finds and declares
that service in the Fire Departnent requires that firenmen, in
tinmes of stress and danger, nust perform unusual tasks; that
by reason of their occupation, firenen are subject to
exposure to great heat and to extrenme cold in certain seasons
while in performance of their duties; that by reason of their
enpl oynment firemen are required to work in the mdst of and
are subj ect to heavy snoke funes; and carcinogenic,

poi sonous, toxic or chem cal gases fromfires; and that in

the course of their rescue and paranedic duties firenen are

exposed to disabling infectious diseases, including AlDS,

hepatitis C, and stroke. The General Assenbly further finds

and declares that all the aforenmentioned conditions exist and
arise out of or in the course of such enpl oynent.

Any active fireman who has conpleted 7 ten or nore years
of service and is unable to performhis duties in the Fire
Department by reason of heart disease, tuberculosis, eor any

di sease of the lungs or respiratory tract, AIDS, hepatitis C,

or stroke resulting selety fromhis service as a firenman,
shall be entitled to receive an occupati onal di sease
disability benefit during any period of such disability for
whi ch he does not have a right to receive sal ary.

Any active fireman who has conpleted 7 ten or nore years
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of service and is unable to performhis duties in the fire
departnment by reason of a disabling cancer, which devel ops or
mani fests itself during a period while the fireman is in the
service of the departnent, shall be entitled to receive an
occupational disease disability benefit during any period of
such disability for which he does not have a right to receive
sal ary. In order to receive this occupational disease
disability benefit, the type of cancer involved nust be a
type which may be caused by exposure to heat, radiation or a
known carcinogen as defined by the International Agency for
Research on Cancer

Any fireman who shall enter the service after the
effective date of this anmendatory Act shall be exam ned by
one or nore practicing physicians appointed by the Board, and
if that satd exam nation discloses inpairnment of the heart,
lungs, or respiratory tract, or the existence of AIDS,

hepatitis C,_ stroke, or any cancer, then the sueh fireman

shall not be entitled to receive an occupational disease
disability benefit unless and until a subsequent exam nation

reveal s no such inpairnment, AIDS, hepatitis C, stroke, or

cancer.

The occupational disease disability benefit shall be 65%
of the fireman's salary at the tinme of his renoval from the
Department payroll. However, begi nning January 1, 1994, no
occupational disease disability benefit that has been payable
under this Section for at |east 10 years shall be l|ess than
50% of the current salary attached fromtinme to tine to the
rank and grade held by the fireman at the tinme of his renoval
fromthe Departnent payroll, regardless of whether that
removal occurred before the effective date of this anendatory
Act of 1993.

Such fireman also shall have a right to receive child's
disability benefit of $30 per nonth on account of each

unmarried child who is less than 18 years of age or
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handi capped, dependent upon the fireman for support, and
either the issue of the fireman or legally adopted by him
The total amount of child' s disability benefit payable to the
fireman, when added to his occupational disease disability
benefit, shall not exceed 75% of the anobunt of salary which
he was receiving at the tinme of the grant of occupati onal
di sease disability benefit.

The first paynent of occupational disease disability
benefit or child' s disability benefit shall be nade not |ater
than one nonth after the benefit is granted. Each subsequent
paynment shall be made not |ater than one nonth after the date
of the | atest paynent.

Cccupational disease disability benefit shall be payable
during the period of the disability until the fireman reaches
the age of conpulsory retirenment. Child's disability benefit
shall be paid to such a fireman during the period of
disability wuntil such <child or <children attain age 18 or
marry, whichever event occurs first; except that attainnment
of age 18 by a child who is so physically or nentally
handi capped as to be dependent upon the fireman for support,
shall not render the child ineligible for child' s disability
benefit. The fireman thereafter shall receive such annuity
or annuities as are provided for himin accordance with other
provisions of this Article.

(Source: P.A 88-528.)

(40 ILCS 5/6-160) (fromCh. 108 1/2, par. 6-160)

Sec. 6-160. Refund - Wdow s annuity contributions. Wen
a fireman attains age 63 in service and is not then married,
or when an unmarried fireman wthdraws before age 63 and
enters upon annuity, his contributions for widow s annuity

shall then be refunded to him upon request. A refund under

this Section may be repaid as provided in Section 6-142(B)

(Source: P.A 81-1536.)
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(40 ILCS 5/6-164) (fromCh. 108 1/2, par. 6-164)

Sec. 6-164. Automatic annual increase; retirenment after
Septenber 1, 1959.

(a) Afireman qualifying for a mninum annuity who
retires from service after Septenber 1, 1959 shall, upon
either the first of the nonth followng the first anniversary
of his date of retirenent if he is age 60 (age 55 if Dborn
before January 1, 1955 1945) or over on that anniversary
date, or upon the first of the nonth follow ng his attai nnment
of age 60 (age 55 if born before January 1, 1955 1945) if
that occurs after the first anniversary of his retirenent
date, have his then fixed and payable nonthly annuity
increased by 1 1/2% and such first fixed annuity as granted
at retirement increased by an additional 1 1/2%in January of
each vyear thereafter up to a maxinmum increase of 30%
Begi nning July 1, 1982 for firenmen born before January 1,
1930, and beginning January 1, 1990 for firemen born after
Decenber 31, 1929 and before January 1, 1940, and begi nning
January 1, 1996 for firemen born after Decenber 31, 1939 but

before January 1, 1945, and begi nning January 1, 2004, for

firemen born after Decenmber 31, 1944 but before January 1,

1955, such increases shall be 3% and such firenmen shall not
be subject to the 30% nmaxi num i ncr ease.

Any fireman born before January 1, 1945 who qualifies for
a mnimumannuity and retires after Septenber 1, 1967 but has
not received the initial increase under this subsection
before January 1, 1996 is entitled to receive the initial
increase under this subsection on (1) January 1, 1996, (2)
the first anniversary of the date of retirenent, or (3)
attai nment of age 55, whichever occurs last. The changes to
this Section made by this anendatory Act of 1995 apply
begi nni ng January 1, 1996 and apply w thout regard to whet her
the fireman or annuitant termnated service before the

effective date of this anendatory Act of 1995.
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Any fireman born before January 1, 1955 who qualifies for

a mnnmmannuity and retires after Septenber 1, 1967 but has

not received the initial i ncrease under this subsection

before January 1, 2004 is entitled to receive the initial

increase under this subsection on (1) January 1, 2004, (2)

the first anniversary of the date of retirenent, or (3)

attainnent of age 55, whichever occurs |last. The changes to

this Section nmade by this amendatory Act of the 93rd General

Assenbly apply wthout regard to whether the fireman or

annui tant term nated service before the effective date of

this anendatory Act.

(b) Subsection (a) of this Section is not applicable to
an enpl oyee receiving a termannuity.

(c) To help defray the <cost of such increases in
annuity, there shall be deducted, beginning Septenber 1,
1959, fromeach paynent of salary to a fireman, 1/8 of 1% of
each such salary paynent and an additional 1/8 of 1%
begi nning on Septenber 1, 1961, and Septenber 1, 1963,
respectively, concurrently with and in addition to the salary
deductions otherw se made for annuity purposes.

Each such additional 1/8 of 1% deduction fromsalary
whi ch shall, on Septenmber 1, 1963, result in a total increase
of 3/8 of 1% of salary, shall be credited to the Automatic
| ncr ease Reserve, to be used, t oget her wth city
contributions as provided in this Article, to defray the cost
of the 1 1/2% annuity increnments herein specified. Any
bal ance in such reserve as of the beginning of each cal endar
year shall be credited with interest at the rate of 3% per
annum

The salary deductions provided in this Section are not
subject to refund, except to the fireman hinself, in any case
in which a fireman wthdraws prior to qualification for
m nimum annuity and applies for refund, or applies for

annuity, and also where a termannuity beconmes payable. In
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such cases, the total of such salary deductions shall be
refunded to the fireman, wi thout interest, and charged to the
af orenenti oned reserve.

(Source: P.A 89-136, eff. 7-14-95.)

(40 ILCS 5/6-165) (fromCh. 108 1/2, par. 6-165)

Sec. 6-165. Financing; tax.

(a) Except as expressly provided in this Section, each
city shall levy a tax annually upon all taxable property
therein for the purpose of providing revenue for the fund.
For the years prior to the year 1960, the tax rate shall be
as provided for in the "Firenmen's Annuity and Benefit Fund of
the Illinois Minicipal Code". The tax, from and after
January 1, 1968 to and including the year 1971, shall not
exceed .0863% of the value, as equalized or assessed by the
Department of Revenue, of all taxable property in the city.
Beginning wwth the year 1972 and each year thereafter the
city shall levy a tax annually at a rate on the dollar of the
val ue, as equalized or assessed by the Departnment of Revenue
of all taxable property wthin such city that wll produce,
when extended, not to exceed an anount equal to the total
anmount of contributions by the enployees to the fund nmade in
the calendar year 2 years prior to the year for which the
annual applicable tax is levied, multiplied by 2.23 through
the cal endar year 1981, and by 2.26 for the year 1982 and for
each year thereafter

To provide revenue for the ordinary death benefit
establi shed by Section 6-150 of this Article, in addition to
the contributions by the firemen for this purpose, the city
council shall for the year 1962 and each year thereafter
annually levy a tax, which shall be in addition to and
exclusive of the taxes authorized to be |levied under the
foregoing provisions of this Section, wupon all taxable

property in the <city, as equalized or assessed by the
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Depart ment of Revenue, at such rate per cent of the value of
such property as shall be sufficient to produce for each year
t he sum of $142, 000.

The amounts produced by the taxes levied annually,
together with the deposit expressly authorized in this
Section, shall be sufficient, when added to the anounts
deducted fromthe salaries of firemen and applied to the
fund, to provide for the purposes of the fund.

(b) The taxes shall be levied and collected in |like
manner with the general taxes of the city, and shall be in
addition to all other taxes which the city may | evy upon al
taxabl e property therein and shall be exclusive of and in
addition to the amount of tax the city may | evy for general
pur poses under Section 8-3-1 of the Illinois Minicipal Code,
approved My 29, 1961, as anended, or under any other |aw or
laws which may Iimt the anmount of tax which the city may
| evy for general purposes.

(c) The amounts of the taxes to be levied in each year
shall be certified to the city council by the board.

(d) As soon as any revenue derived from such taxes is
collected, it shall be paidto the city treasurer and held
for the benefit of the fund, and all such revenue shall be
paid into the fund in accordance with the provisions of this
Article.

(e) If the funds available are insufficient during any
year to neet the requirenents of this Article, the city may
issue tax anticipation warrants, against the tax |levies
herein authorized for the current fiscal year.

(f) The wvarious sunms, hereinafter stated, including
interest, to be contributed by the city, shall be taken from
the revenue derived fromthe taxes or otherwi se as expressly
provided in this Section. Except for defraying the cost of
adm nistration of the fund during the cal endar year in which

a city first attains a popul ation of 500,000 and cones under
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the provisions of this Article and the first calendar vyear
thereafter, any noney of the city derived fromany source
other than these taxes or the sale of tax anticipation
warrants shall not be used to provide revenue for the fund,
nor to pay any part of the cost of admnistration thereof,
unless applied to mneke the deposit expressly authorized in
this Section or the additional <city contributions required
under subsection (h).

(g) In lieu of levying all or a portion of the tax
required under this Section in any year, the city may deposit
with the city treasurer no later than March 1 of that year
for the benefit of the fund, to be held in accordance with
this Article, an anount that, together with the taxes |evied
under this Section for that year, is not |ess than the anount
of the «city contributions for that year as certified by the
board to the city council. The deposit may be derived from
any source legally available for that purpose, including, but
not limted to, the proceeds of city borrowi ngs. The making
of a deposit shall satisfy fully the requirenments of this
Section for that year to the extent of the anmounts so
deposited. Anpbunts deposited under this subsection may be
used by the fund for any of the purposes for which the
proceeds of the taxes levied under this Section may be used,
including the paynent of any anmount that 1is otherw se
required by this Article to be paid fromthe proceeds of
t hose taxes.

(h) In addition to the contributions required under the
other provisions of this Article, by Novenber 1 of the
foll ow ng specified years, the city shall deposit wth the
city treasurer for the benefit of the fund, to be held and
used in accordance with this Article, the follow ng specified
amounts: $6, 300, 000 in 1999; $5,880,000 in 2000; $5, 460,000
in 2001; $5,040,000 in 2002; and $4,620,000 in 2003:
$4; 200; 000- i n- 2004; - $3; 780; 000- i n- 2005; - $3; 360; 000- - i n- - 2006;
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$2; 940; 000- - i n- - 2007: - $2; 520; 000- i n- 2008: - $2; 100; 000O- i n- 2009:
$1; 680; 000- i n- 2010: - $1; 260; 000- i n- 2011: - $840; 000- i n- 2012: - and
$420; 000-t n- 2013.

The additional city «contributions required under this
subsection are intended to decrease the unfunded liability of
the fund and shall not decrease the anount of the city
contributions required under the other provisions of this
Article. The additional city contributions made under this
subsection may be used by the fund for any of its |awul
pur poses.

(Source: P.A 89-136, eff. 7-14-95; 90-766, eff. 8-14-98.)

(40 ILCS 5/6-210.1) (from Ch. 108 1/2, par. 6-210.1)

Sec. 6-210.1. Credit for former enploynent with the fire
depart nent.

(a) Any fireman who (1) accunul ated service credit in
the Article 8 fund for service as an enpl oyee of the Chicago
Fire Departnent and (2) has termnated that Article 8 service
credit and received a refund of contributions therefor, may
establish service credit in this Fund for all or any part of
that period of service wunder the Article 8 fund by making
witten application to the Board by January 1, 2000 and
paying to this Fund (i) enpl oyee contributions based upon the
actual salary received and the rates in effect for nenbers of
this Fund at the tinme of such service, plus (ii) interest
t hereon cal cul ated as foll ows:

(1) For applications received by the Board before

July 14, the--effecttve--date-of-thts-anendatory-Act - of

1995, interest shall be calculated on the anount of

enpl oyee contributions determ ned under item (i) above,

at the rate of 4% per annum conpounded annually, from
the date of termnation of such service to the date of

payment .

(2) For applications received by the Board on or
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after July 14, the-effecttve-date-of-thts-anendat ory- Act
of 1995, interest shall be calculated on the anount of
enpl oyee contributions determ ned under item (i) above,
at the rate of 4% per annum conpounded annually, from
the first date of the period for which credit is being
established under this subsection (a) to the date of

payment .

(b) A fireman who, at any tinme during the period 1970
t hrough 1983, was an enpl oyee of the Chicago Fire Departnment
but did not participate in any pension fund subject to this
Code with respect to that enploynment may establish service
credit in this Fund for all or any part of that enploynent by
making witten application to the Board by January 1, 2005
2000 and paying to this Fund (i) enployee contributions based
upon the actual salary received and the rates in effect for
menbers of this Fund at the tine of that enploynent, plus
(1i1) interest thereon calculated at the rate of 4% per annum
conpounded annually, fromthe first date of the enploynent
for which credit is being established under this subsection
(b) to the date of paynent.

(c) Afireman may pay the contributions required for
service credit wunder this Section established on or after
the formof payroll deductions, in accordance wth such
procedures and limtations as nmay be established by Board
rule and any applicable rules or ordi nances of the enpl oyer.

(d) Enployer contributions shall be transferred as

provided in Sections 6-210.2 and 8-172.1. The enpl oyer shal

not be responsible for nmaking any additional enployer

contributions for any credit established under this Section.

(Source: P.A 89-136, eff. 7-14-95.)

(40 1LCS 5/6-210.2 new)

Sec. 6-210. 2. Cty contri butions f or par anedi cs.
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Municipality credits conputed and credited under Article 8

for all firenmen who (1) accunulated service credit in the

Article 8 fund for service as a paranedic, (2) have

termnated that Article 8 service credit and received a

refund of contributions, and (3) are participants in this

Article 6 fund on the effective date of this anendatory Act

of the 93rd GCeneral Assenbly shall be transferred by the

Article 8 fund to this Fund, together with interest at the

rate of 11% per annum conpounded annually, to the date of

the transfer, as provided in Section 8-172.1 of this Code.

These <city contributions shall be credited to the individual

fireman only if he or she pays for prior service as a

paranedic in full to this Fund.

(40 1LCS 5/6-210.3 new)

Sec. 6-210. 3. Paynments and rol |l overs.

(a) The Board may adopt rul es prescribing the manner of

repayi nqg refunds and purchasing any other credits pernitted

under this Article. The rules may prescri be the manner of

calculating i nterest when paynents or repaynents are made in

i nstal |l nents.

(b) Rollover contributions fromother retirenment plans

qualified under the Internal Revenue Code of 1986 may be used

to purchase any optional credit or repay any refund pernitted

under this Article.

(40 ILCS 5/6-211) (fromCh. 108 1/2, par. 6-211)
Sec. 6-211. Permanent and tenporary positions; exenpt

positi ons above career service rank.

(a) Except as specified in subsection (b), no annuity,

pensi on or other benefit shall be paid to a fireman or w dow,
under this Article, based upon any salary paid by virtue of a
tenporary appointnent, and- all contributions, annuities and

benefits shall be related to the salary which attaches to the
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per manent position of the fireman.

Any fireman tenporarily serving in a position or rank
other than that to which he has recei ved per manent
appoi ntment shall be considered, while so serving, as though
he were in his permanent position or rank, except that no
increase 1in any pension, annuity or other benefit hereunder
shall accrue to himby virtue of any service performed by him
subsequent to attaining the conpulsory retirenent age
provi ded by | aw or ordinance.

This Section does shall not apply to any person certified
to the fire departnent by the civil service comm ssion of the
city, during the period of probationary service.

A fireman who holds a position at the will of the Fire
Comm ssi oner or other appointing authority, whether or not
such position is an "exenpt" position, shall be deened to
hol d a tenporary position;-and-sueh-enpl oyee-s--contributions
and- - beneftts--shalt--be--based- upon-t he- enpl oyee* s- per nranent
career-serviee-salary:----The--provisions--of--this--paragraph
shall - be-retroacttve-to-January-1;-1976.

(b) Beginning on the effective date of this anendatory

Act of the 93rd General Assenbly, for service in an exenpt

position above career service rank, enployee contributions

shall be based on the actual full salary attached to the

exenpt rank position held by the firenan.

For service in an exenpt position above career service

rank, benefit conputations under this Article shall be based

on the actual full salary attached to the exenpt rank

position held by the firenan if and only if:

(1) enployee contributions have been paid on the

actual full salary attached to the exenpt rank position

held by the fireman for all service on or after January

1, 1994 in an exenpt position above career service rank;

(2) the fireman has held one or nore exenpt

positions for at |l east 5 consecutive years (or, in the
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case of a fireman who retired due to attainnent of

conpul sory retirenent age before Decenber 1, 2003, held

one or nore exenpt positions for a consecutive period of

at least 3 yvears and 9 nopnths and nade the paynent

requi red under subsection (c) for a period of at least 5

vears) and has held the rank of battalion chief or field

officer for at Jleast 5 vyears (at least 3 years and 9

months in the case of a fireman who retired due to

attainnent of conpulsory retirenment age before Decenber

1, 2003) during the exenpt period; and

(3) the fireman was born before 1955.

(c) For service prior to the effective date of this

anendatory Act of the 93rd GCeneral Assenbly in an exenpt

positi on above career service rank for which contributions

have been paid only on the salary attached to the fireman's

permanent career service rank, a fireman may nake the

contributions required under subsection (b) by paying to the

Fund before the later of the date of retirenent or 6 nonths

after the effective date of this anendatory Act, but in no

event later than July 1, 2005, an anmpunt equal to the

difference between the enpl oyee contributions actually nade

for that service and the enployee contributions that woul d

have been nade based on the actual full salary attached to

the exenpt rank position held by the fireman on or after

January 1, 1994, plus interest thereon at the rate of 4% per

vear, conpounded annually, fromthe date of the service to

the date of paynent (or to the date of retirenent |if

retirenent is before the effective date of this anendatory

Act). In the case of a firenan who retired in an exenpt rank

position after January 1, 1994 and before January 1, 1999 and

in the case of a fireman who retired due to attaining

conpul sory retirenent age before Decenber 1, 2003, the

paynent under this subsection (c) shall be for a period of at

| east 5 years.
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If a fireman dies whil e eliqgible to make t he

contributions required under subsection (b) but before the

contributions are paid, the fireman's wi dow nay el ect to nake

the contri butions.

(d) Subsection (e) of Section 6-111 and the changes nade

to this Section by this anendatory Act of the 93rd General

Assenbly apply to a fireman who retires (or becones di sabl ed)

on or after January 1, 1994. In the case of a benefit

payable on the effective date of this anendatory Act, the

resulting increase in benefit shall begin to accrue with the

first benefit paynent period commencing after the required

contri butions are paid.

(e) If afireman or his survivors do not qualify to have

benefits conputed on the full anount of salary received for

service in an exenpt position as provided in subsection (b),

benefits shall be conputed on the basis of the salary

attached to the permanent career service rank, and a refund

of any enployee contributions paid on the difference between

the actual salary and the salary attached to the pernanent

career service rank shall be payable to the fireman upon

term nation of service, or to the fireman's widow or estate

upon the fireman's deat h.

(f) The tax Ilevy conputed under Section 6-165 shall be

based on enpl oyee contributions, including the payments of

enpl oyee contri buti ons under subsections (a), (b), and (c) of

this Section 6-211.

(g) The <city shall pay to the Fund on an annual basis,

in addition to the usual city «contributions, an amount at

least equal to the sumof (1) the increase in normal cost

resulting from subsection (e) of Section 6-111 and the

changes mde to this Section by this anendatory Act of the

93rd General Assenbly, plus (2) anortization (over a period

of 30 vears fromthe effective date of this amendatory Act)

of the initial unfunded liability resulting from subsection
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(e) of Section 6-111 and the changes nmade to this Section by

this anendatory Act of the 93rd GCeneral Assenbly. The

paynent required under this subsection shall be no | ess than

$400, 000 per vyear. Payment shall begin with the first

calendar vyear commencing after the effective date of this

amendatory Act and shall be in addition to the tax |[|evy

otherwise calculated under Section 6-165. The city may

i ncrease that tax levy by the anpunt of the paynent required

under this subsecti on, or it my utilize any funds

appropriated for this purpose.

(Source: P.A 83-16.)

(40 ILCS 5/6-222) (fromCh. 108 1/2, par. 6-222)

Sec. 6-222. Admnistrative review.

(a) The provisions of the Adm nistrative Review Law, and
all anmendnents and nodifications thereof and the rules
adopted pursuant thereto shall apply to and govern al
proceedings for the judicial review of final admnistrative
decisions of the retirement board hereunder. The term
"adm ni strative decision" is as defined in Section 3-101 of
t he Code of Civil Procedure.

(b) If any fireman whose application for either a duty

disability benefit under Section 6-151 or for an occupati onal

di sease disability benefit wunder Section 6-151.1 has been

denied by the Retirenent Board brings an action f or

adm nistrative review challenging the denial of disability

benefits and the firenman prevails in t he action in

adm nistrative review, then the prevailing fireman shall be

entitled to recover fromthe Fund court costs and litigation

expenses, including reasonable attorney's fees, as part of

the costs of the acti on.

(Source: P.A 82-783.)

(40 I'LCS 5/8-137) (fromCh. 108 1/2, par. 8-137)
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Sec. 8-137. Automatic increase in annuity.

(a) An enployee who retired or retires from service
after Decenber 31, 1959 and before January 1, 1987, having
attained age 60 or nore, shall, in January of the year after
the year in which the first anniversary of retirenment occurs,
have the amount of his then fixed and payable nonthly annuity
increased by 1 1/2% and such first fixed annuity as granted
at retirement increased by a further 1 1/2% in January of
each year thereafter. Beginning wth January of the year
1972, such increases shall be at the rate of 2% in lieu of
the aforesaid specified 1 1/2% and beginning wth January of
the year 1984 such increases shall be at the rate of 3%
Begi nning in January of 1999, such increases shall be at the
rate of 3% of the currently payable nonthly annuity,
including any increases previously granted under this
Article. An enpl oyee who retires on annuity after Decenber
31, 1959 and before January 1, 1987, but before age 60, shal
recei ve such increases beginning in January of the year after
the year in which he attains age 60.

An enpl oyee who retires fromservice on or after January
1, 1987 shall, upon the first annuity paynent date foll ow ng
the first anniversary of the date of retirenment, or upon the
first annuity paynent date follow ng attainnent of age 60,
whi chever occurs later, have his then fixed and payable
monthly annuity increased by 3% and such annuity shall be
i ncreased by an additional 3% of the original fixed annuity
on the sane date each year thereafter. Beginning in January
of 1999, such increases shall be at the rate of 3% of the
currently payable nonthly annuity, including any increases
previously granted under this Article.

(a-5) Notwi thstanding the provisions of subsection (a),
upon the first annuity paynent date following (1) the third
anni versary of retirenent, (2) the attainnent of age 53, or

(3) January 1, 2002, the-date-60-days-after-the-effective
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dat e- of - t ht s- anendat or y- Act - of - -t he- - 92nd- - General - - Assenbl y;
whi chever occurs latest, the nonthly annuity of an enpl oyee
who retires on annuity prior to the attainnent of age 60 and
whe has not received an increase under subsection (a) shal
be increased by 3% and the swueh annuity shall be increased
by an additional 3% of the current payable nonthly annuity,
i ncludi ng any sueh increases previously granted under this
Article, on the sane date each year thereafter. The
i ncreases provided under this subsection are in lieu of the
i ncreases provided in subsection (a).

(a-6) Notwithstanding the provisions of subsections (a)

and (a-5), for all calendar years following the yvear in which

this anendatory Act of the 93rd GCeneral Assenbly takes

effect, an increase in annuity under this Section that would

otherwi se take effect at any tinme during the vyear shal

instead take effect in January of that year.

(b) Subsections (a), and (a-5), and (a-6) are not

applicable to an enployee retiring and receiving a term
annuity, as herein defined, nor to any otherwise qualified
enpl oyee who retires before he nmakes enpl oyee contri butions
(at the 1/2 of 1%rate as provided in this Act) for this
additional annuity for not |less than the equival ent of one
full year. Such enployee, however, shall make arrangenent to
pay to the fund a balance of such 1/2 of 1% contributions,

based on his final salary, as wll bring such 1/2 of 1%
contributions, conputed wthout interest, to the equivalent

of or conpletion of one year's contributions.

Begi nni ng W th January, 1960, each enployee shal
contribute by neans of salary deductions 1/2 of 1% of each
salary paynent, concurrently with and in addition to the
enpl oyee contri butions otherw se made for annuity purposes.

Each such additional contribution shall be credited to an
account in the prior service annuity reserve, to be used,

together wth city contributions, to defray the cost of the
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specified annuity increnents. Any bal ance in such account at
the beginning of each calendar year shall be credited with
interest at the rate of 3% per annum

Such addi ti onal enpl oyee contributions are not
refundabl e, except to an enployee who wthdraws and applies
for refund under this Article, and in cases where a term
annuity becones payable. In such cases his contributions
shal |l be refunded, without interest, and charged to such
account in the prior service annuity reserve.
(Source: P.A 92-599, eff. 6-28-02; 92-609, eff. 7-1-02;
revised 8-26-02.)

(40 1 LCS 5/8-138.4 new

Sec. 8-138. 4. Early retirenent incentive.

(a) To be eligible for the benefits provided in this

Section, an enpl oyee nust:

(1) be a current contributor to the Fund who (i) on

Cctober 15, 2003, is in active payroll status as an

enpl oyee; (ii) returns to active payroll status from an

approved |eave of absence prior to Decenber 15, 2003: or

(iii) on COctober 15, 2003, is receiving ordinary or duty

disability benefits under Section 8-160 or 8-161

(2) have not previously retired under this Article;

(3) file with the Board before Decenmber 15, 2003, a

witten election requesting the benefits provided in this

(4 wthdraw fromservice on or after Decenber 31

2003 and on or before January 31, 2004 (or the date

est abl i shed under subsection (a-5), if applicable): and

(5) by the date of wthdrawal or by January 31,

2004, whichever is earlier, have attained age 50 with at

least 10 vyears of creditable service in this Fund,

without including any creditable service established

under this Section, and a total of at least 70 conbi ned
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vears of age and creditable service, w thout including

any creditable service established under this Section, in

one or nore of the participating systens under the

Retirenment Systens Reci procal Act.

A person is not eligible for the benefits provided in

this Section if the person (i) &elects to receive the

alternative annuity for city officers under Section 8-243.2,

or (ii) &elects to receive aretirenent annuity cal cul ated

under the alternative fornula formerly set forth in Section

(a-5) To ensur e t hat the efficient operation of

enpl oyers under this Article is not jeopardized by the

si nul t aneous retirenent of large nunbers of critical

personnel, each enployer nay, for its «critical enployees,

ext end t he January 31, 2004 deadline for term nating

enpl oynent under this Article established in subdivision

(a)(4) of this Section to a date not later than April 30,

2004 by so notifying the Fund by Decenber 31, 2003.

(b) An eligible empl oyee nay establish up to 5 years of

creditable service under this Section, in increments of one

nmonth, by nmaking the contributions specified in subsection

(d). In addition, for each nmonth of creditable service

establi shed under this Section, a person's age at retirenent

shal | be deened to be one nonth older than it actually is,

except for determination of eligibility for automati ¢ annual

i ncreases under Sections 8-137 and 8-137.1. Furthernore, an

eliqgible enpl oyee nust establish at | east the anount of age

and creditable service necessary to bring his or her age and

total creditable service, including service in this Fund,

service established under this Section, and service in any of

the other participating systens under the Retirenent Systens

Reciprocal Act, to a mninum that W || satisfy t he

requi renents of Section 8-138.

The creditable service under this Section may be used for
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al | purposes under this Article and the Retirenent Systens

Reci procal Act, except for the conputation of average annual

sal ary and the determnation of salary, earnings, or

conpensation under this or any other Article of this Code.

(c) An eligible enpl oyee shall be entitled to have his

or her retirement annuity calculated in accordance with the

formula provided in Section 8-138, except that the annuity

shal | not be subject to reduction because of w thdrawal or

commencenent of the annuity before attai nnent of age 60.

(d) For each nonth of creditable service established

under this Section, the enployee nust pay to the Fund an

enpl oyee contribution, to be cal culated by the Fund, equal to

4.25% of the nenber's nonthly salary rate on October 15

2003. The enpl oyee may elect to pay the entire contribution

before the retirement annuity comrences, or to have it

deducted from the annuity over a period not |onger than 24

nmont hs. If the retired enpl oyee dies before the contribution

has been paid in full, the wunpaid installnents may be

deducted from any annuity or other benefit payable to the

enpl oyee's survivors.

Al empl oyee contributions paid under this Section shal

not be deened contributions nade by enpl oyees for annuity

pur poses under Section 8-173, and shall be nade and credited

to a speci al reserve, wi t hout i nterest. Enpl oyee

contributions paid under this Section nay be refunded under

the sane terns and conditions as are applicable to other

enpl oyee contributions for retirenent _annuity.

(e) Notwithstanding Section 8-165, an annuitant who

reenters service under this Article after receiving a

retirenent annuity based on benefits provided under this

Section thereby forfeits the right to continue to receive

t hose benefits, and shall have his or her retirenent annuity

recal cul ated at the appropriate time wthout the benefits

provided in this Section.
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(40 1LCS 5/8-138.5 new)

Sec. 8-138. 5. Early retirenent incentive for enpl oyees

who have earned naxi num pensi on benefits.

(a) A person who is eliqgible for the benefits provided

under Section 8-138.4 and who, if he or she had retired on or

before January 31, 2004, wuld have been entitled to a

pensi on equal to 80% of his or her highest average annual

salary for any 4 consecutive years within the last 10 years

of service immedi ately preceding January 31, 2004 w thout

receiving the benefits provided in Section 8-138.4, nmy

elect, by filing witten election with the Fund by Decenber

15, 2003, to receive a lunp sumfromthe Fund equal to 100%

of his or her salary on January 31, 2004 or the date of

withdrawal, whichever is earlier. To be eligible to receive

the benefit provided under this Section, the person nust

withdraw from service on or after December 31, 2003 and on or

before January 31, 2004 (or the date established under

subsection (b), if applicable). If a person elects to

receive the benefit provided under this Section, his or her

retirenent annuity otherwi se payable under Section 8-138

shal | be reduced by an anpbunt equal to the actuarial

equi val ent of the lunp sum

(b) To ensure that the efficient operation of enployers

under this Article is not jeopardized by the sinultaneous

retirenent of large nunbers of «critical personnel, each

enpl oyer may, for its critical enployees, extend the January

31, 2004 deadline for termnating enploynent wunder this

Article established in subdivision (a) of this Section to a

date not later than April 30, 2004 by so notifying the Fund

by Decenber 31, 2003.

(40 ILCS 5/8-150.1) (from Ch. 108 1/2, par. 8-150.1)
Sec. 8-150.1. M ni mum annuities for w dows. The w dow

(otherwse eligible for widow s annuity under other Sections
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of this Article 8) of an enpl oyee hereinafter described, who
retires fromservice or dies while in the service subsequent
to the effective date of this anmendatory provision, and for
which w dow the amount of widow s annuity and widow s prior
service annuity conbined, fixed or provided for such w dow
under other provisions of +this Article is less than the
anount provided in this Section, shall, from and after the
date her otherw se provided annuity would begin, in lieu of
such otherw se provided wdow s and wdow s prior service
annuity, be entitled to the follow ng indicated anmount of
annuity:

(a) The wi dow of any enpl oyee who dies while in service
on or after the date on which he attains age 60 if the death
occurs before July 1, 1990, or on or after the date on which
he attains age 55 if the death occurs on or after July 1,
1990, with at | east 20 years of service, or on or after the
date on which he attains age 50 if the death occurs on or
after the effective date of this anendatory Act of 1997 wth
at | east 30 years of service, shall be entitled to an annuity
equal to one-half of the anmount of annuity which her deceased
husband woul d have been entitled to receive had he w t hdrawn
fromthe service on the day immedi ately preceding the date of
hi s death, conditional upon such widow having attained the
age of 60 or nore years on such date if the death occurs
before July 1, 1990, or age 55 or nore if the death occurs on
or after July 1, 1990, or age 50 or nore if the death occurs
on or after January 1, 1998 and the enployee is age 50 or
over with at |east 30 years of service or age 55 or over with
at least 25 years of service. Except as provided in
subsection (k), this wdows annuity shall not, however,
exceed the sum of $500 a nonth if the enployee's death in
service occurs before January 23, 1987. The widow s annuity
shall not be limted to a maxinmum dollar anmount if the

enpl oyee's death in service occurs on or after January 23,
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1987.

| f the enployee dies in service before July 1, 1990, and
if such w dow of such described enpl oyee shall not be 60 or
nore years of age on such date of death, the amount provided
in the i medi ately precedi ng paragraph for a wi dow 60 or nore
years of age, shall, in the case of such younger w dow, be
reduced by 0.25% for each nonth that her then attained age is
| ess than 60 years if the enpl oyee was born before January 1,
1936 or dies in service on or after January 1, 1988, or by
0.5% for each nonth that her then attained age is |ess than
60 years if the enpl oyee was born on or after July 1, 1936
and dies in service before January 1, 1988.

| f the enployee dies in service on or after July 1, 1990,
and if the w dow of the enployee has not attained age 55 on
or before the enployee's date of death, the anpbunt otherw se
provided in this subsection (a) shall be reduced by 0.25% for
each nonth that her then attained age is | ess than 55 years;
except that if the enployee dies in service on or after
January 1, 1998 at age 50 or over with at |east 30 years of
service or at age 55 or over wth at least 25 years of
service, there shall be no reduction due to the wi dow s age
if she has attained age 50 on or before the enployee's date
of death, and if the w dow has not attained age 50 on or
before the enployee's date of death the anmount otherw se
provided in this subsection (a) shall be reduced by 0.25% for
each nonth that her then attained age is |less than 50 years.

(b) The w dow of any enpl oyee who di es subsequent to the
date of his retirement on annuity, and who so retired on or
after the date on which he attained the age of 60 or nore
years if retirement occurs before July 1, 1990, or on or
after the date on which he attained age 55 if retirenent
occurs on or after July 1, 1990, with at |east 20 years of
service, or on or after the date on which he attained age 50

if the retirement occurs on or after the effective date of
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this anendatory Act of 1997 wth at l|east 30 years of
service, shall be entitled to an annuity equal to one-half of
the anount of annuity which her deceased husband received as
of the date of his retirenent on annuity, conditional upon
such wi dow having attained the age of 60 or nore years on the
date of her husband's retirenent on annuity if retirenent
occurs before July 1, 1990, or age 55 or nore if retirenent
occurs on or after July 1, 1990, or age 50 or nore if the
retirement on annuity occurs on or after January 1, 1998 and
the enployee is age 50 or over with at |east 30 years of
service or age 55 or over with at |east 25 years of service.
Except as provided in subsection (k), this widow s annuity
shall not, however, exceed the sumof $500 a nonth if the
enpl oyee' s death occurs before January 23, 1987. The w dow s
annuity shall not be limted to a nmaxi mum dollar anmount if
t he enpl oyee's death occurs on or after January 23, 1987,
regardless of the date of retirenent; provided that, if
retirement was before January 23, 1987, the enployee or
el i gi bl e spouse repays the excess spouse refund with interest
at the effective rate fromthe date of refund to the date of
r epaynent.

If the date of the enployee's retirenment on annuity 1is
before July 1, 1990, and if such w dow of such described
enpl oyee shall not have attained such age of 60 or nore years
on such date of her husband's retirenent on annuity, the
anount provided in the imediately precedi ng paragraph for a
w dow 60 or nore years of age on the date of her husband's
retirement on annuity, shall, in the case of such then
younger w dow, be reduced by 0.25%for each nonth that her
then attained age was | ess than 60 years if the enpl oyee was
born before January 1, 1936 or withdraws from service on or
after January 1, 1988, or by 0.5%for each nonth that her
then attained age is less than 60 years if the enployee was

born on or after January 1, 1936 and wi thdraws from service
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before January 1, 1988.

| f the date of the enployee's retirenent on annuity is on
or after July 1, 1990, and if the w dow of the enployee has
not attained age 55 by the date of the enployee's retirenent
on annuity, the anmount otherw se provided in this subsection
(b) shall be reduced by 0.25%for each nonth that her then
attained age is less than 55 vyears; except that if the
enpl oyee retires on annuity on or after January 1, 1998 at
age 50 or over with at |east 30 years of service or at age 55
or over with at least 25 years of service, there shall be no
reduction due to the widows age if she has attained age 50
on or before the enployee's date of death, and if the w dow
has not attained age 50 on or before the enpl oyee's date of
death the anobunt otherwi se provided in this subsection (b)
shall be reduced by 0.25% for each nonth that her then
attained age is |l ess than 50 years.

(c) The foregoing provisions relating to m ni num
annuities for wdows shall not apply to the w dow of any
former munici pal enpl oyee receiving an annuity fromthe fund
on August 9, 1965 or on the effective date of this anendatory
provision, who re-enters service as a nunicipal enployee,
unl ess such enpl oyee renders at |least 3 years of additional
service after the date of re-entry.

(d) In conputing the anmount of annuity which the husband
specified in the foregoing paragraphs (a) and (b) of this
Section woul d have been entitled to receive, or received,
such anmount shall be the annuity to which such husband woul d
have been, or was entitled, before reduction in the anmount of
his annuity for the purposes of the voluntary optional
reversionary annuity provided for in Section 8-139 of this
Article, if such option was el ected.

(e) (Blank).

(f) (Bl ank).

(g) The anendatory provisions of this anendatory Act of
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1985 relating to annuity discount because of age for w dows
of enpl oyees born before January 1, 1936, shall apply only to
qualifying wdows of enployees wthdrawing or dying in
service on or after July 18, 1985.

(h) Beginning on January 1, 1999, the m ni nrum anmount of
widow s annuity shall be $800 per nonth for life for the
foll ow ng classes of widows, wthout regard to the fact that
the death of +the enployee occurred prior to the effective
date of this anendatory Act of 1998:

(1) any widow annuitant alive and receiving a life
annuity on the effective date of this anendatory Act of
1998, except a reciprocal annuity;

(2) any widow annuitant alive and receiving a term
annuity on the effective date of this anendatory Act of
1998, except a reciprocal annuity;

(3) any wdow annuitant alive and receiving a
reci procal annuity on the effective date of this
anendatory Act of 1998, whose enpl oyee spouse's service
inthis fund was at |east 5 years;

(4) the wdow of an enployee with at |east 10 years
of service in this fund who dies after retirenent, if the
retirement occurred prior to the effective date of this
anendatory Act of 1998;

(5 the widow of an enployee with at |east 10 years
of service in this fund who dies after retirement, if
wi t hdrawal occurs on or after the effective date of this
anendatory Act of 1998;

(6) the wdow of an enployee who dies in service
with at least 5 years of service in this fund, if the
death in service occurs on or after the effective date of
this amendatory Act of 1998.

The increases granted under itenms (1), (2), (3) and (4)
of this subsection (h) shall not be Iimted by any other

Section of this Act.
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(1) The wdow of an enployee who retired or died in
service on or after January 1, 1985 and before July 1, 1990,
at age 55 or older, and with at |east 35 years of service
credit, shall be entitled to have her wdows annuity
i ncreased, effective January 1, 1991, to an anmount equal to
50% of the retirenent annuity that the deceased enpl oyee
received on the date of retirement, or wuld have been
eligible to receive if he had retired on the day preceding
the date of his death in service, provided that if the w dow
had not attained age 60 by the date of the enployee's
retirement or death in service, the anount of the annuity
shall be reduced by 0.25% for each nonth that her then
attained age was less than age 60 if the enpl oyee' s
retirement or death in service occurred on or after January
1, 1988, or by 0.5% for each nonth that her attained age 1is
less than age 60 if the enployee's retirenment or death in
service occurred prior to January 1, 1988. However, in cases
where a refund of excess contributions for wdows annuity
has been paid by the Fund, the increase in benefit provided
by this subsection (i) shall be contingent upon repaynent of
the refund to the Fund with interest at the effective rate
fromthe date of refund to the date of paynent.

(j) |If a deceased enployee is receiving a retirenent
annuity at the time of death and that death occurs on or
after June 27, 1997, the widow nay elect to receive, in lieu
of any other annuity provided under this Article, 50% of the
deceased enpl oyee's retirenent annuity at the tinme of death
reduced by 0.25%for each nonth that the w dow s age on the
date of death is |less than 55; except that if the enployee
dies on or after January 1, 1998 and wi thdrew from service on
or after June 27, 1997 at age 50 or over with at |east 30
years of service or at age 55 or over with at |least 25 years
of service, there shall be no reduction due to the w dow s

age if she has attained age 50 on or before the enployee's
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date of death, and if the wi dow has not attained age 50 on or
before the enployee's date of death the anount otherw se
provided in this subsection (j) shall be reduced by 0.25%  for
each nonth that her age on the date of death is less than 50
years. However, in cases where a refund of excess
contributions for widow s annuity has been paid by the Fund,
the Dbenefit provided by this subsection (j) is contingent
upon repaynent of the refund to the Fund with interest at the
effective rate from the date of refund to the date of
payment .

(k) For w dows of enployees who di ed before January 23,
1987 after retirement on annuity or in service, the maxinmm
dollar anmount |imtation on wdows annuity shall cease to
apply, beginning with the first annuity paynent after the
effective date of this anmendatory Act of 1997; except that if
a refund of excess contributions for wdow s annuity has been
paid by the Fund, the increase resulting fromthis subsection
(k) shall not begin before the refund has been repaid to the
Fund, together with interest at the effective rate from the
date of the refund to the date of repaynent.

(1) In lieu of any other annuity provided in this
Article, an eligible spouse of an enployee who dies in

service on or after January 1, 2002 (regardl ess of whether

that death in service occurs prior to at-}|east-60-days--after

the effective date of this anmendatory Act of the 93rd 92nd
General Assenbly) with at |east 10 years of service shall be
entitled to an annuity of 50% of the m ninmumfornula annuity
earned and accrued to the credit of the enployee at the date
of death. For the purposes of this subsection, the m ni num
formul a annuity earned and accrued to the credit of the
enployee is equal to 2.40%for each year of service of the
hi ghest average annual salary for any 4 consecutive years
within the last 10 years of service i mediately precedi ng the

date of death, up to a maxi nrum of 80% of the hi ghest average
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annual salary. This annuity shall not be reduced due to the
age of the enployee or spouse. In addition to any other
eligibility requirenents under this Article, the spouse is
eligible for this annuity only if the marriage was in effect
for 10 full years or nore.

(Source: P.A 92-599, eff. 6-28-02.)

(40 ILCS 5/8-167) (fromCh. 108 1/2, par. 8-167)
Sec. 8-167. Restoration of rights. An enployee who has
withdrawmn as a refund the amounts credited for annuity

pur poses, and who (i) re-enters service of the enployer and

serves for periods conprising at |east 90 days 2-years after

the date of the last refund paid to himor (ii) has conpleted

at least 2 yvears of service under a participating system (as

defined in the Retirenent Systenms Reciprocal Act) other than

this Fund after the date of the | ast refund, shall have his

annuity rights restored by conmpliance wth the follow ng
provi si ons:

(a) After that 90 day or sueh 2 year period, whichever

applies, he shall repay in full to the fund, while in
service, tn-full all refunds received, together with interest
at the effective rate fromthe dates of refund to the date of
repayment. : - of

(b) If paynment is not made in a single sum the
repaynment may be made in installnents by deductions from
salary or otherw se in such manner and anounts and nanner as
the board, by rule, my prescribe, wth interest at the
effective rate accruing on unpaid bal ances. ; - of

(c) If the enployee wthdraws fromservice or dies in

service before full repaynent is nmade, service credit shal

be restored in accordance with Section 8-230.3(b).

(d) If t he enpl oyee repays t he r ef und whil e

participating in a participating system(as defined in the

Retirenment Systens Reciprocal Act) other than this Fund, the
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service credit restored nust be wused for a proportional

annuity calculated in accordance with the Retirenent Systens

Reci procal Act. If not so used, the restored service credit
shall be forfeited and the amount of the repayment shall be
refunded, without interest. ;--sueh--fights--shall--not--be

Fest or ed; - - but - t he- anpunt ; - + nel udi ng- t nt erest ; - repat d- by- hi m
but - wt t hout - any-furt her-i nt erest - ot herwt se- norral t y-eredi t ed;
shal | - be-refunded-t o- hi m or-to- hi s-wt dow; - or- -t n- - t he- - panner
provi ded- by- t he-refund- provisions-of-this-Artiele-+f-no-w dow
SUF Vi Ves:

This Section applies also to any person who received a
refund fromany annuity and benefit fund or pension fund
which was nerged into and superseded by the annuity and
benefit fund provided for in this Article on or after
Decenmber 31, 1959. Upon repaynent such person shall receive
credit for all annuity purposes in the annuity and benefit
fund provided for in this Article for the period of service

covered by the repaynent sueh-refund.

The anount of refund repaynent is considered as salary
deductions for age and service annuity and wi dow s annuity
purposes in the case of a male person. In the latter case the
amount of refund repaynent is allocated in the applicable
proportion for age and service and wi dow s annuity purposes.
Such person shall also be credited with city contributions
for age and service annuity, and widow s annuity if a male
enpl oyee, in the anmount which would have been credited and
accrued if such person had been a participant in and
contributor to the annuity and benefit fund provided for in
this Article during the period of such service on the basis
of his salary during such period.

(Source: P.A 81-1536.)

(40 ILCS 5/8-172) (fromCh. 108 1/2, par. 8-172)

Sec. 8-172. Refunds - Transfer of city contributions.
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Whenever any anount is refunded as provided in Sections 8-168
and 8-169, except in the case of a male enpl oyee who becones
a wdower while in service after he becones age 65, the
anounts to the credit of the male enployee fromcontributions
by the city; shall be transferred to the prior service

annuity reserve. Thereafter, except as otherw se provided in

Section 8-172.1, any such anmounts shall beconme a <credit to

the city and, with interest thereon at the effective rate, be
used to reduce the amobunt which the city would ot herw se pay
during a succeedi ng year.

(Source: Laws 1963, p. 161.)

(40 1LCS 5/8-172.1 new)

Sec. 8-172.1. Transfer of city contri butions f or

par anedi cs.

(a) Minicipality credits conputed and credited under

this Article 8 for all persons who (1) accunulated service

credit in this Article 8 fund for service as a paranedic, (2)

have termnated that Article 8 service credit and received a

refund of contributions, and (3) are participants in the

Article 6 fund on the effective date of this anendatory Act

of the 93rd Ceneral Assenbly shall be transferred by this

Article 8 fund to the Article 6 fund together with interest

at the rate of 11% per annum conpounded annually, to the

date of transfer. The <city shall not be responsible for

maki ng any additional enployer contributions to the Fund to

repl ace the anpunts transferred under this Section.

(b) Minicipality credits conputed and credited under

this Article 8 for all persons who (1) accunulated service

credit in this Article 8 fund for service as a paranedic, (2)

have termnated that Article 8 service credit and received a

refund of contributions, and (3) are not participants in the

Article 6 fund on the effective date of this anendatory Act

of the 93rd CGeneral Assenbly shall be used as provided in
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Section 8-172.

(40 ILCS 5/8-174) (fromCh. 108 1/2, par. 8-174)

Sec. 8-174. Contributions for age and service annuities
for present enployees and future entrants. (a) Beginning on
the effective date and prior to July 1, 1947, 3 1/4% and
begi nning on July 1, 1947 and prior to July 1, 1953, 5% and
begi nning July 1, 1953, and prior to January 1, 1972, 6% and
begi nning January 1, 1972, 6-1/2% of each paynent of the
sal ary of each present enployee and future entrant shall be
contributed to the fund as a deduction fromsalary for age
and service annuity.

Such deductions beginning on the effective date and prior
to July 1, 1947 shall be nmade for a future entrant while he
is in the service until he attains age 65 and for a present
enpl oyee while he is in the service wuntil the anpbunt so
deducted from his salary with the anpbunt deducted fromhis
salary or paid by him according to law to any nmunici pal
pension fund in force on the effective date with interest on
bot h such anmobunts at 4% per annum equals the sum that would
have been to his credit fromsuns deducted fromhis salary if
deductions at the rate herein stated had been nmade during his
entire service wuntil he attained age 65 with interest at 4%
per annum for the period subsequent to his attainnent of age
65. Such deductions beginning July 1, 1947 shall be made and
continued for enployees while in the service.

(b) Concurrently wth each enpl oyee contribution
begi nning on the effective date and prior to July 1, 1947 the
city shall contribute 5 3/4% and beginning on July 1, 1947
and prior to July 1, 1953, 7% and beginning July 1, 1953, 6%
of each paynent of such salary until the enployee attains age

65. Not wi t hst andi ng any provision of this subsection (b) to

the contrary, the city shall not nake a contribution for any

credit established by an enployee under subsection (b) of
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Secti on 8-138. 4.

(c) Each enployee contribution made prior to the date
the age and service annuity for an enployee is fixed and each
corresponding city contribution shall be <credited to the
enpl oyee and allocated to the account of the enployee for
whose benefit it is made.

(Source: P.A 81-1536.)

(40 ILCS 5/8-174.1) (from Ch. 108 1/2, par. 8-174.1)

Sec. 8-174.1. Enpl oyer contributions on behalf of

enpl oyees.

(a) The enployer nmay make and may incur an obligation to
make contributions on behalf of its enployees in an anount
not to exceed the enpl oyee contributions required by Sections
8-137, 8-161, 8-174, 8-182 and 8-182.1 for all salary earned
after Decenber 31, 1981. |If such enployee contributions are
not made or an obligation to nake such contributions is not
incurred by the enployer on behalf of its enployees, the
anmount that could have been contributed shall continue to be
deducted fromsalary. |[|f enployee contributions are nmade by
the enployer on behalf of its enployees, they shall be
treated as enployer contributions in det er m ni ng t ax
treatment under the United States Internal Revenue Code;
however, each city shall continue to wthhold Federal and
State incone taxes based upon these contributions until the
I nternal Revenue Service or the Federal <courts rule that
pursuant to Section 414(h) of the United States Internal
Revenue Code, these contributions shall not be included as
gross incone of the enployee wuntil such time as they are
distributed or nmade available. The enployer may make these
contributions on behalf of its enployees by a reduction in
the cash salary of the enployee or by an offset against a
future salary increase or by a conbination of a reduction in

salary and offset against a future salary increase. The
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enpl oyer shall pay these enpl oyee contributions fromthe sane
source of funds used in paying salary to the enployee or, if
the employer is a Board of Education, it wmy also or
alternatively pay such contributions in whole or in part from
the proceeds of +the pension contribution liability tax
aut hori zed by Section 34-60.1 of the School Code, as anended.
If such atax is levied with respect to any fiscal year of a
Board of Education, that portion of the contributions to be
paid by the Board of Education on behalf of its enployees for
that fiscal year fromthe proceeds of such a tax shall not be
due and payable into the Fund until the collection, in the
cal endar year follow ng the cal endar year in which such |evy
was made, of the actual tax bills extending the second
install ment of real estate taxes for the Board of Education
for that calendar year, pursuant to Section 21-30 of the
Property Tax Code, and such Board of Education shall not be
required to pay those contributions to be paid fromthe
proceeds of such a tax into the Fund except as collected from
the extension of the actual tax bills. | f enpl oyee
contributions are made by the enployer on behalf of its
enpl oyees, they shall be treated for all purposes of this
Article 8, including Section 8-173, in the same manner and to
the sanme extent as enployee contributions nade by enpl oyees
and deduct ed from salary; provi ded, however, t hat
contributions which are made by a Board of Education on
behalf of its enployees shall not be treated as a pension or
retirement obligation of the Board of Education for purposes
of Section 12 of "An Act in relation to State revenue sharing
with | ocal governnmental entities", approved July 31, 1969, as
amended. For purposes of Section 8-173, contributions nmade
by a Board of Education on behalf of its enployees shall be
treated as contributions made by or on behalf of enpl oyees to
the Fund for the fiscal year for which the Board of Education

incurred the obligation to nmake such contri buti ons.
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(b) Subject to the requirenents of federal |aw and the

rules of the Board, the Fund may all ow the enpl oyee to el ect

to have the enployer nmake on behalf of the enpl oyee the

optional contributions that the enpl oyee has elected to pay

to the Fund, and the contributions so nade on the enpl oyee's

behalf shall be treated as enployer contributions for the

purpose of determning federal tax treatnent. The enpl oyer

shall nmake contributions on behalf of an enployee by a

reduction in the cash salary of the enpl oyee and shall pay

contributions fromthe sane source of funds that is used to

pay earnings of the enployee. The election to have the

contri butions made on the enployee's behalf is irrevocable,

and the optional contributions may not thereafter be prepaid,

by direct paynent or otherw se.

If the provision authorizing the optional contribution

requi res paynent by a stated date (rather than the date of

withdrawal or retirenment), the requirenent will be deened to

have been satisfied if (i) on or before the stated date the

enpl oyee executes a valid irrevocable election to have the

contributions nade on his or her behal f under this

subsection, and (ii) the «contributions nmade on his or her

behalf are in fact paid to the Fund as provided in the

el ecti on.

| f enpl oyee contributions are nade by the enpl oyer on the

enpl oyee's behalf under this subsection, they shall be

treated for all purposes of this Article 8, including Section

8-173, in the sane nanner and to the sane extent as optional

enpl oyee contributions nade prior to the date made on the

enpl oyee's behal f.

(Source: P.A 88-670, eff. 12-2-94.)

(40 ILCS 5/8-192) (fromCh. 108 1/2, par. 8-192)
Sec. 8-192. Board created. A board of 5 nenbers shal

constitute a Board of Trustees authorized to carry out the
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provisions of this Article. The board shall be known as the
Retirenent Board of the Municipal Enployees', Oficers', and
Oficials' Annuity and Benefit Fund of the city, or for the
sake of brevity may al so be known and referred to as the
Retirement Board of the Muinicipal Enployees' Annuity and
Benefit Fund of such city. The board shall consist of the
city conptroller, the city treasurer, and 3 nenbers who shal
be enpl oyees, to be elected as foll ows:

Wthin 30 days after the effective date, the mayor of the
city shall arrange for and hold an el ection.

One enployee shall be elected for a termending on the
first day in the nonth of Decenber of the first year next
followng the effective date; one for a term endi ng Decenber
1st of the following year; and one for a term ending on
Decenber 1st of the second foll ow ng year.

The city conptroller, with the approval of the board, my
appoint a designee from anong enpl oyees of the city who are
versed in the affairs of the conptroller's office to act in
the absence of the conptroller on all matters pertaining to
adm nistering the provisions of this Article.

The nmenbers of a Retirement Board of a muni ci pal
enpl oyees', officers', and officials’ annuity and benefit
fund holding office in a city at the tinme this Article
becones effective, including elective and ex-officio nenbers,
shall continue in office until the expiration of their terns
and until their respective successors are el ected or
appoi nted and have qualifi ed.

An enpl oyee nenber who takes advantage of the early

retirenent incentives provided under this anendatory Act of

the 93rd CGeneral Assenbly may continue as a nenber until the

end of his or her term

(Source: P.A 85-964.)

(40 I1LCS 5/11-133.3 new)
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Sec. 11-133. 3. Early retirenent incentive.

(a) To be eligible for the benefits provided in this

Section, an enpl oyee nust:

(1) be a current contributor to the Fund who (i) on

Cctober 15, 2003, is in active payroll status as an

enpl oyee; (ii) returns to active payroll status from an

approved |eave of absence prior to Decenber 15, 2003: or

(iii) on COctober 15, 2003, is receiving ordinary or duty

disability benefits under Section 11-155 or 11-156;

(2) have not previously retired under this Article;

(3) file with the Board before December 15, 2003, a

witten election requesting the benefits provided in this

(4 wthdraw fromservice on or after Decenber 31

2003 and on or before January 31, 2004 (or the date

est abl i shed under subsection (a-5), if applicable): and

(5) by the date of wthdrawal or by January 31,

2004, whichever is earlier, have attained age 50 with at

least 10 vears of creditable service in this Fund,

without including any creditable service established

under this Section, and a total of at least 70 conbi ned

vears of age and creditable service, w thout including

any creditable service established under this Section, in

one or nore of the participating systens under the

Retirenment Systens Reci procal Act.

A person is not eligible for the benefits provided in

this Section if the person elects to receive a retirenent

annuity calcul ated under the alternative fornula fornerly set

forth in Section 20-122.

(a-5) To ensur e t hat the efficient operation of

enpl oyers under this Article is not jeopardized by the

si nul t aneous retirenent of large nunbers of critical

personnel, each enployer nay, for its «critical enployees,

ext end t he January 31, 2004 deadline for term nating
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enpl oynent under this Article established in subdivision

(a)(4) of this Section to a date not later than April 30,

2004 by so notifying the Fund by Decenber 31, 2003.

(b) An eligible empl oyee nay establish up to 5 years of

creditable service under this Section, in increments of one

nmonth, by nmaking the contributions specified in subsection

(d). In addition, for each nmonth of creditable service

establi shed under this Section, a person's age at retirenent

shal | be deened to be one nonth older than it actually is,

except for determination of eligibility for automati ¢ annual

i ncreases under Sections 11-134.1 and 11-134. 3. Fur t her nor e,

an eligible enployee nust establish at | east the anpunt of

age and creditable service necessary to bring his or her age

and total creditable service, including service in this Fund,

service established under this Section, and service in any of

the other participating systens under the Retirenent Systens

Reciprocal Act, to a mninum that w || satisfy t he

requi renents of Section 11-134.

The creditable service under this Section may be used for

al | purposes under this Article and the Retirenent Systens

Reci procal Act, except for the conputation of average annual

sal ary and the determnation of salary, earnings, or

conpensation under this or any other Article of this Code.

(c) An eligible enpl oyee shall be entitled to have his

or her retirenment annuity calculated in accordance with the

formula provided in Section 11-134, except that the annuity

shal | not be subject to reduction because of w thdrawal or

commencenent of the annuity before attai nnent of age 60.

(d) For each nonth of creditable service established

under this Section, the enployee nust pay to the Fund an

enpl oyee contribution, to be calculated by the Fund, equal to

4.25% of the nenber's nonthly salary rate on October 15

2003. The enpl oyee may elect to pay the entire contribution

before the retirement annuity comrences, or to have it
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deducted from the annuity over a period not |onger than 24

nmont hs. If the retired enpl oyee dies before the contribution

has been paid in full, the wunpaid installnents may be

deducted from any annuity or other benefit payable to the

enpl oyee's survivors.

Al enmpl oyee contributions paid under this Section shal

not be deened contributions nade by enpl oyees for annuity

pur poses under Section 11-169, and shall be nmade and credited

to a special reserve, wi t hout i nterest. Enpl oyee

contributions paid under this Section nmay be refunded under

the sane terns and conditions as are applicable to other

enpl oyee contributions for retirenent _annuity.

(e) Notwithstanding Section 11-161, an annui tant who

reenters service under this Article after receiving a

retirenent annuity based on benefits provided under this

Section thereby forfeits the right to continue to receive

t hose benefits, and shall have his or her retirenent annuity

recal cul ated at the appropriate time wthout the benefits

provided in this Section.

(40 1LCS 5/11-133.4 new)

Sec. 11-133.4. Early retirenent incentive for enployees

who have earned nmaxi num pensi on benefits.

(a) A person who is eliqgible for the benefits provided

under Section 11-133.3 and who, if he or she had retired on

or before January 31, 2004, would have been entitled to a

pension equal to 80% of his or her highest average annual

salary for any 4 consecutive vears within the last 10 vyears

of service imediately preceding January 31, 2004 w t hout

receiving the benefits provided in Section 11-133.3, may

elect, by filing a witten election with the Fund by Decenber

15, 2003, to receive a lunp sumfromthe Fund equal to 100%

of his or her salary on January 31, 2004 or the date of

withdrawal, whichever is earlier. To be eligible to receive
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the benefit provided under this Section, the person nust

withdraw from service on or after Decenmber 31, 2003 and on or

before January 31, 2004 (or the date established under

subsection (b), if applicable). If a person elects to

receive the benefit provided under this Section, his or her

retirenent annuity otherwi se payable under Section 11-134

shal | be reduced by an anpbunt equal to the actuarial

equi val ent of the lunp sum

(b) To ensure that the efficient operation of enployers

under this Article is not jeopardized by the sinultaneous

retirenent of large nunbers of «critical personnel, each

enpl oyer may, for its critical enployees, extend the January

31, 2004 deadline for termnating enploynent wunder this

Article established in subdivision (a) of this Section to a

date not later than April 30, 2004 by so notifying the Fund

by Decenber 31, 2003.

(40 | LCS 5/11-134.1) (from Ch. 108 1/2, par. 11-134.1)

Sec. 11-134.1. Automatic increase in annuity.

(a) An enployee who retired or retires from service
after Decenber 31, 1963, and before January 1, 1987, having
attained age 60 or nore, shall, in the nonth of January of
the year followng the year in which the first anniversary of
retirement occurs, have the amount of his then fixed and
payabl e nmonthly annuity increased by 1 1/2% and such first
fixed annuity as granted at retirenment increased by a further
1 1/2% in January of each year thereafter. Beginning with
January of the year 1972, such increases shall be at the rate
of 2% in lieu of the aforesaid specified 1 1/2% Beginning
January, 1984, such increases shall be at the rate of 3%
Begi nning in January of 1999, such increases shall be at the
rate of 3% of the currently payable nonthly annuity,
including any increases previously granted under this

Article. An enpl oyee who retires on annuity after Decenber
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31, 1963 and before January 1, 1987, but prior to age 60,
shall receive such increases beginning with January of the
year inmmediately following the year in which he attains the
age of 60 years.

An enpl oyee who retires fromservice on or after January
1, 1987 shall, upon the first annuity paynent date follow ng
the first anniversary of the date of retirenent, or upon the
first annuity paynent date follow ng attainnment of age 60,
whi chever occurs later, have his then fixed and payable
monthly annuity increased by 3% and such annuity shall be
increased by an additional 3% of the original fixed annuity
on the same date each year thereafter. Beginning in January
of 1999, such increases shall be at the rate of 3% of the
currently payable nonthly annuity, including any increases
previously granted under this Article.

(a-5) Notwithstanding the provisions of subsection (a),
upon the first annuity paynent date followng (1) the third
anniversary of retirenent, (2) the attai nnent of age 53, or
(3) January 1, 2002, the-date-60--days--after--the--effective
dat e- - of - -t hi s- - anendat ory- - Act - of - t he- 92nd- Gener al - Assenbl y;
whi chever occurs |latest, the nonthly annuity of an enpl oyee
who retires on annuity prior to the attainment of age 60 and
whe has not received an increase under subsection (a) shal
be increased by 3% and the swueh annuity shall be increased
by an additional 3% of the current payable nonthly annuity,
including any sueh increases previously granted under this
Article, on the sane date each vyear thereafter. The
increases provided under this subsection are in lieu of the
i ncreases provided in subsection (a).

(a-6) Notwi thstanding the provisions of subsections (a)

and (a-5), for all calendar years following the yvear in which

this anendatory Act of the 93rd GCeneral Assenbly takes

effect, an increase in annuity under this Section that would

otherwise take effect at any tine during the year shal
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instead take effect in January of that year.

(b) Subsections (a), and (a-5), and (a-6) are not

applicable to an enployee retiring and receiving a term
annuity, as defined in this Article, nor to any otherw se
qualified enployee who retires before he shall have nade
enpl oyee contributions (at the 1/2 of 1% rate as hereinafter
provi ded) for the purposes of this additional annuity for not
| ess than the equivalent of one full year. Such enpl oyee,
however, shall nake arrangenent to pay to the fund a bal ance
of such 1/2 of 1% contri butions, based on his final salary,
as wll bring such 1/2 of 1% contributions, conputed w thout
interest, to the equivalent of or conpletion of one year's
contri butions.

Beginning wth the nonth of January, 1964, each enpl oyee
shal | contribute by neans of salary deductions 1/2 of 1% of
each sal ary paynent, concurrently with and in addition to the
enpl oyee contri butions otherw se made for annuity purposes.

Each such additional enployee contribution shall be
credited to an account in the prior service annuity reserve,
to be used, together with city contributions, to defray the
cost of the specified annuity increnments. Any bal ance as of
t he begi nning of each cal endar year existing in such account
shall be credited with interest at the rate of 3% per annum

Such enployee contributions shall not be subject to
refund, except to an enployee who resigns or is discharged
and applies for refund under this Article, and also in cases
where a term annuity becones payabl e.

In such cases the enployee contributions shall be
r ef unded hi m wi t hout i nterest, and charged to the
af orenenti oned account in the prior service annuity reserve.
(Source: P.A 92-599, eff. 6-28-02; 92-609, eff. 7-1-02;
revised 8-26-02.)

(40 1LCS 5/11-145.1) (from Ch. 108 1/2, par. 11-145.1)
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Sec. 11-145.1. Mninmum annuities for w dows.

The w dow otherwise eligible for widow s annuity under
other Sections of this Article 11, of an enpl oyee hereinafter
descri bed, who retires fromservice or dies while in the
service subsequent to the effective date of this anendatory
provi sion, and for which wi dow the anbunt of widow s annuity
and widow s prior service annuity conbi ned, fixed or provided
for such w dow under other provisions of said Article 11 is
| ess than the amount hereinafter provided in this section,
shall, fromand after the date her otherw se provided annuity
would begin, in lieu of such otherw se provided w dow s and
wi dow s prior service annuity, be entitled to the follow ng
i ndi cated anount of annuity:

(a) The w dow of any enployee who dies while in service
on or after the date on which he attains age 60 if the death
occurs before July 1, 1990, or on or after the date on which
he attains age 55 if the death occurs on or after July 1,
1990, with at least 20 years of service, or on or after the
date on which he attains age 50 if the death occurs on or
after the effective date of this anmendatory Act of 1997 with
at | east 30 years of service, shall be entitled to an annuity
equal to one-half of the anmount of annuity which her deceased
husband woul d have been entitled to receive had he w thdrawn
fromthe service on the day immedi ately preceding the date of
his death, conditional upon such w dow having attai ned age 60
on or before such date if the death occurs before July 1,
1990, or age 55 if the death occurs on or after July 1, 1990,
or age 50 if the death occurs on or after January 1, 1998 and
the enpl oyee is age 50 or over wwth at |east 30 years of
service or age 55 or over with at |east 25 years of service.
Except as provided in subsection (j), the wdows annuity
shall not, however, exceed the sumof $500 a nonth if the
enpl oyee's death in service occurs before January 23, 1987.

The wdow s annuity shall not be limted to a maxi mum dol | ar
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anount if the enployee's death in service occurs on or after
January 23, 1987

|f the enployee dies in service before July 1, 1990, and
if such wi dow of such described enpl oyee shall not be 60 or
nore years of age on such date of death, the anount provided
in the i medi ately precedi ng paragraph for a wi dow 60 or nore
years of age, shall, in the case of such younger w dow, be
reduced by 0.25% for each nonth that her then attained age is
| ess than 60 years if the enpl oyee was born before January 1,
1936, or dies in service on or after January 1, 1988, or 0.5%
for each nonth that her then attained age is |l ess than 60
years if the enployee was born on or after January 1, 1936
and dies in service before January 1, 1988.

| f the enployee dies in service on or after July 1, 1990,
and if the w dow of the enployee has not attained age 55 on
or before the enployee's date of death, the anpbunt otherw se
provided in this subsection (a) shall be reduced by 0.25% for
each nonth that her then attained age is |l ess than 55 years;
except that if the enployee dies in service on or after
January 1, 1998 at age 50 or over with at |east 30 years of
service or at age 55 or over wth at Jleast 25 years of
service, there shall be no reduction due to the wi dow s age
if she has attained age 50 on or before the enployee's date
of death, and if the w dow has not attained age 50 on or
before the enployee's date of death the anmount otherw se
provided in this subsection (a) shall be reduced by 0.25% for
each nonth that her then attained age is |less than 50 years.

(b) The w dow of any enpl oyee who di es subsequent to the
date of his retirement on annuity, and who so retired on or
after the date on which he attained age 60 if retirenent
occurs before July 1, 1990, or on or after the date on which
he attained age 55 if retirenment occurs on or after July 1,
1990, with at least 20 years of service, or on or after the

date on which he attained age 50 if the retirement occurs on
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or after the effective date of this anmendatory Act of 1997
with at | east 30 years of service, shall be entitled to an
annuity equal to one-half of the anpbunt of annuity which her
deceased husband received as of the date of his retirenment on
annuity, conditional upon such wi dow having attained age 60
on or before the date of her husband's retirenment on annuity
if retirement occurs before July 1, 1990, or age 55 if
retirement occurs on or after July 1, 1990, or age 50 if the
retirement on annuity occurs on or after January 1, 1998 and
the enployee is age 50 or over with at |east 30 years of
service or age 55 or over with at |east 25 years of service.
Except as provided in subsection (j), this widow s annuity
shall not, however, exceed the sumof $500 a nonth if the
enpl oyee's death occurs before January 23, 1987. The w dow s
annuity shall not be limted to a maxi mum dollar anount if
the enployee's death occurs on or after January 23, 1987,
regardl ess of the date of retirenment; provided that, if
retirement was before January 23, 1987, the enployee or
el i gi bl e spouse repays the excess spouse refund with interest
at the effective rate fromthe date of refund to the date of
r epaynent.

If the date of the enployee's retirenent on annuity is
before July 1, 1990, and if such wdow of such described
enpl oyee shall not have attained such age of 60 or nore years
on such date of her husband' s retirenent on annuity, the
anount provided in the i medi ately precedi ng paragraph for a
widow 60 or nore years of age on the date of her husband's
retirement on annuity, shall, in the case of such then
younger w dow, be reduced by 0.25%for each nonth that her
then attained age was |l ess than 60 years if the enployee was
born before January 1, 1936, or withdraws from service on or
after January 1, 1988, or 0.5% for each nonth that her then
attained age was less than 60 years if the enpl oyee was born

on or after January 1, 1936 and withdraws from service before
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January 1, 1988.

| f the date of the enployee's retirenent on annuity is on
or after July 1, 1990, and if the w dow of the enployee has
not attained age 55 by the date of the enployee's retirenent
on annuity, the anmount otherw se provided in this subsection
(b) shall be reduced by 0.25%for each nonth that her then
attained age is less than 55 vyears; except that if the
enpl oyee retires on annuity on or after January 1, 1998 at
age 50 or over with at |east 30 years of service or at age 55
or over with at least 25 years of service, there shall be no
reduction due to the widows age if she has attained age 50
on or before the enployee's date of death, and if the w dow
has not attained age 50 on or before the enpl oyee's date of
death the anobunt otherwi se provided in this subsection (b)
shall be reduced by 0.25% for each nonth that her then
attained age is |l ess than 50 years.

(c) The foregoing provisions relating to m ni num
annuities for wdows shall not apply to the w dow of any
former enpl oyee receiving an annuity fromthe fund on August
2, 1965 or on the effective date of this anendatory
provi sion, who re-enters service as a fornmer enpl oyee, unless
such enpl oyee renders at |east 3 years of additional service
after the date of re-entry.

(d) (Bl ank).

(e) (Bl ank).

(f) The anmendnments to this Section by this amendatory
Act of 1985, relating to changing the di scount because of age
froml/2 of 1% to 0.25% per nonth for w dows of enployees
born before January 1, 1936, shall apply only to qualifying
w dows whose husbands die while in the service on or after
August 16, 1985 or withdraw and enter on annuity on or after
August 16, 1985.

(g) Beginning on January 1, 1999, the m ni nrum anmount of

widow s annuity shall be $800 per nonth for life for the
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foll ow ng classes of widows, wthout regard to the fact that
the death of +the enployee occurred prior to the effective
date of this anendatory Act of 1998:

(1) any widow annuitant alive and receiving a term
annuity on the effective date of this anendatory Act of
1998, except a reciprocal annuity;

(2) any widow annuitant alive and receiving a life
annuity on the effective date of this anendatory Act of
1998, except a reciprocal annuity;

(3) any wdow annuitant alive and receiving a
reci procal annuity on the effective date of this
anendatory Act of 1998, whose enpl oyee spouse's service
inthis fund was at |east 5 years;

(4) the wdow of an enployee with at |east 10 years
of service in this fund who dies after retirenent, if the
retirement occurred prior to the effective date of this
anendatory Act of 1998;

(5 the widow of an enployee with at |east 10 years
of service in this fund who dies after retirenment, if
wi t hdrawal occurs on or after the effective date of this
anendatory Act of 1998;

(6) the wdow of an enployee who dies in service
with at least 5 years of service in this fund, if the
death in service occurs on or after the effective date of
this anmendatory Act of 1998.

The increases granted under itenms (1), (2), (3) and (4)
of this subsection (g) shall not be Iimted by any other
Section of this Act.

(h) The wdow of an enployee who retired or died in
service on or after January 1, 1985 and before July 1, 1990,
at age 55 or older, and with at |east 35 years of service
credit, shall be entitled to have her wdows annuity
i ncreased, effective January 1, 1991, to an anmount equal to

50% of the retirenent annuity that the deceased enpl oyee
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received on the date of retirement, or wuld have been
eligible to receive if he had retired on the day preceding
the date of his death in service, provided that if the w dow
had not attained age 60 by the date of the enployee's
retirement or death in service, the anount of the annuity
shall be reduced by 0.25% for each nonth that her then
attained age was less than age 60 if the enpl oyee' s
retirement or death in service occurred on or after January
1, 1988, or by 0.5% for each nonth that her attained age is
less than age 60 if the enployee's retirenment or death in
service occurred prior to January 1, 1988. However, in cases
where a refund of excess contributions for wdows annuity
has been paid by the Fund, the increase in benefit provided
by this subsection (h) shall be contingent upon repaynent of
the refund to the Fund with interest at the effective rate
fromthe date of refund to the date of paynent.

(i) If a deceased enployee is receiving a retirenment
annuity at the time of death and that death occurs on or
after June 27, 1997, the widow nay elect to receive, in lieu
of any other annuity provided under this Article, 50% of the
deceased enpl oyee's retirenent annuity at the tinme of death
reduced by 0.25%for each nonth that the w dow s age on the
date of death is |less than 55; except that if the enployee
dies on or after January 1, 1998 and wi thdrew from servi ce on
or after June 27, 1997 at age 50 or over with at |east 30
years of service or at age 55 or over with at |least 25 years
of service, there shall be no reduction due to the w dow s
age if she has attained age 50 on or before the enployee's
date of death, and if the wi dow has not attained age 50 on or
before the enployee's date of death the anount otherw se
provided in this subsection (i) shall be reduced by 0.25%  for
each nonth that her age on the date of death is less than 50
years. However, in cases where a refund of excess

contributions for widow s annuity has been paid by the Fund,
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the Dbenefit provided by this subsection (i) is contingent
upon repaynent of the refund to the Fund with interest at the
effective rate from the date of refund to the date of
payment .

(j) For w dows of enployees who died before January 23,
1987 after retirement on annuity or in service, the maxinmm
dollar anmount |imtation on wdows annuity shall cease to
apply, beginning with the first annuity paynent after the
effective date of this anmendatory Act of 1997; except that if
a refund of excess contributions for wdow s annuity has been
paid by the Fund, the increase resulting fromthis subsection
(j) shall not begin before the refund has been repaid to the
Fund, together with interest at the effective rate from the
date of the refund to the date of repaynent.

(k) In lieu of any other annuity provided in this
Article, an eligible spouse of an enployee who dies in

service on or after January 1, 2002 (regardl ess of whether

that death in service occurs prior to at-}|east-60-days--after

the effective date of this anmendatory Act of the 93rd 92nd
General Assenbly) with at |east 10 years of service shall be
entitled to an annuity of 50% of the m ninmumfornula annuity
earned and accrued to the credit of the enployee at the date
of death. For the purposes of this subsection, the m ni num
formul a annuity earned and accrued to the credit of the
enployee is equal to 2.40% for each year of service of the
hi ghest average annual salary for any 4 consecutive years
within the last 10 years of service i medi ately precedi ng the
date of death, up to a maxi num of 80% of the hi ghest average
annual salary. This annuity shall not be reduced due to the
age of the enployee or spouse. In addition to any other
eligibility requirenents under this Article, the spouse is
eligible for this annuity only if the marriage was in effect
for 10 full years or nore.

(Source: P.A 92-599, eff. 6-28-02.)
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(40 ILCS 5/11-163) (from Ch. 108 1/2, par. 11-163)
Sec. 11-163. Restoration of rights. An enployee who has
withdrawmn as a refund the amounts credited for annuity

pur poses, and who (i) re-enters service of the enployer and

serves for periods conprising at |east 90 days 2-years after

the date of the last refund paid to himor (ii) has conpleted

at least 2 yvears of service under a participating system (as

defined in the Retirenent Systens Reciprocal Act) other than

this Fund after the date of the | ast refund, shall have his

annuity rights restored by making application to the board in
witing for the privilege of re-instating such rights and by
conpliance with the follow ng provisions:

(a) After that 90 day or 2 year period, whichever

applies, he shall repay in full to the Fund, while in
service, tn-futl all refunds received, together wth
interest at the effective rate fromthe application dates
of such refund or refunds to the date of repaynent.:

(b) If paynment is not nmade in a single sum
repaynment may be made in installnments by deductions from
salary or otherw se, in such manner and anounts as the

board, by rule, nmay prescribe, wth interest at the

effective rate accruing on the unpaid balance enployee

may--eleet. The enpl oyee shall be credited with interest
at the effective rate fromthe date of each installnent
until full repaynent is made.

(c) If the enployee withdraws from service or dies

in service before full repaynent is nmade, service credit

shall be restored in accordance with Section 11-221.2(b).

(d) If the enployee withdraws from service or dies

in service of during the required 90 day or 2 year

period, any repaynents made shall be refunded, w thout
interest thereon and in accordance wth the refund
provisions of this Article.

(e) |If the enployee repays the r ef und whil e
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participating in a participating system (as defined in

the Retirement Systens Reciprocal Act) other than this

Fund, the service <credit restored nust be used for a

proportional annuity calculated in accordance wth the

Retirement Systens Reciprocal Act. If not so used, the

restored service credit shall be forfeited and the anpunt

of the repaynent shall be refunded, w thout interest.

(Source: Laws 1963, p. 161.)

(40 ILCS 5/11-167) (from Ch. 108 1/2, par. 11-167)

Sec. 11-167. Refunds in lieu of annuity. In lieu of an
annuity, an enployee who w thdraws, and whose annuity woul d
amount to less than $800 a nonth for |ife may elect to
receive a refund of the total sumaccunulated to his credit
from enpl oyee contri butions for annuity purposes.

The wi dow of any enpl oyee, eligible for annuity upon the
deat h of her husband, whose annuity would anmobunt to | ess than
$800 a month for life, may, in lieu of a widow s annuity,
elect to receive a refund of the accunulated contributions
for annuity purposes, based on the ampunts contributed by her
deceased enpl oyee husband, but reduced by any anounts
theretofore paid to himin the formof an annuity or refund
out of such accunul ated contri buti ons.

Accumnul at ed contri butions shal | mean the anounts
including interest credited thereon contributed by t he
enpl oyee for age and service and wdow s annuity to the date
of his withdrawal or death, whichever first occurs, and
including the accunulations fromany anounts contri buted for
himas salary deductions while receiving duty disability
benefits; provided that such anounts contributed by the city
after Decenber 31, 1983 while the enployee is receiving duty
disability benefits and anounts credited to the enpl oyee for
annuity purposes by the fund after Decenber 31, 2000 while

the enployee is receiving ordinary disability benefits shal
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not be i ncl uded.

The acceptance of such refund in lieu of widow s annuity,
on the part of a widow, shall not deprive a child or children
of the right to receive a child' s annuity as provided for in
Sections 11-153 and 11-154 of this Article, and neither shal
the paynment of a child' s annuity in the case of such refund
to a wdow reduce the amount herein set forth as refundabl e
to such widow electing a refund in lieu of widow s annuity.
(Source: P.A 91-887, eff. 7-6-00; 92-599, eff. 6-28-02;
revi sed 10-22-02.)

(40 ILCS 5/11-170.1) (from Ch. 108 1/2, par. 11-170.1)

Sec. 11-170.1. Pickup of enployee contri butions.

(a) The enployer may pick up the enpl oyee contributions
requi red by Sections 11-156, 11-170, 11-174 and 11-175.1 for
sal ary ear ned after Decenber 31, 1981. I f enpl oyee
contributions are not picked up, the anbunt that would have
been picked up wunder this anmendatory Act of 1980 shal
continue to be deducted from sal ary. If contributions are
pi cked up they shall be treated as enployer contributions in
determ ning tax treatnment under the United States Internal
Revenue Code; however, the enployer shall continue to
wi t hhol d Federal and state inconme taxes based upon these
contributions wuntil the Internal Revenue Service or the
Federal courts rule that pursuant to Section 414(h) of the
United States Internal Revenue Code, these contributions
shall not be included as gross incone of the enployee until
such tinme as they are distributed or made avail able. The
enpl oyer shall pay these enpl oyee contributions fromthe sane
source of funds which is wused in paying salary to the
enpl oyee. The enpl oyer may pick up these contributions by a
reduction in the cash salary of the enployee or by an offset
against a future salary increase or by a conbination of a

reduction in salary and offset against a future salary
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increase. |If enployee contributions are picked up they shal
be treated for all purposes of this Article 11, including
Section 11-169, in the sane manner and to the sanme extent as
enpl oyee contributions nmade prior to the date picked up.

(b) Subject to the requirenents of federal |aw and the

rules of the Board, the Fund may all ow the enpl oyee to el ect

to have the enployer pick up the optional contributions that

the enployee has &elected to pay to the Fund, and the

contributions so picked up shall be treated as enpl oyer

contributions for the purpose of deternmning federal t ax

treatnent. The enployer shall pick up the contributions by a

reduction in the cash salary of the enpl oyee and shall pay

contributions fromthe sane source of funds that is used to

pay earnings of the enployee. The election to have the

contributions picked up is irrevocable, and the optional

contributions may not thereafter be prepaid, by direct

paynent or ot herw se.

If the provision authorizing the optional contribution

requi res paynent by a stated date (rather than the date of

withdrawal or retirenment), the requirenent will be deened to

have been satisfied if (i) on or before the stated date the

enpl oyee executes a valid irrevocable election to have the

contributions picked up under this subsection, and (ii) the

pi cked-up contributions are in fact paid to the Fund as

provided in the el ection.

If enployee contributions are picked up under this

subsection, they shall be treated for all purposes of this

Article 11, including Section 11-169, in the sane nanner and

to the same extent as optional enployee contributions nade

prior to the date picked up

(Source: P.A 81-1536.)

(40 ILCS 5/11-178) (from Ch. 108 1/2, par. 11-178)

Sec. 11-178. Contributions by <city for prior service
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annuities and ot her benefits.

The city shall nmake contributions to provide prior
service and wdows prior service annuities, and other
annuities and benefits, as foll ows:

1. To credit to the <city contribution reserve such
anounts required fromthe city but not contributed by it for
age and service and prior service annuities, and wdow s
annuities and wi dows' prior service annuities;

2. To meet such part of any mninmum annuity as shall be
in excess of the age and service annuity and prior service
annuity, and to neet such part of any m ninmumw dow s annuity
in excess of the amount of wdow s annuity and wi dow s prior
service annuity;

3. To provide a sufficient balance in the investnent and
interest reserve to permt a transfer from that reserve to
other reserves of the fund. Wenever the balance of the
investnment and interest reserve is not sufficient to permt a
transfer fromthat reserve to any other reserve, the city
shall contribute sunms sufficient to nake possible such
transfer;

4. An anount equal to the difference between (1) the sum
produced by the tax levy stated in Section 11--169 and (2)
all sunms required for the purposes of this Article 11 in
accordance wth the provisions of this Article 11 except
those stated in this Section, shall be applied for purposes
of this Section.

Provided that if in any year such total sums together
with all other sums required during such year for the other
purposes of the fund, are in excess of the total anount
contributed by the city during such year, the suns required
for purposes other than those stated in this section shal
first be provided for. The bal ance shall then be applied for
the purposes stated in this section.

Al  such contributions shall be credited to the prior
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service annuity reserve. Wien the balance of +this reserve
equals its liabilities (including in addition to all other
ltabilities, the present values of all annuities, present or
prospective, according to the applicable nortality tables and

rates of interest, but excluding any liabilities arising

under Sections 11-133.3 and 11-133.4), the city shall cease
to contribute the sumstated in this section.

| f annexation of territory and the enploynent by the city
of any person enployed as a city laborer in any such
territory at the tinme of annexation, after the <city has
ceased to contribute as herein provided, results in
additional liabilities for prior service annuity and w dow s
prior service annuity for any such enpl oyee, contributions by
the city for such purposes shall be resuned.

Notwi thstanding any provision in this Section to the

contrary, the city shall not make a contribution for credit

established by an enployee under subsection (b) of Section

11-133. 3.

(Source: Laws 1965, p. 2292.)

(40 ILCS 5/11-181) (from Ch. 108 1/2, par. 11-181)

Sec. 11-181. Board created. A board of 8 nenbers shal
constitute the board of trustees authorized to carry out the
provisions of this Article. The board shall be known as the
Retirement Board of the Laborers’ and Retirenment Board
Enpl oyees' Annuity and Benefit Fund of the city. The board
shal | consist of 5 persons appointed and 2 enpl oyees and one
annui tant elected in the manner hereinafter prescribed.

The appointed nenbers of the board shall be appointed as
fol |l ows:

One nenber shall be appointed by the conptroller of the
city, who may be hinself or anyone chosen from anong
enpl oyees of the city who are versed in the affairs of the

conptroller's office; one nenber shall be appointed by the


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 82- LRBO93 02820 LRD 20148 a

City Treasurer of the city, who may be hinself or a person
chosen from anong enpl oyees of the city who are versed in the
affairs of the Gty Treasurer's office; one nenber shall be
an enployee of the city appointed by the president of the
| ocal |abor organization representing a mgjority of the
enpl oyees participating in the Fund; and 2 nenbers shall be
appoi nted by the civil service comm ssion or the Departnent
of Personnel of the city from anong enpl oyees of the city who
are versed in the affairs of the civil service comm ssion's
office or the Departnment of Personnel.

The menber appointed by the conptroller shall hold office
for a termending on Decenber 1st of the first year follow ng
the year of appointnent. The nenber appointed by the Gty
Treasurer shall hold office for a termending on Decenber 1st
of the second year followi ng the year of appointnent. The
menber appointed by the civil service conmssion shall hold
office for a term ending on the first day in the nonth of
Decenber of the third year follow ng the year of appointnent.
The additional nenber appointed by the civil service
comm ssion under this anendatory Act of 1998 shall hold
office for an initial termending on Decenber 1, 2000, and
the nenber appointed by the |abor organi zation president
shall hold office for an initial termending on Decenber 1,
2001. Thereafter each appointive nenber shall be appointed
by the officer or body that appointed his predecessor, for a
termof 3 years.

The 2 enployee nenbers of the board shall be elected as
fol |l ows:

Wthin 30 days fromand after the appointive nenbers have
been appointed and have qualified, the appointive nenbers
shall arrange for and hold an el ection.

One enployee shall be elected for a termending on
Decenber 1st of the first year next followwng the effective

date; one for a termending on Decenber 1st of the follow ng
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year.

An _enpl oyee nenber who takes advantage of the early

retirenent incentives provided under this anendatory Act of

the 93rd CGeneral Assenbly may continue as a nenber until the

end of his or her term

The initial annuitant nenber shall be appointed by the
ot her nmenbers of the board for an initial term ending on
Decenber 1, 1999. The annuitant nenber elected in 1999 shall
be deenmed to have been elected for a 3-year term ending on
Decenber 1, 2002. Thereafter, the annuitant nenber shall be
el ected for a 3-year termending on Decenber 1st of the third
year follow ng the election.

(Source: P.A 90-766, eff. 8-14-98; 91-887, eff. 7-6-00.)

(40 ILCS 5/12-133) (from Ch. 108 1/2, par. 12-133)

Sec. 12-133. Fixed benefit retirenent annuity.

(a) Subject to the provisions of paragraph (b) of this
Section, t he retirement annuity for any enployee who
W thdraws from service on or after January 1, 1983 and before
January 1, 1990, at age 60 or over, having at least 4 years
of service, shall be 1.70%for each of the first 10 years of
service; 2.00% for each of the next 10 vyears of service;
2.40% for each year of service in excess of 20 but not
exceedi ng 30; and 2.80% for each year of service in excess of
30, with a pro-rated anount for service of less than a ful
year, based upon the highest average annual salary for any 4
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of withdrawal, provided that:
(1) if retirement of the enpl oyee occurs bel ow age 60, such
annuity shall be reduced 1/2 of 1% for each nonth or fraction
t hereof that the enployee's age is |less than 60, except that
an enployee retiring at age 55 or over but |ess than age 60,
having at |east 35 years of service, shall not be subject to

the reduction in his retirenment annuity because of retirenent
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below age 60; (2) the annuity shall not exceed 75% of such
average annual salary; (3) the actual salary shall Dbe
considered in the conmputation of this annuity.

The retirenent annuity for any enployee who wthdraws

from service on or after January 1, 1990 and prior to

Decenber 31, 2003 at age 50 or over with at |east 10 years of

service, or at age 60 or over wth at least 4 years of
service, shall be 1.90% for each of the first 10 years of
service, 2.20% for each of the next 10 vyears of service,
2.40% for each of the next 10 years of service, and 2.80% for
each year of service in excess of 30, with a pro-rated anount
for service of less than a full year, based upon the highest
average annual salary for any 4 consecutive years within the
last 10 vyears of service imrediately preceding the date of
wi t hdrawal , provided that:
(1) if retirement of the enployee occurs below age
60, such annuity shall be reduced 1/4 of 1% (1/2 of 1%in
the case of wthdrawal from service before January 1
1991) for each nonth or fraction thereof that the
enpl oyee's age is less than 60, except that an enployee
retiring at age 50 or over having at |east 30 years of
service shall not be subject to the reduction in
retirement annuity because of retirenent bel ow age 60;
(2) the annuity shall not exceed 80% of such
aver age annual salary; and
(3) the actual salary shall be considered in the
conputation of this annuity.

An enpl oyee who wthdraws from service on or after

Decenmber 31, 2003, at age 50 or over with at |east 10 years

of service or at age 60 or over with at l|least 4 vyears of

service, shall receive, in lieu of any other retirenent

annuity provided for in this Section, a retirenent annuity

calculated as follows: for each year of service imedi ately

preceding the date of wthdrawal, 2.40% of the highest
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average annual salary for any 4 consecutive vears within the

|l ast 10 years of service immediately preceding the date of

withdrawal, with a prorated anpunt for service of less than a

full year, provided that:

(1) if retirenent of the enpl oyee occurs bel ow age

60, such annuity shall be reduced 1/4 of 1% for each

nmonth or fraction thereof that the enployee's age is |ess

than 60, except that an enployee retiring at age 50 or

over having at |l east 30 vears of service shall not be

subject to the reduction in retirenent annuity because of

retirenent bel ow age 60:;

(2) the annuity shall not exceed 80% of such

aver age annual sal ary:; and

(3) the actual salary shall be considered in the

conputation of this annuity.

Notwi thstanding any other fornula, the annuity for

enpl oyees retiring on or after Decenber 31, 2003 and before

January 31, 2004 with at |l east 30 years of service shall be

80% of average annual salary for any 4 consecutive years

within the last 10 vears of service immedi ately precedi ng the

date of wi thdrawal .

(b) Inlieu of the retirement annuity provided as an
actuari al equi val ent of the total accumulations from
contributions by the enpl oyee, contributions by the enpl oyer,
and prior service annuity plus regular interest, an enployee
in service prior to July 1, 1971 shall be entitled to the
| argest applicable retirement annuity provided in this
Section if the same is larger than the annuity provided in
ot her Sections of this Article.

(c) The follow ng schedul e shall govern the conputation
of service for the fixed benefit annuities provided by this
Section: Service during 9 nonths or nore during any fiscal
year shall constitute a year of service; 6 to 8 nonths,

inclusive, 3/4 of a year; 3 to 5 nonths, inclusive, 1/2 year;
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| ess than 3 nonths, 1/4 of a year; 15 days or nore in any
nmont h, a nonth of service.

(d) The other provisions of this Section shall not apply
in the case of any former enployee who is receiving a
retirement annuity fromthe fund and who re-enters service as
an enpl oyee, unless the enpl oyee renders fromand after the
date of re-entry, at least 3 years of additional service.

(Source: P.A 86-272;, 86-1488; 87-794.)

(40 | LCS 5/12-133.6 new)

Section. 12-133.6. Early retirenent incentive.

(a) To be eligible for the benefits provided in this

Section, a person nust:

(1) have been, on Novenber 1, 2003, an enpl oyee (i)

contributing to the Fund in active payroll status in a

position of enploynent under this Article, (ii) returning

to active payroll status from an approved |eave of

absence prior to Decenber 1, 2003, or (iii) receiving

ordi nary or duty disability benefits wunder Section

12-140, 12-142, or 12-143,

(2) have not previously retired under this Article;

(3) file with the Board before Decenmber 31, 2003 a

witten election requesting the benefits provided in this

(4 wthdraw fromservice on or after Decenber 31

2003 and on or before January 31, 2004: and

(5) have, by the date of withdrawal or by January

31, 2004, whichever is earlier, attained age 50 with at

| east 10 vears of «creditable service in one or nore

partici pating syst ens under the Retirement Systens

Reci procal Act, without including any creditable service

establi shed under this Section.

(b) An eligible person nmay establish up to 5 years of

creditable service under this Section, in increnments of one
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month, by meking the contributions specified in subsection

(c). In addition, for each nonth of creditable service

established wunder this Section, a person's age at retirenent

shall be deened to be one nonth older than it actually is,

except for purposes of determining age under item (5) of

subsection (a).

The creditable service established under this Section nay

be used for all purposes under this Article and t he

Retirenment Systens Reciprocal Act, except for the conputation

of highest average annual salary under Section 12-133 or the

deternm nation of salary under this or any other Article of

thi s Code.

(c) For each nonth of creditable service established

under this Section, the person must pay to the Fund an

enpl oyee contribution to be determ ned by the Fund, equal to

4.50% of the person's nonthly salary rate on the date of

withdrawal from service. Subject to the requirenents of

subsection (d), the person nay elect to pay the required

enpl oyee contribution before the retirement annuity conmmences

or through deductions from the retirenent annuity over a

peri od not | onger than 24 nonths.

If a person who retires dies before all paynments of the

enpl oyee contributi on have been nade, the renmi ni ng paynents

shall be deducted from any survivor or death benefits payabl e

to the enpl oyee's surviving spouse or beneficiary.

Notwi t hstandi ng any provision in this Article to the

contrary, all enployee contributions paid under this Section

shall not be deened enpl oyee contributions for the purpose of

det er m ni ng t he t ax | evy under Secti on 12-149.

Not wi t hst andi ng any provision in this Article to the

contrary, the enployer shall not nake a contribution for any

credit established by an enployee under subsection (b) of

this Secti on. Enpl oyee contri buti ons made under this Section

may be refunded under the sane terns and conditions as other
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enpl oyee contri butions under this Article.

(d) A person who retires under the provisions of this

Section shall be entitled to have his or her retirenent

annuity calculated under the provisions of Section 12-133,

except that the retirenent annuity shall not be subject to

reduction for retirenment under age 60.

(e) Notwithstanding Section 12-146 of this Article, an

annuitant who reenters service under this Article after

receiving a retirenent annuity based on additional benefits

provi ded under this Section thereby forfeits the right to

continue to receive those benefits, and upon again retiring

shall have his or her retirenent annuity recalculated at the

appropriate time without the additi onal benefits provided in

this Section.

(40 1LCS 5/12-133.7 new)

Sec. 12-133.7. Early retirenment incentive for enployees

who have earned naxi mum pension benefits. A person who is

eligible for the benefits provided under Section 12-133.6 and

who, if he or she had retired on or before January 31, 2004,

woul d have been entitled to a pension equal to 80%of his or

her hi ghest average salary for any 4 consecutive yvears within

the last 10 years of service imediately preceding January

31, 2004 without receiving the benefits provided in Section

12-133.6 may elect, by filing a witten election with the

Fund by Decenber 31, 2003, to receive a lunp sumfromthe

Fund on his or her |ast day of enploynent equal to 100% of

his or her salary for the year ending on January 31, 2004 or

the date of withdrawal, whichever is earlier. To be eligible

to receive the benefit provided under this Section, the

person nust withdraw from service on or after Decenber 31,

2003 and on or before January 31, 2004. If a person elects to

receive the benefit provided under this Section, his or her

retirenent annuity otherwi se payable under Section 12-133
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shal | be reduced by an anpbunt equal to the actuarial

equivalent of the |lunp sum If a person elects to receive

the benefit provided under this Section, the resulting

reduction in retirenent annuity under this Section shall not

affect the amount of any widow s service annuity or wi dow s

prior service annuity under Section 12-135 or any optional

reversionary annuity for a surviving spouse under Section

12-136.1.

(40 ILCS 5/12-149) (from Ch. 108 1/2, par. 12-149)

Sec. 12-149. Financing. The board of park comm ssioners
of any such park district shall annually levy a tax (in
addition to the taxes now authorized by | aw) upon all taxable
property enbraced in the district, at the rate which, when
added to the enployee contributions under this Article and
applied to the fund created hereunder, shall be sufficient to
provide for the purposes of this Article in accordance wth
the provisions thereof. Such tax shall be levied and
collected wth and in |ike manner as the general taxes of
such district, and shall not in any event be included wthin
any limtations of rate for general park purposes as now or
hereafter provided by |law, but shall be excluded therefrom
and be in addition thereto. The anpbunt of such annual tax to
and including the year 1977 shall not exceed .0275% of the
val ue, as equalized or assessed by the Departnent of Revenue,
of all taxable property enbraced within the park district,
provi ded t hat for the year 1978, and for each year
thereafter, the anmpbunt of such annual tax shall be at a rate
on the dollar of assessed valuation of all taxable property
that will produce, when extended, for the vyear 1978 the
fol |l ow ng sum 0. 825 tines t he anount of enpl oyee
contributions during the fiscal year 1976; for the year 1979,
0.85 tines the anobunt of enployee contributions during the

fiscal year 1977; for the year 1980, 0.90 tinmes the anount of
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enpl oyee contributions during the fiscal year 1978; for the
year 1981, 0.95 tines the anount of enployee contributions
during the fiscal year 1979; for the year 1982, 1.00 tines
t he amount of enpl oyee contributions during the fiscal vyear
1980; for t he year 1983, 1.05 tines the amount of
contributions nade on behal f of enployees during the fiscal
year 1981; and for the year 1984 and each year thereafter, an
anmount equal to 1.10 tinmes the enpl oyee contributions during
the fiscal year 2-years prior to the year for which the
applicable tax is levied. As used in this Section, the term
"enpl oyee contributions” neans contributions by enpl oyees for
retirement annuity, spouse's annuity, automatic increase in
retirenment annuity, and death benefit.

I n respect to park district enployees, other than
policenmen, who are transferred to the enploynment of a city by
virtue of the "Exchange of Functions Act of 1957", the
corporate authorities of the city shall annually levy a tax
upon all taxable property enbraced in the city, as equalized
or assessed by the Departnent of Revenue, at such rate per
cent of the value of such property as shall be sufficient,
when added to the amounts deducted fromthe salary or wages
of such enployees, to provide the benefits to which such
enpl oyees, their dependents and beneficiaries are entitled
under the provisions of this Article. The park district
shall not levy a tax hereunder in respect to such enpl oyees.
The tax levied by the city under authority of this Article
shall be in addition to and exclusive of all other taxes
aut horized by law to be levied by the <city for corporate,
annuity fund or other purposes.

All  nmoneys accruing from the levy and collection of
taxes, pursuant to this section, shall be remtted to the
board by the enployers as soon as they are received. Were a
city has levied a tax pursuant to this Section in respect to

park district enployees transferred to the enploynent of a
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city, the treasurer of such city or other authorized officer
shall remt the noneys accruing fromthe I evy and collection
of such tax as soon as they are received. Such remttances
shall be nmade upon a pro rata share basis, whereby each
enpl oyer shall pay to the board such enployer's proportionate
percent age of each paynent of taxes received by it, according
to the ratio which its tax levy for this fund bears to the
total tax |evy of such enpl oyer

Shoul d any board of park comm ssioners included under the
provisions of this Article be wthout authority to |levy the
tax provided in this Section the corporation authorities
(nmeaning the supervisor, clerk and assessor) of the town or
towns for which such board shall be the board of park
comm ssioners shall |evy such tax.

Enpl oyer contributions to the Fund may be reduced by

$5, 000, 000 for cal endar years 2004 and 2005.

(Source: P.A 81-1536.)

Section 90. The State Mandates Act is amended by adding

Section 8.27 as foll ows:

(30 ILCS 805/8.27 new)

Sec. 8. 27. Exenpt nmandate. Not wi t hst andi ng Secti ons 6

and 8 of this Act, no reinbursenment by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 93rd General Assenbly.

Section 99. Effective date. This Act takes effect upon

becom ng | aw. ".
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