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SYNOPSIS: SB 0102 amends the State Employees Article of the Pension Code to
allow State highway maintenance workers to be included under the SERS alternative
retirement formula.

FISCAL IMPACT: According to the System's actuary, SB 0102 would increase the
accrued liability of SERS by $75.5 million. The increase in annual cost is estimated to be
0.05% of payroll in FY 2001 ($2.0 million) and incrementally increase to 0.19% of
payroll in FY 2010 ($8.5 million) and thereafter. According to SERS, SB 0102 would
add 2,421 regular members of SERS to the alternative formula.

DISCUSSION AND COMMENTS: Currently, State highway maintenance workers are
covered by the regular SERS benefit formula, which provides an annuity of 1.67% of
salary for each year of the member’s service credit. SB 0102 adds highway maintenance
workers employed by the Illinois Department of Transportation and Illinois State Tall
Highway Authority to the list of employees covered by the SERS alternative benefit
formula, which provides a higher retirement annuity based on a graduated benefit
formula.

SB 0102 defines highway maintenance worker as a full-time employee “whose principal
responsibility is to perform the actual maintenance necessary to keep the highways
(tollways)...... in serviceable condition for vehicular traffic.” The bill also lists the job
titles of those employees who would be eligible for the alternative formula, as follows:
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[1linois Department of Transportation

Highway Maintainer Highway Maintenance Lead Worker
Highway Maintenance Lead/Lead Worker Heavy Construction Equipment Operator
Power Shovel Operator Bridge Mechanic

[llinois State Toll Highway Authority

Roadway Lighting H-4 Roadway Lighting H-6

Welder H-4 Welder H-6

Equipment Operator Laborer H-4 Equipment Operator Laborer H-6
Sign Maker/Hanger H-4 Sign Maker/Hanger H-6
Mechanical Electrical H-4 Mechanical Electrical H-6
Water Sewer H-4 Water Sewer H-6

Structural H-4 Structural H-6

Painter H-4 Painter H-6

State highway maintenance workers do not have full police powers. Therefore, SB 0102
does not comply with standard for inclusion in the aternative formula contained in the
Principles of Pension Policy.
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