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AMENDMENT TO HOUSE BI LL 3661

AVENDVENT NO. . Amend House Bill 3661, AS AMENDED,

by replacing all of Section 99 with the foll ow ng:

"Section 95. If and only if House Bill 1640 of the 93rd
Ceneral Assenbly becones lawin the formit passed the House,
the Use of Credit Information in Personal Insurance Act 1is

anended by changi ng Section 20 as foll ows:

(093 HB 1640 eng, Sec. 20)

Sec. 20. Use of credit information. An insurer
authorized to do business in this State that wuses credit
information to underwite or rate risks shall not:

(1) Use an insurance score that is calculated using

i ncone, gender, address, ethnic group, religion, marital

status, or nationality of the consuner as a factor.

(2) Deny, cancel, or nonrenew a policy of personal
insurance solely on the basis of credit information,

wi t hout consi derati on of any ot her appl i cabl e

underwriting factor independent of credit information and

not expressly prohibited by item(1). An insurer shall
not be considered to have deni ed, cancel | ed, or
nonrenewed a policy if coverage is available through an

affiliate.
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(3) Base an insured's renewal rates for personal
i nsurance solely upon credit information, wthout
consi deration of any other applicable factor independent
of credit i nformation. An insurer shall not be
considered to have based rates solely on credit
information if coverage is available in a different tier
of the same insurer.

(4) Take an adverse action against a consuner
sol ely because he or she does not have a credit card
account, wthout consideration of any other applicable
factor independent of credit information.

(5) Consider an absence of credit information or an
inability to cal cul ate an i nsurance score in underwiting
or rating personal insurance, unless the insurer does one
of the follow ng:

(A) Treats the consuner as otherwise filed
wth appreved--by the Departnent, if the insurer
presents information that such an absence or
inability relates to the risk for the insurer and

submts a filing certification form signed by an

officer f or the insurer certifying that such

treatnent is actuarially justified.

(B) Treats the consuner as if the applicant or
i nsured had neutral credit information, as defined
by the insurer.
(C© Excludes the use of credit information as
a factor and uses only other underwiting criteria.
(6) Take an adverse action against a consuner based
on credit information, unless an insurer obtains and uses
a credit report issued or an insurance score calculated
within 90 days fromthe date the policy is first witten
or renewal is issued.
(7) Use credit information unless not later than

every 36 nonths followng the last tinme that the insurer
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obtained current credit information for the insured, the
insurer recalculates the insurance score or obtains an
updated credit report. Regar dl ess of t he ot her
requi renents of this Section:

(A) At annual renewal, upon the request of a
consuner or the consuner's agent, the insurer shal
re-underwite and re-rate the policy based upon a
current credit report or insurance score. An insurer
need not recal cul ate the insurance score or obtain
t he updated credit report of a consunmer nore
frequently than once in a 12-nonth peri od.

(B) The insurer shall have the discretion to
obtain current credit information upon any renewal
before the expiration of 36 nonths, if consistent
with its underwiting guidelines.

(© An insurer is not required to obtain
current credit information for an insured, despite
the requirenments of subitem (A) of item (7) of this
Section if one of the follow ng applies:

(a) The insurer is treating the consuner

as otherwwse filed wth appreved---by t he

Depart nent .

(b) The i nsured IS in t he nost
favorably-priced tier of the insurer, within a
group of affiliated insurers. However, the
insurer shall have the discretion to order
credit information, if consistent wth its
underwriting guidelines.

(c) Credit was not used for wunderwiting
or rating the insured when the policy was
initially witten. However, the insurer shal
have the di scretion to use credit for
underwiting or rating t he i nsured upon

renewal, if <consistent wth its underwiting
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gui del i nes.

(d) The insurer re-evaluates the insured
begi nni ng no later than 36 nonths after
inception and thereafter based upon ot her
underwriting or rating factors, excluding
credit information.

(8 Use the following as a negative factor in any

i nsurance scoring nethodology or in reviewing credit

information for the purpose of underwiting or rating a

policy of personal insurance:

( Sour ce:

Sect i

changes

(A) Credit 1inquiries not initiated by the
consuner or inquiries requested by the consuner for
his or her own credit information.

(B) Inquiries relating to insurance coverage,
if soidentified on a consuner's credit report.

(C Collection accounts W th a medi cal
industry code, if so identified on the consuner's
credit report.

(D) Miltiple lender inquiries, if coded by the
consuner reporting agency on the consuner's credit
report as being fromthe hone nortgage industry and
made within 30 days of one another, unless only one
inquiry is considered.

(E) Miltiple lender inquiries, if coded by the
consuner reporting agency on the consuner's credit
report as being fromthe autonobile | ending industry
and made within 30 days of one another, unless only
one inquiry is considered.

093 HB 1640 eng, Sec. 20)

on 99. Effective date. This Section and the

made to Sec. 143.17a of the Illinois |Insurance Code

in Section 5 of this Act take effect wupon becomng |aw

Secti on

95 of this Act takes effect on Cctober 1, 2003. The
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rest of this Act takes effect on the uniform effective

provi ded by |aw. ".

dat e
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