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The Senate met pursuant to adjournment.

Honor abl e Janmes "Pate" Philip, Weod Dale, Illinois, presiding.

Prayer by Reverend Gordon MLean, First Presbyterian Church
Springfield, Illinois.

Senat or Radogno | ed the Senate in the Pl edge of Allegiance.

The Journal of Friday, April 14, 2000, was being read when on
noti on of Senator Myers further reading of same was dispensed with
and unless some Senator had corrections to offer, the Journal would
stand approved. No corrections being offered, the Journal was
ordered to stand approved.

The Journal of Saturday, April 15, 2000, was being read when on
notion of Senator Myers further reading of same was dispensed wth
and unless sone Senator had corrections to offer, the Journal would



stand approved. No corrections being offered, the Journal was
ordered to stand approved.

REPORTS RECEI VED
The Secretary placed before the Senate the followi ng reports:

Financial statenments for the third quarter ended March 31, 2000,
subnmitted by the Metropolitan Pier and Exposition Authority pursuant
to the Metropolitan Pier and Exposition Authority Act, as anended by
Ch. 85 Illinois Revised Statute et seg.

The Final Report on the Wrel ess Surcharge, Rate Report, June 1
2000, submitted by the Wreless Enhanced 9-1-1 Board in conpliance
with a recent anendnent to the Wreless Energency Tel ephone System
Act (Public Act 91-0660).

The 1999 Annual Report, The Way We Look Today, submitted by the
Metropolitan Pier and Exposition Authority.

The 1999 Statistical Presentation report submitted by t he
Department of Corrections as required in Chapter 730, Illinois
Conpi |l ed Statutes, 5/5-5-4.3.

The fifth annual report, Organ Transplantation |ssues and
Recommendat i ons, Decenber 1999, submitted by the Departnent of Public
Heal th in accordance with Public Act 89-0555.

A Report on Projected Expenditures for the Title XX Socia
Services Block Grant, Fiscal Year 2001, submitted by the Departnent
of Human Servi ces.

A report on the activity of all funds received into the Socia
Servi ces Block Grant Fund through the quarter ending March 31, 2000,
submtted by the Department of Human Services in accordance with
rel evant provisions of Illinois Revised Statutes, Chapter 305, Act 5,
Par agr aph 12-5, as anended.

A Report on Peoria County (Kickapoo Creek) Hazard Mtigation
Project, April 2000, submitted by the Departnent of Natural Resources
pursuant to the Flood Control Act of 1945.

The Annual Report on State Enployee Child Care Centers, Mrch
2000, subnitted by the Departnment of Central Managenent Services.
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The Flex Tinme Annual Report, 1999, submitted by the Departnent of
Central Managenment Servi ces.

A report on the progress nmade by public educational institutions
in addressing issues regarding underrepresented groups in Illinois
hi gher education submitted by the Board of Hi gher Education in



accordance with Public Act 85-283.

The Final Report on the Governor's Summt on Aging, Cctober
19- 20, 1999, submitted by the Departnent on Aging.

A report on the Statenent of Receipts and Expenditures for July
1, 1998 through June 30, 1999, submitted by the Northeastern Illinois
Pl anni ng Conmi ssi on.

A status report of pending projects for the construction
renovation or rehabilitation of a school building or related facility
submitted by the Public Building Comm ssion of Chicago pursuant to
Senate Bill 265, which amended Section 19.1 of the Public Building
Conmi ssion Act (50 ILCS 20/1 et.seq.).

The 1999 Report on |Illinois Child Care subnmtted by the
Department of Human Services.

The 1999 Adult Education and Literacy Annual Report submitted by
the State Board of Education as prescribed in the Illinois Schoo
Code.

The Annual Report, Fiscal Year 1999, Medical Student Schol arship
Program submitted by the Departnent of Public Health.

A report on the Year 2000 Five-Year Plan for Fenale |Inmates
subnmitted by the Departnment of Corrections in accordance wth the
requi renments of Chapter 730, Illinois Conpiled Statutes, Section
5/ 3-5-3(d).

A report on the 1999 Affirmative Action Plan, MCornmick Place
Conplex and Navy Pier, subnmtted by the Metropolitan Pier and
Exposition Authority.

The 1999 Annual Report for the Chicago-Gary Regional Airport
Aut hority submitted by the Chicago-Gary Regi onal Airport Authority.

The 1999 Annual Report, Fiscal Year Ending June 30, 1999,
submtted by the Illinois State & Local Labor Rel ati ons Boards.

The Annual Report, Fiscal Year 1999, Center for Rural Health,
submtted by the Departnent of Public Health.

The Annual Report, June 30, 2000, submitted by the Illinois
Bui | di ng Commi ssion in accordance with the statutory requirenments as
stipulated by the General Assenbly Organization Act (25 ILCS 5/3.1)
and the corresponding State Library Act (15 ILCS 320/7.(t)).

A report on Addressing Asthma in Illinois, 2000, submtted by the
Department of Public Health in conpliance with PA 91-0515.

A report on the Nursing Hone Care Act, Abused and Neglected
Long-Term Care Facility Residents Reporting Act, 1999, submitted by
the Departnent of Public Health pursuant to 210 ILCS 45 and 210 |ILCS
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A report on the Draft Environnental |npact Statenent subnmitted by
the Departnent of Transportation.

A report on the designation of Mtorola, Inc. as Illinois High
| npact Business submitted by the Departnment of Commerce and Conmunity
Affairs pursuant to 20 ILCS 655/5.5 (1998 [11inois Compi | ed
Statutes), as anended of the Illinois Enterprise Zone Act.

A report on the Illinois Thoroughbred Breeders and Oaners
Foundati on Financial Statenents for the year ended Decenber 31, 1999,
submtted by Gffin, Wnning, Cohen & Bodewes in conpliance with the
Horse Raci ng Act of 1975, anended in 1990.

A report on the Illinois Energency Food and Shelter Program
Fiscal Year 1999, submitted by the |Illinois Enmergency Food and
Shelter Programin accordance with Public Act 83-1382.

A report on The Funding of Elenentary & Secondary Education in
Il1linois, July 2000, submitted by the Illinois Econom c and Fisca
Conmi ssi on.

A report on the designation of Molex Incorporated as an |Illinois
High Inpact Business filed by Departnment of Comrerce and Comunity
Affairs pursuant to 20 ILCS 655/5.5 (1998 [11inois Compi | ed
Statutes), as anended of the Illinois Enterprise Zone Act.

The Annual Report, Fiscal Year 1999, Business Enterprise Program
submtted by the Departnent of Central Management Services pursuant
to 30 ILCS 575/ 8b.

The Twelfth Annual Toxic Chemical Report: A Sunmary of
Informati on Contained in the Toxic Chem cal Report Forns for Cal endar
Year 1998 submitted by the Environnental Protection Agency as
required by Section 313 of the Enmergency Planning and Comunity
Ri ght -t o- Know Act of 1986.

A report on the Use of Energing |Investnment Managers, August 21
2000, submitted by the State Universities Retirement System of
I1linois as required by Public Act 87-1265.

The Annual Report on The Status of Federal Block Grants in
IIlinois, FY 2000, subnitted by the Conmmi ssion on Intergovernnenta
Cooperati on.

A report on the FY 2001 General Funds Revenue, 5-Year CQutl ook,
subm tted by the Econonic and Fi scal Conm ssion

A Longitudinal Study Report, 1993-1996, Illinois Jobs Program
Proj ect Chance, Opportunities & Teen Parent Services, subnmitted by
t he Departnent of Human Services as mandated by Public Act 88-396.

A report on the energing i nvestnent nmanagers used by the system



the percentage of the system s assets under the investnent control of
energi ng i nvestment managers, and the actions it has wundertaken to
increase the wuse of enmerging investnment managers submitted by the
Public School Teachers' Pension and Retirenment Fund of Chicago as
required by the Illinois Conpiled Statutes, 401LCS 5/1-109.1 (4).
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A report on the Chicago Shoreline Erosion Control Project, Cook
County, August 2000, submitted by the Departnment of Natural Resources
pursuant to the Flood Control Act of 1945.

The Annual Report, FY 1998-FY2000, April 2000, Federal Funds to
State Agencies, submitted by the Conmm ssion on |Intergovernnenta
Cooperation.

The Annual Report submitted by the Department of Public Aid and
the Departnent of Public Health pursuant to Section 65 of the
Excel l ence in Academ ¢ Medicine Act, 30 ILCS 775/1 et seqg.

A Report on Emerging Investnent Managers, Fiscal Year 2000,

submtted by the 1Illinois State Board of Investnment in conpliance
with the Illinois Pension Code anmended and adopted effective January
25, 1993.

The 1999 Annual Report subnmitted by the Legislative Audit
Conmi ssi on

The Annual Report for fiscal year ending June 30, 2000, submtted
by the Departnent of Transportation in accordance w th Section
5-201.16 of the Illinois H ghway Code.

The Quarterly Procurenment Activity Report submitted by The
Metropolitan Pier and Exposition Authority.

A report on the WIlIlow Higgins Creek Flood Mtigation Project,
Phases 11l & 1V, Village of Rosenont, Special Project Report, Cook
County, Illinois, April 1999, submitted by the Departnment of Natura
Resources pursuant to Flood Control Act of 1945,

The FY 1999 Annual Report, Elder Abuse and Negl ect Program
submitted by the Department on Aging.

Fi nanci al statenents as of the end of the fourth quarter ended
June 30, 2000, submitted by the Metropolitan Pier and Exposition
Aut hority pursuant to the Metropolitan Pier and Exposition Authority
Act, as anmended by Ch. 85 Illinois Revised Statute et seg.

A report on the activity of all funds received into the Socia
Services Block Grant Fund through the quarter ending June 30, 2000,
submitted by the Department of Human Services in accordance with
rel evant provisions of Illinois Revised Statutes, Chapter 305, Act 5,
Par agr aph 12-5, as anended.



A report summarizing t he responses of [11inois public
universities submtted by the Board of Hi gher Education in accordance
wi th House Resol ution 569.

A report on Illinois First, Septenber 2000, subnitted by the
Department of Natural Resources pursuant to the Flood Control Act of
1945.

A report of the Illinois |Insurance Fraud Task Force, October
2000, subnmitted by the Departnment of Insurance in conpliance with PA
91- 522.

The foregoing reports were ordered received and placed on file in
the Secretary's Ofice.
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READI NG BI LLS FROM THE HOUSE OF REPRESENTATI VES
A FI RST TI ME

House Bill No. 3612, sponsored by Senator Klemm was taken up
read by title a first time and referred to the Comrittee on Rul es.

House Bill No. 3617, sponsored by Senator Philip was taken up
read by title a first time and referred to the Comrittee on Rul es.

House Bill No. 3619, sponsored by Senator Philip was taken up
read by title a first time and referred to the Commttee on Rul es.

House Bill No. 3620, sponsored by Senator Philip was taken up
read by title a first time and referred to the Comrittee on Rul es.

House Bill No. 3808, sponsored by Senator Ronen was taken up
read by title a first time and referred to the Comrittee on Rul es.

House Bill No. 4230, sponsored by Senator Philip was taken up
read by title a first time and referred to the Commttee on Rul es.

House Bill No. 4659, sponsored by Senator Philip was taken up
read by title a first time and referred to the Comrittee on Rul es.

House Bill No. 4663, sponsored by Senator Philip was taken up
read by title a first time and referred to the Comrittee on Rul es.

At the hour of 12:28 o'clock p.m, Senator Dudycz presiding.

MESSAGES FROM THE SECRETARY OF STATE

OFFI CE OF THE SECRETARY OF STATE
JESSE WHI TE - Secretary of State

November 9, 2000



To the Honorabl e President of the Senate:
Sir:

In conpliance with the provisions of the Constitution of the
State of Illinois, I am forwarding herewith the enclosed Senate
Bills, from the 91st General Assenbly as vetoed by the Governor
together with his objections.

SENATE BI LLS

1241
1426
Respectful |y,
JESSE WHI TE
Secretary of State
State of Illinois
OFFI CE OF THE GOVERNOR
Springfield, Illinois 62706
[ Nov. 9, 2000]
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Ceorge H. Ryan
GOVERNOR
June 16, 2000
To the Honorabl e Menbers of
the Illinois State Senate
91st General Assenbly
Pursuant to Article IV, Section 9(b) of the Illinois Constitution

of 1970, | hereby veto and return Senate Bill 1241 entitled, "AN ACT
to anend the Illinois Vehicle Code."

Senate Bill 1241 anmends Sections 2-119 and 3-634 of the Illinois
Vehicle Code to provide that noney in the Illinois Fire Fighters
Menor i al Fund shall, subject to appropriation by the GCenera
Assenbly, be wused for nmaintaining the Illinois Fire Fighters

Menorial, for holding an annual nenorial comrenoration, and for
providing scholarships to children of fire fighters killed in the
line of duty.

| fully support the provisions in Senate Bill 1241; however, |
have already signed into law House Bill 2870, which contains
i dentical provisions.
For this reason, | hereby veto and return Senate Bill 1241.
Si ncerely,

Ceorge H Ryan
GOVERNCOR



State of Illinois
OFFI CE OF THE GOVERNOR
Springfield, Illinois 62706

Ceorge H Ryan
GOVERNOR
July 7, 2000

To the Honorabl e Menbers of
The Illinois State Senate
91st General Assenbly

Pursuant to Article IV, Section 9(b) of the Illinois Constitution
of 1970, | hereby veto and return Senate Bill 1426 entitled "AN ACT
inrelation to education."

Senate Bill 1426 makes a nunmber of changes to the Juvenile Court
Act of 1987, the Unified Code of Corrections and the School Code.
Included in the bill is a provision that a minor who is placed on

probation or supervision my be required to attend an educationa
programat a facility other than the school where the offense

occurred. The bill also provides an option for individual schoo
districts to inplenent a policy that would assure that a child serve
the full term of a suspension or expulsion fromschool, with an

option for alternative education.

| agree that school districts should have options to protect the
children enrolled in their schools. | am concerned, however, that
Senate Bill 1426 would allow a school district to inplenment a policy
that would force an expelled student to serve the full term of an
expul sion without allowing the district to admt the student to the

school before the full termof the expulsion is conpleted. | amalso
deeply concerned that alternative education is not assured for
students who are suspended or expelled. | believe alternative
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education should be a mandatory condition of any suspension or
expul sion froma public or private school in Illinois.

Even though Senate Bill 1426 only speaks to an expelled or
suspended student transferring in from another school, | believe that
signing this bill wuld send an inappropriate nessage that problem
students are better off on the streets than in an alternative schoo
envi ronnent . I have considered making a specific recomrendati on for
change to Senate Bill 1426; however, | believe there are too many
issues to address through the |imted amendatory veto powers granted
to me by the Illinois State Constitution. Therefore, | believe ny
only recourse is to veto this |egislation.

For this reason, | hereby veto and return Senate Bill 1426.

Si ncerely,
Ceorge H Ryan
GOVERNOR

OFFI CE OF THE SECRETARY OF STATE



JESSE WHI TE - Secretary of State
November 9, 2000
To the Honorabl e President of the Senate:
Sir:
In conpliance with the provisions of the Constitution of the
State of Illinois, | amforwarding herewith the enclosed Senate Bills
that are being returned by the Governor with specific reconmendations

for change.

SENATE BI LLS

810

1382

1404

1680
Respectful |y,
JESSE WHI TE
Secretary of State

State of Illinois
OFFI CE OF THE GOVERNOR
Springfield, Illinois 62706

George H Ryan
GOVERNOR
June 13, 2000

To the Honor abl e Menbers of
The Illinois State Senate
91st General Assenbly

Pursuant to the authority vested in the Governor by Article 1V,
Section 9(e) of the Illinois Constitution of 1970, and re-affirmed by
the People of the State of Illinois by popular referendumin 1974,
and conforming to the standard articulated by the |Illinois Suprene
Court in People ex rel. Klinger v. Howett, 50 Ill.2d 242 (1972),
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Continental Illinois National Bank and Trust Co. v. Zagel, 78 11I1l.2d
387 (1979), People ex rel. City of Canton v. Crouch, 79 Il1l.2d 356
(1980) and County of Kane v. Carlson, 116 |IIll.2d 186 (1987), that
gubernatorial action be consistent with the fundanental purposes and
the intent of the bill, | hereby return Senate Bill 810, "AN ACT to
anmend the Illinois Income Tax Act by adding Section 210.5," with ny
speci fic recomendati on for change.

Senate Bill 810 creates a two-part corporate income tax credit

for the start-up costs and on-going costs incurred by a corporation



in providing child care to its enployees. The <credit for start-up
costs is equal to 30% of the costs incurred by a corporation in
i mpl enenting a child care facility. This credit is available for tax
years 2000 through 2004. The credit for on-going costs consists of a
5% corporate inconme tax credit for the annual costs of providing a
child care facility for enployees. This credit is effective
begi nning tax year 2000 and thereafter

| have consistently supported expansion of the existing tax
credit granted to manufacturing conpanies for operating on-prem ses
child care facilities. Senate Bill 810 neets mny objectives in
provi di ng a broad-based tax credit, both for start-up costs for child
care facilities and for costs incurred in operating such facilities.

| bel i eve, however, it was always the intention of the
legislature to limt the availability of the tax credit authorized in
Senate Bill 810 to child care facilities located within the State of
I'1linois. My concern is that without a specific limtation in the
| anguage of Senate Bill 810, corporations that pay |Illinois State
Income Tax but have no child care facilities in Illinois could take
advant age of these credits. | believe that the tax «credit against
the I1llinois Corporate Incone Tax authorized by Senate Bill 810

shoul d be expressly linked to the provision of child care through
facilities located in this State.

For this reason, | hereby return Senate Bill 810 with the
foll owi ng reconmendati on for change:

On page 2, inline 9, after "facility.", by inserting "As used in
this Section, "child care facility" is linmited to a child care

facility located in Illinois."
Wth this change, Senate Bill 810 wll have ny approval. |
respectfully request your concurrence.
Si ncerely,
Ceorge H. Ryan
GOVERNOR
State of Illinois
OFFI CE OF THE GOVERNOR
Springfield, Illinois 62706

Ceorge H. Ryan
GOVERNOR
June 30, 2000

To the Honorabl e Menbers of
The Illinois State Senate
91st General Assenbly

Pursuant to the authority vested in the Governor by Article 1V,
Section 9(e) of the Illinois Constitution of 1970, and re-affirmed by
the People of the State of Illinois by popular referendumin 1974,
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and conformng to the standard articulated by the |Illinois Suprene
Court in People ex rel. Klinger v. Howett, 50 Ill.2d 242 (1972),
Continental Illinois National Bank and Trust Co. v. Zagel, 78 111.2d
387 (1979), People ex rel. City of Canton v. Crouch, 79 Ill.2d 356
(1980) and County of Kane v. Carlson, 116 1I1l.2d 186 (1987), that
gubernatorial action be consistent with the fundanental purposes and
the intent of the bill, | hereby return Senate Bill 1382 entitled "AN
ACT to anend the Crinminal Code of 1961 by changing Section 21-1.3,"
with nmy specific recomendation for change.

Senate Bill 1382 provides that a person found guilty of a felony
violation of crimnal defacenment of property, in addition to any
other sentence that may be inposed, shall be fined $500 plus the
actual costs incurred by the property owner for costs associated with
repair, renediation, abatenent, or clean-up of t he property.
Hopefully, the nonetary fine and reinbursenent costs in Senate Bil
1382 woul d act as another deterrent to the crimnal act of defacenent
of property. This bill also provides nonetary punishment to those
involved in the <crime, and provides conpensatory danages to the
victim

| support the intent of SB 1382. However, under current law, a
person convicted of a felony is subject to a fine of up to $25, 000.
Under Senate Bill 1382, a person convicted of a felony violation of
crimnal defacenent of property would be limted to paying a fine of
$500 instead of a fine of up to $25, 000.

For this reason, | hereby return Senate Bill 1382 wth the
foll owi ng reconmendati on for change:

On page 1, by replacing line 28 with:
"property shall be subject to a mandatory mni numfine of $500
plus the actual costs incurred”

Wth this change, Senate Bill 1382 wll have ny approval. I
respectful ly request your concurrence.
Si ncerely,
Ceorge H Ryan
GOVERNOR
State of Illinois
OFFI CE OF THE GOVERNOR
Springfield, Illinois 62706

Ceorge H Ryan
GOVERNOR
July 7, 2000

To the Honorabl e Menbers of
The Illinois State Senate
91st General Assenbly

Pursuant to the authority vested in the Governor by Article 1V,
Section 9(e) of the Illinois Constitution of 1970, and re-affirmed by
the People of the State of Illinois by popular referendum in 1974,
and conformng to the standard articulated by the Illinois Suprene
Court in People ex rel. Klinger v. Howett, 50 1l1l.2d 242 (1972),
Continental 1llinois National Bank and Trust Co. v. Zagel, 78 Ill.2d
387 (1979), People ex rel. City of Canton v. Crouch, 79 1I1.2d 356




(1980) and County of Kane v. Carlson, 116 I11.2d 186 (1987), that
gubernatorial action be consistent with the fundanental purposes and
the intent of the bill, | hereby return Senate Bill 1404, entitled
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"AN ACT concerning the regulation of audiologists,” wth specific
recommendati ons for change.
Senate Bill 1404 makes a variety of useful changes, particularly

concerning the regulation of the sale of hearing instruments to
consumers.

Included in Senate Bill 1404 is a change that appropriately
elimnates a duplicative i censure requi r enent for licensed
audi ol ogi sts who dispense or service hearing instrunents. The

Hearing |Instrunent Consunmer Protection Act (225 ILCS 50/1, et seq.)
provi des that no person shall engage in the selling, practice of
testing, fitting, selecting, recomending, adapting, dispensing or
servicing hearing aids or display a sign, advertise or represent
oneself as a person who practices the fitting or selling of hearing
ai ds, unl ess such person holds a current license issued by the
Department of Public Health. Such a person is known as a |icensed
hearing i nstrunment di spenser

Senate Bill 1404 elim nates the requirenment of hearing instrunent
di spenser licensure for persons who are already |icensed under the
I1linois Speech-Language Pat hol ogy and Audi ol ogy Practice Act. This
is achieved by stating that |icensed audiol ogi sts are exenpt fromthe
Hearing I nstrument Consumer Protection Act.

While | believe that |icensed audiologists are sufficiently
trained to safely practice as hearing instrunent dispensers w thout
additional licensure, | amconcerned that their total exenption from

the Hearing |Instrunent Consuner Protection Act would allow themto
practice in this field while not being subject to the consuner

protection provisions of that Act. | recognize that this is not the
intent of Senate Bill 1404, but | am concerned that this could be the
result if this change becones | aws.

Therefore, | subnmt the following specific recomendations for
change:

On page 4, by deleting lines 18 and 19; and

On page 4, below line 23, by inserting the foll ow ng:

"(c) Audiologists licensed under the Illinois Speech-Language
Pat hol ogy and Audiol ogy Practice Act are exenpt from |icensure
under this Act, but are otherw se subject to the practices and
provi sions of this Act.".

Wth these changes, Senate Bill 1404 will have ny approval. |
respectful ly request your concurrence.

Si ncerely,
Ceorge H Ryan
GOVERNOR

State of Illinois
OFFI CE OF THE GOVERNOR



Springfield, Illinois 62706
George H Ryan
GOVERNOR
July 7, 2000
To the Honor abl e Menbers of

The Illinois State Senate
91st General Assenbly

Pursuant to the authority vested in the Governor by Article IV,
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Section 9(e) of the Illinois Constitution of 1970, and re-affirmed by
the People of the State of Illinois by popular referendum in 1974,
and conformng to the standard articulated by the Illinois Suprene
Court in People ex rel. Klinger v. Howett, 50 111.2d 242 (1972),
Continental Illinois National Bank and Trust Co. v. Zagel, 78 IIl.2d
387 (1979), People ex rel. City of Canton v. Crouch, 79 [Il1l.2d 356
(1980) and County of Kane v. Carlson, 116 Il1.2d 186 (1987), that
gubernatorial action be consistent with the fundanental purposes and
the intent of the bill, | hereby return Senate Bill 1680 entitled "AN

ACT in relation to real property,” with ny specific recommendations
for change.

I  have generally supported quick-take authority for | oca
governments seeking to redevelop land for public use. Wile
believe that nost of the communities in Illinois being granted this
proposed qui ck-take authority in Senate Bill 1680 woul d use the power
for inportant public purposes, | amconcerned about the continuing
| ocal dispute in Wnnebago County related to the acquisition of a
portion of the Ditzler Farm

W nnebago County's |and acquisition and eventual construction of
the Harrison Avenue road extension currently proposes the taking of a
portion of the Ditzler Family Farm This farm poses neither a danger
nor a nuisance to the comrunity; therefore, | cannot condone the
possi bl e destruction of this famly's business and |ivelihood wi thout
allowing themtheir day in open court.

Qui ck-take authority can be an excellent tool in situations when
| and or buil dings are neglected or are dangerous to the community and
the land can be wused for the public good. Yet, | believe that we
nmust be very careful to ensure that the denmands of a developer or a
| ocal governnent's efforts to expedite the |and acquisition process
do not tranple on the property rights of <citizens and business
owners. Therefore, | urge the General Assenbly to be judicious in
granting quick-take authority to local governnents in matters of
| ocal dispute or controversy.

For this reason, | hereby return Senate Bill 1680 with the
foll owi ng reconmendati ons for change:

on page 4, line by 6 deleting "7-103.102,"; and
on page 4, by deleting lines 21 through 30.



Wth these changes, Senate Bill 1680 will have ny approval. I
respectful ly request your concurrence.

Si ncerely,
Ceorge H Ryan
GOVERNOR
By direction of the President, the foregoing Senate Bills, which
were returned by the Governor, were placed on the Senate Cal endar for
Tuesday, November 14, 2000.

OFFI CE OF THE SECRETARY OF STATE
JESSE WHI TE - Secretary of State

Novenber 9, 2000
To the Honorabl e President of the Senate:
Sir:
I am enclosing herewith a copy of the Approval Messages from the
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Governor as filed in ny office and directed to the Honorabl e Menbers
of the Senate of the 91st General Assenbly as foll ows:

SENATE MESSAGES

SENATE BI LL PUBLI C ACT NO. DATE OF MESSAGE
730 91-915 July 7, 2000
1425 91-918 July 7, 2000
1613 91-838 June 16, 2000
1682 91-882 June 30, 2000

Respectful ly,

JESSE WHI TE
Secretary of State
State of Illinois
OFFI CE OF THE GOVERNOR
Springfield, Illinois 62706

Ceorge H. Ryan
GOVERNCR
July 7, 2000

To the Honor abl e Menbers of
The Illinois State Senate
91st General Assenbly

Today | have signed Senate Bill 730 into | aw. This |egislation



anends the juvenile delinquency provisions of the Juvenile Court Act
to require that a minor under 13 years of age be represented by an
attorney during the entire custodial interrogation regarding the
mnor's involvenent in the commssion of a first degree nurder,
intentional homicide of an wunborn child, second degree nurder,
vol untary mansl aughter of an unborn child, involuntary nanslaughter

reckl ess homicide, drug induced homicide, crimnal sexual assault,
aggravated crimnal sexual assault, predatory crim nal sexual assault
of a child, crimnal sexual abuse or aggravated crimnal sexua

abuse.

| agree with proponents of this legislation that a mnor under 13
years of age probably does not have the judgenent or experience to
meke a fully informed waiver of his or her right to be advised by an
attorney during police questioning. | amsigning this bill because
agree with proponents that a mnor's right against self-incrimnating
shoul d be protected.

However, the bill may go beyond this by requiring the invol venent
of an attorney even during police questioning where there is no
intent to use any self-incrimnating statements to convict the mnor
as a juvenile delinquent. This may actually interfere with | aw
enforcenent's ability to help a young person by diverting himor her
into counseling or social services, since the attorney is unlikely to
allow any questioning of the nminor whatsoever. Since ninors under
the age of 13 cannot be transferred into adult crimnal court,
diversion into counseling or social services is often the result in
these cases. | believe the General Assenbly should give serious
consideration to anending the Ilaw to nmake any self-incrimnnation
statement made by a minor under 13 years of age inadm ssable in a
| ater delinquency proceeding against the mnor unless the mnor was
represented by an attorney. This wll still fully protect the
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mnor's rights in the context of a delinquency prosecution, but at
the sane tinme give | aw enforcenent officials flexibility in pursuing
di version from prosecution for counseling or social services.

In signing this bill, 1 am also concerned about protecting
parental rights. | have been assured, however, that while this bil
provi des t hat counsel nust be present during such custodia
i nterrogations, parents and/or guardians still retain their inherent
rights to nmmke whatever decisions they deem appropriate for their
child, but the bill will ensure that counseled advice is available
during any such interrogation

Finally, the bill does not specify the attorney wth the
responsibility to represent mnors unable to obtain their own counse
through their parents or relatives. The bill clearly does not anend

the law setting forth the duties of the public defender or otherw se
provide for the appointnment of counsel prior to the institution of
adversarial proceedings, so it is unclear whether a public defender
could provide this representation or whether the parents or guardi ans
could get the representation anticipated by this legislation at all
This should be clarified and resolved in the interest of our
children, their parents and a fairer crimnal justice system
Therefore, | am asking the General Assenbly to continue working



on refining the legislation | have signed into |aw today in order to
address the issues | have rai sed.

Si ncerely,
Ceorge H Ryan
GOVERNOR
State of Illinois
OFFI CE OF THE GOVERNOR
Springfield, Illinois 62706

George H Ryan
GOVERNOR
July 7, 2000

To the Honor abl e Menbers of
The Illinois State Senate
91st General Assenbly

Senate Bill 1425 amends the Park District Aquarium and Museum Act
to require for a two year period that admission to nuseunms and
aquariunms under the Act be free to the public for the equival ent of
52 days per year, six of which nust be during the nonths of June,
July and August. Current law requires at |east one free adm ssion
day per week at each museum and aquari um

According to the Chicago Park District and Museuns in the Park,
the requirenent that each facility offer one free day per week
year-round has resulted in unpleasant conditions at the nuseuns and
aquarium On free days, visitors have encountered 1long lines,
overcrowdi ng and, on many occasions, they were denied adm ssion to

the facilities. In short, these visitors were not able to enjoy
their visit as they should. This has been especially true during the
nmont hs of June, July and August. In an effort to find a solution to

this problem the Miseuns in the Park organization urged the Chicago
Park District to pursue legislation that would allow the facilities
covered wunder this Act flexibility in selecting their free days in
order to provide a better experience to visitors.

Currently, 41 percent of all admi ssions to these facilities are
free, which indicates to ne that these institutions have denonstrated
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a conmtnent to provide anple access to world-class exhibits to al
visitors, regardless of their ability to pay. | have approved this
bill today wth the expectation that these institutions will not
dimnish that record while trying to establish free adm ssion
policies that wll inprove their visitors' experiences. I am

particularly concerned that, under any new policy, Chicago taxpayers
that subsidize the operation of these institutions continue to be
af forded anple free access during the summer nonths, as was the case
under the previous policy.

Wth this clarification, | have approved Senate Bill 1425.

Si ncerely,



Ceorge H Ryan

GOVERNOR
State of Illinois
OFFI CE OF THE GOVERNOR
Springfield, Illinois 62706
Ceorge H. Ryan
GOVERNOR
June 16, 2000
To the Honorabl e Menbers of
The Illinois State Senate
91st General Assenbly
I have signed Senate Bill 1613, which anends The Alternative
Health Care Delivery Act by changing Sections 30 and 35. It

authorizes the establishnent of one Alzheiner's di sease managenent
center in WIIl County as a nodel under this Act.

This center would conduct assessments as well as develop and
i npl ement ongoing treatment plans for residents and caregivers. It
would limt the nunber of residents to 100 and require the facility's
staff to have necessary training for all stages of Alzheiner's
di sease. The project would be owned by a not-for-profit entity and
nmust be approved by the county board. This type of facility would be
exenpt fromthe scope of the Nursing Hone Care Act and the Hospita
Li censi ng Act.

| fully support the intent behind Senate Bill 1613. However,
there are some | ocations licensed under the Nursing Hone Care Act
that provide simlar services in the treatnent of Alzheiner's
di sease. Instead of adding nore pilot facilities, I will instruct
the Departnent of Public Health to devel op standards for health care
facilities offering specialized care in the treatnent of Alzheiner's
and other denentia-related conditions as a means to expand
specialized care, as an alternative to the future expansion of this
| egislation to create a new type of health care facility.

Wth this clarification, | have signed Senate Bill 1613.

Si ncerely,
Ceorge H. Ryan
GOVERNOR
State of Illinois
OFFI CE OF THE GOVERNOR
Springfield, Illinois 62706

Ceorge H Ryan
GOVERNCOR
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June 30, 2000

To the Honorabl e Menbers of



The Illinois State Senate
91st General Assenbly

I have signed Senate Bill 1682, which creates the Streanlined
Sales Tax Systemfor the 21st Century Act. This new Act allows the
Department of Revenue to enter into discussions wth other states
regarding the developnment of a streanlined, voluntary sales and use
tax collection systemauthorizing renote sellers to collect tax on
their 1llinois sales. The focus of discussions anmobng the states is
to be on the devel opnent of a systemto identify taxable/nontaxable
sales, the appropriate sales and use tax rate and total tax due, and

a streamlined «collection/rem ttance nethod. The intent of this
legislation is to meke the sales tax system so burden-free that
renote sellers will voluntarily remt tax on their sales to Illinois
resi dents.

Senate Bill 1682 further requires the Departnent of Revenue to

deliver a final report to the Governor, the four |egislative |eaders,
and the Legislative Oversight Conmittee (created by the Act) by March
1, 2001. This report will describe the status of the nmnulti-state
di scussions and if a proposed systemresults fromthose di scussions,
will make a recommendation on the State's participation in the
proposed system

Wth the enactnent of Senate Bill 1682, Illinois would be
considered a "participating state" by the Steering Conmttee of the
Streamlined Sales Tax Project. An Illinois representative will be
able to vote on the structure and contents of the program and the
State will have the ability to join the pilot if is so chooses.
Twel ve (12) states are currently participating states: |owa, Kansas,
Kentucky, Maryland, M chigan, M nnesota, M ssouri, Nebraska, North
Carolina, South Dakota, Tennessee, Utah, Wsconsin, and Wom ng.

While | support the intent of Senate Bill 1682, | must make it
perfectly clear that | do not support nor advocate taxation of the
Internet or its use. | do not want the enactnent of Senate Bill 1682
to send an inappropriate nessage to the high technology conmunity
that our State supports taxation of electronic comerce. In fact,
that is a policy determnation that has not been nmade in Illinois
and, in any event, | believe this is an issue that will ultimtely be
resolved by the federal governnent. Until Congress deci des, however,
| do not believe that Illinois should advocate any new taxation of
the Internet or its utilization

As | have stated on many occasions, | will not support any new
taxes on the growing but still developing Internet sector of the
econony in Illinois. I1linois has carefully grown its technol ogy
econony -- we now have the fourth | argest such (state) econony in the
nation. Wth our enactnent of the |Illinois VentureTECH initiative
this year, we have nade a comritnent to continue to nurture future
hi gh tech growth. Although |ocal governnents understandably want to
protect their "Main Street" businesses, we nmust not do so at the

expense of jeopardizing our overall economic growmh in Illinois.

| do believe, however, that |Illinois may benefit from its
continued participation in these national discussions on howto
stream i ne and i nprove sales tax collection. Senate Bill 1682 allows

but does not require the state to participate in any proposed
denonstration proj ect t hat may grow out of these nationa
di scussi ons.

Wth this clarification, | have signed Senate Bill 1682
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Si ncerely,
Ceorge H Ryan
GOVERNOR

REPORT RECEI VED

MEMORANDUM

TO The Honorabl e Janes "Pate" Philip, Senate President
The Honorable Emi| Jones, Senate Denpcratic Leader
The Honorabl e M chael J. Mdi gan, Speaker of the House
The Honorabl e Lee A Daniels, House Republican Leader

FROM denn W MCee
St ate Superintendent of Education

DATE: Septenber 29, 2000
RE: Report on Wi ver of School Code Mandates (105 ILCS 5/2-3.25q)

As required by Section 2-3.25g of the School Code (105 ILCS
5/ 2-3.25qg), the follow ng report provides summari es of requests for
wai vers of School Code mandates and appeals of State Board action to
the Illinois General Assenbly for its consideration. Al so included
are sunmaries of requests for waivers and nodifications acted on by
the State Board of Education and of applications that have been
returned to school districts or other applicants.

If you have any questions or coments, please contact Connie W se,
Di vi sion Adm ni strator, Research Division, at 217/ 782-3950.

cc: The Honorabl e George Ryan, Governor
Tony Rossi, Clerk of the House
JimHarry, Secretary of the Senate
Legi sl ati ve Research Unit
State Governnment Report Center

Executive Sumary

The followi ng report outlines waivers of School Code mandates
that school districts or regional offices of education have requested
since the last report, which was transnmitted in March 2000. Pursuant
to Section 2-3.25g of the School Code (105 ILCS 5/2-3.25qg), these
requests nust be sent to the General Assenbly for its consideration
bef ore Cctober 1.

The report is organized by subject area and by school district or
regional office. The GCeneral Assenbly may di sapprove the report in
whole or in part within 30 calendar days after each chanber next
convenes once the report is filed. This is done by a joint
resolution. |If either chanber fails to reject a waiver request, then



that request is deemed granted.

Section | summarizes the 58 requests received for waivers of
School Code mandates for consideration by the General Assenbly, which
are presented al phabetically by topic area. The |argest nunber of
applications received seeks waivers from Section 27-6 of the Schoo
Code regarding the requirenent for daily physical education (26
requests), followed by substitute teacher certificates (ei ght
requests), parent-teacher conferences (seven requests), and schoo
i mprovenent/inservice training (six requests).
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The requests dealing with substitute teacher certificates seek
authorization to enploy substitutes for |onger than the 90 days
al l oned under Section 21-9 of the School Code (see pages 8 and 9 of

the report). The districts submitting the requests nmaintain that a
sufficient nunmber of substitutes are not available for teachers who
are ill or out of the classroomfor other reasons.

O her requests for consideration include: four requests that
concern tuition charged for students who are not residents of the
district (see page 2 of the report); three requests pertaining to
driver education (see page 1 of the report); two requests seeking
relief fromthe limtation of adm nistrative costs (see pages 1 and 2
of the report); and two requests regarding evaluation plans for
teachers (see page 1 of the report).

Thi s document al so contains three additional sections beyond what
is required under Section 2-3.25g of the School Code. Section Il of
the report |lists the 131 requests for nodifications or waivers of
State Board of Education rules and nodifications of School Code
mandates that the State Board has approved pursuant to authority
granted to it in Section 2-3.25g. Section 1I1 describes requests
t hat have been returned to or withdrawn by the petitioning entities.

Section 1V shows all the requests subnitted, organized by Senate
and House district. In addition, the requests recei ved are
summari zed by subject area in a table following this Executive
Summary. Conpl ete copies of the waiver requests for the GCenera
Assenbly's consideration have been nmde available to |legislative
staff.

This is the eleventh report submtted pursuant to Section 2-3.25g
of the School Code, which requires that the State Board of Education
conpile and submit requests for waivers of School Code nmandates to
the General Assenbly before May 1 and October 1 of each year

Summary of Applications for Wiivers and Modifications
Vol une 11 - Fall 2000

W t hdr awn
Transm tted or
Topi ¢ Approved Denied to GA or
Ret ur ned
Certificates 0 0 0 1

Cont ent of Eval uation
Pl ans 0 0 2 0



Driver Education 2 0 3 0
Heal t h Educati on 0 0 0 2
| muni zati on Ti nelines 0 0 0 1
Legal School Holi days 119 0 0 1
Limtati on of

Adm ni strative Costs 0 0 2 1
Noncertified Personnel 1 0 0 0
Non- Resi dent Tuition 0 0 4 0
Par ent - Teacher

Conf erences 7 1
Physi cal Education 7 0 2 0
School | nprovenent/

I nservice Training 2 0 6 0
School Nurse 0 0 0 1
Sprinkl er Systens 0 0 0 2
Substitute Certificates 0 0 8 0
Petition Summary 131 0 58 10
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TOTAL NUMBER OF APPLI CATI ONS: 199
SECTI ON |

Applications to be Transnmitted to the General Assenbly

Cont ent of Evaluation Pl ans

Evanston CCSD 65 - Cook / Expiration: 2003-04 school year WML00-1461
- Wi ver of School Code (Section 24A-5) request to allow the district
to replace the current rating scale of "excellent, satisfactory and
unsati sfactory" to that of "neets district standards of excellence,
needs to inprove to neet district standards or unsatisfactory" for
t he teacher eval uation program

Cook County SD 130 - Cook [/ Expiration: 2005-06 school vyear
WMB00- 1523 - Wi ver of School Code (Section 24A-5) request to allow
the district to establish a teacher evaluation plan which ensures
that each non-tenured teacher is evaluated every school year and that
tenured teachers with satisfactory perfornance are evaluated at the
conpletion of their nulti-year professional growth plan, which can be
one, two or three years in length. |[|f approved, this waiver becones
effective in the 2001-2002 school year

Driver Education

Homewood Fl ossnmoor CHSD 233 - Cook / Expiration: 2004-05 school year
WMLOO- 1457 - Wi ver of School Code (Section 27-23) request to allow
the district to charge a reasonable fee not to exceed $75 of students
who participate in driver education courses.

Mai ne Townshi p HSD 207 - Cook / Expiration: 2005-06 school year
WMB0OO- 1567-2 (renewal) - Wiiver of School Code (Section 27-23)



request to allow the district to charge a reasonable fee not to
exceed $250 of students who participate in driver education courses.
I f approved, this waiver becones effective in the 2001-2002 schoo
year.

Bond County CUSD 2 - Bond / Expiration: 2005-06 school year
WMLOO- 1598 (renewal) - Waiver of School Code (Section 27-24.2)
request to allow the district to restrict enrollnent in driver
education courses to those students who neet the requirenments of the
| aw and who are enrolled as sophonores. If approved, this waiver
becones effective in the 2001-2002 school year

Limtation of Adninistrative Costs

Wodland CUSD 5 - Livingston [/ Expiration: 2000-01 school year
WMLOO- 1591 - Wi ver of School Code (Section 17-1.5) request to allow
the district to waive the linitation of administrative costs due to
ci rcunst ances beyond its control. In order for the district to
attract a qualified superintendent, the annual salary was increased.
In addition, the annual salary for the superintendent's secretary was
increased by 5% and inflation caused the cost of materials and
services to increase by 2.7%

Lindop SD 92 - Cook / Expiration: 2000-2001 school year WMLOO- 1620 -
Wai ver of School Code (Section 17-1.5) request to allowthe district
to waive the limtation of adninistrative costs due to circunstances
beyond its control. |In order for the district to attract a qualified
superintendent, the annual salary and incentives were increased. In

[Nov. 9, 2000]

20

addition, the 1998-99 budget only partially contained, and the
subsequent 1999-00 budget did not contain, the salary and benefits
for a support staff person and part of the salary and benefits of a
second staff person.

Non- Resi dent Tuition

Nort h Pekin- Marquette Heights SD 102 - Tazewell / Expiration: 2004-05
school year WMLOO- 1460 - Wi ver of School Code (Section 10-20.12a)
request to allow the district to charge non-resident pupil tuition in
an anount that is less than 110% of the preceding year's per capita
tuition cost.

Goreville CUD 1 - Johnson / Expiration: 2004-05 school year
WMLOO- 1559-1 - Waiver of School Code (Section 10-20.12a) request to
allow the district to charge non-resident pupil tuition in an anount
not to exceed the amobunt per pupil clained under the average daily
attendance cal cul ation to those students whose parents are enpl oyees
of the district. The board of education would approve individua
applications seeking adm ssion of non-resident students on this
basi s.

CGoreville Cub 1 - Johnson / Expiration: 2004-05 school year



WMLOO- 1559-2 - Wi ver of School Code (Section 10-20.12a) request to
allow the district to charge non-resident pupil tuition in an anount
that is less than 110% of the preceding year's per capita tuition
cost to students from neighboring districts that are involved in an
i ntergovernnental agreenent with the Goreville district. The tuition
rate woul d be nutually agreed upon by the districts involved in the
agreement .

Bent on CCsD 47 - Franklin [/ Expiration: 2004-05 school year
WMLOO- 1625 - Wi ver of School Code (Section 10-20.12a) request to
allow the district to charge non-resident pupil tuition in an anount
that is less than 110% of the preceding year's per capita tuition
cost for those students whose parents are enpl oyees of the district.
The board of education woul d approve individual applications seeking
adnmi ssion of non-resident students on this basis.

Par ent - Teacher Conf erences

Medi nah SD 11 - DuPage / Expiration: 2005-06 school year WMLOO- 1546
(renewal) - Waiver of School Code (Section 18-8.05(F)(2)(d)(1))
request to allow the district to schedule an additiona

parent-teacher conference, and to count that conference as one of the
176 days of pupil attendance required by Section 10-19. The
conference day will be a non-attendance day for students. | f
approved, this waiver becones effective in the 2001-2002 school year

Ri dgeview CUSD 19 - DMlLean [/ Expiration: 2005-06 school year
VWMLOO- 1568- 3 (renewal) - Wai ver of School Code (Section
18-8.05(F)(2)(d)(1)) request to allow the district to schedule
parent-teacher conferences in the -evening following a full day of
student attendance twice in a five-day period, and to count those
evening conferences as one of the 176 days of pupil attendance
requi red by Section 10- 19. One day during that week would be a
non- attendance day for students and staff. |f approved, this waiver
beconmes effective in the 2001-2002 school year

El mhurst SD 205 - DuPage / Expiration: 2005-06 school year
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WMLOO- 1576- 1 (renewal ) - Wi ver of School Code (Section
18-8.05(F)(2)(d)(1)) request to allow the district to schedule a
parent -teacher conference in the evening following a full day of

student attendance and on the norning of the second day foll ow ng
that eveni ng conference, rather than the norning of the next day.
The evening and norning sessions will be counted as one of the 176
days of pupil attendance required by Section 10-19. If approved,
this wai ver becones effective in the 2001-2002 school year

Riverton CUSD 14 - Sanganon /[ Expiration: 2004-05 school year
WMLOO- 1582 - Waiver of School Code (Section 18-8.05(F)(2)(d)(1))
request to allow the district to schedule two consecutive
parent-teacher conferences following a full day of st udent
attendance, and count those conferences as one of the 176 days of



pupi | attendance required by Section 10-19. The day following the
second evening conference would be a non-attendance day for students
and staff.

Tuscola CUSD 301 - Douglas [/ Expiration: 2005-06 school year
VWMLOO- 1593- 2 (renewal) - Wi ver of School Code (Section
18-8.05(F)(2)(d) (1)) request to allow the district to schedule a
parent-teacher conference in the evening following a day when
students are in attendance for at Jleast five clock hours (a
shortened instructional day for the district), provided that the
eveni ng session and the next norning session constitute a full day of
instructional time and that the norning session is at |east three
cl ock hours. The evening and norning sessions will be counted as one
of the 176 days of pupil attendance required by Section 10-19. |If
approved, this waiver becones effective in the 2001-2002 school year

Tri-Valley CUSD 3 - MlLean [/ Expiration: 2005-06 school year
VWMLOO- 1624 (renewal) - Wai ver of School Code (Section
18-8.05(F)(2)(d)(1)) request to allow the district to combine a
hal f-day inservice session with a full-day parent-teacher conference
session and schedul e a hal f-day parent-teacher conference session the
following norning. The district will count these days anobng the 176
days of attendance required by Section 10-19. If approved, this
wai ver beconmes effective in the 2001-2002 school year

Franklin Park SD 84 - Cook [/ Expiration: 2004-05 school year
VWMLOO- 1631 (renewal) - Wai ver of School Code (Section
18-8.05(F)(2)(d) (1)) request to allowthe district to schedule two
eveni ng parent-teacher conferences following a full day of student

attendance, and to count these sessions anong the 176 days of
attendance required by Section 10-19. One day during the week would
be a non-attendance day for students and staff.

Physi cal Educati on

Oion CUSD 223 - Henry / Expiration: 2000-01 school year WVB0O-1464
(renewal ) - Waiver of School Code (Section 27-6) request to allow the
district to exenpt students in grades 11 and 12 from physica
education activities if they participate in a sport not sponsored by
the school, provided that they have a high degree of athletic
ability; have a practice schedule of at |east 15 hours per week that
af fects school work; have hired a coach; and have a possibility of
receiving a college scholarship. Parents nust seek approval fromthe
| ocal board of education in order for the students to be excused.

Riverdale CUSD 100 - Rock Island / Expiration: 2004-05 school year
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WMLOO- 1487 - Wi ver of School Code (Section 27-6) request to allow
the district to exenpt students in grades 11 and 12 fromthe daily
physi cal education requirenment if they participate in cheerl eading.

Geneva CUSD 304 - Kane / Expiration: 2005-06 school year WMLOO0-1506 -



Wai ver of School Code (Section 27-6) request to allow the district to
exenpt students in grades 11 and 12 fromthe daily physical education
requirenent if they participate in cheerleading or ponpon/dance
pr ograns. If approved, this waiver becones effective in the
2001- 2002 school year

Danville CCSD 118 - Vermilion / Expiration: 2005-06 school year
WMB00- 1512 (renewal) - Wiver of School Code (Section 27-6) request
to allow the district to permt students in grades 9 through 12 the
option of enrolling in physical education activities during the
sumrer months in order to participate in nore elective courses
offered during the regular school year. |[If approved, this waiver
becones effective in the 2001-2002 school year

Ewi ng- Northern CCD 115 - Franklin / Expiration: 2005-06 school year
WMLOO- 1543 (renewal) - Wiver of School Code (Section 27-6) request
to allow the district to provide physical education activities to
students in grades 5 through 8 on alternate days. Students will
participate in fine arts classes on days when they are not
participating in physical education. If approved, this waiver
becones effective in the 2001-2002 school year

Westville CUSD 2 - Vermilion [/ Expiration: 2005-06 school year
WMLOO- 1547 (renewal ) - Waiver of School Code (Section 27-6) request
to allow the district to exenpt students in grades 9 through 12 from
the daily physical education requirenment if they participate in
cheer | eadi ng, ponpons, vocal nusic or band. |[|f approved, this waiver
becones effective in the 2001-2002 school year

New Lenox SD 122 - WII| / Expiration: 2003-04 school year WMLOO-1551
(renewal ) - Waiver of School Code (Section 27-6) request to allow the
district to provide physical education activities to students in
grades 1 through 3 twice a week for 30 mnutes and to students in
grades 4 through 6 three days a week for 30 m nutes due to inadequate
facilities.

Wrth SD 127 - Cook / Expiration: 2005-06 school year WML00-1563
(renewal ) - Waiver of School Code (Section 27-6) request to allow the
district to provide physical education activities to students in
grades 1 through 5 three days a week for 30 mnminutes in order to
provide |longer, uninterrupted classes. In addition, the district
requests to provide students in grades 6 through 8 physical education
activities three days a week for 40 minutes to acconmpdate a
restructured schedule. |f approved, this waiver becones effective in
t he 2001- 2002 school year

Ri dgeview CUSD 19 - DMlLean / Expiration: 2005-06 school year
WMLOO- 1568-2 (renewal ) - Waiver of School Code (Section 27-6) request
to allowthe district to exenpt students in grades 9 through 12 from
the daily physical education requirenment if they participate in
cheer | eadi ng, ponpons or dance line, and to exenpt students in grades
7 through 10 if they participate in interscholastic athletics. |If
approved, this waiver becones effective in the 2001-2002 school year

East Richland CUSD 1 - Richland / Expiration: 2005-06 school year

[Nov. 9, 2000]



23

WMLOO- 1570-1 (renewal ) - Waiver of School Code (Section 27-6) request
to allow the district to provide physical education activities to
students in grades kindergarten through 5 four days a week for 25
mnutes due to space limtations and to exenpt students in grades 6
through 8 fromthe physical education requirenent twice a week to
participate in marching band. If approved, this waiver becones
effective in the 2001- 2002 school year

Adl ai E. Stevenson SD 125 - Lake / Expiration: 2005-06 school year

WMLOO- 1578 (renewal) - Waiver of School Code (Section 27-6) request
to allowthe district to exenpt students in grades 11 and 12 fromthe
daily physical education requirement if t hey partici pate in
cheerl eading or ponpons. |f approved, this waiver becones effective

in the 2001- 2002 school year

Casey-Westfield CUSD 4C - Clark / Expiration: 2005-06 school year
WMLOO- 1581-3 (renewal ) - Waiver of School Code (Section 27-6) request
to allowthe district to exenpt students in grades 9 through 12 from
the daily physical education requirenent iif they participate in
cheerleading or show choir. If approved, this waiver becones
effective in the 2001-2002 school year

Hononegah CHSD 207 - Wnnebago / Expiration: 2005-06 school year
WMLOO- 1584 (renewal ) - Waiver of School Code (Section 27-6) request
to allow the district to exenpt students in grades 11 and 12 fromthe
daily physical education requirement if they are enrolled and
participating in at |least six academ c classes. |[If approved, this
wai ver beconmes effective in the 2001-2002 school year

MIlstadt CCSD 160 - St. Clair [/ Expiration: 2004-05 school year
WMLOO- 1587 - Waiver of School Code (Section 27-6) request to allow
the district to provide physical education activities to students in
grades kindergarten through 4 for 45 minutes a day. Students will

participate in supervi sed physi cal activity, extracurricul ar
activities (i.e., basketball, baseball, softball, soccer, track and
field, cheerleading, volleyball, flag corps) or marching band three

days a week.

Tuscola CUSD 301 - Douglas [/ Expiration: 2005-06 school year
WMLOO- 1593-1 (renewal ) - Waiver of School Code (Section 27-6) request
to allow the district to exenpt students in grades 9 and 10 fromthe
daily physical education requirement if they participate in an
i nterscholastic athletic programand to exenpt students in grades 9
through 12 if they participate in cheerleading, ponpons, dance, voca
musi ¢ or band. If approved, this waiver becones effective in the
2001- 2002 school year

Byron CUSD 226 - Ogle / Expiration: 2004-05 school year WV300- 1604
(renewal ) - Waiver of School Code (Section 27-6) request to allow the
district to exenpt students in grades 11 and 12 from the daily
physi cal education requirement to enroll in academ c classes that
woul d support their acadenic and/or career needs.



Grayslake CHSD 127 - Lake / Expiration: 2005-06 school year
WMLOO- 1607 (renewal) - Waiver of School Code (Section 27-6) request
to allow the district to exenpt students in grades 11 and 12 fromthe
daily physical education requirenent if t hey participate in
cheer | eadi ng. If approved, this waiver becones effective in the
2001- 2002 school year
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Chanpaign CUSD 4 - Chanpaign [/ Expiration: 2005-06 school vyear
WMLOO- 1608 (renewal) - Waiver of School Code (Section 27-6) request
to allow the district to exenpt students in grades 9 and 10 from the
dai ly physical education requirement if they are participating in an
i nterschol astic athletic program and to exenpt students in grades 9
through 12 if they are participating in cheerleading. |f approved,
this wai ver becones effective in the 2001-2002 school year

Zion-Benton THSD 126 - Lake [/ Expiration: 2005-06 school year
WMLOO- 1610 (renewal) - Waiver of School Code (Section 27-6) request
to allowthe district to exenpt students in grades 11 and 12 fromthe
dai |y physical education requirenent if they are enrolled in two or
nore Advanced Placenent courses. |f approved, this waiver becones
effective in the 2001-2002 school year

Woodl and CCSD 50 - Lake / Expiration: 2001-02 school year WML00-1612
(renewal ) - Waiver of School Code (Section 27-6) request to allow the
district to provide physical education for 20 m nutes a day once a
week for students in kindergarten; 30 mnutes a day three tines a
week for students in grades 1 through 3; and 40 minutes a day three
out of seven days for students in grades 4 and 5. The request is
bei ng made because of inadequate facilities.

Peot one CuUsb 207-U - WIIlI [/ Expiration: 2004-05 school year
WMLOO- 1613 - Wi ver of School Code (Section 27-6) request to allow
the district to exenpt students in grades 11 and 12 fromthe daily
physi cal education requirenment if they participate in cheerleading or

pompons.

Indian Prairie CUSD 204 - DuPage / Expiration: 2005-06 school year
WMLOO- 1618 (renewal) - Wiver of School Code (Section 27-6) request
to allow the district to provide physical education activities to
students in grades 1 through 5 three days a week due to i nadequate
facilities. |If approved, this waiver becomes effective in the
2001- 2002 school year

Chicago Ridge SD 127-5 - Cook [/ Expiration: 2005-06 school year
WMLOO- 1619 (renewal ) - Waiver of School Code (Section 27-6) request
to allow the district to provide physical education activities to
students in grades 1 through 5 twice a week and supervised recess
activities three times a week due to inadequate facilities. |If
approved, this waiver becones effective in the 2001-2002 school year

W | m ngton CUSD 209U - WII / Expiration: 2005-06 school year



WMLOO- 1632 (renewal) - Waiver of School Code (Section 27-6) request
to allow the district to exenmpt students in grades 6 through 12 from
t he daily physical education requirenment if they participate in band,
chorus, vocational classes, foreign | anguage, technol ogy or art, or
have fail ed academi c courses needed for pronotion. Students in grades

6 through 10 also wll be exenpt from the physical education
requirenent if they participate in interscholastic athletics or have
fail ed courses needed for graduation. If approved, this waiver

beconmes effective in the 2001-2002 school year

Oion CUSD 223 - Henry / Expiration: 2005-06 school year WVL00-1633
(renewal ) - Waiver of School Code (Section 27-6) request to allow the
district to exenpt students in grade 12 fromthe physical education
requirenent if they are enrolled in the Cooperative Education
Program |f approved, this waiver becones effective in the 2001-2002
school year.
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Channahon SD 17 - WII / Expiration: 2004-05 school year WMLO0- 1634 -
Wai ver of School Code (Section 27-6) request to allow the district to
provi de physi cal education activities to students in grades
ki ndergarten through 4 three tinmes a week, totaling 90 mnutes a
week, due to inadequate facilities.

School | nprovenent/Inservice Training

Eur eka CUD 140 - Wodford [/ Expiration: 2005-06 school vyear
VWMLOO- 1509- 2 (renewal) - Wi ver of School Code (Section
18-8.05(F)(2)(d)(2)) request to allow the district to hold one and a
hal f school inprovenent days during the first week of school and to
accurmul ate 518 minutes of student attendance tine to apply towards
these days. If approved, this waiver beconmes effective in the

2001- 2002 school year

Queen Bee SD 16 - DuPage / Expiration: 2005-06 school year WVBOO-1528
(renewal) - Waiver of School Code (Section 18-8.05(F)(2)(d)(2))
request to allow the district to hold one full-day school inprovenent
day rather than two half days, and to count that day anong the 176
days of attendance required by Section 10-19. The district wll
accurmul ate five hours of student attendance tine to be applied toward
that day. If approved, this waiver beconmes effective in the
2001- 2002 school year

South Fork SD 14 - Christian / Expiration: 2004-05 school year
WVBOO- 1544 (renewal ) - Wai ver of School Code (Section
18-8.05(F)(2)(d)(2)) request to allow the district to hold two
full -day school inprovenent days instead of four half days, and to
count these days anpbng the 176 days of attendance required by Section
10-19. The district will accunulate five hours of student attendance
time to be applied toward each of these days.

Altanont CUSD 10 - Effingham / Expiration: 2005-06 school year
WMB00- 1550 (renewal) - Wi ver of School Code (Section



18-8.05(F)(2)(d)(2)) request to allow the district to hold two
full -day teacher inservice days instead of four half days, and to
count those days anbpng the 176 days of attendance required by Section
10- 19. If approved, this waiver becones effective in the 2001-2002
school year.

Pontiac THSD 90 - Livingston / Expiration: 2005-06 school year
WMB00- 1552 (renewal ) - Wi ver of School Code (Section
18-8.05(F)(2)(d)(2)) request to allow the district to hold two
full -day teacher inservice days instead of four half days, and to
count those days anbpng the 176 days of attendance required by Section
10-19. The district will accunulate five hours of student attendance
tinme to be applied toward each of these days. If approved, this
wai ver becomes effective in the 2001-2002 school year

Robein SD 85 - Tazewell / Expiration: 2000-01 school year WML00- 1621
- Waiver of School Code (Section 18-8.05(F)(2)(d)(2)) request to
allow the district to hold three full-day school inprovenment days to
be schedul ed at |east 15 days apart, and to count these days anong
the 176 days of attendance required by Section 10-19. The district
wi |l accurul ate five hours of student attendance time to be applied
toward each of these days.

Substitute Certificates
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Moline USD 40 - Rock Island / Expiration: 2004-05 school year
WMLOO- 1516 - Wai ver of School Code (Section 21-9) request to allow
the district to enploy substitute teachers for nore than 90 days in
any one school year. The district intends to enploy fully certified
teachers in situations where a substitute is needed for nore than 90
days. The performance of substitute teachers will be evaluated by
t he building principals in order for substitutes to continue
enpl oynent beyond the 90-day limt.

McHenry CCSD 15 - MHenry [/ Expiration: 2004-05 school year
WMLOO- 1534 - \Waiver of School Code (Section 21-9) request to allow
the district to enploy substitute teachers for nore than 90 days in
any one school year. The district intends to enploy fully certified
teachers in situations where a substitute is needed for nore than 90
days. The performance of substitute teachers will be eval uated by
the building principals in order for substitutes to conti nue
enpl oynent beyond the 90-day limt.

Cairo USD 1 - Al exander / Expiration: 2004-05 school year WMLOO- 1549
- Waiver of School Code (Section 21-9) request to allow the district
to enploy substitute teachers for nore than 90 days in any one schoo

year. The district intends to enmploy fully certified teachers in
situations where a substitute is needed for nore than 90 days. The
performance of substitute teachers wll be evaluated by building

principals in order for substitutes to continue enploynment beyond the
90-day limt.



Evanston THSD 202 - Cook / Expiration: 2004-05 school year WMLOO- 1554
- Waiver of School Code (Section 21-9) request to allow the district
to enploy substitute teachers for nore than 90 days in any one schoo

year. The district intends to enploy fully certified teachers in
situations where a substitute is needed for nmore than 90 days. The
performance of substitute teachers wll be evaluated in order for

substitutes to continue enploynent beyond the 90-day limt.

United THSD 30 - Rock Island / Expiration: 2004-05 school year
WMLOO- 1557 - Waiver of School Code (Section 21-9) request to allow
the district to enploy substitute teachers for more than 90 days in
any one school year. The district intends to enploy fully certified
teachers in situations where a substitute is needed for nore than 90
days. The performance of substitute teachers will be evaluated in
order for substitutes to continue beyond the 90-day limt.

Ri dgeview CUSD 19 - MlLean [/ Expiration: 2004-05 school year
WMLOO- 1568-4 - Wi ver of School Code (Section 21-9) request to allow
the district to enploy substitute teachers for more than 90 days in
any one school year. The performance of substitute teachers will be
evaluated in order for substitutes to continue beyond the 90-day
limt.

Freeport SD 145 - Stephenson / Expiration: 2004-05 school year
WMLOO- 1594 - \Waiver of School Code (Section 21-9) request to allow
the district to enploy substitute teachers for nmore than 90 days in
any one school year. The performance of substitute teachers will be

eval uated by building principals in order for substitutes to continue
beyond the 90-day limt.

Prairie-H lls Elenentary SD 144 - Cook / Expiration: 2003-04 schoo

year WML00-1603 (renewal) - \Waiver of School Code (Section 21-9)
request to allow the district to enploy substitute teachers for nore
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than 90 days in any one school year. The performance of substitute
teachers will be evaluated in order for substitutes to continue
beyond the 90-day limt.

SECTI ON 1|

Applications Approved by the
Illinois State Board of Education

Dri ver Educati on

Ri chnond-Burton CHSD 157 - MHenry / Expiration: 2002-03 school year
WW00- 1510 (renewal ) - Mdification of Administrative Rule (23 II1.
Adm Code 252.20(b)) allows the district to offer classroom and
behi nd-t he-wheel phases of driver's education during the summrer
nont hs due to increased enroll nent.



Carpentersville CUSD 300 - Kane / Expiration: 2005-06 school year
WW00-1602-2 (renewal ) - Mdification of Administrative Rule (23 I11.
Adm Code 252.20(c)(5)) allows the district to provide the required
30 hours of classroomdriver education over a four and one-half week
schedul e during the school year due to a 4- block schedule. Thi s
wai ver beconmes effective in the 2001-2002 school year

Hol i days

South Beloit CUSD 320 - W nnebago / Expiration: 2004-05 school year
WMB0O- 1454 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Dr. Martin Luther King,
Jr., Abraham Lincoln, Casimr Pulaski, Christopher Colunmbus and al
veterans of foreign wars through instructional activities rather than
observing school holidays in their honor

Fairmont SD 89 - WII / Expiration: 2002-03 school year WV300- 1455 -
Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

Dallas City CUSD 336 - Hancock / Expiration: 2002-03 school year
WMB00- 1456 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Li ncoln
through instructional activities rather than observing a schoo
holiday in his honor

Prairie Gove CSD 46 - MHenry / Expiration: 2004-05 school year
WMB0O- 1458 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Pennoyer SD 79 - Cook / Expiration: 2004-05 school year WM300- 1462 -
Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

Carbondale ESD 95 - Jackson [/ Expiration: 2004-05 school year
WVB0OO- 1463 - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.
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Freeport SD 145 - Stephenson / Expiration: 2004-05 school year
WMB00- 1465 - Mbdification of School Code (Section 24-2) allows the

district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Lonmbard SD 44 - DuPage / Expiration: 2004-05 school year WM300- 1466 -
Modi fication of School Code (Section 24-2) allows the district to



recogni ze the contributions of Casimr Pulaski through instructiona
activities rather than observing a school holiday in his honor

Prairie du Rocher CCSD 134 - Randol ph / Expiration: 2004-05 schoo
year WMB00-1467 - Modification of School Code (Section 24-2) allows
the district to recognize the contributions of Dr. Martin Luther
King, Jr., Abraham Lincoln, Casinir Pulaski and Christopher Col unbus
through instructional activities rather than observi ng schoo
hol i days in their honor

I[1lini Central CUSD 189 - Mason / Expiration: 2004-05 school year
WMB0O- 1468 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincol n through
instructional activities rather than observing a school holiday in
hi s honor.

Aurora West USD 129 - Kane [/ Expiration: 2004-05 school year
WMB00- 1469 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

Burr Ridge CCSD 180 - DuPage / Expiration: 2004-05 school year
WMB00- 1470 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Li ncoln
through instructional activities rather than observing a schoo
holiday in his honor

Wabash CUSD 348 - Wabash / Expiration: 2004-05 school year WVB0O-1472
- Modification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

LaGrange SD 105 - Cook / Expiration: 2004-05 school year WM300- 1474 -
Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor. The
district wll also be allowed to hold a teacher institute on the
hol i day honoring Casimr Pulaski. The institute program is subject
to prior approval fromthe Regional Ofice of Education. Instruction
pertaining to the contributions of Casimr Pulaski will be provided
in lieu of observing the | egal school holiday.

East Richland CUSD 1 - Richland / Expiration: 2004-05 school year
WMB00- 1475 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Lake Zurich CUSD 95 - Lake / Expiration: 2004-05 school year

WVMB00- 1476 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
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instructional activities rather than observing a school holiday in
hi s honor.

Berwyn South SD 100 - Cook / Expiration: 2000-01 school year
WMB00- 1477 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Cary CCSD 26 - McHenry / Expiration: 2004-05 school year WWB0O-1478 -
Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

Gower SD 62 - DuPage / Expiration: 2004-05 school year WVB00-1479 -
Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

Central CHSD 71 - dinton / Expiration: 2004-05 school year
WVB0OO- 1480 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

Arnstrong-Ellis CSD 61 - Vernmilion / Expiration: 2004-05 school year
WMB0O- 1481 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Westville CUSD 2 - Vermlion [/ Expiration: 2004-05 school year
WMB00- 1482 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

Gidley CUSD 10 - MLean / Expiration: 2000-01 school year WVBOO-1483
- Modification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln and Casimr Pulask
t hr ough instructional activities rather than observing schoo
hol i days in their honor

Peoria Heights CUSD 325 - Peoria / Expiration: 2000-01 school year
WMB0O- 1484 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimir Pulaski through
instructional activities rather than observing a school holiday in
hi s honor.

Potomac CUSD 10 - Vermlion [/ Expiration: 2004-05 school year
WMB00- 1485 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

Rossville-Alvin CUSD 7 - Vermlion / Expiration: 2004-05 school year



WMB00- 1486 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.
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Catlin CUsD 5 - Vermlion /| Expiration: 2004-05 school year
WMB0OO- 1488 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincol n through
instructional activities rather than observing a school holiday in
hi s honor.

OCakwood CUD 76 - Vermilion [/ Expiration: 2004-05 school year
WMB00- 1489 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Western Springs SD 101 - Cook / Expiration: 2004-05 school year
WVMB00- 1490 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Erie CUSD 1 - Whiteside / Expiration: 2004-05 school year WV300-1491
- Modification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Casimr Pulaski through instructiona
activities rather than observing a school holiday in his honor

Rock Island SD 41 - Rock Island / Expiration: 2000-01 school year
WMB00- 1492 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Christopher Col unbus
t hrough instructional activities rather than observing a schoo
holiday in his honor

Hoopeston Area CUSD 11 - Vermilion / Expiration: 2004-05 school year
WMB00- 1493 - NMbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

Clinton CUSD 15 - DeWtt / Expiration: 2004-05 school year WVBOO-1494
- Mdification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln and Casimr Pulask

t hr ough i nstructional activities rather than observing schoo

hol i days in their honor

Georgetown-Ridge Farm CUD 4 - Vermilion / Expiration: 2004-05 schoo
year WMB00-1495 - Modification of School Code (Section 24-2) allows
the district to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor



Hardin County CUD 1 - Hardin / Expiration: 2004-05 school year
WMB00- 1496 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Col chester CUSD 180 - MDonough / Expiration: 2004-05 school year
WMB00- 1497 - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Armstrong THSD 225 - Vermilion |/ Expiration: 2004-05 school year
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WMB00- 1498 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Trico CUSD 176 - Jackson / Expiration: 2004-05 school year WVB0OO-1499
(renewal) - Mbdification of School Code (Section 24-2) allows the
district to recognize the «contributions of Abraham Lincoln and
Casimr Pulaski through instructional activities rat her t han
observing school holidays in their honor

Ceneseo CUSD 228 - Henry / Expiration: 2002-03 school year WVB0O- 1500
(renewal) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimr Pulaski through
instructional activities rather than observing a school holiday in
hi s honor.

Fairfield PSD 112 - Wayne / Expiration: 2004-05 school year
WMB00- 1502 (renewal) - Mddification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask
t hrough instructional activities rather than observing a schoo
holiday in his honor

Col unmbia CUSD 4 - Monroe / Expiration: 2004-05 school year WWB0O- 1503
- Mdification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

Thomasboro CCSD 130 - Chanpaign / Expiration: 2004-05 school year
WVB0OO- 1505 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

Pl easantdale SD 107 - Cook [/ Expiration: 2004-05 school year
WMB0O- 1507 - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in



hi s honor.

G encoe SD 35 - Cook / Expiration: 2005-06 school year WVBO0O-1508
(renewal) - Mdification of School Codea (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln, Casimr
Pul aski and Christopher Colunbus through instructional activities
rat her than observing school holidays in their honor. This waiver
beconmes effective in the 2001-2002 school year

Eur eka CUD 140 - Wodford / Expiration: 2005-06 school year
WMB0O- 1509-1 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Li ncoln
and Casimr Pulaski through instructional activities rather than
observing school holidays in their honor. This waiver becones
effective in the 2001-2002 school year

Dal zel| SD 98 - Bureau / Expiration: 2005-06 school year WV300-1513
(renewal) - Mddification of School Code (Section 24-2) allows the
district to recognize the contributions of Dr. Martin Luther King,
Jr., Abraham Lincoln, Casimr Pulaski, Christopher Col unbus and al

veterans of foreign wars through instructional activities rather than
observing school holidays in their honor. This waiver becones
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effective in the 2001-2002 school year

Sunset Ridge SD 29 - Cook [/ Expiration: 2005-06 school vyear
WMB00- 1514 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln and
Casimr Pul aski t hr ough instructional activities rather than
observing school holidays in their honor. This waiver becones
effective in the 2001- 2002 school year

Regi onal O fice of Education - Bond/Effingham Fayette / Expiration
2000- 01 school year WMB00-1517 - Modification of School Code (Section
24-2) allows the regional office to recognize the contributions of
Abraham Lincoln and Casimr Pulaski through instructional activities
rat her than observing school holidays in their honor for the Focus
Saf e School s Program established under Article 13A

Litchfield CUSD 12 - Montgonery / Expiration: 2004-05 school year
WMB0O0- 1518 (renewal ) - Mbdification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski and Christopher
Col unbus through instructional activities rather than observing
school holidays in their honor

Pal estine CUSD 3 - Crawford / Expiration: 2000-01 school year
WMB00- 1519 - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.



LaG ange Hi ghl ands SD 106 - Cook / Expiration: 2004-05 school year
WMB00- 1520 - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Ham | ton County CUSD 10 - Ham |lton / Expiration: 2005-06 school year
WMB00- 1521 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pulask

t hrough instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Gen Ellyn SD 41 - DuPage [/ Expiration: 2005-06 school year
WMB00- 1522 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski, Christopher
Col umbus and all veterans of foreign wars through instructiona
activities rather than observing school holidays in their honor. This
wai ver becones effective in the 2001-2002 school year

Regi onal O fice of Education - Bond/Effingham Fayette / Expiration

2000- 01 school year WWB0O-1525 (renewal) - Mddification of Schoo
Code (Section 24-2) allows the regional office to recognize the
contributions of Abraham Lincoln and Casimr Pul aski t hr ough

instructional activities rather than observing school holidays in
their honor for the New Approach Safe Schools Program established
under Article 13A

Gant City CCSD 130 - Jackson [/ Expiration: 2005-06 school year
WVBOO- 1527 (renewal ) - Modification of School Code (Section 24-2)
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allows the district to recognize the contributions of Casimr Pulask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Queen Bee SD 16 - DuPage / Expiration: 2005-06 school year WVB0O-1529
(renewal) - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimr Pulaski through
i nstructional activities rather than observing a school holiday in

his honor. This waiver becones effective in the 2001-2002 schoo
year.

Brinfield CUSD 309 - Peoria / Expiration: 2005-06 school year
WMB00- 1530 (renewal) - Modification of School Code (Section 24-2)

allows the district to recognize the contributions of Abraham
Li ncol n, Casimr Pul aski and Chri st opher Col unmbus t hr ough
i nstructional activities rather than observing school holidays in
their honor. This wai ver beconmes effective in the 2001-2002 schoo
year.



M. Carroll CUD 304 - Carroll [/ Expiration: 2005-06 school year
WMB00- 1531 (renewal) - Mddification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask

t hrough instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Salem SD 111 - Marion / Expiration: 2005-06 school year WvB0O-1532
(renewal ) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Casinmir Pulaski through
i nstructional activities rather than observing a school holiday in

his honor. This waiver becones effective in the 2001-2002 schoo
year.

Eastland CUSD 308 - Carroll / Expiration: 2005-06 school year
WMB00- 1533 (renewal) - Modification of School Code (Section 24-2)

allows the district to recognize the contributions of Casimr Pul ask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Regi onal Office of Education - MDonough / Expiration: 2004-05 schoo
year WM 300-1535 - Modification of School Code (Section 24-2) allows
the regional office to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor for the Acadeny for Secondary Education
est abl i shed under Article 13A

Regi onal O fice of Education - Hancock / Expiration: 2004-05 schoo
year WM 300-1536 - Modification of School Code (Section 24-2) allows
the regional office to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor for the Hancock County Acadeny establ i shed
under Article 13A

Regi onal O fice of Education - MDonough / Expiration: 2004-05 schoo
year WM 300-1537 - Modification of School Code (Section 24-2) allows
the regional office to recognize the contributions of Abraham Lincoln
t hrough instructional activities rather than observing a schoo
holiday in his honor for the MDonough County Learning Center
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establ i shed under Article 13A.

Regi onal Office of Education - Hancock / Expiration: 2004-05 schoo
year WM 300-1538 - Modification of School Code (Section 24-2) allows
the regional office to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
hol i day in his honor for the Hancock County Learning Center
est abl i shed under Article 13A

Ohi o CHSD 505 - Bureau / Expiration: 2003-04 school year WVBO0O0-1540
(renewal) - Modification of School Code (Section 24-2) allows the



district to recognize the contributions of Dr. Martin Luther King,
Jr., Abraham Lincoln, Casimr Pulaski, Christopher Col unbus and al
veterans of foreign wars through instructional activities rather than
observi ng school holidays in their honor

Ohio CCSD 17 - Bureau / Expiration: 2003-04 school year WVB0O0-1541
(renewal) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Dr. Martin Luther King,
Jr., Abraham Lincoln, Casimr Pulaski, Christopher Colunbus and al
veterans of foreign wars through instructional activities rather than
observing school holidays in their honor

Cakland CUSD 5 - Coles / Expiration: 2004-05 school year WWB0O- 1542 -
Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

Urbana SD 116 - Chanpaign / Expiration: 2005-06 school year
WMB0O- 1545 (renewal) - Mddification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pulask

t hrough instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

St ewardson-Strasburg CUD 5A - Shelby / Expiration: 2005-06 schoo

year WWB0O-1548 (renewal) - Mddification of School Code (Section
24-2) allows the district to recognize the contributions of Casimr
Pul aski through instructional activities rather than observing a
school holiday in his honor. This waiver becones effective in the
2001- 2002 school year

Centralia SD 135 - Marion / Expiration: 2005-06 school year
WMB00- 1553 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Li ncoln
and Casimr Pulaski through instructional activities rather than
observing school holidays in their honor. Thi s wai ver becones
effective in the 2001-2002 school year

G enbard THSD 87 - DuPage / Expiration: 2005-2006 school year
WVB0OO- 1555 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Lincoln
and Casimr Pulaski through instructional activities rather than
observing school holidays in their honor. This waiver becones
effective in the 2001-2002 school year

Aledo CUSD 201 - Mercer / Expiration: 2004-05 school year WMB00- 1556
(renewal ) - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Dr. Martin Luther King,
Jr., Abraham Lincoln, Casimr Pulaski and Christopher Col unbus
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through instructional activities rather than observi ng schoo
hol i days in their honor



Arlington Heights CCSD 59 - Cook / Expiration: 2005-06 school year
WMB0O- 1558 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Hawt horn CCSD 73 - Lake / Expiration: 2000-2001 school year
WMB0O- 1560 - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Lockport SD 91 - WII / Expiration: 2004-05 school year WV300-1561
(renewal) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Unity Point CCSD 140 - Jackson [/ Expiration: 2005-06 school year
WVB0OO- 1562 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Harlem UD 122 - Wnnebago / Expiration: 2005-06 school year
WMB0O- 1564 (renewal) - Mbodification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Bur nham SD 154-5 - Cook / Expiration: 2000-01 school year WV300-1565
- Mdification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

Lake Forest SD 67 - Lake / Expiration: 2004-05 school year WM300-1566
- Mdification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln and Christopher
Col umbus through instructional activities rather than observing
school holidays in their honor

Mai ne THSD 207 - Cook / Expiration: 2004-05 school year WWB00-1567-1
- Mdification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

Ri dgeview CUSD 19 - DMlLean / Expiration: 2005-06 school year
WMB00- 1568-1 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski, Christopher
Col unbus and all veterans of foreign wars through instructiona

activities rather than observing school holidays in their honor

Thi s wai ver becones effective in the 2001-2002 school year
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Chadwi ck-M | | edgeville CUSD 399 - Carroll [/ Expiration: 2005-06
school year WMB00-1569 (renewal) - Modification of School Code
(Section 24-2) allows the district to recognize the contributions of
Dr. Martin Luther King, Jr., Abraham Lincoln, Casimr Pulaski and
Chri st opher Col unbus through instructional activities rather than
observing school holidays in their honor. This waiver becones
effective in the 2001- 2002 school year

Villa Park SD 45 - DuPage / Expiration: 2005-06 school year
WMB00- 1571 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Li ncoln
through instructional activities rather than observing a schoo
holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Wheaton CUSD 200 - DuPage / Expiration: 2005-06 school year
WMB00- 1572 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Li ncoln
and Casimr Pulaski through instructional activities rather than
observing school holidays in their honor. This waiver becones
effective in the 2001-2002 school year

Henry- Senachwi ne CUSD 5 - Marshall / Expiration: 2005-06 school year
WVBOO- 1573 (renewal ) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski, Christopher
Colunmbus and all veterans of foreign wars through instructiona

activities rather than observing school holidays in their honor

Thi s wai ver becones effective in the 2001-2002 school year

Mont norency CCSD 145 - Witeside / Expiration: 2005-06 school year
WMB0O- 1574 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Triopia CUSD 27 - Mrgan / Expiration: 2001-02 school year WWB0O0-1575
(renewal ) - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Dr. Martin Luther King,
Jr., Casimr Pulaski and Christopher Colunbus through instructiona
activities rather than observing school holidays in their honor

El mhur st SD 205 - DuPage / Expiration: 2005-06 school year
WMB00- 1576-2 (renewal ) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Li ncoln
and Casimr Pulaski through instructional activities rather than
observing school holidays in their honor. This waiver becones
effective in the 2001-2002 school year



Mant eno CUsD 5 - Kankakee [/ Expiration: 2000-01 school year
WMB0O- 1577 (renewal) - Mbodification of School Code (Section 24-2)
allows the district to hold a teacher institute on the |egal holiday
honoring Dr. Martin Luther King, Jr. The institute program is
subject to prior approval from the Regional Ofice of Education
Instruction pertaining to the contributions of the honored individua
will be provided in lieu of observing the |egal school holiday.

Nashville CCSD 49 - Washington / Expiration: 2005-06 school year
WMB00- 1580 (renewal) - Mddification of School Code (Section 24-2)
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allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casinmr Pulaski and Christopher
Col unbus through instructional activities rather than observing
school holidays in their honor. This waiver becones effective in the
2001- 2002 school year

Casey-Westfield CUSD 4C - Clark / Expiration: 2005-06 school vyear
WMB00- 1581-1 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski, Christopher
Col umbus and all veterans of foreign wars through instructiona
activities rather than observing school holidays in their honor. This
wai ver becones effective in the 2001-2002 school year

Naperville CUD 203 - DuPage / Expiration: 2005-06 school year
WMB00- 1583-1 (renewal ) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham
Li ncol n, Casimr Pul aski and Chri st opher Col unbus t hr ough
instructional activities rather than observing school holidays in
their honor. This waiver becones effective in the 2001-2002 schoo

year.

Galatia CUSD 1 - Saline / Expiration: 2005-06 school year WVBOO- 1586
(renewal) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimr Pulaski through
i nstructional activities rather than observing a school holiday in
his honor. This waiver beconmes effective in the 2001-2002 schoo
year.

Wl nmette SD 39 - Cook / Expiration: 2005-06 school year WWVB00-1588

(renewal) - Mddification of School Code (Section 24-2) allows the
district to recogni ze the contributions of Abraham Lincoln, Casimr
Pul aski, Christopher Colunbus and all veterans of foreign wars

through instructional activities rather than observi ng schoo
holidays in their honor. This waiver beconmes effective in the 2001-
2002 school year.

Whodl and CUSD 5 - Livingston / Expiration: 2004-05 school year
WMB00- 1590 (renewal) - Mddification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Lut her Ki ng, Jr., and Casimr Pulaski through instructiona



activities rather than observing school holidays in their honor

Pi kel and CUSD 10 - Pi ke / Expiration: 2005-06 school year WWB0O0-1592
(renewal) - Mddification of School Code (Section 24-2) allows the
district to recognize the contributions of Dr. Martin Luther King,
Jr., Abraham Lincoln, Casimr Pulaski and Christopher Colunbus
t hr ough i nstructi onal activities rather than observing schoo
holidays in their honor. This waiver becones effective in the 2001-
2002 school year.

Tuscola CUSD 301 - Douglas [/ Expiration: 2005-06 school year
WMB0O- 1594 (renewal) - Mddification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Edgar County CUD 6 - Edgar [/ Expiration: 2005-06 school year
WMB0O- 1595 (renewal) - Mbdification of School Code (Section 24-2)
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allows the district to recognize the contributions of Casimr Pul ask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Skokie Fairview SD 72 - Cook [/ Expiration: 2003-04 school year
WMB00- 1596 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Lincoln
and Casimr Pulaski through instructional activities rather than
observing school holidays in their honor

Neoga CUsD 3 - Cunberland / Expiration: 2004-05 school year
WMB0O- 1599 (renewal) - Mbodification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Bel videre CUSD 100 - Boone [/ Expiration: 2005-06 school year
WMB00- 1600 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in

his honor. This waiver becones effective in the 2001-2002 schoo

year.

Charleston CUSD 1 - Coles / Expiration: 2005-06 school year
WVMB00- 1601 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham
Lincoln, Casimr Pulaski, Christopher Colunbus and all veterans of

foreign wars through instructional activities rather than observing
school holidays in their honor. The district may choose to hold a
teacher institute on any of the legal holidays. |If it does so, then



the institute programis subject to prior approval fromthe Regiona
O fice of Education. Instruction pertaining to the contributions of
t he honored individual will be provided in lieu of observing the
| egal school holiday. This waiver becones effective in the 2001-2002
school year.

Charl eston CUSD 1 - Coles [/ Expiration: 2005-06 school year
WMB00- 1605 (renewal) - Mdification of School Code (Section 24-2)
allows the district to hold a teacher institute on the holiday

honoring Dr. Martin Luther King, Jr. The institute program is
subject to prior approval from the Regional Ofice of Education
Instruction pertaining to the contributions of Dr. King wll be

provided sonetinme during the school year in lieu of observing the
| egal school holiday. This waiver becones effective in the 2001-2002
school year.

Zion-Benton THSD 126 - Lake / Expiration: 2005-06 school year
WMB00- 1609 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham
Li ncol n, Casimr Pul aski and Chri st opher Col unmbus t hr ough
instructional activities rather than observing school holidays in
their honor. Thi s wai ver becones effective in the 2001-2002 schoo

year.

Kansas CUSD 3 - Edgar / Expiration: 2005-06 school year WV300-1611
(renewal) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimr Pulaski through
instructional activities rather than observing a school holiday in
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his honor. This waiver becones effective in the 2001-2002 schoo
year.

River Ridge CUSD 210 - JoDaviess / Expiration: 2005-06 school year
WMB00- 1614 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Carrollton CUSD 1 - Geene [/ Expiration: 2005-06 school year
WMB00- 1615 (renewal) - Mbdification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski, Christopher
Col unbus and all veterans of foreign wars through instructional
activities rather than observing school holidays in their honor

Thi s wai ver becones effective in the 2001-2002 school year

Avoca SD 37 - Cook / Expiration: 2005-06 school year WMB00-1616 -
Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln and Casimnir Pul ask
through instructional activities rather than observi ng schoo
holidays in their honor. This waiver becones effective in the



2001- 2002 school year

Indian Prairie CUSD 204 - DuPage / Expiration: 2005-06 school vyear
WVB0OO- 1617 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham
Li ncol n, Casimr Pul aski and Chri st opher Col unbus t hr ough
i nstructional activities rather than observing school holidays in

their honor. Thi s wai ver becones effective in the 2001-2002 schoo
year.

Paris-Union SD 95 - Edgar / Expiration: 2005-06 school year
WMB00- 1622 (renewal) - Mddification of School Code (Section 24-2)

allows the district to recognize the contributions of Casimr Pul ask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Tri-Valley CUSD 3 - MLean [/ Expiration: 2005-06 school year
WMB00- 1623 (renewal) - Mddification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham
Li ncol n, Casimr Pul aski and Chri st opher Col unmbus t hr ough
instructional activities rather than observing school holidays in
their honor. Thi s wai ver becomes effective in the 2001-2002 schoo

year.

Sout heastern CUSD 337 - Hancock / Expiration: 2005-06 school year
WMB00- 1626 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casinir Pulaski and Christopher
Col unbus through instructional activities rather than observing
school holidays in their honor. This waiver beconmes effective in the
2001- 2002 school year

Orion CUSD 223 - Henry / Expiration: 2005-06 school year WVB0O0-1627
(renewal) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimr Pulaski through
instructional activities rather than observing a school holiday in
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his honor. This waiver becones effective in the 2001-2002 schoo
year.

Raccoon CSD 1 - Marion / Expiration: 2005-06 school year WWBO0O-1628
(renewal) - Mdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln and
Casimr Pulaski through instructional activities rat her t han
observing school holidays in their honor. Thi s wai ver becones
effective in the 2001-2002 school year

North Clay CUSD 25 - Clay [/ Expiration: 2005-06 school year
WMB0O0- 1629 (renewal) - Mbdification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pulask
through instructional activities rather than observing a schoo



holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Sumrersville SD 79 - Jefferson [/ Expiration: 2005-06 school vyear
WVMB00- 1630 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask
through instructional activities rather than observing a schoo
holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Arlington Heights SD 25 - Cook / Expiration: 2005-06 school year
WMB0O0- 1635 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Paris CUSD 4 - Edgar / Expiration: 2005-06 school year WV300-1636
(renewal) - Mddification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimr Pulaski through
instructional activities rather than observing a school holiday in
his honor. This waiver becones effective in the 2001-2002 schoo
year.

Genoa-Kingston CUSD 424 - DeKalb / Expiration: 2005-06 school year
WMB00- 1637 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski, Christopher
Colunbus and all veterans of foreign wars through instructiona

activities rather than observing school holidays in their honor

Thi s wai ver becomes effective in the 2001-2002 school year

Noncertified Personne

Hawt horn CCSD 73 - Lake / Expiration: 2000-01 school year Ww00- 1504
(renewal) - Modification of Adnministrative Rule (23 111. Adm Code
25.510(d) (1)) allows the district to enploy for its prekindergarten
at-risk program a teacher aide who is fluent in Spanish but |acks the
30 hours of college credit required for teacher aide approval.

Physi cal Educati on

Sherrard CUSD 200 - Rock Island / Expiration: 2003-04 school year
WMB00- 1459 - Mbdification of School Code (Section 27-6) allows the
district to provide physical education activities to students in
grades 7 and 8 for extended periods of 85 m nutes every other day,
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and to students in grades 9 through 12 for extended periods of 85
m nutes every day for half of the school year due to bl ock schedul es.

Bl oom THSD 206 - Cook / Expiration: 2004-05 school year WVB0O- 1471 -
Modi fication of School Code (Section 27-6) allows the district to



provi de physical education activities to students in grades 9 through
12 for extended periods of 90 minutes every day for half of the
school year due to a 4-bl ock schedul e.

Lee Center CUSD 271 - Lee / Expiration: 2004-05 school year
WMB00- 1501 (renewal) - Mdification of School Code (Section 27-6)
allows the district to provide physical education activities to
students in grades 7 through 12 for extended periods of 83 ninutes
every other day due to an 8-bl ock schedul e.

East Richland CUSD 1 - Richland / Expiration: 2005-06 school year
WMB00- 1570-2 (renewal ) - Mdification of School Code (Section 27-6)
allows the district to provide physical education activities to
students in grades 9 through 12 for extended periods of 82 ninutes
every day for half of the school year due to a 4-block schedul e.
Thi s wai ver becones effective in the 2001-2002 school year

Robinson CUSD 2 - Crawford / Expiration: 2005-06 school year
WMB00- 1579 (renewal) - Mdification of School Code (Section 27-6)
allows the district to provide physical education activities to
students in grades 9 through 12 for extended periods of 83 minutes
every day for half of the school year due to a 4-bl ock schedul e.
Thi s wai ver becones effective in the 2001-2002 school year

Benton CHSD 103 - Franklin / Expiration: 2005-06 school year
WMLOO- 1585 (renewal) - Mdification of School Code (Section 27-6)
allows the district to provide physical education activities to
students in grades 9 through 12 for extended periods of 90 ninutes
every other day due to an 8-block schedule. This waiver becones
effective in the 2001-2002 school year

Carpentersville CUSD 300 - Kane / Expiration: 2005-06 school year
WMB00- 1602-1 (renewal) - Mdification of School Code (Section 27-6)
allows the district to provide physical education activities to
students in grades 9 through 12 for extended periods of 70 minutes a
day for two nine-week terns due to a 4-bl ock schedul e. This waiver
beconmes effective in the 2001-2002 school year

School | nprovenent/Inservice Training

Dwight THSD 230 - Livingston [/ Expiration: 2000-01 school year
WMB00- 1524 (renewal) - Modification of School Code (Section
18-8.05(F)(2)(d)(2)) allows the district to dism ss students at 11:30
a.m for three days the first week of school for the purpose of
hol di ng school inprovenent activities, and to accunulate five hours
of student attendance tine within the next six school days and apply
it towards each of these days.

Dwi ght Common SD 232 - Livingston / Expiration: 2000-01 school year
WVB00- 1539 (renewal) - Modi fication of School Code (Section
18-8.05(F)(2)(d)(2)) allows the district to dism ss students at 11:30
a.m for three days the first week of school for the purpose of
hol ding school inprovenent activities, and to accunul ate five hours
of student attendance tine within the next six school days and apply
it towards each of these days.
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SECTION |11

Appl i cations Returned/ Wthdrawn
No Wi ver Needed/Ineligible for Consideration

Listed below are several categories of requests that have been
returned to school districts or other entities. Sone of these
di stricts sought permi ssion for actions that were already perm ssible
under the law or rules. Oher requests were returned because they
were ineligible under the law (e.g., mandates not found in the Schoo
Code; applicant is not a school district).

ALREADY PERM SS| BLE BY LAW RULE

Certificates

Ri dgeview CUSD 19 - DMlLean / Expiration: 2004-05 school year
WMLOO- 1568-5 (renewal ) - Waiver of School Code (Section 21-3). The
district requested to be allowed to use teachers with a K-9
certificate to teach subjects in their endorsenent areas that are
offered at the 9th grade level, regardl ess of the grade |evel of the
students enrolled in the courses.

Heal t h Educati on

Litchfield CUSD 12 - Montgomery / Expiration: 2004-05 school year
WMLOO- 1526 (renewal ) - Waiver of School Code (Section 27-5). The
district requested to be allowed to pernmt students in grades 6
through 8 the opportunity to take one senmester of health as part of
the daily physical education requirenent.

Naperville CUD 203 - DuPage / Expiration: 2005-06 school year
WMLOO- 1583-2 (renewal) - Modification of School Code (Section 27-5).
The district requested to be allowed to pernmit students in grades 6
t hrough 8 the opportunity to take one senester of health as part of
the daily physical education requirenent.

| mmuni zati ons and Heal t h Exam nati ons

Zion-Benton THSD 126 - Lake / Expiration: 2005-06 school year
WMB00- 1606 (renewal) - Mdification of School Code (Section 27-8.1).
The district requested to be allowed to exclude students who have not
conplied with health examnation/inmunization requirements by the
first day of school instead of the statutory deadline of October 15.

Par ent - Teacher Conf erences

Mur physboro CUSD 186 - Jackson / Expiration: 2004-05 school year
WMLOO- 1589 - Modi fication of School Code (Section
18-8.05(F)(2)(d)(1)). The district requested to be allowed to
conduct four evening parent-teacher conferences a year for a total of
12 hours conferencing tine.



School Nurse

New Berlin CUSD 16 - Sangamon / Expiration: 2005-06 school year
WWR0O0- 1515 (renewal ) - Waiver of School Code (Section 10-22.23). The
district requested authorization to enploy registered nurses to
perform professional nur si ng services and noni nstructiona
activities, wi t hout requiring t hat t hey hold school nurse
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certification.

Spri nkl er Systens

Casey-Westfield CUSD 4C - Clark / Expiration: 2005-06 school year
WMLOO- 1581-2 (renewal) - Waiver of School Code (Section 22-23). The
district requested authorization to waive the requirenent not to
install a sprinkler systemin an existing greenhouse.

Wodland CUSD 5 - Livingston / Expiration: 2004-05 school year
WMLOO- 1597 (renewal ) - Waiver of School Code (Section 22-23). The
district requested authorization to waive the requirenent not to
install a sprinkler systemin an existing greenhouse.

I NCOVPLETE

Legal Holidays

Rossville-Alvin CUSD 7 - Vermlion / Expiration: 2004-05 school year

WVMB00- 1473 - Modification of School Code (Section 24-2). The
district requested to be allowed to recognize the contributions of
Abraham Lincoln through instructional activities rat her t han

observing a school holiday in his honor. The applicant failed to
hold a public hearing; therefore the application was returned as
i ncompl et e.

W THDRAWN BY PETI Tl ONER

Limtation of Adm nistrative

Ri chmond-Burton CHSD 157 - MHenry / Expiration: 2000-01 school year
WMLOO- 1511 (renewal ) - Waiver of School Code (Section 17-1.5). The
district requested to be allowed to waive the Ilimtation of
adm nistrative costs due to circunmstances beyond its control. Pri or
to the 2000-01 school year, the salary for the superintendent was
shared with Spring Grove SD 11. The district qualified to waive the
limtation by two-thirds vote of its board and formally withdrew its
request.

SECTION |V
Applications by Senate and House District

Applications to be transnmtted to the General Assenbly



SD 4/HD 7

Li ndop SD 92 - Cook / Expiration: 2000-2001 school year WML00-1620 -
Wai ver of School Code (Section 17-1.5) request to allow the district
to waive the limtation of adm nistrative costs due to circunstances
beyond its control. In order for the district to attract a qualified
superintendent, the annual salary and incentives were increased. In
addition, the 1998-99 budget only partially contained, and the
subsequent 1999-00 budget did not contain, the salary and benefits
for a support staff person and part of the salary and benefits of a
second staff person.

SD 9/HD 18
Evanston CCSD 65 - Cook / Expiration: 2003-04 school year WML0O0- 1461

[Nov. 9, 2000]

44

- Waiver of School Code (Section 24A-5) request to allow the district
to replace the current rating scale of "excellent, satisfactory and
unsati sfactory" to that of "neets district standards of excellence,
needs to inprove to nmeet district standards or unsatisfactory" for
the teacher eval uation program

Evanston THSD 202 - Cook / Expiration: 2004-05 school year WMLOO- 1554
- Waiver of School Code (Section 21-9) request to allow the district
to enploy substitute teachers for nore than 90 days in any one schoo
year. The district intends to enploy fully certified teachers in
situations where a substitute is needed for nore than 90 days. The
performance of substitute teachers will be evaluated in order for
substitutes to continue enploynent beyond the 90-day limt.

SD 15/ HD 30

Prairie-Hills Elenentary SD 144 - Cook / Expiration: 2003-04 schoo
year WMLOO- 1603 (renewal) - Waiver of School Code (Section 21-9)
request to allow the district to enploy substitute teachers for nore
than 90 days in any one school year. The performance of substitute
teachers wll be evaluated in order for substitutes to continue
beyond the 90-day limt.

SD 18/ HD 35

Worth SD 127 - Cook / Expiration: 2005-06 school year WMLOO-1563
(renewal ) - Waiver of School Code (Section 27-6) request to allow the
district to provide physical education activities to students in
grades 1 through 5 three days a week for 30 nmnutes in order to
provide |longer, uninterrupted classes. In addition, the district
requests to provide students in grades 6 through 8 physical education
activities three days a week for 40 minutes to acconmpdate a
restructured schedule. |f approved, this waiver becones effective in
t he 2001- 2002 school year



Chicago Ridge SD 127-5 - Cook [/ Expiration: 2005-06 school year
VWMLOO- 1619 (renewal ) - Waiver of School Code (Section 27-6) request
to allow the district to provide physical education activities to
students in grades 1 through 5 twice a week and supervised recess
activities three times a week due to inadequate facilities. |If
approved, this waiver becones effective in the 2001-2002 school year

SD 18/ HD 36

Cook County SD 130 - Cook [/ Expiration: 2005-06 school year
WMB00- 1523 - Wi ver of School Code (Section 24A-5) request to allow
the district to establish a teacher evaluation plan which ensures
t hat each non-tenured teacher is evaluated every school year and that
tenured teachers with satisfactory perfornmance are evaluated at the
conpletion of their nulti-year professional growth plan, which can be
one, two or three years in length. |f approved, this waiver becones
effective in the 2001-2002 school year

SD 19/ HD 37
Homewood Fl ossnmoor CHSD 233 - Cook / Expiration: 2004-05 school year
WMLOO- 1457 - Waiver of School Code (Section 27-23) request to allow

the district to charge a reasonable fee not to exceed $75 of students
who participate in driver education courses.
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SD 19/ HD 38

New Lenox SD 122 - WII / Expiration: 2003-04 school year WML0O0-1551
(renewal ) - Waiver of School Code (Section 27-6) request to allow the
district to provide physical education activities to students in
grades 1 through 3 twice a week for 30 mnutes and to students in
grades 4 through 6 three days a week for 30 m nutes due to inadequate
facilities.

SD 21/ HD 41

Indian Prairie CUSD 204 - DuPage / Expiration: 2005-06 school year
WMLOO- 1618 (renewal ) - Waiver of School Code (Section 27-6) request
to allow the district to provide physical education activities to
students in grades 1 through 5 three days a week due to inadequate
facilities. If approved, this waiver becomes effective in the
2001- 2002 school year

SD 21/ HD 42

Geneva CUSD 304 - Kane / Expiration: 2005-06 school year WMLOO- 1506 -
Wai ver of School Code (Section 27-6) request to allow the district to
exenpt students in grades 11 and 12 fromthe daily physical education
requirenent if they participate in cheerleading or ponpon/dance
prograns. If approved, this waiver beconmes effective in the
2001- 2002 school year



SD 23/ HD 45

Medi nah SD 11 - DuPage / Expiration: 2005-06 school year WML00-1546
(renewal) - Waiver of School Code (Section 18-8.05(F)(2)(d)(1))
request to allow the district to schedul e an addi ti ona

parent -t eacher conference, and to count that conference as one of the
176 days of pupil attendance required by Section 10-19. The
conference day wll be a non-attendance day for students. |If
approved, this waiver becones effective in the 2001-2002 school year

Queen Bee SD 16 - DuPage / Expiration: 2005-06 school year WVBOO-1528
(renewal) - Waiver of School Code (Section 18-8.05(F)(2)(d)(2))
request to allow the district to hold one full-day school inprovenent
day rather than two half days, and to count that day anong the 176
days of attendance required by Section 10-19. The district wll
accurmul ate five hours of student attendance tine to be applied toward
that day. If approved, this waiver beconmes effective in the
2001- 2002 school year

SD 26/ HD 52

Gr aysl ake CHSD 127 - Lake / Expiration: 2005-06 school year
WMLOO- 1607 (renewal ) - Waiver of School Code (Section 27-6) request
to allow the district to exenpt students in grades 11 and 12 fromthe
daily physi cal education requirenent if they participate in
cheerleading. |If approved, this waiver becones effective in the
2001- 2002 school year

SD 28/ HD 55
Mai ne Township HSD 207 - Cook [/ Expiration: 2005-06 school year
WMB00- 1567-2 (renewal) - Wiiver of School Code (Section 27-23)

request to allow the district to charge a reasonable fee not to
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exceed $250 of students who participate in driver education courses.
If approved, this waiver becones effective in the 2001-2002 schoo
year.

SD 30/ HD 60

Adl ai E. Stevenson SD 125 - Lake / Expiration: 2005-06 school year
VWMLOO- 1578 (renewal) - Waiver of School Code (Section 27-6) request
to allow the district to exenpt students in grades 11 and 12 fromthe
daily physical education requirement if t hey partici pate in
cheerl eading or ponpons. |f approved, this waiver becones effective
in the 2001- 2002 school year

SD 31/ HD 61

Woodl and CCSD 50 - Lake / Expiration: 2001-02 school year WML0O0-1612
(renewal ) - Waiver of School Code (Section 27-6) request to allow the



district to provide physical education for 20 mi nutes a day once a
week for students in kindergarten; 30 mnutes a day three tines a
week for students in grades 1 through 3; and 40 minutes a day three
out of seven days for students in grades 4 and 5. The request is
bei ng made because of inadequate facilities.

SD 31/ HD 62

Zion-Benton THSD 126 - Lake / Expiration: 2005-06 school year
WMLOO- 1610 (renewal ) - Waiver of School Code (Section 27-6) request
to allow the district to exenpt students in grades 11 and 12 fromthe
daily physical education requirenment if they are enrolled in two or
nmore Advanced Pl acenent courses. |If approved, this waiver becones
effective in the 2001-2002 school year

McHenry CCsD 15 - MHenry [/ Expiration: 2004-05 school year
WMLOO- 1534 - Wi ver of School Code (Section 21-9) request to allow
the district to enploy substitute teachers for nmore than 90 days in
any one school year. The district intends to enploy fully certified
teachers in situations where a substitute is needed for nore than 90
days. The performance of substitute teachers will be evaluated by
t he building principals in order for substitutes to continue
enpl oynent beyond the 90-day limt.

SD 34/ HD 68

Hononegah CHSD 207 - W nnebago / Expiration: 2005-06 school year
WMLOO- 1584 (renewal) - Waiver of School Code (Section 27-6) request
to allow the district to exenpt students in grades 11 and 12 fromthe
daily physical education requirement if they are enrolled and
participating in at |east six academ c cl asses. If approved, this
wai ver beconmes effective in the 2001-2002 school year

SD 35/ HD 70

Byron CUSD 226 - Ogle / Expiration: 2004-05 school year WVM300- 1604
(renewal ) - Waiver of School Code (Section 27-6) request to allow the
district to exenpt students in grades 11 and 12 from the daily
physi cal education requirement to enroll in academnm c classes that
woul d support their academ c and/or career needs.

SD 36/ HD 71
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Ri verdal e CUSD 100 - Rock Island / Expiration: 2004-05 school year
WMLOO- 1487 - \Waiver of School Code (Section 27-6) request to allow
the district to exenpt students in grades 11 and 12 from the daily
physi cal education requirenment if they participate in cheerl eading.

United THSD 30 - Rock Island / Expiration: 2004-05 school year
WMLOO- 1557 - Wi ver of School Code (Section 21-9) request to allow
the district to enploy substitute teachers for more than 90 days in



any one school year. The district intends to enploy fully certified
teachers in situations where a substitute is needed for more than 90
days. The performance of substitute teachers will be evaluated in
order for substitutes to continue beyond the 90-day limt.

SD 36/ HD 72

Moline USD 40 - Rock Island / Expiration: 2004-05 school year
WMLOO- 1516 - Wi ver of School Code (Section 21-9) request to allow
the district to enploy substitute teachers for nmore than 90 days in
any one school year. The district intends to enploy fully certified
teachers in situations where a substitute is needed for nore than 90
days. The performance of substitute teachers will be evaluated by
t he building principals in order for substitutes to continue
enpl oynent beyond the 90-day limt.

SD 37/ HD 74

Freeport SD 145 - Stephenson / Expiration: 2004-05 school year
WMLOO- 1594 - Waiver of School Code (Section 21-9) request to allow
the district to enploy substitute teachers for more than 90 days in
any one school year. The performance of substitute teachers will be

eval uated by building principals in order for substitutes to continue
beyond the 90-day limt.

SD 38/ HD 75
W | m ngton CUSD 209U - WII / Expiration: 2005-06 school year
WMLOO- 1632 (renewal) - Waiver of School Code (Section 27-6) request

to allow the district to exenpt students in grades 6 through 12 from
the daily physical education requirenent if they participate in band,
chorus, vocational classes, foreign | anguage, technol ogy or art, or
have fail ed acadenic courses needed for pronotion. Students in
grades 6 through 10 also will be exenpt fromthe physical education
requirenent if they participate in interscholastic athletics or have
failed courses needed for graduation. If approved, this waiver
beconmes effective in the 2001-2002 school year

Channahon SD 17 - WII / Expiration: 2004-05 school year WMLOO0-1634 -
Wai ver of School Code (Section 27-6) request to allow the district to
provi de physical education activities to students in gr ades
ki ndergarten through 4 three tinmes a week, totaling 90 minutes a
week, due to inadequate facilities.

SD 38/ HD 76

Wbodl and CUSD 5 - Livingston / Expiration: 2000-01 school year
WMLOO- 1591 - Waiver of School Code (Section 17-1.5) request to all ow
the district to waive the limtation of adm nistrative costs due to
circunstances beyond its control. In order for the district to
attract a qualified superintendent, the annual salary was increased.
In addition, the annual salary for the superintendent?s secretary was
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increased by 5% and inflation caused the cost of materials and
services to increase by 2. 7%

SD 39/ HD 77
Franklin Park SD 84 - Cook / Expiration: 2004-05 school year
VWMLOO- 1631 (renewal ) - Wi ver of School Code (Section

18-8.05(F)(2)(d) (1)) request to allow the district to schedule two
evening parent-teacher conferences following a full day of student
attendance, and to count these sessions anong the 176 days of
attendance required by Section 10-19. One day during the week would
be a non-attendance day for students and staff.

SD 39/ HD 78

El mhurst SD 205 - DuPage / Expiration: 2005-06 school year
WMLOO- 1576- 1 (renewal) - Wai ver of School Code (Section
18-8.05(F)(2)(d)(1)) request to allow the district to schedule a
parent -teacher conference in the evening following a full day of

student attendance and on the norning of the second day foll ow ng
t hat eveni ng conference, rather than the norning of the next day.
The evening and norning sessions will be counted as one of the 176
days of pupil attendance required under Section 10-19. |f approved,
this wai ver becones effective in the 2001- 2002 school year

SD 43/ HD 85

Peot one CusbD 207-U - WII [/ Expiration: 2004-05 school year
WMLOO- 1613 - Waiver of School Code (Section 27-6) request to allow
the district to exenpt students in grades 11 and 12 fromthe daily
physi cal education requirenent if they participate in cheerleading or

pompons.

SD 44/ HD 87

Ri dgeview CUSD 19 - DMlLean / Expiration: 2005-06 school year
VWMLOO- 1568- 3 (renewal) - Wi ver of School Code (Section
18-8.05(F)(2)(d)(1)) request to allow the district to schedule
parent-teacher conferences in the evening following a full day of
student attendance twice in a five-day period, and to count those
eveni ng conferences as one of the 176 days of pupil attendance
required by Section 10- 19. One day during that week would be a
non- attendance day for students and staff. |If approved, this waiver

beconmes effective in the 2001-2002 school year

Ri dgeview CUSD 19 - DMlLean / Expiration: 2005-06 school year
WMLOO- 1568-2 (renewal ) - Waiver of School Code (Section 27-6) request
to allowthe district to exenpt students in grades 9 through 12 from
the daily physical education requirenment if they participate in
cheer | eadi ng, ponpons or dance line, and to exenpt students in grades
7 through 10 if they participate in interscholastic athletics. |If
approved, this waiver becones effective in the 2001-2002 school year

Pontiac THSD 90 - Livingston / Expiration: 2005-06 school year
WMB00- 1552 (renewal) - Wi ver of School Code (Section
18-8.05(F)(2)(d)(2)) request to allow the district to hold two



full -day teacher inservice days instead of four half days, and to
count those days anbpng the 176 days of attendance required by Section
10-19. The district will accunul ate five hours of student attendance
tinme to be applied toward each of these days. If approved, this
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wai ver becones effective in the 2001-2002 school year

Ri dgeview CUSD 19 - MlLean [/ Expiration: 2004-05 school year
WMLOO- 1568-4 - Waiver of School Code (Section 21-9) request to allow
the district to enploy substitute teachers for nore than 90 days in
any one school year. The performance of substitute teachers will be
evaluated in order for substitutes to continue beyond the 90-day
limt.

SD 45/ HD 89

Eur eka CUD 140 - Wodford [/ Expiration: 2005-06 school vyear
WMLOO- 1509- 2 (renewal ) - Wai ver of School Code (Section
18-8.05(F)(2)(d)(2)) request to allow the district to hold one and a
hal f school inprovenent days during the first week of school and to
accurmul ate 518 minutes of student attendance tine to apply towards
these days. If approved, this waiver beconmes effective in the

2001- 2002 school year

Robein SD 85 - Tazewell / Expiration: 2000-01 school year WML00-1621
- Waiver of School Code (Section 18-8.05(F)(2)(d)(2)) request to
allow the district to hold three full-day school inmprovenent days to
be scheduled at |[|east 15 days apart, and to count these days anobng
the 176 days of attendance required by Section 10-19. The district
will accunulate five hours of student attendance tine to be applied
t owards each of these days.

SD 45/ HD 90
Tri-Valley CUSD 3 - DMLean [/ Expiration: 2005-06 school year
VWML0O0- 1624 (renewal) - Wi ver of School Code (Section

18-8.05(F)(2)(d)(1)) request to allow the district to conbine a
hal f-day inservice session with a full-day parent-teacher conference
session and schedul e a hal f-day parent-teacher conference session the
following norning. The district will count these days among the 176
days of attendance required by Section 10-19. If approved, this
wai ver becones effective in the 2001-2002 school year

SD 46/ HD 91

Nort h Pekin- Marquette Heights SD 102 - Tazewel|l / Expiration: 2004-05
school year WMLOO-1460 - Waiver of School Code (Section 10-20.12a)
request to allow the district to charge non-resident pupil tuition
in an anount that is Iless than 110% of the preceding year's per
capita tuition cost.

SD 47/ HD 94



Orion CUSD 223 - Henry / Expiration: 2000-01 school year WVB00-1464
(renewal ) - Waiver of School Code (Section 27-6) request to allow the
district to exenpt students in grades 11 and 12 from physica
education activities if they participate in a sport not sponsored by
the school, provided that they have a high degree of athletic
ability; have a practice schedule of at |east 15 hours per week that
affects school work; have hired a coach; and have a possibility of
receiving a college scholarship. Parents nust seek approval fromthe
| ocal board of education in order for the students to be excused.

Orion CUSD 223 - Henry / Expiration: 2005-06 school year WML00-1633
(renewal ) - Waiver of School Code (Section 27-6) request to allow the
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district to exenmpt students in grade 12 fromthe physical education
requirenment if they are enrolled in the Cooperative Education
Program |If approved, this waiver becones effective in the 2001-2002
school year.

SD 49/ HD 98

South Fork SD 14 - Christian [/ Expiration: 2004-05 school year
WMB00- 1544 (renewal) - Wai ver of School Code (Section
18-8.05(F)(2)(d)(2)) request to allow the district to hold two
full-day school inprovement days instead of four half days, and to
count these days anobng the 176 days of attendance required by Section
10-19. The district will accunulate five hours of student attendance

time to be applied toward each of these days.

SD 50/ HD 99

Riverton CUSD 14 - Sangamobn / Expiration: 2004-05 school year
WMLOO- 1582 - Waiver of School Code (Section 18-8.05(F)(2)(d)(1))
request to allow the district to schedul e t wo consecutive
parent -t eacher conf erences foll owi ng a full day of student

attendance, and count those conferences as one of the 176 days of
pupil attendance required by Section 10-19. The day follow ng the
second eveni ng conference would be a non-attendance day for students
and staff.

SD 51/ HD 102

Altanont CUSD 10 - Effingham / Expiration: 2005-06 school year
WVBOO- 1550 (renewal ) - Wai ver of School Code (Section
18-8.05(F)(2)(d)(2)) request to allow the district to hold two
full -day teacher inservice days instead of four half days, and to
count those days anpbng the 176 days of attendance required by Section
10-19. If approved, this waiver becones effective in the 2001-2002
school year.

SD 52/ HD 103




Chanpaign CUSD 4 - Chanpaign [/ Expiration: 2005-06 school year
WMLOO- 1608 (renewal) - Waiver of School Code (Section 27-6) request
to allow the district to exenpt students in grades 9 and 10 from the
daily physical education requirenment if they are participating in an
i nterscholastic athletic program and to exenpt students in grades 9
through 12 if they are participating in cheerleading. |f approved,
this wai ver becones effective in the 2001-2002 school year

SD 52/ HD 104

Tuscola CUSD 301 - Douglas [/ Expiration: 2005-06 school year
VWMLOO- 1593- 3 (renewal) - Wi ver of School Code (Section
18-8.05(F)(2)(d)(1)) request to allow the district to schedule a
parent-teacher conference in the evening following a day when
students are in attendance for at least five clock hours (a shortened
instructional day for the district), provided that the evening
session and the next norning session constitute a full day of
instructional tinme and that the norning session is at |least three
cl ock hours. The evening and norning sessions will be counted as one
of the 176 days of pupil attendance required by Section 10-19. | f
approved, this waiver becones effective in the 2001-2002 school year
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Tuscola CUSD 301 - Douglas / Expiration: 2005-06 school year
WMLOO- 1593-1 (renewal ) - Waiver of School Code (Section 27-6) request
to allowthe district to exenpt students in grades 9 and 10 fromthe
dai ly physical education requirement iif they participate in an
i nterscholastic athletic programand to exenpt students in grades 9
through 12 if they participate in cheerleading, ponpons, dance, voca
music or band. |f approved, this waiver becones effective in the
2001- 2002 school year

SD 53/ HD 105

Danville CCSD 118 - Vernmilion /[ Expiration: 2005-06 school year
WMB00- 1512 (renewal ) - Waiver of School Code (Section 27-6) request
to allow the district to permt students in grades 9 through 12 the
option of enrolling in physical education activities during the
sumrer nonths in order to participate in nore elective courses
of fered during the regul ar school year. If approved, this waiver
beconmes effective in the 2001-2002 school year

Westville CUSD 2 - Vermlion / Expiration: 2005-06 school year
WMLOO- 1547 (renewal ) - Waiver of School Code (Section 27-6) request
to allowthe district to exenpt students in grades 9 through 12 from
the daily physical education requirenment if they participate in
cheerl eadi ng, ponpons, vocal nusic or band. If approved, this waiver
beconmes effective in the 2001-2002 school year

SD 53/ HD 106

Casey-Westfield CUSD 4C - Clark / Expiration: 2005-06 school year



WMLOO- 1581-3 (renewal ) - Waiver of School Code (Section 27-6) request
to allow the district to exenpt students in grades 9 through 12 from
the daily physical education requirement if they participate in
cheerleading or show choir. If approved, this waiver becones
effective in the 2001-2002 school year

SD 54/ HD 108

East Richland CUSD 1 - Richland / Expiration: 2005-06 school year
WMLOO- 1570-1 (renewal ) - Waiver of School Code (Section 27-6) request
to allow the district to provide physical education activities to
students in grades kindergarten through 5 four days a week for 25
m nutes due to space limtations and to exenpt students in grades 6
through 8 from the physical education requirenent twice a week to
participate in marching band. If approved, this waiver becones
effective in the 2001- 2002 school year

SD 55/ HD 109

Bond County CUSD 2 - Bond / Expiration: 2005-06 school year
WMLOO- 1598 (renewal) - Waiver of School Code (Section 27-24.2)
request to allow the district to restrict enrollnment in driver
education courses to those students who neet the requirements of the
| aw and who are enrolled as sophonores. If approved, this waiver
beconmes effective in the 2001-2002 school year

SD 58/ HD 116

MIlstadt CCSD 160 - St. Clair / Expiration: 2004-05 school year
WMLOO- 1587 - Waiver of School Code (Section 27-6) request to allow
the district to provide physical education activities to students in
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grades kindergarten through 4 for 45 mnutes a day. Students will
partici pate in supervi sed physi cal activity, extracurricular
activities (i.e., basketball, baseball, softball, soccer, track and
field, cheerleading, volleyball, flag corps) or marching band three
days a week.
SD 59/ HD 117
Benton CCSD 47 - Franklin / Expiration: 2004-05 school year
WMLOO- 1625 - Waiver of School Code (Section 10-20.12a) request to

allow the district to charge non-resident pupil tuition in an anount
that is less than 110% of the preceding year's per capita tuition
cost for those students whose parents are enployees of the district.
The board of education woul d approve individual applications seeking
admi ssion of non-resident students on this basis.

Ewi ng- Northern CCD 115 - Franklin / Expiration: 2005-06 school year
WMLOO- 1543 (renewal ) - Waiver of School Code (Section 27-6) request
to allow the district to provide physical education activities to
students in grades 5 through 8 on alternate days. Students will



partici pate in fine arts classes on days when they are not
participating in physical education. If approved, this waiver
becones effective in the 2001-2002 school year

SD 59/ HD 118

Goreville CUD 1 - Johnson / Expiration: 2004-05 school year
WMLOO- 1559-1 - \Waiver of School Code (Section 10-20.12a) request to
allow the district to charge non-resident pupil tuition in an anount
not to exceed the anobunt per pupil clainmed under the average daily
attendance calculation to those students whose parents are enpl oyees
of the district. The board of education would approve individua
applications seeking adnmission of non-resident students on this
basi s.

Goreville CUD 1 - Johnson / Expiration: 2004-05 school year
WMLOO- 1559-2 - \Waiver of School Code (Section 10-20.12a) request to
allow the district to charge non-resident pupil tuition in an anount
that is less than 110% of the preceding year's per capita tuition
cost to students from nei ghboring districts that are involved in an
i nt ergover nment al agreement with the GCoreville district. The
tuition rate would be nutual ly agreed upon by the districts involved
in the agreenent.

Cairo USD 1 - Al exander / Expiration: 2004-05 school year WMLOO- 1549
- Waiver of School Code (Section 21-9) request to allow the district
to enploy substitute teachers for nore than 90 days in any one schoo

year. The district intends to employ fully certified teachers in
situations where a substitute is needed for nore than 90 days. The
performance of substitute teachers wll be evaluated by building

principals in order for substitutes to continue enpl oynment beyond the
90-day limt.

Applications Approved by the Illinois State Board of Education

Pl ease note: Applications submtted by Regional Ofices of Education
are |listed under all relevant Senate and House district designations.

SD 7/ HD 13
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Skokie Fairview SD 72 - Cook [/ Expiration: 2003-04 school year
WMB0O- 1596 (renewal) - Mddification of School Code (Section 24-2)

allows the district to recognize the contributions of Abraham Lincoln
and Casimr Pulaski through instructional activities rather than
observing school holidays in their honor

SD 7/HD 14
Pennoyer SD 79 - Cook / Expiration: 2004-05 school year WM300- 1462 -

Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona



activities rather than observing a school holiday in his honor
SD 16/ HD 32

Bur nham SD 154-5 - Cook / Expiration: 2000-01 school year WV300-1565
- Mdification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

SD 20/ HD 39
Gen Ellyn SD 41 - DubPage [/ Expiration: 2005-06 school year
WVBOO- 1522 (renewal) - Modification of School Code (Section 24-2)

allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski, Christopher
Col unbus and all veterans of foreign wars through instructiona
activities rather than observing school holidays in their honor. This
wai ver becones effective in the 2001-2002 school year.

G enbard THSD 87 - DuPage / Expiration: 2005-2006 school year
WMB0OO- 1555 (renewal) - Modification of School Code (Section 24-2)
allows the district to recogni ze the contributions of Abraham Lincoln
and Casimr Pulaski through instructional activities rather than
observing school holidays in their honor. This waiver becones
effective in the 2001-2002 school year

SD 20/ HD 40

Wheat on CUSD 200 - DuPage [/ Expiration: 2005-06 school year
WMB0O- 1572 (renewal ) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Lincoln
and Casimr Pulaski through instructional activities rather than
observing school holidays in their honor. This waiver becones
effective in the 2001-2002 school year

SD 21/ HD 41

Naperville CUD 203 - DuPage / Expiration: 2005-06 school year
WMB0O- 1583-1 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the «contributions of Abraham
Li ncol n, Casimr Pul aski and Chri st opher Col unbus t hr ough
instructional activities rather than observing school holidays in
their honor. This waiver becones effective in the 2001-2002 schoo

year.

Indian Prairie CUSD 204 - DuPage / Expiration: 2005-06 school year
WMB0O0- 1617 (renewal) - Mbodification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham
Li ncol n, Casimr Pul aski and Chri st opher Col unbus t hr ough
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instructional activities rather than observing school holidays in
their honor. This waiver becomes effective in the 2001-2002 schoo



year.
SD 21/ HD 42

Aurora West USD 129 - Kane / Expiration: 2004-05 school year
WMB00- 1469 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

SD 22/ HD 43

Berwn South SD 100 - Cook / Expiration: 2000-01 school year
WMB00- 1477 - Nbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

SD 23/ HD 45

Queen Bee SD 16 - DuPage / Expiration: 2005-06 school year WVBOO-1529
(renewal) - Mddification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimr Pulaski through
instructional activities rather than observing a school holiday in
his honor. This waiver becones effective in the 2001-2002 schoo
year.

SD 24/ HD 47

LaGrange SD 105 - Cook / Expiration: 2004-05 school year WM300-1474 -
Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor. The

district will also be allowed to hold a teacher institute on the
holiday honoring Casimr Pulaski. The institute programis subject
to prior approval fromthe Regional Ofice of Education. Instruction
pertaining to the contributions of Casimr Pulaski will be provided

in lieu of observing the | egal school holiday.

Western Springs SD 101 - Cook [/ Expiration: 2004-05 school year
WMB00- 1490 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

SD 24/ HD 48

Gower SD 62 - DuPage / Expiration: 2004-05 school year WVBOO-1479 -
Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

Pl easantdale SD 107 - Cook [/ Expiration: 2004-05 school year
WMB00- 1507 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.
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LaGrange Highlands SD 106 - Cook / Expiration: 2004-05 school year
WMB00- 1520 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

SD 26/ HD 52

Lake Zurich CUSD 95 - Lake [/ Expiration: 2004-05 school year
WMB00- 1476 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

SD 27/ HD 53

Arlington Heights CCSD 59 - Cook / Expiration: 2005-06 school year
WMB0O0- 1558 (renewal ) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Li ncoln
through instructional activities rather than observing a schoo
holiday in his honor. This waiver becones effective in the 2001-2002
school year.

SD 27/ HD 54

Arlington Heights SD 25 - Cook / Expiration: 2005-06 school year
WVMB00- 1635 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Li ncoln
through instructional activities rather than observing a schoo
holiday in his honor. This waiver becones effective in the 2001-2002
school year.

SD 28/ HD 55

Mai ne THSD 207 - Cook / Expiration: 2004-05 school year WVB00-1567-1
- Modification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

SD 29/ HD 57

Sunset Ridge SD 29 - Cook [/ Expiration: 2005-06 school vyear
WMB00- 1514 - WMbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln and
Casimr Pulaski through instructional activities rat her t han
observing school holidays in their honor. This waiver becones
effective in the 2001- 2002 school year

SD 29/ HD 58



G encoe SD 35 - Cook / Expiration: 2005-06 school year WvBO0O-1508
(renewal ) - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln, Casimr
Pul aski and Chri stopher Colunbus through instructional activities
rather than observing school holidays in their honor. This waiver
becomes effective in the 2001-2002 school year

Wl nette SD 39 - Cook / Expiration: 2005-06 school year WWVB00-1588
(renewal) - Mddification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln, Casimr
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Pul aski, Christopher Colunbus and all veterans of foreign wars
through instructional activities rather than observi ng schoo
holidays in their honor. This waiver beconmes effective in the 2001-
2002 school year.

Avoca SD 37 - Cook / Expiration: 2005-06 school year WWB00-1616 -
Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln and Casimr Pulask

t hr ough i nstructi onal activities rather than observing schoo

holidays in their honor. This waiver becones effective in the
2001- 2002 school year

SD 30/ HD 59

Lake Forest SD 67 - Lake / Expiration: 2004-05 school year WM300-1566
- Mdification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln and Christopher
Col unmbus through instructional activities rather than observing
school holidays in their honor

SD 31/ HD 61
Hawt horn CCSD 73 - Lake / Expiration: 2000-2001 school year
WVB0OO- 1560 - Modification of School Code (Section 24-2) allows the

district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Hawt horn CCSD 73 - Lake / Expiration: 2000-01 school year Ww00-1504
(renewal) - Mddification of Administrative Rule (23 Il11. Adm Code
25.510(d) (1)) allows the district to enploy for its prekindergarten
at-risk programa teacher aide who is fluent in Spanish but |acks the
30 hours of college credit required for teacher aide approval.

SD 31/ HD 62

Zion-Benton THSD 126 - Lake / Expiration: 2005-06 school year
WMB00- 1609 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham
Li ncol n, Casimr Pul aski and Chri st opher Col unmbus t hr ough
instructional activities rather than observing school holidays in



their honor. This waiver becones effective in the 2001-2002 schoo
year.

SD 32/ HD 63

Ri chnond-Burton CHSD 157 - MHenry / Expiration: 2002-03 school year
WW00- 1510 (renewal) - Mdification of Administrative Rule (23 II1.
Adm Code 252.20(b)) allows the district to offer classroom and
behi nd-t he-wheel phases of driver's education during the sunmmrer
nont hs due to increased enroll nent.

Prairie Gove CSD 46 - MHenry / Expiration: 2004-05 school year
WVBOO- 1458 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

SD 32/ HD 64
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Cary CCSD 26 - McHenry / Expiration: 2004-05 school year WVB0O0-1478 -
Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

SD 33/ HD 65

Carpentersville CUSD 300 - Kane / Expiration: 2005-06 school year
WW00-1602-2 (renewal) - Mdification of Administrative Rule (23 I11.
Adm Code 252.20(c)(5)) allows the district to provide the required
30 hours of classroomdriver education over a four and one-half week
schedul e during the school year due to a 4- block schedule. Thi s
wai ver becones effective in the 2001-2002 school year

Carpentersville CUSD 300 - Kane / Expiration: 2005-06 school year
WMB00- 1602-1 (renewal) - Mdification of School Code (Section 27-6)
allows the district to provide physical education activities to
students in grades 9 through 12 for extended periods of 70 minutes a
day for two nine-week terns due to a 4-bl ock schedule. This waiver
beconmes effective in the 2001-2002 school year

SD 34/ HD 68

South Beloit CUSD 320 - W nnebago / Expiration: 2004-05 school vyear
WMB00- 1454 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Dr. Martin Luther King,
Jr., Abraham Lincoln, Casimr Pulaski, Christopher Colunbus and al
veterans of foreign wars through instructional activities rather than
observing school holidays in their honor

Bel videre CUSD 100 - Boone [/ Expiration: 2005-06 school year
WMB0O0- 1600 - Mbdification of School Code (Section 24-2) allows the



district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
his honor. This waiver becones effective in the 2001-2002 schoo
year.

Genoa- Ki ngston CUSD 424 - DeKalb / Expiration: 2005-06 school year
WMB00- 1637 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski, Christopher
Col unbus and all veterans of foreign wars through instructiona
activities rather than observing school holidays in their honor. This
wai ver becones effective in the 2001-2002 school year

SD 35/ HD 69

Harlem UD 122 - Wnnebago / Expiration: 2005-06 school year
WMB00- 1564 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pulask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

SD 35/ HD 70

Lee Center CUSD 271 - Lee [/ Expiration: 2004-05 school year
WMB00- 1501 (renewal) - Mdification of School Code (Section 27-6)
allows the district to provide physical education activities to
students in grades 7 through 12 for extended periods of 83 ninutes
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every other day due to an 8-bl ock schedul e.
SD 36/ HD 71

Erie CUSD 1 - Whiteside / Expiration: 2004-05 school year WWBO0O-1491
- Modification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Casimr Pulaski through instructiona
activities rather than observing a school holiday in his honor

SD 36/ HD 72

Rock Island SD 41 - Rock Island / Expiration: 2000-01 school year
WMB0O- 1492 - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Christopher Colunbus
through instructional activities rather than observing a schoo
holiday in his honor

Al edo CUSD 201 - Mercer / Expiration: 2004-05 school year WWB00-1556
(renewal) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Dr. Martin Luther King,
Jr., Abraham Lincoln, Casimr Pulaski and Christopher Colunbus
t hr ough i nstructional activities rather than observing schoo
hol i days in their honor



Sherrard CUSD 200 - Rock Island / Expiration: 2003-04 school year
WMB0O- 1459 - Modification of School Code (Section 27-6) allows the
district to provide physical education activities to students in
grades 7 and 8 for extended periods of 85 m nutes every other day,
and to students in grades 9 through 12 for extended periods of 85
m nutes every day for half of the school year due to bl ock schedul es.

SD 37/ HD 73

Geneseo CUSD 228 - Henry / Expiration: 2002-03 school year WvB0O-1500
(renewal) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimr Pulaski through
instructional activities rather than observing a school holiday in
hi s honor.

Mont norency CCSD 145 - Wiiteside / Expiration: 2005-06 school year
WMB00- 1574 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Li ncoln
t hrough instructional activities rather than observing a schoo
holiday in his honor. This waiver becones effective in the 2001-2002
school year.

SD 37/ HD 74

Freeport SD 145 - Stephenson [/ Expiration: 2004-05 school year
WMB00- 1465 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

M. Carroll CUD 304 - Carroll [/ Expiration: 2005-06 school year
WMB00- 1531 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.
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Eastland CUSD 308 - Carroll / Expiration: 2005-06 school year
WMB00- 1533 (renewal) - Modification of School Code (Section 24-2)

allows the district to recognize the contributions of Casimr Pulask

t hrough instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Chadwi ck-M Il edgeville CUSD 399 - Carroll [/ Expiration: 2005-06
school year WWB00-1569 (renewal) - Mddification of School Code
(Section 24-2) allows the district to recognize the contributions of
Dr. Martin Luther King, Jr., Abraham Lincoln, Casimr Pulaski and
Chri stopher Colunmbus through instructional activities rather than
observing school holidays in their honor. This waiver becones
effective in the 2001- 2002 school year



River Ridge CUSD 210 - JoDaviess / Expiration: 2005-06 school year
WMB00- 1614 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask
through instructional activities rather than observing a schoo
holiday in his honor. This waiver becones effective in the 2001-2002
school year.

SD 38/ HD 76

Dal zel| SD 98 - Bureau / Expiration: 2005-06 school year WV300-1513
(renewal) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Dr. Martin Luther King,
Jr., Abraham Lincoln, Casimr Pulaski, Christopher Colunbus and al
veterans of foreign wars through instructional activities rather than
observing school holidays in their honor. This waiver becones
effective in the 2001-2002 school year

Wodland CUSD 5 - Livingston / Expiration: 2004-05 school year
WMB0O- 1590 (renewal) - Mbodification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., and Casimr Pul aski t hr ough i nstructiona
activities rather than observing school holidays in their honor

SD39/ HD 78

Lonbard SD 44 - DuPage / Expiration: 2004-05 school year WM300- 1466 -
Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Casinmir Pulaski through instructiona
activities rather than observing a school holiday in his honor

Villa Park SD 45 - DuPage / ©Expiration: 2005-06 school year
WMB00- 1571 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Li ncoln
through instructional activities rather than observing a schoo
holiday in his honor. This waiver becones effective in the 2001-2002
school year.

El mhur st SD 205 - DuPage / Expiration: 2005-06 school year
WVBOO- 1576-2 (renewal ) - Mbdification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Lincoln
and Casimr Pulaski through instructional activities rather than
observing school holidays in their honor. This waiver becones
effective in the 2001-2002 school year

SD 40/ HD 80
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Bl oom THSD 206 - Cook / Expiration: 2004-05 school year WV300-1471 -
Modi fication of School Code (Section 27-6) allows the district to
provi de physical education activities to students in grades 9 through
12 for extended periods of 90 minutes every day for half of the
school year due to a 4-bl ock schedul e.



SD 41/ HD 82

Burr Ridge CCSD 180 - DuPage / Expiration: 2004-05 school year
WVMB00- 1470 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor

SD 42/ HD 83

Fairmont SD 89 - WII / Expiration: 2002-03 school year WVB0O- 1455 -
Modi ficati on of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

Lockport SD 91 - WII / Expiration: 2004-05 school year WV300-1561
(renewal) - Mddification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

SD 43/ HD 85

Manteno CUSD 5 - Kankakee / Expiration: 2000-01 school year
WMB00- 1577 (renewal) - Modification of School Code (Section 24-2)
allows the district to hold a teacher institute on the I egal holiday
honoring Dr. Martin Luther King, Jr. The institute programis
subject to prior approval from the Regional Ofice of Education
Instruction pertaining to the contributions of the honored individua

will be provided in lieu of observing the | egal school holiday.

SD 44/ HD 87

Ri dgeview CUSD 19 - DMlLean / Expiration: 2005-06 school year
WMB00- 1568-1 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski, Christopher
Col unbus and all veterans of foreign wars through instructiona

activities rather than observing school holidays in their honor. This
wai ver beconmes effective in the 2001-2002 school year

Henry- Senachwi ne CUSD 5 - Marshall / Expiration: 2005-06 school year
WMB00- 1573 (renewal ) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski, Christopher
Colunbus and all veterans of foreign wars through instructiona
activities rather than observing school holidays in their honor. This
wai ver becones effective in the 2001-2002 school year

Dwi ght THSD 230 - Livingston / Expiration: 2000-01 school year
WMB00- 1524 (renewal ) Modi fication of School Code (Section
18-8.05(F)(2)(d)(2)) allows the district to dism ss students at 11:30
a.m for three days the first week of school for the purpose of
hol di ng school inprovement activities, and to accunul ate five hours
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of student attendance tinme within the next six school days and apply
it towards each of these days.

Dwi ght Commobn SD 232 - Livingston / Expiration: 2000-01 school year
WMB00- 1539 (renewal) - Modification of School Code (Section
18-8.05(F)(2)(d)(2)) allows the district to disnmiss students at 11:30
a.m for three days the first week of school for the purpose of
hol di ng school inprovenent activities, and to accunulate five hours
of student attendance tinme within the next six school days and apply
it towards each of these days.

SD 44/ HD 88

Gridley CUSD 10 - MLean / Expiration: 2000-01 school year WvB0O-1483
- Modification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln and Casimr Pul ask

through instructional activities rather than observi ng schoo

hol i days in their honor

SD 45/ HD 89

Eur eka CuUD 140 - Wodford / Expiration: 2005-06 school year
WMB00- 1509-1 (renewal ) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Li ncoln
and Casimr Pulaski through instructional activities rather than
observing school holidays in their honor. This waiver becones
effective in the 2001-2002 school year

SD 45/ HD 90

I1lini Central CUSD 189 - Mason / Expiration: 2004-05 school year
WMB00- 1468 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

Clinton CUSD 15 - DeWtt / Expiration: 2004-05 school year WVB0O-1494
- Mdification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln and Casimr Pulask

t hr ough i nstructi onal activities rather than observing schoo

hol i days in their honor

Tri-Valley CUSD 3 - MLean |/ Expiration: 2005-06 school year
WMB0O- 1623 (renewal ) - Modification of School Code (Section 24-2)
allows the district to recognize the «contributions of Abraham
Li ncol n, Casimr Pul aski and Chri st opher Col unbus t hr ough
instructional activities rather than observing school holidays in
their honor. This waiver becones effective in the 2001-2002 schoo

year.

SD 46/ HD 92

Peoria Heights CUSD 325 - Peoria / Expiration: 2000-01 school year



WMB00- 1484 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimir Pulaski through
instructional activities rather than observing a school holiday in
hi s honor.

SD 47/ HD 93

[Nov. 9, 2000]

62

Brinfield CUSD 309 - Peoria [/ Expiration: 2005-06 school year
WMB00- 1530 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham
Li ncol n, Casimr Pul aski and Chri st opher Col unmbus t hr ough
instructional activities rather than observing school holidays in
their honor. This waiver becones effective in the 2001-2002 schoo

year.

Chio CHSD 505 - Bureau / Expiration: 2003-04 school year WVB0O- 1540
(renewal) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Dr. Martin Luther King,
Jr., Abraham Lincoln, Casimr Pulaski, Christopher Colunbus and al
veterans of foreign wars through instructional activities rather than
observing school holidays in their honor

Ohio CCSD 17 - Bureau / Expiration: 2003-04 school year WVB0O-1541
(renewal) - Mdification of School Code (Section 24-2) allows the
district to recognize the contributions of Dr. Martin Luther King,
Jr., Abraham Lincoln, Casimr Pulaski, Christopher Colunbus and al
veterans of foreign wars through instructional activities rather than
observing school holidays in their honor

SD 47/ HD 94

Oion CUSD 223 - Henry / Expiration: 2005-06 school year WVB0O-1627
(renewal) - Mdification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimr Pulaski through
i nstructional activities rather than observing a school holiday in
his honor. This waiver beconmes effective in the 2001-2002 schoo
year.

SD 48/ HD 95

Dallas City CUSD 336 - Hancock [/ Expiration: 2002-03 school year
WMB0O- 1456 (renewal) - Mddification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor

Col chester CUSD 180 - MDonough / Expiration: 2004-05 school year
WMB00- 1497 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.



Regi onal O fice of Education - MDonough / Expiration: 2004-05 schoo
year WMB00-1535 - Modification of School Code (Section 24-2) allows
the regional office to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor for the Acadeny for Secondary Education
est abl i shed under Article 13A

Regi onal Office of Education - Hancock / Expiration: 2004-05 schoo
year WMB0OO- 1536 - Mbdification of School Code (Section 24-2) allows
the regional office to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor for the Hancock County Acadeny established under
Article 13A

Regi onal O fice of Education - MDonough / Expiration: 2004-05 schoo
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year WMB0O- 1537 - Modification of School Code (Section 24-2) allows
the regional office to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor for the MDonough County Learning Center
est abl i shed under Article 13A

Regi onal O fice of Education - Hancock / Expiration: 2004-05 schoo
year WMBOO- 1538 - Mbdification of School Code (Section 24-2) allows
the regional office to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor for the Hancock County Learning Cent er
est abl i shed under Article 13A

Triopia CUSD 27 - Morgan / Expiration: 2001-02 school year WWB0O0-1575

(renewal) - Mddification of School Code (Section 24-2) allows the
district to recognize the contributions of Dr. Martin Luther King,
Jr., Casimr Pulaski and Christopher Colunbus through instructiona

activities rather than observing school holidays in their honor
SD 48/ HD 96

Regi onal O fice of Education - MDonough / Expiration: 2004-05 schoo
year WMB00- 1535 - Modification of School Code (Section 24-2) allows
the regional office to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor for the Acadeny for Secondary Education
establ i shed under Article 13A

Regi onal O fice of Education - Hancock / Expiration: 2004-05 schoo
year WMB00-1536 - Modification of School Code (Section 24-2) allows
the regional office to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor for the Hancock County Acadeny established under
Article 13A.



Regi onal O fice of Education - MDonough / Expiration: 2004-05 schoo
year WMB00-1537 - Modification of School Code (Section 24-2) allows
the regional office to recognize the contributions of Abraham Lincoln
t hrough instructional activities rather than observing a schoo
holiday in his honor for the MDonough County Learning Center
est abl i shed under Article 13A

Regi onal O fice of Education - Hancock / Expiration: 2004-05 schoo
year WMB00-1538 - Modification of School Code (Section 24-2) allows
the regional office to recognize the contributions of Abraham Lincoln
t hrough instructional activities rather than observing a schoo
hol i day in his honor for the Hancock County Learning Center
establ i shed under Article 13A

Pi kel and CUSD 10 - Pike / Expiration: 2005-06 school year WV300-1592
(renewal) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Dr. Martin Luther King,
Jr., Abraham Lincoln, Casimr Pulaski and Christopher Colunbus
t hr ough i nstructional activities rather than observing schoo
hol i days in their honor. This waiver becones effective in the 2001-
2002 school year.

Sout heastern CUSD 337 - Hancock / Expiration: 2005-06 school year
WMB00- 1626 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
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Lut her King, Jr., Abraham Lincoln, Casimr Pulaski and Christopher
Col unbus through instructional activities rather than observing
school holidays in their honor. This waiver becones effective in the
2001- 2002 school year

SD 49/ HD 97
Carrollton CUSD 1 - Geene [/ Expiration: 2005-06 school year
WVB0OO- 1615 (renewal) - Modification of School Code (Section 24-2)

allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski, Christopher
Col unbus and all veterans of foreign wars through instructiona
activities rather than observing school holidays in their honor. This
wai ver becones effective in the 2001-2002 school year.

SD 49/ HD 98

Litchfield CUSD 12 - Montgonery / Expiration: 2004-05 school year
WMB00- 1518 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski and Christopher
Col unmbus through instructional activities rather than observing
school holidays in their honor

SD 51/ HD 102




Regi onal O fice of Education - Bond/Effingham Fayette / Expiration
2000- 01 school year WMB00-1517 - Modification of School Code (Section
24-2) allows the regional office to recognize the contributions of
Abraham Li ncoln and Casimr Pul aski through instructional activities
rather than observing school holidays in their honor for the Focus
Saf e School s Program established under Article 13A

Regi onal O fice of Education - Bond/Effinghan Fayette / Expiration:
2000-01 school year WWB00-1525 (renewal) - Mdification of Schoo
Code (Section 24-2) allows the regional office to recognize the
contri butions of Abraham Lincoln and Casimir Pulaski through
instructional activities rather than observing school holidays in
their honor for the New Approach Safe Schools Program established
under Article 13A

St ewar dson- Strasburg CUD 5A - Shelby / Expiration: 2005-06 schoo

year WMB00-1548 (renewal) - Modification of School Code (Section
24-2) allows the district to recognize the contributions of Casimr
Pul aski through instructional activities rather than observing a
school holiday in his honor. This waiver beconmes effective in the
2001- 2002 school year

Neoga CUSD 3 - Cunberland / Expiration: 2004-05 school year
WMB0O0- 1599 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

SD 52/ HD 103

Urbana SD 116 - Chanpaign / Expiration: 2005-06 school year
WMB00- 1545 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask
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through instructional activities rather than observing a schoo
holiday in his honor. This waiver becones effective in the 2001-2002
school year.

SD 52/ HD 104

Thomasboro CCSD 130 - Chanpaign / Expiration: 2004-05 school year
WMB0O- 1505 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincol n through
i nstructional activities rather than observing a school holiday in
hi s honor.

Tuscola CUSD 301 - Douglas [/ Expiration: 2005-06 school year
WMB00- 1594 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pulask
t hrough instructional activities rather than observing a schoo
holiday in his honor. This waiver becones effective in the 2001-2002



school year.

SD 53/ HD 105

Arnmstrong-Ellis CSD 61 - Vermlion / Expiration: 2004-05 school year
WMB00- 1481 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

Westville CUSD 2 - Vermilion / Expiration: 2004-05 school year
WMB0O- 1482 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincol n through
instructional activities rather than observing a school holiday in
hi s honor.

Potomac CUSD 10 - Vermlion [/ Expiration: 2004-05 school year
WMB00- 1485 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

Rossville-Alvin CUSD 7 - Vermilion / Expiration: 2004-05 school year
WMB00- 1486 - WMbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

Catlin CUsD 5 - Vermlion /| Expiration: 2004-05 school year
WMB0O- 1488 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincol n through
i nstructional activities rather than observing a school holiday in
hi s honor.

OCakwood CUD 76 - Vermilion [/ Expiration: 2004-05 school year
WMB00- 1489 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Hoopeston Area CUSD 11 - Vermlion / Expiration: 2004-05 school year
WVMB00- 1493 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
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instructional activities rather than observing a school holiday in
hi s honor.

Arnstrong THSD 225 - Vermilion / Expiration: 2004-05 school year
WMB00- 1498 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.



SD 53/ HD 106

Ceorgetown-Ridge Farm CUD 4 - Vermilion / Expiration: 2004-05 schoo
year WMB00-1495 - Modification of School Code (Section 24-2) allows
the district to recognize the contributions of Abraham Lincoln
through instructional activities rather than observing a schoo
holiday in his honor

Oakl and CUSD 5 - Coles / Expiration: 2004-05 school year WM300-1542 -
Modi fication of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

Casey-Westfield CUSD 4C - Clark / Expiration: 2005-06 school year
WMB00- 1581-1 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski, Christopher
Col unbus and all veterans of foreign wars through instructiona
activities rather than observing school holidays in their honor. This
wai ver becones effective in the 2001-2002 school year

Edgar County CUD 6 - Edgar / Expiration: 2005-06 school year
WMB00- 1595 (renewal ) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Charleston CUSD 1 - Coles / Expiration: 2005-06 school year
WVB0OO- 1601 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham
Lincoln, Casimr Pulaski, Christopher Colunbus and all veterans of

foreign wars through instructional activities rather than observing
school holidays in their honor. The district may choose to hold a

teacher institute on any of the legal holidays. |If it does so, then
the institute programis subject to prior approval fromthe Regiona
O fice of Education. Instruction pertaining to the contributions of
t he honored individual will be provided in l|ieu of observing the

| egal school holiday. This waiver becones effective in the 2001-2002
school year.

Charl est on CUsD 1 - Coles [/ Expiration: 2000-01 school year
WMB00- 1605 (renewal) - Mdification of School Code (Section 24-2)
allows the district to hold a teacher institute on the |egal holiday
honoring Dr. Martin Luther King, Jr. The institute program is
subject to prior approval from the Regional O fice of Education
Instruction pertaining to the contributions of the honored individua
will be provided in lieu of observing the | egal school holiday.

Kansas CUSD 3 - Edgar / Expiration: 2005-06 school year WV300-1611
(renewal) - Modification of School Code (Section 24-2) allows the
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district to recognize the contributions of Casimr Pulaski through
instructional activities rather than observing a school holiday in
his honor. This waiver becones effective in the 2001-2002 schoo
year.

Pari s- Uni on SD 95 - Edgar [/ Expiration: 2005-06 school year
WMB00- 1622 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pulask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Paris CUSD 4 - Edgar / Expiration: 2005-06 school year WV300-1636
(renewal) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimr Pulaski through
instructional activities rather than observing a school holiday in
his honor. This waiver becones effective in the 2001-2002 schoo
year.

SD 54/ HD 107

Wabash CUSD 348 - Wabash / Expiration: 2004-05 school year WVB00- 1472
- Mdification of School Code (Section 24-2) allows the district to
recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

Fairfield PSD 112 - Wayne / Expiration: 2004-05 school year
WMB0O- 1502 (renewal) - Mbodification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask
through instructional activities rather than observing a schoo
holiday in his honor

Ham | ton County CUSD 10 - Ham lton / Expiration: 2005-06 school year
WMB00- 1521 (renewal) - Modification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pulask

t hrough instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Summersville SD 79 - Jefferson [/ Expiration: 2005-06 school year
WMB00- 1630 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

SD 54/ HD 108

East Richland CUSD 1 - Richland / Expiration: 2004-05 school year
WMB00- 1475 - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Regi onal Office of Education - Bond/Effingham Fayette / Expiration
2000- 01 school year WMB00-1517 - Mdification of School Code (Section



24-2) allows the regional office to recognize the contributions of
Abraham Li ncol n and Casimr Pul aski through instructional activities
rather than observing school holidays in their honor for the Focus
Saf e School s Program establi shed under Article 13A.
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Pal estine CUSD 3 - Crawford / Expiration: 2000-01 school year
WMB00- 1519 - Modification of School Code (Section 24-2) allows the

district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Regi onal O fice of Education - Bond/Effinghan Fayette / Expiration:
2000-01 school year WWB00-1525 (renewal) - Mdification of Schoo
Code (Section 24-2) allows the regional office to recognize the
contri butions of Abraham Lincoln and Casimr Pulaski through
instructional activities rather than observing school holidays in
their honor for the New Approach Safe Schools Program established
under Article 13A

North Clay CUSD 25 - Clay [/ Expiration: 2005-06 school year
WMB00- 1629 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pulask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

East Richland CUSD 1 - Richland / Expiration: 2005-06 school year
WMB00- 1570-2 (renewal) - Mdification of School Code (Section 27-6)
allows the district to provide physical education activities to
students in grades 9 through 12 for extended periods of 82 ninutes
every day for half of the school year due to a 4-block schedule.
Thi s wai ver becones effective in the 2001-2002 school year

Robinson CUSD 2 - Crawford / Expiration: 2005-06 school year
WVBOO- 1579 (renewal) - Modification of School Code (Section 27-6)
allows the district to provide physical education activities to
students in grades 9 through 12 for extended periods of 83 ninutes
every day for half of the school year due to a 4-block schedule.
Thi s wai ver becones effective in the 2001-2002 school year

SD 55/ HD 109

Regi onal Ofice of Education - Bond/Effingham Fayette / Expiration:
2000- 01 school year WMBO0O-1517 - Modification of School Code (Section
24-2) allows the regional office to recognize the contributions of
Abraham Lincoln and Casinmir Pulaski through instructional activities
rat her than observing school holidays in their honor for the Focus
Saf e School s Program established under Article 13A

Regi onal Ofice of Education - Bond/Effingham Fayette / Expiration
2000- 01 school year WMB0O- 1525 (renewal) - Mdification of Schoo
Code (Section 24-2) allows the regional office to recognize the



contributions of Abraham Lincoln and Casinmr Pul aski t hr ough
instructional activities rather than observing school holidays in
t heir honor for the New Approach Safe Schools Program established
under Article 13A

Salem SD 111 - Marion / Expiration: 2005-06 school year WWB0O-1532
(renewal) - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimr Pulaski through
i nstructional activities rather than observing a school holiday in

his honor. This waiver becones effective in the 2001-2002 schoo
year.
Centralia SD 135 - Marion / Expiration: 2005-06 school year
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WMB0O- 1553 (renewal) - Mddification of School Code (Section 24-2)
allows the district to recognize the contributions of Abraham Li ncoln
and Casimr Pulaski through instructional activities rather than
observing school holidays in their honor. Thi s wai ver becones
effective in the 2001-2002 school year

Raccoon CSD 1 - Marion / Expiration: 2005-06 school year WV300-1628
(renewal) - Mddification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln and
Casimr Pul aski t hr ough instructional activities rather than
observing school holidays in their honor. This waiver becones
effective in the 2001-2002 school year

SD 55/ HD 110

Central CHSD 71 - dinton [/ Expiration: 2004-05 school year
WMB00- 1480 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

SD 58/ HD 115

Carbondale ESD 95 - Jackson / Expiration: 2004-05 school year
WMB00- 1463 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
i nstructional activities rather than observing a school holiday in
hi s honor.

Trico CUSD 176 - Jackson / Expiration: 2004-05 school year WVB0O- 1499

(renewal) - Modification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln and
Casimr Pul aski t hr ough instructional activities rather than

observing school holidays in their honor

Gant City CCSD 130 - Jackson [/ Expiration: 2005-06 school year
WMB0O- 1527 (renewal) - Mddification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask



t hrough instructional activities rather than observing a schoo
holiday in his honor. This waiver becones effective in the 2001-2002
school year.

Unity Point CCSD 140 - Jackson / Expiration: 2005-06 school year
WMB00- 1562 (renewal ) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Casimr Pul ask

through instructional activities rather than observing a schoo

holiday in his honor. This waiver becones effective in the 2001-2002
school year.

SD 58/ HD 116

Prairie du Rocher CCSD 134 - Randol ph / Expiration: 2004-05 schoo
year WMB00-1467 - Modification of School Code (Section 24-2) allows
the district to recognize the contributions of Dr. Martin Luther
King, Jr., Abraham Lincoln, Casimnir Pulaski and Christopher Col unbus
through instructional activities rather than observi ng schoo
hol i days in their honor

Col unmbia CUSD 4 - Monroe / Expiration: 2004-05 school year WVBOO-1503
- Modification of School Code (Section 24-2) allows the district to
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recogni ze the contributions of Abraham Lincoln through instructiona
activities rather than observing a school holiday in his honor

Nashville CCSD 49 - \Washington [/ Expiration: 2005-06 school year
WMB00- 1580 (renewal) - Mdification of School Code (Section 24-2)
allows the district to recognize the contributions of Dr. Martin
Luther King, Jr., Abraham Lincoln, Casimr Pulaski and Christopher
Col umbus through instructional activities rather than observing
school holidays in their honor. This waiver becones effective in the
2001- 2002 school year

SD 59/ HD 117

Galatia CUSD 1 - Saline / Expiration: 2005-06 school year WWB0O- 1586
(renewal) - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Casimr Pulaski through
i nstructional activities rather than observing a school holiday in

his honor. This waiver becones effective in the 2001-2002 schoo
year.
Benton CHSD 103 - Franklin / Expiration: 2005-06 school year

WMLOO- 1585 (renewal ) - Mdification of School Code (Section 27-6)
allows the district to provide physical education activities to
students in grades 9 through 12 for extended periods of 90 ninutes
every other day due to an 8-block schedule. This waiver becones
effective in the 2001- 2002 school year

SD 59/ HD 118




Hardin County CUD 1 - Hardin / Expiration: 2004-05 school year
WMB00- 1496 - Mbdification of School Code (Section 24-2) allows the
district to recognize the contributions of Abraham Lincoln through
instructional activities rather than observing a school holiday in
hi s honor.

Appl i cations Returned/ Wthdrawn
No Wi ver Needed/Ineligible for Consideration

SD 21/ HD 41

Naperville CUD 203 - DuPage / Expiration: 2005-06 school year
WMLOO- 1583-2 (renewal) - Modification of School Code (Section 27-5).
The district requested to be allowed to pernmit students in grades 6
through 8 the opportunity to take one senester of health as part of
the daily physical education requirenent.

SD 31/ HD 62

Zi on-Benton THSD 126 - Lake / Expiration: 2005-06 school year
WMB00O- 1606 (renewal) - Mdification of School Code (Section 27-8.1).
The district requested to be allowed to exclude students who have not
conplied with health exam nation/immunization requirements by the
first day of school instead of the statutory deadline of October 15.

SD 38/ HD 76

Wodland CUSD 5 - Livingston [/ Expiration: 2004-05 school year
WMLOO- 1597 (renewal ) - Wiver of School Code (Section 22-23). The
district requested authorization to waive the requirenment not to
install a sprinkler systemin an existing greenhouse.
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SD 44/ HD 87

Ri dgeview CUSD 19 - MlLean [/ Expiration: 2004-05 school year
WMLOO- 1568-5 (renewal ) - Waiver of School Code (Section 21-3). The
district requested to be allowed to use teachers with a K-9
certificate to teach subjects in their endorsenent areas that are
offered at the 9th grade level, regardl ess of the grade |evel of the
students enrolled in the courses.

SD 49/ HD 98

Litchfield CUSD 12 - Montgonery / Expiration: 2004-05 school year
WMLOO- 1526 (renewal ) - Waiver of School Code (Section 27-5). The
district requested to be allowed to pernmt students in grades 6
through 8 the opportunity to take one senmester of health as part of
the daily physical education requirenent.

SD 50/ HD 100

New Berlin CUSD 16 - Sangamon [/ Expiration: 2005-06 school year



WW200- 1515 (renewal ) - Waiver of School Code (Section 10-22.23). The
district requested authorization to enploy registered nurses to
perform pr of essi onal nur si ng services and noni nstructi ona
activities, wthout requiring t hat t hey hol d school nur se
certification.

SD 53/ HD 105

Rossville-Alvin CUSD 7 - Vermilion / Expiration: 2004-05 school year
WMB0O- 1473 - Modification of School Code (Section 24-2). The
district requested to be allowed to recognize the contributions of
Abraham Lincoln t hr ough instructional activities rather than
observing a school holiday in his honor. The applicant failed to
hold a public hearing; therefore the application was returned as
i nconpl ete.

SD 53/ HD 106

Casey-Westfield CUSD 4C - Clark / Expiration: 2005-06 school year
WMLOO- 1581-2 (renewal) - Wiiver of School Code (Section 22-23). The
di strict requested authorization to waive the requirenent not to
install a sprinkler systemin an existing greenhouse.

SD 58/ HD 115

Mur physboro CUSD 186 - Jackson [/ Expiration: 2004-05 school year
WMLOO- 1589 - Modi fication of School Code (Section
18-8.05(F)(2)(d)(1)). The district requested to be allowed to
conduct four evening parent-teacher conferences a year for a total of
12 hours conferencing tine.

SD 32/ HD 63

Ri chmond-Burton CHSD 157 - MHenry / Expiration: 2000-01 school year
WMLOO- 1511 (renewal ) - Waiver of School Code (Section 17-1.5). The
district requested to be allowed to waive the Ilimtation of
adm nistrative costs due to circunmstances beyond its control. Pri or

to the 2000-01 school year, the salary for the superintendent was
shared with Spring Grove SD 11. The district qualified to waive the
limtation by two-thirds vote of its board and formally withdrew its
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request.
The President of the Senate placed the foregoing report before
the Senate, which was ordered received and placed on file in the
Secretary's Ofice.

MESSAGES FROM THE PRESI DENT

OFFI CE OF THE SENATE PRESI DENT



JAMES " PATE" PHILIP
SENATE PRESI DENT
June 16, 2000

JimHarry

Secretary of the Senate
401 State House
Springfield, IL 62706

Dear M. Secretary:

Pursuant to Senate Rule 3-3(d), | hereby establish, to be
effective immediately, a special tenporary comrittee to be known as
the Senate Committee on Toll Hi ghway Financial Restructuring.

Further in accordance with Senate Rule 3-1, the comittee shal
be conposed of eight nenbers: five, one of whomshall serve as
Chai rperson, to be appointed by the President of the Senate; and
three, one of whom shall serve as Mnority Spokesperson, to be
appoi nted by the Mnority Leader of the Senate.

This special committee shall conduct hearings for the purpose of
reviewing and seeking testinony wth regard to the status of the
I1linois State Toll Hi ghway Authority and, in particular, wth
regard to a docunent dated March 2000 and entitled "Alternatives for
Restructuring the Tollway System A Report to the Governor." The
testinmony shall explore the current bond covenants and the State's
fiscal liability if the existing bonds were to be def eased.
Furthermore, the conmittee shall review the financial condition of
the Authority, including revenues and expenditures (debt-service and
nondebt - servi ce). The committee nay explore alternatives to the
current toll <collection method focusing on experinental traffic
congestion relief options.

Si ncerely,

s/ Janmes "Pate" Philip
Senat e President

cc: Senator Em | Jones
M nority Leader

OFFI CE OF THE SENATE PRESI DENT

JAMES "PATE" PHILIP
SENATE PRESI DENT
June 16, 2000

JimHarry
Secretary of the Senate
401 State House
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Springfield, IL 62706



Dear M. Secretary:

As the Senate Committee on Toll Hi ghway Fi nancial Restructuring
has been properly established pursuant to Senate Rule 3-3(d), | am
entitled to appoint five nenbers, including the chairperson of this
conmittee.

Pl ease be advised that | hereby appoint the followi ng nenbers,
effective wupon the filing of this letter with you: Senator Parker
(Chai rperson), Senator Mhar, Senator Dillard, Senator Donahue, and
Senat or Kl emm

Si ncerely,

s/ James "Pate" Philip
Senat e President

cc: Senator Em | Jones
Mnority Leader
COVMUNI CATI ON

STATE OF ILLINO S
SENATE

EML JONES, JR
SENATE DEMOCRATI C LEADER

July 19, 2000
M. JimHarry
Secretary of the Senate
St ate House, Room 401
Springfield, IL 62706
Dear M. Secretary:

Pl ease be advised that | have nmade the foll owi ng appointnents to
the Senate Committee on Toll Hi ghway Financial Restructuring:

Senat or CGeorge Shadid
Senator Terry Link
Senat or Robert Mol aro
This appointnent is effective immediately. If you have any
guestions regarding these appointnments, please contact Courtney
Nott age at 782-3920.
Si ncerely,

s/ Em | Jones, Jr.
Senat e Denpcratic Leader

cc: Senate President Janes "Pate" Philip

At the hour of 12:32 o'clock p.m, Senator Watson presiding.
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| NTRODUCTI ON OF BILLS

SENATE BI LL NO. 1962. Introduced by Senator Klemm a bill for AN
ACT to anend the Illinois H ghway Code by changing Section 6-501.

The bill was taken wup, read by title a first time, ordered
printed and referred to the Conmttee on Rul es.

SENATE BILL NO. 1963. Introduced by Senator O Malley, a bill for
AN ACT to create the Alcohol Inmpaired Mnor Responsibility Act.

The bill was taken up, read by title a first time, ordered
printed and referred to the Comrittee on Rules.

SENATE BILL NO. 1964. Introduced by Senator O Malley, a bill for
AN ACT to create the Drug Inpaired M nor Responsibility Act.

The bill was taken wup, read by title a first tinme, ordered
printed and referred to the Conmttee on Rul es.

SENATE BILL NO. 1965. Introduced by Senator O Malley, a bill for
AN ACT concerni ng taxes and fees.

The bill was taken up, read by title a first time, ordered
printed and referred to the Cormittee on Rules.

SENATE BILL NO  1966. Introduced by Senators O Malley and
Lauzen, a bill for AN ACT in relation to firearns.
The bill was taken up, read by title a first time, ordered

printed and referred to the Committee on Rules.

SENATE BILL NO. 1967. |Introduced by Senators Noland - Mers, a
bill for AN ACT to amend the Attorney General Act.

The bill was taken up, read by title a first time, ordered
printed and referred to the Cormittee on Rul es.

SENATE BILL NO  1968. I ntroduced by Senators Radogno - L
Madi gan - Sullivan, Karpiel, Burzynski, Link, Sieben, Nol and,
Pet erson, Mahar, R Madi gan, Parker, Shadid and Watson, a bill for AN
ACT nmaking a supplenental appropriation to the Departnent of Human
Servi ces.

The bill was taken up, read by title a first time, ordered
printed and referred to the Cormittee on Rules.

SENATE BILL NO. 1969. Introduced by Senator Link, a bill for AN
ACT to amend the Managed Care Reform and Patient Rights Act by adding
Section 97.

The bill was taken up, read by title a first time, ordered
printed and referred to the Comrittee on Rules.

SENATE BILL NO. 1970. Introduced by Senator Sullivan, a bill for
AN ACT to amend the Public Utilities Act by adding Sections 8-501.5,
8-505.5, and 9-245.

The bill was taken up, read by title a first tine, ordered



printed and referred to the Cormittee on Rules.

SENATE BILL NO. 1971. Introduced by Senator O Malley, a bill for
AN ACT to anmend the Environnental Protection Act.

The bill was taken up, read by title a first tine, ordered
printed and referred to the Committee on Rules.

SENATE BILL NO. 1972. Introduced by Senator Sieben, a bill for
AN ACT in relation to agricultural devel opnent.
The bill was taken up, read by title a first tinme, ordered
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printed and referred to the Comrittee on Rules.

SENATE BILL NO. 1973. Introduced by Senator L. Walsh, a bill for
AN ACT to create the Public Inprovenment Oamnership Disclosure Act.

The bill was taken up, read by title a first tine, ordered
printed and referred to the Conmttee on Rul es.

SENATE BILL NO. 1974. Introduced by Senator Myers, a bill for AN
ACT to anend the Associ ate Judges Act by changi ng Section 2.

The bill was taken up, read by title a first tine, ordered
printed and referred to the Comrittee on Rules.

SENATE BILL NO. 1975. Introduced by Senators Myers - Noland -
Weaver - Philip, a bill for AN ACT concerning |and cl ai ns.
The bill was taken wup, read by title a first tinme, ordered

printed and referred to the Commttee on Rules.

At the hour of 12:36 o'clock p.m, Senator Dudycz presiding.

PRESENTATI ON OF RESOLUTI ON

Senator Cronin offered the following Senate Joint Resolution,
which was referred to the Cormittee on Rul es:

SENATE JO NT RESOLUTI ON NO. 74

WHEREAS, The State Board of Education has filed its Report on
Wai ver of School Code Mandates, dated OCctober 1, 2000, wth the
Senate, the House of Representatives, and the Secretary of State of
Illinois as required by Section 2-3.25g of the School Code;
therefore, be it

RESOLVED, BY THE SENATE OF THE NI NETY- FI RST GENERAL ASSEMBLY OF
THE STATE OF |ILLINOS, THE HOUSE OF REPRESENTATIVES CONCURRI NG
HEREIN, that the GCeneral Assenbly is encouraged to pronptly review
and eval uate the Report and determ ne whether to di sapprove, in whole
or in part, the Report or any waiver request or appealed request
outlined in the Report.

MESSAGES FROM THE GOVERNOR



A Message for the CGovernor by Charles Wodward
Director, Legislative Affairs

June 19, 2000
M. President,

The Governor directs me to |lay before the Senate the
foll owi ng Message:

STATE OF ILLINO S
EXECUTI VE DEPARTMENT

To The Honor abl e
Menbers of the Senate
Ni nety-First General Assenbly:

I have nominated and appointed the followi ng naned person to the
of fice enunerated below and respectfully ask concurrence in and
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confirmation of this appoi ntnent of your Honorabl e Body:

HEALTH CARE COST CONTAI NMVENT COUNCI L

To be a nenber of the Health Care Cost Contai nment
Council for a term endi ng Septenber 5, 2002:

Steven B. Scheer of River Forest
Non- Sal ari ed

GEORGE H. RYAN

Message for the Governor by Charles Wodward
Director, Legislative Affairs

Novemrmber 9, 2000

M. President,
The Governor directs me to lay before the Senate the follow ng
Message:

STATE OF ILLINO S
EXECUTI VE DEPARTMENT

To the Honor abl e
Menbers of the Senate
Ni nety-First General Assenbly

I have nom nated and appointed the following naned persons to the
of fices enunerated bel ow and respectfully ask concurrence in and
confirmati on of these appointnments of your Honorable body.



CHI CAGO TRANSI T AUTHORI TY

To be a nmenber of the Chicago Transit Authority for
a term endi ng Septenber 1, 2007:

J. Dougl as Donenfeld of Chicago
Sal ari ed

Al an Drazek of Mdrton G ove
Sal ari ed

Cl VI L SERVI CE COVW SSI ON

To be nmenbers of the Civil Service Conm ssion
for ternms ending March 1, 2005:

Raymond W Ewel | of Chicago
Sal ari ed

Barbara J. Peterson of Beecher
Sal ari ed

COURT COF CLAI M5

To be a nenber of the Court of Clains
for a termending January 16, 2006:

Richard T. Mtchell of Jacksonville
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Sal ari ed

EDUCATI ONAL LABOR RELATI ONS BOARD

To be nenbers of the Educati onal Labor Rel ations
Board for terns endi ng Cctober 17, 2006:

M chael H. Prueter of Naperville
Sal ari ed

Lynne Sered of Evanston
Sal ari ed

I LLI NO S DEPARTMENT OF CENTRAL MANAGEMENT SERVI CES

To be Assistant Director of the Illinois
Department of Central Managenent Services for
a termendi ng January 15, 2001:

Lul a Mae Ford of Chicago
Sal ari ed

| LLI NO S DEPARTMENT OF HUMAN SERVI CES




To be Assistant Secretary of the Illinois Departnent
of Human Services for a term ending January 15, 2001

Daniel J. MIller of Springfield
Sal ari ed

[LLINO S HUMAN RI GHTS COVM SSI ON

To be a nmenber of the Illinois Human Ri ghts
Conmi ssion for a termending January 15, 2001

Leroy A. Jordan of Springfield
Sal ari ed

I LLI NO S | NTERNATI ONAL PORT DI STRI CT BOARD

To be nmenbers of the Illinois International Port
District Board for terms ending June 1, 2005:

Ant hony DeAngelis of Pal os Park
Sal ari ed

Rita L. Mullins of Palatine
Sal ari ed

I LLINO S LABOR RELATI ONS BOARD; STATE PANEL

To be a nmenber and Chairman of the Illinois Labor
Rel ati ons Board; State Panel for a term ending
January 29, 2001:

Manny Hof f man of Hazel Crest
Sal ari ed

To be nenbers of the Illinois Labor Rel ati ons Board,;
State Panel for terns ending January 28, 2002:
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David N. Bar khausen of Lake Bl uff
Sal ari ed

M chael Turner MCorm ck of Chanpaign
Sal ari ed

To be a nenber of the Illinois Labor Rel ati ons Board;
State Panel for a term ending January 27, 2003:

Sandra Tristano of d enview
Sal ari ed

To be a nenber of the Illinois Labor Rel ati ons Board,;
State Panel for a term ending January 26, 2004:



Peter P. Zel koff of Lonbard
Sal ari ed

ILLINO S STATE TOLL HI GHWAY AUTHORI TY

To be a nenber of the Illinois State Toll Hi ghway
Aut hority for a termending May 1, 2003:

Kenneth G. Cabay of Deer Park
Sal ari ed

LI QUOR CONTROL COWM SSI ON

To be a nenber and Chairman of the Liquor Contro
Conmi ssion for a termending February 1, 2006:

Don W Adams of Springfield
Sal ari ed

To be nenbers of the Liquor Control Conmm ssion
for ternms endi ng February 1, 2006:

Robert E. Hayes of Hopkins Park
Sal ari ed

James M Hogan of Palos Hills
Sal ari ed

Lillibeth Lopez of Chicago
Sal ari ed

OFFI CE OF BANKS AND REAL ESTATE

To be Deputy Commi ssioner of the O fice of Banks
and Real Estate for a term ending February 1, 2004:

Daniel S. Karnatz of Villa Park
Sal ari ed

POLLUTI ON CONTROL BOARD

To be nmenbers of the Pollution Control Board
for terms ending July 1, 2003:

G Tanner Grard of Jacksonville
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Sal ari ed

Ni chol as J. Melas of Chicago
Sal ari ed



PRI SONER REVI EW BOARD

To be nenbers of the Prisoner Review Board
for ternms endi ng January 16, 2006:

Arvin Boddi e of Chicago
Sal ari ed

Norman M Sul a of Naperville
Sal ari ed

STATE BOARD OF ELECTI ONS

To be a nenber of the State Board of El ections
for a termending June 30, 2001

Al bert S. Porter of Chicago
Sal ari ed

GEORGE H. RYAN

Under the rules, the foregoing Messages were referred to the
Committee on Executive Appointnents.

MESSAGE FROM THE SECRETARY OF STATE
OFFI CE OF THE SECRETARY OF STATE

JESSE WHI TE
Secretary of State

Sept enber 13, 2000

Honor abl e Menbers

Illinois State Senate

Ni nety-First General Assenbly
Springfield, IL 62706

Dear Menbers:

M. George Dunne resigned from the Secretary of State Merit
Conmi ssion on April 30, 2000. | have nomnated and appointed M.
Robert G Pautler to replace George Dunne.

I respectfully ask concurrence in and confirmation of this
appoi nt nent by your Honorabl e Body:

COW SSI ONER OF THE MERI T COWM SSI ON FOR
THE OFFI CE OF THE SECRETARY OF STATE

To be a Conmi ssioner of the Merit Commi ssion for the
O fice of the Secretary of State for a term ending
July 1, 2005.

Robert G Pautler

[Nov. 9, 2000]
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Sal ari ed

If you have any questions please contact Dale Swinford, Director
of Legislative Affairs. Thank you for your consideration.

Si ncerely,

s/ Jesse White
Secretary of State

Under the rules, the foregoing Message was referred to the
Committee on Executive Appointnents.

At the hour of 12:40 o'clock p.m, Senator Donahue presiding.

EXCUSED FROM ATTENDANCE

On notion of Senator Denuzio, Senator Bow es was excused from
attendance due to | egislative business.

| NTRODUCTI ON OF A BILL

SENATE BILL NO 1976. Introduced by Senator Watson, a bill for
AN ACT concerni ng hi gher education student assistance.

The bill was taken up, read by title a first tinme, ordered
printed and referred to the Commttee on Rules.

PRESENTATI ON OF RESOLUTI ONS

SENATE RESOLUTI ON NO. 353
O fered by Senator Hendon and all Senators:
Mourns the death of Hagar Baskin Harris of Chicago.

SENATE RESCLUTI ON NO. 354
Offered by Senator Lauzen and all Senators:
Mourns the death of James Anthony Teal of Naperville.

SENATE RESCLUTI ON NO. 355
O fered by Senator Lauzen and all Senators:
Mourns the death of Dr. WIliam D. Readey of Aurora.

SENATE RESCLUTI ON NO. 356
O fered by Senator Hawki nson and all Senators:
Mourns the death of Linda A DeWtt of Gal esburg.

SENATE RESCLUTI ON NO. 357
O fered by Senator O Malley and all Senators:
Mourns the death of forner State Representative Jane M Barnes.

SENATE RESOLUTI ON NO. 358



O fered by Senator C ayborne and all Senators:
Mourns the death of Lila Benjam n Teer of East St. Louis.

SENATE RESCLUTI ON NO. 359
Offered by Senator Lauzen and all Senators:
Mourns the death of Mary S. Waegner of Aurora.
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SENATE RESCLUTI ON NO. 360
Offered by Senator Viverito and all Senators:
Mourns the death of Albert L. "Crash" Lesni ak.

SENATE RESCLUTI ON NO. 361
O fered by Senator Lauzen and all Senators:
Mourns the death of WlliamE. Lenert, Sr. of Aurora.

SENATE RESOLUTI ON NO. 362
O fered by Senator Lauzen and all Senators:
Mourns the death of WlliamJ. Flaherty, Sr. of Aurora.

SENATE RESCLUTI ON NO. 363
O fered by Senator E. Jones and all Senators:
Mourns the death of Janmes Bal anoff, Jr.

SENATE RESOLUTI ON NO. 364
O fered by Senator Lauzen and all Senators:
Mourns the death of Helen J. Dobson of Naperville.

SENATE RESCLUTI ON NO. 365
O fered by Senator Peterson and all Senators:
Mourns the death of Stanley George Snmith of Wauconda.

SENATE RESOLUTI ON NO. 366
O fered by Senator C ayborne and all Senators:
Mourns the death of Dealie "Neicy" Galloway of East St. Louis.

SENATE RESCLUTI ON NO. 367
O fered by Senator Geo-Karis and all Senators:
Mourns the death of Kanella Chi anes Canaki s of Waukegan.

SENATE RESOLUTI ON NO. 368
O fered by Senator Peterson and all Senators:
Mourns the death of Bill Reid of Buffalo Grove.

SENATE RESCLUTI ON NO. 369
Offered by Senator O Malley and all Senators:
Mourns the death of Carl Denmma of Gak Lawn.

SENATE RESCLUTI ON NO. 370
O fered by Senators Hawki nson - Shadid and all Senators:
Mourns the death of James B. Daken of Peori a.



SENATE RESOLUTI ON NO. 371
O fered by Senator C ayborne and all Senators:
Mourns the death of Reverend Garfield Hubbard Sr. of East St.
Loui s.

SENATE RESCLUTI ON NO. 372
O fered by Senator C ayborne and all Senators:
Mourns the death of Bessie Mae Spencer of East St. Louis.

SENATE RESOLUTI ON NO. 373
O fered by Senator C ayborne and all Senators:
Mourns the death of Dr. Julian W Buser of Belleville.

SENATE RESCLUTI ON NO. 374
O fered by Senator Lauzen and all Senators:
Mourns the death of Dr. Carol Ricks of Ceneva.
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SENATE RESCLUTI ON NO. 375
Offered by Senator Philip - Lauzen and all Senators:
Mourns the death of John P. "Jack" Garrow of Wheaton.

SENATE RESCLUTI ON NO. 376
O fered by Senator O Malley and all Senators:
Mourns the death of U'S. Navy Lieutenant Commander Raynond
O Hare.

SENATE RESCLUTI ON NO. 377
Offered by Senator Hendon and all Senators:
Mourns the death of Eunice WIf of Chicago.

SENATE RESCLUTI ON NO. 378
O fered by Senator Hendon and all Senators:
Mourns the death of Reverend Dan Vinson, Sr. of Chicago.

SENATE RESCLUTI ON NO. 379
Offered by Senator Lauzen and all Senators:
Mourns the death of Ral ph Bl ackman of Aurora.

SENATE RESOLUTI ON NO. 380
O fered by Senator C ayborne and all Senators:
Mourns the death of Joseph A "Madhouse Joe" Jacknewi tz of
Fai rvi ew Hei ghts.

SENATE RESCLUTI ON NO. 381
O fered by Senator Cl ayborne and all Senators:
Mourns the death of Carolyn Marie Hicks Bonner.

SENATE RESCLUTI ON NO. 382
O fered by Senator Geo-Karis and all Senators:
Mourns the death of Robert A. "Bob" Sbarounis.

SENATE RESOLUTI ON NO. 383



O fered by Senator Dillard and all Senators:
Mourns the death of CGeorge H. Roberts of Downers G ove.

SENATE RESCLUTI ON NO. 384
Offered by Senator Lauzen and all Senators:
Mourns the death of Merlyn Davis of Batavia.

SENATE RESCLUTI ON NO. 385
O fered by Senator Lauzen and all Senators:
Mourns the death of Roy Roper of Aurora.

SENATE RESOLUTI ON NO. 386
O fered by Senator Lauzen and all Senators:
Mourns the death of Owen "Dutch" Beidel man of Naperville.

SENATE RESCLUTI ON NO. 387
O fered by Senator Lauzen and all Senators:
Mourns the death of Ral ph G Greenberg.

SENATE RESOLUTI ON NO. 388
O fered by Senator Hendon and all Senators:
Mourns the death of Lesly Simons.

SENATE RESCLUTI ON NO. 389
Offered by Senator E. Jones and all Senators:
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Mourns the death of Charles A. Lindberg Shaw.

SENATE RESCLUTI ON NO. 390
Offered by Senators Shadid - Hawki nson and all Senators:
Mourns the death of Hazel Rutherford.

SENATE RESOLUTI ON NO. 391
O fered by Senator Lauzen and all Senators:
Mourns the death of Peter F. Perricone of Hawt horn Wods.

SENATE RESCLUTI ON NO. 392
Offered by Senator Lauzen and all Senators:
Mourns the death of Tinmthy Omen Kane of Aurora.

SENATE RESOLUTI ON NO. 393
O fered by Senator Lauzen and all Senators:
Mourns the death of Frances K. Voris of Aurora.

SENATE RESCLUTI ON NO. 394
Offered by Senator O Malley and all Senators:
Mourns the death of Virginia D. Peloquin of Blue Island.

SENATE RESCLUTI ON NO. 395
O fered by Senator Lauzen and all Senators:
Mourns the death of Dale R Feece of Batavia.



O fered by
Mour ns t he

O fered by
Mour ns t he

O fered by
Mour ns t he

O fered by
Mour ns t he

O fered by
Mourns t he

O fered by
Mour ns t he

O fered by
Mour ns t he

O fered by
Mourns the

O fered by

SENATE RESOLUTI ON NO. 396
Senat or Lauzen and all Senators:
death of Charles L. (Charlie) Haussmann of Aurora.

SENATE RESOLUTI ON
Senat or E. Jones and al
deat h of Mel ody Lei-Lani

NO. 397
Senat ors:
Roach Bar nes.

SENATE RESOLUTI ON NO. 398
Senat or Shaw and all Senators:
death of Janet Jackson of Harvey.

SENATE RESCLUTI ON NO. 399
Senators Philip - E. Jones and all Senators:
death of Betty T. Constock of Springfield.

SENATE RESOLUTI ON NO. 400
Senat or Lauzen and all Senators:
death of Thelma A. Peiffer of Aurora.

SENATE RESOLUTI ON NO. 401
Lauzen and all Senators:
"Doc" La Vi a,

Senat or

death of John Thomms Jr. of Mborestown.
SENATE RESOLUTI ON NO. 402
Senat or Lauzen and all Senators:

deat h of Joseph R Nardone of Aurora.

SENATE RESOLUTI ON NO. 403
Senat or Lauzen and all Senators:
death of Herman Al bert Di ckes of Aurora.

SENATE RESOLUTI ON NO. 404
Senat or Lauzen and all Senators:
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death of Peter "Di nk" DeKing, Jr. of North Aurora.
SENATE RESCLUTI ON NO. 405

Senator Dillard and all Senators:

death of Brent R Edgerton of Burr Ridge.
SENATE RESOLUTI ON NO. 406

Senat or Lauzen and all Senators:

death of Elaine M Rhoades of Big Rock

SENATE RESCLUTI ON NO. 407
Senator Clayborne and all Senators:

death of Reverend Garfield Hubbard, Sr., of East St.

SENATE RESOLUTI ON NO. 408

Senat or Lauzen and all Senators:



Mourns the death of Erwin J. Bauman of Aurora.

SENATE RESOLUTI ON NO. 409
O fered by Senator Lightford and all Senators:
Mourns the death of Lucinda Burks of Chicago.

SENATE RESCLUTI ON NO. 410
O fered by Senator Lightford and all Senators:
Mourns the death of Johnny Jones, Jr., of Chicago.

SENATE RESOLUTI ON NO. 411
O fered by Senator Lightford and all Senators:
Mourns the death of Eddie J. Brown, Jr., of Chicago.

SENATE RESCLUTI ON NO. 412
O fered by Senator Lauzen and all Senators:
Mourns the death of Matthew Voss of Naperville.

SENATE RESCLUTI ON NO. 413
O fered by Senator Lauzen and all Senators:
Mourns the death of Judge Barry Puklin.

SENATE RESCLUTI ON NO. 414
Offered by Senator Parker and all Senators:
Mourns the death of David Clark Leach, Jr. of Wlnette.

SENATE RESCLUTI ON NO. 415
O fered by Senators E. Jones, Denuzio and all Senators:
Mourns the death of Ms. Cora MG uder of Chicago.

SENATE RESCLUTI ON NO. 416
O fered by Senator Cl ayborne and all Senators:
Mourns the death of Janet Ross Canpbell.

SENATE RESCLUTI ON NO. 417
O fered by Senator Bomke and all Senators:
Mourns the death of John S. Stout of Chatham

SENATE RESOLUTI ON NO. 418
O fered by Senator Lauzen and all Senators:
Mourns the death of Father Terence Joseph Stanton, O S.B., of
Aur or a.
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SENATE RESCLUTI ON NO. 419
O fered by Senator Lauzen and all Senators:
Mourns the death of Phyllis E. Warner of Aurora.

SENATE RESCLUTI ON NO. 420
O fered by Senator Sullivan and all Senators:
Mourns the death of Mchael T. "M ke" Mersch of Park Ridge.



O fered by
Mour ns t he

O fered by
Mour ns t he

O fered by
Mour ns t he

O fered by
Mour ns t he

O fered by
Mourns t he

O fered by
Mour ns t he

O fered by
Mour ns t he

O fered by
Mourns the

O fered by
Mour ns t he

O fered by
Mour ns t he

O fered by
Mour ns t he

O fered by
Mour ns t he

O fered by
Mour ns t he

SENATE RESOLUTI ON NO. 421
Senat or Denuzio and all Senators:
death of John H. Cl enpbnds of Pl ai nvi ew.

SENATE RESOLUTI ON NO. 422
Senat or Denuzio and all Senators:
deat h of Lucy Manar Ament of Bunker Hill

SENATE RESOLUTI ON NO. 423
Senat or Denuzio and all Senators:
death of Veberly Arlene Dragovich

SENATE RESOLUTI ON NO. 424
Senat or Denuzio and all Senators:
death of Frank W Mossman.

SENATE RESOLUTI ON NO. 425
Senat or Denuzio and all Senators:
death of Finis Schultz.

SENATE RESOLUTI ON NO. 426
Senator Denuzio and all Senators:
death of Robert S. Pruett of East Alton

SENATE RESOLUTI ON NO. 427
Senat or Denuzio and all Senators:
death of Martin "Marty" Rogers of Carlinville.

SENATE RESOLUTI ON NO. 428
Senat or Denuzio and all Senators:
death of WIlliamJ. Banghart of Carrollton

SENATE RESOLUTI ON NO. 429
Senat or Denuzio and all Senators:
death of Larry Tinmoney of Springfield.

SENATE RESOLUTI ON NO. 430
Senat or Denuzio and all Senators:
death of Mary "Cec" MIIs of Shipman.

SENATE RESOLUTI ON NO. 431
Senat or Denuzio and all Senators:
death of Melvin Kuntzman of Carlinville.

SENATE RESOLUTI ON NO. 432
Senat or Denuzio and all Senators:
death of Dennis M Palsen of Carlinville.

SENATE RESOLUTI ON NO. 433

Senat or Link and all Senators:
deat h of Ral ph F. Tekanpe of Waukegan
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SENATE RESOLUTI ON NO. 434
O fered by Senator Jacobs and all Senators:
Mourns the death of Pauline M Link, nother of State Senator
Terry Link.

The foregoing resolutions were referred to the Resolutions
Consent Cal endar.

MESSAGES FROM THE HOUSE OF REPRESENTATI VES

A message fromthe House by
M. Rossi, Cerk:

M. President -- | am directed to informthe Senate that the
House of Representatives has concurred with the Senate in the passage
of a bill of the following title, to-wt:

SENATE BI LL NO. 1281
A bill for AN ACT to amend the Agricultural Fair Act.

Together with the followi ng anendnments which are attached, in the
adoption of which | aminstructed to ask the concurrence of the
Senate, to-wit:

House Amendment No. 1 to SENATE BILL NO 1281

House Amendment No. 2 to SENATE BILL NO 1281

Passed the House, as anmended, April 15, 2000 by a three-fifths
vot e.
ANTHONY D. ROSSI, Clerk of the House

AMENDMVENT NO. 1 TO SENATE BILL 1281

AMENDMENT NO. 1. Amend Senate Bill 1281 on page 1, in line 5, by
replacing "and 20" with "20, and 22"; and
on page 2, inline 7, by replacing "agricultural™ wth "agriculture
agricultural"; and
on page 2, in line 10, by replacing "Departnent” with "departnment";
and
on page 4, in line 29, by replacing "To" with "Except as otherw se
all owed by the Director, to"; and
on page 9, in line 5, by replacing "A" with "Except as otherw se
allowed by the Director, a"; and
on page 10, in line 23, by replacing "exhibits and" with "exhibits;
and"; and
on page 11, in line 11, by inserting after "9" the foll ow ng:

";  and for other expenses incurred by the fair that are directly
related to the operation of the fair and approved by rule by the
Departnent”; and

on page 11, in line 17, by inserting after "period," the follow ng:
"or as otherwise allowed by the Director,"; and

on page 12, by inserting belowline 2 the follow ng:

"(30 ILCS 120/22) (from Ch. 85, par. 672)

Sec. 22. No appropriation nade under the provisions of this Act
shall be used for the payment of the salary of any officer or
enpl oyee of any fair.

(Source: P.A. 77-1208.)".




AMENDMENT NO. 2 TO SENATE BI LL 1281
AMENDMENT  NO. 2. Anend Senate Bill 1281 on page 6, in line 21
after "cash", by inserting "or an award of conparable nonetary
val ue".
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Under the rules, the foregoing Senate Bill No. 1281, with House
Amendnent s nunbered 1 and 2, was referred to the Secretary's Desk.

A message fromthe House by
M. Rossi, Cerk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the passage
of a bill of the following title, to-wit:

SENATE BI LL NO. 1707
A bill for AN ACT to amend the Retailers' Occupation Tax Act by
changi ng Section 5k.

Together with the followi ng anendnents which are attached, in the
adoption of which | aminstructed to ask the concurrence of the
Senate, to-wit:

House Amendment No. 1 to SENATE BILL NO 1707

House Anendnent No. 5 to SENATE BILL NO. 1707

Passed the House, as anended, April 15, 2000.
ANTHONY D. ROSSI, Clerk of the House

AMVENDMENT NO. 1 TO SENATE BI LL 1707
AMENDMENT NO. 1. Amend Senate Bill 1707 by replacing the title
with the foll ow ng:

"AN ACT concerning taxes."; and
by replacing everything after the enacting clause with the follow ng:
"Section 5. The Illinois Income Tax Act is amended by changing

Sections 201, 203, 405, 803, and 1501 as foll ows:

(35 ILCS 5/201) (from Ch. 120, par. 2-201)

Sec. 201. Tax I nposed.

(a) In general. A tax neasured by net incone is hereby inposed
on every individual, corporation, trust and estate for each taxable
year ending after July 31, 1969 on the privilege of earning or
receiving income in or as a resident of this State. Such tax shall be
in addition to all other occupation or privilege taxes inposed by
this State or by any municipal corporation or political subdivision
t her eof .

(b) Rates. The tax inposed by subsection (a) of +this Section
shall be deternmined as follows, except as adjusted by subsection
(d-1):

(1) In the case of an individual, trust or estate, for

taxabl e years ending prior to July 1, 1989, an amount equal to 2

1/ 2% of the taxpayer's net income for the taxable year

(2) 1In the case of an individual, trust or estate, for
taxabl e years beginning prior to July 1, 1989 and ending after

June 30, 1989, an anount equal to the sumof (i) 2 1/2% of the



taxpayer's net income for the period prior to July 1, 1989, as
cal cul ated under Section 202.3, and (ii) 3% of the taxpayer's net
income for the period after June 30, 1989, as calculated under
Section 202. 3.

(3) In the case of an individual, trust or estate, for
t axabl e years begi nning after June 30, 1989, an anpunt equal to
3% of the taxpayer's net inconme for the taxable year

(4) (Bl ank).

(5) (Blank).

(6) In the case of a corporation, for taxable years ending
prior to July 1, 1989, an ampunt equal to 4% of the taxpayer's
net income for the taxable year

(7) In the case of a corporation, for taxable years
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beginning prior to July 1, 1989 and ending after June 30, 1989,
an anount equal to the sumof (i) 4% of the taxpayer's net income
for the period prior to July 1, 1989, as cal cul ated under Section
202.3, and (ii) 4.8%of the taxpayer's net incone for the period
after June 30, 1989, as cal cul ated under Section 202. 3.
(8 In the case of a corporation, for taxable years
begi nning after June 30, 1989, an amount equal to 4.8% of the
t axpayer's net inconme for the taxable year
(c) Beginning on July 1, 1979 and thereafter, in addition to
such incone tax, there is also hereby inposed the Personal Property
Tax Replacenent Inconme Tax neasured by net incone on every
corporation (including Subchapter S corporations), partnership and
trust, for each taxable year ending after June 30, 1979. Such taxes
are inposed on the privilege of earning or receiving income in or as

a resident of this State. The Personal Property Tax Replacenent
Incone Tax shall be in addition to the income tax inposed by
subsections (a) and (b) of this Section and in addition to all other

occupation or privilege taxes inposed by this State or by any
muni ci pal corporation or political subdivision thereof.

(d) Additional Personal Property Tax Replacenent Inconme Tax
Rat es. The personal property tax replacenment inconme tax inposed by
this subsection and subsection (c) of this Section in the case of a
corporation, other than a Subchapter S corporation and except as
adj usted by subsection (d-1), shall be an additional amunt equal to
2.85% of such taxpayer's net income for the taxable year, except that
beginning on January 1, 1981, and thereafter, the rate of 2.85%
specified in this subsection shall be reduced to 2.5% and in the
case of a partnership, trust or a Subchapter S corporation shall be
an additional amount equal to 1.5% of such taxpayer's net inconme for
t he taxabl e year.

(d-1) Rate reduction for certain foreign insurers. |In the case
of a foreign insurer, as defined by Section 35A-5 of the 1Illinois
I nsurance Code, whose state or country of domicile inposes on
insurers domiciled in Illinois a retaliatory tax (excluding any
i nsurer whose reinsurance premuns assunmed are 50% or nmore of its
total insurance premuns as deternmined under paragraph (2) of
subsection (b) of Section 304, except that for purposes of this
determination reinsurance premuns do not include assuned prem ums



frominter-affiliate pooling arrangenents), beginning wth taxable
years ending on or after Decenber 31, 1999 and ending with taxable
years ending on or before Decenber 31, 2000, the sumof the rates of
tax inposed by subsections (b) and (d) shall be reduced (but not
increased) to the rate at which the total ampunt of tax inposed under
this Act, net of all credits allowed under this Act, shall equal (i)
the total amunt of tax that would be inposed on the foreign
insurer's net incone allocable to Illinois for the taxable year by
such foreign insurer's state or «country of domicile if that net
i ncome were subject to all income taxes and taxes nmeasured by net
income inposed by such foreign insurer's state or country of
domicile, net of all <credits allowed or (ii) a rate of zero if no
such tax is inmposed on such incone by the foreign insurer's state of
donmici |l e.

(1) For the purposes of subsection (d-1), in no event shal
the sum of the rates of tax inposed by subsections (b) and (d) be
reduced below the rate at which the sum of

(A) the total anpunt of tax inmposed on such foreign
i nsurer under this Act for a taxable year, net of al
credits allowed under this Act, plus

(B) the privilege tax inmposed by Section 409 of the
Illinois Insurance Code, the fire insurance conpany tax
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i nposed by Section 12 of the Fire Investigation Act, and the
fire departnment taxes inposed under Section 11-10-1 of the
I'llinois Minicipal Code,
equals 1.25% of the net taxable premiuns witten for the taxable
year, as described by subsection (1) of Section 409 of the
Il1linois Insurance Code. This paragraph will in no event
i ncrease the rates inposed under subsections (b) and (d).

(2) Any reduction in the rates of tax inposed by this
subsection shall be applied first against the rates inposed by
subsection (b) and only after the tax inposed by subsection (a)
net of all credits allowed under this Section other than the
credit allowed wunder subsection (i) has been reduced to zero,
agai nst the rates inposed by subsection (d).

(3) The provisions of this subsection (d-1) are effective
only through Decenber 31, 2000 and cease to be effective on
January 1, 2001; but this does not affect any claimor obligation
based upon the use or application of this subsection for tax
years endi ng on December 31, 2000 or earlier
(e) Investnment credit. A taxpayer shall be allowed a credit

against the Personal Property Tax Replacenent Inconme Tax for
i nvestnment in qualified property.

(1) A taxpayer shall be allowed a credit equal to .5% of
the basis of qualified property placed in service during the
taxabl e year, provided such property is placed in service on or
after July 1, 1984. There shall be allowed an additional credit
equal to .5% of the basis of qualified property placed in service
during the taxable year, provided such property is placed in
service on or after July 1, 1986, and the taxpayer's base
enploynment within Illinois has increased by 1% or nore over the



precedi ng year as deternmined by the taxpayer's enpl oynent records

filed with the |I1llinois Department of Enploynent Security.
Taxpayers who are newto Illinois shall be deenmed to have net the
1% growt h in base enploynent for the first year in which they
file enpl oynent records with the Illinois Departnent of

Enmpl oyment Security. The provisions added to this Section by
Public Act 85-1200 (and restored by Public Act 87-895) shall be
construed as declaratory of existing law and not as a new

enact nent . If, in any year, the increase in base enploynent
within Illinois over the preceding year is less than 1% the
additional <credit shall be limted to that percentage tines a

fraction, the numerator of which is .5% and the denom nator of
which is 1% but shall not exceed .5% The investnent credit
shall not be allowed to the extent that it would reduce a

taxpayer's liability in any tax year below zero, nor may any
credit for qualified property be allowed for any year other than
the year in which the property was placed in service in Illinois.

For tax years ending on or after Decenber 31, 1987, and on or
bef ore Decenber 31, 1988, the credit shall be allowed for the tax

year in which the property is placed in service, or, if the
anount of the «credit exceeds the tax liability for that year
whet her it exceeds the original liability or the liability as

| ater amended, such excess may be carried forward and applied to
the tax liability of the 5 taxable vyears following the excess
credit vyears if the taxpayer (i) nmmkes investnents which cause
the creation of a mininmumof 2,000 full-tinme equivalent jobs in
I1linois, (ii) is Jlocated in an enterprise zone established
pursuant to the |Illinois Enterprise Zone Act and (iii) is
certified by the Departnent of Commrerce and Conmunity Affairs as
conplying with the requirements specified in clause (i) and (ii)
by July 1, 1986. The Departnent of Commerce and Conmmunity
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Affairs shall notify the Departnment of Revenue of all such
certifications imediately. For tax years ending after Decenber
31, 1988, the credit shall be allowed for the tax year in which
the property is placed in service, or, if the amount of the
credit exceeds the tax liability for that year, whether it
exceeds the original liability or the liability as |ater anmended,
such excess nmay be carried forward and applied to the tax
liability of the 5 taxable years following the excess credit
years. The credit shall be applied to the earliest year for which
there is a liability. If there is credit fromnore than one tax
year that is available to offset a liability, wearlier «credit
shall be applied first.
(2) The term"qualified property" means property which

(A is tangi ble, whether new or used, including
bui | di ngs and structural conponents of buildings and signs
t hat are r eal property, but not including land or

i mprovenents to real property that are not a structura
component of a building such as |andscapi ng, sewer |ines,
| ocal access roads, fencing, parking lots, and ot her
appurtenances;



(B) is depreciable pursuant to Section 167 of the
I nternal Revenue Code, except that "3-year property” as
defined in Section 168(c)(2)(A) of that Code is not eligible
for the credit provided by this subsection (e);

(C is acquired by purchase as defined in Section
179(d) of the Internal Revenue Code;

(D) is usedin Illinois by a taxpayer who is primarily
engaged in manufacturing, or in mning coal or fluorite, or
in retailing; and

(E) has not previously been used in Illinois in such a
manner and by such a person as would qualify for the credit
provi ded by this subsection (e) or subsection (f).

(3) For purposes of this subsection (e), "manufacturing”
nmeans the mmterial staging and production of tangi ble persona
property by procedures commonly regarded as manuf act uri ng,

processi ng, fabrication, or assenbling which changes sone
existing material into new shapes, new qualities, or new
combi nati ons. For purposes of this subsection (e) the term
"m ning" shall have the same nmeaning as the term "mning" in

Section 613(c) of the Internal Revenue Code. For purposes of
this subsection (e), the term "retailing" nmeans the sale of
tangi bl e personal property or services rendered in conjunction
with the sale of tangible consunmer goods or conmpdities.

(4) The basis of qualified property shall be the basis used
to conmpute the depreciation deduction for federal incone tax
pur poses.

(5) If the basis of the property for federal inconme tax
depreci ati on purposes is increased after it has been placed in
service in lllinois by the taxpayer, the anopunt of such increase
shal | be deenmed property placed in service on the date of such
i ncrease in basis.

(6) The term "placed in service" shall have the sane
meani ng as under Section 46 of the Internal Revenue Code.

(7) If during any taxable year, any property ceases to be
qualified property in the hands of the taxpayer within 48 nonths
after being placed in service, or the situs of any qualified
property is noved outside Illinois within 48 nonths after being
pl aced in service, the Personal Property Tax Replacenent |ncone
Tax for such taxable year shall be increased. Such increase
shall be determined by (i) reconputing the investnent credit
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which would have been allowed for the year in which credit for
such property was originally allowed by elimnating such property
fromsuch conputation and, (ii) subtracting such reconputed
credit from the anobunt of credit previously allowed. For the
purposes of this paragraph (7), a reduction of the basis of
qualified property resulting from a redetermnation of the
purchase price shall be deenmed a disposition of qualified
property to the extent of such reduction.

(8) Unless the investnent credit is extended by |law, the
basis of qualified property shall not include costs incurred
after Decenber 31, 2003, except for costs incurred pursuant to a



bi ndi ng contract entered into on or before Decenber 31, 2003.

(9) Each taxable year ending before Decenber 31, 2000, a
partnership may elect to pass through to its partners the credits
to which the partnership is entitled under this subsection (e)
for the taxable year. A partner may use the credit allocated to
him or her under this paragraph only against the tax inposed in
subsections (c) and (d) of this Section. If the partnership
makes that election, those credits shall be allocated anong the
partners in the partnership in accordance wth the rules set
forth in Section 704(b) of the Internal Revenue Code, and the
rul es pronul gated under that Section, and the allocated anount of
the credits shall be allowed to the partners for that taxable
year. The partnership shall nake this election on its Persona
Property Tax Repl acenment Income Tax return for that taxable year
The el ection to pass through the credits shall be irrevocable.

For taxable years ending on or after Decenber 31, 2000, a
partner that qualifies its partnership for a subtraction under
subpar agraph (1) of paragraph (2) of subsection (d) of Section
203 or a shareholder that qualifies a Subchapter S corporation
for a subtraction under subparagraph (S) of paragraph (2) of
subsection (b) of Section 203 shall be allowed a credit under
this subsection (e) equal to its share of the credit earned under
this subsection (e) during the taxable year by the partnership or
Subchapter S corporation, determned in accordance with the
determ nation of incone and distributive share of incone under
Sections 702 and 704 and Subchapter S of the |Internal Revenue
Code. This paragraph is exenpt fromthe provisions of Section
250.

(f) Investnent credit; Enterprise Zone.

(1) A taxpayer shall be allowed a credit against the tax
i nposed by subsections (a) and (b) of this Section for investnent
in qualified property which is placed in service in an Enterprise

Zone created pursuant to the Illinois Enterprise Zone Act. For
partners, sharehol ders of Subchapter S corporations, and owners
of limted Iliability conpanies, if the Iliability conpany is

treated as a partnership for purposes of federal and State incone
taxation, there shall be allowed a credit under this subsection
(f) to be determined in accordance with the deternination of
i ncome and distributive share of income under Sections 702 and
704 and Subchapter S of the Internal Revenue Code. The credit
shall be .5% of the basis for such property. The credit shall be
available only in the taxable year in which the property is
pl aced in service in the Enterprise Zone and shall not be allowed
to the extent that it would reduce a taxpayer's liability for the
tax inposed by subsections (a) and (b) of this Section to bel ow
zero. For tax years ending on or after December 31, 1985, the
credit shall be allowed for the tax year in which the property is
placed in service, or, if the anount of the credit exceeds the
tax liability for that year, whether it exceeds the origina
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liability or the liability as |ater anmended, such excess nay be
carried forward and applied to the tax liability of the 5 taxable



Sub-

years following the excess credit year. The <credit shall be
applied to the earliest year for which there is a liability. If
there is credit fromnore than one tax year that is available to
offset a liability, the credit accruing first in tinme shall be
applied first.

(2) The termqualified property means property which

(A) is tangible, whether new or used, i ncl udi ng
bui | di ngs and structural conponents of buil dings;
(B) is depreciable pursuant to Section 167 of the

I nternal Revenue Code, except that "3-year property" as

defined in Section 168(c)(2)(A) of that Code is not eligible

for the credit provided by this subsection (f);

(C is acquired by purchase as defined in Section

179(d) of the Internal Revenue Code;

(D) is used in the Enterprise Zone by the taxpayer;
and

(E) has not been previously used in Illinois in such a
manner and by such a person as would qualify for the credit

provi ded by this subsection (f) or subsection (e).

(3) The basis of qualified property shall be the basis used
to compute the depreciation deduction for federal incone tax
pur poses.

(4) If the basis of the property for federal income tax
depreciati on purposes is increased after it has been placed in
service in the Enterprise Zone by the taxpayer, the amount of
such increase shall be deenmed property placed in service on the
dat e of such increase in basis.

(5) The term "placed in service" shall have the sane
meani ng as under Section 46 of the Internal Revenue Code.

(6) If during any taxable year, any property ceases to be
qualified property in the hands of the taxpayer within 48 nonths
after being placed in service, or the situs of any qualified
property is noved outside the Enterprise Zone within 48 nonths
after being placed in service, the tax inposed under subsections
(a) and (b) of this Section for such taxable year shall be
i ncreased. Such increase shall be determined by (i) reconputing
the investment credit which woul d have been all owed for the year
in which credit for such property was originally allowed by
el i m nating such property from such conmputation, and (ii)
subtracting such reconputed credit from the anmount of credit

previously allowed. For the purposes of this paragraph (6), a
reduction of the basis of qualified property resulting from a
redet erm nati on of the purchase price shall be deened a

di sposition of qualified property to the extent of such
reducti on.

(g) Jobs Tax Credit; Enterprise Zone and Foreign Trade Zone or
Zone.

(1) A taxpayer conducting a trade or business in an
enterprise zone or a Hgh Inpact Business designhated by the
Department of Commerce and Community Affairs conducting a trade
or business in a federally designated Foreign Trade Zone or
Sub- Zone shall be allowed a credit against the tax inposed by
subsections (a) and (b) of this Section in the anbunt of $500 per
eligible enployee hired to work in the zone during the taxable
year.

(2) To qualify for the credit:

(A) the taxpayer nust hire 5 or nor e eligible



enployees to work in an enterprise zone or federally
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desi gnat ed Forei gn Trade Zone or Sub-Zone during the taxable
year;

(B) the t axpayer's t ot al enmpl oyment within the
enterprise zone or federally designated Foreign Trade Zone
or Sub-Zone nmust increase by 5 or nore full-tinme enpl oyees
beyond the total enployed in that zone at the end of the
previous tax year for which a jobs tax credit under this
Section was taken, or beyond the total enployed by the
t axpayer as of Decenber 31, 1985, whichever is later; and

(C the eligible enployees must be enployed 180
consecutive days in order to be deened hired for purposes of
this subsecti on.

(3) An "eligible empl oyee" neans an enpl oyee who is:

(A) Certified by the Department of Conmerce and

Community Affairs as "eligible for services" pursuant to

regul ati ons promul gated in accordance with Title Il of the
Job Training Partnership Act, Training Services for the
Di sadvantaged or Title Ill of the Job Training Partnership

Act, Enploynment and Training Assistance for Dislocated
Wor kers Program

(B) Hired after the enterprise zone or federally
designated Foreign Trade Zone or Sub-Zone was designated or
the trade or business was |located in that zone, whichever is
| ater.

(C) Enployed in the enterprise zone or Foreign Trade

Zone or Sub-Zone. An enployee is enployed in an enterprise

zone or federally designated Foreign Trade Zone or Sub-Zone

if his services are rendered there or it is the base of
operations for the services perforned.

(D) Afull-time enployee working 30 or nore hours per
week.

(4) For tax years ending on or after Decenber 31, 1985 and
prior to Decenber 31, 1988, the credit shall be allowed for the
tax year in which the eligible enployees are hired. For tax
years ending on or after Decenber 31, 1988, the credit shall be
allowed for the tax year imediately following the tax year in
which the eligible enployees are hired. |If the amunt of the
credit exceeds the tax liability for that year, whether it
exceeds the original liability or the liability as |ater anmended,
such excess may be carried forward and applied to the tax
liability of the 5 taxable years followi ng the excess credit
year. The credit shall be applied to the earliest year for which
there is a liability. If there is credit fromnore than one tax
year that 1is available to offset aliability, earlier credit
shall be applied first.

(5) The Departnment of Revenue shall promulgate such rules
and regulations as nmy be deened necessary to carry out the
purposes of this subsection (Q).

(6) The credit shall be available for eligible enployees
hired on or after January 1, 1986.



(h) Investnent credit; High |Inpact Business.

(1) Subject to subsection (b) of Section 5.5 of the
I1linois Enterprise Zone Act, a taxpayer shall be allowed a
credit against the tax inposed by subsections (a) and (b) of this
Section for investnent in qualified property which is placed in
service by a Departnment of Commerce and Community Affairs
designated High Inpact Business. The credit shall be .5% of the
basis for such property. The credit shall not be avail able unti
the mnimum investnments in qualified property set forth in
Section 5.5 of +the |Illinois Enterprise Zone Act have been
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satisfied and shall not be allowed to the extent that it would
reduce a taxpayer's liability for the tax inposed by subsections
(a) and (b) of this Section to below zero. The credit applicable
to such mnimuminvestnents shall be taken in the taxable year in
which such mnimuminvestnents have been conpleted. The credit
for additional investnents beyond the mninmum investnent by a
designated high inpact business shall be available only in the
taxabl e year in which the property is placed in service and shal

not be allowed to the extent that it would reduce a taxpayer's
liability for the tax inposed by subsections (a) and (b) of this
Section to below zero. For tax years ending on or after Decenber
31, 1987, the credit shall be allowed for the tax year in which

the property is placed in service, or, if +the amunt of the
credit exceeds the tax liability for that year, whether it
exceeds the original liability or the liability as |ater anended,

such excess may be carried forward and applied to the tax
liability of the 5 taxable years followi ng the excess credit
year. The credit shall be applied to the earliest year for which
there is a liability. |If there is credit fromnore than one tax
year that is available to offset a liability, the credit accruing
first in time shall be applied first.

Changes made in this subdivision (h)(1) by Public Act 88-670
restore changes made by Public Act 85-1182 and refl ect existing
| aw.

(2) The termqualified property means property which

(A) is tangible, whether new or used, i ncl udi ng
bui | di ngs and structural conponents of buil dings;
(B) is depreciable pursuant to Section 167 of the

I nternal Revenue Code, except that "3-year property" as

defined in Section 168(c)(2)(A) of that Code is not eligible

for the credit provided by this subsection (h);

(C) is acquired by purchase as defined in Section

179(d) of the Internal Revenue Code; and

(D) is not eligible for the Enterprise Zone |Investnent

Credit provided by subsection (f) of this Section.

(3) The basis of qualified property shall be the basis used
to compute the depreciation deduction for federal incone tax
pur poses.

(4) If the basis of the property for federal inconme tax
depreci ati on purposes is increased after it has been placed in
service in a federally designated Foreign Trade Zone or Sub-Zone



located in Illinois by the taxpayer, the anmount of such increase

shall be deened property placed in service on the date of such
i ncrease in basis.
(5) The term "placed in service" shall have the sane

meani ng as under Section 46 of the Internal Revenue Code.

(6) If during any taxable year ending on or before Decenber
31, 1996, any property ceases to be qualified property in the
hands of the taxpayer within 48 nonths after being placed in
service, or the situs of any qualified property is noved outside
I1linois within 48 nonths after being placed in service, the tax
i nposed under subsections (a) and (b) of this Section for such
taxable year shall be increased. Such increase shall be
determned by (i) reconputing the investnment credit which would
have been allowed for the year in which credit for such property
was originally allowed by elinmnating such property from such
conputation, and (ii) subtracting such reconputed credit fromthe
anount of credit previously allowed. For the purposes of this
paragraph (6), a reduction of the basis of qualified property
resulting froma redeterm nati on of the purchase price shall be
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deened a disposition of qualified property to the extent of such
reducti on.
(7) Beginning with tax vyears ending after Decenber 31
1996, if a taxpayer qualifies for the <credit wunder this

subsection (h) and thereby is granted a tax abatement and the

taxpayer relocates its entire facility in violation of the

explicit terms and |l ength of the contract under Section 18-183 of
the Property Tax Code, the tax inposed under subsections (a) and

(b) of this Section shall be increased for the taxable year in

whi ch the taxpayer relocated its facility by an amount equal to

the anmpbunt of credit received by the taxpayer under this

subsection (h).

(i) A credit shall be allowed against the tax inposed by
subsections (a) and (b) of this Section for the tax inposed by
subsections (c) and (d) of this Section. This credit shall be
conputed by multiplying the tax inmposed by subsections (c) and (d) of
this Section by a fraction, the nunmerator of which is base incone
allocable to Illinois and the denoni nator of which is Illinois base
i ncome, and further nmultiplying the product by the tax rate inposed
by subsections (a) and (b) of this Section.

Any credit earned on or after Decenber 31, 1986 under this
subsection which is unused in the year the credit is computed because
it exceeds the tax liability inposed by subsections (a) and (b) for
that year (whether it exceeds the original liability or the liability
as later anmended) mry be carried forward and applied to the tax
liability inposed by subsections (a) and (b) of the 5 taxable years
following the excess credit year. This credit shall be applied first

to the earliest year for which there is a liability. |If thereis a
credit under this subsection fromnore than one tax year that s
available to offset a Iliability the earliest credit arising under

this subsection shall be applied first.
[f, during any taxable year ending on or after Decenber 31, 1986,



the tax inmposed by subsections (c) and (d) of this Section for which
a taxpayer has claimed a credit under this subsection (i) is reduced,
the anobunt of «credit for such tax shall also be reduced. Such
reduction shall be determ ned by reconputing the credit to take into
account the reduced tax inposed by subsection (c) and (d). If any
portion of the reduced anpbunt of <credit has been carried to a
different taxable year, an anended return shall be filed for such
taxabl e year to reduce the amount of credit clai ned.

(j) Training expense credit. Beginning with tax years endi ng on
or after Decenber 31, 1986, a taxpayer shall be allowed a credit
agai nst the tax inposed by subsection (a) and (b) under this Section
for all amounts paid or accrued, on behalf of all persons enployed by
the taxpayer in Illinois or Illinois residents enployed outside of
Illinois by a taxpayer, for educational or vocational training in
sem -technical or technical fields or sem -skilled or skilled fields,
whi ch were deducted fromgross inconme in the conputation of taxable

i ncome. The «credit against the tax inposed by subsections (a) and
(b) shall be 1.6% of such training expenses. For partners,
shar ehol ders of subchapter S corporations, and owners of linted
liability companies, if the Iliability conpany is treated as a

partnership for purposes of federal and State incone taxation, there
shall be allowed a credit under this subsection (j) to be determ ned
in accordance with the determ nation of incone and distributive share
of incone under Sections 702 and 704 and subchapter S of the Interna
Revenue Code.

Any credit allowed under this subsection which is unused in the
year the credit is earned may be carried forward to each of the 5
taxable years following the year for which the credit is first
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conmputed until it is used. This credit shall be applied first to the
earliest year for which there is a liability. |If thereis a credit
under this subsection frommore than one tax year that is available
to offset a liability the earliest credit arising under this
subsection shall be applied first.

(k) Research and devel opnent credit.

Beginning with tax years ending after July 1, 1990, a taxpayer
shall be allowed a credit against the tax inposed by subsections (a)
and (b) of this Section for increasing research activities in this
State. The credit all owed against the tax inposed by subsections (a)
and (b) shall be equal to 6 1/2% of the qualifying expenditures for

increasing research activities in this State. For partners,
shar ehol ders of subchapter S corporations, and owners of linmted
liability companies, if the Iliability conpany is treated as a

partnership for purposes of federal and State income taxation, there
shall be allowed a credit under this subsection to be determined in
accordance with the determ nation of incone and distributive share of
income under Sections 702 and 704 and subchapter S of the Interna
Revenue Code.

For purposes of this subsection, "qualifying expenditures" neans
the qualifying expenditures as defined for the federal credit for
i ncreasing research activities which woul d be all owabl e under Section
41 of the Internal Revenue Code and which are conducted in this



State, "qualifying expenditures for increasing research activities in
this State" neans the -excess of qualifying expenditures for the
taxabl e year in which incurred over qualifying expenditures for the
base period, "qualifying expenditures for the base period" nmeans the
average of the qualifying expenditures for each year in the base
period, and "base period" neans the 3 taxable years immediately
precedi ng the taxable year for which the determ nation is being made.

Any credit in excess of the tax liability for the taxable year
may be carried forward. A taxpayer nmay elect to have the unused
credit shown on its final conpleted return carried over as a credit
against the tax liability for the following 5 taxable years or unti
it has been fully used, whichever occurs first.

If an unused credit is carried forward to a given year from2 or

nore earlier years, that credit arising in the earliest year will be
applied first against the tax liability for the given year. If a tax
liability for the given year still renmains, the credit fromthe next
earliest year will then be applied, and so on, until all credits have
been wused or no tax liability for the given year renmmins. Any
remai ni ng unused credit or credits then will be <carried forward to

the next followi ng year in which a tax liability is incurred, except
that no credit can be carried forward to a year which is more than 5
years after the vyear in which the expense for which the credit is
gi ven was incurred.

Unl ess extended by law, the «credit shall not include costs
incurred after Decenber 31, 2004, except for costs incurred pursuant
to a binding contract entered into on or before Decenber 31, 2004.

No i nference shall be drawn fromthis amendatory Act of the 91st
General Assenbly in construing this Section for taxable vyears
begi nni ng before January 1, 1999.

(1) Environnental Renediation Tax Credit.

(i) For tax vyears ending after Decenber 31, 1997 and on or
before Decenber 31, 2001, a taxpayer shall be allowed a credit
agai nst the tax inposed by subsections (a) and (b) of this
Section for certain anobunts paid for unreinbursed eligible
remedi ati on costs, as specified in this subsection. For purposes
of this Section, "unreinbursed eligible renediation costs" neans
costs approved by the Illinois Environnental Protection Agency
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("Agency") under Section 58.14 of the Environnmental Protection
Act that were paid in performng environmental renediation at a
site for which a No Further Renediation Letter was issued by the
Agency and recorded under Section 58.10 of the Environmenta
Protection Act. The credit must be clainmed for the taxable year
in which Agency approval of the eligible renediation costs is
gr ant ed. The «credit is not available to any taxpayer if the
t axpayer or any related party caused or contributed to, in any
material respect, a release of regulated substances on, in, or
under the site that was identified and addressed by the renedia
action pur suant to the Site Renediation Program of the
Envi ronmental Protection Act. After the Pollution Control Board
rul es are adopted pursuant to the Illinois Admnistrative
Procedure Act for the adm nistration and enforcement of Section



58.9 of the Environmental Protection Act, determinations as to
credit availability for purposes of this Section shall be nade
consistent with those rules. For purposes of this Section
"taxpayer" includes a person whose tax attributes the taxpayer
has succeeded to under Section 381 of the Internal Revenue Code
and "related party" includes the persons disallowed a deduction
for |osses by paragraphs (b), (c), and (f)(1) of Section 267 of
the Internal Revenue Code by virtue of being a related taxpayer,
as well as any of its partners. The credit allowed against the
tax inmposed by subsections (a) and (b) shall be equal to 25% of
the unreinbursed eligible remediation costs in excess of $100, 000
per site, except that the $100,000 threshold shall not apply to
any site contained in an enterprise zone as determned by the
Department of Commerce and Community Affairs. The total credit
al | owed shall not exceed $40, 000 per year with a maxi mumtotal of
$150, 000 per site. For partners and sharehol ders of subchapter S
corporations, there shall be allowed a credit under this
subsection to be determined in accordance with the determn nation
of incone and distributive share of income under Sections 702 and
704 of subchapter S of the Internal Revenue Code.

(ii) Acredit allowed under this subsection that is wunused
in the year the credit is earned may be carried forward to each
of the 5 taxable years following the year for which the credit is
first earned until it is used. The term "unused credit" does not
i nclude any anounts of unreinbursed eligible renmediation costs in
excess of the maximumcredit per site authorized under paragraph
(i). This credit shall be applied first to the earliest year for

which there is a Iliability. If there is a credit under this
subsection fromnore than one tax year that is available to
offset a liability, the wearliest <credit arising under this

subsection shall be applied first. A credit allowed wunder this
subsection may be sold to a buyer as part of a sale of all or
part of the renediation site for which the credit was granted.
The purchaser of a renediation site and the tax credit shal

succeed to the unused credit and remaining carry-forward period

of the seller. To perfect the transfer, the assignor shal
record the transfer in the chain of title for the site and
provide witten notice to the Director of the Illinois Departnent

of Revenue of the assignor's intent to sell the renediation site
and the amount of the tax credit to be transferred as a portion
of the sale. In no event may a credit be transferred to any
taxpayer if the taxpayer or a related party would not be eligible
under the provisions of subsection (i).
(iii) For purposes of this Section, the term "site" shal

have the sanme neaning as under Section 58.2 of the Environnenta
Protection Act.

[Nov. 9, 2000]

98

(m Education expense credit.
Beginning with tax years ending after Decenber 31, 1999, a

taxpayer who is the custodian of one or nmore qualifying pupils shal
be allowed a credit against the tax inposed by subsections (a) and

(b)

of this Section for qualified education expenses incurred on



behal f of the qualifying pupils. The credit shall be equal to 25% of
qual i fied educati on expenses, but in no event may the total «credit
under this Section claimed by a fanmly that is the custodian of
qual i fying pupils exceed $500. In no event shall a credit under this
subsection reduce the taxpayer's liability under this Act to |less
than zero. This subsection is exenpt fromthe provisions of Section
250 of this Act.

For purposes of this subsection;

"Qualifying pupils" neans individuals who (i) are residents of
the State of Illinois, (ii) are under the age of 21 at the close of
the school year for which a credit is sought, and (iii) during the
school year for which a credit is sought were full-time pupils
enrolled in a kindergarten through twelfth grade educati on program at
any school, as defined in this subsection.

"Qualified education expense" neans the amount incurred on behalf

of a qualifying pupil in excess of $250 for tuition, book fees, and
| ab fees at the school in which the pupil 1is enrolled during the
regul ar school year.

"School" means any public or nonpublic el enentary or secondary
school in Illinois that is in conmpliance with Title VI of the Civi

Ri ghts Act of 1964 and attendance at which satisfies the requirenments
of Section 26-1 of the School Code, except that nothing shall be
construed to require a child to attend any particular public or
nonpublic school to qualify for the credit under this Section

"Custodi an" nmeans, with respect to qualifying pupils, an Illinois
resident who is a parent, the parents, a |egal guardian, or the |lega
guardi ans of the qualifying pupils.
(Source: P.A  90-123, eff. 7-21-97; 90-458, eff. 8-17-97; 90-605,
eff. 6-30-98; 90-655, eff. 7-30-98; 90-717, eff. 8-7-98; 90-792, eff.
1-1-99; 91-9, eff. 1-1-00; 91-357, eff. 7-29-99; 91-643, eff.
8-20-99; 91-644, eff. 8-20-99; revised 8-27-99.)

(35 ILCS 5/203) (from Ch. 120, par. 2-203)

Sec. 203. Base incone defined.

(a) Individuals.

(1) 1In general. |In the case of an individual, base incone
means an ampunt equal to the taxpayer's adjusted gross incone for
t he taxabl e year as nodified by paragraph (2).

(2) Modifications. The adjusted gross incone referred to
in paragraph (1) shall be nodified by adding thereto the sum of
the follow ng anounts:

(A) An amunt equal to all anpunts paid or accrued to
the taxpayer as interest or dividends during the taxable
year to the extent excluded from gross incone in the
conmput ation of adjusted gross inconme, except stock dividends
of qualified public utilities described in Section 305(e) of
the Internal Revenue Code;

(B) An anpunt equal to the amount of tax inposed by
this Act to the extent deducted fromgross inconme in the
conput ati on of adjusted gross incone for the taxable year

(C) An anpunt equal to the ampunt received during the
taxabl e year as a recovery or refund of real property taxes
paid with respect to the taxpayer's principal residence
under the Revenue Act of 1939 and for which a deduction was
previ ously taken under subparagraph (L) of this paragraph
(2) prior to July 1, 1991, the retrospective application
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date of Article 4 of Public Act 87-17. In the case of
multi-unit or nulti-use structures and farm dwel lings, the
taxes on the taxpayer's principal residence shall be that

portion of the total taxes for the entire property which is
attributable to such principal residence;

(D) An anpunt equal to the amount of the capital gain
deduction allowable under the Internal Revenue Code, to the
extent deducted fromgross income in the conputation of
adj usted gross i ncone;

(D-5) An ampunt, to the extent not included in
adjusted gross inconme, equal to the anopunt of noney
wi t hdrawn by the taxpayer in the taxable year froma nedica
care savings account and the interest earned on the account
in the taxable year of a withdrawal pursuant to subsection
(b) of Section 20 of the Medical Care Savings Account Act;
and

(D-10) For taxable years ending after December 31
1997, an anount equal to any eligible renediation costs that
the individual deducted in conmputing adjusted gross incomne
and for which the individual claim a credit under
subsection () of Section 201
by deducting from the total so obtained the sum of the

foll owi ng amount s:

(E) Any anount included in such total in respect of
any conpensati on (including but not Ilimted to any
conpensation paid or accrued to a serviceman while a
prisoner of war or missing in action) paid to a resident by
reason of being on active duty in the Armed Forces of the
United States and in respect of any conpensation paid or
accrued to a resident who as a governnental enployee was a
pri soner of war or missing in action, and in respect of any
conpensation paid to a resident in 1971 or thereafter for
annual training perfornmed pursuant to Sections 502 and 503,
Title 32, United States Code as a nmenber of the Illinois
Nati onal Guard;

(F) An amount equal to all anmpbunts included in such
total pursuant to the provisions of Sections 402(a), 402(c),
403(a), 403(b), 406(a), 407(a), and 408 of the Interna
Revenue Code, or included in such total as distributions
under the provisions of any retirenment or disability plan
for enployees of any governnental agency or unit, or
retirement paynents to retired partners, which paynments are
excluded in conputing net earnings fromself enploynent by
Section 1402 of the Internal Revenue Code and regulations
adopt ed pursuant thereto;

(G The valuation limtation anmount;

(H An amunt equal to the ampbunt of any tax inposed
by this Act which was refunded to the taxpayer and i ncl uded
in such total for the taxable year

(1) An amunt equal to all anmpunts included in such
total pursuant to the provisions of Section 111 of the
Internal Revenue Code as a recovery of items previously
deducted from adj usted gross inconme in the conputation of



t axabl e i ncome;

(J) An amount equal to those dividends included in
such total which were paid by a corporation which conducts
busi ness operations in an Enterprise Zone or zones created
under the Illinois Enterprise Zone Act, and conducts
substantially all of its operations in an Enterprise Zone or
zones;
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(K) An ampunt equal to those dividends included in
such total that were paid by a corporation that conducts
busi ness operations in a federally designated Foreign Trade
Zone or Sub-Zone and that is designated a High |[|npact
Busi ness located in |Illinois; provided that dividends
eligible for the deduction provided in subparagraph (J) of
paragraph (2) of this subsection shall not be eligible for
t he deduction provided under this subparagraph (K);

(L) For taxable years ending after Decenber 31, 1983,
an amobunt equal to all social security benefits and railroad
retirement benefits included in such total pursuant to
Sections 72(r) and 86 of the Internal Revenue Code;

(M Wth the exception of any anbunts subtracted under
subpar agraph (N), an ampount equal to the sumof all anounts
di sall owed as deductions by (i) Sections 171(a) (2), and
265(2) of the Internal Revenue Code of 1954, as now or
hereafter amended, and all ampunts of expenses allocable to
interest and disallowed as deductions by Section 265(1) of
the Internal Revenue Code of 1954, as now or hereafter
anmended; and (ii) for taxable years ending on or after
August 13, 1999 i

the91st General—Assenbly, Sections 171(a)(2), 265, 280C,
and 832(b)(5)(B)(i) of the Internal Revenue Code; the
provisions of this subparagraph are exenpt from the
provi si ons of Section 250;

(N An anmpbunt equal to all anmounts included in such
total which are exenpt fromtaxation by this State either by
reason of its statutes or Constitution or by reason of the
Constitution, treaties or statutes of the United States;
provided that, in the case of any statute of this State that
exenpts income derived from bonds or other obligations from
the tax inmposed under this Act, the anpbunt exenpted shall be
the interest net of bond prem um anortization

(O An amount equal to any contribution made to a job
training project established pursuant to the Tax |Increnent
Al |l ocati on Redevel opnment Act;

(P) An amunt equal to the amunt of the deduction
used to conpute the federal incone t ax credit for
restoration of substantial anopunts held under claimof right
for the taxable year pursuant to Section 1341 of the
I nternal Revenue Code of 1986;

(Q An ampunt equal to any ampunts included in such
total, received by the taxpayer as an acceleration in the
paynment of |ife, endowrent or annuity benefits in advance of
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the tinme they would otherwi se be payable as an indemity for
a termnal illness;

(R An anmpunt equal to the amount of any federal or
State bonus paid to veterans of the Persian Gulf War;

(S) An amunt, to the extent included in adjusted
gross income, equal to the anpunt of a contribution made in
the taxabl e year on behalf of the taxpayer to a nedical care
savi ngs account established under the Medical Care Savings
Account Act to the extent the contribution is accepted by
the account admi nistrator as provided in that Act;

(T) An anmpbunt, to the extent included in adjusted
gross inconme, equal to the anpbunt of interest earned in the
taxable year on a nedical care savings account established
under the Medical Care Savings Account Act on behalf of the
t axpayer, other than interest added pursuant to item (D-5)
of this paragraph (2);
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(U For one taxable year beginning on or after January
1, 1994, an anount equal to the total anmpunt of tax i nposed
and paid wunder subsections (a) and (b) of Section 201 of
this Act on grant ampounts received by the taxpayer under the
Nursi ng Home Grant Assistance Act during the taxpayer's
t axabl e years 1992 and 1993;

(V) Beginning with tax years ending on or after
Decenber 31, 1995 and ending with tax years ending on or
bef ore Decenber 31, 2004, an ampunt equal to the anmount paid
by a taxpayer who is a self-enployed taxpayer, a partner of
a part nership, or a shareholder in a Subchapter S
corporation for health insurance or long-termcare insurance
for that taxpayer or that taxpayer's spouse or dependents,
to the extent that the anmpunt paid for that health insurance
or long-term care insurance may be deducted under Section
213 of the Internal Revenue Code of 1986, has not been
deducted on the federal incone tax return of the taxpayer,
and does not exceed the taxable income attributable to that
taxpayer's incone, self-enploynment inconme, or Subchapter S
corporation income; except that no deduction shall be
al l omwed under this item (V) if the taxpayer is eligible to
participate in any health insurance or long-term care
i nsurance plan of an enployer of the taxpayer or the
t axpayer's spouse. The amount of the health insurance and
long-term care insurance subtracted under this item (V)
shal |l be determ ned by nmultiplying total health insurance
and long-term care insurance prem uns paid by the taxpayer
times a nunber that represents the fractional percentage of
eligible nmedical expenses under Section 213 of the Internal
Revenue Code of 1986 not actually deducted on the taxpayer's
federal inconme tax return;

(W For taxable years beginning on or after January 1,
1998, all anounts included in the taxpayer's federal gross
income in the taxable vyear from amunts converted froma
regular IRA to a Roth I RA. This paragraph is exenpt fromthe



provi si ons of Section 250; and

(X) For taxable year 1999 and thereafter, an anpunt
equal to the ampunt of any (i) distributions, to the extent
includible in gross incone for federal incone tax purposes,
made to the taxpayer because of his or her status as a
victimof persecution for racial or religious reasons by
Nazi Germany or any other Axis reginme or as an heir of the
victimand (ii) itens of incone, to the extent includible in
gross inconme for federal income tax purposes, attributable
to, derived from or in any way related to assets stolen
from hidden from or otherwise lost to a victim of
persecution for racial or religious reasons by Nazi Gernmany
or any other Axis reginme imediately prior to, during, and
i medi ately after World War |1, including, but not Ilimted
to, interest on the proceeds receivable as insurance under
policies issued to a victimof persecution for racial or
religious reasons by Nazi Gernmany or any other Axis regine
by European i nsurance conpanies immediately prior to and
during World War I1l; provided, however, this subtraction
fromfederal adjusted gross income does not apply to assets
acquired with such assets or with the proceeds fromthe sale
of such assets; provided, further, this paragraph shall only
apply to a taxpayer who was the first recipient of such
assets after their recovery and who is a victim of
persecution for racial or religious reasons by Nazi Gernmany
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or any other Axis reginme or as an heir of the victim The
anmount of and the eligibility for any public assistance,
benefit, or simlar entitlenent is not affected by the
inclusion of itens (i) and (ii) of this paragraph in gross
income for federal incone tax purposes. This paragraph is
exenpt fromthe provisions of Section 250.

Cor por ati ons.

(1) In general. 1In the case of a corporation, base income

means an anount equal to the taxpayer's taxable income for the
taxabl e year as nodified by paragraph (2).

(2) Modifications. The taxable incone referred to in

paragraph (1) shall be nodified by adding thereto the sum of the
foll owi ng anmount s:

(A) An anpunt equal to all amounts paid or accrued to
the taxpayer as interest and all distributions received from
regul ated investnent conpanies during the taxable year to
the extent excluded from gross incone in the conputation of
t axabl e i ncone;

(B) An amunt equal to the anpunt of tax inposed by
this Act to the extent deducted from gross incone in the
conput ation of taxable inconme for the taxable year

(C In the case of a regulated investnent conpany, an
anount equal to the excess of (i) the net long-term capita
gain for the taxable year, over (ii) the amunt of the
capital gain dividends designated as such in accordance with
Section 852(b)(3)(C) of the Internal Revenue Code and any



anount designated under Section 852(b)(3)(D) of the Interna
Revenue Code, attributable to the taxable year (this
anendatory Act of 1995 (Public Act 89-89) is declarative of
existing law and is not a new enactnent);

(D) The anmpunt of any net operating |oss deduction
taken in arriving at taxable inconme, other than a net
operating loss carried forward froma taxable year ending
prior to Decenber 31, 1986;

(E) For taxable years in which a net operating |oss
carryback or carryforward froma taxable year ending prior
to December 31, 1986 is an el enent of taxable incone under
paragraph (1) of subsection (e) or subparagraph (E) of
paragraph (2) of subsection (e), the anmount by which
addition nodifications other than those provided by this
subpar agraph (E) exceeded subtraction nodifications in such
earlier taxable year, with the following |imtations applied
in the order that they are |isted:

(i) the addition nodification relating to the net
operating loss carried back or forward to the taxable

year from any taxable year ending prior to Decenber 31

1986 shall be reduced by the anount of addition

nodi fication under this subparagraph (E) which rel ated

to that net operating loss and which was taken into
account in calculating the base income of an earlier

t axabl e year, and

(ii) the addition nodification relating to the
net operating loss carried back or forward to the
taxabl e year fromany taxable year ending prior to

Decenber 31, 1986 shall not exceed the anount of such

carryback or carryforward

For taxable years in which there is a net operating
| oss carryback or carryforward from nore than one other
taxabl e year ending prior to Decenber 31, 1986, the addition
nodi fication provided in this subparagraph (E) shall be the
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sum  of the anounts conputed independently under the
precedi ng provisions of this subparagraph (E) for each such
t axabl e year; and

(E-5) For taxable years ending after Decenber 31,
1997, an ampunt equal to any eligible renediation costs that
the corporation deducted in conmputing adjusted gross incone
and for which the corporation clains a credit wunder
subsection () of Section 201

and by deducting fromthe total so obtained the sum of the
foll owi ng anount s:

(F) An amunt equal to the ampunt of any tax inposed
by this Act which was refunded to the taxpayer and i ncl uded
in such total for the taxable year

(G An amunt equal to any amount included in such
total under Section 78 of the Internal Revenue Code;

(H In the case of a regulated investnment conpany, an
anount equal to the amount of exenpt interest dividends as



defined in subsection (b) (5) of Section 852 of the Interna
Revenue Code, paid to sharehol ders for the taxable year

(I') Wth the exception of any anmounts subtracted under
subparagraph (J), an anmount equal to the sumof all anounts
di sall owed as deductions by (i) Sections 171(a) (2), and
265(a) (2) and ampunts disallowed as interest expense by
Section 291(a)(3) of the Internal Revenue Code, as now or
hereafter anended, and all anopunts of expenses allocable to
interest and disallowed as deductions by Section 265(a)(1)
of the Internal Revenue Code, as now or hereafter anended;
and (ii) for taxable years ending on or after August 13,
1999 j j
General—Assenmbly, Sections 171(a)(2), 265, 280C, 291(a)(3),
and 832(b)(5)(B)(i) of the Internal Revenue Code; the
provisions of this subparagraph are exenpt from the
provi si ons of Section 250;

(J) An amunt equal to all anmpunts included in such
total which are exenpt fromtaxation by this State either by
reason of its statutes or Constitution or by reason of the
Constitution, treaties or statutes of the United States;
provided that, in the case of any statute of this State that
exenpts income derived from bonds or other obligations from
the tax inposed under this Act, the anpunt exenpted shall be
the interest net of bond prem um anortization

(K)Y An amunt equal to those dividends included in
such total which were paid by a corporation which conducts
busi ness operations in an Enterprise Zone or zones created
under the Illinois Enterprise Zone Act and conduct s
substantially all of its operations in an Enterprise Zone or
zones;

(L) An amount equal to those dividends included in
such total that were paid by a corporation that conducts
busi ness operations in a federally designated Foreign Trade
Zone or Sub-Zone and that is designated a High |I|npact
Busi ness located in |Illinois; provided that dividends
eligible for the deduction provided in subparagraph (K) of
par agraph 2 of this subsection shall not be eligible for the
deduction provi ded under this subparagraph (L);

(M For any taxpayer that is a financial organization
within the nmeani ng of Section 304(c) of this Act, an anount
included in such total as interest income froma |oan or
| oans made by such taxpayer to a borrower, to the extent
that such a loan is secured by property which is eligible
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for the Enterprise Zone Investnment Credit. To determ ne the
portion of a loan or Jloans that is secured by property
eligible for a Section 201(h) investnment credit to the
borrower, the entire principal anount of the |oan or | oans
bet ween the taxpayer and the borrower should be divided into
the basis of the Section 201(h) investnment credit property
whi ch secures the loan or |oans, using for this purpose the
original basis of such property on the date that it was
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placed in service in the Enterprise Zone. The subtraction
nodi fication available to taxpayer in any year under this
subsection shall be that portion of the total interest paid
by the borrower with respect to such Jloan attributable to
the eligible property as calculated under the previous
sent ence;

(M1) For any t axpayer t hat is a financia
organi zation within the neaning of Section 304(c) of this
Act, an anount included in such total as interest incone
froma | oan or |oans made by such taxpayer to a borrower, to
the extent that such a loan is secured by property which is
eligible for the Hi gh Inpact Business Investnent Credit. To
determ ne the portion of a loan or loans that is secured by
property eligible for a Section 201(i) investnment credit to
the borrower, the entire principal amunt of the | oan or
| oans between the taxpayer and the borrower should be
divided into the basis of the Section 201(i) investnent
credit property which secures the loan or |oans, wusing for
this purpose the original basis of such property on the date
that it was placed in service in a federally designated
Forei gn Trade Zone or Sub-Zone located in |1llinois. No
taxpayer that is eligible for the deduction provided in
subpar agraph (M of paragraph (2) of this subsection shal
be eligible for t he deduction provided wunder this
subparagraph (M1). The subtraction nodification available
to taxpayers in any year under this subsection shall be that
portion of the total interest paid by the borrower with
respect to such loan attributable to the eligible property
as cal cul ated under the previous sentence;

(N Two tines any contribution nmade during the taxable
year to a designated zone organization to the extent that
the contribution (i) qualifies as a charitable contribution
under subsection (c) of Section 170 of the Internal Revenue
Code and (ii) nmust, by its terns, be wused for a project
approved by the Departnent of Conmerce and Community Affairs
under Section 11 of the Illinois Enterprise Zone Act;

(O An amunt equal to: (i) 85%for taxable years
endi ng on or before Decenber 31, 1992, or, a percentage
equal to the percentage all owabl e under Section 243(a)(1) of
the Internal Revenue Code of 1986 for taxable years ending
after Decenber 31, 1992, of the amount by which dividends
included in taxable inconme and received froma corporation
that is not created or organized under the Ilaws of the
United States or any state or political subdivision thereof,
i ncludi ng, for taxable years ending on or after Decenber 31
1988, dividends received or deemed received or paid or
deened pai d under Sections 951 through 964 of the Interna
Revenue Code, exceed the ampunt of the nodification provided
under subparagraph (G of paragraph (2) of this subsection
(b) which is related to such dividends; plus (ii) 100% of
the anount by which dividends, included in taxable incone
and received, including, for taxable years ending on or
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after Decenber 31, 1988, dividends received or deened

received or paid or deenmed paid under Sections 951 through

964 of the Internal Revenue Code, from any such corporation

specified in clause (i) that would but for the provisions of

Section 1504 (b) (3) of the Internal Revenue Code be treated

as a nenber of the affiliated group which includes the

di vidend recipient, exceed the anmpbunt of the nodification

provi ded wunder subparagraph (G of paragraph (2) of this

subsection (b) which is related to such dividends;

(P) An ampunt equal to any contribution nade to a job
training project established pursuant to the Tax |ncrenent
Al | ocati on Redevel opnment Act;

(Q An anpunt equal to the anpunt of the deduction
used to conput e the federal inconme tax credit for
restoration of substantial anopunts held under claimof right
for the taxable year pursuant to Section 1341 of the
I nternal Revenue Code of 1986; and

(R In the case of an attorney-in-fact with respect to
whom an interinsurer or a reciprocal insurer has nade the
el ecti on under Section 835 of the Internal Revenue Code, 26
US C 835 an anount equal to the excess, if any, of the
anounts paid or incurred by that interinsurer or reciproca
insurer in the taxable year to the attorney-in-fact over the
deduction allowed to that interinsurer or reciprocal insurer
with respect to the attorney-in-fact under Section 835(b) of
the Internal Revenue Code for the taxable year; and

(S) For taxable years ending on or after Decenber 31
1997, in the case of a Subchapter S corporation, an anopunt
equal to all ampounts of incone allocable to a sharehol der
subject to the Personal Property Tax Repl acenent |Incone Tax
i mposed by subsections (c) and (d) of Section 201 of this
Act, including anbunts allocable to organizations exenpt
from federal inconme tax by reason of Section 501(a) of the
I nternal Revenue Code. This subparagraph (S) is exenpt from
t he provisions of Section 250.

(3) Special rule. For purposes of paragraph (2) (A,
"gross income" in the case of a life insurance conpany, for tax
years ending on and after Decenber 31, 1994, shall nean the gross
i nvestment incone for the taxable year
(c) Trusts and estates.

(1) In general. 1In the case of a trust or estate, base
i ncome neans an anount equal to the taxpayer's taxable incone for
the taxabl e year as nodified by paragraph (2).

(2) Modifications. Subj ect to the provisions of paragraph
(3), the taxable income referred to in paragraph (1) shall be
nodi fi ed by adding thereto the sumof the follow ng amounts:

(A) An anmount equal to all anpunts paid or accrued to
the taxpayer as interest or dividends during the taxable
year to the extent excluded from gross incone in the
conput ati on of taxable incone;

(B) In the case of (i) an estate, $600; (ii) a trust
which, wunder its governing instrunment, is required to
distribute all of its income currently, $300; and (iii) any
other trust, $100, but in each such case, only to the extent
such ampbunt was deducted in the conputation of taxable
i ncomne;




(C) An amunt equal to the anpunt of tax inposed by
this Act to the extent deducted from gross incone in the
conput ati on of taxable income for the taxable year

(D) The anmount of any net operating |oss deduction
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taken in arriving at taxable income, other than a net
operating loss carried forward froma taxable year ending
prior to Decenber 31, 1986;

(E) For taxable years in which a net operating |oss
carryback or carryforward froma taxable year ending prior
to December 31, 1986 is an el enent of taxable incone under
paragraph (1) of subsection (e) or subparagraph (E) of
paragraph (2) of subsection (e), the anpunt by which
addition nodifications other than those provided by this
subpar agraph (E) exceeded subtraction nodifications in such
taxable year, with the following limtations applied in the
order that they are |isted:

(i) the addition nodification relating to the net
operating loss carried back or forward to the taxable

year from any taxable year ending prior to Decenber 31,

1986 shall be reduced by the anobunt of addition

nodi fi cation under this subparagraph (E) which related

to that net operating |oss and which was taken into
account in calculating the base incone of an earlier

t axabl e year, and

(ii) the addition nodification relating to the
net operating loss carried back or forward to the
taxable year from any taxable year ending prior to

Decenmber 31, 1986 shall not exceed the ampunt of such

carryback or carryforward;

For taxable years in which there is a net operating
| oss carryback or carryforward from nore than one other
taxabl e year ending prior to Decenber 31, 1986, the addition
nodi fication provided in this subparagraph (E) shall be the
sum of the anounts conputed independently under t he
precedi ng provisions of this subparagraph (E) for each such
t axabl e year;

(F) For taxable years ending on or after January 1
1989, an amount equal to the tax deducted pursuant to
Section 164 of the Internal Revenue Code if the trust or
estate is claimng the same tax for purposes of the Illinois
foreign tax credit under Section 601 of this Act;

(G An amount equal to the anpunt of the capital gain
deduction all owabl e under the Internal Revenue Code, to the
extent deducted from gross incone in the conputation of
t axabl e i ncone; and

(G5) For taxable years ending after Decenber 31
1997, an ampunt equal to any eligible renediation costs that
the trust or estate deducted in conmputing adjusted gross
income and for which the trust or estate clains a credit
under subsection (1) of Section 201
by deducting from the total so obtained the sum of the



foll owi ng amunts:
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(H  An ampunt equal to all amounts included in such
total pursuant to the provisions of Sections 402(a), 402(c),
403(a), 403(b), 406(a), 407(a) and 408 of the Interna
Revenue Code or included in such total as distributions
under the provisions of any retirenent or disability plan
for enployees of any governnental agency or unit, or
retirement paynents to retired partners, which paynments are
excluded in conputing net earnings fromself enploynent by
Section 1402 of the Internal Revenue Code and regulations
adopt ed pursuant thereto;

(I') The valuation limtation anount;

(J) An ampunt equal to the ampbunt of any tax inposed

2000]

107

by this Act which was refunded to the taxpayer and i ncl uded
in such total for the taxable year

(K) An amount equal to all anpunts included in taxable
i ncome as nodified by subparagraphs (A, (B), (O, (D, (B,
(F) and (G which are exenpt fromtaxation by this State
either by reason of its statutes or Constitution or by
reason of the Constitution, treaties or statutes of the
United States; provided that, in the case of any statute of
this State that exenpts income derived from bonds or other
obligations fromthe tax inposed under this Act, the anpunt
exenpt ed shal | be the interest net of bond premum
anortization;

(L) Wth the exception of any anounts subtracted under
subpar agraph (K), an anmpount equal to the sumof all anopunts
di sall owed as deductions by (i) Sections 171(a) (2) and
265(a)(2) of the Internal Revenue Code, as now or hereafter
anended, and all anopunts of expenses allocable to interest
and disallowed as deductions by Section 265(1) of the
Internal Revenue Code of 1954, as now or hereafter anended;
and (ii) for taxable years ending on or after August 13,
1999 the effective date of this amendatory Act of the 9lst
General—Assenbly, Sections 171(a)(2), 265, 280C, and
832(b)(5)(B)(i) of the Internal Revenue Code; the provisions
of this subparagraph are exenpt from the provisions of
Section 250;

(M An anpunt equal to those dividends included in
such total which were paid by a corporation which conducts
busi ness operations in an Enterpri se Zone or zones created
under t he I[I'linois Enterprise Zone Act and conducts
substantially all of its operations in an Enterprise Zone or
Zones;

(N) An anpunt equal to any contribution nade to a job
training project established pursuant to the Tax | ncrenent
Al | ocation Redevel opnment Act;

(O An anpunt equal to those dividends included in
such total that were paid by a corporation that conducts
busi ness operations in a federally designated Foreign Trade
Zone or Sub-Zone and that is designated a High |Inpact



Business located in 1Illinois; provided that di vi dends
eligible for the deduction provided in subparagraph (M of
par agraph (2) of this subsection shall not be eligible for
t he deduction provi ded under this subparagraph (O ;

(P) An amunt equal to the amunt of the deduction
used to conpute the federal incone t ax credit for
restoration of substantial anopunts held under claimof right
for the taxable year pursuant to Section 1341 of the
I nternal Revenue Code of 1986; and

(Q For taxable year 1999 and thereafter, an anount
equal to the ampunt of any (i) distributions, to the extent
includible in gross income for federal income tax purposes,
made to the taxpayer because of his or her status as a
victimof persecution for racial or religious reasons by
Nazi Germany or any other Axis reginme or as an heir of the
victimand (ii) itens of incone, to the extent includible in
gross inconme for federal inconme tax purposes, attributable
to, derived from or in any way related to assets stolen
from hidden from or otherwise lost to a victim of
persecution for racial or religious reasons by Nazi Gernmany
or any other Axis regine inmmediately prior to, during, and
i medi ately after World War 1, including, but not Ilimted
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to, interest on the proceeds receivable as insurance under
policies issued to a victimof persecution for racial or
religious reasons by Nazi Gernmany or any other Axis regine
by European insurance conpanies imediately prior to and
during World War [I1l; provided, however, this subtraction
fromfederal adjusted gross incone does not apply to assets
acquired with such assets or with the proceeds fromthe sale
of such assets; provided, further, this paragraph shall only
apply to a taxpayer who was the first recipient of such
assets after their recovery and who is a victim of
persecution for racial or religious reasons by Nazi Gernmany
or any other Axis regine or as an heir of the wvictim The
anmount of and the eligibility for any public assistance,
benefit, or simlar entitlenent is not affected by the
inclusion of itens (i) and (ii) of this paragraph in gross
income for federal incone tax purposes. This paragraph is

exenpt fromthe provisions of Section 250.

(3) Limtation. The anount of any nodification otherw se
required under this subsection shal I, under regul ati ons
prescri bed by the Departnment, be adjusted by any ampunts incl uded
therein which were properly paid, credited, or required to be
distributed, or permanently set aside for <charitable purposes
pur suant to Internal Revenue Code Section 642(c) during the
t axabl e year.

(d) Partnerships.

(1) 1In general. In the case of a partnership, base incone
nmeans an anmount equal to the taxpayer's taxable incone for the
t axabl e year as nodified by paragraph (2).

(2) Modifications. The taxable incone referred to in



paragraph (1) shall be nodified by adding thereto the sum of the
foll owi ng amunts:

(A) An ampunt equal to all anmpunts paid or accrued to
the taxpayer as interest or dividends during the taxable
year to the extent excluded from gross incone in the
conput ation of taxable incone;

(B) An amunt equal to the anpunt of tax inposed by
this Act to the extent deducted fromgross income for the
t axabl e year;

(C) The anount of deducti ons al | owed to the
partnership pursuant to Section 707 (c) of the |Interna
Revenue Code in calculating its taxable inconme; and

(D) An anmpunt equal to the amount of the capital gain
deduction all owabl e under the Internal Revenue Code, to the
extent deducted from gross incone in the conputation of
t axabl e i ncone;

and by deducting from the total so obtained the followng
anmount s:
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(E) The valuation limtation anount;

(F) An anmpunt equal to the amount of any tax inposed
by this Act which was refunded to the taxpayer and i ncl uded
in such total for the taxable year

(G An anpbunt equal to all ampunts included in taxable
income as nodified by subparagraphs (A), (B), (C) and (D)
which are exenpt from taxation by this State either by
reason of its statutes or Constitution or by reason of the
Constitution, treaties or statutes of the United States;
provi ded that, in the case of any statute of this State that
exenpts income derived from bonds or other obligations from
the tax inposed under this Act, the ampunt exenpted shall be
the interest net of bond prem um anortization
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(H Any income of the partnership which constitutes
personal service incone as defined in Section 1348 (b) (1)
of the Internal Revenue Code (as in effect Decenber 31
1981) or a reasonable allowance for conpensation paid or
accrued for services render ed by partners to t he
partnershi p, whichever is greater

(1) An anount equal to all anounts of incone
distributable to an entity subject to the Personal Property
Tax Repl acenent Incone Tax inposed by subsections (c) and
(d) of Section 201 of this Act i ncl udi ng anount s
di stributable to organizations exenpt fromfederal income
tax by reason of Section 501(a) of the Internal Revenue
Code;

(J) Wth the exception of any anounts subtracted under
subparagraph (G, an amunt equal to the sumof all anopunts
di sal | owed as deductions by (i) Sections 171(a) (2), and
265(2) of the Internal Revenue Code of 1954, as now or
hereafter anended, and all anpunts of expenses allocable to
interest and disallowed as deductions by Section 265(1) of
the Internal Revenue Code, as now or hereafter anended; and



(ii) for taxable years ending on or after August 13, 1999

General — Assenbly, Sections 171(a)(2), 265, 280C, and
832(b)(5)(B) (i) of the Internal Revenue Code; the provisions
of this subparagraph are exenpt from the provisions of
Section 250;

(KY An amunt equal to those dividends included in
such total which were paid by a corporation which conducts
busi ness operations in an Enterprise Zone or zones created
under the Illinois Enterprise Zone Act, enacted by the 82nd
General Assenbly, and which does not conduct such operations
other than in an Enterprise Zone or Zones;

(L) An ampunt equal to any contribution made to a job
training project established pursuant to the Real Property
Tax Increment Allocation Redevel opment Act;

(M An amunt equal to those dividends included in
such total that were paid by a corporation that conducts
busi ness operations in a federally designated Foreign Trade
Zone or Sub-Zone and that is designated a High |Inpact
Busi ness located in |Illinois; provided that dividends
eligible for the deduction provided in subparagraph (K) of
paragraph (2) of this subsection shall not be eligible for
t he deduction provided under this subparagraph (M; and

(N) An anpunt equal to the anpunt of the deduction
used to conput e the federal inconme tax credit for
restoration of substantial anounts held under claimof right
for the taxable year pursuant to Section 1341 of the
I nternal Revenue Code of 1986.

(e) Goss income; adjusted gross income; taxable incone.

(1) 1In general. Subject to the provisions of paragraph (2)
and subsection (b) (3), for purposes of this Section and Section
803(e), a taxpayer's gross incone, adjusted gross income, or
taxable inconme for the taxable year shall nean the amount of
gross income, adjusted gross income or taxable income properly
reportable for federal income tax purposes for the taxable year
under the provisions of the Internal Revenue Code. Taxable incone
may be | ess than zero. However, for taxable years ending on or
after Decenmber 31, 1986, net operating |oss carryforwards from
taxabl e years ending prior to December 31, 1986, may not exceed
the sum of federal taxable income for the taxable year before net
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operating | oss deducti on, pl us t he excess of addition
nodi fi cati ons over subtraction nodifications for the taxable
year. For taxable vyears ending prior to Decenber 31, 1986

taxabl e i nconme nmay never be an ampount in excess of the net
operating loss for the taxable year as defined in subsections (c)
and (d) of Section 172 of the Internal Revenue Code, provided
that when taxable income of a corporation (other than a
Subchapter S corporation), trust, or estate is | ess than zero and
addi ti on nodifications, other than those provided by subparagraph
(E) of paragraph (2) of subsection (b) for corporations or
subpar agraph (E) of paragraph (2) of subsection (c) for trusts



and estates, exceed subtraction nodifications, an addition
nodi fi cati on nust be nade under those subparagraphs for any other
t axabl e year to which the taxable income I|ess than zero (net
operating loss) is applied under Section 172 of the Interna
Revenue Code or under subparagraph (E) of paragraph (2) of this
subsection (e) applied in conjunction with Section 172 of the
I nternal Revenue Code.

(2) Special rule. For purposes of paragraph (1) of this
subsection, the taxable incone properly reportable for federa
i ncome tax purposes shall nean:

(A) Certain life insurance conpanies. |In the case of
a |ife insurance conpany subject to the tax inposed by
Section 801 of the Internal Revenue Code, life insurance

conpany taxable incone, plus the anpunt of distribution from
pre-1984 policyholder surplus accounts as cal cul ated under
Section 815a of the Internal Revenue Code;

(B) Certain other insurance conpanies. In the case of
nmut ual insurance conpanies subject to the tax inposed by
Section 831 of the Internal Revenue Code, insurance conpany
t axabl e i ncome;

(C Regulated investment conpanies. 1In the case of a
regul ated investnment conpany subject to the tax inposed by
Section 852 of the Internal Revenue Code, investnent conpany
t axabl e i ncone;

(D) Real estate investnent trusts. |In the case of a
real estate investnent trust subject to the tax inposed by
Section 857 of the Internal Revenue Code, real estate
i nvestment trust taxable incone;

(E) Consolidated corporations. In the case of a
corporation which is a nmenber of an affiliated group of
corporations filing a consolidated inconme tax return for the
taxabl e year for federal incone tax purposes, taxable incone
determined as if such corporation had filed a separate
return for federal income tax purposes for the taxable year
and each preceding taxable year for which it was a nenber of
an affiliated group. For purposes of this subparagraph, the
t axpayer's separate taxable income shall be deternmined as if
the election provided by Section 243(b) (2) of the Interna
Revenue Code had been in effect for all such years;

(F) Cooperatives. In the case of a cooperative
corporation or association, the taxable incone of such
organi zati on determ ned in accordance with the provisions of
Section 1381 through 1388 of the Internal Revenue Code;

(G Subchapter S corporations. |In the case of: (i) a
Subchapter S corporation for which there is in effect an
el ection for the taxable year under Section 1362 of the
I nt ernal Revenue Code, t he taxable income of such
corporation determ ned in accordance with Section 1363(b) of
the I nternal Revenue Code, except that taxable income shal
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take into account those itenms which are required by Section
1363(b) (1) of the Internal Revenue Code to be separately



(f)

to

stated; and (ii) a Subchapter S corporation for which there
is in effect a federal election to opt out of the provisions
of the Subchapter S Revision Act of 1982 and have applied
instead the prior federal Subchapter S rules as in effect on
July 1, 1982, the taxable inconme of such corporation
determined in accordance with the federal Subchapter S rules
as in effect on July 1, 1982; and

(H) Partnerships. In the case of a partnership
taxable income determned in accordance with Section 703 of
the Internal Revenue Code, except that taxable income shal
take into account those itenms which are required by Section
703(a) (1) to be separately stated but which would be taken
into account by an individual in calculating his taxable
i ncome.
Val uation limtati on anmount.
(1) 1In general. The valuation Iimtation anount referred
in subsections (a) (2) (G, (c) (2) (I) and (d)(2) (E) is an

anount equal to:

(9)
not hi ng

(A) The sumof the pre-August 1, 1969 appreciation
anounts (to the extent consisting of gain reportable under
the provisions of Section 1245 or 1250 of the Interna
Revenue Code) for all property in respect of which such gain
was reported for the taxable year; plus

(B) The lesser of (i) the sumof the pre-August 1,
1969 appreciation amunts (to the extent consisting of
capital gain) for all property in respect of which such gain
was reported for federal incone tax purposes for the taxable
year, or (ii) the net capital gain for the taxable year
reduced in either case by any amount of such gain included
in the ampbunt determ ned under subsection (a) (2) (F) or (c)
(2) (H).

(2) Pre-August 1, 1969 appreciation anount.

(A If the fair market value of property referred to
in paragraph (1) was readily ascertainable on August 1
1969, the pre-August 1, 1969 appreciation anmobunt for such
property is the lesser of (i) the excess of such fair market
val ue over the taxpayer's basis (for determining gain) for
such property on that date (determ ned under the Interna
Revenue Code as in effect on that date), or (ii) the tota
gain realized and reportable for federal income tax purposes
in respect of the sale, exchange or other disposition of
such property.

(B) If the fair market value of property referred to
in paragraph (1) was not readily ascertai nable on August 1
1969, the pre-August 1, 1969 appreciation anpunt for such
property is that anpunt which bears the sanme ratio to the
total gain reported in respect of the property for federa
income tax purposes for the taxable year, as the nunber of
full calendar nonths in that part of the taxpayer's holding
period for the property ending July 31, 1969 bears to the
nunber of full calendar nonths in the taxpayer's entire
hol di ng period for the property.

(C) The Departnment shall prescribe such regul ations as
may be necessary to carry out the purposes of this
par agr aph.

Doubl e deductions. Unless specifically provided otherw se,
in this Section shall permt the same itemto be deducted



nore than once.
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(h) Legislative intention. Except as expressly provided by this

Section there shall be no nodifications or limtations on the amunts
of incone, gain, loss or deduction taken into account in determning
gross inconme, adjusted gross incone or taxable income for federa
i ncome tax purposes for the taxable year, or in the amunt of such
items entering into the conputation of base incone and net incone
under this Act for such taxable year, whether in respect of property
val ues as of August 1, 1969 or otherw se.
(Source: P.A 90-491, eff. 1-1-98; 90-717, eff. 8-7-98; 90-770, eff.
8-14-98; 91-192, eff. 7-20-99; 91-205, eff. 7-20-99; 91-357, eff.
7-29-99; 91-541, eff. 8-13-99; 91-676, eff. 12-23-99; revised
1-5-00.)

(35 I'LCS 5/405)

Sec. 405. Carryovers in certain acquisitions.

(a) In the case of the acquisition of assets of a corporation by
anot her corporation described in Section 381l(a) of the Interna
Revenue Code, the acquiring corporation shall succeed to and take
into account, as of the close of the day of distribution or transfer
all Article 2 credits and net |osses under Section 207 of the
corporation from which the assets were where acquired—w-thout

1502 of the lnternal Revenue Code.

(b) In the case of the acquisition of assets of a partnership by
anot her partnership in a transaction in which the acquiring
partnership is considered to be a continuation of the partnership
from which the assets were acquired under the provisions of Section
708 of the Internal Revenue Code and any regulations promnulgated
under that Section, the acquiring partnership shall succeed to and
take into account, as of the close of the day of distribution or
transfer, all Article 2 credits and net |osses under Section 207 of
the partnership fromwhich the assets were acquired.

(b-5) No limtation under Section 382 of the Internal Revenue
Code or the separate return linmtation year regulations pronul gated
under Section 1502 of the Internal Revenue Code shall apply to the
carryover of any Article 2 credit or net |oss allowable under Section
207.

(c) The provisions of this anendatory Act of the 91st Cenera
Assenbly shall apply to all acquisitions occurring in taxable years
ending on or after Decenmber 31, 1986; provided that if a taxpayer's
I1linois income tax liability for any taxable year, as assessed under
Section 903 prior to January 1, 1999, was conputed without taking
into account all of the Article 2 credits and net |osses under
Section 207 as allowed by this Section:

(1) no refund shall be payable to the taxpayer for that
taxabl e year as the result of allow ng any portion of the Article

2 credits or net |osses under Section 207 that were not taken

into account in conmputing the tax assessed prior to January 1

1999;

(2) any deficiency which has not been paid may be reduced




(but not below zero) by the allowance of sone or all of the
Article 2 credits or net |osses under Section 207 that were not
taken into account in conputing the tax assessed prior to January
1, 1999; and

(3) in the case of any Article 2 credit or net |oss under
Section 207 that, pursuant to this subsection (c), could not be
taken into account either in conputing the tax assessed prior to
January 1, 1999 for a taxable year or in reducing a deficiency
for that taxable year under paragraph (2) of subsection (c), the
al  owance of such credit or loss in any other taxable year shal
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not be denied on the grounds that such credit or loss should

properly have been clainmed in that taxable year under subsection

(a) or (b).

(Source: P.A 91-541, eff. 8-13-99.)

(35 ILCS 5/803) (from Ch. 120, par. 8-803)

Sec. 803. Paynent of Estimted Tax.

(a) Every taxpayer other than an estate, trust, partnership
Subchapter S corporation or farmer is required to pay estimted tax
for the taxable year, in such anbunt and wth such forns as the
Department shall prescribe, if the amobunt payable as estinmated tax
can reasonably be expected to be nore than (i) $250 for taxable years
endi ng before Decenber 31, 2001 and $500 for taxable years ending on
or after Decenber 31, 2001 or (ii) $400 for corporations.

(b) Estimated tax defined. The term"estimted tax" nmeans the
excess of:

(1) The amount which the taxpayer estimates to be his tax under
this Act for the taxable year, over

(2) The anmpunt which he estimates to be the sum of any anmpunts
to be withheld on account of or credited against such tax.

(c) Joint paynment. |If they are eligible to do so for federa
tax purposes, a husband and wife nay pay estimated tax as if they
were one taxpayer, in which case the liability with respect to the
estimated tax shall be joint and several. |If a joint payment is made
but the husband and wife elect to determine their taxes under this
Act separately, the estimated tax for such year may be treated as the
estimated tax of either husband or wife, or nay be divided between
them as they nay el ect.

(d) There shall be paid 4 equal installnents of estimted tax
for each taxable year, payable as follows:
Required I nstall ment: Due Date:
1st April 15
2nd June 15
3rd Sept enber 15
4t h I ndi vi dual s: January 15 of the

foll owi ng taxabl e year
Cor porations: Decenber 15
(e) Farmers. An individual, having gross inconme from farmng
for the taxable year which is at least 2/3 of his total estinmated
gross incone for such year
(f) Application to short taxable years. The application of this
section to taxable years of less than 12 months shall be in



accordance with regul ati ons prescribed by the Departnment.

(g) Fiscal years. In the application of this section to the case
of a taxable year beginning on any date other than January 1, there
shal |l be substituted, for the nonths specified in subsections (d) and
(e), the nonths which correspond thereto.

(h) Installments paid in advance. Any installnment of estimted
tax may be paid before the date prescribed for its paynent.

The changes in this Section nmade by this amendatory Act of 1985
shall apply to taxable years ending on or after January 1, 1986.
(Source: P.A 86-678.)

(35 I'LCS 5/1501) (from Ch. 120, par. 15-1501)

Sec. 1501. Definitions.

(a) In general. Wwen wused in this Act, where not otherw se
distinctly expressed or nanifestly inconpatible with the intent
t her eof :

(1) Business income. The term "business incone" neans
income arising from transactions and activity in the regular
course of the taxpayer's trade or business, net of the deductions
allocable thereto, and includes income from tangible and
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i ntangi bl e property if t he acqui sition, nmnagenent, and
di sposition of the property constitute integral parts of the
taxpayer's regular trade or business operations. Such term does
not include conpensation or the deductions allocable thereto.

(2) Commrercial domicile. The term "commrercial domicile"
means the principal place fromwhich the trade or business of the
taxpayer is directed or nmamnaged.

(3) Conpensation. The term "conpensation" neans wages,
sal aries, conmmissions and any other form of renmuneration paid to
enpl oyees for personal services.

(4) Corporation. The term “corporation” i ncl udes
associ ations, joint-stock conpanies, insurance conpanies and
cooperatives. Any entity, including alimted liability conpany
formed under the Illinois Limted Liability Conpany Act, shall be

treated as a corporation if it is so classified for federa
i ncome tax purposes.

(5) Departnment. The term "Departnment” means the Departnent
of Revenue of this State.

(6) Director. The term"Director" neans the Director of
Revenue of this State.

(7) Fiduciary. The term "fiduciary" nmeans a guardian
trustee, executor, admi nistrator, receiver, or any person acting
in any fiduciary capacity for any person

(8) Financial organization.

(A) The term "financial organization" means any bank
bank hol di ng conpany, trust conpany, savings bank

i ndustrial bank, |and bank, safe deposit conpany, private

banker, savings and |oan association, building and |oan

association, credit union, currency exchange, cooperative
bank, small [oan conpany, sales finance conpany, investnent
conmpany, or any person which is owned by a bank or bank
hol di ng company. For the purpose of this Section a "person”



will include only those persons which a bank hol di ng conpany
may acquire and hold an interest in, directly or indirectly,
under the provisions of the Bank Hol di ng Conpany Act of 1956
(12 U S C 1841, et seq.), except where interests in any
person nust be disposed of wthin certain required tine
limts under the Bank Hol di ng Conpany Act of 1956.

(B) For pur poses of subpar agr aph (A) of this
par agraph, the term "bank" includes (i) any entity that is
regulated by the Conptroller of the Currency under the
Nati onal Bank Act, or by the Federal Reserve Board, or by
the Federal Deposit |Insurance Corporation and (ii) any
federally or State chartered bank operating as a credit card
bank.

(C) For purposes of subpar agr aph (A of this
par agraph, the term "sales finance conpany" has the neaning
provided in the following item (i) or (ii):

(i) A person primarily engaged in one or nmore of
the followi ng businesses: the business of purchasing
customer receivables, the business of naking | oans upon
the security of custonmer receivables, the business of
maki ng loans for the express purpose of funding
purchases of tangi bl e personal property or services by
the borrower, or the business of finance |easing. For
purposes of this item (i), "custonmer receivable" neans:

(a) a retail installment contract or retai
charge agreenment within the neaning of the Sales
Fi nance Agency Act, the Retail Installnent Sales Act,
or the Mbtor Vehicle Retail Installnment Sales Act;
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(b) an installment, charge, <credit, or sinmlar
contract or agreement arising fromthe sale of tangible
per sonal property or services in a transaction
i nvolving a deferred paynent price payable in one or
nore install ments subsequent to the sale; or

(c) the outstanding balance of a contract or
agreenent described in provisions (a) or (b) of this
item(i).

A custoner receivable need not provide for paynent of
interest on deferred paynents. A sales finance conpany may
purchase a custoner receivable from or make a | oan secured
by a custoner receivable to, the seller in the origina
transaction or to a person who purchased the customer
receivable directly or indirectly fromthat seller

(ii) A corporation neeting each of the follow ng
criteria:

(a) the corporation nust be a nenber of an
"affiliated group” within the neaning of Section
1504(a) of the Internal Revenue Code, det erm ned
without regard to Section 1504(b) of the Interna
Revenue Code;

(b) nore than 50% of the gross incone of the
corporation for the taxable vyear nust Dbe interest



i ncome derived fromqualifying |oans. A "qualifying
loan" is a loan made to a nenber of the corporation's
affiliated group that originates customer receivables
(within the nmeaning of item(i)) or to whom custoner
receivabl es originated by a nenber of the affiliated
group have been transferred, to the extent the average
out st andi ng bal ance of |loans fromthat corporation to
menbers of its affiliated group during the taxable year
do not exceed t he l[imtation anount for that
corporation. The "limtation amount" for a corporation
is the average outstandi ng bal ances during the taxable
year of custonmer receivables (wthin the neaning of
item (i)) originated by all nenbers of the affiliated

group. If the average outstanding bal ances of the
loans made by a corporation to nenbers of its
affiliated group exceed the Ilimtation anount, the

interest incone of that <corporation from qualifying
| oans shall be equal to its interest incone froml oans
to menmbers of its affiliated groups tines a fraction
equal to the limtation anmount divided by the average
out standing balances of the |oans made by t hat
corporation to nmenbers of its affiliated group

(c) the t ot al of all shareholder's equity
(including, wthout I|imtation, paid-in capital on
common and preferred stock and retained earnings) of
the corporation plus the total of all of its |oans,
advances, and other obligations payable or owed to
menbers of its affiliated group may not exceed 20% of
the total assets of the corporation at any tine during
the tax year; and

(d) nore t han 50% of all interest-bearing
obligations of the affiliated group payable to persons
out si de t he group determined in accordance wth
generally accepted accounting principles nust be
obl i gations of the corporation.

Thi s anendatory Act of the 91st General Assenbly is
decl aratory of existing |aw.
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(D) Subparagraphs (B) and (C) of this paragraph are
declaratory of existing |aw and apply retroactively, for al
tax years beginning on or before Decenber 31, 1996, to al
original returns, to all amended returns filed no later than
30 days after the effective date of this anmendatory Act of
1996, and to all notices issued on or before the effective
date of this anendatory Act of 1996 under subsection (a) of
Section 903, subsection (a) of Section 904, subsection (e)
of Section 909, or Section 912. A taxpayer that is a
“financial organization" that engages in any transaction
with an affiliate shall be a "financial organization" for
al |l purposes of this Act.

(E) For all tax years beginning on or before Decenber
31, 1996, a taxpayer that falls within the definition of a



"financial organization"” under subparagraphs (B) or (C) of

thi s paragraph, but who does not fall within the definition

of a "financial organization” under the Proposed Regul ations
issued by the Departnent of Revenue on July 19, 1996, nmay
irrevocably elect to apply the Proposed Regul ations for al

of those years as though the Proposed Regul ati ons had been
lawful |y promul gated, adopted, and in effect for all of
those years. For purposes of applying subparagraphs (B) or

(C) of this paragraph to all of those years, the election

allowed by this subparagraph applies only to the taxpayer

maki ng the election and to those menmbers of the taxpayer's
unitary business group who are ordinarily required to
apportion business inconme under the same subsection of

Section 304 of this Act as the taxpayer making the election.

No el ection allowed by this subparagraph shall be nade under

a claimfiled under subsection (d) of Section 909 nore than

30 days after the effective date of this anmendatory Act of

1996.

(F) Finance Leases. For purposes of this subsection

a finance |ease shall be treated as a |oan or other

extension of credit, rather than as a | ease, regardless of

how the transaction is characterized for any other purpose,

i ncludi ng the purposes of any regulatory agency to which the

| essor is subject. A finance lease is any transaction in

the form of a lease in which the |essee is treated as the
owner of the | eased asset entitled to any deduction for
depreciation allowed wunder Section 167 of the Interna

Revenue Code.

(9) Fiscal year. The term "fiscal year" neans an accounting
period of 12 nonths ending on the last day of any nonth other
t han December.

(10) Includes and including. The terns "includes" and
"including" when used in a definition contained in this Act shal
not be deenmed to exclude other things otherwise within the
meani ng of the term defined.

(11) Internal Revenue Code. The term "Internal Revenue
Code" neans the United States Internal Revenue Code of 1954 or
any successor law or laws relating to federal inconme taxes in

effect for the taxable year
(12) Mathematical error. The term "mathematical error”
includes the followi ng types of errors, onissions, or defects in
areturn filed by a taxpayer which prevents acceptance of the
return as filed for processing:
(A) arithmetic errors or incorrect computations on the
return or supporting schedul es;
(B) entries on the wong |ines;
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(C) omission of required supporting fornms or schedul es
or the omission of the information in whole or in part
called for thereon; and

(D) an attenmpt to claim excl ude, deduct, or
i nproperly report, in a mnner directly contrary to the



provi sions of the Act and regul ati ons thereunder any item of

i ncome, exenption, deduction, or credit.

(13) Nonbusiness incone. The term "nonbusiness incone”
means all income other than business income or conpensation.

(14) Nonresident. The term "nonresident"” means a person who
is not a resident.

(15) Paid, incurred and accrued. The terns "paid",
"incurred" and "accrued" shall be construed according to the
nmet hod of accounting upon the basis of which the person's base
i ncome is conmputed under this Act.

(16) Partnership and partner. The term "partnership"
includes a syndicate, group, pool, joint venture or other
uni ncor por ated organi zati on, through or by nmeans of which any
busi ness, financial operation, or venture is carried on, and
which is not, within the neaning of this Act, a trust or estate
or a corporation; and the term"partner" includes a nenber in

such syndi cate, group, pool, joint venture or organization
The term "partnership" includes any entity, including a
l[imted liability conpany formed wunder the |Illinois Linted

Liability Conmpany Act, shall be treated as a partnership if it is

so classified as a partnership for federal income tax purposes.

201 of this Act~ The term "partnership" does not include a
syndi cate, group, pool, joint venture, or other unincorporated
organi zati on established for the sole purpose of playing the
Illinois State Lottery.

(17) Part-year resident. The term "part-year resident"
means an individual who becane a resident during the taxable year
or ceased to be a resident during the taxable year. Under Section
1501 (a) (20) (A) (i) residence conmences with presence in this
State for other than a tenporary or transitory purpose and ceases
with absence fromthis State for other than a tenporary or
transitory purpose. Under Section 1501 (a) (20) (A (ii)
resi dence comences with the establishment of domicile in this
State and ceases w th the establishnent of domicile in another
State.

(18) Person. The term "person" shall be construed to nean
and i ncl ude an individual, a trust, westate, partnership
association, firm conpany, corporation, [imted liability
conpany, or fiduciary. For purposes of Section 1301 and 1302 of
this Act, a "person" nmeans (i) an individual, (ii) a corporation
(iii) an officer, agent, or enployee of a corporation, (iv) a
menber, agent or enployee of a partnership, or (v) a nenber
manager, enployee, officer, director, or agent of a limted
liability conpany who in such capacity comrits an offense
specified in Section 1301 and 1302.

(18A) Records. The term "records" includes all data
mai ntai ned by the taxpayer, whether on paper, m crofilm
m crofiche, or any type of machi ne-sensible data conpilation

(19) Regulations. The term "regulations" includes rules

promul gated and forns prescribed by the Departnent.
(20) Resident. The term "resident" neans:
(A) an individual (i) who is in this State for other
than a tenporary or transitory purpose during the taxable
year; or (ii) who is domiciled in this State but is absent
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from the State for a tenporary or transitory purpose during

the taxabl e year;

(B) The estate of a decedent who at his or her death
was donmiciled in this State;

(C) Atrust created by a will of a decedent who at his
death was domiciled in this State; and

(D) An irrevocable trust, the grantor of which was
domiciled in this State at the time such trust becane
irrevocabl e. For purpose of this subparagraph, a trust shal
be <considered irrevocable to the extent that the grantor is
not treated as the owner thereof under Sections 671 through

678 of the Internal Revenue Code.

(21) Sales. The term "sales" nmeans all gross receipts of
the taxpayer not allocated under Sections 301, 302 and 303.

(22) State. The term "state" when applied to a jurisdiction
other than this State neans any state of the United States, the
District of Colunbia, the Commonwealth of Puerto Rico, any
Territory or Possession of the United States, and any foreign
country, or any political subdivision of any of the foregoing.
For purposes of the foreign tax credit wunder Section 601, the
term "state" nmeans any state of the United States, the District
of Col unbia, the Cormobnweal th of Puerto Rico, and any territory
or possession of the United States, or any political subdivision
of any of the foregoing, effective for tax years ending on or
after Decenber 31, 1989.

(23) Taxable year. The term "taxable year” means the
cal endar year, or the fiscal year ending during such cal endar
year, upon the basis of which the base incone is conputed under
this Act. "Taxable year" neans, in the case of a return nade for
a fractional part of a year under the provisions of this Act, the
period for which such return is nade.

(24) Taxpayer. The term "taxpayer" mnmeans any person subject
to the tax inposed by this Act.

(25) International banki ng facility. The term
i nternational banking facility shall have the sane neaning as is
set forth in the Illinois Banking Act or as is set forth in the

laws of the United States or regulations of the Board of
Governors of the Federal Reserve System
(26) Inconme Tax Return Preparer
(A) The term"income tax return preparer"” neans any
person who prepares for conpensation, or who enpl oys one or
nore persons to prepare for conpensation, any return of tax
i mposed by this Act or any claimfor refund of tax inposed
by this Act. The preparation of a substantial portion of a
return or claim for refund shall be treated as the
preparation of that return or claimfor refund.
(B) A person is not an incone tax return preparer if
all he or she does is
(i) furnish typi ng, r epr oduci ng, or ot her
nmechani cal assi st ance;
(ii) prepare returns or <clainms for refunds for
the empl oyer by whom he or she is regularly and
conti nuously enpl oyed,;



(iii) prepare as a fiduciary returns or clains
for refunds for any person; or

(iv) prepare clainms for refunds for a taxpayer in
response to any notice of deficiency issued to that
taxpayer or in response to any waiver of restriction
after the comencenent of an audit of that taxpayer or
of another taxpayer if a determination in the audit of
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the ot her taxpayer directly or indirectly affects the
tax liability of the taxpayer whose clains he or she is
prepari ng.

(27) Unitary business group. The term "unitary business
group" neans a group of persons related through cormmobn ownership
whose business activities are integrated with, dependent upon and
contribute to each other. The group wll not include those
menber s whose business activity outside the United States is 80%
or nore of any such nenber's total business activity; for
pur poses of this paragraph and clause (a) (3) (B) (ii) of Section
304, business activity within the United States shall be measured
by means of the factors ordinarily applicable under subsections
(a), (b), (c), (d), or (h) of Section 304 except that, in the
case of nmenmbers ordinarily required to apportion business incone
by nmeans of the 3 factor fornmula of property, payroll and sales
speci fied in subsection (a) of Section 304, including the formula
as weighted in subsection (h) of Section 304, such nenbers shal
not use the sales factor in the conputation and the results of
the property and payroll factor conputations of subsection (a) of
Section 304 shall be divided by 2 (by one if either the property

or payroll factor has a denom nator of zero). The conputation
requi red by the preceding sentence shall, in each case, involve
the division of the menber's property, payroll, or revenue niles

in the United States, insurance prem uns on property or risk in
the United States, or financial organization business incone from
sources within the United States, as the case may be, by the
respective worldwi de figures for such items. Common ownership in
the case of corporations is the direct or indirect control or
ownership of nore than 50% of the outstanding voting stock of the
persons carrying on unitary business activity. Unitary business

activity can ordinarily be illustrated where the activities of
the nmenbers are: (1) in the sane general line (such as
manuf act uri ng, whol esal i ng, retailing of tangible persona

property, insurance, transportation or finance); or (2) are steps
in a vertically structured enterprise or process (such as the
steps involved in the production of natural resources, which
m ght include exploration, mning, refining, and marketing); and,
in either instance, the menbers are functionally integrated
through the exercise of strong centralized managenment (where, for
exanple, authority over such matters as purchasing, financing,

tax conpliance, product line, personnel, marketing and capita
investment is not left to each nmenmber). In no event, however,
will any wunitary business group include nenbers which are

ordinarily required to apportion business income under different



subsecti ons of Section 304 except that for tax years ending on or
after Decenber 31, 1987 this prohibition shall not apply to a
uni tary busi ness group conposed of one or nore taxpayers all of
whi ch apportion business income pursuant to subsection (b) of
Section 304, or all of which apportion business incone pursuant
to subsection (d) of Section 304, and a hol ding conpany of such

si ngl e-factor t axpayers (see definition of "financia
organi zation" for rule regarding holding conpanies of financia
organi zations). If a unitary business group would, but for the

precedi ng sentence, include nmenbers that are ordinarily required
to apportion business income wunder different subsections of
Section 304, then for each subsection of Section 304 for which
there are two or nore menbers, there shall be a separate wunitary
busi ness group conposed of such nenbers. For purposes of the
preceding two sentences, a nenber is "ordinarily required to
apportion business income" wunder a particular subsection of
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Section 304 if it wuld be required to use the apportionnment
nmet hod prescribed by such subsection except for the fact that it
derives business income solely from Illinois. If the wunitary
busi ness group nenbers' accounting periods differ, the conmon
parent's accounting period or, if there is no cormmobn parent, the
accounting period of the nenber that is expected to have, on a
recurring basis, the greatest Illinois income tax liability nust
be used to determne whether to use the apportionnent nethod
provided in subsection (a) or subsection (h) of Section 304. The
prohi biti on agai nst nenbership in a unitary business group for
taxpayers ordinarily required to apportion incone under different
subsections of Section 304 does not apply to taxpayers required
to apportion income under subsection (a) and subsection (h) of
Section 304. The provisions of this amendatory Act of 1998 apply
to tax years ending on or after December 31, 1998.

(28) Subchapter S corporation. The term "Subchapter S
corporation” means a corporation for which there is in effect an
el ection under Section 1362 of the Internal Revenue Code, or for
which there is a federal election to opt out of the provisions of
the Subchapter S Revision Act of 1982 and have applied instead
the prior federal Subchapter S rules as in effect on July 1,
1982.

(b) O her definitions.

(1) Words denoting nunber, gender, and so forth, when used
in this Act, where not otherwise distinctly expressed or
mani festly inconpatible with the intent thereof:

(A) Wbrds inporting the singular include and apply to
several persons, parties or things;

(B) Words inporting the plural include the singular
and

(C) Words inporting the masculine gender include the
fem nine as wel |

(2) "Conmpany" or "association" as including successors and
assigns. The word "conpany" or "association", when wused in
reference to a corporation, shall be deenmed to enbrace the words



"successors and assigns of such conmpany or association", and in

like manner as if these |ast-named words, or words of simlar

i mport, were expressed.

(3) Oher ternms. Any termused in any Section of this Act
with respect to the application of, or in connection with, the
provi sions of any other Section of this Act shall have the sane
meani ng as in such other Section.

(Source: P.A 90-613, eff. 7-9-98; 91-535, eff. 1-1-00)

Section 10. The Use Tax Act is anmended by changi ng Sections 3-5,
9, 10, and 22 as foll ows:

(35 I'LCS 105/3-5) (from Ch. 120, par. 439.3-5)

Sec. 3-5. Exenpti ons. Use of the follow ng tangi bl e persona
property is exenpt fromthe tax i nposed by this Act:

(1) Personal property purchased from a corporation, society,
association, foundation, institution, or organization, other than a
limted liability conpany, that is organized and operated as a
not-for-profit service enterprise for the benefit of persons 65 years
of age or older if the personal property was not purchased by the
enterprise for the purpose of resale by the enterprise.

(2) Personal property purchased by a not-for-profit Illinois
county fair association for wuse in conducting, operating, or
pronoting the county fair

(3) Personal property purchased by a not-for-profit arts or
cultural organization that establishes, by proof required by the
Department by rule, that it has received an exenption under Section
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501(c)(3) of the Internal Revenue Code and that is organized and
operated for the presentation or support of arts or cultura
programm ng, activities, or services. These organizations include,
but are not limted to, nmusic and dranmmtic arts organi zati ons such as
synphony orchestras and theatrical groups, arts and cultural service
organi zations, local arts councils, visual arts organizations, and
medi a arts organi zati ons.

(4) Personal property purchased by a governnmental body, by a
corporation, society, association, foundat i on, or institution
organi zed and operated exclusively for charitable, religious, or
educational purposes, or by a not-for-profit corporation, society,
association, foundation, institution, or organization that has no
conpensated officers or enployees and that is organi zed and operated
primarily for the recreation of persons 55 years of age or older. A
limted liability conmpany may qualify for the exenption wunder this
paragraph only if the Ilimted liability conpany is organi zed and
operated exclusively for educational purposes. On and after July 1
1987, however, no entity otherwise eligible for this exenption shal
make tax-free purchases wunless it has an active exenption
i dentification nunber issued by the Departnent.

(5) A passenger car that is a replacenment vehicle to the extent
that the purchase price of the car is subject to the Replacenent
Vehi cl e Tax.

(6) Graphic arts nmachinery and equi pnent, including repair and
repl acenent parts, both new and used, and including that manufactured
on special order, certified by the purchaser to be used primarily for



graphic arts production, and including machinery and equipnment
purchased for |ease.

(7) Farm chenicals.

(8) Legal tender, currency, nedallions, or gold or silver
coi nage issued by the State of Illinois, the governnent of the United
States of Anmerica, or the governnent of any foreign country, and
bul I'i on.

(9) Personal property purchased froma teacher-sponsored student
organi zation affiliated with an elenentary or secondary schoo
located in Illinois.

(10) A notor vehicle of the first division, a notor vehicle of
the second division that is a self-contained nmotor vehicle designed
or permanently converted to provide living quarters for recreational
canping, or travel wuse, wth direct walk through to the living
quarters fromthe driver's seat, or a nmotor vehicle of the second

di vi si on t hat is of the van configuration designed for the
transportation of not Iess than 7 nor nore than 16 passengers, as
defined in Section 1-146 of the Illinois Vehicle Code, that is used

for autonobile renting, as defined in the Autonobile Renti ng
Occupation and Use Tax Act.

(11) Farm machinery and equi prent, both new and used, including
t hat manufactured on special order, certified by the purchaser to be
used primarily for production agriculture or State or federa
agricultural prograns, including individual replacenent parts for the
machi nery and equi prent, including machinery and equi pnent purchased
for |l ease, and including inplenments of husbandry defined in Section

1-130 of the Illinois Vehicle Code, farm machinery and agricultura
chemical and fertilizer spreaders, and nurse wagons required to be
regi stered under Section 3-809 of the Illinois Vehicle Code, but

excl uding other notor vehicles required to be registered under the
I1linois Vehicle Code. Horticultural polyhouses or hoop houses used
for propagating, growing, or overwintering plants shall be considered
farm machi nery and equiprment under this item (11). Agricultura
chemical tender tanks and dry boxes shall include wunits sold
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separately from a motor vehicle required to be licensed and units
sold mounted on a notor vehicle required to be licensed if the
selling price of the tender is separately stated.
Farm machinery and equipnment shall include precision farning

equi pnent that is installed or purchased to be installed on farm
machi nery and equipnent including, but not linmted to, tractors,
harvesters, sprayers, planters, seeders, or spreaders. Precision
farm ng equipnent includes, but is not Ilimted to, soil testing
sensors, conputers, nonitors, software, global positioning and
mappi ng systens, and other such equi pnent.

Farm machinery and equipnent also includes conputers, sensors,

sof twar e, and rel ated equi pnent used primrily in t he
conput er-assi sted operation of production agriculture facilities,
equi pnrent, and activities such as, but not limted to, t he

collection, monitoring, and correlation of animal and crop data for
t he purpose of fornulating animal diets and agricultural chemnicals.
This item (11) is exenpt fromthe provisions of Section 3-90.



(12) Fuel and petroleum products sold to or used by an air
conmon carrier, certified by the carrier to be used for consunption,
shi pnent, or storage in the conduct of its business as an air common
carrier, for a flight destined for or returning from a |ocation or
| ocations outside the United States without regard to previous or
subsequent donestic stopovers.

(13) Proceeds of mandatory service charges separately stated on
custoners' bills for the purchase and consunption of food and
beverages purchased at retail froma retailer, to the extent that the
proceeds of the service charge are in fact turned over as tips or as
a substitute for tips to the enployees who participate directly in
preparing, serving, hosting or <cleaning up the food or beverage
function with respect to which the service charge is inposed.

(14) O field exploration, drilling, and production equi prment,
including (i) rigs and parts of rigs, rotary rigs, cable tool rigs,
and workover rigs, (ii) pipe and tubul ar goods, including casing and

drill strings, (iii) punps and punp-jack units, (iv) storage tanks
and flow Ilines, (v) any individual replacenent part for oil field
exploration, drilling, and production equi pnent, and (vi) nmachinery
and equi pnent purchased for |ease; but excluding notor vehicles
required to be registered under the Illinois Vehicle Code.

(15) Photoprocessi ng machi nery and equi pnent, including repair

and replacenent parts, both new and used, including that manufactured
on special order, certified by the purchaser to be used primarily for
phot opr ocessi ng, and i ncl udi ng phot opr ocessi ng machi nery and
equi pnment purchased for | ease.

(16) Coal exploration, mning, offhighway hauling, processing,
mai nt enance, and reclamation equi pnent, including replacenent parts
and equi prent, and including equipnment purchased for |ease, but
excl uding nmotor vehicles required to be registered under the Illinois
Vehi cl e Code.

(17) Distillation nmachinery and equipnent, sold as a unit or
kit, assenbled or installed by the retailer, certified by the user to
be used only for the production of ethyl alcohol that wll be used
for consunption as nmotor fuel or as a conponent of motor fuel for the
personal use of the user, and not subject to sale or resale.

(18) Manufacturing and assenbling machinery and equi pnent used
primarily in the process of nmanufacturing or assenbling tangible
personal property for wholesale or retail sale or |ease, whether that
sale or lease is nmade directly by the manufacturer or by some ot her
person, whether the materials used in the process are owned by the
manufacturer or sone other person, or whether that sale or |ease is
made apart fromor as an incident to the seller's engaging in the
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service occupation of producing machines, tools, dies, jigs,
patterns, gauges, or other simlar itens of no commercial value on
speci al order for a particul ar purchaser.

(19) Personal property delivered to a purchaser or purchaser's

donee inside Illinois when the purchase order for that persona
property was received by a florist |ocated outside Illinois who has a
florist located inside Illinois deliver the personal property.

(20) Senmen wused for artificial insemnation of livestock for



direct agricultural production.

(21) Horses, or interests in horses, registered with and neeting
the requirenents of any of the Arabian Horse Club Registry of
Anmerica, Appaloosa Horse Cub, American Quarter Horse Association
United States Trotting Association, or Jockey Club, as appropriate,
used for purposes of breeding or racing for prizes.

(22) Conmputers and conmunications equipnment utilized for any
hospi tal purpose and equi pnent used in the diagnosis, analysis, or
treatment of hospital patients purchased by a | essor who | eases the
equi pnent, under a | ease of one year or |onger executed or in effect
at the tinme the | essor would otherwi se be subject to the tax inmposed
by this Act, to a hospital that has been issued an active tax
exenption identification nunber by the Departnment under Section 1g of
the Retailers' COccupation Tax Act. |If the equipnent is leased in a
manner that does not qualify for this exenption or is wused in any
ot her non-exenpt manner, the lessor shall be liable for the tax
i mposed under this Act or the Service Use Tax Act, as the case my
be, based on the fair market value of the property at the tine the
non-qual i fying use occurs. No |lessor shall collect or attenpt to
collect an amount (however designated) that purports to reimburse
that |essor for the tax inposed by this Act or the Service Use Tax
Act, as the case may be, if the tax has not been paid by the |essor
If a lessor inproperly collects any such anount fromthe | essee, the
| essee shall have a legal right to claima refund of that anount from

the |essor. I f, however, that anount is not refunded to the | essee
for any reason, the lessor is liable to pay that amunt to the
Depart ment.

(23) Personal property purchased by a |essor who | eases the
property, under a |lease of one year or |onger executed or in effect
at the tinme the | essor would otherwi se be subject to the tax inmposed
by this Act, to a governnmental body that has been issued an active
sales tax exenption identification nunber by the Departnent under
Section 1g of the Retailers' COccupation Tax Act. If the property is
leased in a manner that does not qualify for this exenption or used
in any other non-exenpt manner, the |essor shall be Iliable for the
tax inposed under this Act or the Service Use Tax Act, as the case
may be, based on the fair market value of the property at the tine
t he non-qualifying use occurs. No |essor shall collect or attenpt to
collect an amunt (however designated) that purports to reimburse
that | essor for the tax inposed by this Act or the Service Use Tax
Act, as the case may be, if the tax has not been paid by the | essor
If a lessor inmproperly collects any such anount fromthe | essee, the
| essee shall have a legal right to claima refund of that anount from

the I|essor. I f, however, that anount is not refunded to the | essee
for any reason, the lessor is liable to pay that amunt to the
Depart ment.

(24) Beginning with taxable vyears ending on or after Decenber
31, 1995 and ending with taxable years ending on or before Decenber
31, 2004, personal property that is donated for disaster relief to be
used in a State or federally declared disaster area in Illinois or
bordering Illinois by a manufacturer or retailer that is registered
in this State to a corporation, society, association, foundation, or
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institution that has been issued a sales tax exenption identification
nunber by the Departnment that assists victins of the disaster who
reside within the declared di saster area.

(25) Beginning with taxable years ending on or after Decenber
31, 1995 and ending with taxable years ending on or before Decenber
31, 2004, personal property that is wused in the performance of
infrastructure repairs in this State, including but not limted to
muni ci pal roads and streets, access roads, bridges, sidewal ks, waste
di sposal systens, water and sewer |ine extensions, water distribution
and purification facilities, storm water drainage and retention
facilities, and sewage treatnment facilities, resulting froma State
or federally declared disaster in Illinois or bordering Illinois when
such repairs are initiated on facilities located in the declared
di saster area within 6 nonths after the disaster.

(26) Beginning July 1, 1999, ganme or gane birds purchased at a
"gane breeding and hunting preserve area" or an "exotic ganme hunting
area" as those terns are used in the WIldlife Code or at a hunting
encl osure approved through rules adopted by the Departnment of Natura
Resources. This paragraph is exenpt fromthe provisions of Section
3-90.

(27) (26 A nmotor vehicle, as that termis defined in Section
1-146 of the Illinois Vehicle Code, that is donated to a corporation
limted liability conpany, society, association, foundation, or
institution that is determ ned by the Departnent to be organized and
operated exclusively for educational purposes. For purposes of this
exenption, "a corporation, linmted liability conpany, soci ety,
associ ation, foundation, or institution organized and operated
exclusively for educational purposes" neans all tax-supported public
schools, private schools that offer systematic instruction in usefu
branches of |earning by methods conmon to public schools and that
conpare favorably in their scope and intensity with the course of
study presented in tax-supported schools, and vocational or technica
schools or institutes organi zed and operated exclusively to provide a
course of study of not less than 6 weeks duration and designhed to
prepare individuals to follow a trade or to pursue a nanual
techni cal , mechani cal , i ndustrial, busi ness, or conmer ci a
occupati on.

(28) {27 Begi nni ng January 1, 2000, personal property,
i ncl udi ng food, purchased through fundraising events for the benefit
of a public or private elenentary or secondary school, a group of
t hose schools, or one or nore school districts if the events are
sponsored by an entity recognized by the school district that
consists primarily of volunteers and includes parents and teachers of
the school children. This paragraph does not apply to fundraising
events (i) for the benefit of private hone instruction or (ii) for
whi ch the fundraising entity purchases the personal property sold at
the events from another individual or entity that sold the property
for the purpose of resale by the fundraising entity and that profits
from the sale to the fundraising entity. This paragraph is exenpt
fromthe provisions of Section 3-90.

(29) {(26) Beginning January 1, 2000, new or wused automatic
vending machines that prepare and serve hot food and beverages,
i ncl udi ng coffee, soup, and other itens, and replacenent parts for
t hese machi nes. This paragraph is exenpt fromthe provisions of
Section 3-90.

(30) Food for human consunption that is to be consuned off the




premises where it is sold (other than alcoholic beverages, soft
dri nks, and food that has been prepared for inmediate consunption)
and prescription and nonprescription nedicines, drugs, nedica
appliances, and insulin, wurine testing materials, syringes, and
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needl es used by diabetics, for human use, when purchased for use by a
person receiving nedical assistance under Article 5 of the Illinois
Public Aid Code who resides in a licensed long-termcare facility, as
defined in the Nursing Hone Care Act.

(Source: P.A 90-14, eff. 7-1-97; 90-552, eff. 12-12-97; 90-605, eff.
6-30-98; 91-51, eff. 6-30-99; 91-200, eff. 7-20-99; 91-439, eff.
8-6-99; 91-637, eff. 8-20-99; 91-644, eff. 8-20-99; revised 9-29-99.)

(35 I'LCS 105/9) (from Ch. 120, par. 439.9)

Sec. 9. Except as to notor vehicles, watercraft, aircraft, and
trailers that are required to be registered with an agency of this
State, each retailer required or authorized to collect the tax
i nposed by this Act shall pay to the Departnent the amount of such
tax (except as otherw se provided) at the tine when he is required to
file his return for the period during which such tax was coll ected,
| ess a discount of 2.1% prior to January 1, 1990, and 1.75% on and
after January 1, 1990, or $5 per cal endar year, whichever is greater
which is allowed to reinburse the retailer for expenses incurred in
collecting the tax, keeping records, preparing and filing returns,
remtting the tax and supplying data to the Departnent on request.
In the case of retailers who report and pay the tax on a transaction
by transaction basis, as provided in this Section, such discount
shal |l be taken with each such tax remittance instead of when such
retailer files his periodic return. A retailer need not renmt that
part of any tax collected by himto the extent that he is required to
remt and does renmit the tax inposed by the Retailers' Occupation Tax
Act, with respect to the sale of the same property.

Where such tangi bl e personal property is sold under a conditiona
sal es contract, or under any other form of sale wherein the paynent
of the principal sum or a part thereof, is extended beyond the cl ose
of the period for which the return is filed, the retailer, in
collecting the tax (except as to motor vehicles, wat ercraft,
aircraft, and trailers that are required to be registered with an
agency of this State), may collect for each tax return period, only
the tax applicable to that part of the selling price actually
recei ved during such tax return period.

Except as provided in this Section, on or before the twentieth
day of each cal endar nmonth, such retailer shall file a return for the
precedi ng cal endar nonth. Such return shall be filed on forns
prescribed by the Departnment and shall furnish such information as
the Departnent may reasonably require.

The Departnment nmay require returns to be filed on a quarterly

basis. |If so required, a return for each cal endar quarter shall be
filed on or before the twentieth day of the cal endar nonth foll ow ng
the end of such cal endar quarter. The taxpayer shall also file a

return with the Departnment for each of the first two nonths of each
cal endar quarter, on or before the twentieth day of the follow ng
cal endar nonth, stating:



1. The nane of the seller

2. The address of the principal place of business from
whi ch he engages in the business of selling tangible persona
property at retail in this State

3. The total amount of taxable receipts received by him
during the preceding calendar nmonth from sales of tangible
personal property by himduring such preceding cal endar nonth,
i ncluding receipts fromcharge and tinme sales, but Iless al
deductions all owed by | aw,

4. The ampunt of credit provided in Section 2d of this Act;

5.  The amount of tax due;

5-5. The signature of the taxpayer; and

6. Such other reasonable information as the Departnent may
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require.

If a taxpayer fails to sign a return within 30 days after the
proper notice and demand for signature by the Departnent, the return
shal |l be considered valid and any anobunt shown to be due on the
return shall be deened assessed.

Begi nning COctober 1, 1993, a taxpayer who has an average nonthly
tax liability of $150,000 or nore shall mmke all paynments required by
rules of the Departnment by electronic funds transfer. Beginning
October 1, 1994, a taxpayer who has an average nonthly tax liability
of $100,000 or nore shall make all paynents required by rules of the
Department by el ectronic funds transfer. Beginning Cctober 1, 1995, a
taxpayer who has an average nonthly tax liability of $50,000 or nore
shall make all paynents required by rules of the Departnment by
el ectronic funds transfer. Beginning October 1, 2000, a taxpayer who
has an annual tax liability of $200,000 or nore shall nake al
payments required by rules of the Departnent by el ectronic funds
transfer. The term"annual tax liability" shall be the sum of the
taxpayer's liabilities under this Act, and under all other State and
| ocal occupation and use tax | aws admi nistered by the Departnent, for
the i medi ately precedi ng cal endar year. The term "average nonthly
tax liability" nmeans the sum of the taxpayer's liabilities under this
Act, and under all other State and |ocal occupation and use tax |aws
adm nistered by the Departnent, for the immediately precedi ng
cal endar year divided by 12.

Before August 1 of each year beginning in 1993, the Departnent
shall notify all taxpayers required to nake paynents by electronic
funds transfer. All taxpayers required to make paynents by el ectronic
funds transfer shall make those paynents for a m ni num of one year
begi nni ng on Cctober 1

Any taxpayer not required to make paynents by electronic funds
transfer my nake paynents by electronic funds transfer with the
perm ssion of the Departnment.

All taxpayers required to nmke paynment by electronic funds
transfer and any taxpayers authorized to voluntarily nmeke paynments by

el ectronic funds transfer shall nake those paynents in the manner
aut hori zed by the Departnent.
The Departnent shall adopt such rules as are necessary to

ef fectuate a program  of el ectronic funds transfer and the



requi renents of this Section

Before October 1, 2000, if the taxpayer's average nonthly tax
liability to the Departnent under this Act, the Retailers' Cccupation
Tax Act, the Service COccupation Tax Act, the Service Use Tax Act was
$10, 000 or nore during the preceding 4 conplete cal endar quarters, he
shall file a return with the Departnent each nonth by the 20th day of
the nonth next follow ng the nonth during which such tax liability is
i ncurred and shall nake paynments to the Departnment on or before the
7th, 15th, 22nd and | ast day of the nmonth during which such liability
is incurred. On and after October 1, 2000, if the taxpayer's average
nonthly tax liability to the Department wunder this Act, t he
Retailers' Cccupation Tax Act, the Service Cccupation Tax Act, and
the Service Use Tax Act was $20,000 or nore during the preceding 4

conpl ete cal endar quarters, he shall file a return wth the
Department each nonth by the 20th day of the nmonth next follow ng the
nmont h during which such tax liability is incurred and shall nake

payment to the Departnent on or before the 7th, 15th, 22nd and | ast
day of e+ the nonth during which such liability is incurred. If the

month during which such tax liability is incurred began prior to
January 1, 1985, each paynent shall be in an anpbunt equal to 1/4 of
the taxpayer's actual liability for the nonth or an anount set by the

Department not to exceed 1/4 of the average nonthly liability of the
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t axpayer to the Departnment for the preceding 4 conmplete calendar
gquarters (excluding the nonth of highest liability and the month of

lowest liability in such 4 quarter period). If the nonth during
which such tax liability is incurred begins on or after January 1,
1985, and prior to January 1, 1987, each paynent shall be in an
anount equal to 22.5% of the taxpayer's actual liability for the
nmonth or 27.5% of the taxpayer's liability for the sane calendar
month of the preceding year. If the nmonth during which such tax

liability is incurred begins on or after January 1, 1987, and prior
to January 1, 1988, each paynment shall be in an anount equal to 22.5%

of the taxpayer's actual liability for the nonth or 26.25% of the
taxpayer's liability for the same calendar nonth of the preceding
year. If the nmonth during which such tax liability is incurred

begins on or after January 1, 1988, and prior to January 1, 1989, or
begins on or after January 1, 1996, each paynent shall be in an

anount equal to 22.5% of the taxpayer's actual liability for the
month or 25% of the taxpayer's liability for the same cal endar nonth
of the preceding year. |f the nonth during which such tax liability

is incurred begins on or after January 1, 1989, and prior to January
1, 1996, each paynent shall be in an amount equal to 22.5% of the

taxpayer's actual liability for the nonth or 25% of the taxpayer's
liability for the same cal endar nonth of the preceding year or 100%
of the taxpayer's actual liability for the quarter nonthly reporting
period. The anount of such quarter nonthly paynents shall be

credited against the final tax liability of the taxpayer's return for
that month. Before October 1, 2000, once applicable, the requirenment
of the nmaking of quarter nonthly paynments to the Departnent shal

continue until such taxpayer's average nonthly Iliability to the
Depar t ment during the preceding 4 conplete calendar quarters



(excluding the nonth of highest liability and the nonth of |owest
liability) is Iless than $9,000, or until such taxpayer's average
nmonthly liability to the Departnent as conputed for each cal endar
quarter of the 4 preceding conplete cal endar quarter period is |ess
t han $10, 000. However, if a taxpayer can show the Departnment that a
substantial change in the taxpayer's business has occurred which
causes the taxpayer to anticipate that his average nonthly tax
liability for the reasonably foreseeable future will fall below the
$10, 000 threshol d stated above, then such taxpayer may petition the
Department for change in such taxpayer's reporting status. On and
after Cctober 1, 2000, once applicable, the requirenent of the making
of quarter nonthly paynents to the Departnent shall continue unti

such taxpayer's average nonthly liability to the Departnment during
the preceding 4 conplete cal endar quarters (excluding the nonth of
hi ghest liability and the nonth of lowest liability) is |less than
$19,000 or until such taxpayer's average nmonthly liability to the
Department as conputed for each cal endar quarter of the 4 preceding
conpl ete cal endar quarter period is |ess than $20,000. However, if a
t axpayer can show the Departnment that a substantial change in the
taxpayer's business has occurred which causes the taxpayer to
anticipate that his average nonthly tax liability for the reasonably
foreseeable future will fall below the $20,000 threshold stated
above, then such taxpayer nmay petition the Departnent for a change in
such taxpayer's reporting status. The Department shall change such
taxpayer's reporting status unless it finds that such change is
seasonal in nature and not likely to be long term If any such
quarter nmonthly paynment is not paid at the time or in the anount
required by this Section, then the taxpayer shall be liable for
penalties and interest on the difference between the mininmm anount
due and the amount of such quarter nonthly paynment actually and
tinmely paid, except insofar as the taxpayer has previously nade
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payments for that nonth to the Departnent in excess of the m ninmum
paynments previously due as provided in this Section. The Departnent
shall rmake reasonable rules and regulations to govern the quarter
nonthly paynent anount and quarter nonthly paynment dates for
taxpayers who file on other than a cal endar nonthly basis.

If any such payment provided for in this Section exceeds the
taxpayer's liabilities under this Act, the Retailers' Cccupation Tax
Act, the Service Cccupation Tax Act and the Service Use Tax Act, as
shown by an original nmonthly return, the Departnment shall issue to
the taxpayer a credit nenorandum no | ater than 30 days after the date
of paynent, which menorandum may be submitted by the taxpayer to the
Departnment in paynment of tax liability subsequently to be remtted by
the taxpayer to the Departnment or be assigned by the taxpayer to a
simlar taxpayer under this Act, the Retailers' Occupation Tax Act,
the Service Cccupation Tax Act or the Service Use Tax Act, in
accordance wth reasonable rules and regul ations to be prescribed by
the Departnent, except that if such excess paynent is shown on an
original nonthly return and is nade after Decenmber 31, 1986, no
credit nmenorandum shall be issued, unless requested by the taxpayer.
If no such request is nmade, the taxpayer may credit such excess



payment against tax liability subsequently to be remitted by the
taxpayer to the Departnment under this Act, the Retailers' Cccupation
Tax Act, the Service Cccupation Tax Act or the Service Use Tax Act,
in accordance with reasonable rules and regul ations prescribed by the
Depart ment . If the Departnent subsequently determ nes that all or
any part of the credit taken was not actually due to the taxpayer,
the taxpayer's 2.1% or 1.75% vendor's discount shall be reduced by
2.1%or 1.75% of the difference between the credit taken and that
actually due, and the taxpayer shall be |iable for penalties and
i nterest on such difference.

If the retailer is otherwise required to file a nonthly return
and if the retailer's average nonthly tax liability to the Departnent
does not exceed $200, the Departnent nmay authorize his returns to be
filed on a quarter annual basis, wth the return for January,
February, and March of a given year being due by April 20 of such
year; with the return for April, May and June of a given year being
due by July 20 of such year; with the return for July, August and
Sept enber of a given year being due by October 20 of such year, and
with the return for Cctober, Novenmber and Decenber of a given year
bei ng due by January 20 of the follow ng year

If the retailer is otherwise required to file a nonthly or
quarterly return and if the retailer's average nonthly tax liability
to the Department does not exceed $50, the Department may authorize
his returns to be filed on an annual basis, with the return for a
gi ven year being due by January 20 of the follow ng year

Such quarter annual and annual returns, as to form and substance,
shall be subject to the same requirenments as nonthly returns.

Not wi t hst andi ng any other provision in this Act concerning the
time within which a retailer may file his return, in the case of any
retailer who ceases to engage in a kind of business which nakes him
responsible for filing returns under this Act, such retailer shal
file a final return under this Act with the Departnent not nore than
one nonth after discontinuing such business.

In addi ti on, with respect to notor vehicles, watercraft,
aircraft, and trailers that are required to be registered with an
agency of this State, every retailer selling this kind of tangible
personal property shall file, with the Departnment, upon a formto be
prescri bed and supplied by the Departnment, a separate return for each
such item of tangible personal property which the retailer sells,
except that if where, in the sane transaction, (i) a retailer of
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aircraft, watercraft, notor vehicles or trailers transfers nore than
one aircraft, watercraft, motor vehicle or trailer to another
aircraft, watercraft, nmotor vehicle or trailer retailer for the
purpose of resale or (ii) aretailer of aircraft, watercraft, notor
vehicles, or trailers transfers nore than one aircraft, watercraft,
notor vehicle, or trailer to a purchaser for use as a qualifying
rolling stock as provided in Section 3-55 of this Act, then that
seller for—resale my report the transfer of all the aircraft,
watercraft, notor vehicles or trailers involved in that transaction
to the Department on the same uniforminvoice-transaction reporting
return form For purposes of this Section, "watercraft”™ neans a




Class 2, Class 3, or Class 4 watercraft as defined in Section 3-2 of
the Boat Registration and Safety Act, a personal watercraft, or any
boat equi pped with an inboard notor.

The transaction reporting return in the case of notor vehicles or
trailers that are required to be registered with an agency of this
State, shall be the sanme docunent as the Uniformlnvoice referred to
in Section 5-402 of the Illinois Vehicle Code and nmust show the name
and address of the seller; the name and address of the purchaser; the
anount of the selling price including the amount allowed by the
retailer for traded-in property, if any; the anmpunt allowed by the
retailer for the traded-in tangi ble personal property, if any, to the
extent to which Section 2 of this Act allows an exenption for the
val ue of traded-in property; the bal ance payable after deducting such
trade-in allowance from the total selling price; the ampbunt of tax
due fromthe retailer with respect to such transaction; the amount of
tax collected fromthe purchaser by the retailer on such transaction
(or satisfactory evidence that such tax is not due in that particul ar

instance, if that is claimed to be the fact); the place and date of
the sale; a sufficient identification of +the property sold; such
other information as is required in Section 5-402 of the Illinois

Vehicl e Code, and such other information as the Departnment may
reasonably require.

The transaction reporting return in the case of watercraft and
aircraft nmust show the nane and address of the seller; the nane and
address of the purchaser; the amount of the selling price including
the amount allowed by the retailer for traded-in property, if any;
the anmount allowed by the retailer for the traded-in tangible
personal property, if any, to the extent to which Section 2 of this
Act allows an exemption for the value of traded-in property; the
bal ance payabl e after deducting such trade-in allowance from the
total selling price; the anount of tax due fromthe retailer with
respect to such transaction; the anount of tax collected from the
purchaser by the retailer on such transaction (or satisfactory
evi dence that such tax is not due in that particular instance, if
that is <clained to be the fact); the place and date of the sale, a
sufficient identification of the property sold, and such other
i nformati on as the Department may reasonably require.

Such transaction reporting return shall be filed not |ater than
20 days after the date of delivery of the itemthat 1is being sold,
but my be filed by the retailer at any tinme sooner than that if he
chooses to do so. The transaction reporting return and t ax
rem ttance or proof of exenption fromthe tax that is inposed by this
Act may be transmitted to the Departnment by way of the State agency
with which, or State officer with whom the tangible persona
property must be titled or registered (if titling or registration is
required) if the Departnent and such agency or State officer
determine that this procedure wll expedite the processing of
applications for title or registration.

Wth each such transaction reporting return, the retailer shal
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remt the proper anpunt of tax due (or shall submit satisfactory
evidence that the sale is not taxable if that is the case), to the



Department or its agents, whereupon the Departnment shall issue, in
the purchaser's nane, a tax receipt (or a certificate of exenption if
the Departnent is satisfied that the particular sale is tax exenpt)
whi ch such purchaser nmay submt to the agency with which, or State
officer with whom he nust title or register the tangible persona
property that is involved (if titling or registration is required) in

support of such purchaser's application for an Illinois certificate
or other evidence of title or registration to such tangible persona
property.

No retailer's failure or refusal to remt tax under this Act
precludes a user, who has paid the proper tax to the retailer, from
obtaining his certificate of title or other evidence of title or
registration (if titling or registration is required) upon satisfying
the Departnent that such user has paid the proper tax (if tax is due)
to the retailer. The Departnment shall adopt appropriate rules to
carry out the mandate of this paragraph.

If the user who would otherwi se pay tax to the retailer wants the
transaction reporting return filed and the paynent of tax or proof of
exenption made to the Departnment before the retailer is willing to
take these actions and such wuser has not paid the tax to the
retailer, such wuser may certify to the fact of such delay by the
retailer, and may (upon the Departnent being satisfied of the truth
of such certification) transmt the information required by the
transaction reporting return and the renmttance for tax or proof of
exenption directly to the Departnment and obtain his tax receipt or
exenption determnation, in which event the transaction reporting
return and tax remittance (if a tax paynent was required) shall be
credited by the Departnent to the proper retailer's account with the
Department, but wthout the 2.1% or 1.75% discount provided for in
this Section being allowed. When the user pays the tax directly to
the Departnent, he shall pay the tax in the same anopunt and in the
same formin which it would be remtted if the tax had been remtted
to the Departnent by the retailer.

Where a retailer collects the tax with respect to the selling
price of tangible personal property which he sells and the purchaser
thereafter returns such tangi ble personal property and the retailer
refunds the selling price thereof to the purchaser, such retailer
shall also refund, to the purchaser, the tax so collected fromthe
purchaser. Wen filing his return for the period in which he refunds
such tax to the purchaser, the retailer nay deduct the anmount of the
tax so refunded by himto the purchaser from any other use tax which
such retailer nmay be required to pay or remt to the Departnent, as
shown by such return, if the amobunt of the tax to be deducted was
previously remitted to the Departnent by such retailer. |If the
retailer has not previously remtted the anpbunt of such tax to the
Department, he is entitled to no deduction wunder this Act upon
refundi ng such tax to the purchaser

Any retailer filing a return wunder this Section shall also
i nclude (for the purpose of paying tax thereon) the total tax covered
by such return upon the selling price of tangi ble personal property
purchased by himat retail froma retailer, but as to which the tax
i mposed by this Act was not collected fromthe retailer filing such
return, and such retailer shall renit the anmount of such tax to the
Department when filing such return.

If experience indicates such action to be practicable, the
Department may prescribe and furnish a conbination or joint return
which will enable retailers, who are required to file returns



her eunder and also under the Retailers' Occupation Tax Act, to
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furnish all the return information required by both Acts on the one
form

Where the retailer has nore than one business registered with the
Department under separate registration under this Act, such retailer
may not file each return that is due as a single return covering al
such registered busi nesses, but shall file separate returns for each
such registered busi ness.

Begi nning January 1, 1990, each nonth the Departnent shall pay
into the State and Local Sal es Tax Reform Fund, a special fund in the
State Treasury which is hereby created, the net revenue realized for
the preceding nonth from the 1% tax on sales of food for human
consunption which is to be consuned off the prenises where it is sold
(other than al coholic beverages, soft drinks and food which has been
pr epar ed for i mredi ate consunpti on) and prescription and
nonprescri ption nedi ci nes, drugs, nmedical appliances and insulin,
urine testing materials, syringes and needl es used by di abetics.

Begi nning January 1, 1990, each nonth the Departnent shall pay
into the County and Mass Transit District Fund 4% of the net revenue
realized for the preceding month fromthe 6.25% general rate on the
selling price of tangible personal property which is purchased
outside Illinois at retail froma retailer and which is titled or
regi stered by an agency of this State's governnent.

Begi nni ng January 1, 1990, each nmonth the Departnent shall pay
into the State and Local Sales Tax Reform Fund, a special fund in the
State Treasury, 20% of the net revenue realized for the preceding
nonth fromthe 6.25% general rate on the selling price of tangible
personal property, other than tangible personal property which is
purchased outside Illinois at retail froma retailer and which is
titled or registered by an agency of this State's governnent.

Begi nning January 1, 1990, each nonth the Departnment shall pay
into the Local Governnent Tax Fund 16% of the net revenue realized
for the preceding nonth fromthe 6.25% general rate on the selling
price of tangible personal property which is purchased outside
Illinois at retail froma retailer and which is titled or registered
by an agency of this State's governnment.

O the remainder of the noneys received by the Departnent
pursuant to this Act, (a) 1.75% thereof shall be paid into the Build
I1linois Fund and (b) prior to July 1, 1989, 2.2% and on and after
July 1, 1989, 3.8% thereof shall be paid into the Build Illinois
Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8% as the case may be, of the noneys
received by the Departnent and required to be paid into the Build
Il1linois Fund pursuant to Section 3 of the Retailers' Occupation Tax
Act, Section 9 of the Use Tax Act, Section 9 of the Service Use Tax
Act, and Section 9 of the Service Cccupation Tax Act, such Acts being
herei nafter called the "Tax Acts" and such aggregate of 2.2% or 3.8%
as the case may be, of noneys being hereinafter called the "Tax Act
Amount ", and (2) the amount transferred to the Build 1Illinois Fund
fromthe State and Local Sales Tax Reform Fund shall be Iess than the
Annual Specified Amount (as defined in Section 3 of the Retailers



Occupation Tax Act), an amount equal to the difference shall be
i mediately paid into the Build Illinois Fund from other noneys
recei ved by the Departnment pursuant to the Tax Acts; and further
provided, that if on the |ast business day of any nonth the sum of
(1) the Tax Act Amobunt required to be deposited into the Build
I1linois Bond Account in the Build Illinois Fund during such nonth
and (2) the amount transferred during such nonth to the Build
[Ilinois Fund from the State and Local Sales Tax Reform Fund shal

have been | ess than 1/12 of the Annual Specified Anmount, an anount
equal to the difference shall be imediately paid into the Build
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I1linois Fund from other noneys received by the Departnent pursuant
to the Tax Acts; and, further provided, that in no event shall the
paynments required under the preceding proviso result in aggregate
paynments into the Build Illinois Fund pursuant to this clause (b) for
any fiscal year in excess of the greater of (i) the Tax Act Ampunt or
(ii) the Annual Specified Anmount for such fiscal year; and, further
provi ded, that the amounts payable into the Build Illinois Fund under
this clause (b) shall be payable only wuntil such tine as the
aggregat e anount on deposit under each trust indenture securing Bonds
i ssued and outstanding pursuant to the Build IIlinois Bond Act is
sufficient, taking into account any future investnent incone, to
fully provide, in accordance with such indenture, for the defeasance
of or the payment of the principal of, premium if any, and interest
on the Bonds secured by such indenture and on any Bonds expected to
be issued thereafter and all fees and costs payable wth respect
thereto, all as certified by the Director of the Bureau of the
Budget. |If on the | ast business day of any nonth in which Bonds are
out standi ng pursuant to the Build Illinois Bond Act, the aggregate of
the noneys deposited in the Build Illinois Bond Account in the Build
I1linois Fund in such nonth shall be | ess than the anobunt required to
be transferred in such nonth fromthe Build Illinois Bond Account to
the Build Illinois Bond Retirement and Interest Fund pursuant to
Section 13 of the Build Illinois Bond Act, an amount equal to such
deficiency shall be imrediately paid from other noneys received by
the Departnent pursuant to the Tax Acts to the Build Illinois Fund;
provi ded, however, that any ampunts paid to the Build Illinois Fund
in any fiscal year pursuant to this sentence shall be deened to
constitute paynments pursuant to clause (b) of the preceding sentence
and shall reduce the anpbunt otherw se payable for such fiscal year
pursuant to clause (b) of the preceding sentence. The noneys
recei ved by the Departnment pursuant to this Act and required to be
deposited into the Build Illinois Fund are subject to the pledge,
claimand charge set forth in Section 12 of the Build 1Illinois Bond
Act .

Subject to paynent of anmounts into the Build Illinois Fund as
provided in the preceding paragraph or in any anmendnent thereto
hereafter enacted, the followi ng specified nmonthly installnment of the
anount request ed in the certificate of the Chairman of the
Metropolitan Pier and Exposition Authority provided under Section
8.25f of the State Finance Act, but not in excess of the suns
designated as "Total Deposit", shall be deposited in the aggregate



fromcollections under Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, Section 9 of the Service Occupation Tax Act, and
Section 3 of the Retailers' COccupation Tax Act into the MCorm ck
Pl ace Expansion Project Fund in the specified fiscal years.

Fi scal Year Total Deposit
1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 84, 000, 000
2003 89, 000, 000
2004 93, 000, 000
2005 97, 000, 000
2006 102, 000, 000
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2007 108, 000, 000
2008 115, 000, 000
2009 120, 000, 000
2010 126, 000, 000
2011 132, 000, 000
2012 138, 000, 000
2013 and 145, 000, 000

each fiscal year

t hereafter that bonds

are outstandi ng under

Section 13.2 of the

Met ropol i tan Pier and

Exposition Authority

Act, but not after fiscal year 2029.

Begi nning July 20, 1993 and in each nonth of each fiscal year
thereafter, one-eighth of the ampbunt requested in the certificate of
the Chairman of the Metropolitan Pier and Exposition Authority for
that fiscal year, |less the anmobunt deposited into the McCornick Place
Expansi on Project Fund by the State Treasurer in the respective nonth
under subsection (g) of Section 13 of the Metropolitan Pier and
Exposi tion Authority Act, plus cunulative deficiencies in the
deposits required under this Section for previous nmonths and vyears,
shall be deposited into the McCorm ck Place Expansi on Project Fund,
until the full anpbunt requested for the fiscal vyear, but not in
excess of the anopunt specified above as "Total Deposit", has been
deposi ted.

Subj ect to paynent of amounts into the Build Illinois Fund and
the MCorm ck Place Expansion Project Fund pursuant to the preceding
par agraphs or in any amendnment thereto hereafter enacted, each nonth
the Department shall pay into the Local Government Distributive Fund
.4% of the net revenue realized for the preceding nonth from the 5%
general rate, or .4% of 80% of the net revenue realized for the



precedi ng month fromthe 6.25% general rate, as the case may be, on
the selling price of tangible personal property which amunt shall

subj ect to appropriation, be distributed as provided in Section 2 of
the State Revenue Sharing Act. No paynents or distributions pursuant
to this paragraph shall be nmade if the tax inposed by this Act on

phot oprocessi ng products is declared wunconstitutional, or if the
proceeds from such tax are unavailable for distribution because of
litigation.

Subject to paynent of amounts into the Build Illinois Fund, the

McCormi ck Pl ace Expansion Project Fund, and the Local Governnent
Distributive Fund pursuant to the preceding paragraphs or in any
amendments thereto hereafter enacted, beginning July 1, 1993, the
Departnment shall each nonth pay into the Illinois Tax Increnment Fund
0.27% of 80% of the net revenue realized for the preceding nonth from
the 6.25% general rate on the selling price of tangible persona

property.

O the remminder of the noneys received by the Departnent
pursuant to this Act, 75% thereof shall be paid into the State
Treasury and 25% shall be reserved in a special account and used only
for the transfer to the Conmon School Fund as part of the nmonthly
transfer fromthe General Revenue Fund in accordance with Section 8a
of the State Finance Act.

As soon as possible after the first day of each nonth, upon
certification of the Departnent of Revenue, the Conptroller shal
order transferred and the Treasurer shall transfer fromthe Genera
Revenue Fund to the Mdtor Fuel Tax Fund an anpunt equal to 1.7% of
80% of the net revenue realized under this Act for the second
precedi ng nonth. Beginning April 1, 2000, this transfer is no |onger
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requi red and shall not be made.

Net revenue realized for a nonth shall be the revenue coll ected
by the State pursuant to this Act, less the amount paid out during
that nonth as refunds to taxpayers for overpayment of liability.

For greater sinmplicity of adm ni stration, manufacturers,
i nporters and whol esal ers whose products are sold at retail in
I1linois by numerous retailers, and who wish to do so, may assune the
responsibility for accounting and paying to the Departnent all tax
accruing under this Act with respect to such sales, if the retailers
who are affected do not nmake written objection to the Departnment to
this arrangenent.

(Source: P.A 90-491, eff. 1-1-99; 90-612, eff. 7-8-98; 91-37, eff.
7-1-99; 91-51, eff. 6-30-99; 91-101, -eff. 7-12-99; 91-541, eff.
8-13-99; revised 9-29-99.)

(35 ILCS 105/10) (from Ch. 120, par. 439.10)

Sec. 10. Except as to notor vehicles, anrd aircraft, watercraft,
and trailers, when tangible personal property is purchased froma
retailer for use in this State by a purchaser who did not pay the tax
i mposed by this Act to the retailer, and who does not file returns
with the Departnent as a retailer under Section 9 of this Act, such
purchaser (by the last day of the nonth follow ng the cal endar nonth
in which such purchaser makes any paynment upon the selling price of
such property) shall, except as provided in this Section, file a




return with the Departnment and pay the tax upon that portion of the
selling price so paid by the purchaser during the preceding cal endar
nont h. When tangi bl e personal property, including but not linmted to
nmotor vehicles and aircraft, is purchased by a | essor, under a |ease
for one year or longer, executed or in effect at the time of purchase
to an interstate carrier for hire, who did not pay the tax inposed by
this Act to the retailer, such |essor (by the |last day of the nonth
foll owing the calendar nmonth in which such property reverts to the
use of such lessor) shall file a return with the Departnent and pay
the tax upon the fair market value of such property on the date of
such reversion. However, in determining the fair market value at the
time of reversion, the fair market value of such property shall not
exceed the original purchase price of the property that was paid by
the lessor at the tine of purchase. Such return shall be filed on a
form prescribed by the Departnent and shall contain such information
as the Departnment may reasonably require. Such return and paynent
from the purchaser shall be subnmitted to the Departnment sooner than
the last day of the nonth after the nonth in which the purchase is
made to the extent that that may be necessary in order to secure the
title to a notor vehicle or the certificate of registration for an
aircraft. However, except as to motor vehicles and aircraft, if the
purchaser's annual use tax liability does not exceed $600, the
purchaser my file the return on an annual basis on or before Apri
15th of the year following the year use tax liability was incurred.
In addition wth respect to motor vehicles, and aircraft,
watercraft, and trailers, a purchaser of such tangible persona
property for use in this State, who purchases such tangi bl e persona
property from an out-of-state retailer, shall file with t he
Department, wupon a form to be prescribed and supplied by the
Department, a return for each such item of tangible personal property
purchased, except that if, in the sane transaction, (i) a purchaser
of notor vehicles, aircraft, watercraft, or trailers who is a
retailer of nmotor vehicles, aircraft, watercraft, or trailers
purchases nobre than one notor vehicle, aircraft, watercraft, or
trailer for the purpose of resale or (ii) a purchaser of notor
vehicles, aircraft, watercraft, or trailers purchases nore than one
notor vehicle, aircraft, watercraft, or trailer for use as qualifying
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rolling stock as provided in Section 3-55 of +this Act, then the
purchaser may report the purchase of all notor vehicles, aircraft,
watercraft, or trailers involved in that transaction to t he
Department on a single return prescribed by the Departnment. Such
return in the case of notor vehicles and aircraft nmust show the nane
and address of the seller, the nanme, address of purchaser, the anmount
of the selling price including the anount allowed by the retailer for
traded in property, if any; the amount allowed by the retailer for
the traded-in tangible personal property, if any, to the extent to
which Section 2 of this Act allows an exenption for the val ue of
traded-in property; the bal ance payable after deducting such trade-in
al l omance fromthe total selling price; the anbunt of tax due from
the purchaser wth respect to such transaction; the amount of tax
collected fromthe purchaser by the retailer on such transaction (or




satisfactory evidence that such tax is not due in that particul ar
instance if that is claimed to be the fact); the place and date of
the sale, a sufficient identification of the property sold, and such
other information as the Departnent may reasonably require.

Such return shall be filed not later than 30 days after such
notor vehicle or aircraft is brought into this State for use.

For purposes of this Section, "watercraft" nmeans a Class 2, Class
3, or Cdass 4 watercraft as defined in Section 3-2 of the Boat
Regi stration and Safety Act, a personal watercraft, or any boat
equi pped with an i nboard notor.

The return and tax rem ttance or proof of exenption fromthe tax
that is inposed by this Act may be transmtted to the Departnent by
way of the State agency with which, or State officer with whom the
tangi bl e personal property nust be titled or registered (if titling
or registration is required) if the Department and such agency or

State officer determne that this procedure wll expedite the
processing of applications for title or registration.
Wth each such return, the purchaser shall remt the proper

amount of tax due (or shall submt satisfactory evidence that the
sale is not taxable if that is the case), to the Departnent or its
agents, whereupon the Departnment shall issue, in the purchaser's
name, a tax receipt (or a certificate of exenption if the Departnent
is satisfied that the particular sale 1is tax exenpt) which such
purchaser nmay subnit to the agency with which, or State officer wth
whom he nust title or register the tangi ble personal property that
is involved (if titling or registration is required) in support of
such purchaser's application for an Illinois certificate or other
evi dence of title or registration to such tangi bl e personal property.

When a purchaser pays a tax inposed by this Act directly to the
Depart ment , t he Depart ment (upon request therefor from such
purchaser) shall issue an appropriate receipt to such purchaser
showing that he has paid such tax to the Departnent. Such receipt
shall be sufficient to relieve the purchaser from further Iliability
for the tax to which such receipt may refer

A user who is liable to pay use tax directly to the Departnent
only occasionally and not on a frequently recurring basis, and who is
not required to file returns with the Departnent as a retailer under
Section 9 of this Act, or under the "Retailers' Occupation Tax Act",
or as a registrant with the Departnment under the "Service Occupation
Tax Act" or the "Service Use Tax Act", need not register with the
Department. However, if such a user has a frequently recurring direct
use tax liability to pay to the Departnent, such wuser shall be
required to register with the Departnent on forns prescribed by the
Department and to obtain and display a certificate of registration
fromthe Departnment. |In that event, all of the provisions of Section
9 of this Act concerning the filing of regular nmonthly, quarterly or
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annual tax returns and all of the provisions of Section 2a of the
"Retailers' Occupation Tax Act" concerning the requirenments for
regi strants to post bond or other security with the Departnment, as
the provisions of such sections now exist or nmay hereafter be
anmended, shall apply to such users to the sane extent as if such



provi sions were included herein.
(Source: P.A 91-541, eff. 8-13-99.)

(35 I'LCS 105/22) (from Ch. 120, par. 439.22)

Sec. 22. |If it is deternmined that the Departnent should issue a
credit or refund under this Act, the Departnment may first apply the
anmount thereof against any anopunt of tax or penalty or interest due
her eunder, or under the “Retailers' Cccupation Tax ActZ, the “Service
Occupation Tax Act™, the “Service Use Tax Act™, any local occupation

or use tax administered by the Departnent the “Minicipal Retailers-

Section 4 of the “Water Conmi ssion Act of
1985, subsections (b), (c) and (d) of Section 5.01 of the *=“Loca

Mass Transit District Act®, or subsections (e), (f) and (g) of
Section 4.03 of the “Regional Transportation Authority Act®, fromthe
person entitled to such credit or refund. For this purpose, if

proceedings are pending to determine whether or not any tax or
penalty or interest is due under this Act or under the =Retailers

Cccupation Tax ActZ, the “Service Cccupation Tax Act™, the “Service
Use Tax ActZ, any local occupation or use tax adnmnistered by the

Depart nent -

; , Section
4 of the “Water Conmi ssion Act of 1985X, subsections (b), (c) and (d)
of Section 5.01 of the =“Local WMass Transit District ActZ, or
subsections (e), (f) and (g) of Section 4.03 of the %ZRegiona
Transportation Authority ActZ, from such person, the Departnment may
wi thhold issuance of the <credit or refund pending the fina
di sposition of such proceedings and may apply such credit or refund
agai nst any amount found to be due to the Departnment as a result of
such proceedi ngs. The bal ance, if any, of the credit or refund shal
be issued to the person entitled thereto.

Any credit menmorandum issued hereunder mry be wused by the
aut horized holder thereof to pay any tax or penalty or interest due
or to beconme due under this Act or under the ZRetailers' Qccupation
Tax ActX, the %Service Occupation Tax ActZ, the “Service Use Tax
Act™, any local occupation or use tax adm nistered by the Departnent

Section 4 of the
“Mater Conmi ssion Act of 1985%, subsections (b), (c) and (d) of
Section 5.01 of the “Local Mass Transit District Act~, or subsections
(e), (f) and (g) of Section 4.03 of the %Regional Transportation
Aut hority Act*, from such hol der. Subject to reasonable rules of the
Department, a credit nmenorandum i ssued hereunder may be assigned by
the holder thereof to any other person for use in paying tax or
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penalty or interest which may be due or become due under this Act or
under the ZRetailers' (QOccupation Tax ActZ, the “Service Cccupation
Tax Act™ or the “Service Use Tax ActZ, from the assignee.

In any case in which there has been an erroneous refund of tax
payable wunder this Act, a notice of tax liability my be issued at
any time within 3 years fromthe making of that refund, or wthin 5
years from the making of that refund if it appears that any part of
the refund was induced by fraud or the misrepresentation of a
material fact. The anmount of any proposed assessnment set forth in the
notice shall be limted to the anount of the erroneous refund.
(Source: P.A 87-876.)

Section 15. The Service Use Tax Act is anended by changi ng
Section 20 as foll ows:

(35 I'LCS 110/20) (from Ch. 120, par. 439.50)

Sec. 20. If it is determined that the Departnment should issue a
credit or refund hereunder, the Department may first apply the anopunt
t hereof against any anount of tax or penalty or interest due
hereunder, or under the Service Cccupation Tax Act, the Retailers
Cccupation Tax Act, the Use Tax Act, any local occupation or use tax

adm ni st ered by the Departnent Lhe——hun+e+paL——ReLaLLeLs———QSGupaLLQH

Section 4 of the Water Commi ssion Act of 1985, subsections (b), (c)
and (d) of Section 5.01 of the Local Mass Transit District Act, or
subsections (e), (f) and (g) of Section 4.03 of the Regiona
Transportation Authority Act, fromthe person entitled to such credit
or refund. For this purpose, if proceedings are pending to determ ne
whet her or not any tax or penalty or interest is due hereunder, or
under the Service Cccupation Tax Act, the Retailers' Occupation Tax
Act, the Use Tax Act, any | ocal occupatlon or_use tax admi ni stered by

Iax—AeL——Lhe—GeunLy—SuppLenenLaL¥—Use—Iax—Aep Sect|on 4 of the Wat er
Commi ssion Act of 1985, subsections (b), (c) and (d) of Section 5.01

of the Local Mass Transit District Act, or subsections (e), (f) and
(g) of Section 4.03 of the Regional Transportation Authority Act,
from such person, the Department may withhold i ssuance of the credit
or refund pending the final disposition of such proceedi ngs and may
apply such credit or refund agai nst any anount found to be due to the
Department as a result of such proceedings. The balance, if any, of
the credit or refund shall be issued to the person entitled thereto.
Any credit nmenorandum issued hereunder nmay be used by the
authorized hol der thereof to pay any tax or penalty or interest due
or to beconme due under this Act, the Service Occupation Tax Act, the
Retail ers' Occupation Tax Act, the Use Tax Act, any |local occupation

or use tax adn1n|stered by the Departnent Lhe—NUnFeraL—ReLapLeps—




Use Tax—Act, Section 4 of the Water bonnission Act of 1985,
subsections (b), (c) and (d) of Section 5.01 of the Local Mass
Transit District Act, or subsections (e), (f) and (g) of Section 4.03
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of the Regional Transportation Authority Act, from such holder

Subject to reasonable rules of the Departnment, a credit nmenorandum
i ssued hereunder nmy be assigned by the holder thereof to any other
person for use in paying tax or penalty or interest which nay be due
or becone due under this Act, the Service GCccupation Tax Act, the
Retailers' Occupation Tax Act, the Use Tax Act, any |ocal occupation

or use tax adnmini stered by the Departnent the Mmnicipal Retailers™

a na a¥a - A ne Nun s

Use—Tax—Aect, Section 4 of the Water Commi ssion Act of 1985,
subsections (b), (c) and (d) of Section 5.01 of the Local Mass
Transit District Act, or subsections (e), (f) and (g) of Section 4.03
of the Regional Transportation Authority Act, fromthe assignee.

In any case which there has been an erroneous refund of tax
payabl e under this Act, a notice of tax liability may be issued at
any tinme wthin 3 years fromthe nmaking of that refund, or within 5
years fromthe making of that refund if it appears that any part of
the refund was induced by fraud or the misrepresentation of a
mat eri al fact. The ampunt of any proposed assessnment set forth in the
notice shall be limted to the amount of the erroneous refund.
(Source: P.A 87-876.)

Section 20. The Service GCccupation Tax Act is anended by
changi ng Section 20 as foll ows:

(35 ILCS 115/20) (from Ch. 120, par. 439.120)

Sec. 20. If it is determned that the Departnent should issue a
credit or refund hereunder, the Department may first apply the anopunt
t hereof against any amunt of tax or penalty or interest due
her eunder, or under the Service Use Tax Act, the Retailers
Occupation Tax Act, the Use Tax Act, any |local occupation or use tax
administered by the Departnent ici i

ne \V/

a e a A a a
Section 4 of the Water Commi ssion Act of 1985, subsections (b), (c)
and (d) of Section 5.01 of the Local Mass Transit District Act, or
subsections (e), (f) and (g) of Section 4.03 of the Regiona
Transportation Authority Act, fromthe person entitled to such credit
or refund. For this purpose, if proceedings are pending to determ ne
whether or not any tax or penalty or interest is due hereunder, or




under the Service Use Tax Act, the Retailers' Cccupation Tax Act, the
Use Tax Act, any |local occupation or use tax adnministered by the

Degartnent tim;4w+n+c++x¥——ReLa+LeLs——4;xy+pat+4ym—Iax—Jkne——Lhe—$4#u4y—paL

GeunLy——SuppLe#enLapy——Use—Iax—AeL Sect|on 4 of the Wat er Cbnniesion
Act of 1985, subsections (b), (c) and (d) of Section 5.01 of the

Local Mass Transit District Act, or subsections (e), (f) and (g) of
Section 4.03 of the Regional Transportation Authority Act, from such
person, the Departnent may wi thhol d i ssuance of the credit or refund
pendi ng the final disposition of such proceedings and may apply such
credit or refund against any anount found to be due to the Departnent
as a result of such proceedings. The balance, if any, of the credit
or refund shall be issued to the person entitled thereto.
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Any credit nenorandum issued hereunder my be wused by the
authorized holder thereof to pay any tax or penalty or interest due
or to beconme due under this Act, or under the Service Use Tax Act,
the Retailers' Occupation Tax Act, the Use Tax Act, any |loca
occupati on or use tax adm nistered by the Departnent the—Mmnicipal

G9unLy——SuppLeantaLy——Use—Iax—AeL Sect|on 4 of the Wat er Conmi ssi on
Act of 1985, subsections (b), (c) and (d) of Section 5.01 of the

Local Mass Transit District Act, or subsections (e), (f) and (g) of
Section 4.03 of the Regional Transportation Authority Act, from such
hol der. Subject to reasonable rules of the Departnent, a credit
menor andum i ssued hereunder may be assigned by the hol der thereof to
any other person for use in paying tax or penalty or interest which
may be due or become due under this Act, the Service Use Tax Act, the
Retail ers' QOccupation Tax Act, the Use Tax Act, any local occupation

or use tax adn1n|stered by the Departnent Lhe—hun+e+paL—ReLaLLeLs—

UseTax—Ast, Section 4 of the Wter Cbnn155|on Act of 1985
subsections (b), (c) and (d) of Section 5.01 of the Local Mass
Transit District Act, or subsections (e), (f) and (g) of Section 4.03
of the Regional Transportation Authority Act, fromthe assignee.

In any case in which there has been an erroneous refund of tax
payable under this Act, a notice of tax liability my be issued at
any time within 3 years fromthe making of that refund, or wthin 5
years from the making of that refund if it appears that any part of
the refund was induced by fraud or the misrepresentation of a
material fact. The anmount of any proposed assessment set forth in



the notice shall be linted to the ambunt of the erroneous refund.
(Source: P.A. 87-876.)

Section 25. The Retailers' Occupation Tax Act is amended by
changi ng Sections 3, 5k, and 6 as foll ows:

(35 ILCS 120/3) (from Ch. 120, par. 442)

Sec. 3. Except as provided in this Section, on or before the
twentieth day of each cal endar nonth, every person engaged in the
business of selling tangible personal property at retail in this

State during the preceding cal endar nonth shall file a return wth
t he Department, stating:

1. The nane of the seller

2. His residence address and the address of his principa
pl ace of business and the address of the principal place of
business (if that is a different address) from whi ch he engages
in the business of selling tangible personal property at retai
inthis State;

3. Total amunt of receipts received by himduring the
precedi ng cal endar nonth or quarter, as the case my be, from
sal es of tangi ble personal property, and from services furnished,
by hi m during such precedi ng cal endar nmonth or quarter

4. Total anount received by him during the preceding
calendar nonth or quarter on charge and tinme sales of tangible
personal property, and from services furnished, by him prior to
the nonth or quarter for which the return is filed;

5. Deductions allowed by | aw,
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6. Gross receipts which were received by himduring the
precedi ng cal endar nonth or quarter and upon the basis of which
the tax is inposed;

7. The anpunt of credit provided in Section 2d of this Act;

8. The ampunt of tax due;

9. The signature of the taxpayer; and

10. Such other reasonable information as the Department may
require.

If a taxpayer fails to sign a return within 30 days after the
proper notice and demand for signature by the Departnment, the return
shall be considered valid and any anount shown to be due on the
return shall be deenmed assessed.

Each return shall be acconpani ed by the statement of prepaid tax
i ssued pursuant to Section 2e for which credit is clained.

A retailer may accept a Mnufacturer's Purchase Credit
certification froma purchaser in satisfaction of Use Tax as provi ded
in Section 3-85 of the Use Tax Act if the purchaser provides the
appropriate docunentation as required by Section 3-85 of the Use Tax
Act. A Manufacturer's Purchase Credit certification, accepted by a
retailer as provided in Section 3-85 of the Use Tax Act, nmmy be used
by that retailer to satisfy Retailers' Occupation Tax liability in
the anobunt clained in the certification, not to exceed 6.25% of the
recei pts subject to tax froma qualifying purchase

The Departnent may require returns to be filed on a quarterly
basi s. If so required, a return for each cal endar quarter shall be
filed on or before the twentieth day of the cal endar nonth follow ng



the end of such calendar quarter. The taxpayer shall also file a
return with the Departnment for each of the first two nonths of each
cal endar quarter, on or before the twentieth day of the follow ng
cal endar nonth, stating:
1. The nane of the seller
2. The address of the principal place of business from
which he -engages in the business of selling tangible persona
property at retail in this State
3. The total amount of taxable receipts received by him
during the preceding calendar nonth from sales of tangible
personal property by himduring such preceding calendar nonth,
including receipts from charge and time sales, but |ess al
deductions all owed by | aw,
4. The ampount of credit provided in Section 2d of this Act;
5. The ampunt of tax due; and
6. Such other reasonable information as the Departnent may
require.

If a total amount of Iless than $1 is payable, refundable or
creditable, such anpbunt shall be disregarded if it is less than 50
cents and shall be increased to $1 if it is 50 cents or nore.

Begi nning Cctober 1, 1993, a taxpayer who has an average nonthly
tax liability of $150,000 or nmore shall nake all paynents required by
rul es of the Departnent by electronic funds transfer. Begi nni ng
October 1, 1994, a taxpayer who has an average nonthly tax liability
of $100,000 or nore shall make all paynents required by rules of the
Department by electronic funds transfer. Beginning Cctober 1, 1995,
a taxpayer who has an average nonthly tax liability of $50,000 or
nore shall nake all paynments required by rules of the Departnment by
el ectronic funds transfer. Beginning October 1, 2000, a taxpayer who
has an annual tax liability of $200,000 or nore shall nake al
paynments required by rules of the Departnent by el ectronic funds
transfer. The term"annual tax liability" shall be the sum of the
taxpayer's liabilities under this Act, and under all other State and
| ocal occupation and use tax | aws adnministered by the Departnent, for
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the i medi ately preceding cal endar year. The term "average nonthly
tax liability" shall be the sumof the taxpayer's liabilities under
this Act, and under all other State and |ocal occupation and use tax
laws administered by the Departnent, for the i mmedi ately precedi ng
cal endar year divided by 12.

Bef ore August 1 of each year beginning in 1993, the Departnent
shall notify all taxpayers required to make paynents by el ectronic
funds transfer. All taxpayers required to nmeke paynment s by
el ectronic funds transfer shall make those paynents for a mni mum of
one year begi nning on Cctober 1

Any taxpayer not required to nake paynments by electronic funds
transfer my nmake paynents by electronic funds transfer with the
perm ssion of the Departnment.

All taxpayers required to nmke paynment by electronic funds
transfer and any taxpayers authorized to voluntarily meke paynments by
electronic funds transfer shall nmake those paynents in the manner
aut hori zed by the Departnent.



The Departnent shall adopt such rules as are necessary to
ef fectuate a program  of el ectronic funds transfer and the
requi renments of this Section.

Any amount which is required to be shown or reported on any
return or other docunent under this Act shall, if such ampbunt is not
a whol e-dol | ar amobunt, be increased to the nearest whole-dollar
anount in any case where the fractional part of a dollar is 50 cents
or nore, and decreased to the nearest whol e-dollar amount where the
fractional part of a dollar is |less than 50 cents.

If the retailer is otherwise required to file a nonthly return
and if the retailer's average nonthly tax liability to the Department
does not exceed $200, the Departnment nmmy authorize his returns to be
filed on a quarter annual basis, wth the return for January,
February and March of a given year being due by April 20 of such
year; with the return for April, May and June of a given year being
due by July 20 of such year; with the return for July, August and
Septenber of a given year being due by October 20 of such year, and
with the return for October, Novenber and Decenber of a given year
bei ng due by January 20 of the follow ng year

If the retailer is otherwise required to file a nonthly or
quarterly return and if the retailer's average nmonthly tax liability
with the Departnment does not exceed $50, the Departnent nmmy authorize
his returns to be filed on an annual basis, with the return for a
gi ven year being due by January 20 of the follow ng year

Such quarter annual and annual returns, as to form and substance,
shall be subject to the same requirenents as nonthly returns.

Not wi t hst andi ng any other provision in this Act concerning the
time within which a retailer may file his return, in the case of any
retailer who ceases to engage in a kind of business which nakes him
responsible for filing returns under this Act, such retailer shal
file a final return under this Act with the Departnment not nore than
one nonth after discontinuing such business.

Where the sanme person has nore than one business registered with
the Departnent under separate registrations wunder this Act, such
person may not file each return that 1is due as a single return

covering all such registered businesses, but shall file separate
returns for each such registered business.
In addi ti on, with respect to notor vehicles, watercraft,

aircraft, and trailers that are required to be registered wth an
agency of this State, every retailer selling this kind of tangible
personal property shall file, with the Departnment, upon a formto be
prescri bed and supplied by the Departnent, a separate return for each
such item of tangible personal property which the retailer sells,
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except that if where, in the sane transaction, (i) a retailer of
aircraft, watercraft, nmotor vehicles or trailers transfers nore than
one aircraft, watercraft, mptor vehicle or trailer to another
aircraft, watercraft, nmotor vehicle retailer or trailer retailer for
the purpose of resale or (ii) aretailer of aircraft, watercraft,
mot or vehicles, or trailers transfers nmore than one aircraft,
wat ercraft, notor vehicle, or trailer to a purchaser for use as a
gualifying rolling stock as provided in Section 2-5 of this Act, then




that seller for—resale my report the transfer of all aircraft,
watercraft, notor vehicles or trailers involved in that transaction
to the Department on the same uniforminvoice-transaction reporting
return form For purposes of this Section, "watercraft" neans a
Class 2, Class 3, or Class 4 watercraft as defined in Section 3-2 of
the Boat Registration and Safety Act, a personal watercraft, or any
boat equi pped with an inboard notor.

Any retailer who sells only notor vehicles, watercraft, aircraft,
or trailers that are required to be registered with an agency of this
State, so that all retailers' occupation tax liability is required to
be reported, and is reported, on such transaction reporting returns
and who is not otherwise required to file nonthly or quarterly
returns, need not file nmonthly or quarterly returns. However, those
retailers shall be required to file returns on an annual basis.

The transaction reporting return, in the case of notor vehicles
or trailers that are required to be registered with an agency of this
State, shall be the sanme docunent as the Uniformlnvoice referred to
in Section 5-402 of The Illinois Vehicle Code and nmust show the nane
and address of the seller; the nane and address of the purchaser; the
amount of the selling price including the anount allowed by the
retailer for traded-in property, if any; the amobunt allowed by the
retailer for the traded-in tangible personal property, if any, to the
extent to which Section 1 of this Act allows an exenption for the
val ue of traded-in property; the bal ance payable after deducting such
trade-in allowance fromthe total selling price; the amunt of tax
due fromthe retailer with respect to such transaction; the amunt of
tax collected fromthe purchaser by the retailer on such transaction
(or satisfactory evidence that such tax is not due in that particul ar
instance, if that is claimed to be the fact); the place and date of
the sale; a sufficient identification of the property sold; such
other information as is required in Section 5-402 of The |Illinois
Vehicle Code, and such other information as the Departnment may
reasonably require.

The transaction reporting return in the case of watercraft or
aircraft nust show the name and address of the seller; the name and
address of the purchaser; the amount of the selling price including
the anount allowed by the retailer for traded-in property, if any;
the amount allowed by the retailer for the traded-in tangible
personal property, if any, to the extent to which Section 1 of this
Act allows an exenption for the value of traded-in property; the
bal ance payable after deducting such trade-in allowance fromthe
total selling price; the ampunt of tax due from the retailer wth
respect to such transaction; the anount of tax collected fromthe
purchaser by the retailer on such transaction (or satisfactory
evidence that such tax is not due in that particular instance, if
that is clained to be the fact); the place and date of the sale, a
sufficient identification of the property sold, and such other
informati on as the Department may reasonably require.

Such transaction reporting return shall be filed not Ilater than
20 days after the day of delivery of the itemthat is being sold, but
may be filed by the retailer at any tine sooner than that if he
chooses to do so. The transaction reporting return and t ax
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remttance or proof of exenption fromthe Illinois use tax may be
transmtted to the Departnment by way of the State agency with which
or State officer with whomthe tangi ble personal property nust be
titled or registered (if titling or registration is required) if the
Department and such agency or State officer determne that this
procedure will expedite the processing of applications for title or
regi stration.

Wth each such transaction reporting return, the retailer shal

remt the proper amount of tax due (or shall submit satisfactory
evidence that the sale is not taxable if that is the case), to the
Department or its agents, whereupon the Departnment shall issue, in

the purchaser's nane, a wuse tax receipt (or a certificate of
exenption if the Departnent is satisfied that the particular sale is
tax exenpt) which such purchaser may submit to the agency with which

or State officer wth whom he nust title or register the tangible
personal property that is involved (if titling or registration is
required) in support of such purchaser's application for an Illinois
certificate or other evidence of title or registration to such
tangi bl e personal property.

No retailer's failure or refusal to remt tax under this Act
precl udes a user, who has paid the proper tax to the retailer, from
obtaining his certificate of title or other evidence of title or
registration (if titling or registration is required) upon satisfying
the Departnent that such user has paid the proper tax (if tax is due)
to the retailer. The Departnment shall adopt appropriate rules to
carry out the mandate of this paragraph.

If the user who would otherwi se pay tax to the retailer wants the
transaction reporting return filed and the paynent of the tax or
proof of exenption nade to the Departnent before the retailer is
willing to take these actions and such user has not paid the tax to
the retailer, such user may certify to the fact of such delay by the
retailer and may (upon the Departnent being satisfied of the truth of
such certification) transmit the information required by the
transaction reporting return and the renmittance for tax or proof of
exenption directly to the Departnment and obtain his tax receipt or
exenption determination, in which event the transaction reporting
return and tax remittance (if a tax paynent was required) shall be
credited by the Departnent to the proper retailer's account with the
Departnment, but wthout the 2.1% or 1.75% di scount provided for in
this Section being allowed. Wien the user pays the tax directly to
the Departnent, he shall pay the tax in the sanme anount and in the
same formin which it would be remtted if the tax had been remtted
to the Departnment by the retailer.

Refunds nmade by the seller during the preceding return period to
purchasers, on account of tangible personal property returned to the
seller, shall be allowed as a deduction under subdivision 5 of his
monthly or quarterly return, as the case may be, in case the seller
had theretofore included the receipts fromthe sale of such tangible
personal property in areturn filed by him and had paid the tax
i mposed by this Act with respect to such receipts.

Where the seller is a corporation, the return filed on behalf of
such corporation shall be signed by the president, vice-president,
secretary or treasurer or by the properly accredited agent of such
cor poration.

VWere the seller is alinted liability conpany, the return filed
on behalf of the limted liability conmpany shall be signed by a



manager, menber, or properly accredited agent of the limted
liability conpany.

Except as provided in this Section, the retailer filing the
return under this Section shall, at the time of filing such return,
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pay to the Departnent the amount of tax inposed by this Act less a
di scount of 2.1% prior to January 1, 1990 and 1.75% on and after
January 1, 1990, or $5 per cal endar year, whichever is greater, which
is allowed to reinburse the retailer for the expenses incurred in
keeping records, preparing and filing returns, remtting the tax and
supplying data to the Departnent on request. Any prepaynment nade
pursuant to Section 2d of this Act shall be included in the anpunt on
which such 2.1% or 1.75% discount is conputed. |In the case of
retailers who report and pay the tax on a transaction by transaction
basis, as provided in this Section, such discount shall be taken with
each such tax remittance instead of when such retailer files his
periodic return.

Before Cctober 1, 2000, if the taxpayer's average nonthly tax
liability to the Departnent under this Act, the Use Tax Act, the
Service Cccupation Tax Act, and the Service Use Tax Act, excluding
any liability for prepaid sales tax to be remitted in accordance with
Section 2d of this Act, was $10,000 or nore during the preceding 4

conplete calendar quarters, he shall file a return wth t he
Department each nonth by the 20th day of the nmonth next follow ng the
nmonth during which such tax liability is incurred and shall make

paynents to the Departnent on or before the 7th, 15th, 22nd and | ast
day of the nonth during which such liability is incurred. On and
after October 1, 2000, if the taxpayer's average nonthly tax
liability to the Departnment under this Act, the Use Tax Act, the
Service Occupation Tax Act, and the Service Use Tax Act, excluding
any liability for prepaid sales tax to be remitted in accordance with
Section 2d of this Act, was $20,000 or nore during the preceding 4

conpl ete cal endar quarters, he shall file a return wth the
Depart ment each nonth by the 20th day of the nmonth next follow ng the
mont h during which such tax liability is incurred and shall rmake
paynment to the Departnent on or before the 7th, 15th, 22nd and | ast
day of the nonth during which such liability is incurred. If the
nmonth during which such tax liability is incurred began prior to
January 1, 1985, each paynent shall be in an anobunt equal to 1/4 of
the taxpayer's actual liability for the nonth or an amount set by the

Department not to exceed 1/4 of the average nmonthly liability of the
t axpayer to the Departnent for the preceding 4 conmplete calendar
quarters (excluding the nonth of highest liability and the nmonth of
lowest liability in such 4 quarter period). If the nonth during
which such tax liability is incurred begins on or after January 1,
1985 and prior to January 1, 1987, each paynent shall be in an anount
equal to 22.5% of the taxpayer's actual liability for the nonth or
27.5% of the taxpayer's liability for the sane cal endar nonth of the
preceding year. |If the nmonth during which such tax liability is
incurred begins on or after January 1, 1987 and prior to January 1,
1988, each paynment shall be in an anmount equal to 22.5% of the
taxpayer's actual liability for the nmonth or 26.25% of the taxpayer's



liability for the sane cal endar nonth of the preceding year. |If the
mont h during which such tax liability is incurred begins on or after
January 1, 1988, and prior to January 1, 1989, or begins on or after
January 1, 1996, each paynment shall be in an amount equal to 22.5% of
the taxpayer's actual liability for the nmonth or 25% of the
taxpayer's liability for the sane calendar nonth of the preceding
year. |If the nmonth during which such tax liability is incurred begins
on or after January 1, 1989, and prior to January 1, 1996, each
payrment shall be in an ambunt equal to 22.5% of the taxpayer's actua
liability for the nmonth or 25% of the taxpayer's liability for the
same calendar nonth of the preceding year or 100% of the taxpayer's
actual liability for the quarter nonthly reporting period. The
amopunt of such quarter nonthly paynments shall be credited agai nst the
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final tax liability of the taxpayer's return for that nmonth. Before
Oct ober 1, 2000, once applicable, the requirenent of the naking of
quarter nonthly paynments to the Departnment by taxpayers having an
average nmonthly tax liability of $10,000 or nore as determ ned in the
manner provi ded above shall continue until such taxpayer's average
monthly Jliability to the Departnent during the preceding 4 conplete
cal endar quarters (excluding the nmonth of highest liability and the
nonth of Jlowest liability) is less than $9,000, or until such
t axpayer's average nonthly liability to the Departnment as conputed
for each calendar quarter of the 4 preceding conplete cal endar
quarter period is less than $10,000. However, if a taxpayer can show
the Departnment that a substantial change in the taxpayer's business
has occurred which causes the taxpayer to anticipate that his average
nmonthly tax liability for the reasonably foreseeable future will fal

bel ow the $10,000 threshold stated above, then such taxpayer may
petition the Departnent for a change in such taxpayer's reporting
st at us. On and after COctober 1, 2000, once applicable, the
requirement of the nmaking of quarter nonthly paynents to the
Department by taxpayers having an average nonthly tax liability of
$20,000 or nmore as determned in the manner provided above shal

continue until such taxpayer's average nonthly liability to the
Depart nent during the preceding 4 conplete calendar quarters
(excluding the nmonth of highest liability and the nmonth of |owest
liability) is less than $19,000 or until such taxpayer's average
monthly liability to the Departnent as conputed for each cal endar
quarter of the 4 preceding conplete cal endar quarter period is |ess
t han $20,000. However, if a taxpayer can show the Departnment that a
substantial change in the taxpayer's business has occurred which
causes the taxpayer to anticipate that his average nonthly tax
liability for the reasonably foreseeable future will fall below the
$20, 000 threshol d stated above, then such taxpayer may petition the
Department for a <change in such taxpayer's reporting status. The
Department shall change such taxpayer's reporting status unless it
finds that such change is seasonal in nature and not likely to be
long term |f any such quarter nonthly paynment is not paid at the
time or in the anpunt required by this Section, then the taxpayer
shall be liable for penalties and interest on the difference between
the mnimm anmount due as a paynment and the ampunt of such quarter



nont hly payment actually and timely paid, except insofar as the
t axpayer has previously nade paynents for that nonth to the
Department in excess of the mnimm paynments previously due as
provided in this Section. The Departnent shall neke reasonabl e rules
and regulations to govern the quarter nonthly paynent anmount and
quarter nonthly paynent dates for taxpayers who file on other than a
cal endar nonthly basis.

Wt hout regard to whether a taxpayer is required to nmake quarter
monthly paynments as specified above, any taxpayer who is required by
Section 2d of this Act to collect and remt prepaid taxes and has
collected prepaid taxes which average in excess of $25,000 per nonth
during the preceding 2 conplete calendar quarters, shall file a
return with the Departnment as required by Section 2f and shall make
paynments to the Departnment on or before the 7th, 15th, 22nd and | ast
day of the nonth during which such liability is incurred. |If the
nmont h during which such tax liability is incurred began prior to the
effective date of this anmendatory Act of 1985, each paynent shall be
in an anount not |ess than 22.5% of the taxpayer's actual liability
under Section 2d. If the nmonth during which such tax liability is
i ncurred begins on or after January 1, 1986, each paynent shall be in
an anount equal to 22.5% of the taxpayer's actual liability for the
month or 27.5% of the taxpayer's liability for the sane cal endar
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nonth of the preceding cal endar year. |If the nonth during which such
tax liability is incurred begins on or after January 1, 1987, each
paynment shall be in an anmobunt equal to 22.5% of the taxpayer's actua
liability for the nonth or 26.25% of the taxpayer's liability for the
same calendar nonth of the preceding year. The amount of such
quarter nmonthly paynments shall be <credited against the final tax
liability of the taxpayer's return for that nmonth filed under this

Section or Section 2f, as the case nmy be. Once applicable, the
requirement of the nmaking of quarter nonthly paynents to the
Department pursuant to this paragraph shall continue until such
taxpayer's average nonthly prepaid tax collections during t he
preceding 2 conplete calendar quarters is $25,000 or less. |If any

such quarter nonthly payment is not paid at the tine or in the anount
required, the taxpayer shall be liable for penalties and interest on
such difference, except insofar as the taxpayer has previously nade
paynments for that nonth in excess of the mni mum paynments previously
due.

| f any payment provided for in this Section exceeds the
taxpayer's liabilities under this Act, the Use Tax Act, the Service
Occupation Tax Act and the Service Use Tax Act, as shown on an
original nmonthly return, the Departnent shall, if requested by the
taxpayer, issue to the taxpayer a credit nenorandumno |ater than 30
days after the date of paynent. The credit evidenced by such «credit
menorandum nmy be assigned by the taxpayer to a similar taxpayer
under this Act, the Use Tax Act, the Service COccupation Tax Act or
the Service Use Tax Act, in accordance with reasonable rules and
regul ations to be prescribed by the Departnent. |[If no such request
is made, the taxpayer may credit such excess paynent against tax
liability subsequently to be renitted to the Departnent wunder this



Act, the Use Tax Act, the Service Cccupation Tax Act or the Service
Use Tax Act, in accordance wth reasonable rules and regulations
prescri bed by the Departnent. If the Departnent subsequently
determ ned that all or any part of the credit taken was not actually
due to the taxpayer, the taxpayer's 2.1% and 1.75% vendor's di scount
shall be reduced by 2.1%or 1.75% of the difference between the
credit taken and that actually due, and that taxpayer shall be liable
for penalties and interest on such difference.

If a retailer of motor fuel is entitled to a credit under Section
2d of this Act which exceeds the taxpayer's liability to the
Department under this Act for the nonth which the taxpayer is filing
a return, the Departnent shall issue the taxpayer a credit menorandum
for the excess.

Begi nning January 1, 1990, each nonth the Departnent shall pay
into the Local Governnent Tax Fund, a special fund in the State
treasury which is hereby created, the net revenue realized for the
preceding nonth from the 1% tax on sales of food for human
consunption which is to be consuned off the prenises where it is sold
(other than al coholic beverages, soft drinks and food which has been
prepar ed for i mredi at e consunpti on) and prescription and
nonprescription medi ci nes, drugs, medical appliances and insulin
urine testing materials, syringes and needl es used by di abetics.

Begi nning January 1, 1990, each nonth the Departnent shall pay
into the County and Mass Transit District Fund, a special fund in the
State treasury which is hereby created, 4% of the net revenue
realized for the preceding nmonth fromthe 6.25% general rate.

Begi nning January 1, 1990, each nonth the Departnent shall pay
into the Local Governnent Tax Fund 16% of the net revenue realized
for the preceding nonth fromthe 6.25% general rate on the selling
price of tangible personal property.

O the remainder of the noneys received by the Departnent
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pursuant to this Act, (a) 1.75%thereof shall be paid into the Build
[I'linois Fund and (b) prior to July 1, 1989, 2.2% and on and after
July 1, 1989, 3.8% thereof shall be paid into the Build Illinois
Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8% as the case may be, of the npneys
received by the Departnment and required to be paid into the Build
I1linois Fund pursuant to this Act, Section 9 of the Use Tax Act,
Section 9 of the Service Use Tax Act, and Section 9 of the Service
Occupation Tax Act, such Acts being hereinafter called the "Tax Acts”
and such aggregate of 2.2%or 3.8% as the case may be, of mpneys
bei ng hereinafter called the "Tax Act Anount”, and (2) the anpunt
transferred to the Build Illinois Fund fromthe State and Local Sales
Tax Reform Fund shall be | ess than the Annual Specified Anpbunt (as
herei nafter defined), an amobunt equal to the difference shall be
i mediately paid into the Build Illinois Fund from other nobneys
recei ved by the Departnment pursuant to the Tax Acts; the "Annua
Specified Amunt" means the anounts specified below for fiscal years
1986 t hrough 1993:
Fi scal Year Annual Specified Ampount
1986 $54, 800, 000



1987 $76, 650, 000

1988 $80, 480, 000

1989 $88, 510, 000

1990 $115, 330, 000

1991 $145, 470, 000

1992 $182, 730, 000

1993 $206, 520, 000;
and neans the Certified Annual Debt Service Requirenent (as defined
in Section 13 of the Build Illinois Bond Act) or the Tax Act Anpunt,

whi chever is greater, for fiscal year 1994 and each fiscal year
thereafter; and further provided, that if on the |ast business day of
any nonth the sumof (1) the Tax Act Amount required to be deposited
into the Build Illinois Bond Account in the Build Illinois Fund
during such nmonth and (2) the anount transferred to the Build
[I'linois Fund fromthe State and Local Sales Tax Reform Fund shal

have been less than 1/12 of the Annual Specified Anpbunt, an anount
equal to the difference shall be immediately paid into the Build
I1linois Fund from other noneys received by the Departnent pursuant

to the Tax Acts; and, further provided, that in no event shall the
paynments required under the preceding proviso result in aggregate
payments into the Build Illinois Fund pursuant to this clause (b) for
any fiscal year in excess of the greater of (i) the Tax Act Anpunt or
(ii) the Annual Specified Amount for such fiscal year. The anounts
payable into the Build Illinois Fund under clause (b) of the first

sentence in this paragraph shall be payable only until such tinme as
the aggregate amount on deposit under each trust indenture securing
Bonds i ssued and outstandi ng pursuant to the Build Illinois Bond Act
is sufficient, taking into account any future investment inconme, to
fully provide, in accordance with such indenture, for the defeasance
of or the paynment of the principal of, premum if any, and interest
on the Bonds secured by such indenture and on any Bonds expected to

be issued thereafter and all fees and costs payable with respect
thereto, all as certified by the Director of +the Bureau of the
Budget . If on the | ast business day of any nonth in which Bonds are
out standi ng pursuant to the Build Illinois Bond Act, the aggregate of
noneys deposited in the Build Illinois Bond Account in the Build
I1linois Fund in such nmonth shall be | ess than the anopunt required to
be transferred in such nmonth fromthe Build Illinois Bond Account to
the Build Illinois Bond Retirement and Interest Fund pursuant to
Section 13 of the Build Illinois Bond Act, an anpbunt equal to such
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deficiency shall be imediately paid fromother noneys received by
the Departnent pursuant to the Tax Acts to the Build Illinois Fund;
provi ded, however, that any anmounts paid to the Build Illinois Fund

in any fiscal year pursuant to this sentence shall be deened to
constitute paynents pursuant to clause (b) of the first sentence of
this paragraph and shall reduce the anpunt otherw se payable for such
fiscal year pursuant to that clause (b). The nopneys received by the
Department pursuant to this Act and required to be deposited into the
Build Illinois Fund are subject to the pledge, claimand charge set
forth in Section 12 of the Build Illinois Bond Act.

Subject to paynent of anmounts into the Build Illinois Fund as



provided in the preceding paragraph or in any anendnent thereto
hereafter enacted, the followi ng specified nonthly installment of the
anount request ed in the certificate of the Chairman of the
Metropolitan Pier and Exposition Authority provided under Section
8.25f of the State Finance Act, but not in excess of sunms designated
as "Total Deposit”, shall be deposited in the aggregate from
col l ections under Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, Section 9 of the Service Occupation Tax Act, and
Section 3 of the Retailers' Occupation Tax Act into the MCorm ck
Pl ace Expansion Project Fund in the specified fiscal years.

Fi scal Year Tot al Deposit
1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 84, 000, 000
2003 89, 000, 000
2004 93, 000, 000
2005 97, 000, 000
2006 102, 000, 000
2007 108, 000, 000
2008 115, 000, 000
2009 120, 000, 000
2010 126, 000, 000
2011 132, 000, 000
2012 138, 000, 000
2013 and 145, 000, 000

each fiscal year

thereafter that bonds

are outstandi ng under

Section 13.2 of the

Met ropol i tan Pier and

Exposition Authority

Act, but not after fiscal year 2029.

Begi nning July 20, 1993 and in each nonth of each fiscal year
thereafter, one-eighth of the ampbunt requested in the certificate of
the Chairman of the Metropolitan Pier and Exposition Authority for
that fiscal year, less the ambunt deposited into the MCornick Place
Expansi on Project Fund by the State Treasurer in the respective nonth
under subsection (g) of Section 13 of the Metropolitan Pier and
Exposi tion Authority Act, plus cunulative deficiencies in the
deposits required under this Section for previous nmonths and vyears,
shall be deposited into the McCorm ck Place Expansi on Project Fund,
until the full anpbunt requested for the fiscal vyear, but not in
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excess of the anobunt specified above as "Total Deposit”, has been
deposi ted.



Subj ect to paynent of amounts into the Build Illinois Fund and
the MCorm ck Place Expansion Project Fund pursuant to the preceding
par agraphs or in any anmendnent thereto hereafter enacted, each nonth
the Departnent shall pay into the Local Governnment Distributive Fund
0.4% of the net revenue realized for the preceding nonth fromthe 5%
general rate or 0.4% of 80% of the net revenue realized for the
precedi ng nonth fromthe 6.25% general rate, as the case may be, on
the selling price of tangible personal property which amunt shall
subj ect to appropriation, be distributed as provided in Section 2 of
the State Revenue Sharing Act. No paynments or distributions pursuant
to this paragraph shall be nmade if the tax inposed by this Act on

phot opr ocessi ng products is declared wunconstitutional, or if the
proceeds from such tax are unavailable for distribution because of
litigation.

Subj ect to paynment of ampunts into the Build Illinois Fund, the

McCorm ck Place Expansion Project to the precedi ng paragraphs or in
any anendnents thereto hereafter enacted, beginning July 1, 1993, the
Department shall each nmonth pay into the Illinois Tax |Increnent Fund
0.27% of 80% of the net revenue realized for the preceding nonth from
the 6.25% general rate on the selling price of tangible persona
property.

O the remainder of the noneys received by the Departnent
pursuant to this Act, 75% thereof shall be paidinto the State
Treasury and 25% shall be reserved in a special account and used only
for the transfer to the Coomobn School Fund as part of the nonthly
transfer fromthe General Revenue Fund in accordance with Section 8a
of the State Finance Act.

The Departnent may, upon separate witten notice to a taxpayer,
require the taxpayer to prepare and file with the Department on a
form prescribed by the Departnment within not |ess than 60 days after
receipt of the notice an annual information return for the tax year
specified in the notice. Such annual return to the Departnent shal
i nclude a statenent of gross receipts as shown by the retailer's | ast
Federal incone tax return. |If the total receipts of the business as
reported in the Federal inconme tax return do not agree with the gross
recei pts reported to the Departnment of Revenue for the sanme period,
the retailer shall attach to his annual return a schedule showi ng a
reconciliation of the 2 amobunts and the reasons for the difference.
The retailer's annual return to the Departnent shall al so disclose
the cost of goods sold by the retailer during the vyear covered by
such return, opening and closing inventories of such goods for such
year, costs of goods used from stock or taken from stock and given

away by the retailer during such year, payroll information of the
retailer's business during such year and any additional reasonable
i nformati on whi ch t he Department deens would be helpful in

determi ning the accuracy of the nonthly, quarterly or annual returns
filed by such retailer as provided for in this Section
If the annual information return required by this Section is not
filed when and as required, the taxpayer shall be |iable as foll ows:
(i) Until January 1, 1994, the taxpayer shall be liable for
a penalty equal to 1/6 of 1% of the tax due from such taxpayer
under this Act during the period to be covered by the annua
return for each nmonth or fraction of a nonth until such return is
filed as required, the penalty to be assessed and collected in
the sanme manner as any other penalty provided for in this Act.
(ii) On and after January 1, 1994, the taxpayer shall be
liable for a penalty as described in Section 3-4 of the Uniform



Penalty and I nterest Act.
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The chi ef executive officer, proprietor, owner or highest ranking
manager shall sign the annual return to certify the accuracy of the
i nformati on cont ai ned therein. Any person who willfully signs the

annual return containing false or inaccurate information shall be
guilty of perjury and puni shed accordingly. The annual return form
prescribed by the Departnent shall include a warning that the person
signing the return may be |iable for perjury.

The provisions of this Section concerning the filing of an annua
information return do not apply to a retailer who is not required to
file an income tax return with the United States Governnent.

As soon as possible after the first day of each nonth, upon
certification of the Departnment of Revenue, the Conptroller shal
order transferred and the Treasurer shall transfer fromthe Genera
Revenue Fund to the Mdtor Fuel Tax Fund an anount equal to 1.7% of
80% of the net revenue realized wunder this Act for the second
precedi ng nonth. Beginning April 1, 2000, this transfer is no |onger
required and shall not be made.

Net revenue realized for a nmonth shall be the revenue coll ected
by the State pursuant to this Act, less the amount paid out during
that month as refunds to taxpayers for overpaynent of liability.

For greater sinmplicity of adm ni stration, manufacturers,
i nporters and whol esal ers whose products are sold at retail in
[Ilinois by nunerous retailers, and who wish to do so, may assune the
responsibility for accounting and paying to the Departnment all tax
accruing under this Act with respect to such sales, if the retailers
who are affected do not nake written objection to the Departnment to
this arrangenent.

Any person who pronptes, organizes, provides retail selling space

for concessionaires or other types of sellers at the Illinois State
Fair, DuQuoin State Fair, county fairs, local fairs, art shows, flea
markets and similar exhibitions or events, including any transient

merchant as defined by Section 2 of the Transient Merchant Act of
1987, is required to file a report with the Departnent providing the
name of the nerchant's business, the nane of the person or persons
engaged in nerchant's business, the permanent address and 1Illinois
Retailers GOccupation Tax Registration Nunber of the nmerchant, the
dates and | ocation of the event and other reasonable information that
the Departnent may require. The report nmust be filed not later than
the 20th day of the nonth next follow ng the month during which the
event with retail sales was held. Any person who fails to file a
report required by this Section conmits a business offense and is
subject to a fine not to exceed $250.

Any person engaged in the business of selling tangible persona
property at retail as a concessionaire or other type of seller at the
Illinois State Fair, county fairs, art shows, flea narkets and
simlar exhibitions or events, or any transient nerchants, as defined
by Section 2 of the Transient Merchant Act of 1987, may be required
to make a daily report of the amount of such sales to the Departnent
and to nake a daily paynment of the full anpbunt of tax due. The
Department shall inpose this requirement when it finds that there is



a significant risk of loss of revenue to the State at such an
exhibition or event. Such a finding shall be based on evidence that
a substantial nunber of concessionaires or other sellers who are not
residents of Illinois wll be engaging in the business of selling
tangi bl e personal property at retail at the exhibition or event, or
ot her evidence of a significant risk of |oss of revenue to the State.
The Department shall notify concessionaires and other sellers
affected by the inposition of this requirenment. In the absence of
notification by the Departnment, the concessionaires and other sellers
shall file their returns as otherwise required in this Section
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(Source: P. A 90-491, eff. 1-1-99; 90-612, eff. 7-8-98; 91-37, eff.
7-1-99; 91-51, eff. 6-30-99; 91-101, eff. 7-12-99; 91-541, eff.
8-13-99; revised 9-29-99.)

(35 I'LCS 120/5k) (from Ch. 120, par. 444k)

Sec. 5k. Each retailer in Illinois whoseplace—-a—businessis

sale of building materials to be incorporated into real estate in an
such enterprise zone established by a county or nunicipality under
the Illinois Enterprise Zone Act by renodeling, rehabilitation or new
construction, may deduct receipts fromsuch sales when calculating
the tax inposed by this Act. The deduction allowed by this Section
for the sale of building materials nmay be Ilimted, to the extent
authorized by ordinance, adopted after the effective date of this
anmendatory Act of 1992, by the municipality or county that created
the enterprise zone in which the retailer's place of business is
| ocated. The corporate authorities of any nunicipality or county that
adopts an ordi nance or resolution inposing or changing any limtation
on the enterprise zone exenption for building nmaterials shal
transmit to the Departnment of Revenue on or not later than 5 days
after publication, as provided by law, a certified copy of the
ordi nance or resolution inmposing or changing those |I|imtations,
wher eupon the Department of Revenue shall proceed to adm nister and
enforce those limtations effective the first day of the second
calendar nmonth next follow ng date of receipt by the Departnent of
the certified ordinance or resolution. The provisions of this
Section are exenpt from Section 2-70.

(Source: P.A 91-51, eff. 6-30-99.)

(35 ILCS 120/6) (from Ch. 120, par. 445)

Sec. 6. Credit nenorandum or refund. If it appears, after claim
therefor filed with the Departnent, that an anobunt of tax or penalty
or interest has been paid which was not due under this Act, whether
as the result of a nmistake of fact or an error of |law, except as
herei nafter provided, then the Departnent shall issue a credit
menor andum or refund to the person who nmade the erroneous paynent or,
if that person died or became a person under |legal disability, to his
or her legal representative, as such. For purposes of this Section
the tax is deemed to be erroneously paid by a retailer when the
manuf acturer of a notor vehicle sold by the retailer accepts the
return of that autonobile and refunds to the purchaser the selling
price of that vehicle as provided in the New Vehicle Buyer Protection




Act. When a notor vehicle is returned for a refund of the purchase
price under the New Vehicle Buyer Protection Act, the Departnent
shal |l issue a credit nmenmorandumor a refund for the anmount of tax
paid by the retailer under this Act attributable to the initial sale
of that vehicle. Clains submitted by the retailer are subject to the
same restrictions and procedures provided for in this Act. If it is
determ ned that the Departnent should issue a credit nenorandum or
refund, the Departnment may first apply the anpunt thereof against any
tax or penalty or interest due or to becone due under this Act or
under the Use Tax Act, the Service Occupation Tax Act, the Service
Use Tax Act, any Iocal occupati on or use tax adntnlstered by the

Degartnent tim;4w+n+c++x¥——ReLa+LeLs——4;xy+pat+4ym—Iax—Jkne——Lhe—$4#u4y—paL

County Supplementary Use Tax Act, Sect|on 4 of the Wat er Cbnniesion
Act of 1985, subsections (b), (c) and (d) of Section 5.01 of the
Local Mass Transit District Act, or subsections (e), (f) and (g) of
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Section 4.03 of the Regional Transportation Authority Act, fromthe
person who nade the erroneous paynent. |If no tax or penalty or
interest is due and no proceeding is pending to deternine whether
such person is indebted to the Departnment for tax or penalty or
interest, the credit menorandum or refund shall be issued to the
claimant; or (in the case of a «credit nenorandum the credit
menor andum may be assigned and set over by the | awful hol der thereof,
subject to reasonable rules of the Departnent, to any other person
who is subject to this Act, the Use Tax Act, the Service Cccupation
Tax Act, the Service Use Tax Act, any Iocal occupati on or use tax

adn1n|stered by the EEpartnent Lhe——Nun#e#paL——ReLa#LeLS———GeeupaLken

Sect|on 4 of the Wat er Cbnn155|on Act of 1985 subsect|ons (b), (c)
and (d) of Section 5.01 of the Local Mass Transit District Act, or
subsections (e), (f) and (g) of Section 4.03 of the Regiona
Transportation Authority Act, and the anount thereof applied by the
Department agai nst any tax or penalty or interest due or to becone
due wunder this Act or under the Use Tax Act, the Service Cccupation
Tax Act, the Service Use Tax Act, any local occupation or use tax

adm ni stered by the Departnent Lhe—AMh+e+paL—ReLa#LeLs——QneupaL#Qn

Section 4 of the Water Commi ssion Act of 1985, subsections (b), (c)
and (d) of Section 5.01 of the Local Mass Transit District Act, or
subsections (e), (f) and (g) of Section 4.03 of the Regiona



Transportation Authority Act, from such assignee. However, as to any
claimfor credit or refund filed with the Departnent on and after
each January 1 and July 1 no amount of tax or penalty or interest
erroneously paid (either in total or partial liquidation of a tax or
penalty or ampunt of interest under this Act) nore than 3 years prior
to such January 1 and July 1, respectively, shall be credited or
refunded, except that if both the Departnent and the taxpayer have
agreed to an extension of tinme to issue a notice of tax liability as
provided in Section 4 of this Act, such claimmy be filed at any
time prior to the expiration of the period agreed upon

No claim my be allowed for any anount paid to the Department,
whet her paid voluntarily or involuntarily, if paid in total or
partial liquidation of an assessnment which had beconme final before
the claimfor credit or refund to recover the amobunt so paid is filed
with the Departnent, or if paid in total or partial liquidation of a
judgment or order of court. No credit nay be allowed or refund nade
for any amobunt paid by or collected from any claimant unless it
appears (a) that the clainmnt bore the burden of such ampbunt and has
not been relieved thereof nor reinbursed therefor and has not shifted
such burden directly or indirectly through inclusion of such anount
in the price of the tangible personal property sold by himor her or
i n any manner whatsoever; and that no understanding or agreenent,
written or oral, exists whereby he or she or his or her |ega
representative nay be relieved of the burden of such anount, be
rei mbursed therefor or may shift the burden thereof; or (b) that he
or she or his or her legal representative has repaid unconditionally
such amount to his or her vendee (1) who bore the burden thereof and
has not shifted such burden directly or indirectly, in any manner

[Nov. 9, 2000]

153

what soever; (2) who, if he or she has shifted such burden, has repaid
unconditionally such amunt to his own vendee; and (3) who is not
entitled to receive any reinbursenent therefor fromany other source
than fromhis or her vendor, nor to be relieved of such burden in any
manner whatsoever. No credit my be allowed or refund nmade for any
anmpunt paid by or collected fromany claimant unless it appears that
the clai mant has unconditionally repaid, to the purchaser, any anount
collected from the purchaser and retained by the claimant with
respect to the sane transacti on under the Use Tax Act.

Any credit or refund that is allowed wunder this Section shal
bear interest at the rate and in the manner specified in the Uniform
Penalty and I nterest Act.

In case the Department determines that the claimant is entitled
to a refund, such refund shall be made only from such appropriation
as may be avail able for that purpose. If it appears unlikely that the
anount appropriated would permt everyone having a claim allowed
during the period covered by such appropriation to elect to receive a
cash refund, the Departnent, by rule or regulation, shall provide for
the paynent of refunds in hardship cases and shall define what types
of cases qualify as hardship cases.

If a retailer who has failed to pay retailers' occupation tax on
gross receipts fromretail sales is required by the Departnent to pay
such tax, such retailer, wthout filing any formal claimwth the



Department, shall be allowed to take credit against such retailers

occupation tax liability to the extent, if any, to which such
retailer has paid an anmount equivalent to retailers' occupation tax
or has paid use tax in error to his or her vendor or vendors of the
same tangi bl e personal property which such retail er bought for resale
and did not first use before selling it, and no penalty or interest
shall be charged to such retailer on the ampunt of such credit.
However, when such credit is allowed to the retailer by the
Department, the vendor is precluded fromrefunding any of that tax to
the retailer and filing a claimfor credit or refund wth respect
thereto with the Department. The provisions of this anendatory Act
shall be applied retroactively, regardless of +the date of the
transacti on.

(Source: P.A 89-359, eff. 8-17-95.)

Section 30. The Cigarette Tax Act 1is anended by changing
Sections 4 and 6 as foll ows:

(35 ILCS 130/4) (from Ch. 120, par. 453.4)

Sec. 4. Distributor's |license. No person may engage in business
as a distributor of cigarettes in this State within the neani ng of
the first 2 definitions of distributor in Section 1 of this Act
wi t hout first having obtained a |icense therefor fromthe Department.
Application for |I|icense shall be nade to the Departnent in form as
furni shed and prescribed by the Departnent. Each applicant for a
license under this Section shall furnish to the Departnent on the
form signed and verified by the applicant the foll owi ng information:

(a) The nanme and address of the applicant;

(b) The address of the l|ocation at which the applicant proposes
to engage in business as a distributor of cigarettes in this State;

(c) Such other additional information as the Department may
lawfully require by its rules and regul ati ons.

The annual |icense fee payable to the Departnment for each
distributor's |I|icense shall be $250. The purpose of such annua

license fee is to defray the cost, to the Departnent, of coding,
serializing or <coding and serializing cigarette tax stanps. Each
applicant for license shall pay such fee to the Departnent at the
time of submitting his application for license to the Departnent.
Every applicant who is required to procure a distributor's
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license shall file with his application a joint and several bond.
Such bond shall be executed to the Departnent of Revenue, with good
and sufficient surety or sureties residing or |licensed to do business
within the State of Illinois, in the ampbunt of $2,500, conditioned
upon the true and faithful compliance by the licensee with all of the
provisions of this Act. Such bond, or a reissue thereof, or a
substitute therefor, shall be kept in effect during the entire period
covered by the license. A separate application for license shall be
made, a separate annual |icense fee paid, and a separate bond fil ed,
for each place of business at which a person who is required to
procure a distributor's license under this Section proposes to engage
in business as a distributor in Illinois under this Act.

The following are ineligible to receive a distributor's |icense
under this Act:



(1) a person who is not of good character and reputation in the
comunity in which he resides;

(2) a person who has been convicted of a felony under any
Federal or State law, if the Departnment, after investigation and a
hearing, if requested by the applicant, determ nes that such person
has not been sufficiently rehabilitated to warrant the public trust;

(3) a corporation, if any officer, manager or director thereof,
or any stockhol der or stockhol ders owning in the aggregate nore than
5% of the stock of such corporation, would not be eligible to receive
a license under this Act for any reason

The Departnent, upon receipt of an application, license fee and
bond in proper form from a person who is eligible to receive a
distributor's license under this Act, shall issue to such applicant a

license in formas prescribed by the Departnent, which |license shal
permit the applicant to which it is issued to engage in business as a
distributor at the place shown in his application. Al I|icenses
i ssued by the Departnment under this Act shall be wvalid for not to
exceed one year after issuance unless sooner revoked, canceled or
suspended as provided in this Act. No license issued under this Act
is transferable or assignable. Such license shall be conspicuously
di spl ayed in the place of business conducted by the Ilicensee in
[1linois under such license.

Any person aggri eved by any decision of the Departnment under this
Section may, within 20 days after notice of the decision, protest and
request a hearing. Upon receiving a request for a hearing, the
Departnment shall give notice to the person requesting the hearing of
the time and place fixed for the hearing and shall hold a hearing in
conformty with the provisions of this Act and then issue its fina

adm nistrative decision in the matter to that person. |In the absence
of a protest and request for a hearing wthin 20 days, the
Departnent's deci si on shall becone final wthout any further

deternmi nati on being made or notice given.
(Source: P.A 78-255.)
(35 ILCS 130/6) (from Ch. 120, par. 453.6)

Sec. 6. Revocation, cancellation, or suspension of license. The
Department may, after notice and hearing as provided for by this Act,
revoke, <cancel or suspend the license of any distributor for the

viol ati on of any provision of this Act, or for nonconpliance with any
provi sion herein contained, or for any nonconpliance with any | awful
rule or regulation promulgated by the Departnent under Section 8 of
this Act, or because the licensee is determned to be ineligible for

a distributor's |license for any one or nore of the reasons provided
for in Section 4 of this Act. However, no such Ilicense shall be
revoked, cancelled or suspended, except after a hearing by the
Department with notice to the distributor, as aforesaid, and

affording such distributor a reasonable opportunity to appear and
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defend, and any distributor aggrieved by any decision of the
Department with respect thereto may have the determination of the
Department judicially reviewed, as herein provided. Notice of such




Any distributor aggrieved by any decision of the Departnent under
this Section may, wthin 20 days after notice of the decision
protest and request a hearing. Upon receiving a request for a
heari ng, the Departnent shall give notice in witing to the
di stributor requesting the hearing that contains a statenent of the
charges preferred against the distributor and that states the tine
and place fixed for the hearing. The Departnent shall hold the
hearing in conformty with the provisions of this Act and then issue
its final administrative decision in the matter to the distributor
In the absence of a protest and request for a hearing within 20 days,
the Departnent's decision shall becone final without any further
det erm nati on being nade or notice given.

No |icense so revoked, as aforesaid, shall be reissued to any
such distributor within a period of 6 nonths after the date of the
final determ nation of such revocation. No such |Ilicense shall be
reissued at all so long as the person who would receive the license
is ineligible to receive a distributor's license under this Act for
any one or nore of the reasons provided for in Section 4 of this Act.

The Department upon conplaint filed in the circuit court may by
injunction restrain any person who fails, or refuses, to conply wth
any of the provisions of this Act fromacting as a distributor of
cigarettes in this State.

(Source: P.A 79-1365; 79-1366.)

Section 35. The Cigarette Use Tax Act is anended by changing
Sections 4 and 6 as foll ows:

(35 ILCS 135/4) (from Ch. 120, par. 453.34)

Sec. 4. Distributor's license. A distributor maintaining a place

of business in this State, if required to procure a license or
allowed to obtain a permt as a distributor under the Cigarette Tax
Act, need not obtain an additional |icense or pernmit under this Act,
but shall be deened to be sufficiently licensed or registered by

virtue of his being licensed or registered under the Cigarette Tax
Act .

Every distributor nmintaining a place of business in this State,
if not required to procure a license or allowed to obtain a pernit as
a distributor under the Cigarette Tax Act, shall nmake a verified
application to the Department (upon a form prescribed and furnished
by the Departnent) for a license to act as a distributor wunder this
Act. In conpleting such application, the applicant shall furnish such
informati on as the Departnent nmay reasonably require.

The annual license fee payable to the Departnment for each
distributor's license shall be $250. The purpose of such annua
license fee is to defray the cost, to the Departnent, of coding,
serializing or coding and serializing cigarette tax stanps. The
applicant for |license shall pay such fee to the Departnent at the
time of submitting the application for license to the Departnent.

Such applicant shall file, with his application, a joint and
several bond. Such bond shall be -executed to the Departnment of
Revenue, with good and sufficient surety or sureties residing or
licensed to do business within the State of Illinois, in the anmount
of $2,500, conditioned upon the true and faithful conpliance by the
licensee with all of +the provisions of this Act. Such bond, or a
rei ssue thereof, or a substitute therefor, shall be kept in effect
during the entire period covered by the Ilicense. A separate
application for license shall be made, a separate annual |icense fee
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paid, and a separate bond filed, for each place of business at or
fromwhich the applicant proposes to act as a distributor under this
Act and for which the applicant is not required to procure a |license
or allowed to obtain a pernit as a distributor under the Cigarette
Tax Act.

The following are ineligible to receive a distributor's |icense
under this Act:

(1) a person who is not of good character and reputation in the
community in which he resides;

(2) a person who has been convicted of a felony under any
Federal or State law, if the Departnent, after investigation and a
hearing, if requested by the applicant, determ nes that such person
has not been sufficiently rehabilitated to warrant the public trust;

(3) a corporation, if any officer, manager or director thereof,
or any stockhol der or stockhol ders owning in the aggregate nore than
5% of the stock of such corporation, would not be eligible to receive
a license hereunder for any reason

Upon approval of such application and bond and paynent of the
required annual license fee, the Departnent shall issue a license to
the applicant. Such license shall pernit the applicant to engage in
business as a distributor at or from the place shown in his
application. Al licenses issued by the Departnent wunder this Act
shall be wvalid for not to exceed one year after issuance unless
sooner revoked, canceled or suspended as in this Act provided. No
license issued under this Act is transferable or assignable. Such
license shall be conspicuously displayed at the place of business for
which it is issued.

Any person aggri eved by any decision of the Departnment under this
Section may, within 20 days after notice of the decision, protest and
request a hearing. Upon receiving a request for a hearing, the
Departnment shall give notice to the person requesting the hearing of
the tine and place fixed for the hearing and shall hold a hearing in
conformty wth the provisions of this Act and then issue its fina

adm nistrative decision in the matter to that person. |In the absence
of a protest and request for a hearing wthin 20 days, the
Departnment's decision shall beconme final wthout any further

deterni nati on being made or notice given.
(Source: P.A 78-255.)

(35 ILCS 135/6) (from Ch. 120, par. 453.36)

Sec. 6. Revocation, cancellation, or suspension of |icense. The
Department may, after notice and hearing as provided for by this Act,
revoke, cancel or suspend the license of any distributor for the
violation of any provision of this Act, or for non-conpliance with
any provision herein contained, or for any non-conpliance wth any
lawful rule or regulation pronul gated by the Departnment under Section
21 of this Act, or because the Ilicensee is determned to be
ineligible for a distributor's license for any one or nore of the
reasons provided for in Section 4 of this Act. However, no such
license shall be revoked, canceled or suspended, except after a
hearing by the Departnment with notice to the distributor, as
af oresai d, and affording such distributor a reasonable opportunity to
appear and defend, and any distributor aggrieved by any decision of
the Departnent with respect thereto may have the determ nation of the




Department judicially reviewed, as herein provided. Notice of —such

ala a ne a AA ala

: | j f ) .
Any di stributor aggrieved by any decision of the Departnent under
this Section may, within 20 days after notice of the decision
protest and request a hearing. Upon receiving a request for a
hearing, the Departnent shall give notice in witing to t he
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distributor requesting the hearing that contains a statenment of the
charges preferred against the distributor and that states the tine
and place fixed for the hearing. The Departnent shall hold the
hearing in confornmity with the provisions of this Act and then issue
its final administrative decision in the matter to the distributor

In the absence of a protest and request for a hearing within 20 days,

the Departnment's decision shall becone final wthout any further
det erm nati on being nade or notice given.
No |icense so revoked, shall be reissued to any such distributor

within a period of 6 nonths after the date of the final determ nation
of such revocation. No such license shall be reissued at all so |ong
as the person who would receive the license is ineligible to receive
a distributor's |license under this Act for any one or nore of the
reasons provided for in Section 4 of this Act.

The Departnent upon conplaint filed in the circuit court my by
injunction restrain any person who fails, or refuses, to conply with
this Act fromacting as a distributor of cigarettes in this State.
(Source: P.A 79-1365; 79-1366.)

Section 40. The Public Utilities Act is anended by changing
Section 8-403.1 as foll ows:

(220 I1LCS 5/8-403.1) (from Ch. 111 2/3, par. 8-403.1)

Sec. 8-403.1. Electricity purchased fromqualified solid waste
energy facility; tax credit; distributions for econom c devel opnment.

(a) It is hereby declared to be the policy of this State to
encourage the developnment of alternate energy production facilities
in order to conserve our energy resources and to provide for their
nost efficient use.

(b) For the purpose of this Section and Section 9-215.1,
"qualified solid waste energy facility" nmeans a facility determ ned
by the Illinois Commerce Commission to qualify as such under the
Local Solid Wste Disposal Act, to use nethane gas generated from
landfills as its primary fuel, and to possess characteristics that
would enable it to qualify as a cogeneration or small power
production facility under federal |aw

(c) In furtherance of the policy declared in this Section, the
I1linois Commerce Commission shall require electric utilities to
enter into long-termcontracts to purchase electricity fromaqualified
solid waste energy facilities located in the electric utility's
service area, for a period beginning on the date that the facility
begins generating electricity and having a duration of not |ess than

10 years in the case of facilities fueled by Ilandfill-generated
nmet hane, or 20 years in the case of facilities fueled by nethane
generated froma landfill owned by a forest preserve district. The

purchase rate contained in such contracts shall be equal to the



average anount per kilowatt-hour paid fromtine to tinme by the wunit
or units of local governnent in which the electricity generating

facilities are | ocated, excluding anounts paid for street [|ighting
and punpi ng servi ce.
(d) \henever a public utility is required to purchase

el ectricity pursuant to subsection (c) above, it shall be entitled to
credits in respect of its obligations to remit to the State taxes it
has <collected under the Electricity Excise Tax Law equal to the
anounts, if any, by which paynments for such electricity exceed (i)
the then current rate at which the utility must purchase the output
of qualified facilities pursuant to the federal Public Utility
Regul atory Policies Act of 1978, |less (ii) any costs, expenses,
| osses, damages or other amounts incurred by the wutility, or for
which it becones liable, arising out of its failure to obtain such
electricity fromsuch other sources. The anpunt of any such credit
shall, in the first instance, be determned by the utility, which
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shall make a nonthly report of such credits to the Illinois Comrerce
Conmi ssion and, on its nonthly tax return, to the Illinois Departnent

of Revenue. Under no circunstances shall a utility be required to
purchase electricity froma qualified solid waste energy facility at
the rate prescribed in subsection (c) of this Section if such
purchase would result in estimated tax credits that exceed, on a
monthly basis, the wutility's estimated obligation to renit to the
State taxes it has collected under the Electricity Excise Tax Law

The owner or operator shall negotiate facility operating conditions
with the purchasing utility in accordance with that utility's posted
standard terns and conditions for small power producers. |If the
Department of Revenue disputes the anpbunt of any such «credit, such
dispute shall be decided by the 1Illinois Comerce Comni ssion

Whenever a qualified solid waste energy facility has paid or
otherwise satisfied in full the <capital costs or indebtedness
incurred in developing and inplenenting the qualified facility, the
qualified facility shall reinburse the Public Uility Fund and the
Ceneral Revenue Fund in the State treasury for the actual reduction
in payments to those Funds caused by this subsection (d) in a manner

to be determned by the Illinois Comerce Commission and based on the
manner in which revenues for those Funds were reduced.
(e) The Illinois Conmmerce Conmi ssion shall not require an

electric wutility to purchase electricity fromany qualified solid
waste energy facility which is owned or operated by an entity that is
primarily engaged in the business of produci ng or sel ling
electricity, gas, or useful thermal energy froma source other than
one or nore qualified solid waste energy facilities.

(f) This Section does not require an electric utility to
construct additional facilities unless those facilities are paid for
by the owner or operator of the affected qualified solid waste energy
facility.

(g) The Illinois Comrerce Conmission shall require that: (1)
electric utilities use the electricity purchased from a qualified
solid waste energy facility to displace electricity generated from
nucl ear power or coal mined and purchased outside the boundaries of



the State of [Illinois before displacing electricity generated from
coal mined and purchased within the State of Illinois, to the extent
possi bl e, and (2) electric wutilities report annually to the
Commi ssi on on the extent of such displacenents.

(h) Nothing in this Section is intended to cause an electric
utility that 1is required to purchase power hereunder to incur any
econonmic loss as a result of its purchase. Al  anpunts paid for
power whi ch a utility is required to purchase pursuant to
subpar agraph (c) shall be deened to be costs prudently incurred for
pur poses of conputing charges under rates authorized by Section 9-220
of this Act. Tax credits provided for herein shall be reflected in
charges made pursuant to rates so authorized to the extent such
credits are based upon a cost which is also reflected in such
char ges.

(i) Begi