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AN ACT concerning the provision of insurance benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The |Illinois Insurance Code is anended by

addi ng Section 361.5 as foll ows:

(215 ILCS 5/361.5 new)

Sec. 361. 5. | ndependent practice associ ati on and

physi ci an- hospital organi zation reqistration.

(a) No person nay maintain, operate, or represent itself

as an i ndependent practice association or physician-hospital

organi zation, unless once every year the person registers the

i ndependent practice associ ati on or physici an- hospi t al

organi zation with the Departnent.

(b) The provisions of this Section do not apply to:

(1) persons provi di ng i ndependent practice

associ ation or physician-hospital organization services

only to the federal governnent: or

(2) self-insured health plans under the federa

Enpl oyee Retirenent I ncone Security Act of 1974, however,

this Section does apply to persons conducti ng an

i ndependent practice association or physician-hospital

organi zation on behalf of these health pl ans.

(c) The registration shall include subm ssion of all of

the following information regardi ng the i ndependent practice

association or physi ci an- hospi t al or gani zati on progr am

activities:

(1) The nane, address, and tel ephone nunber of the

i ndependent practice association or physician-hospital

organi zati on.

(2) The organi zation and governing structure of the

i ndependent practice association or physician-hospital
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organi zati on.

(3) The nunber of physicians, practitioners, and

health care providers under contract with the i ndependent

practice association or physician-hospital organi zation

by health care specialty.

(4) The number of lives for which the independent

practice association or physician-hospital organi zation

is responsi bl e.

(5) Hours of operation of each i ndependent practice

associ ation or physici an-hospital organi zati on.

(6) Description of the qgrievance process for the

i ndependent practice association or physician-hospital

organi zati on.

(7) The number of covered lives for which the

i ndependent practice association or physician-hospital

organi zation was responsi bl e during the previous cal endar

vear, if any.

(8) Witten policies and procedures for protecting

confidenti al information according to applicable State

and federal laws including the federal Health | nsurance

Portability and Accountability Act of 1996.

(9) Information required by the Departnent by rule

to establish adequate risk-based capital retention.

(d) If the Departnent finds that an i ndependent practice

associ ation or physician-hospital organization is not in

conpliance with this Section, the Departnent shall issue a

corrective action plan and allow a reasonabl e anount of tine

for conpliance with the plan. |If the i ndependent practice

associ ation or physician-hospital organi zati on does not cone

into conpliance, the Departnent may i ssue a cease and desi st

order. Before issuing a cease and desist order under this

Secti on, t he Departnment shall provide the independent

practi ce associ ati on or physician-hospital organization wth

a witten notice of the reasons for the order and all ow a



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

[ Y S S =
a A W N B+ O

16
17

- 3- LRB093 08497 JLS 08721 b

reasonabl e anpunt of tine to supply additional i nformati on

denpnstrating conpliance wth requirenents of this Section

and to request a hearing. The hearing notice shall be sent by

certified mail, return receipt requested, and the hearing

shal | be conduct ed in accordance with the Illinois

Adm ni strative Procedure Act.

(e) An i ndependent practice associ ati on or
physi ci an- hospi t al organi zation subject to a corrective
action plan may continue to conduct business until a final

deci si on has been i ssued by the Departnent.

(f) The Departnent may by rule establish a registration

fee f or i ndependent practice associ ati ons or
physi ci an- hospi t al organi zations. Al fees paid to and
collected by the Departnent wunder this Section shall be

deposited into the | nsurance Producer Adninistrati on Fund.

Section 99. Effective date. This Act takes effect on

December 1, 2003.
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