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The Journal of Mnday, May 17, 1999,
nmotion of Senator Mers further reading
and unl ess sone Senator had corrections to
stand approved. No corrections being
ordered to stand approved.

The Journal of Tuesday, May 18, 1999,
notion of Senator Mers further reading

was being read when on
of same was di spensed with
offer, the Journal would
of fered, the Journal was

was being read when on
of same was di spensed with

and unl ess sone Senator had corrections to offer, the Journal would
stand approved. No corrections being offered, the Journal was

ordered to stand approved.
The Journal of Wednesday, May 19, 1999, was being read when on
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nmotion of Senator Mers further reading of same was di spensed with
and unl ess sone Senator had corrections to offer, the Journal would
stand approved. No corrections being offered, the Journal was
ordered to stand approved.

The Journal of Thursday, May 20, 1999, was being read when on
nmotion of Senator Mers further reading of same was di spensed with

and unl ess sone Senator had corrections to offer, the Journal would
stand approved. No corrections being offered, the Journal was
ordered to stand approved.

Senat or Myers noved that reading and approval of the Journal of

Fri day, 1999 be
Jour nal

The notion prevail ed.

May 21, post poned pending arrival of the printed

REPORT RECEI VED
The Secretary placed before the Senate the foll owi ng report:

A report on the Hunman Services Plan, Fiscal Years

subm tted by the Departnent of Corrections.

1998- 2000,

The foregoing report was ordered received and placed on file in
the Secretary's O fice.

MESSAGE FROM THE HOUSE OF REPRESENTATI VES

A nessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the passage
of a bill of the following title, to-wit:

SENATE BILL NO. 1017



A bill for AN ACT in relation to gam ng.

Together with the follow ng anendnents which are attached, in the
adoption of which | am instructed to ask the concurrence of the
Senate, to-wt:

House Anendnent No. 3 to SENATE BILL NO 1017
House Anendnent No. 5 to SENATE BILL NO 1017

Passed the House, as anmended, My 21, 1999.
ANTHONY D. RCSSI, derk of the House

AVENDVENT NO. 3 TO SENATE BILL 1017

AMVENDMVENT NO. 3. Anend Senate Bill 1017 by replacing the title
with the follow ng:

"AN ACT in relation to ganbling, anending naned Acts."; and
by replacing everything after the enacting clause with the foll ow ng:

"Section 5. The State Finance Act is anended by addi ng Sections
5.490, 5.491, and 5.492 as foll ows:

(30 ILCS 105/5.490 new)

Sec. 5.490. The Horse Racing Equity Fund.

(30 ILCS 105/5.491 new)

Sec. 5.491. The Illinois Racing Quarterhorse Breeders Fund.
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(30 ILCS 105/5.492 new)

Sec. 5.492. The Horse Raci ng Fund.

Section 10. The Illinois Horse Racing Act of 1975 is anended by
changing Sections 3.04, 3.075, 14, 15, 18, 20, 21, 26, 26.1, 27,
27.1, 28, 29, and 30 and adding Sections 1.2, 1.3, 20.1, 28.1, 30.5,
32.1, 54, and 55 as follows:

(230 ILCS 5/1.2 new)

Sec. 1.2 Legislative intent. This Act is intended to benefit

the people of the State of Illinois by assisting econom c devel opnent
and pronoting Illinois tourism The General Assenbly finds and
declares it to be the public policy of the State of Illinois to:

(a) support and enhance Illinois' horse racing i ndustry, which
is a significant conmponent within the agribusi ness industry;

(b) ensure that Illinois' horse raci ng i ndustry remai ns
conpetitive w th nei ghboring states;

(c) stimulate growmh wthin Illinois' horse racing industry,

thereby encouraging new investnent and devel opnent to pr oduce
additional tax revenues and to create additional jobs;

(d) pronote the further growth of tourism

(e) encourage the breeding of thoroughbred and standardbred
horses in this State; and

(f) ensure that public confidence and trust in the credibility
and integrity of racing operations and the regulatory process is
nmai nt ai ned.

(230 ILCS 5/1.3 new

Sec. 1.3. Legislative findings.

(a) The Ceneral Assenbly finds that the Illinois gam ng industry
isa single industry consisting of horse racing and riverboat
ganbl i ng. Reports issued by the |Ilegislative Economc and Fisca




Conmi ssion in 1992, 1994, and 1998 have found that horse racing and
riverboat ganbling
(1) "share nany of the same characteristics" and are "nore
alike than different";
(2) are planned events;
(3) have simlar odds of w nning;
(4) occur in sinmlar settings; and
(5) conpete with each other for limted gam ng dollars.
(b) The General Assenbly declares it to be the public policy of
this State to ensure the viability of both horse racing and riverboat

aspects of the Illinois gam ng industry.

(230 ILCS 5/3.04) (fromCh. 8, par. 37-3.04)

Sec. 3. 04. "Director of nut uel s" nmeans the individua
representing the Board in the supervision and verification of the
pari - nmut uel wageri ng pool totals for each racing day, which
verification shall be the basis for conputing State privilege or
pari-nutuel taxes, |icensee comm ssions and purses.

(Source: P.A 89-16, eff. 5-30-95.)

(230 ILCs 5/3.075)

Sec. 3.075. (a) "Host track" neans the organi zation |icensee (i)
conducting Ilive thoroughbred racing between the hours of 6:30 a.m
and 6:30 p.m fromthe first day to the last day of its horse racing
neet as awarded by the Board (including all days within that period
when no live racing occurs), except as otherwise provided in
subsections (c) and (e) of this Section, or (ii) conducting Ilive
standardbred racing between the hours of 6:30 p.m to 6:30 a.m of
the following day fromthe first day to the last day of its horse
racing neet as awarded by the Board (including all days wthin that
period when no |ive racing occurs, except as otherwise provided in
subsections (b), (d), and (e) of this Section); provided that the
organi zation |icensee conducts live racing no fewer than 5 days per
week wth no fewer than 9 races per day, unless a | esser schedul e of
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live racing is the result of (1) weather, unsafe track conditions, or
other acts of God; (2) an agreenent between the organi zation |icensee
and the associations representing the |largest nunber of owners,
trainers, and st andar dbred drivers who race horses at that
organi zation licensee's race neeting, with the Board's consent; or
(3) a decision by the Board after a public hearing (in which the
associ ations representing the owners, trainers, j ockeys, or
standardbred drivers who race horses at that organi zation |icensee's
race neeting shall participate) either at the time racing dates are
awarded or after those dates are awarded due to changed fi nanci al
circunmstances, upon a witten petition from the or gani zati on
i censee, acconpanied by supporting financial data as requested by
the Board, stating that the organization |icensee has and wll
continue to incur significant financial |osses. No organization
i censee conducting its race neeting in a county bordering the
M ssi ssi ppi River and having a popul ation greater than 230,000 nmay be
a host track for its race neeting.

(b) (Blank). Netwithstanding the provisions of subsection{a) of




(d) Notwithstanding the provisions of subsection (a) of this
Section and except as otherw se provided in subsection (e) of this
Section, in the event that 2 organization |icensees conduct their
standardbred race neetings concurrently on any date after January 1
1996, between the hours of 6:30 p.m and 6:30 a.m, the organization
i censee awarded the nost racing dates between 6:30 p.m and 6:30
a.m during the cal endar year in which that concurrent racing occurs
will be deened the host track, provided that the 2 organization
licensees collectively conduct |ive standardbred raci ng between 6: 30
p.m and 6:30 a.m during the week in which concurrent race neetings
occur no less than 5 days per week with no |l ess than 9 races per day.
During each week of the calendar year in which 2 organization
i censees are conducting |ive standardbred race neetings between 6: 30
p.m and 6:30 a.m, if there is any day in that week on which only

one organization |I|icensee is conducting a standardbred race neeting
between 6:30 p.m and 6:30 a.m, that organization |licensee shall be
t he host track provided that the 2 organization |icensees

collectively conduct live standardbred racing between 6:30 p.m and
6:30 a.m during the week in which concurrent race neetings occur no
| ess than 5 days per week with no I ess than 9 races per day. Duri ng
each week of the cal endar year in which 2 organization |icensees are
concurrently conducting live standardbred race neetings on one or
nore days between 6:30 p.m and 6:30 a.m, if there is any day in
that week on which no organization |licensee is conducting a
standardbred race neeting between 6:30 p.m and 6:30 a.m, the
organi zation |icensee conducting a standardbred race neeting during
that week and tine period that has been awarded the nost raci ng dates
during the cal endar year between 6:30 p.m and 6:30 a.m shall be the
host track, ©provided that the 2 organization |icensees collectively
conduct live standardbred racing between 6:30 p.m and 6:30 a.m
during the week in which concurrent race neetings occur no | ess than
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5 days per week with no |l ess than 9 races per day. The requirenent
in this subsection (d) that live racing be conducted no |less than 5
days per week with no less than 9 races per day shall be subject to
exceptions set forthinitens (1), (2), and (3) of subsection (a) of
Section 3. 075.

(e) During any cal endar period in which no organi zation |icensee
has been awarded a thoroughbred race neeting, the host track, between
the hours of 6:30 a.m and 6:30 p.m of such period, shall be an
or gani zati on i censee det er m ned by the Board, provided the
organi zation |icensee has been awarded a thoroughbred race neeting in
the current year and is eligible to be a host track. Duyring—the




(Source: P.A 89-16, eff. 5-30-95.)

(230 ILCS 5/14) (fromCh. 8, par. 37-14)

Sec. 14. (a) The Board shall hold regular and special neetings
at such tinmes and places as may be necessary to perform properly and
effectively all duties required under this Act. A majority of the
nmenbers of the Board shall constitute a quorumfor the transaction of
any business, for the perfornmance of any duty, or for the exercise of
any power which this Act requires the Board nenbers to transact,
perform or exercise en banc, except that upon order of the Board one
of the Board nenbers may conduct the hearing provided in Section 16.
The Board nenber conducting such hearing shall have all powers and
rights granted to the Board in this Act. The record nade at the
hearing shall be reviewed by the Board, or a majority thereof, and
the findings and decision of the mgjority of the Board shal
constitute the order of the Board in such case
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(b) The Board shall obtain a court reporter who will be present
at each regular and special neeting and proceeding and who shal



make accurate transcriptions thereof except that when in the judgnent
of t he Board an energency situation requires a neeting by
tel econference, the executive director shall prepare mnutes of the
neeting indicating the date and tinme of the meeting and which nenbers
of the Board were present or absent, sunmarizing all matters
proposed, deliberated, or decided at the neeting, and indicating the
results of all votes taken. The public shall be allowed to listen to
the proceedings of that neeting at all Board branch offices.

(c) The Board shall provide records which are separate and
distinct from the records of any other State board or conmm ssion
Such records shall be available for public inspection and shal
accurately reflect all Board proceedi ngs.

(d) The Board shall file a witten annual report with the
CGovernor on or before March 1 each year and such additional reports
as the Governor my request. The annual report shall include a

statenent of receipts and di sbursenents by the Board, actions taken
by the Board, a report on the industry's progress toward the policy
obj ectives established in Section 1.2 of this Act, and any additiona
i nformati on and reconmendati ons whi ch the Board may deem val uabl e or
whi ch the CGovernor may request.

(e) The Board shall rmaintain a branch office on the ground of
every organi zation |licensee during the organi zation |licensee's race
neeting, which office shall be kept open throughout the tinme the race
nmeeting is held. The Board shall designate one of its nenbers, or
an aut horized agent of the Board who shall have the authority to act
for the Board, to be in charge of the branch office during the tine
it isrequired to be kept open.

(Source: P.A 88-495; 89-16, eff. 5-30-95.)

(230 ILCS 5/15) (fromCh. 8, par. 37-15)

Sec. 15. (a) The Board shall, in its discretion, issue
occupation licenses to horse owners, trainers, harness drivers,
j ockeys, agents, apprentices, groons, stable forenen, exercise
persons, veterinarians, valets, blacksmths, concessionaires and
ot hers designated by the Board whose work, in whole or in part, is
conducted upon facilities within the State. Such occupation |icenses
will be obtained prior to the persons engaging in their vocation

upon such facilities. The Board shall not |icense pari-mnutuel clerks,
parking attendants, security guards and enpl oyees of concessi onaires.
No occupation license shall be required of any person who works at
facilities within this State as a pari-mutuel clerk, parking
attendant, security guard or as an enployee of a concessionaire.
Concessionaires of the Illinois State Fair and DuQuoin State Fair and
enpl oyees of the 1llinois Departnment of Agriculture shall not be
required to obtain an occupation |icense by the Board.

(b) Each application for an occupation |license shall be on forns
prescribed by the Board. Such Iicense, when issued, shall be for the
peri od endi ng Decenber 31 of each year, except that the Board in its
discretion may grant 3-year |icenses. The application shall be
acconpani ed by a fee of not nore than $25 per year or, in the case of
3-year occupation license applications, a fee of not nore than $60.
Each applicant shall set forth in the application his full name and
address, and if he had been issued prior occupation |licenses or has
been licensed in any other state under any other name, such nane, his
age, whether or not a permt or license issued to himin any other
state has been suspended or revoked and if so whether such suspension
or revocation is in effect at the time of the application, and such
other information as the Board nmay require. Fees for registration of



stabl e nanes shall not exceed $50. 00.
(c) The Board may in its discretion refuse an occupation |icense
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to any person:

(1) who has been convicted of a crine;

(2) who is unqualified to performthe duties required of
such applicant;

(3) who fails to disclose or states falsely any infornmation
called for in the application

(4) who has been found guilty of a violation of this Act or
of the rules and regul ati ons of the Board; or

(5) whose license or pernmit has been suspended, revoked or
denied for just cause in any other state.

(d) The Board may suspend or revoke any occupation |icense:

(1) for violation of any of the provisions of this Act; or

(2) for violation of any of the rules or regul ations of the
Board; or

(3) for any cause which, if known to the Board, would have
justified the Board in refusing to i ssue such occupation |icense;
or

(4) for any other just cause.

(e) Each appl i cant for licensure shall submit wth his
occupation license application, on forns provided by the Board, 2
sets of his fingerprints. Al such applicants shall appear in person
at the location designated by the Board for the purpose of submitting
such sets of fingerprints; however, with the prior approval of a
State steward, an applicant may have such sets of fingerprints taken
by an official |aw enforcenent agency and submitted to the Board.

The Board shall cause one set of such fingerprints to be conpared
with fingerprints of crimnals now or hereafter filed in the records
of the Illinois Departnent of State Police. The Board shall also
cause such fingerprints to be conpared with fingerprints of crimnals
now or hereafter filed in the records of other official fingerprint
files within or without this State.

The Board nmay, in its discretion, require the applicant to pay a
fee for the purpose of having his fingerprints processed. The
fingerprint processing fee shall be set annually by the Director of
State Police, based upon actual costs.

(f) The Board may, in its discretion, issue an occupation
license without submssion of fingerprints if an applicant has been
duly licensed in another recognized racing jurisdiction state after
submtting fingerprints in that jurisdiction state.

(Source: P.A 88-495; 89-16, eff. 5-30-95.)

(230 I1LCS 5/18) (fromCh. 8, par. 37-18)

Sec. 18. (a) Together with its application, each applicant for
raci ng dates shall deliver to the Board a certified check or bank
draft payable to the order of the Board for $1,000. |In the event the
applicant applies for racing dates in 2 or 3 successive cal endar
years as provided in subsection (b) of Section 21, the fee shall be
$2, 000. Filing fees shall not be refunded in the event the
application is denied.

(b) In addition to the filing fee of $1000 and the fees provided
in subsection (j) of Section 20, each organization |icensee shall pay




a license fee of $100 for each racing program on which its daily
pari-mutuel handle is $400,000 or nore but |ess than $700,000, and a
license fee of $200 for each racing program on which its daily
pari-nmutuel handle is $700,000 or nore. The additional fees required
to be paid under this Section by this amendatory Act of 1982 shall be
remtted by the organi zation licensee to the Illinois Racing Board
with each day's graduated privilege tax or pari-mutuel tax and
br eakage as provi ded under Section 27.

(c) Sections 11-42-1, 11-42-5, and 11-54-1 of the "lllinois
Muni ci pal Code, " approved May 29, 1961, as now or hereafter anended,
shall not apply to any license under this Act.
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(Source: P.A 88-495; 89-16, eff. 5-30-95.)

(230 ILCS 5/20) (fromCh. 8, par. 37-20)

Sec. 20. (a) Any person desiring to conduct a horse race neeting
may apply to the Board for an organi zation |icense. The application
shall be nade on a form prescribed and furni shed by the Board. The
application shall specify:

(1) the dates on which it intends to conduct the horse race

neeting, which dates shall be provi ded under Section 21

(2) the hours of each racing day between which it intends
to hold or conduct horse racing at such neeting;

(3) the location where it proposes to conduct the neeting;
and

"~ (4) any other information the Board may reasonably require.

(b) A separate application for an organi zation |icense shall be
filed for each horse race neeting which such person proposes to hold.
Any such application, if rmade by an individual, or by any individua

as trustee, shall be signed and verified under oath by such
i ndi vi dual . If made by individuals or a partnership, it shall be
signed and verified under oath by at |least 2 of such individuals or
menbers of such partnership as the case nmay be. If made by an
associ ation, corporation, corporate trustee or any other entity, it
shall be signed by the president and attested by the secretary or

assistant secretary under the seal of such association, trust or
corporation if it has a seal, and shall also be verified under oath
by one of the signing officers.

(c) The application shall specify the name of the persons,
association, trust, or corporation nmaking such application and the
post office address of the applicant; if the applicant is a trustee,
the nanmes and addresses of the beneficiaries; if a corporation, the
nanes and post office addresses of all officers, stockholders and
directors; or if such stockholders hold stock as a nom nee or
fiduciary, the names and post office addresses of these persons,
partnerships, corporations, or trusts who are the beneficial owners
thereof or who are beneficially interested therein; and if a
partnership, the nanmes and post office addresses of all partners,
general or limted; if the applicant is a corporation, the nanme of
the state of its incorporation shall be specified.

(d) The applicant shall execute and file with the Board a good
faith affirmative action plan to recruit, train, and upgrade
mnorities in all classifications within the association

(e) Wth such application there shall be delivered to the Board



a certified check or bank draft payable to the order of the Board for
an anount equal to $1,000. Al applications for the issuance of an
organi zation license shall be filed with the Board before August 1 of
the year prior to the year for which application for—race dates is
made and shall be acted upon by the Board at a nmeeting to be held on
such date as shall be fixed by the Board during the [ast 15 days of

Septenber of such prlor year pLe¥+ded——heMe¥eL——thaL—Lep—appLLeaLFens

;T——;QQS. Au such neetlng, the Board shall announce the amard of the

raci ng neets, live racing schedul e, and designation of host track to
the applicants and its approval or disapproval of each application.

i i i No
announcenment shall be considered binding until a formal order is

executed by the Board, which shall be executed no |ater than Cctober
15 of that prior year. Absent the agreenent of the affected
organi zation |icensees, the Board shall not grant overlapping race
neetings to 2 or nore tracks that are within 100 nmles of each other
to conduct the thoroughbred racing.

(e-5) In reviewing an application for the purpose of granting an
organi zation |icense consistent with the best interests of the public
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and the sport of horse racing, the Board shall consider:

(1) the character, reputation, experience, and financial
integrity of the applicant and of any other separate person that
ei ther:

(i) controls the applicant, directly or indirectly, or

(ii) is controlled, directly or indirectly, by that
applicant or by a person who controls, directly or
indirectly, that applicant;

(2) the applicant's facilities or proposed facilities for
conducti ng horse racing;

(3) the total revenue without regard to Section 32.1 to be
derived by the State and horsenen fromthe applicant's conducting
a race neeting;

(4) the applicant's good faith affirmative action plan to
recruit, train, and upgrade mnminorities in al | enpl oynent
classifications;

(5) the applicant's financial ability to purchase and
mai ntai n adequate liability and casualty insurance;

(6) the applicant's proposed and prior year's pronotiona
and marketing activities and expenditures of the applicant
associ ated with those activities;

(7) an agreenent, if any, anong organi zation |icensees as
provi ded in subsection (b) of Section 21 of this Act; and

(8) the extent to which the applicant exceeds or neets
ot her standards for the issuance of an organi zation |icense that
the Board shall adopt by rule.

In granting organi zation licenses and allocating dates for horse

race neetings, the Board shall have discretion to determne an
overall schedule, including required simulcasts of Illinois races by
host tracks that will, in its judgnent, be conducive to the best

interests of the public and the sport of horse racing.
(e-10) The Illinois Administrative Procedure Act shall apply to



adm ni strative procedures of the Board under this Act for the
granting of an organization |license, except that (1) notw thstandi ng
t he provisions of subsection (b) of Section 10-40 of the 1Illinois
Adm nistrative Procedure Act regarding cross-exam nation, the Board
may prescribe rules limting the right of an applicant or participant
in any proceeding to award an organization |license to conduct
Cross-exam nation of witnesses at that proceeding where that
cross-exam nation would wunduly obstruct the tinmely award of an
organi zation |icense under subsection (e) of Section 20 of this Act;
(2) the provisions of Section 10-45 of the Illinois Adninistrative
Procedure Act regarding proposals for decision are excluded under
this Act; (3) notwithstanding the provisions of subsection (a) of
Section 10-60 of the Illinois Adm nistrative Procedure Act regarding
ex parte conmuni cations, the Board may prescribe rules allowing ex
parte comunications with applicants or participants in a proceedi ng
to award an organi zation license where conducting those
conmuni cati ons would be in the best interest of racing, provided all
those comunications are nmade part of the record of that proceeding
pursuant to subsection (c) of Section 10-60 of the I11inois
Adm nistrative Procedure Act; (4) the provisions of Section 14a of
this Act and the rules of the Board pronul gated under that Section

shall apply instead of the provisions of Article 10 of the Illinois
Adm ni strative Procedure Act regarding admnistrative |aw judges; and
(5) the provisions of subsection (d) of Section 10-65 of the Illinois

Adm ni strative Procedure Act that prevent sunmary suspension of a
i cense pending revocation or other action shall not apply.

(f) The Board may allot racing dates to an organi zation |icensee
for nmore than one calendar year but for no nore than 3 successive
cal endar years in advance, provided that the Board shall review such
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allotnment for nore than one calendar year prior to each year for
whi ch such all ot nent has been nade. The granting of an organization
license to a person constitutes a privilege to conduct a horse race
nmeeting under the provisions of this Act, and no person granted an
organi zation license shall be deemed to have a vested interest,
property right, or future expectation to receive an organization
license in any subsequent year as a result of the granting of an
organi zation license. Oganization licenses shall be subject to
revocation if the organization |icensee has violated any provision of
this Act or the rules and regul ations pronul gated under this Act or
has been convicted of a crine or has failed to disclose or has stated
falsely any information called for in the application for an
organi zation license. Any organization |icense revocation proceedi ng
shall be in accordance wth Section 16 regarding suspension and
revocation of occupation |icenses.

(f-5) If, (i) an applicant does not file an acceptance of the
raci ng dates awarded by the Board as required under part (1) of
subsection (h) of this Section 20, or (ii) an organization |icensee
has its |icense suspended or revoked under this Act, the Board, upon
conducting an energency hearing as provided for in this Act, may
reaward on an energency basis pursuant to rules established by the
Board, racing dates not accepted or the racing dates associated with
any suspension or revocation period to one or nore organization



| i censees, new applicants, or any conbi nation thereof, upon terns and
conditions that the Board determnes are in the best interest of
racing, provided, the organization |icensees or new applicants
receiving the awarded racing dates file an acceptance of those
reawarded racing dates as required under paragraph (1) of subsection
(h) of this Section 20 and conply with the other provisions of this
Act . The Illinois Administrative Procedures Act shall not apply to
the admnistrative procedures of the Board in conducting t he
emergency hearing and the reallocation of racing dates on an
ener gency basis.

(g) (Blank).

(h) The Board shall send the applicant a copy of its formally
executed order by certified nmail addressed to the applicant at the
address stated in his application, which notice shall be nailed
within 5 days of the date the formal order is executed.

Each applicant notified shall, within 10 days after receipt of
the final executed order of the Board awardi ng raci ng dates:

(1) file with the Board an acceptance of such award in the
form prescribed by the Board;
(2) pay to the Board an additional anmount equal to $110 for
each raci ng date awarded; and
(3) file with the Board the bonds required in Sections 21
and 25 at least 20 days prior to the first day of each race
neeti ng.
Upon conpliance with the provisions of paragraphs (1), (2), and (3)
of this subsection (h), the applicant shall be issued an organi zati on
i cense.

If any applicant fails to conply with this Section or fails to
pay the organi zation |license fees herein provided, no organization
license shall be issued to such applicant.

(Source: P.A 88-495; 89-16, eff. 5-30-95; 89-626, eff. 8-9-96.)

(230 ILCS 5/20.1 new)

Sec. 20.1. Authority of |icensees.

(a) Notwithstanding anything in this Act to the contrary, an
organi zation |licensee shall have authority to:

(1) determine prices charged for goods and services;
(2) deternmine prices charged for wagering products, subject
to Sections 26 and 26.2 of this Act;
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(3) determine its hours of operation, subject to at |east

30 days prior notice to the Board if such hours are different

than provided such |icensee's racing dates application; and

(4) otherw se nmanage its busi ness operations.

(b) The Board mmy disapprove of any business practices by
organi zation licensees identified in subsection (a) of this Section
if the Board finds that such practices are detrinmental to the public
i nterest.

(230 ILCs 5/21) (fromCh. 8, par. 37-21)

Sec. 21. (a) Applications for organization |licenses nust be filed
with the Board at a time and place prescribed by the rules and
regul ations of the Board. The Board shall examine the applications
within 21 days after the date allowed for filing with respect to
their conformty with this Act and such rules and regul ations as nay




be prescribed by the Board. |If any application does not conply wth
this Act or the rules and regul ations prescribed by the Board, such
application nay be rejected and an organi zation |icense refused to
the applicant, or the Board may, within 21 days of the receipt of
such application, advise the applicant of the deficiencies of the
application wunder the Act or the rules and regul ati ons of the Board,
and require the submittal of an amended application within a
reasonabl e time determ ned by the Board; and upon submttal of the
amended application by the applicant, the Board may consider the
application consistent with the process described in subsection (e-5)
of Section 20 of this Act. |If it is found to be in conpliance wth
this Act and the rules and regul ations of the Board, the Board nay
then issue an organi zation |icense to such applicant.

(b) The Board may exercise discretion in granting racing dates
to qualified applicants different from those requested by the
applicants in their appl i cati ons. However, If all eligible
applicants for organization |icenses whose tracks are located wthin
100 mles of each other execute and subnit to the Board a witten
agreement anong such applicants as to the award of racing dates,
including where applicable racing prograns, for up to 3 consecutive
years, then subject to annual review of each applicant's conpliance
with Board rules and regulations, provisions of this Act and
conditions contained in annual dates orders issued by the Board, the
Board may grant such dates and prograns to such applicants as so
agreed by themif the Board determi nes that the grant of these racing
dates is in the best interests of racing. The Board shall treat any
such agreenent as the agreenment signatories' joint and severa
application for racing dates during the termof the agreenent.

(c) Were 2 or nore applicants propose to conduct horse race
nmeetings within 35 mles of each other, as certified to the Board
under Section 19 (a) (1) of this Act, on conflicting dates, the Board
may determine and grant the nunber of racing days to be awarded to
the several applicants in accordance wth the provi si ons of
subsection (e-5) of Section 20 of this Act.

(d) (Blank).

(e) Prior to the issuance of an organization |icense, the
applicant shall file with the Board a bond payable to the State of
I[llinois in the sum of $200,000, executed by the applicant and a
surety conpany or conpani es authorized to do business in this State,
and conditioned upon the paynment by the organization |icensee of all
t axes due under Section 27, other nonies due and payable under this
Act, all purses due and payable, and that the organi zation |icensee
wi Il upon presentation of the winning ticket or tickets distribute
all suns due to the patrons of pari-mnutuel pools.

(f) Each organization |1license shall specify the person to whom
it is issued, the dates upon which horse racing is permtted, and the
| ocation, place, track, or enclosure where the horse race neeting is
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to be held.
(g) Any person who owns one or nore race tracks within the State
may seek, inits own nane, a separate organi zation |license for each

race track.
(h) Al racing conducted under such organization license is



subject to this Act and to the rules and regulations fromtine to

time prescribed by the Board, and every such organization |icense
i ssued by the Board shall contain a recital to that effect.
(i) Each such organization |icensee may provide that at |east

one race per day nay be devoted to the racing of quarter horses,
appal oosas, arabians, or paints.

(j) In acting on applications for organization licenses, the
Board shall give weight to an organization I|icense which has
i mpl emented a good faith affirmative action effort to recruit, train
and upgrade nminorities in all classifications within the organi zation
i cense.

(Source: P.A 89-16, eff. 5-30-95; 90-754, eff. 1-1-99.)

(230 ILCs 5/26) (fromCh. 8, par. 37-26)

Sec. 26. Wagering.

(a) Any Ilicensee nmay conduct and supervise the pari-nutue
system of wagering, as defined in Section 3.12 of this Act, on horse
races conducted by an Illinois organization |licensee or conducted at

a racetrack located in another state or country and televised in
I1'linois in accordance with subsection (g) of Section 26 of this Act.
Subject to the prior consent of the Board, |icensees may suppl enent
any pari-nutuel pool in order to guarantee a mninum distribution
Such pari - mut uel net hod of wagering shall not, under any
circunstances if conducted under the provisions of this Act, be held
or construed to be wunlawful, other statutes of this State to the
contrary notwi thstanding. Subject to rules for advance wagering
promul gated by the Board, any |licensee nay accept wagers upto2
i n advance of the day of the race wagered upon occurs.
(b) No other nmethod of betting, pool naking, wagering or

ganbling shall be used or pernmitted by the |icensee. Each |icensee
may retain, subject to the paynment of all applicable taxes and
purses, an anpbunt not to exceed 17% of all noney wagered under

subsection (a) of this Section, except as may otherw se be permtted
under this Act.

(b-5) An individual may place a wager under the pari-nutuel
system fromany licensed |ocation authorized under this Act provided
that wager is electronically recorded in the manner described in
Section 3.12 of this Act. Any wager nade electronically by an
i ndi vidual while physically on the prem ses of a licensee shall be
deenmed to have been nade at the prem ses of that |icensee

(c) Until January 1, 2000, the sumheld by any |icensee for
paynent of outstanding pari-nutuel tickets, if wunclained prior to
Decenber 31 of the next year, shall be retained by the |icensee for
paynent of such tickets until that date. Wthin 10 days thereafter

the balance of such sum remaining unclainmed, |ess any uncashed
suppl enents contributed by such licensee for the purpose  of
guaranteeing mnimmdistributions of any pari-nutuel pool, shall be
paid to the Illinois Veterans' Rehabilitation Fund of the State

treasury, except as provided in subsection (g) of Section 27 of this
Act .

(c-5) Beginning January 1, 2000, the sumheld by any Iicensee
for paynment of outstanding pari-nutuel tickets, if unclainmed prior to
Decenber 31 of the next year, shall be retained by the |icensee for
paynment of such tickets until that date. Wthin 10 days thereafter
the balance of such sum remaining unclained, |ess any uncashed
suppl enents contributed by such licensee for the pur pose of
guaranteeing mninumdistributions of any pari-nmutuel pool, shall be
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evenly distributed to the purse account of the organi zation |icensee
and the organi zation |icensee.

(d) A pari-mutuel ticket shall be honored until Decenber 31 of
t he next cal endar year, and the |icensee shall pay the same and nay
charge the anount thereof against unpaid noney simlarly accunmul ated
on account of pari-nutuel tickets not presented for paynent.

(e) No licensee shall knowi ngly permt any mnor, other than an
enpl oyee of such |I|icensee or an owner, trainer, jockey, driver, or
enpl oyee thereof, to be admitted during a racing program unless
acconpanied by a parent or guardian, or any mnor to be a patron of
the pari-nutuel system of wagering conducted or supervised by it.
The admi ssion of any unacconpani ed mnor, other than an enpl oyee of
the Iicensee or an owner, trainer, jockey, driver, or enployee
thereof at a race track is a O ass C nisdeneanor.

(f) Notwithstandi ng the other provisions of this Act, an
organi zation |icensee may- contract with an entity in another state
or country to pernmt any legal wagering entity in another state or
country to accept wagers solely within such other state or country on
races conducted by the organi zation licensee in this State. Beginni ng
January 1, 2000, these wagers shall not be subject to State taxation
Until January 1, 2000, when the out-of-State entity conducts a
pari-nutuel pool separate fromthe organization |licensee, a privilege
tax equal to 7 1/2% of all nonies received by the organization
licensee fromentities in other states or countries pursuant to such
contracts is inposed on the organization |icensee, and such privilege
tax shall be remtted to the Departnent of Revenue within 48 hours of
receipt of the noneys from the simulcast. Wen the out-of-State
entity conducts a conbi ned pari-mutuel pool wth the organization
licensee, the tax shall be 10% of all nonies received by the
organi zation licensee with 25% of the receipts fromthis 10% tax to
be distributed to the county in which the race was conduct ed.

An organi zation licensee may pernmit one or nore of its races to
be utilized for pari-mutuel wagering at one or nore locations in
other states and may transmt audio and visual signals of races the
organi zation |icensee conducts to one or nore |ocations outside the
State or country and nmay also permt pari-nutuel pools in other
states or countries to be conbined with its gross or net wagering
pools or with wagering pools established by other states.

(g) A host track may accept interstate sinmulcast wagers on horse
races conducted in other states or countries and shall control the
nunber of signals and types of breeds of racing in its simlcast
program subject to the disapproval of the Board. The Board may
prohibit a simulcast programonly if it finds that the simlcast
program is clearly adverse to the integrity of racing. The host
track sinulcast programshall include the signal of Iive racing of
all organization |Ilicensees. Al non-host |icensees shall carry the
host track simnul cast program and accept wagers on all races included
as part of the sinmulcast program upon which wagering is permtted.
The costs and expenses of the host track and non-host |icensees
associated with interstate simulcast wagering, other than the
i nterstate conmi ssion fee, shall be borne by the host track and all
non- host licensees incurring these costs. The interstate conm ssion
fee shall not exceed 5% of Illinois handle on the interstate




simul cast race or races wthout prior approval of the Board. The
Board shall pronulgate rules under which it nmay pernmt interstate
commission fees in excess of 5% The interstate conmission fee and
other fees charged by the sending racetrack, including, but not
limted to, satellite decoder fees, shall be uniformy applied to the
host track and all non-host |icensees.
(1) Between the hours of 6:30 am and 6:30 p.m an
intertrack wagering licensee other than the host track nmay
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supplenent the host track sinulcast program with additiona

simul cast races or race prograns, provided that between January 1
and the third Friday in February of any year, inclusive, if no
live thoroughbred racing is occurring in lllinois during this
period, only thoroughbred races may be wused for supplenental

interstate simnulcast purposes. The Board shall withhold approval

for a supplenental interstate simulcast only if it finds that the
simulcast is clearly adverse to the integrity of racing. A
suppl enental interstate sinulcast nmay be transnmitted from an
i ntertrack wageri ng i censee to its affiliated non-host
licensees. The interstate commission fee for a supplenental

interstate simulcast shall be paid by the non-host |icensee and
its affiliated non-host |icensees receiving the simnulcast.

(2) Between the hours of 6:30 p.m and 6:30 a.m an
intertrack wagering licensee other than the host track nmay
receive supplenmental interstate simulcasts only with the consent
of the host track, except when the Board finds that the
sinmulcast is clearly adverse to the integrity of racing. Consent
granted under this paragraph (2) to any intertrack wagering
Iicensee shall be deenmed consent to all non-host |icensees. The
interstate commission fee for the  supplenental interstate
si mul cast shall be paid by all participating non-host |icensees.

(3) Each licensee conducting interstate simnulcast wagering
may retain, subject to the paynment of all applicable taxes and
the purses, an anmount not to exceed 17% of all noney wagered. |If
any licensee conducts the pari-nmutuel systemwagering on races
conducted at racetracks in another state or country, each such
race or race programshall be considered a separate racing day
for the purpose of determining the daily handle and conputing the
privilege tax of that daily handle as provided in subsection (a)
of Section 27. Until January 1, 2000, fromthe sums permtted to
be retained pursuant to this subsection, each intertrack wagering
| ocation licensee shall pay 1% of the pari-nmutuel handl e wagered
on sinulcast wagering to the Horse Racing Tax Allocation Fund,
subj ect to the provisions of subparagraph (B) of paragraph (11)
of subsection (h) of Section 26 of this Act.

(4 A licensee who receives an interstate sinulcast nay
conbine its gross or net pools wth pools at the sending
racetracks pursuant to rules established by the Board. Al
i censees conbining their gross or—net——pools—wth pools at a
sending racetrack shall adopt the take-out percentages of the
sendi ng racetrack. A licensee may al so establish a separate poo
and takeout structure for wagering purposes on races conducted at
race tracks outside of the State of Illinois. The |icensee nmay




permt pari-nutuel wagers placed in other states or countries to
be conbined with its gross or net wagering pools or other
wageri ng pool s.

(5) After the paynent of +the interstate conmission fee
(except for the interstate conmssion fee on a supplenenta
interstate sinulcast, which shall be paid by the host track and
by each non-host |I|icensee through the host-track) and al
appl i cabl e State and local taxes, except as provided in
subsection (g) of Section 27 of this Act, the renainder of noneys
retai ned fromsimul cast wagering pursuant to this subsection (g),
and Section 26.2 shall be divided as foll ows:

(A) For interstate simulcast wagers nmade at a host
track, 50% to the host track and 50%to purses at the host
track.

(B) For wagers placed on interstate simulcast races,
suppl enental simulcasts as defined in subparagraphs (1) and
(2), and separately pool ed races conducted outside of the
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State of Illinois made at a non-host |icensee ether

9>, 25%to the host track, 25%to the non-host |icensee,
and 50%to the purses at the host track.

eQ}——FeF7——FnLeFsLaL9———s+nuLeasL———wager——nade——en——a




(6) Notwithstanding any prbvision in this Act to the
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contrary, non-host |icensees who derive their |licenses from a
track located in a county with a popul ation in excess of 230, 000
and that borders the M ssissippi Rver may receive supplenental

interstate simulcast races at all tines subject to Board
approval, which shall be withheld only upon a finding that a
suppl enental interstate simulcast is clearly adverse to the

integrity of racing.

(7) Notwithstanding any provision of this Act to the
contrary, after payment of all applicable State and |ocal taxes
and interstate conmission fees, non-host |icensees who derive
their licenses froma track located in a county with a popul ation
in excess of 230,000 and that borders the M ssissippi R ver shal
retain 50% of the retention frominterstate sinmul cast wagers and
shall pay 50% to purses at the track fromwhich the non-host
Iicensee derives its license as foll ows:

(A) Between January 1 and the third Fri day in

February, inclusive, if no Ilive thoroughbred racing is

occurring in Illinois during this peri od, when the

interstate sinulcast is a standardbred race, the purse share
to its standardbred purse account;
(B) Between January 1 and the third Friday in

February, inclusive, if no live thoroughbred racing is

occurring in Illinois during this period, and the interstate

simulcast is a thoroughbred race, the purse share to its
interstate simulcast purse pool to be distributed under

par agraph (10) of this subsection (g);



(O Between January 1 and the third Friday in

February, inclusive, if [live thoroughbred raci ng is

occurring in Illinois, between 6:30 a.m and 6:30 p.m the

purse share fromwagers nade during this tine period to its

t horoughbred purse account and between 6:30 p.m and 6: 30

a.m the purse share from wagers nade during this tinme

period to its standardbred purse accounts;

(D Between t he third Saturday in February and

Decenber 31, when the interstate sinulcast occurs between

the hours of 6:30 a.m and 6:30 p.m, the purse share to its

t hor oughbred purse account;

(E) Between t he third Saturday in February and

Decenber 31, when the interstate sinulcast occurs between

the hours of 6:30 p.m and 6:30 a.m, the purse share to its

st andar dbred purse account.

(8) Notwithstanding any provision in this Act to the
contrary, an organization licensee from a track located in a
county with a population in excess of 230,000 and that borders
the Mssissippi River and its affiliated non-host |icensees shal
not be entitled to share in any retention generated on racing,
inter-track wagering, or simulcast wagering at any other Illinois
wagering facility track

(8.1) Notwithstanding any provisions in this Act to the
contrary, if 2 organization |icensees are conducting standardbred
race nmeetings concurrently between the hours of 6:30 p.m and
6:30 a.m, after paynent of all applicable State and |ocal taxes
and interstate commission fees, the remainder of the anount
retai ned fromsimul cast wagering otherwise attributable to the
host track and to host track purses shall be split daily between
the 2 organization |icensees and the purses at the tracks of the
2 organization i censees, respectively, based on each
organi zation |icensee's share of the total |live handle for that
day, provided that this provision shall not apply to any non-host
licensee that derives its license from a track located in a
county with a population in excess of 230,000 and that borders
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the M ssissippi River.
(9) (Blank). Fhe ampunt paid to an interstate similcast







licensee for that Tuesday—

(12) The Board shall have authority to conpel all host
tracks to receive the sinulcast of any or all races conducted at
the Springfield or DuQuoin State fairgrounds and include all such
races as part of their sinmulcast prograns.

(13) Notwithstanding any other provision of this Act, in
the event that the total Illinois pari-nmutuel handle on Illinois
horse races at all wagering facilities in any calendar year is
less than 75% of the total Illinois pari-mutuel handle on

II'linois horse races at all such wagering facilities for cal endar
year 1994, then each wagering facility that has an annual tota

Illinois pari-mutuel handle on Illinois horse races that is |ess
than 75% of the total Illinois pari-nutuel handle on |Illinois
horse races at such wagering facility for cal endar year 1994,
shall be permtted to receive, fromany anount otherw se payable
to the purse account at the race track with which the wagering
facility is affiliated in the succeedi ng cal endar year, an anount
equal to 2% of the differential in total Illinois pari-nutue

handle on Illinois horse races at the wagering facility between
that cal endar year in question and 1994 provi ded, however, that a
wagering facility shall not be entitled to any such paynent unti

the Board certifies in witing to the wagering facility the
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amount to which the wagering facility is entitled and a schedul e
for paynent of the amount to the wagering facility, based on: (i)
the racing dates awarded to the race track affiliated with the
wagering facility during the succeeding year; (ii) the suns
avai l abl e or anticipated to be available in the purse account of
the race track affiliated with the wagering facility for purses
during the succeeding year; and (iii) the need to ensure
reasonabl e purse |l evels during the paynment period. The Board's
certification shall be provided no later than January 31 of the

succeedi ng year. In the event a wagering facility entitled to a

paynment under this paragraph (13) is affiliated with a race track

t hat nmai nt ai ns purse accounts for both standardbred and

t horoughbred racing, the anount to be paid to the wagering

facility shall be divided between each purse account pro rata,

based on the amount of Illinois handle on Illinois standardbred
and thoroughbred racing respectively at the wagering facility
during the previous cal endar year. Annually, the General Assenbly
shal | appropriate sufficient funds fromthe General Revenue Fund
to the Depart nent of Agriculture for paynent into the

t horoughbred and standardbred horse racing purse accounts at

Illinois pari-mutuel tracks. The anobunt paid to each purse

account shall be the anount certified by the Illinois Racing

Board in January to be transferred fromeach account to each

eligible racing facility in accordance wth the provisions of

this Section.

(h) The Board nmay approve and |icense the conduct of inter-track
wagering and sinmul cast wagering by inter-track wagering |icensees and
inter-track wagering location 1licensees subject to the follow ng
ternms and conditions:

(1) Any person licensed to conduct a race neeting at a
track where 60 or nore days of racing were conducted during the
i mediately preceding calendar year or where over t he 5
i medi ately preceding calendar years an average of 30 or nore
days of racing were conducted annually or at a track located in a
county that is bounded by the Mssissippi Rver, which has a
popul ation of |ess than 150,000 according to the 1990 decennia
census, and an average of at |east 60 days of racing per year
between 1985 and 1993 nmay be issued an inter-track wagering
i cense. Any such person having operating control of the racing
facility may also receive up to 6 inter-track wagering |ocation
licenses. In no event shall nore than 6 inter-track wagering
locations be established for each eligible race track, except
that an eligible race track located in a county that has a
popul ation of nore than 230,000 and that is bounded by the
M ssi ssippi River may establish up to 7 inter-track wagering
locations. An application for said license shall be filed with
the Board prior to such dates as nmay be fixed by the Board. Wth
an application for an inter-track wagering |location |icense there
shall be delivered to the Board a certified check or bank draft
payable to the order of the Board for an anount equal to $500.
The application shall be on fornms prescribed and furnished by the

Board. The application shall conply wth all other rules,
regul ations and conditions inposed by the Board in connection
therew th.

(2) The Board shall examine the applications with respect
to their conformty with this Act and the rules and regul ati ons



i nposed by the Board. If found to be in conpliance with the Act
and rules and regul ations of the Board, the Board nmay then issue
a license to conduct inter-track wagering and sinul cast wagering
to such applicant. Al such applications shall be acted upon by
the Board at a neeting to be held on such date as nay be fixed by
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t he Boar d.

(3) In granting licenses to conduct inter-track wagering
and sinul cast wagering, the Board shall give due consideration to
the best interests of the public, of horse racing, and of
nmaxi m zi ng revenue to the State.

(4) Prior to the issuance of a |license to conduct
inter-track wagering and sinul cast wagering, the applicant shal
file with the Board a bond payable to the State of Illinois in

the sum of $50,000, executed by the applicant and a surety
conpany or conpani es authorized to do business in this State, and
conditioned upon (i) the paynent by the licensee of all taxes due
under Section 27 or 27.1 and any other nonies due and payable
under this Act, and (ii) distribution by the licensee, upon

presentation of the winning ticket or tickets, of all suns
payabl e to the patrons of pari-nutuel pools.
(5) Each license to conduct inter-track wagering and

si mul cast wagering shall specify the person to whomit is issued,
t he dates on which such wagering is permtted, and the track or
| ocati on where the wagering is to be conduct ed.

(6) Al wagering under such license is subject to this Act
and to the rules and regulations fromtime to time prescribed by

the Board, and every such license issued by the Board shal
contain a recital to that effect.

(7) An inter-track wagering licensee or inter-track
wagering location licensee nmay accept wagers at the track or

location where it is licensed, or as otherwise provided under
this Act.

(8) Inter-track wagering or sinulcast wagering shall not be
conducted at any track less than 5 mles froma track at which a
racing neeting is in progress.

(8.1) Inter-track wagering location |icensees who derive
their licenses from a particular organization |icensee shal
conduct inter-track wagering and sinulcast wagering only at
locations which are either wthin 90 mles of that race track
where the particular organization licensee is |licensed to conduct
racing, or within 135 mles of that race track where the
particul ar organi zation licensee is licensed to conduct racing in
the case of race tracks in counties of |ess than 400, 000 that
were operating on or before June 1, 1986. However, inter-track
wagering and simulcast wagering shall not be conducted by those
licensees at any location within 5 mles of any race track at
whi ch a horse race neeting has been licensed in the current year
unl ess the person having operating control of such race track has
given its witten consent to such inter-track wagering | ocation
i censees, which consent nust be filed with the Board at or prior
to the tine application is nade.

(8.2) Inter-track wagering or sinulcast wagering shall not



be conducted by an inter-track wagering |ocation |icensee at any
location within 500 feet of an existing church or existing
school, nor wthin 500 feet of the residences of nore than 50
regi stered voters without receiving witten pernmssion from a
majority of the registered voters at such residences. Such
witten perm ssion statenents shall be filed with the Board. The
di stance of 500 feet shall be neasured to the nearest part of any

building used for wor shi p servi ces, educati on pr ogr amns,
residential purposes, or conducting inter-track wagering by an
inter-track wagering location licensee, and not to property
boundari es. However, inter-track wagering or sinulcast wagering

may be conducted at a site within 500 feet of a church, school or
resi dences of 50 or nore registered voters if such church, schoo
or residences have been erected or established, or such voters
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have been registered, after the Board issues the origina
inter-track wagering location license at the site in question

Inter-track wagering location |licensees may conduct inter-track
wagering and sinulcast wagering only in areas that are zoned for
comercial or manufacturing purposes or in areas for which a
special use has been approved by the local zoning authority.
However, no license to conduct inter-track wagering and simul cast
wagering shall be granted by the Board wth respect to any
inter-track wagering location wthin the jurisdiction of any
| ocal zoning authority which has, by ordinance or by resolution

prohi bited the establishnent of an inter-track wagering | ocation
within its jurisdiction. However, inter-track wagering and
si mul cast wagering nmay be conducted at a site if such ordi nance
or resolution is enacted after the Board |icenses the origina
inter-track wagering location licensee for the site in question

(9) (Blank).

(10) An inter-track wagering licensee or an inter-track
wagering location |licensee may retain, subject to the paynent of
the privilege taxes and the purses, an anount not to exceed 17%
of all noney wagered. Each program of racing conducted by each
inter-track wagering licensee or inter-track wagering |location
licensee shall be considered a separate racing day for the
purpose of determining the daily handle and conputing the
privilege tax or pari-mutuel tax on such daily handle as provided
in Section 27 271

(10.1) Except as provided in subsection (g) of Section 27
of this Act, inter-track wagering location |icensees shall pay 1%
of the pari-mutuel handle at each location to the nunicipality in
whi ch such location is situated and 1% of the pari-mutuel handle
at each location to the county in which such locationis

situated. In the event that an inter-track wagering |ocation
licensee is situated in an unincorporated area of a county, such
licensee shall pay 2% of the pari-nutuel handle from such

| ocation to such county.

(10.2) Notwithstanding any other provision of this Act,
with respect to intertrack wagering at a race track located in a
county that has a population of nore than 230,000 and that is
bounded by the Mssissippi River ("the first race track"), or at



a facility operated by an inter-track wagering |I|icensee or

inter-track wagering location licensee that derives its license
from the organization |icensee that operates the first race
track, on races conducted at the first race track or on races
conducted at another Illinois race track and simultaneously

televised to the first race track or to a facility operated by an
inter-track wagering licensee or inter-track wagering |ocation
licensee that derives its license fromthe organi zation |icensee
that operates the first race track, those noneys shall be
al |l ocated as foll ows:

(A) That portion of all noneys wagered on standardbred
racing that is required under this Act to be paid to purses
shall be paid to purses for standardbred races.

(B) That portion of all noneys wagered on thoroughbred
racing that is required under this Act to be paid to purses
shall be paid to purses for thoroughbred races.

(11) (A After paynment of the privilege or pari-nutuel tax,
any other applicable taxes, and the costs and expenses in
connection with the gathering, transni ssion, and di sseni nation of
all data necessary to the conduct of inter-track wagering, the
remai nder of the nonies retained under either Section 26 or
Section 26.2 of this Act by the inter-track wagering |licensee on
inter-track wagering shall be allocated wth 50%to be split
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between the 2 participating |icensees and 50%to purses, except
that an intertrack wagering |icensee that derives its |icense
froma track located in a county with a population in excess of
230,000 and that borders the M ssissippi River shall not divide
any remaining retention with the Illinois organization |icensee
that provides the race or races, and an intertrack wagering
licensee that accepts wagers on races conduct ed by an
organi zation |icensee that conducts a race neet in a county with
a population in excess of 230,000 and that bor ders t he
M ssissippi R ver shall not divide any renmaining retention with
that organi zation |icensee.

(B) Fromthe suns pernmitted to be retained pursuant to this
Act each inter-track wagering location |icensee shall pay (i) the
privilege or pari-mutuel tax to the State; (ii) 4.75% 4% of the
pari-mutuel handle on intertrack wagering at such |ocation on
races as purses, except that an intertrack wagering |ocation
licensee that derives its license from a track located in a
county with a popul ation in excess of 230,000 and that borders
the Mssissippi River shall retain all purse noneys for its own
purse account consistent with distribution set forth in this
subsection (h), and intertrack wagering location |icensees that

accept wagers on races conducted by an organization |icensee
located in a county with a population in excess of 230,000 and
that borders the Mssissippi River shall distribute all purse

noneys to purses at the operating host track; (iii) until January
1, 2000, except as provided in subsection (g) of Section 27 of
this Act, 1% of the pari-mutuel handle wagered on inter-track
wagering and sinulcast wagering at each inter-track wagering
location licensee facility to the Horse Racing Tax Allocation




Fund, provided that, to the extent the total anount collected and
distributed to the Horse Racing Tax Allocation Fund under this
subsection (h) during any calendar year exceeds the anount
collected and distributed to the Horse Racing Tax Al l ocation Fund
during cal endar year 1994, that excess anmount shall be
redistributed (1) to all inter-track wagering location |icensees,
based on each licensee's pro-rata share of the total handle from
inter-track wagering and simulcast wagering for all inter-track
wagering location licensees during the calendar year in which
this provision is applicable; then (I11) the anpbunts redistributed
to each inter-track wagering location |icensee as described in
subpart (1) shall be further redistributed as provided in
subpar agraph (B) of paragraph (5) of subsection (g) of this
Section 26 provided first, that the shares of those anobunts,
which are to be redistributed to the host track or to purses at
the host track wunder subparagraph (B) of paragraph (5) of
subsection (g) of this Section 26 shall be redistributed based on
each host track's pro rata share of the total inter-track
wagering and sinul cast wagering handle at all host tracks during
the cal endar year in question, and second, that any anmounts
redistributed as described in part (I) to an inter-track wagering

location licensee that accepts wagers on races conducted by an
organi zation |licensee that conducts a race neet in a county wth
a popul ati on in excess of 230,000 and that borders the

M ssi ssippi River shall be further redistributed as provided in
subparagraphs (D) and (E) of paragraph (7) of subsection (g) of
this Section 26, with the portion of that further redistribution
allocated to purses at that organization |licensee to be divided
bet ween st andardbred purses and thoroughbred purses based on the
anounts otherwise allocated to purses at that organization
licensee during the calendar year in question; and (iv) 8% of
the pari-nutuel handle on inter-track wagering wagered at such
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location to satisfy all costs and expenses of conducting its
wagering. The renmai nder of the nonies retained by the inter-track
wagering location |licensee shall be allocated 40%to the | ocation
Iicensee and 60%to the organi zation |icensee which provides the
Il'linois races to the location, except that an intertrack
wagering location licensee that derives its license froma track
located in a county with a population in excess of 230,000 and
that borders the M ssissippi River shall not divide any renaining
retention wth the organization |icensee that provides the race
or races and an intertrack wagering location |icensee that
accepts wagers on races conducted by an organi zation |icensee
that conducts a race neet in a county with a population in excess
of 230,000 and that borders the Mssissippi R ver shall not
divide any remaining retention with the organization |icensee.
Not wi t hst andi ng the provisions of clauses (ii) and (iv) of this
paragraph, in the case of the additional inter-track wagering
location licenses authorized under paragraph (1) of this
subsection (h) by this anendatory Act of 1991, those |icensees
shall pay the followi ng anounts as purses: during the first 12
nont hs t he licensee is in operation, 5.25% 4.5% of the



pari - nutuel handl e wagered at the location on races; during the
second 12 nonths, 5.25%4-5% during the third 12 nonths, 5.75%
5% during the fourth 12 nonths, 6.25%5-5% and during the fifth
12 nonths and thereafter, 6.75%6% The following anounts shal
be retained by the licensee to satisfy all costs and expenses of
conducting its wagering: during the first 12 nonths the |icensee
is in operation, 8.25% 7%5%of the pari-nutuel handl e wagered at
the Il ocation; during the second 12 nonths, 8.25% %-5% during the
third 12 nonths, 7.75% %% during the fourth 12 nonths, 7.25%
6-5% and during the fifth 12 nonths and thereafter, 6.75% 6%
For additional intertrack wagering |ocation |icensees authorized
under this anendatory Act of 1995, purses for the first 12 nonths
the licensee is in operation shall be 5.75% 5% of the pari-nutuel
wagered at the location, purses for the second 12 nonths the
licensee is in operation shall be 6.25% 5—1/2% and purses
thereafter shall be 6.75% 6% For additional intertrack |ocation
licensees authorized under this amendatory Act of 1995, the
licensee shall be allowed to retain to satisfy all costs and
expenses: 7.75% Y% of the pari-mutuel handle wagered at the
location during its first 12 nonths of operation, 7.25% 6-5%
during its second 12 nonths of operation, and 6.75% 6%
thereafter.

(© There is hereby created the Horse Racing Tax Allocation
Fund which shall remain in existence until Decenber 31, 1999.
Moneys remaining in the Fund after Decenber 31, 1999 shall be
paid into the General Revenue Fund. Until January 1, 2000, al
noni es paid into the Horse Racing Tax Al location Fund pursuant to
this paragraph (11) by inter-track wagering location |icensees
located in park districts of 500,000 population or less, or in a
nmuni ci pality that is not included within any park district but is
included within a conservation district and is the county seat of
a county that (i) is contiguous to the state of Indiana and (ii)
has a 1990 popul ation of 88,257 according to the United States
Bureau of the Census, and operating on May 1, 1994 shall be
al l ocated by appropriation as foll ows:

Two- sevenths to the Department of Agriculture. Fifty
percent of this two-sevenths shall be used to pronote the
II'linois horse racing and breeding industry, and shall be
di stributed by the Departnent of Agriculture upon the advice
of a 9-nenber comm ttee appointed by the Governor consisting
of the follow ng nenbers: the Director of Agriculture, who
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shall serve as chairman; 2 representatives of organization
licensees conducting thoroughbred race neetings in this
State, reconmended by those |licensees; 2 representatives of
organi zation |icensees conducting standardbred race neetings
in this St at e, recomended by those licensees; a
representative of the Illinois Thoroughbred Breeders and
Owners Foundati on, recoommended by that Foundation; a
representative of the |Illinois Standardbred Oaners and
Breeders Association, reconmended by that Association; a
representative of the Horsenen's Benevol ent and Protective
Associ ation or any successor organi zati on thereto



established in |Illinois conprised of the |argest nunber of
owners and trainers, recommended by that Association or that

successor organi zation; and a representative of the Illinois
Harness Horsenen's  Association, reconmended by that
Associ ati on. Conmittee nenbers shall serve for terns of 2
years, commencing January 1 of each even-nunbered year. | f

a representative of any of the above-naned entities has not
been recommended by January 1 of any even-nunbered year, the

CGovernor shall appoint a comittee nenber to fill that
posi tion. Conmittee nenbers shall receive no conpensation
for their services as nenbers but shall be reinbursed for

all actual and necessary expenses and di sbursenents incurred
in the performance of their official duties. The renaining
50% of this two-sevenths shall be distributed to county
fairs for premuns and rehabilitation as set forth in the
Agricultural Fair Act;

Four -sevenths to park districts or rmunicipalities that
do not have a park district of 500,000 popul ation or |ess
for museum purposes (if an inter-track wagering |ocation

i censee is located in such a park district) or to
conservation districts for museum  pur poses (if an
inter-track wagering location licensee is located in a

nmunicipality that is not included within any park district
but is included within a conservation district and is the
county seat of a county that (i) is contiguous to the state
of Indiana and (ii) has a 1990 population of 88,257
according to the United States Bureau of the Census, except
that if the conservation district does not naintain a
museum the nonies shall be allocated equally between the
county and the municipality in which the i nter-track
wagering location licensee is |located for general purposes)
or to a municipal recreation board for park purposes (if an
inter-track wagering location licensee is located in a
nmunicipality that is not included within any park district
and park maintenance is the function of the nunicipa
recreation board and the nmunicipality has a 1990 popul ation
of 9,302 according to the United States Bureau of the
Census); provided that the nonies are distributed to each
park district or conservation district or nunicipality that
does not have a park district in an amount equal to
four-sevenths of the anount collected by each inter-track
wagering location licensee wthin the park district or
conservation district or nunicipality for the Fund. Mnies
that were paid into the Horse Racing Tax Allocation Fund
before the effective date of this amendatory Act of 1991 by
an inter-track wagering location licensee located in a
nmunicipality that 1is not included within any park district
but is included within a conservation district as provided
in this paragraph shall, as soon as practicable after the
effective date of this anendatory Act of 1991, be allocated
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and paid to that conservation district as provided in this
paragraph. Any park district or rmunicipality not naintaining



a museum nay deposit the nonies in the corporate fund of the
park district or nmunicipality where the inter-track wagering
location is located, to be used for general purposes; and
One-seventh to the Agricultural Prem um Fund to be used
for distribution to agricultural home econom cs extension
counci |l s in accordance with "An Act in relation to
addi tional support and finances for the Agricultural and
Home Economic Extension Councils in the several counties of

this State and naking an appropriation therefor", approved
July 24, 1967.
Until January 1, 2000, all other nonies paid into the Horse

Raci ng Tax Allocation Fund pursuant to this paragraph (11) shal
be allocated by appropriation as foll ows:

Two-sevenths to the Departnment of Agriculture. Fifty
percent of this two-sevenths shall be used to pronote the
Il'linois horse racing and breeding industry, and shall be
di stributed by the Departnent of Agriculture upon the advice
of a 9-menber conmittee appoi nted by the Governor consisting
of the follow ng nenbers: the Director of Agriculture, who
shall serve as chairman; 2 representatives of organization
i censees conducting thoroughbred race neetings in this
State, recommended by those |icensees; 2 representatives of
organi zation |icensees conducting standardbred race neetings

in this State, recomended by t hose | i censees; a
representative of the |Illinois Thoroughbred Breeders and
Owners Foundation, reconmended by that Foundati on; a
representative of the |Illinois Standardbred Oaners and

Breeders Association, reconmended by that Association; a
representative of the Horsenen's Benevolent and Protective

Associ ation or any successor or gani zati on thereto
established in Illinois conprised of the |argest nunber of
owners and trainers, recommended by that Association or that
successor organi zation; and a representative of the Illinois
Har ness Horsenmen's  Associ ati on, reconmended by that
Association. Conmittee nenbers shall serve for terns of 2
years, commencing January 1 of each even-nunbered year. |If

a representative of any of the above-nanmed entities has not
been recommended by January 1 of any even-nunbered year, the
Governor shall appoint a committee nenber to fill that
position. Conmittee nmenbers shall receive no conpensation
for their services as nenbers but shall be reinbursed for
all actual and necessary expenses and di sbursenents incurred
in the performance of their official duties. The renaining
50% of this two-sevenths shall be distributed to county
fairs for premuns and rehabilitation as set forth in the
Agricultural Fair Act;

Four-sevenths to nmuseuns and aquariuns |ocated in park
districts of over 500,000 population; provided that the
nmonies are distributed in accordance wth the previous
year's distribution of the maintenance tax for such nuseuns
and aquariuns as provided in Section 2 of the Park District
Aquarium and Miuseum Act; and

One-seventh to the Agricultural Prem um Fund to be used
for distribution to agricultural honme econonics extension
counci |l s in accordance with "An Act in relation to
addi tional support and finances for the Agricultural and
Home Economi ¢ Extension Councils in the several counties of



this State and maki ng an appropriation therefor", approved
July 24, 1967. This subparagraph (C) shall be inoperative
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and of no force and effect on and after January 1, 2000.

(D) Except as provided in paragraph (11) of this
subsection (h), wth respect to purse allocation from
intertrack wagering, the nonies so retained shall be divided
as foll ows:

(i) If the inter-track wagering |icensee, except
an intertrack wagering |icensee that derives its
license from an organization licensee |located in a
county with a population in excess of 230,000 and
bounded by the M ssissippi Rver, is not conducting its
own race neeting during the sane dates, then the entire
purse allocation shall be to purses at the track where
the races wagered on are bei ng conduct ed.

(ii) If the inter-track wagering |icensee, except
an intertrack wagering |licensee that derives its
license from an organization |licensee located in a
county with a population in excess of 230,000 and
bounded by the M ssissippi Rver, is also conducting
its own race neeting during the sanme dates, then the
purse allocation shall be as follows: 50%to purses at
the track where the races wagered on are bei ng
conducted; 50% to purses at the track where the
inter-track wagering |licensee is accepting such wagers.

(iii) If t he inter-track wagering is being
conducted by an inter-track wagering location |icensee,
except an intertrack wagering location licensee that
derives its license from an organization |icensee

located in a county wth a population in excess of

230,000 and bounded by the Mssissippi Rver, the

entire purse allocation for Illinois races shall be to

purses at the track where the race neeting being
wagered on is being held.

(12) The Board shall have all powers necessary and proper
to fully supervise and control the conduct of inter-track
wagering and simul cast wagering by inter-track wagering |icensees
and inter-track wagering location |icensees, including, but not
limted to the foll ow ng:

(A) The Board is vested with power to pronulgate
reasonable rules and regulations for the pur pose of
adm nistering the conduct of this wagering and to prescribe
reasonabl e rules, regulations and conditions under which
such wagering shall be held and conducted. Such rules and
regul ations are to provide for the prevention of practices
detri nment al to the public interest and for the best
interests of said wagering and to inpose penalties for
viol ati ons thereof.

(B) The Board, and any person or persons to whomit
del egates this power, is vested with the power to enter the
facilities of any |licensee to determ ne whether there has
been conpliance with the provisions of this Act and the



rules and regulations relating to the conduct of such
wageri ng.

(© The Board, and any person or persons to whom it
del egat es this power, nmay eject or exclude from any
licensee's facilities, any person whose conduct or
reputation is such that his presence on such prem ses nmay,
in the opinion of the Board, <call into the question the
honesty and integrity of, or interfere with the orderly
conduct of such wagering; provided, however, that no person

shall be excluded or ejected fromsuch prem ses solely on
the grounds of race, color, creed, nat i onal origin,
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ancestry, or sex.

(D (Blank).

(E) The Board is vested wth the power to appoint
del egates to execute any of the powers granted to it under
this Section for the purpose of adninistering this wagering
and any rules and regul ations promul gated in accordance with
this Act.

(F) The Board shall nane and appoint a State director
of this wagering who shall be a representative of the Board
and whose duty it shall be to supervise the conduct of
inter-track wagering as nmay be provided for by the rules and
regul ations of the Board; such rules and regul ati on shal
speci fy the nmet hod of appointnent and the Director's powers,
aut hority and duti es.

(@ The Board is vested with the power to inpose civil
penalties of up to $5,000 against individuals and up to
$10, 000 agai nst licensees for each violation of any
provision of this Act relating to the conduct of this
wagering, any rules adopted by the Board, any order of the
Board or any other action which in the Board' s discretion
is a detrinent or inpedinment to such wageri ng.

(13) The Depart nent of Agriculture may enter into
agreenments with |licensees authorizing such licensees to conduct
inter-track wagering on races to be held at the licensed race
nmeeti ngs conducted by the Departnment of Agriculture. Such
agr eenent shal | specify the races of the Departnent of
Agriculture's licensed race neeting upon which the licensees will
conduct wageri ng. In the event that a licensee conducts
inter-track pari-mutuel wagering on races fromthe Illinois State
Fair or DuQuoin State Fair which are in addition to the
i censee's previously approved racing program those races shal
be consi der ed a separate racing day for the purpose of
determining the daily handle and conputing the privilege or
pari-nutuel tax on that daily handl e as provided in Sections 27
and 27.1. Such agreenents shall be approved by the Board before
such wagering may be conducted. In determ ning whether to grant
approval, the Board shall give due consideration to the best
interests of the public and of horse racing. The provisions of
par agraphs (1), (8), (8.1), and (8.2) of subsection (h) of this
Section which are not specified in this paragraph (13) shall not
apply to licensed race neetings conducted by the Departnent of



Agriculture at the Illinois State Fair in Sanganon County or the
DuQuoin State Fair in Perry County, or to any wagering conducted
on those race neetings.

(i) Notwithstanding the other provisions of this Act, the
conduct of wagering at wagering facilities is authorized on all days,
except as linmted by subsection (b) of Section 19 of this Act.
(Source: P.A  88-358; 88-572, eff. 8-11-94; 88-661, eff. 9-16-94;
89-16, eff. 5-30-95.)

(230 ILCs 5/26.1) (fromCh. 8, par. 37-26.1)

Sec. 26.1. For all pari-nutuel wagering conducted pursuant to
this Act, breakage shall be at all tines conputed on the basis of not

to exceed 10¢ on the dollar. |If there is a mnus pool, the breakage
shal |l be conputed on the basis of not to exceed 5¢ on the dollar.
Breakage shall be calculated only after the anpbunts retai ned by

i censees pursuant to Sections 26 and 26.2 of this Act, and all
applicable surcharges, are taken out of wi nning wagers and wi nni ngs
fromwagers. Beginning January 1, 2000, all breakage shall be
retained by licensees, with 50% of breakage to be used by |icensees
for racetrack inprovenents at the racetrack fromwhich the wagering
facility derives its license. The remaining 50%is to be allocated
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50%to the purse account for the Iicensee from which the wagering
facility derives its license and 50%to the |icensee.
(Source: P.A 89-16, eff. 5-30-95.)

(230 ILCs 5/27) (fromCh. 8, par. 37-27)

Sec. 27. (a) In addition to the organization |I|icense fee
provided by this Act, until January 1, 2000, a graduated privilege
tax is hereby inposed for conducting the pari-nutuel system of
wagering permtted under this Act. Until January 1, 2000, except as
provided in subsection (g) of Section 27 of this Act, all of the
br eakage of each racing day held by any licensee in the State shal
be paid to the State. Until January 1, 2000, such daily graduated
privilege tax shall be paid by the licensee fromthe anount permtted
to be retained under this Act. Until January 1, 2000, each day's
graduated privilege tax, breakage, and Horse Racing Tax All ocation
funds shall be remitted to the Departnent of Revenue within 48 hours
after the close of the racing day upon which it is assessed or within
such other time as the Board prescribes. The privilege tax hereby
i mposed, until January 1, 2000, shall be a flat tax at the rate of 2%
of the daily pari-mutuel handl e except as provided in Section 27.1.

In addition, every organization |icensee, except as provided in
Section 27.1 of this Act, which conducts multiple wagering shall pay,
until January 1, 2000, as a privilege tax on nultiple wagers an
anount equal to 1.25% of all noneys wagered each day on such nultiple
wagers, plus an additional anount equal to 3.5% of the anount wagered
each day on any other nultiple wager which involves a single betting
interest on 3 or nore horses. The licensee shall renmt the anount of
such taxes to the Departnment of Revenue within 48 hours after the
close of the racing day on which it is assessed or within such other
time as the Board prescribes.

Thi s subsection (a) shall be inoperative and of no force and
effect on and after January 1, 2000.

(a-5) Beginning on January 1, 2000, a flat pari-nmutuel tax at




the rate of 1.5%of the daily pari-nutuel handle is inposed at al
pari-mutuel wagering facilities, which shall be renitted to the
Department of Revenue within 48 hours after the close of the racing
day upon which it is assessed or within such other tine as the Board
prescri bes.

(b) On or before Decenber 31, 1999, in the event that any
organi zation |icensee conducts 2 separate prograns of races on any
day, each such program shall be considered a separate racing day for
purposes of determning the daily handle and conputing the privilege
tax on such daily handle as provided in subsection (a) of this
Secti on.

(c) Licensees shall at all tines keep accurate books and records
of all nonies wagered on each day of a race neeting and of the taxes
paid to the Departnment of Revenue under the provisions of this
Secti on. The Board or its duly authorized representative or
representatives shall at all reasonable tinmes have access to such
records for the purpose of examining and checking the sanme and
ascertai ning whether the proper amount of taxes is being paid as
provi ded. The Board shall require verified reports and a stat enent
of the total of all nonies wagered daily at each wagering facility
upon which the taxes are assessed and nmay prescribe forms upon which
such reports and statenent shall be nade.

(d) Any licensee failing or refusing to pay the anbunt of any
tax due under this Section shall be guilty of a business offense and
upon conviction shall be fined not nore than $5,000 in addition to
t he amount found due as tax under this Section. Each day's violation
shall constitute a separate offense. Al fines paid into Court by a
i censee hereunder shall be transmtted and paid over by the derk of
the Court to the Board.
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(e) No other license fee, privilege tax, excise tax, or racing
fee, except as provided in this Act, shall be assessed or collected
fromany such licensee by the State.

(f) No other license fee, privilege tax, excise tax or racing
fee shall be assessed or collected fromany such |icensee by units
of local governnment except as provided in paragraph 10.1  of
subsection (h) and subsection (f) of Section 26 of this Act.
However, any municipality that has a Board I|icensed horse race
neeting at a race track wholly within its corporate boundaries or a
township that has a Board |icensed horse race neeting at a race track
whol |y within the unincorporated area of the township may charge a
| ocal amusenent tax not to exceed 10¢ per adm ssion to such horse
race neeting by the enactnment of an ordinance. However, any
nmuni ci pality or county that has a Board licensed inter-track wagering
location facility wholly within its corporate boundaries may each
i npose an admission fee not to exceed $1.00 per admi ssion to such
inter-track wagering location facility, so that a total of not nore
than $2.00 per admission may be inposed. Except as provided in
subparagraph (g) of Section 27 of this Act, the inter-track wagering
location licensee shall collect any and all such fees and within 48
hours remt the fees to the Board, which shall, pursuant to rule,
cause the fees to be distributed to the county or nunicipality.

(g) Notwithstanding any provision in this Act to the contrary,



if in any calendar year the total taxes and fees required to be
collected fromlicensees and distributed under this Act to all State
and | ocal governmental authorities exceeds the anount of such taxes
and fees distributed to each State and | ocal governnmental authority
to which each State and | ocal governnental authority was entitled
under this Act for calendar year 1994, then the first $11 mllion of
t hat excess anount shall be allocated at the earliest possible date
for distribution as purse noney for the succeedi ng cal endar year

Upon reaching the 1994 |evel, and until the excess anount of taxes

and fees exceeds $11 nillion, the Board shall direct all licensees to
cease paying the subject taxes and fees and the Board shall direct
all licensees to allocate any such excess anount for purses as
fol | ows:

(i) the excess anount shall be initially divided between
t hor oughbred and st andardbred purses based on the thoroughbred' s
and standardbred's respective percentages of total Illinois live
wagering i n cal endar year 1994;

(ii) each thoroughbred and  standardbred organi zation
licensee issued an organization |licensee in that succeedi ng
al |l ocation year {provided that licensee was also an —organization
H-censee—duri-ng—theprecedi-ng—year) shall be allocated an anount
equal to the product of its percentage of total |Illinois live
t hor oughbred or standardbred wagering in cal endar year 1994 (the
total to be determi ned based on the sum of 1994 on-track wagering
for all organization |licensees issued organization |licenses in
both the allocation year and the preceding year) nultiplied by
the total anmount allocated for standardbred or thoroughbred
pur ses, provided that the first $1,500,000 of the anount

allocated to standardbred purses wunder item (i) shall be
allocated to the Departnment of Agriculture to be expended with
t he assi stance and advice of the Illinois Standardbred Breeders

Funds Advi sory Board for the purposes listed in subsection (g) of

Section 31 of this Act, before the anount allocated to

standardbred purses under item (i) is allocated to standardbred

organi zation |licensees in the succeeding allocation year

To the extent the excess anobunt of taxes and fees to be collected
and distributed to State and | ocal governnental authorities exceeds
$11 million, that excess amount shall be collected and distributed to
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State and | ocal authorities as provided for under this Act.
(Source: P.A 88-495; 89-16, eff. 5-30-95; 89-499, eff. 6-28-96.)

(230 ILCS 5/27.1) (fromCh. 8, par. 37-27.1)

Sec. 27.1. Every organization licensee whose track facilities
are operating in counties under 400,000 popul ation on or before June
1, 1986, shall be subject to a daily graduated tax of 1% of the first
$400, 000 of daily pari-mutuel handle and 2% of such handle in excess
of $400, 000.

Every inter-track wagering licensee and inter-track wagering
| ocation licensee shall be subject to a daily graduated tax of 1% of
the first $400,000 of its daily pari-nmutuel handle and 2% of such
handl e i n excess of $400, 000.

Every organization |icensee whose track facilities are operating
i n counties under 400, 000 popul ation on or before June 1, 1986, every



inter-track wagering licensee and inter-track wagering |ocation

licensee, shall pay, wuntil January 1, 2000, as a privilege tax on
mul ti pl e wagers an anount equal to .75%of all noneys wagered each
day on such nultiple wagers, plus, until January 1, 2000, an

addi ti onal anount equal to 2.5% of the anount wagered each day on any
other nmultiple wager which involves a single betting interest on 3 or
nore horses.

This Section is repeal ed on January 1, 2000.

(Source: P.A 88-495; 89-16, eff. 5-30-95.)

(230 ILCS 5/28) (fromCh. 8, par. 37-28)

Sec. 28. Except as provided in subsection (g) of Section 27 of
this Act, noneys collected shall be distributed according to the
provisions of this Section 28.

(a) Thirty per cent of the total of all nonies received by the
State as privilege taxes shall be paid into the Metropolitan Fair and
Exposition Authority Reconstruction Fund in the State treasury unti
such Fund contains sufficient noney to pay in full, both principa
and interest, all of the outstanding bonds issued pursuant to the
Fair and Exposition Authority Reconstruction Act, approved July 31
1967, as anended, and thereafter shall be paid into the Metropolitan
Exposition Auditoriumand Ofice Building Fund in the State Treasury.

(b) Four and one-half per cent of the total of all nonies
received by the State as privilege taxes shall be paid into the State
treasury into a special Fund to be known as the "Metropolitan
Exposition, Auditorium and Ofice Building Fund"

(c) Fifty per cent of the total of all nonies received by the
State as privilege taxes under the provisions of this Act shall be
paid into the "Agricultural Prem um Fund"

(d) Seven per cent of the total of all nonies received by the
State as privilege taxes shall be paid into the Fair and Exposition

Fund in the State treasury; provided, however, that when all bonds
issued prior to July 1, 1984 by the Metropolitan Fair and Exposition
Aut hority shall have been paid or paynent shall have been provided
for upon a refunding of those bonds, thereafter 1/12 of $1, 665, 662 of
such nonies shall be paid each nonth into the Build Illinois Fund,
and the remainder into the Fair and Exposition Fund. Al excess
monies shall be allocated to the Departnent of Agriculture for

distribution to county fairs for premiums and rehabilitation as set
forth in the Agricultural Fair Act.

(e) The nonies provided for in Section 30 shall be paid into the
II'linois Thoroughbred Breeders Fund.

(f) The nonies provided for in Section 31 shall be paid into the
Il'linois Standardbred Breeders Fund.

(g) Until January 1, 2000, that part representing 1/2 of the
total breakage in Thoroughbred, Harness, Appaloosa, Arabian, and
Quarter Horse racing in the State shall be paid into the "Illinois
Race Track | nprovenent Fund" as established in Section 32.
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(h) Al other nonies received by the Board under this Act shal
be paid into the General Revenue Fund of the State.

(i) The salaries of the Board nenbers, secretary, stewards,
directors of mutuels, veterinarians, representatives, accountants,
clerks, stenographers, inspectors and other enpl oyees of the Board,



and
Act ,
i nci
t he
Agri

all expenses of the Board incident to the adnmnistration of this

including, but not limted to, all expenses and salaries
dent to the taking of saliva and urine sanples in accordance with
rules and regulations of the Board shall be paid out of the
cul tural Prem um Fund.

(j) The Agricultural Prem um Fund shall al so be used:

(1) for the expenses of operating the Illinois State Fair
and the DuQuoin State Fair, including the payment of prize noney
or prem uns;

(2) for the distribution to county fairs, vocationa
agriculture section fairs, agricul tural soci eti es, and
agricultural extension clubs in accordance with the "Agricultura
Fair Act", as anended;

(3) for paynment of prize nonies and prem uns awarded and
for expenses incurred in connection wth the Internationa
Li vest ock Exposition and the Md-Continent Livestock Exposition
held in Illinois, which premuns, and awards nust be approved,
and paid by the Illinois Departnent of Agriculture;

(4) for personal service of county agricultural advisors
and county hone advi sors;

(5) for di stribution to agricul tural hone economic
extension councils in accordance with "An Act in relation to
additional support and finance for the Agricultural and Hone
Econom ¢ Extension Councils in the several counties in this State
and meki ng an appropriation therefor", approved July 24, 1967, as
amended;

(6) for research on equine disease, including a devel opnent
center therefor;

(7) for training scholarships for study on equine diseases
to students at the University of Illinois College of Veterinary
Medi ci ne;

(8) for the rehabilitation, repair and mai ntenance of the
I[Ilinois and DuQuoin State Fair Gounds and the structures and
facilities thereon and the construction of pernanent inprovenents
on such Fair Gounds, including such structures, facilities and
property located on such State Fair G ounds which are under the
custody and control of the Departnent of Agriculture;

(9) for the expenses of the Departnent of Agriculture under
Section 6.01a of "The Gvil Administrative Code of Illinois", as
amended;

(10) for the expenses of the Departnment of Commerce and
Community Affairs under Sections 6.18a, 46.24, 46.25 and 46. 26 of
"The Civil Admnistrative Code of Illinois", as anended;

(11) for renodel i ng, expandi ng, and reconstructing
facilities destroyed by fire of any Fair and Exposition Authority
in counties with a population of 1,000,000 or nore inhabitants;

(12) for the purpose of assisting in the care and genera
rehabilitation of disabled veterans of any war and their
surviving spouses and or phans;

(13) for expenses of the Departnment of State Police for
duties performed under this Act;

(14) for the Departnent of Agriculture for soil surveys and
soi|l and water conservation purposes;

(15) for the Departnment of Agriculture for grants to the
Gty of Chicago for conducting the Chi cagofest.

(k) To the extent that nonies paid by the Board to the
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Agricultural Premium Fund are in the opinion of the Governor in
excess of the ampbunt necessary for the purposes herein stated, the
CGovernor shall notify the Conptroller and the State Treasurer of such
fact, who, upon receipt of such notification, shall transfer such
excess nonies fromthe Agricultural Premum Fund to the GCenera
Revenue Fund.

(Source: P.A 89-16, eff. 5-30-95.)

(230 ILCS 5/28.1 new)

Sec. 28.1. Paynents.

(a) Beginning on January 1, 2000, noneys collected by the
Depart ment of Revenue and the Raci ng Board pursuant to Section 26 or
Section 27 of this Act shall be deposited into the Horse Raci ng Fund,
which is hereby created as a special fund in the State Treasury.

(b) Appropriations, as approved by the General Assenbly, may be
made fromthe Horse Racing Fund to the Board to pay the salaries of
t he Board nenbers, secretary, stewards, directors of nutuels,
veterinarians, representatives, accountants, clerks, stenographers,
i nspectors and other enpl oyees of the Board, and all expenses of the
Board incident to the admnistration of this Act, including, but not
limted to, all expenses and salaries incident to the taking of
saliva and urine sanples in accordance with the rules and regul ati ons
of the Board.

(c) Beginning on January 1, 2000, the Board shall transfer the
remai nder of the funds generated pursuant to Sections 26 and 27 from
the Horse Racing Fund into the General Revenue Fund.

(d) Beginning January 1, 2000, paynents to all programs in
exi stence on the effective date of this amendatory Act of 1999 t hat
are identified in Sections 26(c), 26(f), 26(h)(11)(C, and 28,
subsections (a), (b), (c), (d), (e), (f), (g), and (h) of Section 30,
and subsections (a), (b), (c), (d), (e), (f), (g), and (h) of Section
31 shall be made fromthe General Revenue Fund at the funding |evels
determ ned by anobunts paid under this Act in cal endar year 1998.

(230 ILCS 5/29) (fromCh. 8, par. 37-29)

Sec. 29. (a) After the privilege or pari-mutuel tax established
in Sections 26(f), 27, and 27.1 is paid to the State fromthe nonies
retai ned by the organi zation |icensee pursuant to Sections 26, 26.2,
and 26.3, the renainder of those nonies retained pursuant to Sections
26 and 26.2, except as provided in subsection (g) of Section 27 of
this Act, shall be allocated evenly to the organization |icensee and
as purses.

(b) (Bl ank).

(c) (Blank).

(d) Each organization |licensee and inter-track wagering |icensee
from the noney retained for purses as set forth in subsection (a) of
this Section, shall pay to an organi zation representing the |argest
nunber of horse owners and trainers which has negotiated a contract
with the organi zation |icensee for such purpose an anount equal to at

| east 1% of the organization |licensee's and inter-track wagering
licensee's retention of the pari-nutuel handle for the raci ng season
Each inter-track wagering location |licensee, from the 4%of its

handle required to be paid as purses wunder paragraph (11) of
subsection (h) of Section 26 of this Act, shall pay to the
contractually established representative organi zati on 2% of that 4%



provi ded that the paynents so made to the organization shall not
exceed a total of $125,000 in any cal endar year. Such contract shal
be negotiated and signed prior to the beginning of the racing season
(Source: P.A 89-16, eff. 5-30-95.)

(230 ILCS 5/30) (fromCh. 8, par. 37-30)

Sec. 30. (a) The Ceneral Assenbly declares that it is the
policy of this State to encourage the breeding of thoroughbred horses
inthis State and the ownership of such horses by residents of this
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State in order to provide for: sufficient nunbers of high quality
t hor oughbred horses to participate in thoroughbred racing neetings
in this State, and to establish and preserve the agricultural and
conmmer ci al benefits of such breeding and racing industries to the
State of Illinois. It is the intent of the General Assenbly to
further this policy by the provisions of this Act.

(b) Each organization |icensee conducting a thoroughbred racing
nmeeting pursuant to this Act shall provide at |east two races each

day limted to Illinois conceived and foaled horses or |Illinois
foal ed horses or both. A mninmumof 6 races shall be conducted each
week |imted to Illinois conceived and foaled or Illinois foal ed

horses or both. No horses shall be pernmitted to start in such races
unl ess duly registered under the rules of +the Departnent of
Agricul ture.

(c) Conditions of races under subsection (b) shal | be
comensurate with past performance, quality, and class of Illinois
conceived and foaled and 1Illinois foaled horses available. I f,

however, sufficient conpetition cannot be had anong horses of that
class on any day, the races my, wth consent of +the Board, be
elimnated for that day and substitute races provided.

(d) There is hereby created a special fund of the State Treasury
to be known as the Illinois Thoroughbred Breeders Fund.

Except as provided in subsection (g) of Section 27 of this Act,
8.5% of all the nonies received by the State as privilege taxes on

Thor oughbr ed racing neetings shall be paid into the Illinois
Thor oughbred Breeders Fund.
(e) The I11inois Thor oughbr ed Br eeder s Fund shall be

adm ni stered by the Departnment of Agriculture wth the advice and
assistance of the Advisory Board created in subsection (f) of this
Secti on.

(f) The Illinois Thoroughbred Breeders Fund Advi sory Board shal
consist of the Director of the Departnment of Agriculture, who shal
serve as Chairman; a nenber of the Illinois Racing Board, designated
by it; 2 representatives of the organization |icensees conducting
t horoughbred racing neetings, reconmended by them 2 representatives
of the [Illinois Thoroughbred Breeders and Onner s Foundati on
recomended by it; and 2 representatives of the Horsemen's Benevol ent
Protective Association or any successor organi zation established in
IIlinois conprised of the largest nunber of owners and trainers,
recomended by it, wth one representative of the Horsenen's
Benevol ent and Protective Association to conme from its Illinois
Division, and one fromits Chicago D vision. Advisory Board nenbers
shall serve for 2 years commencing January 1 of each odd nunbered
year. If representatives of the organization |licensees conducting



t hor oughbred raci ng neetings, the Illinois Thoroughbred Breeders and
Onner s Foundat i on, and t he Horsenmen's Benevol ent Protection
Associ ati on have not been recommended by January 1, of each odd
nunbered vyear, the Director of the Departnent of Agriculture shal
make an appoi ntnent for the organization failing to so recommend a
menber of the Advisory Board. Advisory Board nmenbers shall receive
no conpensation for their services as nenbers but shall be reinbursed
for all actual and necessary expenses and di sbursenents incurred in
the execution of their official duties.

(g0 No nonies shall be expended fromthe Illinois Thoroughbred
Breeders Fund except as appropriated by the General Assenbly. Mbonies
appropriated fromthe Illinois Thoroughbred Breeders Fund shall be
expended by the Departnment of Agriculture, wth the advice and
assi stance of the Illinois Thoroughbred Breeders Fund Advi sory Board,
for the foll owi ng purposes only:

(1) To provide purse supplenents to owners of horses

participating in races limted to Illinois conceived and foaled
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and Illinois foaled horses. Any such purse suppl enments shall not
be included in and shall be paidin addition to any purses,

stakes, or breeders' awards of fered by each organi zation |icensee
as determ ned by agreenent between such organi zation |icensee and
an organi zati on representing the horsenen. No nonies from the
I1linois Thoroughbred Breeders Fund shall be used to provide
purse supplenments for claimng races in which the mninmm
claimng price is less than $7, 500.

(2) To provide stakes and awards to be paid to the owners
of the wnning horses in certain races limted to Illinois
conceived and foaled and Illinois foaled horses designated as
st akes races.

(2.5) To provide an award to the owner or owners of an
Il'linois conceived and foaled or Illinois foaled horse that w ns
a maiden special weight, an allowance, overnight handi cap race,
or claimng race with claimng price of $10,000 or nore providing

the race is not restricted to Illinois conceived and foaled or
II'linois foaled horses. Awar ds shall also be provided to the
owner or owners of Illinois conceived and foaled and Illinois

foaled horses that place second or third in those races. To the
extent that additional noneys are required to pay the mninum
addi ti onal awards of 40% of the purse the horse earns for placing

first, second or third in those races for |Illinois foal ed horses
and of 60% of the purse the horse earns for placing first, second
or third in those races for Illinois conceived and foal ed horses,

t hose noneys shall be provided from the purse account at the
track where earned
(3) To provide stallion awards to the owner or owners of

any stallion that is duly registered W th t he I11inois
Thor oughbred Breeders Fund Program prior to the effective date of
this amendatory Act of 1995 whose duly registered Illinois

conceived and foaled offspring wins a race conducted at an
Il1'linois thoroughbred racing neeting other than a claining race.
Such award shall not be paid to the owner or owners of an
IIlinois stallion that served outside this State at any tine



during the cal endar year in which such race was conducted

(4) To provide $75,000 annually for pur ses to be
distributed to county fairs that provide for the running of races
duri ng each county fair exclusively for the thoroughbreds

conceived and foaled in Illinois. The conditions of the races
shal | be devel oped by the county fair association and revi ened by
the Departnment with the advice and assistance of the Illinois
Thor oughbred Breeders Fund Advisory Board. There shall be no
wagering of any kind on the running of Illinois conceived and
foal ed races at county fairs.

(4.1) To provide purse nmoney for an Illinois stallion

st akes program
(5) No less than 80%of all nonies appropriated fromthe

II'linois Thoroughbred Breeders Fund shall be expended for the
purposes in (1), (2), (2.5, (3), (4), (4.1), and (5) as shown
above.

(6) To provide for educational prograns regarding the
t hor oughbred breedi ng i ndustry.

(7) To provide for research prograns concerning the health,
devel opnent and care of the thoroughbred horse.

(8) To provide for a scholarship and training program for
students of equine veterinary medicine.

(9) To provide for dissemnation of public information
designed to pronote the breeding of thoroughbred horses in

Il1inois.
(10) To provi de for al | expenses incurred in the
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adm ni stration of the Illinois Thoroughbred Breeders Fund.
(h) Wenever the Governor finds that the anount in the Illinois
Thor oughbred Breeders Fund is nore than the total of the outstanding
appropriations fromsuch fund, the Governor shall notify the State

Conptroller and the State Treasurer of such fact. The Conptroller
and the State Treasurer, upon receipt of such notification, shal
transfer such excess amount fromthe Illinois Thoroughbred Breeders
Fund to the General Revenue Fund.

(i) A sumequal to 12 1/2%of the first prize noney of every
purse won by an Illinois foaled or an Illinois conceived and foal ed
horse in races not limted to Illinois foaled horses or [Illinois
concei ved and foaled horses, or both, shall be paid by the
organi zation |icensee conducting the horse race neeting. Such sum
shall be paid from the organization |licensee's share of the noney
wagered as follows: 11 1/2%to the breeder of the w nning horse and
1% to the organi zation representing thoroughbred breeders and owners
whose representative serves on the Illinois Thoroughbred Breeders
Fund Advisory Board for verifying the anounts of breeders' awards
earned, assuring their distribution in accordance with this Act, and
servicing and pronoting the |Illinois thoroughbred horse racing
i ndustry. The organization representing thoroughbred breeders and
owners shall cause all expenditures of nonies received under this
subsection (i) to be audited at |least annually by a registered public
account ant . The organi zation shall file copies of each annual audit
with the Racing Board, the derk of the House of Representatives and
the Secretary of the Senate, and shall nake copi es of each annua



audit available to the public upon request and upon paynent of the
reasonabl e cost of photocopying the requested nunber of copies. Such
paynments shall not reduce any award to the owner of the horse or
reduce the taxes payable under this Act. Upon conpletion of its

racing nmneet, each organization licensee shall deliver to t he
organi zation representing thoroughbred breeders and owners whose
representative serves on the |Illinois Thoroughbred Breeders Fund
Advisory Board a listing of all the Illinois foaled and the Illinois

concei ved and foal ed horses which won breeders' awards and the anount
of such breeders' awards under this subsection to verify accuracy of
paynents and assure proper distribution of breeders' awards in
accordance with the provisions of this Act. Such paynents shall be
delivered by the organization |licensee within 30 days of the end of
each race neeting.

(j) A sumequal to 12 1/2%of the first prize noney won in each

race limted to Illinois foaled horses or Illinois conceived and
foal ed horses, or both, shall be paid in the following manner by the
organi zation |icensee conducting the horse race neeting, fromthe

organi zation |licensee's share of the noney wagered: 11 1/2% to the
breeders of the horses in each such race which are the officia
first, second, third and fourth finishers and 1%to the organization
representing thoroughbred breeders and owners whose representative
serves on the Illinois Thoroughbred Breeders Fund Advi sory Board for
verifying the anounts of breeders' awards earned, assuring their
proper distribution in accordance with this Act, and servicing and
pronmoting the Illinois thoroughbred horse racing industry. The
organi zation representing thoroughbred breeders and owners shal
cause all expenditures of nonies received under this subsection (j)
to be audited at least annually by a registered public accountant.
The organi zation shall file copies of each annual audit wth the
Racing Board, the derk of the House of Representatives and the
Secretary of the Senate, and shall make copies of each annual audit
available to the public wupon request and upon paynent of the
reasonabl e cost of photocopying the requested nunber of copies.

The 11 1/2% paid to the breeders in accordance with this
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subsection shall be distributed as foll ows:
(1) 60% of such sum shall be paid to the breeder of the
horse which finishes in the official first position
(2) 20% of such sumshall be paid to the breeder of the
horse which finishes in the official second position
(3) 15% of such sum shall be paid to the breeder of the
horse which finishes in the official third position; and
(4) 5%of such sumshall be paid to the breeder of the
horse which finishes in the official fourth position
Such paynents shall not reduce any award to the owners of a horse
or reduce the taxes payable under this Act. Upon conpletion of its

racing neet, each organization |icensee shall deliver to the
organi zation representing thoroughbred breeders and owners whose
representative serves on the |Illinois Thoroughbred Breeders Fund
Advisory Board a listing of all the Illinois foaled and the Illinois

concei ved and foal ed horses whi ch won breeders' awards and the anpunt
of such breeders' awards in accordance with the provisions of this



Act. Such paynents shall be delivered by the organi zation |icensee
within 30 days of the end of each race neeting.

(k) The term"breeder", as used herein, neans the owner of the
mare at the tine the foal is dropped. An "lllinois foaled horse" is
a foal dropped by a mare which enters this State on or before
Decenber 1, in the year in which the horse is bred, 1995 for a foal

calendar—year 1997, and GCctober 1 for foals dropped—in—all—years
thereafter provided the nare renmains continuously in this State
until its foal is born. An "lllinois foal ed horse" also neans a foa

born of a mare in the sane year as the nmare enters this State on or
before March 1, and remains in this State at Ileast 30 days after
foaling, is bred back during the season of the foaling to an Illinois
Regi stered Stallion (unless a veterinarian certifies that the mare
shoul d not be bred for health reasons), and is not bred to a stallion
standing in any other state during the season of foaling. An
"I'llinois foaled horse" also neans a foal born in Illinois of a mare
purchased at public auction subsequent to the nmare entering this
State prior to February 1 of the foaling year providing the mare is

owned solely by one or nore Illinois residents or an Illinois entity
that is entirely owed by one or nore Illinois residents.

(1) The Departnent of Agriculture shall, by rule, with the
advi ce and assistance of the Illinois Thoroughbred Breeders Fund
Advi sory Board

(1) «Qualify stallions for Illinois breeding; such stallions
to stand for service within the State of Illinois at the tinme of

a foal's conception. Such stallion nmust not stand for service at

any place outside the State of Illinois during the cal endar year

in which the foal is conceived. The Departnent of Agriculture may
assess and collect application fees for the registration of

Illinois-eligible stallions. Al fees collected are to be paid
into the Illinois Thoroughbred Breeders Fund.

(2) Provide for the registration of Illinois conceived and
foaled horses and Illinois foaled horses. No such horse shal
conpete in the races limted to Illinois conceived and foaled
horses or Illinois foaled horses or both unless registered with

the Departnent of Agriculture. The Departnent of Agriculture rmay
prescribe such forms as are necessary to determine the
eligibility of such horses. The Departnment of Agriculture may
assess and collect application fees for the registration of
Illinois-eligible foals. Al fees collected are to be paid into
t he I11inois Thoroughbred Breeders Fund. No person shal
knowi ngly prepare or cause preparation of an application for
regi stration of such foals containing false infornmation
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(m The Depart ment of Agriculture, wth the advice and

assi stance of the Illinois Thoroughbred Breeders Fund Advi sory Board,
shall provide that certain races limted to Illinois conceived and
foaled and Illinois foal ed horses be stakes races and determne the

total anmount of stakes and awards to be paid to the owners of the
W nni ng horses in such races.

In determ ning the stakes races and the anmount of awards for such
races, t he Departrment of Agriculture shall consider factors,



including but not Iimted to, the amount of noney appropriated for
t he I11inois Thor oughbred Breeders Fund program organization
licensees' contributions, availability of stakes caliber horses as
denonstrated by past performances, whether the race can be
coordinated into the proposed racing dates wthin organization
licensees' racing dates, opportunity for colts and fillies and
various age groups to race, public wagering on such races, and the
previ ous raci ng schedul e.

(n) The Board and the organi zational |icensee shall notify the
Departrment of the conditions and mninumpurses for races limted to
II'linois conceived and foaled and Illinois foaled horses conducted
for each organizational |[|icensee conducting a thoroughbred racing
neeting. The Departnment of Agriculture with the advice and
assistance of the Illinois Thoroughbred Breeders Fund Advi sory Board
may allocate nonies for purse supplenments for such races. In

determining whether to allocate noney and the anount, the Departnent
of Agriculture shall consider factors, including but not linted to,

the anmount of noney appropriated for the [Illinois Thoroughbred
Breeders Fund program the nunber of races that may occur, and the
organi zational |icensee's purse structure.

(o) In order to inprove the breeding quality of thoroughbred
horses in the State, the General Assenbly recognizes that existing
provisions of this Section to encourage such quality breeding need to
be revised and strengthened. As such, a Thoroughbred Breeder's
Program Task Force is to be appointed by the CGovernor by Septenber 1,
1999 to nmake recomendations to the General Assenbly by no |ater than

March 1, 2000. This task force is to be conposed of 2
representatives from the |Illinois Thoroughbred Breeders and Oaners
Foundation, 2 fromthe Illinois Thoroughbred Horsenmen's Association

3 fromlllinois race tracks operating thoroughbred race neets for an

average of at least 30 days in the past 3 vyears, the Director of
Agriculture, the Executive D rector of the Racing Board, who shal
serve as Chairnan.

(Source: P.A 88-495; 89-16, eff. 5-30-95.)

(230 ILCS 5/30.5 new)

Sec. 30.5. Illinois Quarter Horse Breeders Fund.

(a) The Ceneral Assenbly declares that it is the policy of this
State to encourage the breeding of racing quarter horses in this
State and the ownership of such horses by residents of this State in
order to provide for sufficient nunbers of high quality racing
quarter horses in this State and to establish and preserve the
agricultural and comercial benefits of such breeding and racing
i ndustries to the State of Illinois. It is the intent of the GCenera
Assenbly to further this policy by the provisions of this Act.

(b) There is hereby created a special fund in the State Treasury

to be known as the Illinois Racing Quarter Horse Breeders Fund.
Except as provided in subsection (g) of Section 27 of this Act, 8.5%
of all the noneys received by the State as pari-nutuel taxes on
quarter horse racing shall be paid into the Illinois Racing Quarter
Hor se Breeders Fund.

(c) The Illinois Racing Quarter Horse Breeders Fund shall be

adm ni stered by the Departnent of Agriculture with the advice and
assistance of the Advisory Board created in subsection (d) of this
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Secti on.

(d) The Illinois Racing Quarter Horse Breeders Fund Advisory
Board shall consist of the Director of the Departnment of Agriculture,
who shall serve as Chairnan; a nmenber of the Illinois Racing Board,
designated by it; one representative of the organization |icensees
conducting pari-mutuel quarter horse racing neetings, reconmended by
them 2 representatives of the Illinois Running Quarter Horse
Associ ation, reconmended by it; and the Superintendent of Fairs and
Pronotions fromthe Departnent of Agriculture. Advisory Board nenbers
shall serve for 2 years commencing January 1 of each odd nunbered
year. If representatives have not been recommended by January 1 of
each odd nunbered year, the Director of the Departnent of Agriculture
nmay nake an appoi ntnment for the organization failing to so recomend
a nenber of the Advisory Board. Advisory Board nmenbers shall receive
no conpensation for their services as nmenbers but may be rei nbursed
for all actual and necessary expenses and di sbursenents incurred in
the execution of their official duties.

(e) No noneys shall be expended fromthe Illinois Racing Quarter
Horse Breeders Fund except as appropriated by the General Assenbly.
Moneys appropriated fromthe Illinois Racing Quarter Horse Breeders
Fund shall be expended by the Departnent of Agriculture, with the
advi ce and assistance of the Illinois Racing Quarter Horse Breeders
Fund Advi sory Board, for the foll ow ng purposes only:

(1) To provide stakes and awards to be paid to the owners
of the winning horses in certain races. This provision is limted
to Illinois conceived and foal ed horses.

(2) To provide an award to the owner or owners of an
Illinois conceived and foaled horse that wins a race when
pari-nutuel wagering is conducted; providing the race is not

restricted to Illinois conceived and foal ed horses.

(3) To provide purse noney for an Illinois stallion stakes
pr ogr am

(4) To provide for purses to be distributed for the running
of races during the Illinois State Fair and the DuQuoin State
Fair exclusively for quarter horses conceived and foaled in
Il1inois.

(5) To provide for purses to be distributed for the running
of races at Illinois county fairs exclusively for quarter horses
conceived and foaled in Illinois.

(6) To provide for purses to be distributed for running
races exclusively for quarter horses conceived and foaled in
Illinois at locations in Illinois determ ned by the Departnent of
Agriculture wth advice and consent of the Racing Quarter Horse
Breeders Fund Advi sory Board.

(7) No less than 90% of all noneys appropriated from the
Illinois Racing Quarter Horse Breeders Fund shall be expended for
the purposes in itens (1), (2), (3), (4), and (5) of this
subsection (e).

(8) To provide for research prograns concerning the health,
devel opnent, and care of racing quarter horses.

(9) To provide for dissemination of public information
designed to pronote the breeding of racing quarter horses in

Il1inois.
(10) To provide for expenses incurred in the admni stration
of the Illinois Racing Quarter Horse Breeders Fund.

(f) The Departnent of Agriculture shall, by rule, wth the




advice and assistance of the Illinois Racing Quarter Horse Breeders
Fund Advi sory Boar d:

(1) Qualify stallions for Illinois breeding; such stallions

to stand for service within the State of Illinois, at the tinme of

a foal's conception. Such stallion nust not stand for service at
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any place outside the State of Illinois during the cal endar year
in which the foal is conceived. The Departnent of Agriculture nmay
assess and collect application fees for the registration of
Illinois-eligible stallions. Al fees collected are to be paid

into the Illinois Racing Quarter Horse Breeders Fund.

(2) Provide for the registration of Illinois conceived and
foaled horses. No such horse shall conpete in the races limted
to Illinois conceived and foal ed horses unless it is registered

with the Departnent of Agriculture. The Departnent of Agriculture
may prescribe such fornms as are necessary to determne the
eligibility of such horses. The Departnent of Agriculture nay
assess and collect application fees for the registration of
Illinois-eligible foals. All fees collected are to be paid into
the Illinois Racing Quarter Horse Breeders Fund. No person shal
knowi ngly prepare or cause preparation of an application for
regi stration of such foals that contains false infornmation
(g) The Depart nent of Agriculture, wth the advice and
assistance of the Illinois Racing Quarter Horse Breeders Fund
Advi sory Board, shall provide that certain races limted to Illinois
conceived and foaled be stakes races and determ ne the total anount
of stakes and awards to be paid to the owners of the w nning horses
in such races.
(230 ILCS 5/32.1 new

Sec. 32.1. Pari-mutuel tax credit; statew de racetrack rea
estate equalization. In order to encourage new i nvestnent in Illinois
racetrack facilities and nmtigate differing real estate tax burdens
anong all racetracks, the |licensees affiliated or associated with

each racetrack that has been awarded live racing dates in the current
year shall receive an i mediate pari-nutuel tax credit in an anount
equal to the greater of (i) 50%of the amount of the real estate
taxes paid in the prior year attributable to that racetrack, or (ii)
the amount by which the real estate taxes paid in the prior year
attributable to that racetrack exceeds 60% of the average real estate

taxes paid in the prior year for all racetracks awarded |ive horse
racing neets in the current year.

Each vyear, regardless of whether the organization |icensee
conducted live racing in the year of certification, the Board shal

certify in witing, prior to Decenber 31, the real estate taxes paid
in that year for each racetrack and the anount of the pari-nutuel tax
credit that each organization |icensee, intertrack wagering |icensee,
and intertrack wagering location |licensee that derives its |license
fromsuch racetrack is entitled in the succeedi ng cal endar year. The
real estate taxes considered under this Section for any racetrack

shall be those taxes on the real estate parcels and related
facilities used to conduct a horse race neeting and inter-track
wagering at such racetrack under this Act. In no event shall the

amount of the tax «credit wunder this Section exceed the anount of




pari - nutuel taxes otherw se cal cul ated under this Act. The anount of
the tax credit under this Section shall be retai ned by each |icensee
and shall not be subject to any reallocation or further distribution
under this Act. The Board may promulgate energency rules to
i mpl enent this Section.

(230 ILCS 5/54 new)

Sec. 54. Horse Racing Equity Fund.

(a) There is created in the State Treasury a Fund to be known as
the Horse Racing Equity Fund. The Fund shall consist of nobneys paid
into it pursuant to subsection (c-5) of Section 13 of the Riverboat
Ganbling Act. The Fund shall be adninistered by the Raci ng Board.

(b) The noneys deposited into the Fund shall be distributed by
the State Treasurer within 10 days after those noneys are deposited
into the Fund as foll ows:
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(1) Fifty percent of all noneys distributed under this
subsection shall be distributed to organization |icensees to be
distributed at their race neetings as purses. Fi fty-seven
percent of the anount distributed under this paragraph (1) shal
be distributed for thoroughbred race neetings and 43% shall be
distributed for standardbred race neetings. Wthin each breed,
noneys shall be allocated to each organization |icensee's purse
fund in accordance wth the ratio between the purses generated
for that breed by that licensee during the prior calendar year
and the total purses generated throughout the State for that
breed during the prior cal endar year

(2) The remaining 50% of the noneys distributed under this
subsection (b) shall be distributed pro rata according to the
aggregate proportion of state-wide handle at the racetrack,
inter-track, and inter-track wagering |locations that derive their
licenses from a racetrack identified in this paragraph (2) for
cal endar years 1994, 1996, and 1997 to (i) any person (or its
successors or assigns) who had operating control of a racing
facility at which live racing was conducted in cal endar year 1997
and who has operating control of an organization |icensee that
conducted racing in calendar year 1997 and is a licensee in the
current year, or (ii) any person (or its successors or assigns)
who has operating control of a racing facility located in a
county that is bounded by the Mssissippi Rver that has a
popul ation of 1ess than 150,000 according to the 1990 decenni a
census and conducted an average of 60 days of racing per year
between 1985 and 1993 and has been awarded an inter-track
wagering license in the current year

If any person identified in this paragraph (2) becones
ineligible to receive noneys fromthe Fund, such anount shall be
redi stributed anbng the renaining persons in proportion to their
per cent ages ot herw se cal cul at ed
(230 I LCS 5/55 new)

Sec. 55. Study concerning account wagering and fixed odds
wagering. The Board shall study whether it would be in the best
interests of the horse racing industry and the State of Illinois to

aut hori ze account wagering and fi xed odds wagering. The Board shal
file a witten report containing its findings wth the CGenera




Assenbly no later than Decenber 31, 1999.

Section 12. The Illinois Horse Racing Act of 1975 is anended by
changi ng Section 32 as foll ows:

(230 I1LCS 5/32) (fromCh. 8, par. 37-32)

Sec. 32. Illinois Race Track Inprovenment Fund. Wthin 30 days
after the effective date of this Act, the Board shall cause all
noneys previously deposited in the Illinois Race Track | nprovenent

Fund to be remtted to the racetrack fromwhich the Iicensee derives
its license in accordance to the anmounts generated by each |icensee.
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(Source: P.A 89-16, eff. 5-30-95.)

Section 15. The R verboat Ganbling Act is anmended by changing
the title of the Act, changing Sections 3, 4, 5, 6, 7, 11, 12, 13,
and 18, and adding Section 11.2 as foll ows:

(230 ILCS 10/ Act title)

An Act to authorize certain fornms of ganbling on—excursion

ganmbling boats.
(Source: P.A 86-1029.)

(230 ILCs 10/3) (from Ch. 120, par. 2403)

Sec. 3. Riverboat Ganbling Authorized.

(a) R verboat ganbling operations and the system of wagering
i ncorporated therein, as defined in this Act, are hereby authorized
to the extent that they are carried out in accordance with the
provi sions of this Act.

(b) This Act does not apply to the pari-nutuel system of
wagering used or intended to be wused in connection wth the

horse-race neetings as authorized under the Illinois Horse Racing Act
of 1975, lottery ganes authorized under the Illinois Lottery Law,
SENATE 4225

bi ngo aut hori zed under the Bingo License and Tax Act, charitable
ganmes authorized under the Charitable Ganes Act or pull tabs and jar
ganes conducted under the Illinois Pull Tabs and Jar Ganes Act.

(c) Riverboat ganbling conducted pursuant to this Act may be
authorized wupon any water navigable stream within the State of
IIlinois or any water navigable stream other than Lake M chi gan which

constitutes a boundary of the State of Illinois. A |licensee nay
conduct riverboat ganbling authorized under this Act regardl ess of
whet her it conducts excursion cruises. A licensee nmmy permt the

continuous ingress and egress of passengers for the purpose of

ganbl i ngr—hewever—thi-s—Act—does—not—authorize—riverboat—ganblHng

3,-000,000.
(Source: P.A 86-1029.)
(230 ILCS 10/4) (from Ch. 120, par. 2404)
Sec. 4. Definitions. As used in this Act:
(a) "Board" neans the Illinois Ganming Board.
(b) "Cccupational license" neans a |license issued by the Board



to a person or entity to performan occupation which the Board has
identified as requiring a license to engage in riverboat ganbling in
[11inois.

(c) "Ganbling ganme" includes, but is not Iimted to, baccarat,
twenty-one, poker, craps, slot nmachine, video gane of chance,
roul ette wheel, klondike table, punchboard, faro | ayout, keno |ayout,
nunbers ticket, push card, jar ticket, or pull tab which is
aut hori zed by the Board as a wagering device under this Act.

(d) "R verboat" neans a self-propelled excursion boat or a
permanently noored barge on which |awful ganbling is authorized and
licensed as provided in this Act.

(e) (Blank). = i on”

(f) "Dock" mneans the location where a an—excursion riverboat
noors for the purpose of enbarking passengers for and disenbarking
passengers fromthe riverboat a—ganbling excursion

(g) "Goss receipts" neans the total anount of npbney exchanged
for the purchase of chips, tokens or electronic cards by riverboat
patrons.

(h) "Adjusted gross receipts" nmeans the gross receipts |ess
W nni ngs paid to wagerers.

(i) "Cheat" neans to alter the selection of criteria which
determine the result of a ganbling gane or the anount or frequency of
paynment in a ganbling gane.

(j) "Departnent" means the Departnment of Revenue

(k) "Ganbling operati on" nmeans the conduct of authorized
ganbl i ng ganmes upon a riverboat.

(Source: P.A 86-1029; 86-1389; 87-826.)

(230 ILCs 10/5) (from Ch. 120, par. 2405)

Sec. 5. Gami ng Board.

(a) (1) There is hereby established within the Departnent of
Revenue an |Illinois Ganing Board which shall have the powers and
duties specified in this Act, and all other powers necessary and
proper to fully and effectively execute this Act for the purpose of
adm ni stering, regulating, and enforcing the system of riverboat
ganbling established by this Act. Its jurisdiction shall extend under
this Act to every person, association, corporation, partnership and
trust involved in riverboat ganbling operations in the State of
[I1inois.

(2) The Board shall consist of 5 nmenbers to be appointed by the
CGovernor with the advice and consent of the Senate, one of whom shal
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be designated by the Governor to be chairman. Each nenber shall have
a reasonabl e know edge of the practice, procedure and principles of
ganbling operations. Each nenber shall either be a resident of
I1linois or shall certify that he will beconme a resident of Illinois
before taking office. At |east one nmenber shall be experienced in | aw
enforcenent and crimnal investigation, at |east one nenber shall be
a certified public accountant experienced in accounting and auditi ng,
and at |east one nmenber shall be a lawyer licensed to practice lawin
II'1inois.

(3) The ternms of office of the Board nenbers shall be 3 years,
except that the terns of office of the initial Board nenbers



appoi nted pursuant to this Act will conmence fromthe effective date
of this Act and run as follows: one for a termending July 1, 1991
2 for atermending July 1, 1992, and 2 for a term ending July 1
1993. Upon the expiration of the foregoing ternms, the successors of
such menbers shall serve a term for 3 years and until their
successors are appointed and qualified for |ike terns. Vacancies in
the Board shall be filled for the unexpired termin |ike manner as
original appointnents. Each nmenber of the Board shall be eligible
for reappointnent at the discretion of the Governor with the advice
and consent of the Senate.

(4) Each menber of the Board shall receive $300 for each day the
Board neets and for each day the nenber conducts any hearing pursuant
to this Act. Each nenber of the Board shall also be reinbursed for
all actual and necessary expenses and disbursenents incurred in the
execution of official duties.

(5) No person shall be appointed a nenber of the Board or
continue to be a nenber of the Board who is, or whose spouse, child
or parent is, a nmenber of the board of directors of, or a person
financially interested in, any ganbling operation subject to the
jurisdiction of this Board, or any race track, race neeting, racing
associ ation or the operations thereof subject to the jurisdiction of
the Illinois Racing Board. No Board nenber shall hold any ot her
public office for which he shall receive conpensation other than
necessary travel or other incidental expenses. No person shall be a
nmenber of the Board who is not of good noral character or who has
been convicted of, or is under indictnent for, a felony under the
laws of Illinois or any other state, or the United States.

(6) Any nmenber of the Board may be renoved by the Governor for
negl ect of duty, m sfeasance, mal feasance, or nonfeasance in office.

(7) Before entering upon the discharge of the duties of his
office, each nenber of the Board shall take an oath that he wll
faithfully execute the duties of his office according to the | aws of
the State and the rules and regul ati ons adopted therewith and shal
give bond to the State of Illinois, approved by the Governor, in the
sum of $25,000. Every such bond, when duly executed and approved,
shall be recorded in the office of the Secretary of State. Wenever
the Governor determnes that the bond of any nenber of the Board has
becone or is Ilikely to becone invalid or insufficient, he shal
requi re such nmenber forthwith to renew his bond, which is to be
approved by the Governor. Any nenber of the Board who fails to take
oath and give bond within 30 days fromthe date of his appointnent,
or who fails to renew his bond within 30 days after it is demanded by
the Governor, shall be guilty of neglect of duty and nmay be renoved
by the Governor. The cost of any bond given by any nenber of the
Board under this Section shall be taken to be a part of the necessary
expenses of the Board.

(8) Upon the request of the Board, the Department shall enpl oy
such personnel as may be necessary to carry out the functions of the
Boar d. No person shall be enployed to serve the Board who is, or
whose spouse, parent or child is, an official of, or has a financial
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interest in or financial relation wth, any operator engaged in
ganbl i ng operations within this State or any organi zati on engaged in



conducting horse racing wthin this State. Any enployee violating
t hese prohi bitions shall be subject to term nation of enploynent.
(9) An Administrator shall performany and all duties that the

Board shall assign him The salary of the Administrator shall be
determned by the Board and approved by the Director of the
Departnent and, in addition, he shall be reinbursed for all actua
and necessary expenses incurred by himin discharge of his officia
duties. The Adnministrator shall keep records of all proceedings of
the Board and shall preserve all records, books, docunents and ot her
papers belonging to the Board or entrusted to its care. The

Adm ni strator shall devote his full tine to the duties of the office
and shall not hold any other office or enploynent.

(b) The Board shall have general responsibility for t he
i mpl ementation of this Act. |Its duties include, without limtation
the foll ow ng:
(1) To decide pronptly and in reasonable order all 1icense

applications. Any party aggrieved by an action of the Board
denyi ng, suspendi ng, revoking, restricting or refusing to renew a
license may request a hearing before the Board. A request for a
hearing nust be nmade to the Board in witing within 5 days after
service of notice of the action of the Board. Notice of the
action of the Board shall be served either by personal delivery
or by certified nmail, postage prepaid, to the aggrieved party.
Notice served by certified nmail shall be deened conplete on the
busi ness day followi ng the date of such nailing. The Board shal
conduct all requested hearings pronptly and in reasonabl e order

(2) To conduct all hearings pertaining to civil violations
of this Act or rules and regul ati ons pronul gated hereunder

(3) To pronulgate such rules and regulations as in its
judgnent nmay be necessary to protect or enhance the credibility
and integrity of ganbling operations authorized by this Act and
the regul atory process hereunder

(4) To provide for the establishnment and collection of all
license and registration fees and taxes inposed by this Act and
the rules and regul ations issued pursuant hereto. Al such fees
and taxes shall be deposited into the State Gam ng Fund,

(5) To provide for the levy and collection of penalties and
fines for the violation of provisions of this Act and the rules

and regulations promul gated hereunder. Al such fines and
penalties shall be deposited into the Educati on Assistance Fund,
created by Public Act 86-0018, of the State of Illinois;

(6) To be present through its inspectors and agents any
time ganbling operations are conducted on any riverboat for the
purpose of certifying the revenue thereof, receiving conplaints
from the public, and conducting such other investigations into
t he conduct of the ganbling ganes and the naintenance of the
equi prent as fromtine to tine the Board nay deem necessary and
proper ;

(7) To review and rule upon any conplaint by a |icensee
regarding any investigative procedures of the State which are
unnecessarily disruptive of ganbling operations. The need to
inspect and investigate shall be presuned at all tines. The
di sruption of a licensee's operations shall be proved by clear
and convincing evidence, and establish that: (A) the procedures
had no reasonable |aw enforcenent purposes, and (B) t he
procedures were so disruptive as to unreasonably inhibit ganbling
oper ati ons;



(8) To hold at | east one neeting each quarter of the fisca
year. In addition, special neetings may be called by the
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Chai rman or any 2 Board nmenbers upon 72 hours witten notice to

each nenber. Al Board neetings shall be subject to the Open
Meetings Act. Three nenbers of the Board shall constitute a
quorum and 3 votes shall be required for any final determ nation
by the Board. The Board shall keep a conplete and accurate
record of all its nmeetings. A mgjority of the nmenbers of the
Board shall constitute a quorum for the transaction of any

busi ness, for the performance of any duty, or for the exercise of
any power which this Act requires the Board nenbers to transact,
perform or exercise en banc, except that, upon order of the
Board, one of the Board nenbers or an administrative |aw judge
designated by the Board mnmay conduct any hearing provided for
under this Act or by Board rule and may recomend findings and
decisions to the Board. The Board nenber or administrative |aw

j udge conducting such hearing shall have all powers and rights
granted to the Board in this Act. The record nade at the tine of
the hearing shall be reviewed by the Board, or a najority

thereof, and the findings and decision of the magjority of the
Board shall constitute the order of the Board in such case

(9) To maintain records which are separate and distinct
from the records of any other State board or conm ssion. Such
records shall be available for public inspection and shal
accurately reflect all Board proceedi ngs;

(10) To file a witten annual report with the Governor on
or before March 1 each year and such additional reports as the
CGovernor may request. The annual report shall include a statenent
of receipts and disbursenents by the Board, actions taken by the
Board, and any additional information and reconmendations which
the Board nmay deem val uabl e or which the Governor nmay request;
(11) (Blank) To—review the patterns of wageringand wins

(12) To assune responsibility for the admnistration and
enforcenent of the Bingo License and Tax Act, the Charitable
Ganes Act, and the Pull Tabs and Jar Ganes Act if such
responsibility is delegated to it by the Director of Revenue.

(c) The Board shall have jurisdiction over and shall supervise
ganbling operations governed by this Act. The Board shall have
powers necessary and proper to fully and effectively execute the

provisions of this Act, including, but not limted to, the follow ng:

(1) To investigate applicants and determine the eligibility
of applicants for Jlicenses and to select anong conpeting
applicants the applicants which best serve the interests of the
citizens of Illinois.

(2) To have jurisdiction and supervision over all riverboat
ganbling operations in this State and all persons on riverboats
wher e ganbl i ng operations are conduct ed.

(3) To promulgate rules and regul ations for the purpose of



adm ni stering the provisions of this Act and to prescribe rules,
regul ati ons and conditions under which all riverboat ganbling in
the State shall be conducted. Such rules and regulations are to
provide for the prevention of practices detrinental to the public
interest and for the best interests of riverboat ganbling,
including rules and regul ations regarding the inspection of such
riverboats and the review of any pernmits or |icenses necessary to
operate a riverboat under any |aws or regulations applicable to
riverboats, and to inpose penalties for violations thereof.

(4 To enter the office, riverboats, facilities, or other
pl aces of business of a licensee, where evidence of t he
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conpliance or nonconpliance wth the provisions of this Act is
likely to be found.

(5) To investigate alleged violations of this Act or the
rules of the Board and to take appropriate disciplinary action
against a licensee or a holder of an occupational license for a
violation, or institute appropriate |egal action for enforcenent,
or bot h.

(6) To adopt standards for the licensing of all persons
under this Act, as well as for electronic or nmechanical ganbling
ganes, and to establish fees for such |icenses.

(7) To adopt appropriate standards for all riverboats and
facilities.

(8) Torequire that the records, including financial or
other statenments of any licensee under this Act, shall be kept in
such manner as prescribed by the Board and that any such |icensee
involved in the ownership or managenent of ganbling operations
submit to the Board an annual bal ance sheet and profit and |oss
statenent, list of the stockhol ders or other persons having a 1%
or greater beneficial interest in the ganbling activities of each
licensee, and any other information the Board deens necessary in
order to effectively admnister this Act and al | rul es,
regul ations, orders and final decisions promulgated under this
Act .

(9) To conduct hearings, issue subpoenas for the attendance
of witnesses and subpoenas duces tecum for the production of
books, records and other pertinent docunments in accordance with
the Illinois Adm nistrative Procedure Act, and to admnister
oaths and affirmations to the wi tnesses, when, in the judgnment of
the Board, it is necessary to administer or enforce this Act or
t he Board rul es.

(10) To prescribe a form to be used by any Ilicensee
i nvol ved in the ownership or managenent of ganbling operations as
an application for enploynent for their enployees.

(11) To revoke or suspend licenses, as the Board nmay see
fit and in conpliance with applicable |aws of the State regarding
adm nistrative procedures, and to review applications for the
renewal of |icenses. The Board rmay suspend an owners |icense,
wi thout notice or hearing upon a determ nation that the safety or
heal th of patrons or enployees is jeopardized by continuing a
riverboat's operation. The suspension may remain in effect unti
the Board determines that the cause for suspension has been



abat ed. The Board nmay revoke the owners |icense upon a
determination that the owner has not made satisfactory progress
toward abating the hazard.

(12) To eject or exclude or authorize the ejection or
exclusion of, any person fromriverboat ganbling facilities where
such person is in violation of this Act, rules and regul ations
t hereunder, or final orders of the Board, or where such person's
conduct or reputation is such that his presence within the
riverboat ganbling facilities may, in the opinion of the Board,
call into question the honesty and integrity of the ganbling
operations or interfere with orderly conduct thereof; provided
that the propriety of such ejection or exclusion is subject to
subsequent hearing by the Board.

(13) To require all licensees of ganbling operations to
utilize a cashless wagering systemwhereby all players' noney is
converted to tokens, electronic cards, or chips which shall be

used only for wagering in the ganbling establishnent.
(14) (Blank). To—authorize the routes of a riverboat and

(15) To suspend, revoke or restrict |licenses, to require
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the renmoval of a licensee or an enployee of a licensee for a
violation of this Act or a Board rule or for engaging in a
fraudul ent practice, and to inpose civil penalties of up to

$5, 000 agai nst individuals and up to $10,000 or an anobunt equa
to the daily gross receipts, whichever is larger, against
licensees for each violation of any provision of the Act, any
rul es adopted by the Board, any order of the Board or any other
action which, in the Board s discretion, is a detrinent or
i npedi ment to riverboat ganbling operations.

(16) To hire enployees to gather information, conduct
i nvestigations and carry out any other tasks contenplated under
this Act.

(17) To establish mnimm levels of insurance to be
mai nt ai ned by |icensees.

(18) To authorize a licensee to sell or serve alcoholic
liquors, wne or beer as defined in the Liquor Control Act of
1934 on board a riverboat and to have exclusive authority to
establish the hours for sale and consunption of al coholic Iiquor
on board a riverboat, notw thstandi ng any provision of the Liquor
Control Act of 1934 or any local ordinance, and regardless of
whet her the riverboat nmakes excursions. The establishnment of the
hours for sale and consunption of alcoholic Iiquor on board a

riverboat is an exclusive power and function of the State. A
home rule wunit may not establish the hours for sale and
consunption of alcoholic liquor on board a riverboat. This

anendatory Act of 1991 is a denial and limtation of honme rule
powers and functions under subsection (h) of Section 6 of Article
VIl of the Illinois Constitution

(19) After consultation with the US. Arny Corps of
Engi neers, to establish binding enmergency orders upon t he
concurrence of a mpjority of the nenbers of the Board regarding
the navigability of water, relative to excursions, Hvers in the




event of extrene weather conditions, acts of God or other extrene

ci rcumnst ances.

(20) To delegate the execution of any of its powers under
this Act for the purpose of administering and enforcing this Act
and its rules and regul ati ons hereunder.

(21) To take any other action as my be reasonable or
appropriate to enforce this Act and rules and regulations
her eunder.

(d) The Board may seek and shall receive the cooperation of the
Department of State Police in conducting background investigations of
applicants and in fulfilling its responsibilities under this Section
Costs incurred by the Departnment of State Police as a result of such
cooperation shall be paid by the Board in conformance wth the
requirenents of subsecti on 22 of Section 55a of The Cvil
Adm ni strative Code of Illinois.

(Source: P.A 86-1029; 86-1389; 87-826.)

(230 ILCS 10/6) (fromCh. 120, par. 2406)

Sec. 6. Application for Oaners License.

(a) Aqualified person may apply to the Board for an owners
license to conduct a riverboat ganbling operation as provided in this
Act . The application shall be nade on forns provided by the Board
and shall contain such information as the Board prescribes, including
but not Iimted to the identity of the riverboat on which such
ganbling operation is to be conducted and the exact |ocation where
such riverboat will be docked, a certification that the riverboat
will be registered under this Act at all tinmes during which ganbling
operations are conducted on board, detailed information regarding the
owner shi p and nmanagenent of the applicant, and detailed persona
information regarding the applicant. I nformati on provided on the
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application shall be used as a basis for a thorough background
i nvestigation which the Board shall conduct with respect to each
applicant. An inconplete application shall be cause for denial of a
i cense by the Board.

(b) Applicants shal | submi t W th their application al
docunents, resolutions, and letters of support from the governing
body that represents the nmunicipality or county wherein the |icensee
wi |l dock.

(c) Each applicant shall disclose the identity of every person
association, trust or corporation having a greater than 1%direct or
i ndirect pecuniary interest in the riverboat ganbling operation wth
respect to which the license is sought. |If the disclosed entity is a
trust, the application shall disclose the nanes and addresses of the
beneficiaries; if a corporation, the nanes and addresses of al
stockhol ders and directors; if a partnership, the names and addresses
of all partners, both general and limted.

(d) An application shall be filed with the Board by January 1 of
the year preceding any cal endar year for which an applicant seeks an
owners license; however, applications for an owner s license
permitting operations on January 1, 1991 shall be filed by July 1,
1990. An application fee of $50,000 shall be paid at the time of
filing to defray the costs associated with the background
i nvestigation conducted by the Board. If the costs of t he



i nvestigation exceed $50,000, the applicant shall pay the additiona

amount to the Board. |If the costs of the investigation are | ess than
$50, 000, the applicant shall receive a refund of the remaining
anmount . Al information, records, interviews, reports, statements,

nmenor anda or other data supplied to or used by the Board in the
course of its review or investigation of an application for a |icense
under this Act shall be privileged, strictly confidential and shal
be used only for the purpose of evaluating an applicant. Such
information, records, interviews, reports, statenents, nenoranda or
other data shall not be adm ssible as evidence, nor discoverable in
any action of any kind in any court or before any tribunal, board,
agency or person, except for any action deened necessary by the
Boar d.

(e) The Board shall charge each applicant a fee set by the
Departnment of State Police to defray the costs associated with the
search and classification of fingerprints obtained by the Board with
respect to the applicant's application. These fees shall be paid
into the State Police Services Fund.

(f) The licensed owner shall be the person prinmarily responsible
for the boat itself. Only one riverboat ganbling operation nmay be
aut horized by the Board on any riverboat. The applicant nust
identify each riverboat it intends to use and certify that the
riverboat: (1) has the authorized capacity required in this Act; (2)

is accessible to disabled persons; and (3) is—either—a reptHecaofa
oLl L Linoi . I : ’ i hi losian:

and—(4) is fully registered and licensed in accordance with any
applicable | ans.

(g) A person who knowingly nakes a false statement on an
application is guilty of a dass A m sdeneanor.

(Source: P.A 86-1029; 86-1389.)

(230 ILCs 10/7) (from Ch. 120, par. 2407)

Sec. 7. Owners Licenses.

(a) The Board shall issue owners |icenses to persons, firns or
corporations which apply for such |icenses upon paynent to the Board
of the non-refundable |icense fee set by the Board, upon paynent of a
$25,000 license fee for the first year of operation and a $5, 000
license fee for each succeeding year and upon a determination by the

Board that the applicant is eligible for an owners |icense pursuant
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tothis Act and the rules of the Board. A person, firm or

corporation is ineligible to receive an owners license if:

(1) the person has been convicted of a felony under the
laws of this State, any other state, or the United States;

(2) the person has been convicted of any violation of
Article 28 of the Crimnal Code of 1961, or substantially simlar
| aws of any other jurisdiction

(3) the person has submitted an application for a |license
under this Act which contains false information;

(4) the person is a nmenber of the Board;

(5) a person defined in (1), (2), (3) or (4) is an officer
director or nanagerial enployee of the firmor corporation

(6) the firmor corporation enploys a person defined in
(1), (2), (3) or (4) who participates in the nanagenent or



operation of ganbling operations authorized under this Act;

(7) (blank) Lhe—peLs9n——L+LnL9L—G9LpQLaL+9n——9mns—nDLe—Lhan

Lssued—undep—ths—AeL or

(8 a Ilicense of +the person, firmor corporation issued
under this Act, or a license to own or operate ganbling
facilities in any other jurisdiction, has been revoked.

(b) 1In determning whether to grant an owners |license to an

applicant, the Board shall consider

(1) the character, reputation, experience and financial
integrity of the applicants and of any other or separate person
that either:

(A) controls, directly or indirectly, such applicant,
or

(B) is controlled, directly or indirectly, by such
applicant or by a person which controls, directly or

i ndirectly, such applicant;

(2) the facilities or proposed facilities for the conduct
of riverboat ganbling;

(3) the highest prospective total revenue to be derived by
the State fromthe conduct of riverboat ganbling;

(4) the good faith affirmative action plan of each
applicant to recruit, train and upgrade minorities in al
enpl oynent cl assifications;

(5) the financial ability of the applicant to purchase and
mai ntai n adequate liability and casualty insurance;

(6) whether the applicant has adequate capitalization to
provide and maintain, for the duration of a |license, a riverboat;
and

(7) the extent to which the applicant exceeds or neets
other standards for the issuance of an owners |icense which the
Board may adopt by rule.

(c) Each owners license shall specify the place where riverboats
shal | operate and dock

(d) Each applicant shall submt with his application, on forns
provided by the Board, 2 sets of his fingerprints.

(e) The Board may issue up to 10 Ilicenses authorizing the
hol ders of such licenses to own riverboats. |In the application for
an owners |icense, the applicant shall state the dock at which the
riverboat is based and the water pavigable stream on which the
riverboat will be |ocated operate. The Board shall issue 5 |icenses
to becone effective not earlier than January 1, 1991. Three Eour of
such Ilicenses shall authorize riverboat ganbling on the M ssissipp

Ri ver, one of which shall authorize riverboat ganbling from a hone
dock in the city of East St. Louis. One Fhe other |icense shal

authorize riverboat ganbling on the Illinois River south of Marshal
County. The Board shall issue 1 additional Ilicense to becone
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effective not earlier than Mirch 1, 1992, which shall authorize
riverboat ganbling on the Des Plaines River in WIIl County. The Board
may issue 4 additional |icenses to becone effective not earlier than

March 1, 1992. In determning the water navigable streans upon which
riverboats will operate wthlicenses effective on or after March1-



1992, the Board shall consider the economic benefit which riverboat
ganbling confers on the State, and shall seek to assure that al
regions of the State share in the economc benefits of riverboat
ganbl i ng.

In granting al | licenses, the Board nay give favorable
consideration to economcally depressed areas of the State, to
applicants presenting plans which provide for significant economc
devel opnent over a large geographic area, and to applicants who
currently operate non-ganbling riverboats in Illinois. The Board
shall review all applications for owners licenses, and shall inform
each applicant of the Board's decision

The Board rmay revoke the owners license of a |licensee which fails
to begin conducting ganbling regular riverboat cruises within 15 12
mont hs of receipt of the Board' s approval of the application if the
Board determines that |icense revocation is in the best interests of
the State.

(f) The first 10 owners licenses issued under this Act shal
permt the holder to own up to 2 riverboats and equi pnent thereon for
a period of 3 years after the effective date of the |license. Hol ders
of the first 10 owners |icenses nust pay the annual |icense fee for
each of the 3 years during which they are authorized to own
riverboats

(9) Upon the termination, expiration, or revocation of each of
the first 10 licenses, which shall be issued for a 3 year period, all
licenses are renewable annually upon paynent of the fee and a
determ nati on by the Board that the |icensee continues to neet all of
the requirenments of this Act and the Board's rules. However, for
licenses renewed on or after My 1, 1998, renewal shall be for a
period of 4 years, unless the Board sets a shorter period.

(h) An owners license shall entitle the licensee to own up to 2
riverboats. A licensee shall limt +the nunber of ganbling
participants to 1,200 for any such owners license. A |licensee nmay
operate both of its riverboats concurrently, provided that the tota
nunber of ganbling participants on both riverboats does not exceed
1,200. Riverboats Ilicensed to operate on the M ssissippi R ver and
the Illinois River south of Marshall County shall have an authorized
capacity of at |east 500 persons. Any other riverboat |icensed under
this Act shall have an authorized capacity of at |east 400 persons.

(i) A licensed owner is authorized to apply to the Board for
and, if approved therefor, to receive all licenses from the Board
necessary for the operation of a riverboat, including a |iquor

license, a license to prepare and serve food for hunman consunption
and other necessary licenses. Al use, occupation and excise taxes
whi ch apply to the sale of food and beverages in this State and al
taxes inposed on the sale or use of tangible personal property apply
to such sal es aboard the riverboat.

(j) hbne—9L—Lhe7L+LsL—5—L+9enses—Lssued—by—Lhe—Beapd——Lg——pesgna

1992  The Board nmay issue a license authorizing a riverboat to dock
in a nunicipality or approve a relocation under Section 11.2 only if,

prior to the issuance of the |license or approval, the governing body
of the nunicipality in which the riverboat wll dock has by a
majority vote approved the docking of riverboats in the nmunicipality.
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The Board may issue a license authorizing a riverboat to dock in
areas of a county outside any nunicipality or approve a rel ocation
under Section 11.2 only if, prior to the issuance of the |icense or

approval, the governing body of the county has by a majority vote
approved of the docking of riverboats within such areas.

Ek}——Nebhkng—Fn—Lth—AeL—7shaLL——be——FnLeFppeped——Le—fp}ehLbLL——a

occupational licensee—
(Source: P.A 86-1029; 86-1389; 86-1475; 87-826.)

(230 ILCs 10/11) (from Ch. 120, par. 2411)

Sec. 11. Conduct of ganbli ng.

{a Ganbling may be conducted by Ilicensed owner s aboard
riverboats, subject to the follow ng standards:

(1) A licensee may conduct riverboat ganbling authorized
under this Act regardless of whether it conducts excursion
cruises. A licensee may pernit the continuous ingress and egress
of passengers for the purpose of ganbling Ne—ganblingmay be

I il . I - ocked.

(2) (Blank). Rverboat cruises may not exceed 4 hours for a
roundtrip—with the exception of any extended cruises— each of
which shall be expressly approved by the Board-

(3) M nimum and maxi nrum wagers on ganmes shall be set by the
i censee.

(4) Agents of the Board and the Departnent of State Police
may board and inspect any riverboat at any time for the purpose
of determining whether this Act is being conplied with. Every
riverboat, if under way and being hailed by a Ilaw enforcenent
of ficer or agent of the Board, nust stop imediately and |lay to.

(5) Enployees of the Board shall have the right to be
present on the riverboat or on adjacent facilities wunder the
control of the |icensee.

(6) Ganbling equipnent and supplies customarily used in
conducting riverboat ganbling nust be purchased or |eased only
fromsuppliers licensed for such purpose under this Act.

(7) Persons licensed under this Act shall permt no form of
wagering on ganbling ganes except as permtted by this Act.

(8) Wagers nmay be received only froma person present on a
licensed riverboat. No person present on a |icensed riverboat
shall place or attenpt to place a wager on behal f of another
person who is not present on the riverboat.

(9) Wagering shall not be conducted with noney or other
negoti abl e currency.

(10) A person under age 21 shall not be permitted on an
area of a riverboat where ganbling is being conducted, except for
a person at |east 18 years of age who is an enployee of the
riverboat ganbling operation. No enpl oyee under age 21 shal
performany function involved in ganbling by the patrons. No
person under age 21 shall be pernmitted to make a wager under this
Act .

(11) Ganbling excursion cruises are pernmitted only when the
wat erway pavigable streamfor which the riverboat is licensed is
navi gabl e, as determined by the Board in consultation wth the
U S Arny Corps of Engineers. This paragraph (11) does not linmt




the ability of a licensee to conduct ganbling authorized under
this Act when ganbling excursion cruises are not pernitted.

(12) Al tokens, <chips or electronic cards used to rmake
wagers nmust be purchased froma licensed owner either aboard a
riverboat or at an onshore facility which has been approved by
the Board and which is |ocated where the riverboat docks. The
t okens, chips or electronic cards nmay be purchased by neans of an
agreenment under which the owner extends credit to the patron
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Such tokens, chips or electronic cards nmay be used while aboard
the riverboat only for the purpose of maki ng wagers on ganbling
ganes.

(13) Notwithstanding any other Section of this Act, in
addition to the other |icenses authorized under this Act, the
Board may issue special event licenses allow ng persons who are
not otherwise |Ilicensed to conduct riverboat ganbling to conduct
such ganbling on a specified date or series of dates. Ri ver boat
ganbling under such a license may take place on a riverboat not
normal Iy used for riverboat ganbling. The Board shall establish
standards, fees and fines for, and limtations upon, such
licenses, which may differ fromthe standards, fees, fines and
[imtations otherwi se applicable under this Act. Al such fees
shall be deposited into the State Gaming Fund. Al such fines
shal |l be deposited into the Educati on Assistance Fund, created by
Public Act 86-0018, of the State of Illinois.

(14) In addition to the above, ganbling nust be conducted
in accordance with all rules adopted by the Board.

(Source: P.A 86-1029; 86-1389; 87-826.)

(230 ILCS 10/11.2 new)

Sec. 11.2. Relocation of riverboat hone dock.

(a) A licensee that was not conducting riverboat ganbling on
January 1, 1998 may apply to the Board for renewal and approval of
rel ocation to a new hone dock | ocation authorized under Section 3(c)
and the Board shall grant the application and approval upon receipt
by the licensee of approval fromthe new nmunicipality or county, as
the case may be, in which the |icensee wishes to rel ocate pursuant to
Section 7(j).

(b) Any licensee that relocates its hone dock pursuant to this
Section shall attain a level of at least 20% mnority or female
ownership within a tinme period prescribed by the Board. For the
purposes of this Section, the terns "female" and "mnority person”
have t he nmeani ngs provided in Section 2 of the Business Enterprise
for Mnorities, Fenales, and Persons with Disabilities for Mnorities
Act .

(230 ILCs 10/12) (from Ch. 120, par. 2412)

Sec. 12. Admission tax; fees.

(a) A tax is hereby inposed upon adm ssions to—ganbling
excursions authorized pursuant to this Act at a rate of $2 per person
admtted. This admission tax is inposed upon the I|icensed owner
conducti ng the ganbling excursion.

(1) Htickets are issued which are good for npre than one
ganblingexcursion- The admi ssion tax shall be paid for each
adm ssi on personusing the ticket on each ganbling excursion for




m"_eh_t_h‘e_t_'_eke‘t_'é_us'e‘d'- } } .

(2) (Blank). H—free passes—or —conplinentary admssion

. fe Tssued J

t:ekets are |ssued|. the I'GE“fee sha!i p?§ the sanelﬂax upﬁn

regular—and-usualadm-ssionrate—

(3) The riverboat licensee may issue tax-free passes to
actual and necessary officials and enpl oyees of the |icensee or
ot her persons actually working on the riverboat.

(4) The nunber and issuance of tax-free passes is subject
to the rules of the Board, and a list of all persons to whomthe
tax-free passes are issued shall be filed with the Board.

(b) Fromthe $2 tax inposed under subsection (a), a municipality
shall receive fromthe State $1 for each person enbarking on a
riverboat docked within the nmunicipality, and a county shall receive
$1 for each person enbarking on a riverboat docked within the county
but outside the boundaries of any municipality. The municipality's or
county's share shall be collected by the Board on behalf of the State
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and remtted quarterly by the State, subject to appropriation, to the
treasurer of the unit of local government for deposit in the genera
f und.

(c) The licensed owner shall pay the entire adnmission tax to the
Board. Such paynents shall be made daily. Acconpanying each paynent
shall be a return on forns provided by the Board which shall include
other information regarding adm ssions as the Board nmay require.
Failure to submt either the paynment or the return within the
specified time may result in suspension or revocation of the owners
i cense.

(d) The Board shall administer and collect the admi ssion tax
i nposed by this Section, to the extent practicable, in a nanner
consistent wth the provisions of Sections 4, 5, 5a, 5b, 5c, 5d, b5e,
5f, bg, b5i, 5, 6, 6a, 6b, 6¢c, 8 9 and 10 of the Retailers
Cccupation Tax Act and Section 3-7 of the UniformPenalty and
I nterest Act.

(Source: P.A 86-1029; 86-1389; 87-205; 87-895.)

(230 ILCs 10/13) (from Ch. 120, par. 2413)

Sec. 13. Wagering tax; rate; distribution

(a) Until January 1, 1998, a tax is inposed on the adjusted
gross receipts received fromganbling ganes authorized under this Act
at the rate of 20%

Begi nning January 1, 1998, a privilege tax is inposed on persons
engaged i n the business of conducting riverboat ganbling operations,
based on the adjusted gross receipts received by a |icensed owner
from ganbl i ng ganes aut horized under this Act at the follow ng rates:

15% of annual adjusted gross receipts up to and including

$25, 000, 000;

20% of annual adjusted gross receipts in excess of

$25, 000, 000 but not exceedi ng $50, 000, 000;

25% of annual adjusted gross receipts in excess of

$50, 000, 000 but not exceedi ng $75, 000, 000;

30% of annual adjusted gross receipts in excess of

$75, 000, 000 but not exceedi ng $100, 000, 000;

35% of annual adjusted gross receipts in excess of



$100, 000, 000.

The taxes inposed by this Section shall be paid by the |icensed
owner to the Board not later than 3:00 o'clock p.m of the day after
t he day when the wagers were nade.

(b) Until January 1, 1998, 25% of the tax revenue deposited in
the State Gami ng Fund under this Section shall be paid, subject to
appropriation by the General Assenbly, to the wunit of [loca
governnent which is designated as the hone dock of the riverboat.
Begi nning January 1, 1998, from the tax revenue deposited in the
State Gaming Fund under this Section, an anount equal to 5% of
adjusted gross receipts generated by a riverboat shall be paid
nmont hly, subject to appropriation by the General Assenbly, to the
unit of local government that is designated as the hone dock of the
riverboat.

(c) Appropriations, as approved by the CGeneral Assenbly, may be
nmade fromthe State Gaming Fund to the Departnent of Revenue and the
Departnment of State Police for the admi nistration and enforcenent of
this Act.

(c-5) After the paynents required under subsections (b) and (c)
have been made, an anount equal to 15% of the adjusted gross receipts
of a riverboat (1) that rel ocates pursuant to Section 11.2, or (2)
for which an owners license is initially issued after the effective
date of this anendatory Act of 1999, whichever cones first, shall be
paid fromthe State Gaming Fund into the Horse Raci ng Equity Fund.

(c-10) Each year the CGeneral Assenbly shall appropriate fromthe
Ceneral Revenue Fund to the Education Assistance Fund an anmount equa
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to the anmount paid into the Horse Racing Equity Fund pursuant to
subsection (c-5) in the prior cal endar year

(c-15) After the paynents required under subsections (b), (c),
and (c-5) have been nade, an anobunt equal to 2% of the adjusted gross
receipts of a riverboat (1) that relocates pursuant to Section 11.2,
or (2) for which an owners license is initially issued after the
effective date of this anmendatory Act of 1999, whi chever comes first,
shall be paid, subject to appropriation fromthe General Assenbly,
fromthe State Gaming Fund to each hone rule county with a popul ation
of over 3,000,000 inhabitants for the purpose of enhancing the
county's crimnal justice system

(c-20) Each year the CGeneral Assenbly shall appropriate fromthe
Ceneral Revenue Fund to the Education Assistance Fund an anmount equa
to the amount paid to each hone rule county with a popul ati on of over
3,000,000 inhabitants pursuant to subsection (c-15) in the prior
cal endar year.

(c-25) After the paynents required under subsections (b), (c),
(c-5) and (c-15) have been nade, an anount equal to 2% of the
adj usted gross receipts of a riverboat (1) that relocates pursuant to
Section 11.2, or (2) for which an owners license is initially 1ssued
after the effective date of this amendatory Act of 1999, whichever
cones first, shall be paid fromthe State Gaming Fund into the State
Universities Athletic Capital | nprovenent Fund.

(d) Fromtine to tine, the Board shall transfer the renai nder of
the funds generated by this Act into the Education Assistance Fund,
created by Public Act 86-0018, of the State of Illinois.




(e) Nothing in this Act shall prohibit the wunit of |oca
gover nnent designated as the hone dock of the riverboat fromentering
into agreenents with other units of l|ocal government in this State or
in other states to share its portion of the tax revenue.

(f) To the extent practicable, the Board shall adm nister and
collect the wagering taxes inmposed by this Section in a manner
consistent wth the provisions of Sections 4, 5, 5a, 5b, 5c, 5d, 5e,
5f, 5g, 5i, 5j, 6, 6a, 6b, 6C, 8, 9, and 10 of the Retailers
Qccupation Tax Act and Section 3-7 of the UniformPenalty and
I nterest Act.

(Source: P.A 89-21, eff. 7-1-95; 90-548, eff. 12-4-97.)

(230 ILCS 10/18) (from Ch. 120, par. 2418)

Sec. 18. Prohibited Activities - Penalty.

(a) A personis guilty of a Oass A misdeneanor for doing any of
the foll ow ng:

(1) Conducting Operating—a ganbling excursion where
wagering is wused or to be used without a |license issued by the
Boar d.

(2) Conducting Operating—a ganbling excursion where
wagering is permtted other than in the manner specified by
Section 11.

(b) A personis guilty of a Cass B nmisdeneanor for doing any of
the foll ow ng:

(1) permtting a person under 21 years to nmake a wager; or

(2) wviolating paragraph (12) of subsection (a) of Section
11 of this Act.

(c) A person wagering or accepting a wager at any |location
outside the riverboat is subject to the penalties in paragraphs (1)
or (2) of subsection (a) of Section 28-1 of the Cimnal Code of
1961.

(d) A person conmits a Cass 4 felony and, in addition, shall be
barred for life fromriverboats under the jurisdiction of the Board,
if the person does any of the follow ng:

(1) Ofers, pronmises, or gives anything of value or benefit
to a person who is connected with a riverboat owner including,
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but not Iimted to, an officer or enployee of a |licensed owner or

hol der of an occupational l|icense pursuant to an agreenent or
arrangenent or with the intent that the promise or thing of val ue
or benefit wll influence the actions of the person to whomthe

offer, promise, or gift was made in order to affect or attenpt to
af fect the outcone of a ganbling gane, or to influence officia
action of a nmenber of the Board.

(2) Solicits or knowi ngly accepts or receives a prom se of
anyt hing of value or benefit while the person is connected with a
riverboat including, but not linmted to, an officer or enployee

of a Ilicensed owner, or holder of an occupational |icense,
pursuant to an understanding or arrangenent or wth the intent
that the promise or thing of value or benefit will influence the

actions of the person to affect or attenpt to affect the outcone
of a ganbling ganme, or to influence official action of a nenber
of the Board.

(3) Uses or possesses with the intent to use a device to



assi st:
(i) In projecting the outcone of the gane.
(ii) In keeping track of the cards pl ayed.
(iiti) In analyzing the probability of the occurrence
of an event relating to the ganbling gane.
(iv) In analyzing the strategy for playing or betting
to be used in the gane except as pernitted by the Board.

(4) Cheats at a ganbling gane

(5) Manufactures, sells, or distributes any cards, chips,
di ce, ganme or device which is intended to be used to violate any
provision of this Act.

(6) Aters or msrepresents the outcone of a ganbling gane
on whi ch wagers have been nade after the outcone is nmade sure but
before it is revealed to the players.

(7) Places a bet after acquiring know edge, not available
to all players, of the outcone of the ganbling gane which is
subj ect of the bet or to aid a person in acquiring the know edge
for the purpose of placing a bet contingent on that outcone.

(8 dainms, collects, or takes, or attenpts to claim
collect, or take, noney or anything of wvalue in or from the
ganbling ganes, wth intent to defraud, w thout having nade a
wager contingent on wi nning a ganbling gane, or clains, collects,
or takes an anmount of noney or thing of value of greater value
t han the amount won.

(9) Uses counterfeit chips or tokens in a ganbling gane.

(10) Possesses any key or device designed for the purpose
of opening, entering, or affecting the operation of a ganbling
gane, drop box, or an electronic or nechani cal device connected

with the ganbling gane or for renoving coins, tokens, chips or
other contents of a ganbling game. This paragraph (10) does not
apply to a ganbling licensee or enployee of a ganbling 1|icensee

acting in furtherance of the enpl oyee's enploynent.

(e) The possession of nore than one of the devices described in
subsection (d), paragraphs (3), (5) or (10) permts a rebuttable
presunption that the possessor intended to use the devices for
cheati ng.

An action to prosecute any crime occurring on a riverboat during
a—ganbling—excursion shall be tried in the county of the dock at
whi ch the riverboat is based
(Source: P.A 86-1029; 87-826.)

(30 ILCS 105/5.26b rep.)

(30 ILCS 105/5.211 rep.)

Section 20. The State Finance Act is anmended by repealing
Sections 5.26b and 5.211.
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(230 ILCS 5/20.5 rep.)
(230 ILCS 5/26.6 rep.)
Section 25. The Illinois Horse Racing Act of 1975 is amended by
repeal i ng Sections 20.5 and 26. 6.
Section 30. |Inseverability. The provisions of this Act are
nmutual |y dependent and inseverable. |If any provisionis held invalid

other than as applied to a particular person or circunstance, then
this entire Act is invalid.



Section 99. Effective date. This Act takes effect upon becom ng
| aw, except that Sections 12 and 20 take effect January 1, 2000."

AMVENDMENT NO. 5 TO SENATE BI LL 1017

AMVENDMVENT NO. 5. Amend Senate Bill 1017, AS AMENDED, with
reference to page and |ine nunbers of House Anendnent No. 3, on page
103, by replacing lines 8 through 14 with the foll ow ng:

"(b) Any licensee that relocates its honme dock pursuant to this
Section shall attain a level of at |least 20% nminority person and
fermal e ownership, at least 16% and 4% respectively, wthin a tine
period prescribed by the Board, but not to exceed 12 nonths fromthe
date the |icensee begins conducting ganbling at the new hone dock
| ocati on. The 12-nmonth period shall be extended by the anount of
time necessary to conduct a background investigation pursuant to
Section 6. For the purposes of this Section, the terns "fenal e" and
"mnority person" have the neanings provided in Section 2 of the
Busi ness Enterprise for Mnorities, Fenmales, and Persons with
Disabilities.".

Under the rules, the foregoing Senate Bill No. 1017, wth House
Amendnents nunbered 3 and 5, was referred to the Secretary's Desk.

At the hour of 3:30 o'clock p.m, Senator Geo-Karis presiding.

CONSI DERATI ON OF SENATE AMENDMENTS TO HOUSE BI LLS
ON SECRETARY' S DESK

On notion of Senator Mahar, House Bill No. 452, with Senate
Amendnents nunbered 1, 2 and 3 on the Secretary's Desk, was taken up
for immediate consideration.

Senator Mahar noved that the Senate refuse to recede fromits
Amendnents nunbered 1, 2 and 3 to House Bill No. 452 and that a First
Commi ttee of Conference consisting of five nenbers on the part of the
Senate and five nmenbers on the part of the House be appointed to
adjust the differences between the two Houses in regard to said
anmendnent s.

The notion prevail ed.

The President appointed as such Conmittee on the part of the
Senate, the follow ng: Senators Kl enm Mahar, Watson, Denuzi o and
Mol ar o.

Ordered that the Secretary informthe House of Representatives
t her eof .

On notion of Senator Rauschenberger, House Bill No. 2518, with
Senate Amendnent No. 1 on the Secretary's Desk, was taken wup for
i mredi at e consi derati on.

Senat or Rauschenberger noved that the Senate refuse to recede
fromits Armendnent No. 1 to House Bill No. 2518 and that a First
Commi ttee of Conference consisting of five nenbers on the part of the
Senate and five nenbers on the part of the House be appointed to
adj ust the differences between the two Houses in regard to said
amendnent .

4240 JOURNAL OF THE [ May 24, 1999]



The notion prevail ed.

The President appointed as such Comittee on the part of the
Senate, the follow ng: Senators Klemm Mitland, Rauschenberger
Trotter and Wl ch.

Ordered that the Secretary informthe House of Representatives
t her eof .

On notion of Senator Rauschenberger, House Bill No. 2793, wth
Senate Anendnent No. 1 on the Secretary's Desk, was taken up for
i mredi at e consi derati on.

Senat or Rauschenberger noved that the Senate refuse to recede
from its Amendnment No. 1 to House Bill No. 2793 and that a First
Commi ttee of Conference consisting of five nenbers on the part of the
Senate and five nmenbers on the part of the House be appointed to
adjust the differences between the two Houses in regard to said
amendnent .

The notion prevail ed.

The President appointed as such Conmittee on the part of the
Senate, the follow ng: Senators Klemm Mitland, Rauschenberger
Trotter and Wl ch.

O dered that the Secretary informthe House of Representatives
t her eof .

CONSI DERATI ON OF HOUSE AMENDMENT TO SENATE BI LL
ON SECRETARY' S DESK

On notion of Senator Lauzen, Senate Bill No. 43, with House
Amendnent No. 2 on the Secretary's Desk, was taken up for inmediate
consi der ati on.

Senat or Lauzen noved that the Senate non-concur with the House in
t he adoption of their amendnent to said bill.

The notion prevail ed.

And the Senate non-concurred with the House in the adoption of
their Anmendnent No. 2 to Senate Bill No. 43.

Ordered that the Secretary informthe House of Representatives
t her eof .

JO NT ACTI ON MOTI ONS FI LED
The following Joint Action Mdtions to the Senate Bills listed
bel ow have been filed with the Secretary and referred to the
Comm ttee on Rul es:
Mbtion to Concur in House Arendnent 1 to Senate Bill 890
Motion to Concur in HA's 1 & 3 to Senate Bill 876
Motion to Concur in HA's 3 &5 to Senate Bill 1017
LEG SLATI VE MEASURES FI LED

The following Conference Committee Reports have been filed with
the Secretary, and referred to the Committee on Rul es:

First Conference Conmittee Report to Senate Bill 338



First Conference Committee Report to Senate Bill 1014

REPORTS FROM RULES COWM TTEE

SENATE 4241

Senat or Weaver, Chairperson of the Commttee on Rules, during its
May 24, 1999 neeting, reported the following Joint Action Mbtions
have been assigned to the indicated Standing Conmittees of the
Senat e:

Executive: NMdtion to concur w th House Anendnents nunbered 3 and
5 to Senate Bill No. 1017

Local CGovernnent: Mbtions to concur wth House Anendnents
nunbered 1, 2 and 3 to Senate Bill No. 827; House Amendnents nunbered
2 and 3 to Senate Bill No. 933.

State Government Operations: Motion to concur wth House
Amendrents nunbered 1 and 3 to Senate Bill No. 876.

Senat or Weaver, Chairperson of the Commttee on Rules, during its
May 24, 1999 neeting, reported the follow ng Legislative Measures
have been assigned to the indicated Standing Conmittees of the
Senat e:

Executi ve: First Conference Conmittee Report to Senate Bil
1014.
Revenue: First Conference Conmittee Report to Senate Bill 338.
COW TTEE MEETI NG ANNOUNCEMENT
Senator Klenm Chairperson of the Conmittee on Executive

announced that the Executive Committee will neet today in Room 212,
Capitol Building, at 5:45 o'clock p.m

| NTRODUCTI ON OF A BI LL

SENATE BILL NO 1242. Introduced by Senator Rea, a bill for AN
ACT regarding real property taxation
The bill was taken up, read by title a first tinme, ordered

printed and referred to the Committee on Rul es.
At the hour of 4:50 o'clock p.m, the Chair announced that the
Senate stand at recess subject to the call of the Chair.
AFTER RECESS
At t he hour of 8:07 o' clock p.m, the Senate resuned

consi derati on of business.
Senator Maitland, presiding.



LEG SLATI VE MEASURES FI LED

The foll owi ng Conference Conmittee Reports have been filed wth
the Secretary, and referred to the Conmmittee on Rul es:

First Conference Commttee Report to Senate Bill 834
First Conference Committee Report to Senate Bill 1088
REPORT FROM STANDI NG COW TTEE

Senator Klenm Chairperson of the Conmittee on Executive, to
whi ch was referred the First Conference Conmittee Report to Senate
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Bill No. 1014, reported the sanme back with the recomendation that
it be approved for consideration.

Under the rules, the foregoing Conference Committee Report was
pl aced on the Senate Cal endar.

Senator Klemm Chairperson of the Committee on Executive, to
which was referred the Mtion to concur wth House Anendnents
nunbered 3 and 5 to Senate Bill No. 1017, reported the sane back wth
the recomendati on that the noti on be approved for consideration.

Under t he rul es, t he foregoing notion is eligible for
consi deration by the Senate.

MESSAGES FROM THE HOUSE OF REPRESENTATI VES

A nmessage fromthe House by
M. Rossi, COerk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has refused to concur with the Senate in the
adoption of their anendnents to a bill of the following title,
to-wit:

HOUSE BI LL 134
A bill for AN ACT concerning veterans organi zations.

Whi ch anendnments are as foll ows:
Senat e Anendnent No. 2 to HOUSE BILL NO 134.
Senat e Anendnment No. 3 to HOUSE BILL NO 134.

Non- concurred in by the House, May 24, 1999.
ANTHONY D. ROSSI, derk of the House

Under the rules, the foregoing House Bill No. 134, wth Senate
Amendnent s nunbered 2 and 3, was referred to the Secretary's Desk.

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has refused to concur with the Senate in the



adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 427
Abill for AN ACT to create the Assisted Living and Shared
Housi ng Act, anendi ng nanmed Acts.

Whi ch anendnent is as foll ows:
Senate Anendnment No. 1 to HOUSE BILL NO 427.

Non- concurred in by the House, May 24, 1999.
ANTHONY D. RCSSI, derk of the House

Under the rules, the foregoing House Bill No. 427, with Senate
Amendnent No. 1, was referred to the Secretary's Desk.

A nmessage fromthe House by
M. Rossi, COerk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has refused to concur with the Senate in the
adoption of their amendment to a bill of the following title, to-wit:

HOUSE BI LL 542
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A bill for AN ACT concerning taxation.

Whi ch anendment is as foll ows:
Senat e Anendnent No. 1 to HOUSE BILL NO 542.

Non-concurred in by the House, My 24, 1999.
ANTHONY D. ROsSSI, derk of the House

Under the rules, the foregoing House Bill No. 542, with Senate
Amendnent No. 1, was referred to the Secretary's Desk.

A nessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has refused to concur with the Senate in the
adoption of their amendnment to a bill of the following title, to-wit:

HOUSE BI LL 557
A bill for AN ACT to anend the Metropolitan Water Recl amation
District Act by changing Sections 4.7 and 4. 11.

Whi ch anendnent is as foll ows:
Senat e Anendnment No. 1 to HOUSE BILL NO 557.

Non-concurred in by the House, My 24, 1999.
ANTHONY D. ROSSI, derk of the House

Under the rules, the foregoing House Bill No. 557, wth Senate
Amendnent No. 1, was referred to the Secretary's Desk.



A nessage fromthe House by

M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has refused to concur with the Senate in the
adoption of their anendnments to a bill of the following title,
to-wit:

HOUSE BI LL 658
A bill for AN ACT concerning construction.

Whi ch anendnments are as fol |l ows:
Senat e Anendnment No. 1 to HOUSE BILL NO 658.
Senat e Anendnent No. 2 to HOUSE BILL NO 658.

Non- concurred in by the House, May 24, 1999.
ANTHONY D. RCSSI, derk of the House

Under the rules, the foregoing House Bill No. 658, with Senate
Amendnent s nunbered 1 and 2, was referred to the Secretary's Desk.

A nessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has refused to concur with the Senate in the
adoption of their amendnment to a bill of the following title, to-wit:

HOUSE BI LL 1278
A bill for AN ACT in relation to cannabis and controlled
subst ances.

Whi ch anendnent is as foll ows:

4244 JOURNAL OF THE [ May 24, 1999]

Senat e Anendnment No. 2 to HOUSE BILL NO 1278.

Non- concurred in by the House, May 24, 1999.
ANTHONY D. ROSSI, derk of the House

Under the rules, the foregoing House Bill No. 1278, wth Senate
Amendnent No. 2, was referred to the Secretary's Desk.

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has refused to concur with the Senate in the
adoption of their amendnment to a bill of the following title, to-wit:

HOUSE BI LL 1413
A bill for AN ACT to anend the Crimnal Code of 1961 by adding
Section 17-23.

Whi ch anendment is as foll ows:
Senat e Anendnent No. 1 to HOUSE BILL NO 1413.



Non- concurred in by the House, May 24, 1999.
ANTHONY D. ROSSI, derk of the House

Under the rules, the foregoing House Bill No. 1413, with Senate
Amendnent No. 1, was referred to the Secretary's Desk.

A nmessage fromthe House by
M. Rossi, Cerk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has refused to concur with the Senate in the
adoption of their anendnents to a bill of the following title,
to-wit:

HOUSE BILL 1670
A bill for AN ACT to anmend the School Code by changing Section
21-5.

Whi ch anendnments are as fol |l ows:
Senat e Anendnment No. 1 to HOUSE BILL NO 1670.
Senat e Anendnment No. 2 to HOUSE BILL NO 1670.

Non-concurred in by the House, My 24, 1999.
ANTHONY D. RCSSI, derk of the House

Under the rules, the foregoing House Bill No. 1670, with Senate
Amendnent s nunbered 1 and 2, was referred to the Secretary's Desk.

A nessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has refused to concur with the Senate in the
adoption of their anendnents to a bill of the following title,
to-wit:

HOUSE BI LL 2166
A bill for AN ACT to anend the Conprehensive Health Insurance
Pl an Act by changi ng Section 8.

Whi ch anendnments are as foll ows:
Senate Anendnment No. 1 to HOUSE BILL NO 2166.
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Senat e Anendnment No. 2 to HOUSE BILL NO 2166.

Non- concurred in by the House, May 24, 1999.
ANTHONY D. ROSSI, derk of the House

Under the rules, the foregoing House Bill No. 2166, with Senate
Amendnent s nunbered 1 and 2, was referred to the Secretary's Desk.

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the passage



of a bill of the following title, to-wit:

SENATE Bl LL NO 1015
A bill for AN ACT concerning the Secretary of State.

Together with the follow ng anendnents which are attached, in the
adoption of which | am instructed to ask the concurrence of the
Senate, to-wt:

House Anendnent No. 1 to SENATE BILL NO 1015
House Anendnent No. 3 to SENATE BILL NO 1015

Passed t he House, as anended, May 24, 1999.
ANTHONY D. RCSSI, derk of the House

AVENDMVENT NO. 1 TO SENATE BILL 1015
AVENDMENT NO. 1. Amend Senate Bill 1015 as fol | ows:
on page 1, below line 11, by inserting the follow ng:
"Section 99. Effective date. This Act takes effect upon
beconming | aw. ".

AVENDMVENT NO. 3 TO SENATE BILL 1015

AMENDMVENT NO. 3. Anend Senate Bill 1015, AS AMENDED, as foll ows:
i medi ately bel ow the enacting clause, by inserting the foll ow ng:

"Section 3. The Electronic Commerce Security Act is amended by
adding Article 27 as foll ows:

(5 ILCS 175/ Art. 27 headi ng new)

ARTI CLE 27. ELECTRONI C COMMERCE SECURI TY CERTI FI CATI ON FUND

(5 ILCS 175/ 27-5 new)

Sec. 27-5. Electronic Comerce Security Certification Fund.
Fees collected by the Secretary of State under Section 15-115 of this
Act nust be deposited into the Electronic Commerce  Security
Certification Fund, a special fund created in the State treasury.

Subj ect to appropriation, noneys in the Fund shall be wused by the
Secretary of State for the admnistration of this Act."; and
in Section 5, in the introductory clause, by replacing "Section

5.490" with "Sections 5.490 and 5.491"; and
in Section 5, after the end of Sec. 5.490, by inserting the
fol | owi ng:

"(30 I LCS 105/5.491 new)

Sec. 5.491. The Electronic Conmmerce Security Certification
Fund."; and
after the end of Section 10, by inserting the follow ng:

"Section 99. Ef fective date. This Act takes effect on July 1,
1999.".

Under the rules, the foregoing Senate Bill No. 1015, wth House
Amendnent s nunbered 1 and 3, was referred to the Secretary's Desk.
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A nmessage fromthe House by

M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has receded fromtheir anendnent no. 1 to a



bill of the following title, to-wt:

SENATE BI LL NO 304
AN ACT to anmend the Oiminal Code of 1961 by changi ng Section
12-4.

Action taken by the House, May 24, 1999.
ANTHONY D. ROSSI, derk of the House

A nessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has receded fromtheir anmendnent no. 1 to a
bill of the following title, to-wt:

SENATE BILL NO. 578
AN ACT to anend the Illinois Vehicle Code by changing Sections
11-501. 4- 1.

Action taken by the House, May 24, 1999.
ANTHONY D. RCSSI, derk of the House

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has receded fromtheir amendnents nunbered
1, 2 and 3 to a bill of the following title, to-wt:

SENATE BILL NO. 680
AN ACT to amend the Illinois Public Aid Code by addi ng Section
9A- 14.

Action taken by the House, May 24, 1999.
ANTHONY D. RCSSI, derk of the House

A nmessage fromthe House by
M. Rossi, COerk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the passage
of a bill of the following title, to-wit:

SENATE BI LL NO 840
A bill for AN ACT relating to school construction projects,
anendi ng naned Acts.

Passed the House, May 24, 1999.
ANTHONY D. RCSSI, derk of the House

CONSI DERATI ON OF SENATE AMENDMENTS TO HOUSE BI LLS
ON SECRETARY' S DESK

On notion of Senator Lauzen, House Bill No. 134, wth Senate
Amendnent s nunbered 2 and 3 on the Secretary's Desk, was taken up for
i nmedi at e consi derati on.

Senator Lauzen noved that the Senate refuse to recede fromits
Amendnent s nunbered 2 and 3 to House Bill No. 134 and that a First
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Committee of Conference consisting of five nenbers on the part of the
Senate and five nenbers on the part of the House be appointed to
adjust the differences between the two Houses in regard to said
amendnent s.

The notion prevail ed.

On nmotion of Senator Fawell, House Bill No. 427, with Senate
Amendnent No. 1 on the Secretary's Desk, was taken up for immediate
consi derati on.

Senator Fawell noved that the Senate refuse to recede fromits
Amendnent No. 1 to House Bill No. 427 and that a First Committee of
Conference consisting of five nenbers on the part of the Senate and
five nmenbers on the part of the House be appointed to adjust the
di fferences between the two Houses in regard to said anendnent.

The notion prevail ed.

On notion of Senator Burzynski, House Bill No. 542, with Senate
Amendnent No. 1 on the Secretary's Desk, was taken up for inmediate
consi derati on.

Senat or Burzynski noved that the Senate refuse to recede fromits
Amendnent No. 1 to House Bill No. 542 and that a First Committee of
Conference consisting of five nenbers on the part of the Senate and
five nenbers on the part of the House be appointed to adjust the
di f ferences between the two Houses in regard to said anendnent.

The notion prevail ed.

On notion of Senator Viverito, House Bill No. 557, wth Senate
Amendnent No. 1 on the Secretary's Desk, was taken up for inmmediate
consi derati on.

Senator Viverito noved that the Senate refuse to recede from its
Amendnent No. 1 to House Bill No. 557 and that a First Committee of
Conf erence consisting of five nenbers on the part of the Senate and
five menbers on the part of the House be appointed to adjust the
di fferences between the two Houses in regard to said anendnent.

The notion prevail ed.

On notion of Senator Karpiel, House Bill No. 658, wth Senate
Amendnents nunbered 1 and 2 on the Secretary's Desk, was taken up for
i mredi at e consi der ati on.

Senator Karpiel noved that the Senate refuse to recede fromits
Amendnents nunbered 1 and 2 to House Bill No. 658 and that a First
Commi ttee of Conference consisting of five nenbers on the part of the
Senate and five nenbers on the part of the House be appointed to
adjust the differences between the two Houses in regard to said
anmendnent s.

The notion prevail ed.

On motion of Senator Bow es, House Bill No. 1278, with Senate
Amendnent No. 2 on the Secretary's Desk, was taken up for immediate
consi derati on.

Senator Bowles nobved that the Senate refuse to recede fromits
Amendrment No. 2 to House Bill No. 1278 and that a First Conmttee of



Conference consisting of five nenbers on the part of the Senate and
five nmenbers on the part of the House be appointed to adjust the
di fferences between the two Houses in regard to said anendnent.

The notion prevail ed.

On notion of Senator Peterson, House Bill No. 1413, with Senate
Amendnent No. 1 on the Secretary's Desk, was taken up for immediate
consi derati on.

Senat or Peterson noved that the Senate refuse to recede fromits
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Amendnent No. 1 to House Bill No. 1413 and that a First Conmittee of
Conference consisting of five nenbers on the part of the Senate and
five menbers on the part of the House be appointed to adjust the
di f ferences between the two Houses in regard to said anendnent.

The notion prevail ed.

On nmotion of Senator Conin, House Bill No. 1670, with Senate
Amendnents nunbered 1 and 2 on the Secretary's Desk, was taken up for
i mredi at e consi der ati on.

Senator Cronin noved that the Senate refuse to recede from its
Amendnents nunbered 1 and 2 to House Bill No. 1670 and that a First
Conmittee of Conference consisting of five nenbers on the part of the
Senate and five nmenbers on the part of the House be appointed to
adjust the differences between the two Houses in regard to said
amendnent s.

The notion prevail ed.

On notion of Senator R Madi gan, House Bill No. 2166, with Senate
Amendnents nunbered 1 and 2 on the Secretary's Desk, was taken up for
i mredi at e consi derati on.

Senator R Madi gan noved that the Senate refuse to recede from
its Amendnents nunbered 1 and 2 to House Bill No. 2166 and that a
First Committee of Conference consisting of five nenbers on the part
of the Senate and five menbers on the part of the House be appointed
to adjust the differences between the two Houses in regard to said
amendnent s.

The notion prevail ed.

CONSI DERATI ON OF CONFERENCE COWM TTEE REPCRT

Senator Watson, fromthe Committee appointed on the part of the
Senate to adjust the differences between the two Houses on House
Amendnent No. 1 to Senate Bill No. 1014, submitted the foll ow ng
Report of the First Conference Conmittee and noved its adoption

91ST GENERAL ASSEMBLY
CONFERENCE COWM TTEE REPORT
ON SENATE BI LL 1014
To the President of the Senate and the Speaker of the House of
Repr esent ati ves:
W, the conference comittee appointed to consider the
di fferences between the houses in relation to House Arendnent No. 1



to Senate Bill 1014, reconmend the foll ow ng:

(1) that the House recede from House Anendnent No. 1; and

(2) that Senate Bill 1014 be anmended by replaci ng everything
after the enacting clause with the follow ng

"Section 5. The State Treasurer Act is anended by addi ng Section
16.5, as foll ows:

(15 I LCS 505/16.5 new)

Sec. 16.5 College Savings Pool. The State Treasurer may establish
and adm nister a Coll ege Savings Pool to supplenent and enhance the
i nvestment opportunities otherwise available to persons seeking to
finance the costs of hi gher educati on. The  Treasurer, in
adm ni stering the Coll ege Savings Pool, may receive noneys paid into
the pool by a participant and nay serve as the fiscal agent of that
participant for the purpose of holding and investing those npbneys.

"Participant”, as wused in this Section, neans any person that
nmakes investnents in the pool. "Designated beneficiary", as used in
this Section, neans any person on whose behalf an account is
established in the College Savings Pool by a participant. Both
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in-state and out-of-state persons nay be partici pants and desi gnated
beneficiaries in the Coll ege Savings Pool

New accounts in the College Savings Pool shall be processed
t hr ough participating financial i nstitutions. "Participating
financial institution", as used in this Section, neans any financia
institution insured by the Federal Deposit |nsurance Corporation and
lawful Iy doing business in the State of Illinois and any credit union
approved by the State Treasurer and |lawfully doing business in the
State of Illinois that agrees to process new accounts in the College
Savi ngs Pool . Participating financial institutions nay charge a

processing fee to participants to open an account in the pool that
shall not exceed $30 wuntil the year 2001. Beginning in 2001 and
every year thereafter, the maxinumfee Iimt shall be adjusted by the
Treasurer based on the Consunmer Price Index for the North Centra

Regi on as published by the United States Departnment of Labor, Bureau
of Labor Statistics for the imrediately preceding calendar vyear

Every contribution received by a financial institution for investnent
in the College Savings Pool shall be transferred fromthe financia

institution to a location selected by the State Treasurer within one
busi ness day following the day that the funds nust be nade avail abl e
in accordance with federal law. Al comunications from the State
Treasurer to participants shall reference the participating financial
institution at which the account was processed.

The Treasurer may invest the noneys in the College Savi ngs Poo
in the same manner, in the sanme types of investnents, and subject to
the sanme limtations provided for the investnment of noneys by the
Illinois State Board of Investnment. To enhance the safety and
liquidity of the College Savings Pool, to ensure the diversification
of the investrment portfolio of the pool, and in an effort to Kkeep

investnment dollars in the State of Illinois, the State Treasurer
shall nmake a percentage of each account available for investnent in
participating financial institutions doing business in the State.

The State Treasurer shall deposit with the participating financial
institution at which the account was processed the follow ng




percentage of each account at a prevailing rate offered by the
institution, provided that the deposit is federally insured or fully
collaterized and the institution accepts the deposit: 10% of the
total amount of each account for which the current age of the
beneficiary is less than 7 years of age, 20% of the total anount of
each account for which the beneficiary is at least 7 years of age and
less than 12 years of age, and 50%of the total amount of each
account for which the current age of the beneficiary is at least 12
years of age. The State Treasurer shall adjust each account at |east
annual ly to ensure conpliance with this Section. The Treasurer shal
devel op, publish, and inplenent an investnment policy covering the
i nvestment of the noneys in the College Savings Pool. The policy
shall be published (i) at Ileast once each year in at |east one
newspaper of general circulation in both Springfield and Chicago and
(ii) each year as part of the audit of the Coll ege Savings Pool by
the Auditor Ceneral, which shall be distributed to all participants.
The Treasurer shall notify all participants in witing, and the
Treasurer shall publish in a newspaper of general circulation in both
Chi cago and Springfield, any changes to the previously published
investment policy at |east 30 cal endar days before inplenenting the
policy. Any investnent policy adopted by the Treasurer shall be
reviewed and updated if necessary within 90 days follow ng the date
that the State Treasurer takes office

Partici pants shall be required to use noneys distributed fromthe
Col | ege Savings Pool for qualified expenses at eligible educationa
institutions. "Qualified expenses", as used in this Section, means
the following: (i) tuition, fees, and the costs of books, supplies,
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and equipnent required for enrollnment or attendance at an eligible
educational institution and (ii) certain room and board expenses
incurred while attending an eligible educational institution at |east
hal f-tine. "Eligible educational institutions", as wused in this
Section, neans public and private colleges, junior colleges, graduate
school s, and certain vocational institutions that are described in
Section 481 of the Hi gher Education Act of 1965 (20 U S.C. 1088) and
that are eligible to participate in Departnent of Education student
aid programs. A student shall be considered to be enrolled at |east
hal f-tinme if the student is enrolled for at least half the full-tine
academ ¢ work load for the course of study the student is pursuing as
determined under the standards of the institution at which the
student is enrolled. Distributions nmade fromthe pool for qualified
expenses shal | be made directly to the eligible educationa
institution, directly to a vendor, or in the formof a check payable
to both the beneficiary and the institution or vendor. Any nobneys
that are distributed in any other mnmanner or that are wused for
expenses other than qualified expenses at an eligi ble educationa
institution shall be subject to a penalty of 10% of the earnings
unl ess the beneficiary dies, becones disabled, or receives a
schol arshi p that equals or exceeds the distribution. Penalties shal
be withheld at the tinme the distribution is nade.

The Treasurer shall Iimt the contributions that nmay be nade on
behal f of a designated beneficiary based on an actuarial estinmate of
what is required to pay tuition, fees, and roomand board for 5




undergraduate years at the highest cost eligible educati ona
institution. The contributions nade on behal f of a beneficiary who is
also a beneficiary under the Illinois Prepaid Tuition Program shal

be further restricted to ensure that the contributions in both
prograns conbi ned do not exceed the limt established for the Coll ege
Savings Pool. The Treasurer shall provide the [IIllinois Student
Assi stance Conmission each year at a time designated by the
Conmi ssion, an electronic report of all participant accounts in the
Treasurer's Coll ege Savings Pool, listing total contributions and
di sbursenments from each individual account during the previous
cal endar vyear. As soon thereafter as is possible foll owing receipt
of the Treasurer's report, the Illinois Student Assistance Conm ssion
shall, in turn, provide the Treasurer with an electronic report
listing those College Savings Pool participants who al so participate
in the State's prepaid tuition program admnistered by t he

Commi ssi on. The Conmmission shall be responsible for filing any
conbined tax reports regarding State qualified savings prograns
required by the United States Internal Revenue Service. The
Treasurer shall work with the Illinois Student Assistance Conmi ssion

to coordinate the marketing of the College Savings Pool and the
Illinois Prepaid Tuition Programwhen considered beneficial by the
Treasurer and the Director of the Illinois Student Assistance
Comm ssion. The Treasurer's office shall not publicize or otherw se
mar ket the Coll ege Savings Pool or accept any noneys into the Coll ege
Savings Pool prior to March 1, 2000. The Treasurer shall provide a
separate accounting for each designated benefici ary to each
participant, the Illinois Student Assistance Conm ssion, and the
participating financial institution at which the account was
processed. No interest in the program may be pl edged as security for
a | oan.

The Treasurer shall adopt rules he or she considers necessary for

the efficient admnistration of the College Savings Pool. The rules
shall provide whatever additional paraneters and restrictions are
necessary to ensure that the Coll ege Savings Pool neets all of the

requirenents for a qualified state tuition program under Section 529
of the Internal Revenue Code (26 U.S.C. 52). The rules shall provide
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for the administration expenses of the pool to be paid fromits
earnings and for the investnment earnings in excess of the expenses
and all noneys collected as penalties to be credited or paid nonthly
to the several participants in the pool in a manner which equitably
reflects the differing anounts of their respective investnents in the
pool and the differing periods of time for which those anounts were
in the custody of the pool. Also, the rules shall require the
nmai nt enance of records that enable the Treasurer's office to produce
a report for each account in the pool at Ileast annually that
docunents the account bal ance and i nvestnent earnings. Notice of any
proposed anmendnents to the rules and regul ations shall be provided to
all participants prior to adoption. Amendnents to rul es and
regul ations shall apply only to contributions made after the adoption
of the anmendnent.
Upon creating the Coll ege Savings Pool, the State Treasurer shal

give bond with 2 or nore sufficient sureties, payable to and for the




benefit of the participants in the College Savings Pool, in the penal
sum of $1, 000, 000, conditioned upon the faithful discharge of his or
her duties in relation to the Coll ege Savings Pool.".

Submitted on May 24, 1999

s/ Sen. Frank WAt son s/ Rep. Douglas P. Scott
s/ Sen. Dick Kl emm s/ Rep. M chael J. Madi gan
s/ Sen. Edward Pet ka s/ Rep. Barbara Flynn Currie
s/ Sen. WIIiam Shaw s/ Rep. Art Tenhouse
s/ Sen. Vince Denuzio Rep. Kat hl een Wjci k

Conmittee for the Senate Conmittee for the House

And on that notion, a call of the roll was had resulting as

fol | ows:

Yeas 59; Nays None.

The following voted in the affirmative:

Ber man Hal vor son Mai t | and Shaw

Bonke Hawki nson Mol ar o Si eben

Bowl es Hendon Munoz Silverstein
Bur zynski Jacobs Myers Smith

d aybor ne Jones, E. Nol and Sul l'i van
Cronin Jones, W Ghama Syver son
Cullerton Kar pi el O Dani el Trotter
DelLeo Kl enm O Mal | ey Viverito
del Vvalle Lauzen Par ker val sh, L.
Dermuzi o Lightford Pet er son Wal sh, T.
Dillard Li nk Pet ka Wt son
Donahue Luechtefel d Radogno Weaver
Dudycz Madi gan, L. Rauschenberger Wl ch

Fawel | Madi gan, R Rea M. President
CGeo-Kari s Mahar Shadi d

The notion prevail ed.

And the Senate adopted the Report of the First Conference
Committee on Senate Bill No. 1014.

Ordered that the Secretary informthe House of Representatives
t her eof .

JO NT ACTI ON MOTI ON FI LED

The following Joint Action Mittion to the Senate Bill |isted bel ow
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has been filed with the Secretary and referred to the Committee on
Rul es:
Motion to Concur in HA 's 1 & 3 to Senate Bill 1015

Senator Smth asked and obtai ned unani nous consent to recess for
t he purpose of a Denobcrat caucus.



At the hour of 8:27 o'clock p.m, the Chair announced that the
Senate stand at recess until 9:00 o' clock p.m

AFTER RECESS

At t he hour of 9:15 o'clock p.m, the Senate resuned
consi deration of business.
Senator Maitland, presiding.

CONSI DERATI ON OF HOUSE AMENDMENTS TO SENATE BI LL
ON SECRETARY' S DESK

On notion of Senator Waver, Senate Bill No. 1017, wth House
Amendnent s nunbered 3 and 5 on the Secretary's Desk, was taken up for
i mredi at e consi deration.

Senat or Weaver noved that the Senate concur with the House in the
adoption of their anendnents to said bill.

Pendi ng roll call, on notion of Senator Waver, further
consideration of Senate Bill No. 1017 with House Anendnents nunbered
3 and 5 was post poned.

At the hour of 10:51 o'clock p.m, on notion of Senator
Ceo-Karis, the Senate stood adjourned until Tuesday, May 25, 1999 at
1: 00 o' clock p. m



