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AN ACT concerni ng unenpl oynent i nsurance.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Unenpl oynent I|nsurance Act is anended by

changi ng Section 611 as foll ows:

(820 I'LCS 405/611) (from Ch. 48, par. 441)

Sec. 611. Retirement pay. A For the purposes of this
Section "disqualifying incone" neans:

1. The entire anmount which an individual has received or
wWll receive with respect to a week in the form of a
retirement paynent (a) froman individual or organization (i)
for which he performed services during his base period or
which is |liable for benefit charges or paynents in lieu of
contributions as a result of the paynent of benefits to such
i ndi vidual and (ii) which pays all of the <cost of such
retirement paynent, or (b) froma trust, annuity or insurance
fund or under an annuity or insurance contract, to or under
whi ch an individual or organization for which he perforned
services during his base period or which is liable for
benefit charges or paynents in lieu of contributions as a
result of the paynent of benefits to such individual pays or
has paid all of the premuns or contributions; and

2. One-half the anount which an individual has received
or wll receive with respect to a week in the formof a
retirenment paynent (a) froman individual or organization (i)
for which he performed services during his base period or
which is Iliable for benefit charges or paynents in |ieu of
contributions as a result of the paynent of benefits to such
i ndi vidual and (ii) which pays some, but not all, of the cost
of such retirenment paynent, or (b) froma trust, annuity or

i nsurance fund (tneludi ng- pri mary-sect al -securi ty- ol d- age- and
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di sabtlity-retirenent--benefits;--ineludtng--those--based--on
self-enploynent) or under an annuity or insurance contract,
to or under which an individual or organization for which he
performed services during his base period or which is |iable
for benefit charges or paynents in lieu of contributions as a
result of the paynent of benefits to such individual pays or
has paid sone, but not all, of the premuns or contributions.

2. 1. Notwi t hstandi ng paragraphs 1 and 2 above, because

the individual contributed to the cost of the benefits, none

of the anpbunt which an individual has received or wll

receive with respect to a week in the formof primary soci al

security ol d age and disability retirenent benefits,

i ncludi ng those based on self-enploynment, shall constitute

di squal i fying i ncone.

3. Notw thstanding paragraphs paragraph 1, 2 and 2.1 2
above, the entire amount which an individual has received or
will receive, wth respect to any week which begins after
March 31, 1980, of any governnental or other pension,
retirement, or retired pay, annuity or any other simlar
periodic paynment which is based on any previous work of such
i ndi vi dual during his base period or which is liable for
benefit charges or paynents in lieu of contributions as a
result of the paynent of benefits to such individual. This
paragraph shall be in effect only if it is required as a
condition for full tax credit against the tax inposed by the
Federal Unenpl oynent Tax Act.

B. VWhenever an individual has received or wll receive a
retirement paynment for a nonth, an amount shall be deened to
have been paid himfor each day equal to one-thirtieth of
such retirenent paynent. If the retirenment paynent is for a
hal f-nmont h, an anount shall be deened to have been paid the
individual for each day equal to one-fifteenth of such
retirement paynent. If the retirenent paynent is for any

ot her period, an amount shall be deened to have been paid the
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i ndi vi dual for each day in such period equal to the
retirement paynent divided by the nunber of days in the
peri od.

C. An individual shall be ineligible for benefits for
any week with respect to which his disqualifying inconme
equal s or exceeds his weekly benefit anmount. |[If such
di squalifying inconme with respect to a week totals less than
the benefits for which he woul d ot herwi se be eligible under
this Act, he shall be paid, wth respect to such week,
benefits reduced by the anount of such disqualifying incone.

D. To assure full tax credit to the enployers of this
State against the tax inposed by the Federal Unenpl oynent Tax
Act, the Director shall take any action as may be necessary
in the adm nistration of paragraph 3 of subsection A of this
Section to insure that the application of its provisions
conform to t he requi renents of such Federal Act as
interpreted by the United States Secretary of Labor or other
appropri ate Federal agency.

(Source: P.A 86-3.)
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