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AN ACT concerni ng taxes.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The State Revenue Sharing Act is anmended by

changing Section 12 as foll ows:

(30 ILCS 115/12) (from Ch. 85, par. 616)

Sec. 12. Personal Property Tax Replacenent Fund. There
is hereby created the Personal Property Tax Repl acenent Fund,
a special fund in the State Treasury into which shall be paid
all revenue realized:

(a) all amounts realized fromthe additional persona
property tax replacenent incone tax inposed by subsections
(c) and (d) of Section 201 of the Illinois Inconme Tax Act,
except for those anbunts deposited into the Income Tax Refund
Fund pursuant to subsection (c) of Section 901 of the
II'linois Income Tax Act; and

(b) all amounts realized fromthe additional persona
property replacenent invested capital taxes inposed by
Section 2a.1 of the Messages Tax Act, Section 2a.l1l of the Gas
Revenue Tax Act, Section 2a.1 of the Public Uilities
Revenue Act, and Section 3 of the Water Conpany Invested
Capital Tax Act, and anounts payable to the Departnent of
Revenue under t he Tel ecommuni cati ons I nfrastructure
Mai nt enance Fee Act.

As soon as mmy be after the end of each nonth, the
Departnent of Revenue nust shall certify to the Treasurer and
the Conptroller the anbunt of all refunds paid out of the
Ceneral Revenue Fund through the preceding nonth on account
of overpaynent of liability on taxes paid into the Personal
Property Tax Repl acenent Fund. Upon receipt of such

certification, the Treasurer and the Conptroller shal
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transfer the amount so certified fromthe Personal Property
Tax Repl acenent Fund into the General Revenue Fund.

The paynents of revenue into the Personal Property Tax
Repl acenent Fund shall be used exclusively for distribution
to taxing districts as provided in this Section, paynent of
the expenses of +the Departnment of Revenue incurred in
adm nistering the collection and distribution of nonies paid
into the Personal Property Tax Repl acenent Fund and transfers
due to refunds to taxpayers for overpaynent of liability for
taxes paid into the Personal Property Tax Replacenment Fund.

As soon as mmy be after the effective date of this
anendatory Act of 1980, the Departnent of Revenue shal
certify to the Treasurer the anmount of net replacenent
revenue paid into the General Revenue Fund prior to that
effective date from the additional tax inposed by Section
2a.1 of the Messages Tax Act; Section 2a.1 of the Gas Revenue
Tax Act; Section 2a.1 of the Public Utilities Revenue Act;
Section 3 of the Witer Conpany Invested Capital Tax Act;
anounts collected by the Departnent of Revenue under the
Tel ecomuni cations Infrastructure M ntenance Fee Act; and
t he additional personal property tax replacenent incone tax
inposed by the Illinois Income Tax Act, as anended by Public
Act 81-1st Special Session-1. Net replacenent revenue shal
be defined as the total anmpbunt paid into and remaining in the
General Revenue Fund as a result of those Acts mnus the
anount outstanding and obligated from the GCeneral Revenue
Fund in state vouchers or warrants prior to the effective
date of this anendatory Act of 1980 as refunds to taxpayers
for overpaynent of liability under those Acts.

Al'l interest earned by nonies accumul ated in the Personal
Property Tax Replacenent Fund shall be deposited in such
Fund. Al anounts allocated pursuant to this Section are
appropriated on a continuing basis.

Prior to Decenber 31, 1980, as soon as may be after the
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end of each quarter beginning wth the quarter ending
Decenber 31, 1979, and on and after Decenber 31, 1980, as
soon as may be after January 1, March 1, April 1, May 1, July
1, August 1, OCctober 1 and Decenber 1 of each year, the
Depart ment of Revenue shall allocate to each taxing district
as defined in Section 1-150 of the Property Tax Code, in
accordance with the provisions of paragraph (2) of this
Section the portion of the funds held in the Personal
Property Tax Replacenent Fund which is required to be
di stributed, as provided in paragraph (1), for each quarter.
Provi ded, however, wunder no circunstances shall any taxing
district during each of the first two years of distribution
of the taxes inposed by this anmendatory Act of 1979 be
entitled to an annual allocation which is I ess than the funds
such taxing district collected from the 1978 per sona
property tax. Provided further that under no circunstances
shall any taxing district during the third year of
distribution of the taxes inposed by this anendatory Act of
1979 receive | ess than 60% of the funds such taxing district
collected from the 1978 personal property tax. In the event
that the total of the allocations nade as above provided for
all taxing districts, during either of such 3 years, exceeds
t he amount available for distribution the allocation of each
taxing district shall be proportionately reduced. Except as
provided in Section 13 of this Act, the Departnment shall then
certify, pursuant to appropriation, such allocations to the
State Conptroller who shall pay over to the several taxing
districts the respective anounts allocated to them

Any townshi p which receives an allocation based in whole
or in part wupon personal property taxes which it |evied
pursuant to Section 6-507 or 6-512 of the |Illinois H ghway
Code and which was previously required to be paid over to a
muni ci pality shall inmediately pay over to that nunicipality

a proportionate share of the personal property replacenent
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funds whi ch such township receives.

Any nmunicipality or township, other than a municipality
with a population in excess of 500,000, which receives an
all ocation based in whole or in part on personal property
taxes which it levied pursuant to Sections 3-1, 3-4 and 3-6
of the Illinois Local Library Act and which was previously
required to be paid over to a public Ilibrary shal
i mredi ately pay over to that |ibrary a proportionate share of
the personal property tax replacenent funds which such
muni ci pality or township receives; provided that if such a
public library has converted to a library organi zed under The
II'linois Public Library District Act, regardl ess of whether
such conversion has occurred on, after or before January 1,
1988, such proportionate share shall be imedi ately paid over
to the library district which mintains and operates the
[ibrary. However, any library that has converted prior to
January 1, 1988, and which hitherto has not received the
personal property tax replacenent funds, shall receive such
funds commenci ng on January 1, 1988.

Any township which receives an allocation based in whol e
or in part on personal property taxes which it Ilevied
pursuant to Section 1c of the Public G aveyards Act and which
taxes were previously required to be paid over to or used for
such public cenetery or ceneteries shall imedi ately pay over
to or use for such public cenetery or ceneteries a
proportionate share of the personal property tax replacenent
funds which the township receives.

Any taxing district which receives an allocation based in
whol e or in part upon personal property taxes which it |evied
for another governnmental body or school district in Cook
County in 1976 or for another governnmental body or school
district in the remainder of the State in 1977 shal
imedi ately pay over to that governnental body or schoo

district the anount of personal property replacenent funds
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whi ch such governnental body or school district would receive
directly wunder the provisions of paragraph (2) of this

Section, had it levied its own taxes.

(1) The portion of the Personal Property Tax
Repl acement Fund required to be distributed as of the
time allocation is required to be mde shall be the
amount available in such Fund as of the tinme allocation
is required to be nade.

The amount avail able for distribution shall be the
total amount in the fund at such tine mnus the necessary
adm nistrative expenses as limted by the appropriation
and the anount determ ned by: (a) $2.8 mllion for
fiscal year 1981; (b) for fiscal year 1982, .54% of the
funds distributed from the fund during the preceding
fiscal year; (c) for fiscal year 1983 through fiscal year
1988, .54%of the funds distributed fromthe fund during
the preceding fiscal year less .02% of such fund for
fiscal year 1983 and Iless .02% of such funds for each
fiscal year thereafter, or (d) for fiscal year 1989 and
beyond no nore than 105% of the actual adm nistrative
expenses of the prior fiscal year. Such portion of the
fund shall be determned after the transfer into the
General Revenue Fund due to refunds, if any, paid from
t he General Revenue Fund during the preceding quarter. I|f
at any tinme, for any reason, there is insufficient anpunt
in the Personal Property Tax Replacenent Fund for paynent
of costs of admnistration or for transfers due to
refunds at the end of any particular nonth, the anount of
such insufficiency shall be carried over for the purposes
of transfers into the General Revenue Fund and for
purposes of costs of admnistration to the follow ng
nmonth or nont hs. Net replacenent revenue held, and
defined above, shall be transferred by the Treasurer and

Comptroller to the Personal Property Tax Replacement Fund
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wi thin 10 days of such certification

(2) Each quarterly allocation shall first be
apportioned in the follow ng manner: 51.65% for taxing
districts in Cook County and 48.35% for taxing districts
in the remai nder of the State.

The Personal Property Replacenent Ratio of each taxing
di strict outside Cook County shall be the ratio which the Tax
Base of that taxing district bears to the Downstate Tax Base.
The Tax Base of each taxing district outside of Cook County
is the personal property tax collections for that taxing
district for the 1977 tax year. The Downstate Tax Base 1is
t he per sonal property tax <collections for all taxing
districts in the State outside of Cook County for the 1977
tax year. The Departnent of Revenue shall have authority to
review for accuracy and conpl eteness the personal property
tax collections for each taxing district outside Cook County
for the 1977 tax year.

The Personal Property Replacenment Ratio of each Cook
County taxing district shall be the ratio which the Tax Base
of that taxing district bears to the Cook County Tax Base.
The Tax Base of each Cook County taxing district is the
personal property tax collections for that taxing district
for the 1976 tax year. The Cook County Tax Base is the
personal property tax collections for all taxing districts in
Cook County for the 1976 tax year. The Departnment of Revenue
shall have authority to review for accuracy and conpl et eness
the personal property tax collections for each t axi ng
district wwthin Cook County for the 1976 tax year.

For all purposes of this Section 12, anounts paid to a
taxing district for such tax years as nmay be applicable by a
foreign corporation under the provisions of Section 7-202 of
the Public Uilities Act, as anmended, shall be deened to be
personal property taxes collected by such taxing district for

such tax vyears as nay be applicable. The Director shal
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determne fromthe Illinois Commerce Conmm ssion, for any tax
year as may be applicable, the ambunts so paid by any such
foreign corporation to any and all taxing districts. The
II'linois Comerce Conm ssion shall furnish such information
to the Director. For all purposes of this Section 12, the
Director shall deem such anobunts to be collected personal
property taxes of each such taxing district for t he
appl i cabl e tax year or years.

Taxing districts |ocated both in Cook County and in one
or nore other counties shall receive both a Cook County
allocation and a Downstate allocation determ ned in the sane
way as all other taxing districts.

| f any taxing district in existence on July 1, 1979
ceases to exist, or discontinues its operations, its Tax Base
shal |l thereafter be deened to be zero. |If the powers, duties
and obligations of the discontinued taxing district are
assuned by another taxing district, the Tax Base of the
di scontinued taxing district shall be added to the Tax Base
of the taxing district assumng such powers, duties and
obl i gati ons.

If two or nore taxing districts in existence on July 1,
1979, or a successor or successors thereto shall consolidate
into one taxing district, the Tax Base of such consoli dated
taxing district shall be the sumof the Tax Bases of each of
the taxing districts which have consoli dat ed.

If a single taxing district in existence on July 1, 1979,
or a successor or successors thereto shall be divided into
two or nore separate taxing districts, the tax base of the
taxing district so divided shall be allocated to each of the
resulting taxing districts in proportion to the then current
equal i zed assessed val ue of each resulting taxing district.

If a portion of the territory of a taxing district is
di sconnect ed and annexed to another taxing district of the

sane type, the Tax Base of the taxing district from which
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di sconnecti on was made shall be reduced in proportion to the
then current equalized assessed value of the disconnected
territory as conpared with the then current equal i zed
assessed value wthin the entire territory of the taxing
district prior to disconnection, and the amount of such
reduction shall be added to the Tax Base of the taxing
district to which annexation is nade.

If a community college district is created after July 1,
1979, beginning on the effective date of this anendatory Act
of 1995, its Tax Base shall be 3.5% of the sum of the
personal property tax collected for the 1977 tax year within
the territorial jurisdiction of the district.

The anounts allocated and paid to taxing districts
pursuant to the provisions of this anendatory Act of 1979
shall be deenmed to be substitute revenues for the revenues
derived fromtaxes inposed on personal property pursuant to
the provisions of the "Revenue Act of 1939" or "An Act for
t he assessnent and taxation of private car |ine conpanies",
approved July 22, 1943, as anended, or Section 414 of the
II'linois Insurance Code, prior to the abolition of such taxes
and shall be used for the sanme purposes as the revenues
derived fromad val oremtaxes on real estate.

Moni es received by any taxing districts fromthe Personal
Property Tax Replacenent Fund shall be first applied toward
paynment of the proportionate anmount of debt service which was
previously levied and collected from extensions against
personal property on bonds outstanding as of Decenber 31,
1978 and next applied toward paynent of the proportionate
share of the pension or retirenent obligations of the taxing
district which were previously levied and collected from
ext ensi ons agai nst personal property. For each such
out standing bond issue, the County Clerk shall determ ne the
percentage of the debt service which was collected from

extensions against real westate in the taxing district for
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1978 taxes payable in 1979, as related to the total anmount of
such levies and coll ections from extensi ons agai nst both real
and personal property. For 1979 and subsequent years' taxes,
the County Clerk shall levy and extend taxes against the real
estate of each taxing district which wll vyield the said
percentage or percentages of the debt service on such
out standing bonds. The balance of the anobunt necessary to
fully pay such debt service shall constitute a first and
prior lien upon the nonies received by each such taxing
district through the Personal Property Tax Replacenent Fund
and shall be first applied or set aside for such purpose. In
counties havi ng fewer than 3,000,000 inhabitants, the
anendnents to this paragraph as made by this anendatory Act
of 1980 shall be first applicable to 1980 taxes to be
collected in 1981.

(Source: P.A 92-526, eff. 1-1-03.)
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