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AN ACT concerning financial services.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Financial Services Devel opnent

Act is anmended by changing Section 5 as foll ows:

(205 I'LCS 675/5) (from Ch. 17, par. 7005)

Sec. b. | nt erest char ges.

(a) A financial institution my charge and collect
interest under a revolving credit plan on outstandi ng unpaid
i ndebt edness in the borrower's account under the plan at such
periodic percentage rate or rates as the agreenment governing
the plan provides or as established in the manner provided in
t he agreenent governing the plan. |f the agreenment governing
t he revol vi ng credit plan so provides, the periodic
percentage rate or rates of interest under such plan may vary
in accordance with a schedule or fornula. Such periodic
percentage rate or rates may vary fromtine to tinme as the
rate determned in accordance with such schedule or formula
varies and such periodic percentage rate or rates, as so
varied, may be nmade applicable to all outstanding unpaid
i ndebt edness under the plan on or after the effective date of
such wvariation, including any such indebtedness arising out
of purchases nade or | oans obtained prior to such variation
in the periodic percentage rate or rates. |If the applicable
periodi c percentage rate under the agreenent governing the
plan is other than daily, periodic interest may be cal cul ated
on an anount not in excess of the average of outstanding
unpaid indebtedness for the applicable billing peri od,
det er m ned by di vi di ng the total of +the amounts of
out standing wunpaid indebtedness for each day in t he

applicable billing period by the nunber of days in the
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billing period. |If the applicable periodic percentage rate
under the agreenent governing the plan is nonthly, a billing
period shall be deenmed to be a nonth or nonthly if the |ast
day of each billing period is on the sane day of each nonth
or does not vary by nore that 4 days therefrom

(b) If a financial institution charges and collects

interest under a revolving credit plan on outstandi ng unpaid

i ndebtedness in a borrower's account and applies nmore than

one rate of interest to different anounts of indebtedness in

t he borrower's account, the financial institution nust apply

any paynents nmade by the borrower to anount of indebtedness

subject to the highest rate of interest.

(Source: P.A 85-1432.)
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