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AN ACT in relation to taxes.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Estate and Generation-Skipping

Transfer Tax Act is anended by changing Section 2 as foll ows:

(35 ILCS 405/2) (from Ch. 120, par. 405A-2)

Sec. 2. Definitions.

"Federal estate tax" nmeans the tax due to the United
States with respect to a taxable transfer under Chapter 11 of
the I nternal Revenue Code.

"Federal generation-skipping transfer tax" neans the tax
due to the United States with respect to a taxable transfer
under Chapter 13 of the Internal Revenue Code.

"Federal return" neans the federal estate tax return with
respect to the federal estate tax and neans the federal
generation-skipping transfer tax return with respect to the
federal generation-skipping transfer tax.

"Federal transfer tax" neans the federal estate tax or
t he federal generation-skipping transfer tax.

“"I'l'inois estate tax" neans the tax due to this State
wWith respect to a taxable transfer that gives rise to a
federal estate tax.

"I'll i noi s generation-skipping transfer tax" means the tax
due to this State wth respect to a taxable transfer that
gives rise to a federal generation-skipping transfer tax.

"I'llinois transfer tax" nmeans the Illinois estate tax or
the Illinois generation-skipping transfer tax.

"I nternal Revenue Code" neans, unl ess otherw se provided,

the |Internal Revenue Code of 1986, as anended fromtine to
time.

"Non-resident trust” neans a trust that is not a resident
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of this State for purposes of the Illinois Incone Tax Act, as
anmended fromtinme to tine.

"Person" neans and includes any individual, trust,
estate, partnership, association, conpany or corporation.

"Qualified heir"™ nmeans a qualified heir as defined in
Section 2032A(e) (1) of the Internal Revenue Code.

"Resident trust" neans a trust that is a resident of this
State for purposes of the Illinois Income Tax Act, as anmended
fromtime to tine.

"State" neans any state, territory or possession of the
United States and the District of Colunbia.

"State tax credit" means the credit for state tax
al l omabl e wunder Section 2011 or Section 2604 of the Internal

Revenue Code as conputed under the federal estate tax law in

effect on Decenmber 31, 2000.

"Taxable transfer” neans an event that gives rise to a
state tax credit, including any credit allowable as a result
of the inposition of an additional tax under Section 2032A(c)
of the Internal Revenue Code.

"Transferee" neans a transferee wthin the neaning of
Section 2603(a)(1) and Section 6901(h) of the Internal
Revenue Code.

"Transferred property” neans:

(1) Wth respect to a taxable transfer occurring at
the death of an individual that results in the inposition
of federal estate tax, the deceased individual's gross
estate as defined in Section 2031 of the Internal Revenue
Code.

(2) Wth respect to a taxable transfer occurring as
a result of a taxable termnation as defined in Section
2612(a) of the Internal Revenue Code, the taxable anount
determ ned under Section 2622(a) of the Internal Revenue
Code.

(3) Wth respect to a taxable transfer occurring as
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a result of a taxable distribution as defined in Section
2612(b) of the Internal Revenue Code, the taxable anount
determ ned under Section 2621(a) of the Internal Revenue
Code.

(4) Wth respect to an event which causes the
inposition of an additional estate tax under Section
2032A(c) of the Internal Revenue Code, the qualified real
property that was di sposed of or which ceased to be used
for the qualified use, wthin the neaning of Section
2032A(c) (1) of the Internal Revenue Code.

"Trust" includes a trust as defined in Section 2652(b) (1)

of the Internal Revenue Code.

(Source: P.A 86-737.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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