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AN ACT in relation to persons with disabilities.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The |Illinois Public Aid Code is anmended by

changing Section 5-5.5 as foll ows:

(305 ILCS 5/5-5.5) (fromCh. 23, par. 5-5.5)

Sec. 5-5.5. Elenments of paynent rate Paynent-Rate.

(a) The Departnent of Public Ad shall develop a
prospective method for determ ning paynent rates for skilled
nursing and internediate care services in nursing facilities
conposed of the follow ng cost el enents:

(1) Standard Services, wth the cost of this
conponent being determned by taking into account the
actual costs to the facilities of these services subject
to cost ceilings to be defined in the Departnent's rules.

(2) Resident Services, wth the cost of this
conponent being determined by taking into account the
actual costs, needs and utilization of these services, as
derived froman assessnent of the resident needs in the
nursing facilities. The Departnent shall adopt rules
governi ng rei nbursenent for resident services as |isted
in Section 5-1.1. Surveys or assessnents of resident
needs under this Section shall include a review by the
facility of +the results of such assessnents and a
di scussion of issues in dispute wth authorized survey
staff, unless the facility elects not to participate in
such a review process. Surveys or assessnents of
resident needs wunder this Section may be conducted
sem -annually and paynent rates relating to resident
services may be changed on a sem -annual basis. The

I1linois Departnent shall initiate a project, either on a
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pilot basis or Statewde, to reinburse the cost of
resident services based on a nethodol ogy which utilizes
an assessnent of resident needs to determne the |evel of
rei nbursenent. This nethodol ogy shall be different from
the paynent «criteria for resident services utilized by
the Illinois Departnent on July 1, 1981. On March 1,
1982, and each year thereafter, until such time when the
I1'linois Departnent adopts the nethodol ogy used in such
project for wuse statewide or the Illinois Departnment
reports to the Citizens Assenbly/Council on Public Ad
that the nethodol ogy did not neet the Departnent's goals
and objectives and therefore is ceasing such project, the
II'linois Departnent shall report to the General Assenbly
on the inplenentation and progress of such project. The
report shall include:

(A) A statenent of the Illinois Departnent's
goal s and objectives for such project;

(B) A description of such project, including
t he nunber and type of nursing facilities involved
in the project;

(C© A description of the nethodol ogy used in
such project;

(D) A description of the Illinois Departnent's
application of the nethodol ogy;

(E) A statenent on the methodol ogy's effect on
the quality of care given to residents in the sanple
nursing facilities; and

(F) A statenent on the cost of the nethodol ogy
used in such project and a conparison of this cost
with the cost of the current paynent criteria.

(3) Ancillary Services, with the paynent rate being
devel oped for each individual type of service. Paynent
shall be nmade only when authorized under procedures

devel oped by the Departnent of Public Aid.
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(4) Nurse's Aide Training, wth the cost of this
conponent being determned by taking into account the
actual cost to the facilities of such training.

(5 Real Estate Taxes, wth the cost of this
conponent being determned by taking into account the
figures contained in the nost currently available cost
reports (with no inposition of maxi muns) updated to the
m dpoi nt of the current rate year for Jlong term care
services rendered between July 1, 1984 and June 30, 1985,
and with the cost of this conponent being determ ned by
taking into account the actual 1983 taxes for which the
nursing homes were assessed (with no inposition of
maxi muns) updated to the mdpoint of the current rate
year for long termcare services rendered between July 1,
1985 and June 30, 1986.

(b) In devel oping a prospective nmethod for determ ning

paynment rates for skilled nursing and internediate care
services in nursing facilities, the Departnment of Public A d

shal |l consider the foll ow ng cost el enents:

(1) Reasonable capital cost determ ned by utilizing
incurred interest rate and the current value of the
investnment, including land, utilizing conposite rates, or
by utilizing such other reasonable cost related nethods
determ ned by the Departnment. However, beginning with the
rate reinbursenment period effective July 1, 1987, the
Departnent shall be prohi bited from establishing,
including, and inplenmenting any depreciation factor in
calculating the capital cost el enent.

(2) Profit, with the actual anmount being produced
and accruing to the providers in the formof a return on
their total investnment, on the basis of their ability to
economcally and efficiently deliver a type of service.
The met hod of paynent may assure the opportunity for a

profit, but shall not guarantee or establish a specific
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ampbunt as a cost.

(c) The Illinois Departnment may inplenment the anmendatory
changes to this Section made by this anendatory Act of 1991
through the wuse of energency rules in accordance with the
provi sions of Section 5.02 of the Illinois Admnistrative
Procedure Act. For purposes of the Illinois Admnistrative
Procedure Act, the adoption of rules to inplenent the
anmendatory changes to this Section nmade by this anendatory
Act of 1991 shall be deened an energency and necessary for
the public interest, safety and wel fare.

(d) No later than January 1, 2001, the Departnent of
Publ i c A d shal | file with the Joint Conmmttee on
Adm ni strative Rules, pursuant to the Illinois Adm nistrative
Procedure Act, a proposed rule, or a proposed anendnent to an
existing rule, regarding paynent for appropriate services,
i ncluding assessnent, care planning, discharge planning, and
treatnment provided by nursing facilities to residents who
have a serious nental ill ness.

(Source: P.A 91-799, eff. 6-13-00.)
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