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The Senate net pursuant to adjournnent.

Honor abl e Janes "Pate" Philip, Wod Dale, Illinois, presiding.

Prayer by Reverend Dr. Gary Rhodes, Elliott Avenue Baptist
Church, Springfield, Illinois.

Senator Sieben led the Senate in the Pl edge of Allegiance.

The Journal of Tuesday, March 16, 1999, was being read when on
noti on of Senator Myers further reading of same was dispensed wth
and unless sone Senator had corrections to offer, the Journal would

stand approved. No corrections being offered, the Journal was
ordered to stand approved.

Senator Mers noved that reading and approval of the Journals of
Wednesday, March 17, 1999 and Thursday, March 18, 1999 be postponed
pendi ng arrival of the printed Journals.

The notion prevail ed.

REPCRT RECEI VED

The Secretary placed before the Senate the foll owi ng report:



The 11t h annual report on Nonhazardous Solid Waste Managenent and
Landfill Capacity in Illinois: 1997, submtted by the Illinois
Envi ronnental Protection Agency.

The foregoing report was ordered received and placed on file in
the Secretary's Ofice.

LEGQ SLATI VE MEASURES FI LED

The following floor anmendnents to the Senate Bills |isted bel ow
have been filed with the Secretary, and referred to the Commttee on
Rul es:
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to Senate Bill 149
to Senate Bill 188
to Senate Bill 230
to Senate Bill 376
to Senate Bill 458
to Senate Bill 728
to Senate Bill 756
to Senate Bill 759
to Senate Bill 834
to Senate Bill 880
to Senate Bill 897
to Senate Bill 1042
to Senate Bill 1082
to Senate Bill 1158

Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
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EXCUSED FROM ATTENDANCE

On motion of Senator Denuzio, Senator Shadid was excused from
attendance due to | egislative business.

On notion of Senator Denuzi o, Senator Trotter was excused from
attendance due to ill ness.

REPCRT FROM STANDI NG COW TTEE

Senator Syverson, Chairperson of the Conmittee on Public Health
and Wl fare to which was referred Senate Bills nunbered 561, 668,
677, 680, 774, 782, 783, 953, 1067, 1077, 1106, 1107, 1110, 1111
1113, 1116 and 1117 reported the sane back wth the reconmendation
that the bills do pass.

Under the rules, the bills were ordered to a second readi ng.

Senator Syverson, Chairperson of the Conmittee on Public Health
and Wl fare to which was referred Senate Bills nunbered 1, 319, 320,
562, 818, 943, 949, 965, 1063, 1064, 1065, 1109 and 1114 reported the
sane back with anmendnents having been adopted thereto, with the
recommendation that the bills, as anmended, do pass.



Under the rules, the bills were ordered to a second readi ng.

REPORTS FROM RULES COWM TTEE

Senat or Weaver, Chairperson of the Commttee on Rules, during its
March 19, 1999 neeting, reported the following Senate Resolutions
have been assigned to the indicated Standing Conmittee of the Senate:

Conmmerce and I ndustry: Senate Resolution No. 52.

Executi ve: Senate Resol utions nunbered 57 and 64; Senate Joint
Resol ution No. 24; Senate Joint Resolution Constitutional Anrendnent
No. 26.

State Governnment Qperations: Senate Joint Resolution No. 25.

Senat or Weaver, Chairperson of the Coommittee on Rules, during its
March 19, 1999 neeting, reported the foll ow ng Legislative Measures
have been assigned to the indicated Standing Conmittees of the
Senat e:

Commrerce and Industry: Senate Anendnment No. 1 to Senate Bill
402.
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Education: Senate Anendnent No. 1 to Senate Bill 464; Senate
Amendnment No. 1 to Senate Bill 823; Senate Anrendnent No. 1 to Senate
Bill 1075.

Envi ronnment and Energy: Senate Amendnent No. 1 to Senate Bill
910.

Executi ve: Senate Anmendnent No. 1 to Senate Bill 32; Senate
Amendnment No. 2 to Senate Bill 336; Senate Amendnent No. 1 to Senate

Bill 1172.

| nsurance and Pensions: Senat e Anendnents nunbered 3 and 4 to
Senate Bill 363.

Judiciary: Senate Arendnent No. 4 to Senate Bill 7; Senate

Amendrment No. 3 to Senate Bill 109; Senate Arendnent No. 1 to Senate
Bill 202; Senate Anendnent No. 1 to Senate Bill 223; Senate Anendnent

No. 1 to Senate Bill 465; Senate Anendnent No. 3 to Senate Bill 644;
Senate Anmendnent No. 2 to Senate Bill 673; Senate Anendnent No. 1 to
Senate Bill 729; Senate Anrendnent No. 1 to Senate Bill 748; Senate

Amendrment No. 1 to Senate Bill 749; Senate Arendnent No. 1 to Senate
Bill 753; Senate Anendnent No. 2 to Senate Bill 784; Senate Anendnent
No. 2 to Senate Bill 845; Senate Anendnent No. 1 to Senate Bill 1121.

Li censed Activities: Senate Anrendnent No. 1 to Senate Bill 287.

Local Governnent: Senate Anmendnents nunered 1 and 2 to Senate
Bill 6; Senate Arendnent No. 1 to Senate Bill 171; Senate Anendnent
No. 1 to Senate Bill 286; Senate Anendnent No. 1 to Senate Bill 906;
Senate Anendnment No. 1 to Senate Bill 1171.

Public Health and Wl fare: Senate Arendnent No. 1 to Senate Bill
323; Senate Amendnent No. 3 to Senate Bill 541.

State Government Operations: Senat e Anmendnment No. 1 to Senate
Bill 1148.
Transportation: Senate Anendnent No. 1 to Senate Bill 164;

Senate Anmendnent No. 1 to Senate Bill 185; Senate Anendnent No. 2 to



Senate Bill 578; Senate Anrendnent No. 2 to Senate Bill 1059; Senate
Amendrment No. 1 to Senate Bill 1129.

Senator Waver, Chairperson of the Conmittee on Rules, reported
that the followi ng Legislative Measures have been approved for
consi derati on:

Amendrmrent No. 2 to Senate Bill 25

Amendnment No. 1 to Senate Bill 353
Amendrmrent No. 1 to Senate Bill 496
Amendnment No. 2 to Senate Bill 575
Amendrment No. 2 to Senate Bill 775
Amendnment No. 1 to Senate Bill 844
Amendnment No. 2 to Senate Bill 958
Amendrment No. 3 to Senate Bill 1141

The foregoing floor anendnents were placed on the Secretary's
Desk.

MESSAGES FROM THE HOUSE OF REPRESENTATI VES

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has passed bills of the following titles, in
the passage of which | aminstructed to ask the concurrence of the
Senate, to-wt:

HOUSE BILL NO 189

A bill for AN ACT to anmend the Illinois Insurance Code by

changi ng Section 356s.
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HOUSE BILL NO 210
A bill for AN ACT concerning structural work.
HOUSE BILL NO. 279
A bill for AN ACT concerning State contracts.
HOUSE BILL NO 649
A bill for AN ACT to anmend the Criminal Proceeding Interpreter
Act by changi ng Section 3.
HOUSE BILL NO 1120
Abill for ANACT to anend the Illinois Income Tax Act by
changi ng Section 203.
HOUSE BILL NO 1375

A bill for AN ACT in relation to prevailing rates of wages.
HOUSE BILL NO 1837
A bill for AN ACT to anend the Interest Act by changi ng Section

HOUSE BILL NO 1959
A bill for AN ACT regarding certain contracts for the delivery of
human servi ces.
HOUSE BILL NO 2266
A bill for AN ACT to create the Equal Pay Act of 1999.
HOUSE BI LL NO 2841



A bill for AN ACT to create the Patient Access to Treatnent Act.

Passed t he House, March 18, 1999.
ANTHONY D. RCSSI, derk of the House

The foregoing House Bills nunbered 189, 210, 279, 649, 1120,
1375, 1837, 1959, 2266 and 2841 were taken up, ordered printed and
pl aced on first reading.

A nessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has passed bills of the following titles, in
the passage of which | aminstructed to ask the concurrence of the
Senate, to-wt:

HOUSE BILL NO 312

A bill for AN ACT to anmend the Children and Family Services Act
by changi ng Section 5c.

HOUSE BILL NO 734

A bill for AN ACT in relation to gang control, anendi ng naned
Act s.

HOUSE BILL NO 999

A bill for AN ACT relating to educati on.

HOUSE BILL NO 1208

Abill forr AN ACT to anmend the 1Illinois Educational Labor
Rel ati ons Act by changi ng Section 2.

HOUSE BILL NO 1325

A bill for AN ACT in relation to nental health facility
reporting.
HOUSE BILL NO 1954
A bill for AN ACT to anend the M ninmm Wage Law by changi ng
Section 4.

HOUSE BILL NO 2733
A bill for AN ACT to anmend the School Code by changing Section
18- 8. 05.

Passed t he House, March 18, 1999.
ANTHONY D. RCSSI, derk of the House

The foregoing House Bills nunbered 312, 734, 999, 1208, 1325,
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1954 and 2733 were taken up, ordered printed and placed on first
readi ng.

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has passed a bill of the following title, in
t he passage of which | aminstructed to ask the concurrence of the
Senate, to-wt:

HOUSE BI LL NO 2315

A bill for AN ACT concerning enpl oynent.



Passed t he House, March 18, 1999.
ANTHONY D. RCSSI, derk of the House

The foregoing House Bill No. 2315 was taken up, ordered printed
and placed on first reading.

At the hour of 11:30 o'clock a.m, Senator Dudycz presiding.

READI NG BI LLS OF THE SENATE A SECOND TI ME

On notion of Senator Jacobs, Senate Bill No. 25 having been
printed, was taken up and read by title a second tine.

The follow ng amendnent was offered in the Conmittee on Conmerce
and I ndustry, adopted and ordered printed:

AVENDMVENT NO. 1

AMVENDMENT NO. 1. Anend Senate Bill 25 Dby replacing the title
with the follow ng:

"AN ACT concerning job training."; and
by replacing everything after the enacting clause with the foll ow ng:

"Section 1. Short Title. This Act may be cited as the Illinois
I ndustrial New Jobs Training Act.

Section 5. Definitions. As used in this Act, unless the context
ot herwi se requires:

"Agreenent” is the agreenent between a new enployer, an
educat i onal i nternediary, and the Departnment of Commerce and
Community Affairs.

"Conmunity College" is a conmunity coll ege established under the
Public Comunity Coll ege Act.

"Departnent” is the Departnent of Commerce and Comunity Affairs.

"Educational internediary" nmeans a school district, comunity
col | ege established under the Public Community College Act, a private
busi ness and vocational school certified by the State Board of
Education as provided by the Private Busi ness and Vocational School s

Act, the University of [Illinois, Southern Illinois University,
Chicago State University, Eastern Illinois University, Governors
State University, Illinois State University, Northeastern Illinois
Uni versity, Nor t hern I11inois Uni versity, West ern I11inois

University, and any other private institution of higher education
that offers degrees and instruction above the high school |evel that
has a canpus and related facilities |located within the State.

"Enpl oyee" neans a person enployed in a new job.

"New Enployer"” 1is the business providing new jobs within the
State and who has entered into an agreenent with the Departnent.

"I ndustry" means a business engaged in interstate or intrastate
commerce for the purpose of manufacturing, processing, or assenbling
products, conducting research and devel opnent, or providing services
in interstate conmerce, but excludes all health and professiona
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services and retail, except for retail or catalog distribution
centers, retail or catal og warehousing, retail or credit facilities,
retail or catalog operations offices, and retail or cat al og



headquarters facilities. "lndustry" does not include a business that
closes or substantially reduces its operation in one area of the
State and relocates substantially the sane operation in another area
of the State. This provision does not prohibit a business from
expanding its operations in another area of the State provided that
exi sting operations of a simlar nature are not closed or
substantially reduced in another area of the State.

"New j ob" nmeans a job in a new or expandi ng i ndustry but does not

include jobs of recalled workers, or part-time, contractual, or
tenporary workers, replacenment jobs or other jobs that formerly
existed in the industry within the State of Illinois.

"New j obs training progranf or "prograni nmeans the project or
projects established by an educational internediary for the creation
of jobs by providing education and training of workers for new jobs
for new or expanding industry within the State.

"Program costs" neans all the necessary and incidental costs of
provi di ng program services and training.

"Program services and training" includes, but is not limted to
the foll ow ng:
(a) New jobs training and custom zed skill training;
(b) Adult basic education and job related instruction
(c) Vocational and skill-assessment services and testing;
(d) Rental of training facilities and equipnment and

purchase of non-depreciable materials and suppli es;
(e) On-the-job training, including quality i mpr ovenent

training;
(f) Administrative expenses for the new jobs training;
(g) Subcontracted services W th ot her educati ona

intermedi aries, other federal, State or l|ocal agencies; and
(h) Contracted or professional services.

"Project" neans a training arrangenent that is the subject of an
agr eenent entered into between the Departnment, an educationa
i nternmedi ary, and a new enployer to provide program services.

Section 10. Supplenmental support. Any funding for a project
under this Act nmay be supplenental to any job training grants or
progranms of fered by the Departnment to new enpl oyers as provided under
the Gvil Admnistrative Code of |Illinois or any other Act the
Department is authorized to administer for job training, except that
fundi ng under this Act shall not be provided if, in the opinion of
the Departnent, the applicant has received or is likely to receive
funding froma source other than through the provisions of this Act
or if the funding under this Act is duplicative of any other source
of funding that may be available to the applicant.

Section 15. Priority of educational i nternedi ari es. For
projects that are funded under this Act, the Departnent shall give
priority to those projects involving conmunity colleges established
under the Public Comunity Coll ege Act.

Section 20. Agreenents.

(a) Agreenents entered into by the Departnent, an educati ona
i ntermedi ary, and a new enpl oyer shall be subject to rules adopted by
the Departrent. An agreenent shall provide for program services to
be provided by the educational internmediary for the job training of
t he enpl oyees of the new enployer and the program costs for the
trai ning of enployees for a new job. The funding of the training may
be paid either in whole or part by the foll ow ng:

(1) The Industrial New Jobs Traini ng Fund;
(2) Tuition, fees, or special charges paid by the new



enpl oyer;

666 JOURNAL OF THE [Mar. 19, 1999]

(3) Any supplenental funds provided by any other governnent
agency, financial institution, or entity; or

(4) The increnental increase in property tax revenue
received by the educational internediary froman increase in the
equal i zed assessed val uation of property attributable to the new
jobs training program as deternmned by the Departnent from
i nformation provided by the county clerk

(b) The agreenent shall specify the program services to be
of fered by the educational internediary.

(c) The agr eement shal | limt any administrative costs,
including indirect costs, of the educational internediary to no
greater than 10% of the total cost of job training program For the
purposes of this subsection, "admnistrative costs" shall be the
operational costs of administering a job training programby the
educational internediary, which shall include, but nmay not be linited
to, record Kkeeping, instructional oversight by a non-teaching

adm nistrator, and other activities not directly related to job
training instruction.

(d) Prior to entering into an agreenent, the Departnent and the
new enployer shall have the right to inspect and review the job
training facilities of the educational internmediary to determine the
capabilities of providing the training needed by the new enpl oyer.

(e) An agreenent shall include the right of the Departnent to
request froma new enployer the following information prior to the
approval of an agreenent:

(1) how the new enployer is legally organi zed, whether as a
corporation, limted Iliability conpany, partnership, or other
type of legal entity under the laws of this State, any other
state, or a foreign nation

(2) a Ilisting of the officers and principal owners of the
new enpl oyer ;

(3) an audited financial statenent of the new enpl oyer; and

(4) any other information that the Departnment nmay require
consistent with the purposes of this Act.

(f) Al agreenents upon execution shall be public docunents and
available for public inspection. Any proprietary i nformation
affecting a product or service of the new enployer, as relating to
the agreenent, may be exenpt from the disclosure requirenment upon
approval of the Departnent.

Section 25. Wor ker protection. No agreenent initiated under
this Act shall in any way dimnish or deny the rights of enployees
subj ect to an agreenment to avail thenselves of the W rkers
Conpensation Act, the W irkers' Cccupational D seases Act, t he

Unenpl oynment | nsurance Act, the M ninum WAge Law, or any other |aw of
this State or the federal governnent.

Section 30. Annual report. The Departnent shall report annually
to the Governor and the CGeneral Assenbly on the activities of the
Department under this Act.

Section 35. Receipts and rei nbursenents. Any noney received by
t he Departnment as reinbursenment for training expenses, unused
training funds, and any other receipts shall be deposited into the



I ndustrial New Jobs Traini ng Fund.

Section 40. Fundi ng. Funds shall be appropriated to the
Department as may be necessary for admnistrative expenses related to
the inplenentation of this Act.

Section 45. The Industrial New Jobs Training Fund. Al anounts
wi t hhel d from new enpl oyees, as provided in Section 701.2 of the
IIlinois Income Tax Act, shall be deposited into the Industrial New
Jobs Training Fund, which is created as a special fund in the State
treasury. The Fund shall be admnistered by the Departnent. The
Department shall distribute to educational internmediaries the funds

SENATE 667

necessary to inplenent an agreenent as provided in Section 20 of this
Act . Anount s deposited into the Fund i n excess of $50, 000, 000 shal
be transferred fromthe Fund to the General Revenue Fund. Any
accrued interest on noneys in the Fund shall be deposited into the
General Revenue Fund. A minimum bal ance of at |east $10, 000, 000 shal

be maintained in the Industrial New Jobs Training Fund at all tines
unless the Governor authorizes a transfer from the Fund to the
Ceneral Revenue Fund. In a calendar year in which there is no

increase in the nunber of newjobs or there is a decrease in the
nunber of jobs fromthe previous calendar year, the Governor nmay
transfer to the Fund from the GCeneral Revenue Fund an anount
sufficient to conduct job training under this Act or may authorize a
wai ver of the m ni num bal ance requirenent.

Section 50. Notes. Subject to approval of the Governor, the
Depart ment of Commerce and Community Affairs may issue a maxi num of
$10, 000,000 in notes for one year beginning January 1, 2000 for the
purposes of this Act. The notes shall be retired with funds fromthe
I ndustrial New Jobs Training Fund, and the debt paynments on the notes
shall have priority over any other expenditure made under the Act.
The notes shall be payable within 10 years fromtheir date of issue.

Section 105. The State Finance Act is anmended by addi ng Section
5.490 as foll ows:

(30 ILCS 105/5.490 new)

Sec. 5.490. The Industrial New Jobs Trai ni ng Fund.

Section 110. The Illinois Incone Tax Act is anended by adding
Section 701.2 as follows:

(35 ILCS 5/701.2 new)

Sec. 701.2. Wthholding fromnew enpl oyees. Notw thstandi ng any
provision of lawto the contrary, the Departnent shall deposit into
the I ndustrial New Jobs Training Fund an anount equal to all ampounts
wi thheld under Section 701 froma new enpl oyee of an existing or a
new busi ness for a period of up to 10 years after that enployee is
hi red. For purposes of this Section, a "new enployee" neans an
enpl oyee of a new enployer and all additional enployees hired by a
new enployer of an existing business that were not reported to the
Department as of Decenber 31 of the previous year. The Depart nent
shall adopt rules to inplenent the provisions of this Section and
shall consult with the Departnent of Enploynment Security concerning
the adoption of rules relating to the definition of a "new enpl oyee"

Section 99. Effective date. This Act takes effect January 1,
2000. ".




Senat or Jacobs offered the following anmendnent and noved its
adopt i on:

AVENDVENT NO. 2

AMENDMENT  NO. 2. Amend Senate Bill 25, AS AMENDED, wth
reference to page and |ine nunbers of Senate Anendnent No. 1, on page
4, line 12, by replacing "Act." wth "Act, unless circunstances
warrant otherw se."; and

on page 4, by replacing line 27 with the foll ow ng:
"gover nnent agency, except any funds appropriated for adult
education prograns under Section 10-22.20 of the School Code, or
any supplenental funds provided by any ot her financi a
institution or entity; or"; and
on page 7, line 22, after the period, by inserting the follow ng:
"The Departnent shall file a report with the Secretary of the Senate
and the Cerk of the House of Representatives in January of each year
that details the anount of notes issued and the anount of debt
paynents on the notes for the previous cal endar year.".
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The notion prevailed and the anendnent was adopted and ordered
printed.

There being no further anendnents, the foregoing Anendnents
nunbered 1 and 2, were ordered engrossed; and the bill, as anended,
was ordered to a third readi ng.

On notion of Senator Sieben, Senate Bill No. 68 having been
printed, was taken up and read by title a second tine.

The follow ng anendnent was offered in the Commttee on Licensed
Activities, adopted and ordered printed:

AVENDMVENT NO. 1
AMVENDMVENT NO. 1. Anend Senate Bill 68, on page 1, by deleting
lines 6 through 30; and
by del eting pages 2 through 26.

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anmended, was ordered to a
third reading.

On notion of Senator Dillard, Senate Bill No. 113 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Lauzen, Senate Bill No. 132 having been
printed, was taken up and read by title a second tine.

The follow ng anendnment was offered in the Committee on Revenue,
adopt ed and ordered printed:

AMENDVENT NO. 1
AMVENDMVENT NO. 1. Anend Senate Bill 132 on page 1, lines 30 and
31, and on page 2, line 1, by deleting the foll ow ng:
"The provisions of this anendatory Act of the 91st General Assenbly
are declarative of existing |aw and are not a new enactnent.".




There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anended, was ordered to a
third reading.

On notion of Senator Klemm Senate Bill No. 171 havi ng been
printed, was taken up and read by title a second tine.

Fl oor Amendnent No. 1 was held in the Conmttee on Loca
Gover nnent .

There being no further anendnents the bill was ordered to a third
readi ng.

On notion of Senator Kl emm Senate Bill No. 175 having been
printed, was taken up and read by title a second tine.

The following anmendnment was offered in the Conmittee on
Educati on, adopted and ordered printed:

AVENDMVENT NO. 1
AVENDMENT NO. 1. Amend Senate Bill 175 as follows:
on page 5, line 30, by replacing "1.00% with "1.10%; and
on page 11, line 24, by replacing "1.00% with "1.109% .

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

On notion of Senator Luechtefeld, Senate Bill No. 211 having been
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printed, was taken up, read by title a second time and ordered to a
third reading.

On notion of Senator Halvorson, Senate Bill No. 223 having been
printed, was taken up and read by title a second tine.

Fl oor Anendnent No. 1 was held in the Conmittee on Judiciary.

There being no further anendnents the bill was ordered to a third
readi ng.

On notion of Senator L. Wal sh, Senate Bill No. 224 having been
printed, was taken up and read by title a second tine.

The foll owi ng anendnment was offered in the Committee on
Judi ci ary, adopted and ordered printed:

AVENDMVENT NO. 1
AVENDMENT NO. 1. Amend Senate Bill 224, on page 1, line 6, by
changing "Sections 3-6" and 12-14.1" to "Section 3-6"; and
on page 2, line 24, by changing "10" to "5"; and
on page 3, by deleting lines 19 through 33; and
by deleting all of pages 4, 5, 6, 7, 8, 9, 10, 11, 12, and 13.

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anmended, was ordered to a
third reading.



On notion of Senator Jacobs, Senate Bill No. 284 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Link, Senate Bill No. 373 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Radogno, Senate Bill No. 483 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Lauzen, Senate Bill No. 545 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Lauzen, Senate Bill No. 546 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Lauzen, Senate Bill No. 548 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Munoz, Senate Bill No. 642 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Bonke, Senate Bill No. 775 having been
printed, was taken up and read by title a second tine.

The follow ng amendnment was offered in the Committee on
Executive, adopted and ordered printed:

AVENDMVENT NO. 1
AVENDMENT NO. 1. Amend Senate Bill 775 as follows:
on page 1, line 7, by replacing "Conservation" wth "Panther Creek
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Fish and Wlidlife"; and
on page 1, line 10, by replacing "Conservation" with "Panther Creek
Fish and Wlidlife".

Senat or Bonke offered the following anmendnment and noved its
adopt i on:

AVENDVENT NO. 2

AVENDVENT NO. 2. Amend Senate Bill 775, AS AVENDED, as foll ows:
by repl acing everything after the enacting clause with the follow ng:

"Section 5. The State Parks Designation Act is anmended by addi ng
Section 3.5 as foll ows:

(20 I LCS 840/ 3.5 new)

Sec. 3.5. JimEdgar Panther Greek State Fish and Wldlife Area.
The area that has been commonly known as the Site MFish and Wldlife
Area in Cass County is designated a State Conservati on Area and shal




be known as the JimEdgar Panther Creek State Fish and Wldlife
Area.".

The notion prevailed and the anendnent was adopted and ordered
printed.

There being no further anendnents, the foregoing Anendnents
nunbered 1 and 2, were ordered engrossed; and the bill, as anended,
was ordered to a third readi ng.

On notion of Senator Peterson, Senate Bill No. 778 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Petka, Senate Bill No. 794 having been
printed, was taken up and read by title a second tine.

The follow ng amendment was offered in the Committee on
Transportation, adopted and ordered printed:

AMENDVENT NO. 1

AMVENDMENT NO. 1. Anend Senate Bill 794 by replacing the title
with the follow ng:

"AN ACT to anend the Illinois Vehicle Code by changi ng Sections
6-208.1 and 6-208.2."; and
by replacing everything after the enacting clause with the foll ow ng:

"Section 5. The Illinois Vehicle Code is anmended by changing
Section 6-208.1 and 6-208.2 as foll ows:

(625 I1LCS 5/6-208.1) (fromCh. 95 1/2, par. 6-208.1)

Sec. 6-208.1. Period of statutory summary al cohol, other drug,
or intoxicating conpound rel ated suspensi on.

(a) Unless the statutory sunmary suspensi on has been rescinded,
any person whose privilege to drive a notor vehicle on the public
hi ghways has been sunmarily suspended, pursuant to Section 11-501.1,
shall not be eligible for restoration of the privilege until the
expi ration of:

1. Six months fromthe effective date of the statutory
sunmary suspension for a refusal or failure to conplete a test or
tests to determne the alcohol, drug, or intoxicating conpound
concentration, pursuant to Section 11-501.1; or

2. Three nmonths fromthe effective date of the statutory
summary suspensi on i nposed followi ng the person's submssion to a
chem cal test which disclosed an al cohol concentration of 0.08 or

nmore, or any anmount of a drug, substance, or intoxicating
conpound in such person's breath, blood, or urine resulting from
the wunlawful use or consunption of cannabis listed in the
Cannabis Control Act, a controlled substance listed in the
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IIlinois Controlled Substances Act, or an intoxicating conmpound
listed in the Use of Intoxicating Conpounds Act, pursuant to
Section 11-501.1; or

3. Three years from the effective date of the statutory
summary suspension for any person other than a first offender who
refuses or fails to conplete a test or tests to deternmine the
al cohol, drug, or intoxicating conpound concentration pursuant to



Section 11-501.1; or

4, One year from the effective date of the summary
suspensi on i nposed for any person other than a first offender
following submssion to a chemical test which disclosed an
al cohol concentration of 0.08 or nore pursuant to Section

11-501.1 or any anmount of a drug, substance or conpound in such

person's blood or wurine resulting from the unlawful use or

consunption of cannabis listed in the Cannabis Control Act, a

controll ed substance listed in the Illinois Controlled Substances

Act , or an intoxicating conmpound listed in the Use of

I nt oxi cati ng Conpounds Act.

(b) Following a statutory summary suspension of the privilege to
drive a notor vehicle under Section 11-501.1, full driving privileges
shall be restored unless the person is otherw se disqualified by this
Code. If the court has reason to believe that the person's driving
privilege should not be restored, the court shall notify the
Secretary of State prior to the expiration of the statutory sunmary
suspensi on so appropriate action nay be taken pursuant to this Code.

(c) The statutory sunmary suspension shall terninate as provi ded
in subsection (a) of this Section, but full driving privileges nmay
not be restored until all applicable reinstatenent fees, as provided
by this Code, have been paid to the Secretary of State and the
appropriate entry nmade to the driver's record.

(d) Were a driving privilege has been sunmarily suspended under
Section 11-501.1 and the person is subsequently convicted of
violating Section 11-501, or a simlar provision of a | oca
ordinance, for the same incident, any period served on statutory
summary suspension shall be credited toward the mninmum period of
revocation of driving privileges inposed pursuant to Section 6-205.

(e) Follow ng a statutory summary suspension of driving
privileges pursuant to Section 11-501.1, for a first offender, the
circuit court may, after at |least 30 days fromthe effective date of
the statutory sunmary suspension, issue a judicial driving permt as
provided in Section 6-206. 1.

(f) Subsequent to an arrest of a first offender, for any of fense
as defined in Section 11-501 or a simlar provision of a loca
ordinance, following a statutory summary suspension of driving
privileges pursuant to Section 11-501.1, for a first offender, the
circuit court rmy issue a court order directing the Secretary of
State to issue a judicial driving permt as provided in Section
6-206. 1. However, this JDP shall not be effective prior to the 3lst
day of the statutory summary suspensi on.

(g) Following a statutory sunmary  suspension of driving
privileges pursuant to Section 11-501.1 where the person was not a
first offender, as defined in Section 11-500 and such person refused
or failed to conplete a test or tests to deternine the al cohol, drug,
or intoxicating conpound concentration pursuant to Section 11-501. 1,
the Secretary of State may issue a restricted driving permt if at
| east 2 years have el apsed since the effective date of the statutory
sunmary suspensi on

(h) Following a statutory summary suspensi on of driving
privileges pursuant to Section 11-501.1 where the person was not a
first offender as defined in Section 11-500 and such person submtted
to a chenmical test which disclosed an al cohol concentration of 0.08
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or nore pursuant to Section 11-501.1, the Secretary of State may,
after at least 90 days from the effective date of the statutory
sunmary suspension, issue a restricted driving permt.

(Source: P.A 89-203, eff. 7-21-95; 90-43, eff. 7-2-97; 90-738, eff.
1-1-99; 90-779, eff. 1-1-99; revised 9-21-98.)

(625 1LCS 5/6-208. 2)

Sec. 6-208.2. Restoration of driving privileges; persons under
age 21.

(a) Unless the suspension based upon consunption of al cohol by a
mnor or refusal to submt to testing has been rescinded by the
Secretary of State in accordance with item (c)(3) of Section 6-206 of
this Code, a person whose privilege to drive a notor vehicle on the
public highways has been suspended under Section 11-501.8 is not
eligible for restoration of the privilege until the expiration of:

1. Six nmonths fromthe effective date of the suspension for

a refusal or failure to conplete a test or tests to determine the

al cohol concentration under Section 11-501. 8;

2. Three nonths fromthe effective date of the suspension

i mposed following the person's submssion to a chemcal test

whi ch di scl osed an al cohol concentration greater than 0.00 under

Section 11-501. 8;

3. Two vyears fromthe effective date of the suspension for

a person who has been previously suspended under Section 11-501.8

and who refuses or fails to conplete a test or tests to determ ne

t he al cohol concentrati on under Section 11-501.8; or

4, One year fromthe effective date of the suspension

i nposed for a person who has been previously suspended under

Section 11-501.8 following subm ssion to a chemcal test that

di scl osed an alcohol concentration greater than 0.00 under

Section 11-501. 8.

(b) Following a suspension of the privilege to drive a notor
vehi cl e under Section 11-501.8, full driving privileges shall be
restored unl ess the person is otherw se disqualified by this Code.

(c) The statutory sunmary suspension shall term nate as provided
in subsection (a) of this Section, but full driving privileges may
not be restored until all applicable reinstatenent fees, as provided
by this Code, have been paid to the Secretary of State and the
appropriate entry nmade to the driver's record. The Secretary of State
may al so, as a condition of the reissuance of a driver's |license or
permit to an individual under the age of 18 years whose driving
privil eges have been suspended pursuant to Section 11-501.8, require
the applicant to participate in a driver renmedi al education course
and be retested under Section 6-109.

(d) Were a driving privilege has been suspended under Section
11-501.8 and the person is subsequently convicted of violating
Section 11-501, or a simlar provision of a |local ordinance, for the
same incident, any period served on that suspension shall be credited
toward the m ni mum period of revocation of driving privileges inposed
under Section 6-205.

(e) Following a suspension of driving privileges under Section
11-501.8 for a person who has not had his or her driving privileges
previously suspended under that Section, the Secretary of State may
issue a restricted driving permt after at least 30 days from the
effective date of the suspension

(f) Following a second or subsequent suspension of driving




privileges under Section 11-501.8 that is based upon the person
having refused or failed to conplete a test or tests to determ ne the
al cohol concentration under Section 11-501.8, the Secretary of State
may issue a restricted driving pernmt after at least 6 nonths from
the effective date of the suspension

(g0 Following a second or subsequent suspension of driving
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privileges under Section 11-501.8 that is based upon the person
having submitted to a chemical test that disclosed an alcoho
concentration greater than 0.00 under Section 11-501.8, the Secretary
of State may issue a restricted driving permt after at |east 90 days
fromthe effective date of the suspension

Any restricted driving permt considered under this Section is
subject to the provisions of item(e) of Section 11-501.8.
(Source: P.A 90-774, eff. 8-14-98.)".

There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.

On notion of Senator Petka, Senate Bill No. 795 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Viverito, Senate Bill No. 861 having been
printed, was taken up and read by title a second tine.

The follow ng amendnment was offered in the Conmittee on Revenue,
adopt ed and ordered printed:

AVENDMVENT NO. 1

AVENDMENT NO. 1. Amend Senate Bill 861 by replacing everything
after the enacting clause with the follow ng

"Section 5. The Property Tax Code is anended by changing
Section 15-172 as foll ows:

(35 I LCS 200/ 15-172)

Sec. 15-172. Senior Citizens Assessnent Freeze Honest ead
Exenpt i on.

(a) This Section may be cited as the Senior Gtizens Assessnent
Freeze Homest ead Exenption

(b) As used in this Section:

"Applicant" nmeans an individual who has filed an application
under this Section.

"Base anount" neans the base year equalized assessed val ue of the
resi dence plus the first year's equalized assessed val ue of any added
i nprovenents which increased the assessed value of the residence
after the base year.

"Base year" neans the taxable year prior to the taxable year for
which the applicant first qualifies and applies for the exenption
provided that in the prior taxable year the property was inproved
with a permanent structure that was occupied as a residence by the
applicant who was liable for paying real property taxes on the
property and who was either (i) an owner of record of the property or
had legal or equitable interest in the property as evidenced by a



witten instrunment or (ii) had a legal or equitable interest as a
| essee in the parcel of property that was single famly residence.

"Chief County Assessnent Oficer"” means the County Assessor or
Supervi sor of Assessnments of the county in which the property is
| ocat ed.

"Equal i zed assessed val ue" neans the assessed val ue as equalized
by the Illinois Departnent of Revenue.

"Househol d" neans the applicant, the spouse of the applicant, and
all persons using the residence of the applicant as their principa
pl ace of residence.

"Househol d incone" neans the conbined i ncome of the nenbers of a
househol d for the cal endar year precedi ng the taxable year

"I ncome" has the sane neaning as provided in Section 3.07 of the
Seni or Ctizens and Disabled Persons Property Tax Relief and
Phar maceuti cal Assi stance Act.
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"I nternal Revenue Code of 1986" nmeans the United States Interna
Revenue Code of 1986 or any successor law or laws relating to federa
i ncone taxes in effect for the year preceding the taxable year

"Life care facility that qualifies as a cooperative" neans a
facility as defined in Section 2 of the Life Care Facilities Act.

"Resi dence" neans the principal dwelling place and appurtenant
structures used for residential purposes in this State occupi ed on
January 1 of the taxable year by a household and so nuch of the
surrounding land, constituting the parcel upon which the dwelling
place is situated, as is used for residential purposes. If the Chief
County  Assessnent Oficer has established a specific |ega
description for a portion of property constituting the residence,
then that portion of property shall be deenmed the residence for the
pur poses of this Section.

"Taxabl e year" neans the cal endar year during which ad val orem
property taxes payable in the next succeeding year are |evied.

(c) Beginning in taxable year 1994, a senior citizens assessnent
freeze honestead exenption is granted for real property that is
i mproved with a permanent structure that is occupied as a residence
by an applicant who (i) is 65 years of age or older during the
taxabl e year, (ii) has a household i ncone of $35,000 or less prior to
taxabl e year 1999 or $40,000 or less in taxable year 1999 and
thereafter, (iii) 1is liable for paying real property taxes on the
property, and (iv) is an owner of record of the property or has a
legal or equitable interest in the property as evidenced by a witten
instrunment. This honestead exenption shall also apply to a | easehold
interest in a parcel of property inproved with a pernanent structure
that is a single famly residence that is occupied as a residence by
a person who (i) is 65 years of age or older during the taxable year,
(ii) has a household incone of $35,000 or less prior to taxable year
1999 or $40,000 or less in taxable year 1999 and thereafter, (iii)
has a legal or equitable ownership interest in the property as
| essee, and (iv) is liable for the paynent of real property taxes on
that property.

The amount of this exenption shall be the equalized assessed
value of the residence in the taxable year for which application is
made m nus the base anount.




When the applicant is a surviving spouse of an applicant for a
prior year for the sane residence for which an exenption under this
Section has been granted, the base year and base anount for that
residence are the sane as for the applicant for the prior year

Each vyear at the tinme the assessnent books are certified to the
County Cerk, the Board of Review or Board of Appeals shall give to
the County derk a list of the assessed val ues of inprovenents on
each parcel qualifying for this exenption that were added after the
base year for this parcel and that increased the assessed val ue of
t he property.

In the case of land inproved with an apartnent buil di ng owned and
operated as a cooperative or a building that is alife care facility
that qualifies as a cooperative, the nmaxinmmreduction fromthe
equal i zed assessed val ue of the property is limted to the sumof the
reductions calculated for each unit occupied as a residence by a
person or persons 65 years of age or older with a househol d i ncome of
$35,000 or less prior to taxable year 1999 or $40,000 or less in
taxabl e year 1999 and thereafter who is liable, by contract with the
owner or owners of record, for paying real property taxes on the
property and who is an owner of record of a legal or equitable

i nterest in the cooperative apartnment building, other than a
| easehold interest. In the instance of a cooperative where a
honmestead exenption has been granted under this Section, t he

cooperative association or its nanagenent firm shall credit the
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savings resulting fromthat exenption only to the apportioned tax
liability of the owner who qualified for the exenption. Any person
who willfully refuses to credit that savings to an owner who
qualifies for the exenption is guilty of a Cass B nmi sdeneanor.

When a honestead exenption has been granted under this Section
and an applicant then beconmes a resident of a facility licensed under
the Nursing Honme Care Act, the exenption shall be granted in
subsequent years so long as the residence (i) continues to be
occupied by the qualified applicant's spouse or (ii) if remaining
unoccupied, is still owned by the qualified applicant for the
honmest ead exenpti on.

Begi nni ng January 1, 1997, when an individual dies who would have
qualified for an exenption under this Section, and the surviving
spouse does not independently qualify for this exenption because of
age, the exenption wunder this Section shall be granted to the
surviving spouse for the taxable year preceding and the taxable year
of the death, provided that, except for age, the surviving spouse
nmeets all other qualifications for the granting of this exenption for
t hose years.

When nmarried persons naintain separate residences, the exenption
provided for in this Section may be clained by only one of such
persons and for only one residence.

For taxable year 1994 only, in counties having less than
3,000,000 inhabitants, to receive the exenption, a person shal
submit an application by February 15, 1995 to the Chief County
Assessnment O ficer of the county in which the property is |ocated.
In counties having 3,000,000 or nore inhabitants, for taxable year
1994 and all subsequent taxable years, to receive the exenption, a



person may submit an application to the Chief County Assessnent
Oficer of the county in which the property is |ocated during such
period as nay be specified by the Chief County Assessnment Oficer
The Chief County Assessnment Officer in counties of 3,000,000 or nore
i nhabi tants shall annually give notice of the application period by
mail or by publication. In counties having | ess than 3,000,000
i nhabitants, beginning with taxable year 1995 and thereafter, to
recei ve the exenption, a person shall submt an application by July 1
of each taxable year to the Chief County Assessnent O ficer of the
county in which the property is located. A county nmay, by ordinance,
establish a date for submission of applications that is different
than July 1. The applicant shall submt with the application an
affidavit of the applicant's total household income, age, narital
status (and if married the nane and address of the applicant's
spouse, if known), and principal dwelling place of nenbers of the
household on January 1 of the taxable year. The Departnent shal
establish, by rule, a nethod for verifying the accuracy of affidavits
filed by applicants under this Section. The applications shall be
clearly nmarked as applications for the Senior Ctizens Assessment
Freeze Homest ead Exenption

Not wi t hst andi ng any other provision to the contrary, in counties
having fewer than 3,000,000 inhabitants, if an applicant fails to
file the application required by this Section in a tinely manner and
this failure to file is due to a nental or physical condition
sufficiently severe so as to render the applicant incapable of filing
the application in a tinely manner, the Chief County Assessnent
Oficer may extend the filing deadline for a period of 30 days after
the applicant regains the capability to file the application, but in
no case may the filing deadline be extended beyond 3 nonths of the
original filing deadline. In order to receive the extension provided
in this paragraph, the applicant shall provide the Chief County
Assessment O ficer with a signed statenment fromthe applicant's
physician stating the nature and extent of the condition, that, in
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t he physician's opinion, the condition was so severe that it rendered
the applicant incapable of filing the application in a tinely nanner,
and the date on which the applicant regained the capability to file
t he application.

Begi nni ng January 1, 1998, notwi t hstandi ng any other provision to
the contrary, in counties having fewer than 3,000,000 i nhabitants, if
an applicant fails to file the application required by this Section
in a timely nmanner and this failure to file is due to a nental or
physical condition sufficiently severe so as to render the applicant
i ncapable of filing the application in a tinely nmanner, the Chief
County Assessnment O ficer may extend the filing deadline for a period
of 3 nonths. In order to receive the extension provided in this
paragraph, the applicant shall provide the Chief County Assessnent
Oficer with a signed statenent from the applicant's physician
stating the nature and extent of the condition, and that, in the
physi cian's opinion, the condition was so severe that it rendered the
applicant incapable of filing the application in a tinely manner

In counties having less than 3,000,000 inhabitants, if an
appl i cant was denied an exenption in taxable year 1994 and the deni al



occurred due to an error on the part of an assessnent official, or
his or her agent or enployee, then beginning in taxable year 1997 the
applicant's base year, for purposes of determ ning the anmount of the
exenption, shall be 1993 rather than 1994. In addition, in taxable
year 1997, the applicant's exenption shall also include an anmount
equal to (i) the amount of any exenption denied to the applicant in
taxabl e year 1995 as a result of using 1994, rather than 1993, as the
base vyear, (ii) the anount of any exenption denied to the applicant
in taxable year 1996 as a result of using 1994, rather than 1993, as
the base year, and (iii) the anmount of the exenption erroneously
deni ed for taxable year 1994.

For purposes of this Section, a person who will be 65 vyears of
age during the current taxable year shall be eligible to apply for
t he honmestead exenption during that taxable year. Application shal
be made during the application period in effect for the county of his
or her residence.

The Chief County Assessment O ficer may determine the eligibility

of a Ilife care facility that qualifies as a cooperative to receive
the benefits provided by this Section by use of an affidavit,
application, visual inspection, questionnaire, or other reasonable

method in order to insure that the tax savings resulting from the
exenption are credited by the managenent firmto the apportioned tax
liability of each qualifying resident. The Chief County Assessnent
O ficer nmay request reasonable proof that the managenent firm has so
credited that exenption.

Except as provided in this Section, all information received by
the chief county assessnent officer or the Departnment from
applications filed under this Section, or from any investigation
conduct ed under t he provi si ons of this Section, shall be
confidential, except for official purposes or pursuant to officia
procedures for collection of any State or |local tax or enforcenent of
any civil or crimnal penalty or sanction inposed by this Act or by
any statute or ordinance inposing a State or local tax. Any person
who di vul ges any such information in any manner, except in accordance
with a proper judicial order, is guilty of a Cass A n sdeneanor

Not hing contained in this Section shall prevent the Director or
chi ef county assessnent officer frompublishing or nmaking available
reasonable statistics concerning the operation of the exenption
contained in this Section in which the contents of clainms are grouped
into aggregates in such a way that information contained in any
i ndi vidual claimshall not be disclosed.

(d) Each Chief County Assessment O ficer shall annually publish
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a notice of availability of the exenption provided under this
Secti on. The notice shall be published at | east 60 days but no nore
than 75 days prior to the date on which the application nust be
submtted to the Chief County Assessnent O ficer of the county in
which the property is |I|ocated. The notice shall appear in a
newspaper of general circulation in the county.

(Source: P.A 89-62, eff. 1-1-96; 89-426, eff. 6-1-96; 89-557, eff.
1-1-97; 89-581, eff. 1-1-97; 89-626, eff. 8-9-96; 90-14, eff. 7-1-97;
90- 204, eff. 7-25-97; 90-523, eff. 11-13-97; 90-524, eff. 1-1-98;
90-531, eff. 1-1-98; 90-655, eff. 7-30-98.)



Section 90. The State Mandates Act is anended by addi ng Section
8.23 as foll ows:

(30 I LCS 805/8.23 new)

Sec. 8.23. Exenpt nmandate. Notwi thstanding Sections 6 and 8 of
this Act, no reinbursenent by the State is required for the
i npl enentation of any nmandate created by this anendatory Act of the
91st Ceneral Assenbly.

Section 99. Effective date. This Act takes effect upon becom ng

| aw.

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anended, was ordered to a
third reading.

On notion of Senator Klemm Senate Bill No. 897 having been
printed, was taken up and read by title a second tine.

The following anmendnent was offered in the Committee on
Judi ci ary, adopted and ordered printed:

AVENDVENT NO. 1

AVENDMENT NO. 1. Amend Senate Bill 897 by replacing the title
with the follow ng:

"AN ACT in relation to the posting of certain information on the
Internet."; and
by replacing everything after the enacting clause with the follow ng:

"Section 5. The Counties Code is anended by adding Section
3-6040 as foll ows:

(55 ILCS 5/3-6040 new)

Sec. 3-6040. Sheriff's office; posting Internet infornation.

(a) The office of the county sheriff may post on the Internet
i nformation about persons who are in arrears of child support ordered
by a court or admnistrative agency for nore than 6 nonths. The
i nformati on that may be posted includes, but is not limted to, the
name and address of the person in arrearage, date of birth of the
person, photograph of the person, and the date of arrearage in child
support paynments. The information posted nust be the nost recent from
the clerk of the circuit court or the Illinois Departnent of Public
Ai d.

(b) 1In this Section

"Internet” means an interactive conputer service or systemor an
information service, system or access software provider that
provi des or enabl es conputer access by nultiple users to a conputer
server, and includes, but is not limted to, an infornmati on service,
system or access software provider that provides access to a network
system commonly known as the Internet, or any conparable system or
service and also includes, but is not linmted to, a Wrld Wde Wb
page, newsgroup, nessage board, mailing list, or chat area on any
i nteractive conputer service or systemor other online service.

"Access" and "conputer" have the meanings ascribed to themin
Section 16D-2 of the Orimnal Code of 1961

Section 10. The Illinois Minicipal Code is anmended by adding
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Division 5.6 to Article 11 as foll ows:



(65 ILCS 5/Art. 11, Div. 5.6 headi ng new)
DIVISION 5.6. | NTERNET POSTI NG

(65 ILCS 5/11-5.6-5 new)

Sec. 11-5.6-5. Muinicipal police departnent; |nternet posting.

(a) A municipal police departnent nay post on the Internet
i nformati on about persons who are in arrears of «child support
paynments ordered by a court or administrative agency for nore than 6
nonths. The information that may be posted includes, but is not
limted to, the nane and address of the person in arrearage, date of
birth of the person, photograph of the person, and the date of
arrearage in child support paynments. The information posted nust be
the nost recent fromthe clerk of the circuit court or the Illinois
Department of Public A d.

(b) Inthis Section

"Internet” neans an interactive conputer service or systemor an
information service, system or access software provider t hat
provides or enables conputer access by nultiple users to a conputer
server, and includes, but is not limted to, an informati on service,
system or access software provider that provides access to a network
system commonly known as the Internet, or any conparabl e system or
service and also includes, but is not linmted to, a Wrld Wde Wb
page, newsgroup, nessage board, mailing list, or chat area on any
i nteractive conputer service or systemor other online service.

"Access" and "conputer"” have the neanings ascribed to them in
Section 16D 2 of the Orimnal Code of 1961

Section 15. The Illinois Public Aid Code is anended by addi ng
Section 12-12.1 as foll ows:

(305 ILCS 5/12-12.1 new)

Sec. 12-12.1. Wrld Wde Wb page. The Illinois Departnent of
Public Ad may create and nmaintain or cause to be created and
nmai nt ai ned one or nore Wrld Wde Wb pages containing information on
selected individuals who are in arrears in their child support
obligations under an Illinois court order or administrative order for
nore than 6 nont hs. The information regarding each of the
individuals may include the individual's nanme, a photograph if
available, the anount of the child support arrearage, and any other

i nfornmati on deened appropriate by the Illinois Departnment in its
di scretion. The individuals may be chosen by the Illinois Departnent
using criteria including, but not limted to, the anmount of the

arrearage, the effect of inclusion of an individual upon the
I i kelihood of the individual's paynent of an arrearage, the
notivational effect that inclusion of an individual nmay have on the
wi Il lingness of other individuals to pay their arrearages, or the need
to locate a particular individual. The Illinois Departnent nay make
t he page or pages accessible to Internet users through the Wrld Wde
Web. The Illinois Departnment, in its discretion, mnmy change the
contents of the page or pages fromtinme to tine.

The Illinois Departnent nay, upon request, cooperate with and
supply information to counties and nunicipalities wishing to create
and maintain Wrld Wde Wb pages containing information on
i ndividuals who are in arrears in their child support obligations
under an lllinois court order or administrative order.".

Fl oor Amendnent No. 2 was filed earlier today and referred to the
Conmi ttee on Rul es.

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anended, was ordered to a



third readi ng.

On notion of Senator Bonmke, Senate Bill No. 945 having been
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printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Luechtefeld, Senate Bill No. 997 havi ng been
printed, was taken up and read by title a second tine.

The following anmendnent was offered in the Committee on
Executive, adopted and ordered printed:

AMENDVENT NO. 1

AMVENDMENT NO 1. Amend Senate Bill 997 by replacing everything
after the enacting clause with the foll ow ng

"Section 5. The Illinois Pronotion Act is anmended by changing
Section 4a as follows:

(20 I1LCS 665/4a) (from Ch. 127, par. 200-24a)

Sec. 4a. Funds.

(1) As soon as possible after the first day of each nonth,
begi nning July 1, 1978 and endi ng June 30, 1997, upon certification
of the Departnent of Revenue, the Conptroller shall order transferred
and the Treasurer shall transfer fromthe General Revenue Fund to a
special fund in the State Treasury, to be known as the "Tourism
Pronotion Fund", an anount equal to 10% of the net revenue realized
from"The Hotel Operators' Cccupation Tax Act", as now or hereafter
amended, plus an anount equal to 10% of the net revenue realized from
any tax inposed under Section 4.05 of the Chicago Wrld's Fair - 1992
Authority Act, as now or hereafter amended, during the preceding
nonth. Net revenue realized for a nonth shall be the revenue
collected by the State pursuant to that Act during the previous nonth
less the anmount paid out during that same nonth as refunds to
taxpayers for overpaynent of liability under that Act.

Al'l noneys deposited in the Tourism Pronotion Fund pursuant to
this subsection are allocated to the Departnent for utilization, as
appropriated, in the perfornmance of its powers under Section 4.

As soon as possible after the first day of each nonth, begi nning
July 1, 1997, upon certification of the Departnent of Revenue, the
Conptroller shall order transferred and the Treasurer shall transfer
fromthe General Revenue Fund to the Tourism Pronoti on Fund an anount
equal to 13% of the net revenue realized fromthe Hotel Operators
Cccupation Tax Act plus an amount equal to 13% of the net revenue
realized from any tax inposed under Section 4.05 of the Chicago
Wrld s Fair-1992 Authority Act during the preceding nonth. " Net
revenue realized for a nonth" neans the revenue collected by the
State under that Act during the previous nonth |less the anount paid
out during that same nonth as refunds to taxpayers for overpaynent of
liability under that Act.

(1.1) (Blank).

(2) As soon as possible after the first day of each nonth,
begi nning July 1, 1997, wupon certification of the Departnent of
Revenue, the Conptroller shall order transferred and the Treasurer
shall transfer fromthe CGeneral Revenue Fund to the Tourism Pronotion



Fund an amount equal to 8% of the net revenue realized fromthe Hote
Qperators' Cccupation Tax plus an amount equal to 8% of the net
revenue realized from any tax inposed under Section 4.05 of the
Chicago Wrld's Fair-1992 Authority Act during the preceding nonth.
"Net revenue realized for a nonth" neans the revenue collected by the
State wunder that Act during the previous nonth | ess the anount paid
out during that sane nonth as refunds to taxpayers for overpaynent of
liability under that Act.

Al'l nonies deposited in the Tourism Pronotion Fund under this
subsection (2) shall be used solely as provided in this subsection to
advertise and pronote tourismthroughout Illinois. Appropriations of
noni es deposited in the Tourism Pronotion Fund pursuant to this
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subsection (2) shall be wused solely for advertising to pronote
tourism including but not limted to advertising production and
direct advertisenment costs, but shall not be used to enploy any

additional staff, finance any individual event, or |ease, rent or
purchase any physical facilities. The Departnment shall coordinate its
advertising under this subsection (2) with other public and private
entities in the State engaged in simlar pronotion activities. Print
or electronic nedia production made pursuant to this subsection (2)
for advertising pronotion shall not contain or include the physica
appearance of or reference to the nane or position of any public
officer. "Public officer" means a person who is elected to office
pursuant to statute, or who is appointed to an office which is
established, and the qualifications and duties of whi ch are
prescribed, by statute, to discharge a public duty for the State or
any of its political subdivisions.

Article-
(Source: P.A 90-26, eff. 7-1-97; 90-77, eff. 7-8-97; 90-655, eff.
7-30-98.)

Section 10. The Liquor Control Act of 1934 is anmended by addi ng
Section 12-4 as foll ows:

(235 ILCS 5/ 12-4 new)

Sec. 12-4. Grape and Wne Resources Fund. Beginning July 1, 1999

and endi ng June 30, 2004, on the first day of each State fiscal year,
or as soon thereafter as may be practical, the State Conptroller
shall transfer the sum of $500,000 fromthe General Revenue Fund to
the Grape and Wne Resources Fund, which is hereby continued as a
special fund in the State Treasury. By January 1, 2004, the
Department of Commerce and Community Affairs shall review the
activities of the Council and report to the General Assenbly and the
Governor its recommendation of whether or not the funding under this
Secti on shoul d be conti nued.

The Grape and Wne Resources Fund shall be administered by the
Department of Commerce and Community Affairs, which shall serve as
the | ead adm nistrative agency for allocation and auditing of funds
as well as nmonitoring programinplenmentation. The Departnent shal
nmake an annual grant of noneys fromthe Fund to the Council, which




shall be wused to pay for the Council's operations and expenses.
These noneys shall be used by the Council to achieve the Council's

objectives and shall not be used for any political or |egislative
purpose. NMbney remaining in the Fund at the end of the fiscal vyear
shall remain in the Fund for use during the foll ow ng year and shal

not be transferred to any other State fund.

(235 I LCS 5/12-3 rep.)

Section 15. The Liquor Control Act of 1934 is anended by
repeal ing Section 12-3.

Section 99. Ef fective date. This Act takes effect July 1,
1999.".

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.

On notion of Senator Rauschenberger, Senate Bill No. 1029 having
been printed, was taken up, read by title a second tinme and ordered
to a third readi ng.

On notion of Senator Rauschenberger, Senate Bill No. 1030 having
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been printed, was taken up, read by title a second tine and ordered
to a third readi ng.

On notion of Senator Rauschenberger, Senate Bill No. 1031 having
been printed, was taken up, read by title a second tine and ordered
to a third readi ng.

On notion of Senator Radogno, Senate Bill No. 1032 havi ng been
printed, was taken up and read by title a second tine.

The foll owi ng anmendnent was offered in the Coomittee on Revenue,
adopt ed and ordered printed:

AVENDMVENT NO. 1
AMVENDMVENT  NO 1. Anend Senate Bill 1032 by replacing everything
after the enacting clause with the foll ow ng
"Section 5. The Property Tax Code is anended by changi ng Section
18- 185 as foll ows:
(35 I LCS 200/ 18- 185)
Sec. 18-185. Short title; definitions. This Division 5 Section

and—Sections—18-190 through-18-245 nmay be cited as the Property Tax
Extension Limtation Law. As used in this Division 5 Sections—18-190

through18-245

"Consuner Price |Index" neans the Consuner Price Index for Al
Urban Consuners for all itens published by the Uited States
Depart nment of Labor.

"Extension limtation" nmeans (a) the lesser of 5% or the

percentage increase in the Consuner Price Index during the 12-nonth
cal endar year preceding the levy year or (b) the rate of increase
approved by voters under Section 18-205.

"Af fected county" neans a county of 3,000,000 or nore inhabitants
or a county contiguous to a county of 3,000,000 or nore inhabitants.



"Taxing district" has the sanme neani ng provided in Section 1-150,
except as otherw se provided in this Section. For the 1991 through
1994 | evy years only, "taxing district" includes only each non-hone
rule taxing district having the majority of its 1990 equalized
assessed value within any county or counties contiguous to a county
with 3,000,000 or nore inhabitants. Beginning with the 1995 | evy
year, "taxing district" includes only each non-home rule taxing
district subject to this Law before the 1995 | evy year and each
non- horme rule taxing district not subject to this Law before the 1995
| evy year having the majority of its 1994 equalized assessed value in
an affected county or counties. Beginning with the levy year in
whi ch this Law becones applicable to a taxing district as provided in
Section 18- 213, "taxing district" also includes those taxing
districts nade subject to this Law as provided in Section 18-213.

"Aggregate extension" for taxing districts to which this Law
applied before the 1995 levy year neans the annual corporate
ext ensi on for the taxing district and those special purpose
extensions that are made annually for the taxing district, excluding
special purpose extensions: (a) nmade for the taxing district to pay
interest or principal on general obligation bonds that were approved
by referendum (b) made for any taxing district to pay interest or
princi pal on general obligation bonds issued before Cctober 1, 1991
(¢) made for any taxing district to pay interest or principal on
bonds issued to refund or continue to refund those bonds issued
before GCctober 1, 1991; (d) nade for any taxing district to pay
interest or principal on bonds issued to refund or continue to refund
bonds issued after Cctober 1, 1991 that were approved by referendum
(e) nmade for any taxing district to pay interest or principal on
revenue bonds issued before Cctober 1, 1991 for paynent of which a
property tax levy or the full faith and credit of the unit of |oca
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governnent is pledged; however, a tax for the paynment of interest or
principal on those bonds shall be made only after the governi ng body
of the unit of local governnent finds that all other sources for
paynment are insufficient to nmake those paynents; (f) rmade for
paynents under a building conm ssion | ease when the |ease paynents
are for the retirement of bonds issued by the conm ssion before
Cctober 1, 1991, to pay for the building project; (g) made for
paynments due under installnent contracts entered i nto before Cctober
1, 1991; (h) nmade for paynents of principal and interest on bonds
issued wunder the Metropolitan Water Reclamation District Act to
finance construction projects initiated before Cctober 1, 1991; (i)
made for paynments of principal and interest on linmited bonds, as
defined in Section 3 of the Local Government Debt Reform Act, in an
amount not to exceed the debt service extension base |ess the anount
initems (b), (c), (e), and (h) of this definition for non-referendum
obligations, except obligations initially i ssued pur suant to
referendum (j) made for paynments of principal and interest on bonds
i ssued under Section 15 of the Local CGovernnent Debt Reform Act; and
(k) made by a school district that participates in the Special
Education District of Lake County, created by special education joint
agreenent under Section 10-22.31 of the School Code, for paynent of
the school district's share of the anmounts required to be contri buted



by the Special Education D strict of Lake County to the Illinois
Muni ci pal Retirement Fund under Article 7 of the 1llinois Pension
Code; the anount of any extension under this item (k) shall be
certified by the school district to the county clerk

"Aggregate extension" for the taxing districts to which this Law
did not apply before the 1995 |evy year (except taxing districts
subject to this Law in accordance wth Section 18-213) neans the
annual corporate extension for the taxing district and those speci al
pur pose extensions that are made annually for the taxing district,
excluding special purpose extensions: (a) nmade for the taxing
district to pay interest or principal on general obligation bonds
that were approved by referendum (b) nmade for any taxing district to
pay interest or principal on general obligation bonds issued before
March 1, 1995; (c) made for any taxing district to pay interest or
principal on bonds issued to refund or continue to refund those bonds
i ssued before March 1, 1995; (d) nmade for any taxing district to pay
interest or principal on bonds issued to refund or continue to refund
bonds issued after March 1, 1995 that were approved by referendum
(e) made for any taxing district to pay interest or principal on
revenue bonds issued before March 1, 1995 for paynent of which a
property tax levy or the full faith and credit of the unit of |oca
governnent is pledged; however, a tax for the paynent of interest or
princi pal on those bonds shall be made only after the governing body
of the wunit of Jlocal governnent finds that all other sources for
paynment are insufficient to nake those paynents; (f) made for
paynments under a building conm ssion | ease when the | ease paynents
are for the retirenent of bonds issued by the comm ssion before March
1, 1995 to pay for the building project; (g) nmade for paynents due
under installment contracts entered into before March 1, 1995; (h)
made for paynents of principal and interest on bonds issued under the
Metropolitan Water Reclamation District Act to finance construction
projects initiated before Cctober 1, 1991; (i) nmade for paynents of
principal and interest on Iimted bonds, as defined in Section 3 of
the Local Governnent Debt Reform Act, in an anmount not to exceed the
debt service extension base less the anount in items (b), (c), and
(e) of this definition for non-referendum obligations, except
obligations initially issued pursuant to referendum and bonds
described in subsection (h) of this definition; (j) nmade for paynents
of principal and interest on bonds issued under Section 15 of the
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Local CGovernnent Debt Reform Act; (k) made for paynments of principa
and interest on bonds authorized by Public Act 88-503 and issued
under Section 20a of the Chicago Park District Act for aquarium or
museum projects; and (I) nmade for paynents of principal and interest
on bonds aut horized by Public Act 87-1191 and issued under Section 42
of the Cook County Forest Preserve District Act for zoological park
proj ects.

"Aggregate extension" for all taxing districts to which this Law
applies in accordance with Section 18-213, except for those taxing
districts subject to paragraph (2) of subsection (e) of Section
18- 213, means the annual corporate extension for the taxing district
and those special purpose extensions that are nmade annually for the
taxing district, excluding special purpose extensions: (a) nmade for



t he taxing district to pay interest or principal on genera

obl i gation bonds that were approved by referendum (b) nade for any
taxing district to pay interest or principal on general obligation
bonds issued before the date on which the referendum naking this Law
applicable to the taxing district is held; (c) made for any taxing
district to pay interest or principal on bonds issued to refund or
continue to refund those bonds issued before the date on which the
ref erendum nmaking this Law applicable to the taxing district is held,

(d) nmade for any taxing district to pay interest or principal on
bonds issued to refund or continue to refund bonds issued after the
date on which the referendum maki ng this Law applicable to the taxing
district is held if the bonds were approved by referendum after the
date on which the referendum making this Law applicable to the taxing
district is held; (e) nade for any taxing district to pay interest or
principal on revenue bonds issued before the date on which the
ref erendum maki ng this Law applicable to the taxing district is held
for paynment of which a property tax levy or the full faith and credit
of the wunit of |local governnent is pledged; however, a tax for the

paynment of interest or principal on those bonds shall be nade only
after the governing body of the unit of |ocal governnent finds that
all other sources for paynment are insufficient to nake those

paynents; (f) made for paynments under a building conmmission |[ease
when the | ease paynents are for the retirenment of bonds issued by the
conm ssion before the date on which the referendum naking this Law
applicable to the taxing district is held to pay for the building
project; (g) nade for paynments due under installnent contracts
entered into before the date on which the referendum nmaking this Law
applicable to the taxing district is held; (h) nmade for paynents of
principal and interest on limted bonds, as defined in Section 3 of
the Local Governnent Debt Reform Act, in an anmount not to exceed the
debt service extension base |less the anount in itens (b), (c¢), and
(e) of this definition for non-referendum obligations, except
obligations initially issued pursuant to referendum (i) rmade for
paynents of principal and interest on bonds issued under Section 15
of the Local CGovernnent Debt Reform Act; and (j) made for a qualified
airport authority to pay interest or principal on general obligation
bonds issued for the purpose of paying obligations due under, or
financing airport facilities required to be acquired, constructed,
installed or equipped pursuant to, contracts entered into before
March 1, 1996 (but not including any anendnents to such a contract
taking effect on or after that date).

"Aggregate extension" for all taxing districts to which this Law
applies in accordance with paragraph (2) of subsection (e) of Section
18- 213 neans the annual corporate extension for the taxing district
and those special purpose extensions that are nmade annually for the
taxing district, excluding special purpose extensions: (a) nmade for
the taxing district to pay interest or principal on genera
obligation bonds that were approved by referendum (b) rmade for any
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taxing district to pay interest or principal on general obligation
bonds i ssued before the effective date of this anendatory Act of
1997; (c) mnmade for any taxing district to pay interest or principa
on bonds issued to refund or continue to refund those bonds issued



before the effective date of this anendatory Act of 1997; (d) nade
for any taxing district to pay interest or principal on bonds issued
to refund or continue to refund bonds issued after the effective date
of this anendatory Act of 1997 if the bonds were approved by
referendum after the effective date of this anmendatory Act of 1997
(e) nmade for any taxing district to pay interest or principal on
revenue bonds issued before the effective date of this amendatory Act
of 1997 for paynent of which a property tax levy or the full faith
and credit of the unit of |ocal governnent is pledged; however, a tax
for the paynent of interest or principal on those bonds shall be nmade
only after the governing body of the unit of |ocal government finds
that all other sources for paynent are insufficient to nake those
paynents; (f) nade for paynments under a buil ding comm ssion | ease
when the | ease paynents are for the retirenment of bonds issued by the
conmi ssion before the effective date of this anmendatory Act of 1997
to pay for the building project; (g) nade for paynents due under
install ment contracts entered into before the effective date of this
amendatory Act of 1997; (h) nmade for paynents of principal and
interest on limted bonds, as defined in Section 3 of the Loca
CGCovernnment Debt Reform Act, in an anount not to exceed the debt
servi ce extension base less the anmount in itens (b), (c), and (e) of
this definition for non-referendum obligations, except obligations
initially issued pursuant to referendum (i) made for paynents of
principal and interest on bonds issued under Section 15 of the Loca
CGovernnent Debt Reform Act; and (j) made for a qualified airport
authority to pay interest or principal on general obligation bonds
i ssued for the purpose of paying obligations due under, or financing
airport facilities required to be acquired, constructed, installed or
equi pped pursuant to, contracts entered into before March 1, 1996
(but not including any anmendnents to such a contract taking effect on
or after that date).

"Debt service extension base" means an anmount equal to that
portion of the extension for a taxing district for the 1994 | evy
year, or for those taxing districts subject to this Law in accordance
with Section 18-213, except for those subject to paragraph (2) of
subsection (e) of Section 18-213, for the levy year in which the
ref erendum nmaki ng this Law applicable to the taxing district is held,
or for those taxing districts subject to this Lawin accordance wth
paragraph (2) of subsection (e) of Section 18-213 for the 1996 | evy
year, constituting an extension for paynent of principal and interest
on bonds issued by the taxing district without referendum but not
including (i) bonds authorized by Public Act 88-503 and issued under
Section 20a of the Chicago Park District Act for aquariumand nuseum
projects; (ii) bonds issued under Section 15 of the Local Governnent
Debt Reform Act; or (iii) refunding obligations issued to refund or
to continue to refund obligations initially issued pursuant to
referendum The debt service extension base may be established or
i ncreased as provided under Section 18-212.

"Special purpose extensions" include, but are not limted to,
extensions for |evies nmade on an annual basis for unenploynment and
wor ker s’ conpensation, self-insurance, contributions to pension
pl ans, and extensi ons made pursuant to Section 6-601 of the Illinois
H ghway Code for a road district's permanent road fund whether |evied
annually or not. The extension for a special service area is not
i ncluded in the aggregate extension

"Aggregate extension base" nmeans the taxing district's |ast
preceding aggregate extension as adjusted under Sections 18-215
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t hrough 18- 230.

"Levy year" has the sane neaning as "year" under Section 1-155.

"New property" nmeans (i) the assessed value, after final board of
review or board of appeals action, of new inprovenents or additions
to existing inprovenents on any parcel of real property that increase
the assessed value of that real property during the |levy year
multiplied by the equalization factor issued by the Departnent under
Section 17-30 and (ii) the assessed value, after final board of
review or board of appeals action, of real property not exenpt from
real estate taxation, which real property was exenpt fromreal estate
taxation for any portion of the inmmediately preceding |evy year
multiplied by the equalization factor issued by the Departnent under
Section 17-30. |In addition, the county clerk in a county containing
a popul ation of 3,000,000 or nore shall include in the 1997 recovered
tax increnment value for any school district, any recovered tax
i ncrenent val ue t hat was applicable to the 1995 tax vyear
cal cul ati ons.

"Qualified airport authority" neans an ai rport aut hority
organi zed wunder the Airport Authorities Act and |ocated in a county
bordering on the State of Wsconsin and having a popul ation in excess
of 200,000 and not greater than 500, 000.

"Recovered tax increnent value" neans, except as otherw se
provided in this paragraph, the anmount of the current vyear's
equal i zed assessed value, in the first year after a nmunicipality
term nates the designation of an area as a redevel opnent project area
previously established under the Tax |Increnment Al ocation Devel opnent
Act in the Illinois Minicipal Code, previously established under the
Industrial Jobs Recovery Law in the |Illinois Minicipal Code, or
previously established under the Econonmic Developnent Area Tax
Increment Allocation Act, of each taxable |lot, block, tract, or
parcel of real property in the redevel opment project area over and
above the initial equalized assessed value of each property in the
redevel opment project area. For the taxes which are extended for the
1997 | evy year, the recovered tax increnent value for a non-hone rule
taxing district that first becane subject to this Law for the 1995
| evy year because a nmajority of its 1994 equalized assessed val ue was
in an affected county or counties shall be increased if a
nmunicipality termnated the designation of an area in 1993 as a
redevel opment project area previously established under the Tax
I ncrenent Allocation Devel opnent Act in the Illinois Minicipal Code,
previously established under the Industrial Jobs Recovery Law in the
II'linois Minicipal Code, or previously established under the Econom c
Devel opnent Area Tax Increnent Allocation Act, by an anobunt equal to
the 1994 equalized assessed val ue of each taxable Iot, block, tract,
or parcel of real property in the redevel opnent project area over and
above the initial equalized assessed value of each property in the
redevel opnment project area. In the first year after a nmunicipality
renoves a taxable lot, block, tract, or parcel of real property from
a redevelopnent project area established under the Tax | ncrenent
Al'l ocation Developnent Act in the Illinois Minicipal Code, the
Industrial Jobs Recovery Lawin the Illinois Minicipal Code, or the
Econoni ¢ Devel opnent Area Tax Increment Allocation Act, "recovered




tax increnent val ue" neans the anount of the current year's equalized
assessed value of each taxable lot, block, tract, or parcel of rea
property renoved fromthe redevel opnment project area over and above
the initial equalized assessed value of that real property before
renoval fromthe redevel opnent project area

Except as otherwi se provided in this Section, "limting rate"
nmeans a fraction the nunerator of which is the last preceding
aggregate extension base tines an anount equal to one plus the

extension Ilimtation defined in this Section and the denom nator of
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which is the current year's equalized assessed value of all rea

property in the territory under the jurisdiction of the taxing
district during the prior levy year. For those taxing districts that
reduced their aggregate extension for the last preceding |evy year
the highest aggregate extension in any of the last 3 preceding |evy
years shall be used for the purpose of conputing the linmting rate.
The denoninator shall not include new property. The denom nator
shall not include the recovered tax increnent val ue.

(Source: P.A 89-1, eff. 2-12-95; 89-138, eff. 7-14-95; 89-385, eff.
8-18-95; 89-436, eff. 1-1-96; 89-449, eff. 6-1-96; 89-510, eff.
7-11-96; 89-718, eff. 3-7-97; 90-485, eff. 1-1-98; 90-511, eff.
8-22-97; 90-568, eff. 1-1-99; 90-616, eff. 7-10-98; 90-655, eff.
7-30-98; revised 10-28-98.)

Section 10. The Governnmental Account Audit Act is anended by
changi ng Section 3 as foll ows:

(50 ILCS 310/3) (from Ch. 85, par. 703)

Sec. 3. Financial report. Any governmental unit appropriating
| ess than $200,000 for any fiscal year shall, in lieu of conplying
with the requirenents of Section 2 for audits and audit reports, file
with the Conptroller a financial report containing information
required by the Conptroller. In addition, a governnental unit
appropriating |l ess than $200,000 may file with the Conptroller any
audit reports which nay have been prepared under any other |aw. Any
governnental unit appropriating $200,000 or nore for any fiscal year
shall, in addition to conplying with the requirenents of Section 2
for audits and audit reports, file with the Conptroller the financial
report required by this Section. The financial report filed under

this Section shall include the information required by subsection (d)
of Section 11-74.4-5 of the Tax Increnment All ocation Redevel opnent
Act in the Illinois Minicipal Code. Such financial reports shall be

on forms so designed by the Conptroller as not to require
pr of essi onal accounting services for its preparation
(Source: P.A 90-104, eff. 7-11-97.)

Section 15. The Illinois Minicipal Code is amended by changing
Sections 11-74.4-3, 11-74.4-4, 11-74.4-4.1, 11-74.4-5, 11-74.4-6,
11-74.4-7, 11-74.4-7.1, 11-74.4-8, and 11-74.4-8a and adding Section
11-74.4-4.2 as foll ows:

(65 ILCS 5/11-74.4-3) (from Ch. 24, par. 11-74.4-3)

Sec. 11-74.4-3. Definitions. The follow ng terns, wherever used
or referred to in this Dwvision 74.4 shall have the follow ng
respecti ve meanings, unless in any case a different nmeaning clearly
appears fromthe context.

(a) For any redevel opnent project area that has been desi gnated




pursuant to this Section by an ordinance adopted prior to the
effective date of this anendatory Act of the 91st General Assenbly,
"blighted area" shall have the neaning set forth in this Section
prior to the effective date of this anmendatory Act of the 91st
Ceneral Assenbly.

On and after the effective date of this anmendatory Act of the
91st General Assenbly, "blighted area" neans any inproved or vacant
area within the boundaries of a redevelopnent project area |ocated
within the territorial limts of the nunicipality where:

(1) If inproved, industrial, comercial, and residenti al
bui l dings or inprovenents are detrinental to the public safety,
health, or welfare because of a conbination of 5 or nore of the
following factors, each of which is (i) present, wth that
presence docunent ed, to a neaningful extent so that a
nmuni ci pality may reasonably find that the factor is «clearly
present within the intent of the Act and (ii) reasonably
distributed throughout the inproved part of the redevel opnent
proj ect area:
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(A) Dlapidation. An advanced state of disrepair or
neglect of necessary repairs to the primary structura
conponents of buildings or i mprovenent s in such a
conbination that a docunented buil ding condition analysis
determines that major repair is required or the defects are
so serious and so extensive that the buildings nust be

renoved.
(B) osol escence. The condition or process of falling
into disuse. Structures have becone ill-suited for the

ori gi nal use.

(C) Deterioration. Wth respect to buildings, defects
i ncl udi ng, but not Ilimted to, major defects in the
secondary building conponents such as doors, wi ndows,
porches, gutters and downspouts, and fascia. Wth respect
to surface i nprovenents, that the condition of roadways,
alleys, curbs, gutters, sidewal ks, off-street parking, and
surface storage areas evidence deterioration, including, but
not limted to, surface cracking, crunbling, potholes,
depressions, |loose paving material, and weeds protruding
t hr ough paved surfaces.

(D Presence of structures below mninum code
standards. Al structures that do not neet the standards of
zoni ng, subdivision, building, fire, and other governnenta
codes applicable to property, but not including housing and
property mai nt enance codes.

(E) Illegal use of individual structures. The use of
structures in violation of applicable federal, State, or
I ocal |aws, exclusive of those applicable to the presence of
structures bel ow m ni num code st andards.

(F) Excessive vacancies. The presence of buil dings
that are unoccupied or under-utilized and that represent an
adverse influence on the area because of the frequency,
extent, or duration of the vacanci es.

(G Lack of ventil ation, l'ight, or sanitary




facilities. The absence of adequate ventilation for [|ight
or air circulation in spaces or roons W thout w ndows, or
that require the renoval of dust, odor, gas, snoke, or other
noxi ous airborne materials. |nadequate natural Ilight and
ventilation neans the absence of skylights or wi ndows for
interior spaces or roons and inproper w ndow sizes and
amounts by room area to w ndow area ratios. |nadequate
sanitary facilities refers to the absence or inadequacy of
garbage storage and enclosure, bathroom facilities, hot
wat er and kitchens, and structural inadequacies preventing
ingress and egress to and fromall roons and units within a
bui | di ng.

(H Inadequate utilities. Underground and overhead
utilities such as storm sewers and storm drai nage, water
lines, and gas, telephone, and el ectrical services that are
shown to be inadequate. Inadequate utilities are those that
are: (i) of insufficient capacity to serve the uses in the
redevel opment project area, (ii) deteriorated, antiquated,
obsolete, or in disrepair, or (iii) lacking within the
redevel opnent project area.

(1) Excessive land coverage and over cr owdi ng of
structures and comunity facilities. The over-intensive use
of property and the crowding of buildings and accessory
facilities onto a site. Exanples of problem conditions
warranting the designation of an area as one exhibiting
excessive |l and coverage are: (i) the presence of buildings
either inproperly situated on parcels or |ocated on parcels
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of inadequate size and shape in relation to present-day
standards of devel opnent for health and safety and (ii) the
presence of nultiple buildings on a single parcel. For
there to be a finding of excessive |and coverage, these
parcels nmust exhibit one or nore of t he fol | owi ng
conditions: insufficient provision for light and air within
or around buil dings, increased threat of spread of fire due
to the close proximty of buildings, |ack of adequate or
proper access to a public right-of-way, lack of reasonably
required off-street parking, or inadequate provision for
| oadi ng and service.

(J) Deleterious land use or layout. The existence of
i nconpatible land-use relationships, buildings occupi ed by
i nappropriate m xed-uses, or uses considered to be noxious,
of fensive, or unsuitable for the surroundi ng area.

(K) Environnental cl ean- up. The pr oposed
redevel opnent pr oj ect area has i ncurred Il1inois
Envi r onnent al Prot ecti on Agency or United St at es

Envi ronnental Protection Agency renediation costs for, or a
study conducted by an i ndependent consultant recognized as
havi ng expertise in environmental renediati on has determ ned
a need for, the clean-up of hazardous waste, hazardous
substances, or underground storage tanks required by State
or federal law, provided that the remedi ati on costs
constitute a material inpedinent to the devel opnent or




redevel opment of the redevel opnent project area.

(L) Lack of comuni ty pl anni ng. The pr oposed
redevel oprment project area was devel oped prior to or wthout
the benefit or guidance of a community plan. This means that
the developnent occurred prior to the adoption by the
nmuni ci pality of a conprehensive or other community plan or
that the plan was not followed at the tine of the area's
devel opnent. This factor nmust be docunented by evi dence of
adverse or inconpatible |and-use rel ationships, inadequate
street |ayout, inproper subdivision, parcels of inadequate
shape and size to neet contenporary devel opnent standards,
or other evidence denonstrating an absence of effective
comuni ty pl anni ng.

(M The total equalized assessed val ue of the proposed
redevel opment project area has declined for 3 of the last 5
cal endar years for which information is available or is
increasing at an annual rate that is |ess than the bal ance
of the nunicipality for 3 of the last 5 calendar years for
which information is available or is increasing at an annual
rate that is less than the Consunmer Price Index for A
Urban Consuners published by the United States Departnment of
Labor or successor agency for 3 of the last 5 cal endar years
for which information is avail able.

(2) If wvacant, the sound growh of the redevel opnent
project area is inpaired by a conbination of 2 or nore of the
following factors, each of which is (i) present, with that
presence docunented, to a rmeaningful ext ent so that a
nmuni cipality may reasonably find that the factor is clearly
present within the intent of the Act and (ii) reasonably
di stributed throughout the vacant part of the redevel opnent
proj ect area:

(A) osolete platting of vacant land that results in
parcels of limted or narrow size or configurations of
parcels of irregular size or shape that would be difficult
to devel op on a planned basis and in a nanner conpatible
with contenporary standards and requirenents, or platting
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that failed to create rights-of-ways for streets or alleys
or that created i nadequate right-of-way wdths for streets,
alleys, or other public rights-of-way or that ontted
easenents for public utilities.

(B) Diversity of ownership of parcels of vacant |and
sufficient in nunber to retard or inpede the ability to
assenbl e the |Iand for devel opnent.

(C) Tax and special assessnent delingquencies for an
unr easonabl e period of tine.

(D) Deterioration of structures or site inprovenents
i n nei ghboring areas adjacent to the vacant | and.

(E) The area has incurred Illinois Envi r onnent al
Protection Agency or United States Environnental Protection
Agency renedi ation costs for, or a study conducted by an
i ndependent consultant recognized as having expertise in
envi ronnental renediation has determined a need for, the




cl ean-up of hazardous waste, hazardous substances, or

under ground storage tanks required by State or federal |aw,

provided that the renediation costs constitute a nateria
inpediment to the developnment or redevel opnent of the
redevel opnent project area.

(F) The total equalized assessed val ue of the proposed
redevel opnent project area has declined for 3 of the last 5
calendar years for which information is available or is
increasing at an annual rate that is less than the bal ance
of the nunicipality for 3 of the last 5 cal endar years for
which information is available or is increasing at an annua
rate that is less than the Consuner Price Index for A
Urban Consuners published by the United States Departnent of
Labor or successor agency for 3 of the last 5 cal endar years
for which information is avail able.

(3) If wvacant, the sound growh of the redevel opnent
project area is inpaired by one of the following factors that (i)
is present, with that presence docunented, to a neani ngful extent
so that a nmunicipality nay reasonably find that the factor is
clearly present within the intent of the Act and (ii) is
reasonabl y di stributed t hroughout the vacant part of the
redevel opnent project area:

(A) The area consists of one or nore unused quarries,
mnes, or strip mne ponds.

(B) The area consists of wunused railyards, rai
tracks, or railroad rights-of-way.

(C) The area, prior to its designation, is subject to
chronic flooding that adversely inpacts on real property in
the area as certified by a registered professional engineer
or appropriate regul atory agency.

(D) The area consists of an unused or illegal disposa
site containing earth, stone, building debris, or simlar
materials that were renoved from construction, denolition
excavation, or dredge sites.

(E) Prior to the effective date of this amendatory Act
of the 91st General Assenbly, the area is not |ess than 50
nor nore than 100 acres and 75% of which is vacant
(notwi thstandi ng that the area has been used for conmerci al
agricul tural pur poses W thin 5 years prior to the
designation of the redevel opnent project area), and the area
neets at |east one of the factors item zed in paragraph (1)
of this subsection, the area has been designated as a town
or village center by ordi nance or conprehensive plan adopted
prior to January 1, 1982, and the area has not been
devel oped for that designated purpose.
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(F) The area qualified as a blighted inproved area
i mredi ately prior to becon ng vacant, unless there has been
subst anti al private i nvest ment in t he i medi ately

surroundi ng area. —ifinproved,—industrial,— comrercial —and

FeSFQeanaL———budeans———eF———anFevenengsr——beeausef—ei——g




(b) For any redevel opnment project area that has been designated
pursuant to this Section by an ordinance adopted prior to the
effective date of this amendatory Act of the 91st General Assenbly,
"conservation area" shall have the nmeaning set forth in this Section
prior to the effective date of this anmendatory Act of the 91st
CGeneral Assenbly.

Oh and after the effective date of this anmendatory Act of the
91st Ceneral Assenbly, "conservation area" means any inproved area
within the boundaries of a redevel opnent project area |ocated within
the territorial limts of the nunicipality in which 50% or nore of
the structures in the area have an age of 35 years or nore. Such an
area is not yet a blighted area but because of a conbination of 3 or

nore  of the following factors  dilapidation— obsolescencer
det-eri-orati-on—iegal—use—of—i-ndivi-dual—structures;—presence—of
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enahce—lac cohm v 3 is detrinenta
afety, health, norals or welfare and such an area may

the public s

becone a blighted area: —

(1) Dilapidation. An advanced state of disrepair or
negl ect of necessary repairs to the prinmary structural conponents
of buildings or inprovenents in such a conbination that a
docunented building condition analysis determnes that nmajor
repair is required or the defects are so serious and so extensive
that the buil dings nust be renoved.

(2) osol escence. The condition or process of falling into

di suse. Structures have becone ill-suited for the original use.
(3) Deterioration. Wth respect to buildings, defects
including, but not limted to, najor defects in the secondary
bui | di ng conponents such as doors, w ndows, porches, gutters and
downspouts, and fascia. Wth respect to surface inprovenents,
that the condition of roadways, al |l eys, cur bs, gutters,
si dewal ks, off-street parking, and surface storage areas evi dence
deterioration, including, but not Iimted to, surface cracking,
crunbling, potholes, depressions, |oose paving naterial, and

weeds protruding through paved surfaces.

(4) Presence of structures below m ninum code standards.
Al structures that do not neet the standards of zoning,
subdivision, building, fire, and other gover nnent al codes
applicable to property, but not including housing and property
nmai nt enance codes.

(5) Illegal use of individual structures. The use of
structures in violation of applicable federal, State, or |oca
| aws, exclusive of those applicable to the presence of structures
bel ow m ni mum code st andar ds.

(6) Excessive vacancies. The presence of buildings that
are unoccupied or under-utilized and that represent an adverse
i nfluence on the area because of the frequency, extent, or
duration of the vacanci es.

(7) Lack of wventilation, light, or sanitary facilities.
The absence of adequate ventilation for light or air «circulation
in spaces or roons wthout windows, or that require the renoval
of dust, odor, gas, snoke, or other noxious airborne nmaterials.
| nadequate natural Ilight and ventilation nmeans the absence or
i nadequacy of skylights or windows for interior spaces or roons
and i nproper wi ndow sizes and anobunts by room area to w ndow area
rati os. I nadequat e sanitary facilities refers to the absence or
i nadequacy of garbage storage and encl osure, bathroomfacilities,
hot water and kitchens, and structural inadequacies preventing
ingress and egress to and from all roonms and units within a
bui | di ng.

(8) Inadequate utilities. Under gr ound and over head
utilities such as stormsewers and stormdrai nage, water |ines,
and gas, telephone, and el ectrical services that are shown to be
i nadequate. Inadequate utilities are those that are: (i) of
insufficient capacity to serve the wuses in the redevel opnent
project area, (ii) deteriorated, antiquated, obsolete, or in
disrepair, or (iii) lacking within the redevel opment project
ar ea.

(9) Excessive |and coverage and overcrowdi ng of structures




and comunity facilities. The over-intensive use of property and
the crowding of buildings and accessory facilities onto a site.
Exanpl es of probl em conditions warranting the designation of an
area as one exhibiting excessive | and coverage are: the presence
of buildings either inproperly situated on parcels or |ocated on
parcels of inadequate size and shape in relation to present-day
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st andards of devel opnent for health and safety and the presence
of multiple buildings on a single parcel. For there to be a
finding of excessive |and coverage, these parcels nust exhibit
one or nore of the following conditions: insufficient provision
for light and air within or around buil dings, increased threat of
spread of fire due to the close proximty of buildings, Ilack of
adequate or proper access to a public right-of-way, |ack of
reasonably required off-street parking, or inadequate provision
for | oading and servi ce.

(10) Deleterious land use or |ayout. The exi stence of
i nconpatible land-use relationships, buildings occupi ed by
i nappropriate mxed-uses, or uses considered to be noxious,
of fensive, or unsuitable for the surroundi ng area.

(11) Lack of comuni ty pl anni ng. The pr oposed
redevel opment project area was devel oped prior to or without the
benefit or guidance of a comunity plan. This neans that the
devel opnent occurred prior to the adoption by the municipality of
a conprehensive or other community plan or that the plan was not
followed at the tinme of the area's devel opnent. This factor nust
be docunented by evidence of adverse or inconpatible |and-use
rel ati onships, inadequate street |ayout, inproper subdivision
parcels of inadequate shape and size to neet contenporary
devel opnent standards, or other evidence denonstrating an absence
of effective conmunity planning.

(12) The area has i ncurred Il1inois Envi r onnent al
Protection Agency or United States Environnental Protection
Agency renediation costs for, or a study conducted by an
i ndependent consultant recognized as havi ng experti se in
envi ronnental renedi ation has deternined a need for, the cl ean-up
of hazardous waste, hazardous substances, or underground storage
tanks required by State or federal law, provided that the
remedi ati on costs constitute a naterial inpedinent to the
devel opnent or redevel opment of the redevel opnent project area.

(13) The total equalized assessed value of the proposed
redevel opment project area has declined for 3 of the last 5
calendar years for which information is available or is
increasing at an annual rate that is | ess than the bal ance of the
municipality for 3 of the last 5 calendar years for which
information is available or is increasing at an annual rate that
is less than the Consuner Price Index for All Urban Consuners
publ i shed by the United States Departnment of Labor or successor
agency for 3 of the last 5 cal endar years for which infornation
is avail abl e.

(c) "Industrial park" neans an area in a bl i ght ed or

conservation area suitable for use by any manufacturing, industrial
research or transportation enterprise, of facilities to include but



not be limted to factories, mlls, processing plants, assenbly

pl ants, packing plants, fabricating plants, industrial distribution
centers, warehouses, repair overhaul or service facilities, freight
termnals, research facilities, t est facilities or railroad
facilities.

(d) "Industrial park conservation area" neans an area within the
boundaries of a redevelopnent project area located wthin the
territorial limts of a rmunicipality that is a |l|abor surplus
municipality or wthin 1 1/2 mles of the territorial limts of a

muni cipality that is a |abor surplus nunicipality if the area is
annexed to the nunicipality; which area is zoned as industrial no
later than at the tine the nmunicipality by ordi nance designates the
redevel opnent project area, and which area includes both vacant |and
suitable for use as an industrial park and a blighted area or
conservation area contiguous to such vacant | and.
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(e) "Labor surplus municipality” means a rmunicipality in which
at any time during the 6 nonths before the nunicipality by ordinance
designates an industrial park conservation area, the unenpl oynent
rate was over 6% and was al so 100% or nore of the national average
unenpl oynent rate for that sanme tine as published in the United
States Departnent of Labor Bureau of Labor Statistics publication
entitled "The Enpl oynment Situation" or its successor publication. For
the purpose of this subsection, if unenploynent rate statistics for
the municipality are not available, the unenploynment rate in the
nmuni ci pality shall be deened to be the same as the unenpl oynent rate
in the principal county in which the nmunicipality is |ocated.

(f) "Municipality" shall nmean a city, village or incorporated
t own.

(g) "Initial Sales Tax Anounts" neans the anount of taxes paid
under the Retailers' Qccupation Tax Act, Use Tax Act, Service Use Tax
Act, the Service GCccupation Tax Act, the Mnicipal Retailers
Cccupation Tax Act, and the Minicipal Service Cccupation Tax Act by
retailers and servicenmen on transactions at places located in a State
Sal es Tax Boundary during the cal endar year 1985.

(g-1) "Revised Initial Sales Tax Amounts" neans the anount of
taxes paid under the Retailers' Cccupation Tax Act, Use Tax Act,
Service Use Tax Act, the Service Qccupation Tax Act, the Minicipa
Retail ers' Cccupation Tax Act, and the Minicipal Service GCccupation
Tax Act by retailers and servicenen on transactions at places |ocated
within the State Sales Tax Boundary revised pursuant to Section
11-74.4-8a(9) of this Act.

(h) "Minicipal Sales Tax |Increnent" means an anount equal to the
i ncrease in the aggregate anount of taxes paid to a nunicipality from
the Local Governnment Tax Fund arising from sales by retailers and
servicemen wthin the redevel opnment project area or State Sal es Tax
Boundary, as the case may be, for as long as the redevel opnent
project area or State Sal es Tax Boundary, as the case may be, exist
over and above the aggregate anount of taxes as certified by the
I11inois Depart nent of Revenue and paid under the Minicipa
Retail ers' Qccupation Tax Act and the Muinicipal Service GCccupation
Tax Act by retailers and servicenen, on transactions at places of
busi ness located in the redevel opnent project area or State Sal es Tax



Boundary, as the case may be, during the base year which shall be the
cal endar year inmmediately prior to the year in which the nmunicipality
adopted tax increnent allocation financing. For pur poses of
conputing the aggregate anmount of such taxes for base years occurring
prior to 1985, the Departnent of Revenue shall determine the Initial
Sal es Tax Amounts for such taxes and deduct therefroman anmount equa
to 4% of the aggregate anmount of taxes per year for each year the
base vyear is prior to 1985, but not to exceed a total deduction of

12% The anount so determined shall be known as the "Adjusted
Initial Sales Tax Anounts”. For purposes of determning the
Muni ci pal Sales Tax Increnent, the Departnment of Revenue shall for

each period subtract fromthe anmount paid to the rmunicipality from
the Local Governnment Tax Fund arising from sales by retailers and
servicemen on transactions located in the redevel opnment project area
or the State Sal es Tax Boundary, as the case may be, the certified
Initial Sales Tax Anounts, the Adjusted Initial Sales Tax Anounts or
the Revised Initial Sales Tax Amounts for the Minicipal Retailers

Qccupation Tax Act and the Minicipal Service Cccupation Tax Act. For

the State Fiscal Year 1989, this calculation shall be rmade by
utilizing the calendar year 1987 to determine the tax anounts
received. For the State Fiscal Year 1990, this calculation shall be

made by utilizing the period fromJanuary 1, 1988, until Septenber
30, 1988, to determne the tax anmpbunts received fromretailers and
servi cemen pursuant to the Minicipal Retailers' Cccupation Tax and

694 JOURNAL OF THE [Mar. 19, 1999]

the Municipal Service Cccupation Tax Act, which shall have deducted
therefromnine-twelfths of the certified Initial Sales Tax Anobunts,
the Adjusted Initial Sales Tax Anounts or the Revised Initial Sales
Tax Anounts as appropriate. For the State Fiscal Year 1991, this
calculation shall be nmade by utilizing the period from Cctober 1

1988, to June 30, 1989, to determine the tax anounts received from
retailers and servicenmen pursuant to the Minicipal Retailers

Cccupation Tax and the Municipal Service Cccupation Tax Act which
shall have deducted therefromnine-twelfths of the certified Initial

Sal es Tax Amounts, Adjusted Initial Sales Tax Amounts or the Revised
Initial Sales Tax Amounts as appropriate. For every State Fiscal Year
thereafter, the applicable period shall be the 12 nonths begi nning
July 1 and ending June 30 to deternmine the tax amounts recei ved which
shall have deducted therefrom the certified Initial Sales Tax
Amounts, the Adjusted Initial Sales Tax Amounts or the Revised
Initial Sales Tax Amounts, as the case may be.

(i) "Net State Sales Tax Increnment"” neans the sum of the
following: (a) 80%of the first $100,000 of State Sal es Tax | ncrenent
annual |y generated within a State Sal es Tax Boundary; (b) 60% of the
anmount in excess of $100,000 but not exceedi ng $500, 000 of State
Sal es Tax Increnent annually generated within a State Sales Tax
Boundary; and (c) 40%of all anobunts in excess of $500,000 of State
Sal es Tax Increnment annually generated within a State Sales Tax
Boundary. If, however, a municipality established a tax increnent
financing district in a county wth a population in excess of
3,000, 000 before January 1, 1986, and the rmunicipality entered into a
contract or issued bonds after January 1, 1986, but before Decenber
31, 1986, to finance redevel opnent project costs within a State Sal es



Tax Boundary, then the Net State Sales Tax Increnent neans, for the
fiscal years beginning July 1, 1990, and July 1, 1991, 100% of the
State Sales Tax Increnment annually generated within a State Sal es Tax
Boundary; and notw t hstandi ng any other provision of this Act, for
those fiscal years the Departnment of Revenue shall distribute to
those nunicipalities 100% of their Net State Sales Tax Increnent
before any distribution to any other nunicipality and regardl ess of
whet her or not those other municipalities will receive 100% of their
Net State Sales Tax Increnment. For Fiscal Year 1999, and every year
thereafter until the year 2007, for any rmunicipality that has not
entered into a contract or has not issued bonds prior to June 1, 1988
to finance redevelopnent project costs wthin a State Sales Tax
Boundary, the Net State Sales Tax Increnent shall be calculated as
follows: By mnultiplying the Net State Sales Tax Increment by 90%in
the State Fiscal Year 1999; 80%in the State Fiscal Year 2000; 70%in
the State Fiscal Year 2001; 60%in the State Fiscal Year 2002; 50%in
the State Fiscal Year 2003; 40%in the State Fiscal Year 2004; 30%in
the State Fiscal Year 2005; 20%in the State Fiscal Year 2006; and
10%in the State Fiscal Year 2007. No paynent shall be nade for State
Fi scal Year 2008 and thereafter

Muni ci palities t hat i ssued bonds in connection wth a
redevel opment project in a redevel opment project area wthin the
State Sal es Tax Boundary prior to July 29, 1991, or that entered into

contracts in connecti on W th a redevelopnent project in a
redevel opnent project area before June 1, 1988, shall continue to
receive their proportional share of the Illinois Tax Increnent Fund

distribution until the date on which the redevelopnent project is
conpleted or termnated, or the date on which the bonds are retired
or the contracts are conpleted, whichever date occurs first.
Ref undi ng of any bonds issued prior to July 29, 1991, shall not alter
the Net State Sal es Tax |ncrenent.

(j) "State UWility Tax Increnent Anount" neans an anmount equa
to the aggregate increase in State electric and gas tax charges
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i nposed on owners and tenants, other than residential custoners, of
properties located within the redevel opnent project area under
Section 9-222 of the Public Uilities Act, over and above the
aggregate of such charges as certified by the Departnent of Revenue
and paid by owners and tenants, other than residential custoners, of
properties wthin the redevelopnent project area during the base
year, which shall be the calendar year inmediately prior to the year
of the adoption of the ordi nance authorizing tax increnent allocation
fi nanci ng.

(k) "Net State Uility Tax Increnment” neans the sum of the
following: (a) 80% of the first $100,000 of State UWility Tax
Increnent annual |y generated by a redevel opnent project area; (b) 60%
of the ampunt in excess of $100, 000 but not exceedi ng $500, 000 of the
State Uility Tax Increnent annually generated by a redevel opnent
project area; and (c) 40%of all amounts in excess of $500,000 of
State Uility Tax Increnent annually generated by a redevel opnent
project area. For the State Fiscal Year 1999, and every year
thereafter until the year 2007, for any nmunicipality that has not
entered into a contract or has not issued bonds prior to June 1, 1988



to finance redevel opnent project costs within a redevel opment project
area, the Net State UWility Tax Increnent shall be calculated as
follows: By multiplying the Net State Wility Tax Increnent by 90%in
the State Fiscal Year 1999; 80%in the State Fiscal Year 2000; 70%in
the State Fiscal Year 2001; 60%in the State Fiscal Year 2002; 50%in
the State Fiscal Year 2003; 40%in the State Fiscal Year 2004; 30%in
the State Fiscal Year 2005; 20%in the State Fiscal Year 2006; and
10%in the State Fiscal Year 2007. No paynent shall be nmade for the
State Fiscal Year 2008 and thereafter

Muni ci palities t hat i ssue bonds in connection wth the
redevel opment project during the period fromJune 1, 1988 wuntil 3
years after the effective date of this Anendatory Act of 1988 shal
receive the Net State Uility Tax I ncrement , subj ect to

appropriation, for 15 State Fiscal Years after the issuance of such
bonds. For the 16th through the 20th State Fiscal Years after
i ssuance of the bonds, the Net State Wility Tax Increnent shall be
calculated as follows: By nmultiplying the Net State Wility Tax
Increment by 90%in year 16; 80%in year 17; 70%in year 18; 60%in
year 19; and 50%in year 20. Refunding of any bonds issued prior to
June 1, 1988, shall not alter the revised Net State Uility Tax
I ncrenent paynents set forth above

(1) "oligations" nean bonds, |oans, debentures, notes, specia
certificates or other evidence of indebtedness issued by the
muni cipality to carry out a redevelopnent project or to refund
out st andi ng obl i gati ons.

(m "Paynment in lieu of taxes" nmeans those estimated tax
revenues from real property in a redevel opment project area derived
fromreal property that has been acquired by a nunicipality which
according to the redevelopnent project or plan is to be used for a
private use which taxing districts would have received had a
nmuni ci pality not acquired the real property and adopted tax increnent
all ocation financing and which would result from levies nade after
the tine of the adoption of tax increnent allocation financing to the
time the current equalized value of real property in the
redevel opnment project area exceeds the total initial equalized value
of real property in said area

(n) "Redevel opnent plan" means the conprehensive program of the
nmuni ci pality for devel opnent or redevel opnent intended by the paynent
of redevel opnment project costs to reduce or elimnate t hose
conditions the existence of which qualified the redevel opnent project
area as a "blighted area" or "conservation area" or conbination
thereof or "industrial park conservation area," and thereby to
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enhance the tax bases of the taxing districts which extend into the
redevel opment project area. On and after the effective date of this
anendatory Act of the 91st General Assenbly, no redevel opnent pl an
nmay be approved or anended that includes the devel opnent of vacant
land (i) with a golf course and related clubhouse and other
facilities or (ii) designated by federal, State, county, or nunicipa
governnent as public |land for outdoor recreational activities or for
nature preserves and used for that purpose within 5 years prior to
the adoption of the redevelopnent plan. For the purpose of this
subsection, "recreational activities" is limted to nean canping and




hunti ng. Each redevel opnent plan shall set forth in witing the
programto be undertaken to acconplish the objectives and shal
i nclude but not be limted to:

(A) an itemzed list of estinmted redevel opnent project
costs;

(B) evidence indicating that the redevel opnent project area
on the whole has not been subject to growmh and devel opnent
t hrough i nvestnent by private enterprise;

(O an assessnent of any financial inpact of the
redevel opment project area on or any increased demand for
services fromany taxing district affected by the plan and any
programto address such financial inmpact or increased demand;

(D) the sources of funds to pay costs;

(E) the nature and termof the obligations to be issued;

(F) the nobst recent equalized assessed valuation of the
redevel opnment project area;

(G an estimte as to the -equalized assessed valuation
after redevelopnent and the general |land uses to apply in the
redevel opnent project area;

(HH a comitnment to fair enploynment practices and an
affirmati ve action plan;

(1) if it concerns an industrial park conservation area,
the plan shall also include a general description of any proposed
devel oper, user and tenant of any property, a description of the
type, structure and general character of the facilities to be
devel oped, a description of the type, class and nunber of new
enpl oyees to be enployed in the operation of the facilities to be
devel oped; and

(J) if property is to be annexed to the nmunicipality, the
plan shall include the terns of the annexation agreenent.

The provisions of itenms (B) and (C) of this subsection (n) shal
not apply to a nunicipality that before March 14, 1994 (the effective
date of Public Act 88-537) had fixed, either by its corporate
authorities or by a conmssion designated under subsection (k) of
Section 11-74.4-4, a time and place for a public hearing as required
by subsection (a) of Section 11-74.4-5. No redevel opnent plan shal
be adopted unless a nunicipality conplies with all of the follow ng
requirenents:

(1) The nunicipality finds that the redevel opment project
area on the whol e has not been subject to growh and devel opnent
t hrough investnent by private enterprise and would not reasonably
be anticipated to be developed wthout the adoption of the
redevel opnment pl an.

(2) The municipality finds that the redevel opnent plan and
project conformto the conprehensive plan for the devel opnent of
the municipality as a whole, or, for nunicipalities with a
popul ati on of 100,000 or nore, regardless of when the
redevel opnent plan and project was adopted, the redevel opnent
plan and project either: (i) confornms to the strategic econonic
devel opnent or redevelopnent plan issued by the designated
pl anning authority of the nunicipality, or (ii) includes |and

SENATE 697

uses that have been approved by the planning conm ssion of the



nmuni ci pality.

(3) The redevel oprment plan establishes the estinmated dates
of conpletion of the redevel opnment project and retirenment of
obligations issued to finance redevel opnent project costs. Those
dates shall not be later than Decenber 31 of the year in which
the paynent to the mnunicipal treasurer as provided in subsection
(b) of Section 11-74.4-8 of this Act is to be made wth respect
to ad valorem taxes levied in the twenty-third cal endar year
after the year in which the ordi nance approving the redevel opnent
prOJect area is adopted nBFe—Lhan—23—yea#s—##en¥#he——adepLF@H——@L

3 DOV area i f the
ordlnance was adopted on or after January 15, 1981 and not | ater
than Decenber 31 of the year in which the paynment to the
nmunicipal treasurer as provided in subsection (b) of Section
11-74.4-8 of this Act is to be nade with respect to ad valorem
taxes levied in the thirty-fifth calendar year after the year in
whi ch the ordi nance approving the redevel opnment project area is
adopted not—more than 35 vyears if the ordinance was adopted
before January 15, 1981, or if the ordi nance was adopted in Apri
1984 or July 1985, or if the ordinance was adopted in Decenber
1987 and the redevel opnent project is located within one mle of
M dway Airport, or if the municipality is subject to the Loca
Governnent Financial Planning and Supervision Act, or if the
ordi nance was adopted on Decenber 31, 1986 by a nunicipality
located in dinton County for which at |east $250,000 of tax
i ncrement bonds were authorized on June 17, 1997. However, for
redevel opnment project areas for which bonds were issued before
July 29, 1991, or for which contracts were entered into before
June 1, 1988, in connection with a redevel opnment project in the
area within the State Sal es Tax Boundary, the estimated dates of
conpl etion of the redevelopnent project and retirenment of
obligations to finance redevel opment project costs nmay be
extended by nunicipal ordinance to Decenber 31, 2013. The
extension allowed by this anendatory Act of 1993 shall not apply
to real property tax increnment allocation financing under Section
11-74.4-8. A nunicipality nmay by nunicipal ordi nance anend an
exi sting redevel opnent plan to conformto this paragraph (3) as
amended by this anendatory Act of the 91st General Assenbly,
whi ch muni ci pal ordi nance nay be adopted without further hearing
or notice and wthout conplying wth the procedures provided in
this Act pertaining to an anmendnent to or the initial approval of
a redevelopnent plan and project and desi gnati on of a
redevel opnent project area.

Those dates, for purposes of real property tax increnent
all ocation financing pursuant to Section 11-74.4-8 only, shall be
not nore than 35 years for redevel opnent project areas that were
adopted on or after Decenber 16, 1986 and for which at |east $8
mllion worth of municipal bonds were authorized on or after
Decenber 19, 1989 but before January 1, 1990; provided that the
nmunicipality elects to extend the life of the redevel opnent
project area to 35 years by the adoption of an ordi nance after at
| east 14 but not nore than 30 days' witten notice to the taxing
bodi es, that woul d otherw se constitute the joint review board
for the redevelopnent project area, before the adoption of the
or di nance.

Those dates, for purposes of real property tax increnent
all ocation financing pursuant to Section 11-74.4-8 only, shall be




not nore than 35 years for redevel opnent project areas that were
established on or after Decenber 1, 1981 but before January 1
1982 and for which at least $1,500,000 worth of tax increnent
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revenue bonds were authorized on or after Septenber 30, 1990 but
before July 1, 1991; provided that the nmunicipality elects to
extend the Iife of the redevel opment project area to 35 years by
the adoption of an ordinance after at |east 14 but not nore than
30 days' witten notice to the taxing bodies, that would
ot herwi se constitute the joint review board for the redevel opnent
project area, before the adoption of the ordinance.

(3.5) &4 The nunicipality finds, in the case of an
i ndustrial park conservation area, also that the nunicipality is
a labor surplus nunicipality and that the inplenmentation of the
redevel oprment plan will reduce unenpl oynent, create new jobs and
by the provision of newfacilities enhance the tax base of the
taxing districts that extend into the redevel opnent project area.

(4) 5 |If any increnental revenues are being utilized
under Section 8(a)(l1l) or 8(a)(2) of this Act in redevel opnent
proj ect areas approved by ordi nance after January 1, 1986, the
nmunici pality finds: (a) that the redevel opnent project area would
not reasonably be devel oped without the use of such increnenta
revenues, and (b) that such increnmental revenues will be
exclusively utilized for the devel opnent of the redevel opnent
proj ect area.

(5) On and after the effective date of this anendatory Act
of the 91st Ceneral Assenbly, if the redevel opment plan will not
result in displacenent of residents frominhabited units, and the

nmunicipality certifies in the plan that displacement wll not
result from the plan, a housing inpact study need not be
performed. |f, however, the redevel opnment plan would result in

the displ acenent of residents from 10 or nore inhabited
residential units, or if the redevel opnent project area contains
75 or nore inhabited residential units and no certification is
made, then the nmunicipality shall prepare, as part of the
separate feasibility report required by subsection (a) of Section
11-74.4-5, a housing inpact study.

Part | of the housing inpact study shall include (i) data as
to whether t he residenti al units are single famly or
multi-famly units, (ii) the nunber and type of roonms within the
units, if that information is available, (iii) whether the units

are inhabited or uninhabited, as determ ned not |ess than 45 days
before the date that the ordinance or resolution required by
subsection (a) of Section 11-74.4-5 is passed, and (iv) data as
to the racial and ethnic conposition of the residents in the
i nhabited residential wunits. The data requirenment as to the
raci al and ethnic conposition of the residents in the inhabited
residential wunits shall be deened to be fully satisfied by data
fromthe nost recent federal census.

Part Il of the housing inpact study shall identify the
i nhabited residential units in the proposed redevel opment project
area that are to be or may be renoved. |f inhabited residentia

units are to be renoved, then the housing inpact study shal




identify (i) the nunber and | ocation of those units that will or
may be renoved, (ii) the nunicipality's plans for relocation
assistance for those residents in the proposed redevel opnent
proj ect area whose residences are to be renoved, (iii) the
availability of replacenent housing for those residents whose
residences are to be renoved, and shall identify the type,
location, and cost of the housing, and (iv) the type and extent
of rel ocation assistance to be provided.

(6) On and after the effective date of this amendatory Act
of the 91st Ceneral Assenbly, the housing inpact study required
by paragraph (5) shall be incorporated in the redevel opnent plan
for the redevel opnent project area.
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(7) On and after the effective date of this anendatory Act
of the 91st General Assenbly, no redevelopnent plan shall be
adopted, nor an existing plan anended, nor shall residential
housi ng that is occupi ed by households of |owincone and very
lowincone persons in currently existing redevel opnent project
areas be renoved after the effective date of this anendatory Act
of the 91st GCeneral Assenbly unless the redevel opnent plan
provides, with respect to inhabited housing units that are to be
renoved for househol ds of |owincone and very | owincone persons,
affordable housing and relocation assistance not |ess than that
whi ch woul d be provided under the federal Uniform Relocation
Assi stance and Real Property Acquisition Policies Act of 1970 and

t he regul ations wunder that Act, including the eligibility
criteria. Affordable housing may be weither existing or newy
constructed housi ng. For purposes of this paragraph (7),
"l owi ncome households", "very |owincone househol ds", and
"af fordabl e housi ng" have the meanings set forth in the Illinois

Affordabl e Housing Act. The nunicipality shall nake a good faith
effort to ensure that this affordable housing is located in or
near the redevel opnent project area within the nmunicipality.

(8) On and after the effective date of this amendatory Act
of the 91st General Assenbly, if, after the adoption of the
redevel opnent plan for the redevel opnment project area, any
nmuni ci pality desires to anend its redevel opment plan to renove
nore inhabited residential units than specified in its origina
redevel opnent plan, that increase in the nunber of wunits to be
renoved shall be deened to be a change in the nature of the
redevel opnent plan as to require conpliance with the procedures
inthis Act pertaining to the initial approval of a redevel opnent
pl an.

(o) "Redevel opnent proj ect" nmeans any public and private
devel opnent project in furtherance of the objectives of a
r edevel opnent plan. On and after the effective date of this
anendatory Act of the 91st CGeneral Assenbly, no redevelopnent plan
nmay be approved or anended that includes the devel opnent of vacant
land (i) wth a golf course and related clubhouse and other
facilities or (ii) designated by federal, State, county, or nunicipa
governnent as public land for outdoor recreational activities or for
nature preserves and used for that purpose within 5 years prior to
t he adoption of the redevel opnent plan. For the purpose of this




subsection, "recreational activities" is limted to nean canpi hg and
hunti ng.

(p) "Redevel opnent project area" neans an area designated by the
nmuni ci pality, which is not less in the aggregate than 1 1/2 acres and
in respect to which the municipality has nade a finding that there
exist conditions which cause the area to be classified as an
i ndustrial park conservation area or a blighted area or a
conservation area, or a conbination of both blighted areas and
conservati on areas.

(q) "Redevel opnent project costs" nmean and include the sumtota
of all reasonable or necessary costs incurred or estimated to be
i ncurred, and any such costs incidental to a redevel opnent plan and a

redevel opment proj ect. Such costs include, without limtation, the
fol | owi ng:

(1) Costs of studies, surveys, developnent of plans, and

speci fications, i mpl ement ati on and adm ni stration of the

redevel opment plan including but not Iimted to staff and

pr of essi onal service costs for architectural, engineering, |egal

marketing- financial, planning or other services, provi ded
however that no charges for professional services may be based on
a percentage of the tax increnment coll ected; except that on and

700 JOURNAL OF THE [Mar. 19, 1999]

after the effective date of this anmendatory Act of the 9lst
Cener al Assenbl y, no contracts for professional services,
excl udi ng architectural and engineering services, my be entered
into if the terns of the contract extend beyond a period of 3
years. In addition, "redevelopnent project costs" shall not
i ncl ude | obbyi ng expenses. After consultation with the
nmuni ci pality, each tax increment consultant or advisor to a
municipality that plans to designate or has designated a
redevel opment project area shall inform the nunicipality in
witing of any contracts that the consultant or advisor has
entered into with entities or individuals that have received, or
are receiving, paynents financed by tax increment revenues
produced by the redevel opnent project area with respect to which
the consultant or advisor has performed, or will be perfornmng,
service for the nmunicipality. This requirement shall be
satisfied by the consultant or advisor before the commencenent of
services for the nunicipality and thereafter whenever any other
contracts with those individuals or entities are executed by the
consul tant or advi sor;

(1.5) After July 1, 1999, annual adninistrative costs shal
not include general overhead or adnministrative costs of the
nmuni ci pality t hat would still have been incurred by the
nmunicipality if the nunicipality had not desi gnat ed a
redevel opment project area or approved a redevel opnent pl an;

(1.6) The <cost of nmarketing sites within the redevel opnent

project area to prospective busi nesses, devel opers, and
i nvest ors;

(2) Property assenbly costs, including but not limted to
acquisition of land and other property, real or personal, or

rights or interests therein, denolition of buildings, site
preparation, and the clearing and gradi ng of |and;




(3) Costs of rehabilitation, reconstruction or repair or
renodel i ng of existing public or private buildings and fixtures;
and the cost of replacing an existing public building if pursuant
to the inplenentation of a redevel opnment project the existing
public building is to be denolished to use the site for private
investment or devoted to a different use requiring private
i nvest ment ;

(4) Costs of the construction of public wor ks or
i mprovenents, except that on and after the effective date of this
anendatory Act of the 91st GCeneral Assenbly, redevel opnent
project costs shall not include the cost of constructing a new
nmuni ci pal public building principally used to provide offices,
storage space, or conference facilities or vehicle storage,
nmai nt enance, or repair for admnistrative, public safety, or
public works personnel and that is not intended to replace an
existing public building as provided under paragraph (3) of
subsection (q) of Section 11-74.4-3 wunless either (i) the
construction of t he new nmnunicipal building inplenents a
redevel oprment project that was included in a redevel opnent plan
that was adopted by the nunicipality prior to the effective date
of this anendatory Act of the 91st General Assenbly or (ii) the
nunicipality nakes a reasonable determnation in the
redevel opnent pl an, supported by information that provides the
basis for that determ nation, that the new nunicipal building is
required to neet an increase in the need for public safety
purposes anticipated to result fromthe inplenentation of the
redevel opnent pl an;

(5) Costs of job training and retraining projects;

(6) Financing costs, including but not Ilimted to al
necessary and incidental expenses related to the issuance of
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obl i gations and which may include paynent of interest on any
obligations issued hereunder including interest accruing during
the estimated period of construction of any redevel opnent project
for which such obligations are issued and for not exceeding 36
nonths thereafter and including reasonable reserves related
t her et o;

(7) To the extent the nunicipality by witten agreenent
accepts and approves the sane, all or a portion of a taxing
district's capital costs resulting fromthe redevel opment project
necessarily incurred or to be incurred within a taxing district
in furtherance of the objectives of the redevelopnent plan and
proj ect.

(7.5) For r edevel opnent project areas designated (or
redevel opnment project areas anended to add or increase the nunber
of tax-increnent-financing assisted housing units) on or after
the effective date of this anendatory Act of the 91st Genera
Assenbly, an elenentary, secondary, or wunit school district's
increased costs attributable to assisted housing units | ocated
wi thin the redevel opnent project area for which the devel oper or
redevel oper receives financial assistance through an agreenent
with the nunicipality or because the nunicipality incurs the cost
of necessary infrastructure inprovenents w thin the boundaries of




t he assi sted housing sites necessary for the conpletion of that
housi ng as authorized by this Act, and which costs shall be paid
by the nunicipality fromthe Special Tax Al locati on Fund when the
tax increnent revenue is received as a result of the assisted
housi ng units and shall be cal culated annually as foll ows:
(A) for foundation districts, excluding any schoo
district in anunicipality with a population in excess of
1, 000, 000, by multiplying the district's increase in
attendance resulting fromthe net increase in new students
enrolled in that school district who reside in housing units
within the redevelopnent project area that have received
financial assistance through an agr eement W th t he
nunici pality or because the nmunicipality incurs the cost of
necessary infrastructure inprovenents wthin the boundaries
of the housing sites necessary for the conpletion of that
housi ng as authorized by this Act since the designation of
t he r edevel opnent project area by the npbst recently
avail abl e per capita tuition cost as defined in Section
10-20.12a of the School Code |ess any increase in genera
State aid as defined in Section 18-8.05 of the School Code
attributable to these added new students subject to the
foll owing annual limtations:

(i) for unit school districts with a district
average 1995-96 Per Capita Tuition Charge of |ess than
$5,900, no nore than 25% of the total anmount of
property tax increment revenue produced by those
housi ng units that have received tax increment finance
assi stance under this Act;

(ii) for el enentary school districts with a
district average 1995-96 Per Capita Tuition Charge of
less than $5,900, no nore than 17% of the total anount
of property tax increment revenue produced by those
housing units that have received tax increnent finance
assi stance under this Act; and

(iii) for secondary school districts wth a
district average 1995-96 Per Capita Tuition Charge of
I ess than $5,900, no nore than 8% of the total anpunt
of property tax increment revenue produced by those
housi ng units that have received tax increnment finance
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assi stance under this Act.

(B) For alternate net hod districts, flat grant
districts, and foundation districts with a district average
1995-96 Per Capita Tuition Charge equal to or nore than
$5, 900, excluding any school district with a population in
excess of 1,000,000, by nultiplying the district's increase
in attendance resulting from the net increase in nhew
students enrolled in that school district who reside in
housing units wthin the redevel opnent project area that
have received financial assistance through an agreenent with
the municipality or because the nmuni cipality incurs the
cost of necessary infrastructure inprovenments within the
boundari es of the housing sites necessary for the conpletion




of that housing as authorized by this Act since the
desi gnati on of the redevel opnent project area by the nost
recently available per capita tuition cost as defined in
Section 10-20.12a of the School Code less any increase in
general state aid as defined in Section 18-8.05 of the
School Code attributable to these added new students subject
to the following annual limtations:

(i) for unit school districts, no nore than 40%
of the total anount of property tax increment revenue
produced by those housing units that have received tax
i ncrement finance assistance under this Act;

(ii) for elementary school districts, no nore
than 27% of the total anount of property tax increnent
revenue produced by those housing units that have
received tax increnent finance assistance under this
Act; and

(iii) for secondary school districts, no nore
than 13% of the total anount of property tax increnent
revenue produced by those housing units that have
received tax increnment finance assistance under this
Act .

(O For any school district in a nunicipality with a
popul ation in excess of 1,000,000, the following additiona
restrictions shall apply to the reinbursenent of increased
costs under this paragraph (7.5):

(i) no increased costs shall be reinbursed unl ess
the school district certifies that each of the schools
affected by the assisted housing project is at or over
its student capacity;

(ii) the anmount reinburseable shall be reduced by
the val ue of any |and donated to the school district by
the municipality or devel oper, and by the value of any
physical inprovenents nade to the affected schools by
the municipality or devel oper; and

(iii) the anmount reinbursed nmay not af f ect
amounts otherwi se obligated by the terns of any bonds,
notes, or other funding instruments, or the terns of
any redevel opnment agreenent.

Any school district seeking paynent under this paragraph
(7.5) shall, after July 1 and before Septenber 30 of each
year, provide the nunicipality with reasonabl e evidence to
support its claimfor rei nbursement before the nunicipality

shall be required to approve or nake the paynent to the
school district. |If the school district fails to provide
the information during this period in any year, it shal

forfeit any claimto rei nbursenent for that year. Schoo

districts may adopt a resolution waiving the right to all or
a portion of the reinbursement otherwi se required by this
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paragraph (7.5). By acceptance of this reinbursenent the
school district waives the right to directly or indirectly
set aside, nodify, or cont est in any nanner t he
establ i shnent of the redevel opnment project area or projects




costs;

(8) Relocation costs to the extent that a nmunicipality
determ nes that rel ocation costs shall be paid or is required to
make paynment of relocation costs by federal or State law or in
order to satisfy subparagraph (7) of subsection (n);

(9) Paynment in lieu of taxes;

(10) Costs of job training, retraining, advanced vocati ona
education or career education, including but not Ilimted to
courses in occupational, sem-technical or technical fields
leading directly to enploynent, incurred by one or nore taxing
districts, provided that such costs (i) are related to the
est abl i shnent and mai ntenance of additional job training,
advanced vocational education or career education prograns for
persons enployed or to be enployed by enployers located in a
redevel opnent project area; and (ii) when incurred by a taxing
district or taxing districts other than the nmunicipality, are set
forth in a witten agreenent by or anong the nunicipality and the
taxing district or taxing districts, which agreenment descri bes
the programto be undertaken, including but not limted to the
nunber of enployees to be trained, a description of the training
and services to be provided, the nunber and type of positions
available or to be available, item zed costs of the program and
sources of funds to pay for the sane, and the term of the
agreement. Such costs include, specifically, the paynent by
community college districts of costs pursuant to Sections 3-37
3-38, 3-40 and 3-40.1 of the Public Conmunity Col |l ege Act and by
school districts of costs pursuant to Sections 10-22.20a and
10- 23. 3a of The School Code;

(11) Interest cost incurred by a redevel oper related to the
construction, renovation or rehabilitation of a redevel opnent
proj ect provided that:

(A) such costs are to be paid directly from the
special tax allocation fund established pursuant to this

Act; and
(B) such paynents in any one year may not exceed 30%
of the annual interest costs incurred by the redevel oper

with regard to the redevel opment project during that year

(© if there are not sufficient funds available in the
special tax allocation fund to make the paynent pursuant to
this paragraph (11) then the anpbunts so due shall accrue and
be payable when sufficient funds are available in the
special tax allocation fund; and

(D the total of such interest paynments paid pursuant
to this Act may not exceed 30% of the total (i) cost paid or
incurred by the redevel oper for the redevel opnent project
plus (ii) redevel oprment project costs excluding any property
assenbly costs and any relocation costs incurred by a
nmuni ci pality pursuant to this Act; and-—

(E) the linmts set forth in subparagraphs (B) and (D)
of paragraph (11) shall be nodified for the financing of
rehabilitated or new housing units for | owincone househol ds
and very lowincone households, as defined in Section 3 of
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the Illinois Affordable Housing Act. The percentage of 75%
shal |l be substituted for 30%in subparagraphs (B) and (D) of
par agraph (11).

Instead of the benefits provided by subparagraphs (B)
and (D) of paragraph (11), as nodified by this subparagraph
and notwi thstandi ng any other provisions of this Act to the
contrary, the municipality nmay pay from tax increnent
revenues up to 50% of the cost of construction of new
housi ng units to be occupied by |owincone households and
very |lowincome households as defined in Section 3 of the
Illinois Affordable Housing Act. The cost of construction
of those wunits nmay be derived fromthe proceeds of bonds
issued by the nunicipality under this Act or ot her
constitutional or statutory authority or from other sources
of municipal revenue that nmay be reinbursed from tax
i ncrenent revenues or the proceeds of bonds issued to
finance the construction of that housing.

The benefits provided under this subparagraph (E) of
paragraph (11) shall be an eligible benefit for t he

construction, renovation, and rehabilitation of all |ow and
very | owincone housing units, as defined in Section 3 of
t he Illinois Affordable Housi ng  Act, within the
redevel opment project area. If the low and very |owincone

units are part of a residential redevel opnent project that
i ncludes units not affordable to low and very |owincone
househol ds, only the |low and very |owincone units shall be
eligible for benefits under subparagraph (E) of paragraph

(11). The standards for nmaintaining the occupancy by
| ow i ncone households and very Iowincone households, as
defined in Section 3 of the Illinois Affordabl e Housi ng Act,

of those wunits constructed with benefits nade avail abl e
under the provisions of this subparagraph (E) of paragraph
(11) shall be established by guidelines adopted by the
nmuni ci pality. The responsibility for annually docunenting
the initial occupancy of the units by | owinconme househol ds
and very | ow i ncone househol ds, as defined in Section 3 of
the Illinois Affordable Housing Act, shall be that of the
then current owner of the property. For ownership units,
the guidelines will provide, at a minimum for a reasonable
recapture of funds, or other appropriate nmethods designed to
preserve the original affordability of the ownership units.
For rental units, the guidelines will provide, at a m ni num
for the affordability of rent to |low and very | owincone
househol ds. As units becone avail able, they shall be rented

to i ncome-eligible tenants. The municipality nmay nodify
these guidelines fromtine to tine; the guidelines, however,
shall be in effect for as long as tax increnent revenue is

bei ng used to pay for costs associated with the units or for
the retirenent of bonds issued to finance the units or for
the life of the redevel opnent project area, whichever is
| ater.

(12) Unless explicitly st ated herein t he cost of




construction of new privately-owed buildings shall not be an
el igible redevel opnent project cost.

(13) After the effective date of this anmendatory Act of the
91st Ceneral Assenbly, none of the redevel opnent project costs
enunerated in this subsection shall be eligible redevel opnent
project costs if those costs would provide direct financia

support to a retail entity initiating operations in the
redevel opnment project area while termnating operations at
another Illinois location within 10 mles of the redevel opnent
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project area but outside the boundaries of the redevel opnent
project area nunicipality. For purposes of this paragraph
termnation neans a closing of a retail operation that 1is
directly related to the opening of the same operation or like
retail entity owned or operated by nore than 50% of the origina
ownership in a redevel opnent project area, but it does not nean
cl osi ng an operation for reasons beyond the control of the retai

entity, as docunented by the retail entity, subject to a

reasonabl e finding by the nunicipality that the current |ocation

cont ai ned inadequate space, had becone econonically obsol ete, or
was no longer a viable location for the retailer or servicenan.

If a special service area has been established pursuant to the
Special Service Area Tax Act or Special Service Area Tax Law, then
any tax increment revenues derived fromthe tax inposed pursuant to
the Special Service Area Tax Act or Special Service Area Tax Law nmay
be used within the redevelopnment project area for the purposes
permtted by that Act or Law as well as the purposes permtted by
this Act.

(r) "State Sales Tax Boundary" nmeans the redevel opment project
area or the anended redevel opnent project area boundaries which are
det erm ned pursuant to subsection (9) of Section 11-74.4-8a of this
Act . The Departnent of Revenue shall certify pursuant to subsection
(9) of Section 11-74.4-8a the appropriate boundaries eligible for the
determ nation of State Sales Tax |ncrenent.

(s) "State Sales Tax Increnment" neans an anount equal to the
increase in the aggregate anount of taxes paid by retailers and
servi cemen, other than retailers and servicemen subject to the Public
Uilities Act, on transactions at places of business located within a
State Sal es Tax Boundary pursuant to the Retailers' Cccupation Tax
Act, the Use Tax Act, the Service Use Tax Act, and the Service
Qccupation Tax Act, except such portion of such increase that is paid
into the State and Local Sal es Tax Reform Fund, the Local Governnent
Distributive Fund, the Local Governnment Tax Fund and the County and
Mass Transit District Fund, for as long as State participation
exists, over and above the Initial Sales Tax Amounts, Adjusted
Initial Sales Tax Amounts or the Revised Initial Sales Tax Anmounts
for such taxes as certified by the Departnent of Revenue and paid
under those Acts by retailers and servicenmen on transactions at
pl aces of business located within the State Sal es Tax Boundary during
the base year which shall be the cal endar year immediately prior to
the year in which the nmunicipality adopted tax increnent allocation
financing, less 3.0%of such amounts generated under the Retailers
Cccupation Tax Act, Use Tax Act and Service Use Tax Act and the




Service Cccupation Tax Act, which sumshall be appropriated to the
Department of Revenue to cover its costs of admnistering and
enforcing this Section. For purposes of conputing the aggregate
amount of such taxes for base years occurring prior to 1985, the
Department of Revenue shall conpute the Initial Sales Tax Amount for
such taxes and deduct therefrom an anount equal to 4% of the
aggregate anount of taxes per year for each year the base year is
prior to 1985, but not to exceed a total deduction of 12% The
amount so determined shall be known as the "Adjusted Initial Sales
Tax Anount". For purposes of determining the State Sales Tax
I ncrenent the Departnent of Revenue shall for each period subtract
from the tax anounts received from retailers and servicenmen on
transactions located in the State Sal es Tax Boundary, the certified
Initial Sales Tax Anounts, Adjusted Initial Sales Tax Anounts or
Revi sed Initial Sales Tax Amounts for the Retailers' Cccupation Tax
Act, the Use Tax Act, the Service Use Tax Act and the Service
Cccupation Tax Act. For the State Fiscal Year 1989 this cal culation

shall be nade by utilizing the calendar year 1987 to determi ne the
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tax anmounts received. For the State Fiscal VYear 1990, this
calculation shall be nade by utilizing the period fromJanuary 1,
1988, until Septenber 30, 1988, to determne the tax anounts received
fromretailers and servi cenen, which shall have deducted therefrom

nine-twelfths of the certified Initial Sales Tax Amounts, Adjusted
Initial Sales Tax Amounts or the Revised Initial Sales Tax Anounts as
appropriate. For the State Fiscal Year 1991, this «calculation shal
be made by utilizing the period from Cctober 1, 1988, until June 30,
1989, to determine the tax anounts received from retailers and
servi cemen, which shall have deducted therefromnine-twelfths of the
certified Initial State Sales Tax Anmounts, Adjusted Initial Sales Tax
Amounts or the Revised Initial Sales Tax Anounts as appropriate. For
every State Fiscal Year thereafter, the applicable period shall be
the 12 nonths begi nning July 1 and ending on June 30, to determne
the tax anounts received which shall have deducted therefromthe
certified Initial Sales Tax Amounts, Adjusted Initial Sales Tax
Amounts or the Revised Initial Sales Tax Anmounts. Minicipalities
intending to receive a distribution of State Sal es Tax | ncrenent nust
report a list of retailers to the Department of Revenue by Cctober
31, 1988 and by July 31, of each year thereafter

(t) "Taxing districts" neans counties, townships, cities and
incorporated towns and villages, school, road, park, sanitary,
nosqui to abatenent, forest preserve, public health, fire protection
river conservancy, tuberculosis sanitariumand any other nunicipa
corporations or districts with the power to | evy taxes.

(u) "Taxing districts' capital costs" nmeans those costs of
taxing districts for <capital inprovenents that are found by the
nmuni ci pal corporate authorities to be necessary and directly result
fromthe redevel opnent project.

(v) As wused in subsection (a) of Section 11-74.4-3 of this Act,
"vacant |and" neans any parcel or conbination of parcels of rea
property wthout industrial, commercial, and residential buildings
whi ch has not been used for commercial agricultural purposes within 5
years prior to the designation of the redevel opment project area



unl ess the parcel is included in an industrial park conservation area
or the parcel has been subdivided; provided that if the parcel was
part of a larger tract that has been divided into 3 or nore snaller
tracts that were accepted for recording during the period from 1950
to 1990, then the parcel shall be deened to have been subdivi ded, and
all proceedings and actions of the nunicipality taken in that
connection wth respect to any previously approved or designated
redevel opnment project area or anended redevel opnent project area are
hereby validated and hereby declared to be legally sufficient for al
purposes of this Act. For purposes of this Section and only for |and
subject to the subdivision requirenents of the Plat Act, land is
subdivided when the original plat of the proposed Redevel opnent
Project Area or relevant portion thereof has been properly certified,
acknow edged, approved, and recorded or filed in accordance wwth the
Plat Act and a prelimnary plat, if any, for any subsequent phases of
the proposed Redevel opment Project Area or rel evant portion thereof
has been properly approved and filed in accordance wth t he
appl i cabl e ordi nance of the nunicipality.

(w)  "Annual Tot al I ncrenent " nmeans t he sum  of each
nmuni ci pality's annual Net Sales Tax Increnment and each nunicipality's
annual Net UWility Tax Increnent. The ratio of the Annual Tota

I ncrenent of each municipality to the Annual Total Increnent for all
nmunici palities, as nost recently calculated by the Departnent, shal
determ ne the proportional shares of the Illinois Tax Increnent Fund
to be distributed to each nunicipality.

(Source: P.A 89-235, eff. 8-4-95; 89-705, eff. 1-31-97; 90-379, eff.
8-14-97.)
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(65 ILCS 5/11-74.4-4) (fromCh. 24, par. 11-74.4-4)

Sec. 11-74.4-4. Municipal powers and duties; redevel opnent
project areas. A nunicipality may:

(a) By ordinance introduced in the governing body of the
muni cipality within 14 to 90 days fromthe conpletion of the hearing
specified in Section 11-74.4-5 approve redevelopnent plans and
redevel opment projects, and designate redevel opment project areas
pursuant to notice and hearing required by this Act. No
redevel opment project area shall be designated unless a plan and
project are approved prior to the designation of such area and such
area shall include only those contiguous parcels of real property and
i mprovenents t her eon substantially benefited by the proposed
redevel opnment project inprovenents. Upon adoption of the ordi nances,
the municipality shall forthwith transnmt to the county clerk of the
county or counties within which the redevel opnent project area is
|l ocated a certified copy of the ordinances, a I|egal description of
the redevel opnent project area, a map of the redevel opnent project
area, identification of the year that the county clerk shall use for
determning the total initial equalized assessed value of the
redevel opnent project area consistent with subsection (a) of Section
11-74.4-9, and a list of the parcel or tax identification nunber of
each parcel of property included in the redevel opment project area.

(b) Make and enter into all contracts with property owners,
devel opers, tenants, overlapping taxi ng bodies, and others necessary
or i nci dent al to the inplenmentation and furtherance of its




redevel oprment plan and proj ect.
(c) Wthin a redevel opnent project area, acquire by purchase

donation, |lease or emnent domain;, own, convey, |ease, nortgage or
di spose of land and other property, real or personal, or rights or
interests therein, and grant or acquire |icenses, easenents and
options with respect thereto, all in the manner and at such price the
nmunicipality determines is reasonably necessary to achieve the
obj ectives of the redevel opnent plan and project. No conveyance,

| ease, nortgage, disposition of Iland or other property owned by a
nmuni ci pality, or agreenent relating to the developnment of such
nuni ci pal the property shall be made except upon the adoption of an
ordinance by the corporate authorities of t he nmuni ci pality.
Furthernore, no conveyance, |ease, nortgage, or other disposition of
| and owned by a nunicipality or agreenent relating to the devel opnent
of such municipal property shall be nmade wthout nmaking public
di scl osure of the terms of the disposition and all bids and proposal s
made in response to the nmunicipality's request. The procedures for
obtaining such bids and proposal s shal | provi de reasonabl e
opportunity for any person to subnmit alternative proposals or bids.

(d) Wthin a redevelopnent project area, clear any area by
denolition or renoval of any existing buildings and structures.

(e) Wthin a redevel opnent proj ect ar ea, renovate or
rehabilitate or construct any structure or building, as perntted
under this Act.

(f) Install, repair, construct, reconstruct or relocate streets,
utilities and site inprovenents essential to the preparation of the
redevel opnment area for use in accordance with a redevel opment pl an

(g) Wthin a redevel opnent project area, fix, charge and coll ect
fees, rents and charges for the use of any building or property owned
or leased by it or any part thereof, or facility therein.

(h) Accept grants, guarantees and donations of property, |abor
or other things of value froma public or private source for use
within a project redevel opnent area.

(i) Acquire and const ruct public facilities within a
redevel oprment project area, as pernitted under this Act.

(j) Incur project redevel opnent costs; provided, however, that
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on and after the effective date of this anmendatory Act of the 9lst
General Assenbly, no municipality shall incur redevel opnment project
costs (except for planning costs and any other eligible costs
aut hori zed by nunici pal ordinance or resolution that are subsequently
i ncluded in the redevel opnent plan for the area and are incurred by
the nunicipality after the ordinance or resolution is adopted) that
are not consistent with the program for acconplishing the objectives
of the redevelopnent plan as included in that plan and approved by
the municipality until the nunicipality has anended the redevel opnent
pl an as provided el sewhere in this Act.

(k) Create a conmission of not less than 5 or nore than 15
persons to be appointed by the nmayor or president of the nunicipality
with the consent of the mjority of the governing board of the
nmuni ci pality. Menbers of a comni ssion appointed after the effective
date of this anmendatory Act of 1987 shall be appointed for initia
terns of 1, 2, 3, 4 and 5 years, respectively, in such nunbers as to




provide that the terns of not nore than 1/3 of all such nmenbers shal
expire in any one year. Their successors shall be appointed for a
termof 5 years. The conmmi ssion, subject to approval of the
corporate authorities nmay exercise the powers enunerated in this
Section. The conm ssion shall al so have the power to hold the public
hearings required by this division and nmake recomendations to the
corporate authorities concerning the adoption of redevel opnent plans,
redevel opment projects and designation of redevel opment project
ar eas.

(1) Make paynent in lieu of taxes or a portion thereof to taxing
districts. |If paynents in lieu of taxes or a portion thereof are
made to taxing districts, those paynents shall be nade to all
districts within a project redevel opnent area on a basis which is
proportional to the current collections of revenue which each taxing
district receives fromreal property in the redevelopnent project
ar ea.

(m Exercise any and all other powers necessary to effectuate
t he purposes of this Act.

(n) If any nenber of the corporate authority, a nenber of a
conmmi ssion established pursuant to Section 11-74.4-4(k) of this Act,
or an enpl oyee or consultant of the nunicipality involved in the
pl anning and preparation of a redevel opnent plan, or project for a
redevel opnment project area or proposed redevel opnent project area, as
defined in Sections 11-74.4-3(i) through (k) of this Act, owns or
controls an interest, direct or indirect, in any property included in
any redevel opnent area, or proposed redevel opnent area, he or she
shall disclose the sane in witing to the clerk of the nmunicipality,
and shall also so disclose the dates and terns and conditions of any

disposition of any such interest, which disclosures shall be
acknow edged by the corporate authorities and entered upon the mnute
books of the corporate authorities. |If an individual holds such an

interest then that individual shall refrain fromany further officia

i nvol venent in regard to such redevel opnent plan, project or area

from voting on any matter pertaining to such redevel opment plan

project or area, or comunicating wth other nenbers concerning
corporate authorities, comm ssion or enployees concerning any natter
pertaining to said redevel opnent plan, project or area. Furthernore,
no such nmenber or enployee shall acquire of any interest direct, or
indirect, in any property in a redevelopnent area or proposed
redevel opnent area after either (a) such individual obtains know edge
of such plan, project or area or (b) first public notice of such
pl an, project or area pursuant to Section 11-74.4-6 of this D vision

whi chever occurs first. For the purposes of this subsection, a
nont h-to-nonth | easehold interest shall not be deenmed to constitute
an interest in any property included in any redevel opnent area or
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proposed redevel opnent ar ea.

(o) Create a Tax Increnment Economnic Devel opnent Advi sory
Committee to be appointed by the Myor or President of the
nmunicipality with the consent of the majority of the governing board
of the nunicipality, the nmenbers of which Conmttee shall be
appointed for initial terms of 1, 2, 3, 4 and 5 years respectively,
in such nunbers as to provide that the terns of not nore than 1/3 of




all such nenbers shall expire in any one year. Their successors
shall be appointed for a termof 5 years. The Conmittee shall have
none of the powers enunerated in this Section. The Committee shal
serve in an advisory capacity only. The Comittee nay advise the
governing Board of the nunicipality and other runicipal officials
regardi ng devel opnent i ssues and opportunities wi thin t he
redevel opment project area or the area within the State Sales Tax
Boundary. The Conmittee nmay al so pronote and publicize devel opnent
opportunities in the redevel opnent project area or the area wthin
the State Sal es Tax Boundary.

(p) Municipalities nmay jointly undertake and perform
redevel oprment plans and projects and utilize the provisions of the
Act wherever they have contiguous redevel opnment project areas or they
determine to adopt tax increment financing with respect to a
redevel opment project area which includes contiguous real property
wi thin the boundaries of the nunicipalities, and in doing so, they
nay, by agr eement between nunicipalities, issue obligations,
separately or jointly, and expend revenues received under the Act for
el i gi bl e expenses anywhere within contiguous redevel opnent project
areas or as otherwi se permitted in the Act.

(q) Wilize revenues, other than State sales tax increnent
revenues, received under this Act from one redevel opnent project area
for eligible costs in another redevelopnent project area that is
either contiguous to, or is separated only by a public right of way
from the redevel opnent project area from which the revenues are
received. UWilize tax increnent revenues for eligible costs that are
received from a redevel opnent project area created under t he
Industrial Jobs Recovery Law that is either contiguous to, or is
separated only by a public right of way from the redevel opnent
project area created under this Act which initially receives these
revenues. Utilize revenues, other than State sales tax increnent
revenues, by transferring or |oaning such revenues to a redevel opnent
project area created under the Industrial Jobs Recovery Law that is
ei ther contiguous to, or separated only by a public right of way from
t he redevel opnent project area that initially produced and received
t hose revenues.

(r) |If no redevelopnent project has been initiated in a
redevel opnment project area wthin 7 years after the area was
desi gnat ed by ordi nance under subsection (a), the municipality shal
adopt an or di nance repeal i ng t he area's designation as a
redevel opnment project area; provided, however, that if an area
received its designation nore than 3 years before the effective date
of this amendatory Act of 1994 and no redevel opnent project has been
initiated within 4 years after the effective date of this anendatory
Act of 1994, the nunicipality shall adopt an ordinance repealing its
desi gnati on as a redevelopnment project area. Initiation of a
redevel opnment project shall be evidenced by either a signed
redevel opment agreenent or expenditures on eligible redevel opnent
proj ect costs associated with a redevel opnent project.

(Source: P.A 90-258, eff. 7-30-97.)

(65 ILCS 5/11-74.4-4.1)

Sec. 11-74.4-4.1. Feasibility study.

(a) If amunicipality by its corporate authorities, or as it may
determine by any comm ssion designated under subsection (k) of
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Section 11-74.4-4, adopts an ordi nance or resolution providing for a
feasibility study on the designation of an area as a redevel opnent
project area, a copy of the ordinance or resolution shall imrediately
be sent to all taxing districts that would be affected by the
desi gnati on.

On and after the effective date of this anmendatory Act of the
91st Ceneral Assenbly, the ordinance or resolution shall include:

(1) The boundaries of the area to be studied for possible
desi gnati on as a redevel opnent project area.

(2) The purpose or purposes of the proposed redevel opnent
pl an and project.

(3) A general description of tax increnment allocation
financi ng under this Act.

(4) The nane, phone nunber, and address of the nunicipa
of ficer who can be contacted for additional information about the
proposed redevel opment project area and who should receive al
commrents and suggestions regardi ng the redevel opnent of the area
to be studied.

(b) If one of the purposes of the planned redevel opnent project
area should reasonably be expected to result in the displacenent of

residents from 10 or nore inhabited resi denti al units, t he
nmuni ci pality shall adopt a resolution or ordi nhance providing for the
feasibility study described in subsection (a). The ordi nance or

resolution shall also require that the feasibility study include the
preparation of the housing inpact study set forth in paragraph (5) of
subsection (n) of Section 11-74.4-3. If the redevel opnent plan will
not result in displacement of residents frominhabited units, and the
nmuni cipality certifies in the plan that displacenent will not result
fromthe plan, then a resolution or ordi nance need not be adopted.
(Source: P.A 88-537.)

(65 ILCS 5/11-74.4-4.2 new)

Sec. 11-74.4-4.2. Interested parties registry. On and after the
effective date of this amendatory Act of the 91st CGeneral Assenbly,
the nunicipality shall by its corporate authority create an
"interested parties" registry for activities related to the
redevel opnent project area. The nunicipality shall adopt reasonable
registration rules and shall prescribe the necessary registration
forns for residents and organi zations active within the nmunicipality
that seek to be placed on the "interested parties" registry. At a
mnimum the rules for registration shall provide for a renewable
period of registration of not less than 3 years and notification to
regi stered organi zations and individuals by nmail at the address
provi ded upon regi stration pri or to termnation of their
registration, unless the nunicipality decides that it will establish
a policy of not terminating interested parties fromthe registry, in
whi ch case no notice will be required. Such rules shall not be used
to prohibit or otherwse interfere with the ability of eligible
organi zations and individuals to register for receipt of infornation
to which they are entitled under this statute, including the
i nformation required by:

(1) subsection (a) of Section 11-74.4-5;

(2) paragraph (9) of subsection (d) of Section 11-74.4-5; and

(3) subsection (e) of Section 11-74.4-6.

(65 ILCS 5/11-74.4-5) (from Ch. 24, par. 11-74.4-5)

Sec. 11-74.4-5. (a) Prior to the adoption of an ordinance




proposing the designation of a redevel opnment project area, or
approving a redevelopnent plan or redevel opnent proj ect, t he
muni cipality by its corporate authorities, or as it rmay determ ne by
any conmi ssion designated under subsection (k) of Section 11-74.4-4
shall adopt an ordinance or resolution fixing a tine and place for
public hearing. Prior to the adoption of the ordi nance or resolution
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est abl i shi ng the time and place for the public hearing, the
nmunicipality shall nmake available for public i nspection a
redevel opment plan or a separate report that provides in reasonabl e
detail the basis for the eligibility of the redevelopnent project
area gualifying—as—a blighted area— conservation area—or—an
industrial park conservation-area. The report along with the name of
a person to contact for further information shall be sent within a
reasonabl e tinme after the adoption of such ordi nance or resolution to
the affected taxing districts by certified nmail. On and after the
effective date of this anmendatory Act of the 91st CGeneral Assenbly,
the municipality shall print in a newspaper of general circulation
within the nunicipality a notice that interested persons may register
with the nunicipality in order to receive informtion on the proposed
designation of a redevelopnent project area or the approval of a
redevel opment plan. The notice shall state the place of registration
and the operating hours of that place. The nunicipality shall have
adopted reasonable rules to inplenent this registration process under
Section 11-74.4-4.2. Notice of the availability of the redevel opnent
pl an and eligibility report, including how to obtain this
information, shall also be sent by nmail wthin a reasonable tine
after the adoption of the ordinance or resolution to all residents
within the postal zip code area or areas contained in whole or in
part wthin the proposed redevel opnent project area or organi zati ons
that operate in the nunicipality that have registered with the
nunicipality for that information in accordance with the registration
gui del i nes established by the nunicipality under Section 11-74.4-4. 2.

At the public hearing any interested person or affected taxing
district may file with the nunicipal clerk witten objections to and
may be heard orally in respect to any issues enbodied in the notice.
The municipality shall hear and determine all protests and objections
at the hearing and the hearing may be adjourned to another date
without further notice other than a notion to be entered upon the
mnutes fixing the time and pl ace of the subsequent hearing. At the
public hearing or at any tine prior to the adoption by the
nmuni cipality of an ordinance approving a redevel opnent plan, the
nuni ci pality may nmake changes in the redevel opnent plan. Changes
which (1) add additional parcels of property to the proposed
redevel opnent project area, (2) substantially affect the general |and
uses proposed in the redevel opnent plan, (3) substantially change the
nature of or extend the life of the redevel opnent project, or (4)
i ncrease the nunber of low or very low incone households to be
di spl aced fromthe redevel opnent project area, provided that neasured
fromthe tinme of creation of the redevel opnment project area the tota
di spl acenment of the households wll exceed 10, shall be nmade only
after the nunicipality gives notice, convenes a joint review board,
and conducts a public hearing pursuant to the procedures set forth in




this Section and in Section 11-74.4-6 of this Act. Changes which do
not (1) add additional parcels of property to the pr oposed
redevel opment project area, (2) substantially affect the general |and
uses proposed in the redevel opment plan, (3) substantially change the
nature of or extend the life of the redevel opnent project, or (4)
i ncrease the nunber of Tow or very low incone households to be
di spl aced fromthe redevel opnment project area, provided that neasured
fromthe tine of creation of the redevel opnent project area the tota
di spl acenent of the households will exceed 10, nay be nade wit hout
further hearing, provided that the nunicipality shall give notice of
any such changes by mail to each affected taxing district and
registrant on the interested parties registry, provided for under
Section 11-74.4-4.2, and by publication in a newspaper of genera
circulation wwthin the affected taxing district. Such notice by mail
and by publication shall each occur not later than 10 days follow ng
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t he adoptlon by ordlnance of such changes. Prior to the adoption of

FedeveLepnenL——p#efeeL——aFea— Fbarlngs mnth regard to a redevelopnent

project area, project or plan may be held simnultaneously.
(b) Prior to holding a public hearing to approve or anmend a
redevel opment plan or to designate or add additional parcels of

e*#spkng redevelopnent prOJect area, the nun|C|paI|ty shall convene a
joint review board to—consider the proposal. The board shall consi st
of a representative selected by each comunity college district,
local elenmentary school district and high school district or each
local comunity wunit school district, park district, library
district, township, fire protection district, and county that wll

have the has authority to directly levy taxes on the property wthin
t he proposed redevel opnent project area at the tinme that the proposed
redevel opnent project area is approved, a representative sel ected by
the municipality and a public nmenber. The public nenber shall first
be selected and then the board' s chairperson shall be selected by a
maj ority of the ether board nmenbers present and voti ng.




For redevel opnent project areas wth redevel opment plans or
proposed redevel opment plans that would result in the displacenent of
residents from10 or nore inhabited residential units or that include
75 or nore inhabited residential units, the public nmenber shall be a
person who resides in the redevelopnent project area. If, as
determned by the housing i npact study provided for in paragraph (5)
of subsection (n) of Section 11-74.4-3, or if no housing inpact study
is required then based on other reasonable data, the najority of
residential wunits are occupied by very low, |low, or noderate incone
househol ds, as defined in Section 3 of the 1llinois Affordable
Housing Act, the public nenber shall be a person who resides in very
low, ow, or noderate incone housing within the redevel opnent project
area. Minicipalities with fewer than 15,6000 residents shall not be
required to select a person who lives in very low, |ow, or noderate
i nconme housing within the redevel opment project area, provided that
the redevel opnent plan or project will not result in displacenent of
residents from 10 or nore inhabited units, and the nmunicipality so
certifies in the plan. |f no person satisfying these requirenents is
available or if no qualified person will serve as the public nmenber
then the joint review board is relieved of this paragraph's sel ection
requi renents for the public nenber

Wthin 90 days of the effective date of this anmendatory Act of
the 91st General Assenbly, each nunicipality that designated a
redevel opment project area for which it was not required to convene a
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joint reV|em1board under thls Sectlon shall NunLeLpaLLLLes—LhaL——have

convene a joint review board to
performthe duties specified under paragraph (e) of this Section

Al'l board nenbers shall be appointed and the first board neeting
held w-thin 14 days following at |east 14 days after the notice by
the municipality to all the taxing districts as required by Section
11-74.4-6(c) 211-74 4-6¢, Such notice shall also advise the taxing
bodi es represented on the joint review board of the time and pl ace of
the first nmeeting of the board. Additional neetings of the board
shall be held upon the call of any nmenber. The nunicipality seeking
designation of the redevelopment project area shall wmay provide
adm ni strative support to the board.

The board shall review (i) the public record, planning docunents
and proposed ordi nances approving the redevel opment plan and project
and (ii) proposed amendnents to the redevel opment plan or additions
of parcels of property to the redevelopnment project area to be
adopted by the nunicipality. As part of its deliberations, the board
may hol d addi ti onal heari ngs on t he proposal. A board's
reconmendati on shall be an advi sory, non-bindi ng recommendation. The
recomendati on shall be adopted by a nmjority of those nenbers
pr esent and votlng The reconnendations shall be which

subn1tted to the nun|C|paI|ty mnthln 30 days after convenlng of the
board. Failure of the board to subnmit its report on a tinely basis
shall not be cause to delay the public hearing or any other step in
t he process of designating establishing or anmendi ng the redevel opnent
project area but shall be deenmed to constitute approval by the joint




review board of the matters before it.

The board shall base its recommendati on to approve or di sapprove
the redevelopnent plan and the designation of the redevel opnent
project area or the anmendnent of the redevel opnent plan or addition
of parcels of property to the redevel opnent project area decisionto

on the basis of the redevel opnent
proj ect area and redevel opment plan satisfying the plan requirenents,
the eligibility criteria defined in Section 11-74.4-3, and the
objectives of the Act eligibility ocriteria defined in Section
11-74.4-3.

The board shall issue a witten report describing why the
redevel opment plan and project area or the anendnent there of neets
or fails to nmeet one or nore of the objectives of this Act and both
the plan requirements and the eligibility criteria defined in Section
11-74.4-3. In the event the Board does not file a report it shall be
presunmed that these taxing bodies find the redevel opnment project area
and redevel opnent plan to satisfy the objectives of this Act and the
plan requirenents and eligibility criteria.

If the board reconmends rejection of the matters before it, the
nunicipality will have 30 days within which to resubnmt the plan or
anendnment. During this period, the municipality will nmeet and confer
with the board and attenpt to resolve those issues set forth in the
board's witten report that lead to the rejection of the plan or
anendnent. In the event that the nunicipality and the board are
unable to resolve these differences, or in the event that the
resubnmtted plan or anmendnent is rejected by the board, the
nuni ci pality may proceed with the plan or anendnent, but only upon a
three-fifths vote of the corporate authority responsi ble for approval
of the plan or anmendnent, excluding positions of nmenbers that are
vacant and those nmenbers that are ineligible to vote because of
conflicts of interest.

(c) After a nunicipality has by ordi nance approved a
redevel opment plan and desi gnated a redevel opnment project area, the
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plan may be anmended and additional properties nmay be added to the
redevel opnent project area only as herein provided. Anendnents which
(1) add additional parcels of property to the proposed redevel opnent
project area, (2) substantially affect the general |and uses proposed
in the redevel opnent plan, (3) substantially change the nature of the
redevel oprment project, (4) increase the total estinmated redevel opnent
project costs set out in the redevel opnent plan by nore than 5% after
adjustnent for inflation fromthe date the plan was adopted, (5) add
additional redevel opnent project costs to the itemized list of
redevel opment project costs set out in the redevel opnent plan, or (6)
increase the nunber of low or very |owinconme households to be
di spl aced fromthe redevel opnent project area, provided that neasured
fromthe tine of creation of the redevel opnent project area the tota
di spl acenent of the households will exceed 10, shall be nade only
after the nunicipality gives notice, convenes a joint review board,
and conducts a public hearing pursuant to the procedures set forth in
this Section and in Section 11-74.4-6 of this Act. Changes which do
not (1) add additional parcels of property to the proposed
redevel opment project area, (2) substantially affect the general |and




uses proposed in the redevel opnent plan, (3) substantially change the
nature of the redevel opnent project, (4) increase the total estimated
redevel opment project cost set out in the redevel opnent plan by nore
than 5% after adjustnment for inflation fromthe date the plan was
adopted, (5) add additional redevelopnent project costs to the
item zed list of redevelopnment project costs set out in the
redevel opnent plan, or (6) increase the nunber of low or very |ow
i ncone households to be displaced fromthe redevel opnent project
area, provided that nmeasured from the tinme of creation of the
redevel opment project area the total displacenent of the househol ds
will exceed 10, may be made without further hearing, provided that
the municipality shall give notice of any such changes by nmail to
each affected taxing district and registrant on the interested
parties registry, provided for under Section 11-74.4-4.2, and by
publication in a newspaper of general circulation within the affected
taxing district. Such notice by mail and by publication shall each
occur not later than 10 days foll ow ng the adoption by ordi nance of

such changes. After the adoption of an ordinance approving—a

(d) After the effectlve dat e of thls anendatory Act of the 91st
CGeneral Assenbly )9 : :

redevel oprent plan or project, a nun|C|paI|ty Mkth——a——pepuLaLFen——eL
less than 1,000,000 shall subnmit the followi ng information for each

redevel opment project area (i) to the State Conptroller in the
financial report required under Section 3 of the Governnmental Account
Audi t Act and (ii) to all taxing districts overlapping the

redevel opment project area within 90 days after the close of each
municipal—fiscal year notify all taxing districts represented onthe

no Iater than 180 days after the close of each nun|C|paI fiscal year
or as soon thereafter as the audited financial statenents becone

available and, in any case, shall be submitted before the annua
neeting of the Joint Review Board to each of the taxing districts

that overlap the redevel opnent project area uponreceipt of a witten
regquest—of a pajori-ty-of such-taxing-districts for such-inforpation:
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(1) Any anendnent s to t he redevel opment plan, the
redevel opment project area, or the State Sal es Tax Boundary.

(1.5) Alist of the redevel opnment project areas adm nistered
by the municipality and, if appl i cabl e, t he dat e each
redevel opnent project area was designated or termnated by the
nmuni ci pality.

(2) Audited financial statenments of the special t ax
allocation fund once a cunulative total of $100, 000 has been
deposited in the fund.

(3) Certification of the Chief Executive Oficer of the




muni cipality that the municipality has conplied with all of the
requi renents of this Act during the preceding fiscal year

(4) An opinion of legal counsel that the nmunicipality is in
conpliance with this Act.

(5) An analysis of the special tax allocation fund which
sets forth:

(A) the balance in the special tax allocation fund at
t he begi nning of the fiscal year

(B) all anounts deposited in the special t ax
al l ocation fund by source;
(© an itemzed list of all expenditures fromthe

special tax allocation fund by category of permssible
redevel opnment project cost; and

(D) the balance in the special tax allocation fund at
the end of the fiscal year including a breakdown of that
bal ance by source and a breakdown of that bal ance
identifying any portion of the balance that is required,
pl edged, earnmarked, or otherw se designated for paynent of
or securing of obligations and anticipated redevel opnent
project costs. Any portion of such ending bal ance that has
not been identified or is not identified as being required,
pl edged, earmarked, or otherw se designated for paynment of
or securing of obligations or anticipated redevel opnent
projects costs shall be designated as surplus H it is not

ppofeeL—eosLs— as set forth in Sectlon 11- 74 4-7 hereof

(6) A description of all property purchased by t he
nmunici pality within the redevel opnment project area including:

(A) Street address.

(B) Approximate size or description of property.

(© Purchase price

(D Seller of property.

(7) A statenment setting forth all activities undertaken in
furtherance of the objectives of the r edevel opnent pl an,
i ncl udi ng:

(A Any project inplemented in the preceding fisca
year.

(B) A description of the redevelopnent activities
undert aken.

(© A description of any agreenents entered into by
t he nmuni ci pality W th regard to the disposition or
redevel opnment of any property wthin the redevel opnent
project area or the area wthin the State Sales Tax
Boundary.

(D Additional information on the wuse of all funds
recei ved under this Dyvision and steps taken by the
nmuni ci pality to achieve the objectives of the redevel opnent
pl an.

(E) Information regardi ng contracts t hat t he
nmuni ci pality's tax increnment advisors or consultants have
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entered into with entities or persons that have received, or




are receiving, paynents financed by tax increnment revenues
produced by the same redevel opnment project area

(F) Any reports submtted to the municipality by the
joint review board

(G A review of public and, to the extent possible,

private investnment actually undertaken to date after the
effective date of this anendatory Act of the 91st Cenera
Assenbly and estimated to be undertaken during the follow ng
year. This review shall, on a project-by-project basis, set
forth the estinmated anmounts of public and private investnent
incurred after the effective date of this anendatory Act of
the 91st General Assenbly and provide the ratio of private
investment to public investnent to the date of the report
and as estimated to the conpletion of the redevel opnent
proj ect.

(8 Wth regard to any obl i gati ons i ssued by the
nmuni ci pality:

(A) copies of any official statenments; and

(B) an analysis prepared by financial advisor or
underwriter setting forth: (i) nature and term of
obligation; and (ii) projected debt service i ncl udi ng
requi red reserves and debt coverage.

(9) For special tax allocation funds that have experienced
cunmul ative deposits of increnmental tax revenues of $100,000 or
nore, a certified audit report review ng conpliance with this Act
performed by an independent public accountant certified and
licensed by the authority of the State of [Illinois. The
financial portion of the audit nmust be conducted in accordance
with St andar ds for Audits of Governnmental O ganizations,
Progranms, Activities, and Functions adopted by the Conptroller
General of the United States (1981), as amended. The audit
report shall contain a letter from the independent «certified
publ i c accountant indicating conpliance or nonconpliance with the
requirenents of subsection (q) of Section 11-74.4-3. For
redevel opnment plans or projects that would result in t he
di spl acenent of residents from10 or nore i nhabited residentia
units or that contain 75 or nore inhabited residential units,
notice of the availability of the information, including howto
obtain the report, required in this subsection shall also be sent
by mail to all residents or organizations that operate in the
nmunicipality that register with the municipality for that
i nformati on according to registration procedures adopted under
Section 11-74.4-4.2, Al nunicipalities are subject to this
provi si on.

(d-1) Prior to the effective date of this anendatory Act of the
91st Ceneral Assenbly, nmunicipalities wth populations of over
1, 000,000 shall, after adoption of a redevel opnent plan or project,
make avail abl e upon request to any taxing district in which the
redevel oprment project area is located the foll owi ng infornation:

(1) Any amendnent s to the redevel opment plan, the
redevel opment project area, or the State Sal es Tax Boundary; and

(2) In connection with any redevel opnent project area for
which the nmunicipality has outstanding obligations issued to
provide for redevel opnment project costs pursuant to Section
11-74.4-7, audited financial statenments of the special tax
al | ocation fund.

(e)




year—period thereafter- The joint review board shall neet annually

180 days after the close of the nunicipal fiscal year or as soon as
t he redevel opment project audit for that fiscal year becones
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available to review the effectiveness and status of the redevel opnent
project area up to that date.

(f) (Blank). LL—Lhe——Lede¥eL9pnBnL——pL9}esL—fagea—fhas——been——Ln

reviewing the redevel oprent project—

(g) In the event that a rmunicipality has held a public hearing
under this Section prior to March 14, 1994 (the effective date of
Public Act 88-537), the requirenents inposed by Public Act 88-537
relating to the method of fixing the time and place for public
hearing, the materials and information required to be nade avail abl e
for public inspection, and the information required to be sent after
adoption of an ordinance or resolution fixing a tinme and place for
public hearing shall not be applicable.

(Source: P.A 88-537; 88-688, eff. 1-24-95; revised 10-31-98.)

(65 ILCS 5/11-74.4-6) (fromCh. 24, par. 11-74.4-6)

Sec. 11-74.4-6. (a) Except as provided herein, notice of the
public hearing shall be given by publication and nmailing. Notice by
publication shall be given by publication at |least twice, the first
publication to be not nore than 30 nor I ess than 10 days prior to the
hearing in a newspaper of general «circulation within the taxing
districts having property in the proposed redevel opment project area.
Notice by mailing shall be given by depositing such notice in the
United States mails by certified mail addressed to the person or
persons i n whose nanme the general taxes for the last preceding year
were paid on each lot, block, tract, or parcel of land Iying within
t he project redevel opnent area. Said notice shall be mailed not |ess
than 10 days prior to the date set for the public hearing. In the
event taxes for the |last preceding year were not paid, the notice
shall also be sent to the persons last listed on the tax rolls within
the preceding 3 years as the owners of such property. For
redevel opment project areas wth redevel opnent plans or proposed
redevel opnent plans that would require renoval of 10 or nore
i nhabited residential units or that contain 75 or nore inhabited
residential units, the nunicipality shall nmake a good faith effort to
notify by mail all residents of the redevel opnent project area. At a

mninum the nunicipality shall mail a notice to each residential
address located wthin the redevel opnent pr oj ect ar ea. The
muni cipality shall endeavor to ensure that all such notices are
ef fectively comuni cated and shall include (in addition to notice in

English) notice in the predom nant |anguage ot her than English when
appropri ate.
(b) The notices issued pursuant to this Section shall include
the foll ow ng:
(1) The tinme and place of public hearing;




(2) The boundaries of the proposed redevel opment project
area by legal description and by street |ocation where possible;

(3) Anotification that all interested persons wll be
given an opportunity to be heard at the public hearing;
(4 A description of t he r edevel opnent pl an or

redevel opnment project for the proposed redevel opment project area
if a plan or project is the subject matter of the hearing.
(5) Such other matters as the nunicipality rmay deem
appropri ate.
(c) Not less than 45 days prior to the date set for hearing, the
nmunici pality shall give notice by nmail as provided in subsection (a)
to all taxing districts of which taxable property is included in the
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redevel opnment project area, project or plan and to the Departnent of
Commrerce and Conmunity Affairs, and in addition to the other
requi renents under subsection (b) the notice shall include an
invitation to the Departnent of Conmerce and Comunity Affairs and
each taxing district to submt comrents to the nunicipality
concerning the subject matter of the hearing prior to the date of
heari ng.

(d) In the event that any mnunicipality has by ordi nance adopted
tax increnment financing prior to 1987, and has conplied wth the
notice requirenents of this Section, except that the notice has not
i ncl uded the requirenents of subsection (b), paragraphs (2), (3) and
(4), and within 90 days of the effective date of this amendatory Act
of 1991, that nunicipality passes an ordinance which contains
findings that: (1) all taxing districts prior to the time of the
hearing required by Section 11-74.4-5 were furnished with copies of a
nap i ncor por at ed into the redevel opnent pl an and project
substantially showing the legal boundaries of the redevel opnent
project area; (2) the redevelopnment plan and project, or a draft
t hereof, contained a map substantially showing the |egal boundaries
of the redevel opnent project area and was available to the public at
the time of the hearing; and (3) since the adoption of any form of
tax increnment financing authorized by this Act, and prior to June 1
1991, no objection or challenge has been nmade in witing to the
muni ci pality in respect to the notices required by this Section, then
the nunicipality shall be deened to have net the notice requirenents
of this Act and all actions of the nunicipality taken in connection
with such notices as were given are hereby validated and hereby
declared to be legally sufficient for all purposes of this Act.

(e) If anunicipality desires to propose a redevelopnent plan
for a redevel opnent project area that would result in the
di spl acenment of residents from 10 or nore inhabited residential units
or for a redevelopnent project area that contains 75 or nore
inhabited residential wunits, the municipality shall hold a public
neeting before the mailing of the notices of public hearing as
provided in subsection (c) of this Section. The neeting shall be for
t he purpose of enabling the municipality to advise the public, taxing
districts having real property in the redevel opment project area,
t axpayers who own property in the proposed redevel opnent project
area, and residents in the area as to the nunicipality's possible
intent to prepare a redevel opnent plan and designate a redevel opnent




project area and to receive public comment. The time and pl ace for
the nmeeting shall be set by the head of the nmunicipality' s Departnent
of Planning or other departnent official designhated by the mayor or
city or village mnmanager w thout the necessity of a resolution or
ordi nance of the nunicipality and may be held by a nenber of the
staff of the Departnent of Planning of the nunicipality or by any
other person, body, or commission designated by the corporate
authorities. The neeting shall be held at |east 14 business days
before the nmmiling of the notice of public hearing provided for in
subsection (c) of this Section.

Notice of the public neeting shall be given by mail. Notice by
mail shall be not Iess than 15 days before the date of the neeting
and shall be sent by certified mail to all taxing districts having

real property in the proposed redevel opnent project area and to all
entities requesting that information that have registered with a
person and departnent designated by the nmunicipality in accordance
with registration guidelines established by the nunicipality pursuant
to Section 11-74.4-4.2. The nunicipality shall nmake a good faith
effort to notify all residents and the | ast known persons who paid

property taxes on real estate in a redevel opnment project area. Thi s
requirenent shall be deemed to be satisfied if the nunicipality
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mails, by regular mail, a notice to each residential address and the

person or persons in whose nane property taxes were paid on rea
property for the |last preceding year |located within the redevel opnent
project area. Notice shall be in | anguages other than English when
appropri ate. The notices issued under this subsection shall include
the foll ow ng:

(1) The tine and pl ace of the neeting.

(2) The boundaries of the area to be studied for possible
desi gnati on as a redevelopnment project area by street and
| ocati on.

(3) The purpose or purposes of establishing a redevel opnent
project area.

(4) A brief description of tax increnment financing.

(5) The nane, tel ephone nunber, and address of the person

who can be contacted for additional information about the
proposed redevel opnent project area and who should receive al
comment s and suggestions regarding the devel opnent of the area
to be studied.

(6) Notification that all interested persons will be given

an opportunity to be heard at the public neeting.

(7) Such ot her nmatters as t he nunicipality deens
appropri ate.

At the public neeting, any interested person or representative of
an affected taxing district may be heard orally and may file, wth
the person conducting the neeting, statements that pertain to the
subj ect matter of the neeting.

(Source: P.A 86-142; 87-813.)

(65 ILCS 5/11-74.4-7) (fromCh. 24, par. 11-74.4-7)

Sec. 11-74.4-7. oligations secured by t he speci al t ax
allocation fund set forth in Section 11-74.4-8 for the redevel opnent
project area may be issued to provide for redevel opment project




costs. Such obligations, when so issued, shall be retired in the
manner provided in the ordinance authorizing the issuance of such
obligations by the receipts of taxes levied as specified in Section
11-74.4-9 against the taxable property included in the area, by
revenues as specified by Section 11-74.4-8a and other revenue
designated by the nunicipality. A municipality may in the ordi nance
pl edge all or any part of the funds in and to be deposited in the
special tax allocation fund created pursuant to Section 11-74.4-8 to

t he paynment of the redevel opnment project costs and obligations. Any
pl edge of funds in the special tax allocation fund shall provide for
distribution to the taxing districts and to the |Illinois Departnent

of Revenue of noneys not required, pledged, earnarked, or otherw se
designated for paynment and securing of the obligations and
anticipated redevelopnent project costs and such excess funds shal

be cal cul ated annually and deened to be "surplus" funds. In the
event a nunicipality only applies or pledges a portion of the funds
in the special tax allocation fund for the paynent or securing of
anticipated redevel opnent project costs or of obligations, any such
funds remaining in the special tax allocation fund after conplying
with the requirenments of the application or pledge, shall also be
cal cul ated annual |y and deened "surplus" funds. Al surplus funds in
the special tax allocation fund—subject to the provisions of (6.-1)
of Section 11-74.4-8a, shall be distributed annually within 180 days
after the close of the municipality's fiscal year by being paid by
the muni cipal treasurer to the County Collector, to the Departnent of
Revenue and to the municipality in direct proportion to the tax
incremental revenue received as a result of an increase in the
equal i zed assessed val ue of property in the redevel opnent project
area, tax increnmental revenue received from the State and tax
i ncrenental revenue received fromthe nunicipality, but not to exceed
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as to each such source the total increnental revenue received from

that source. Except that any special taxallocation fund subject to
o in (61 o i : hal | I 1l I

The County Col l ector shall thereafter
nmake distribution to the respective taxing districts in the sane
manner and proportion as the nost recent distribution by the county
collector to the affected districts of real property taxes from rea
property in the redevel opment project area.

Wthout Ilimting the foregoing in this Section, the municipality
may in addition to obligations secured by the special tax allocation
fund pledge for a period not greater than the termof the obligations
towards paynment of such obligations any part or any conbination of
the following: (a) net revenues of all or part of any redevel opnent
project; (b) taxes levied and collected on any or all property in the
muni ci pality; (c) the full faith and credit of the nmunicipality; (d)
a nortgage on part or all of the redevel opnent project; or (e) any
other taxes or anticipated receipts that the municipality may
lawful Iy pl edge.

Such obligations may be issued in one or nore series bearing
interest at such rate or rates as the corporate authorities of the
nmuni ci pality shall determ ne by ordinance. Such obligations shal
bear such date or dates, mature at such tine or tines not exceedi ng



20 years fromtheir respective dates, be in such denom nation, carry
such registration privileges, be executed in such manner, be payable
i n such medi um of paynment at such place or places, contain such
covenants, terns and conditions, and be subject to redenption as such
ordi nance shall provide. oligations issued pursuant to this Act nmay
be sold at public or private sale at such price as shall be
determ ned by the corporate authorities of the nmunicipalities. No
ref erendum approval of the electors shall be required as a condition
to the issuance of obligations pursuant to this Division except as
provided in this Section.

In the event the municipality authorizes issuance of obligations
pursuant to the authority of this Division secured by the full faith
and credit of the nunicipality, which obligations are other than
obl i gations which may be issued under home rule powers provided by
Article VI, Section 6 of the lllinois Constitution, or pledges
taxes pursuant to (b) or (c) of the second paragraph of this section
the ordinance authorizing the issuance of such obligations or
pl edgi ng such taxes shall be published wthin 10 days after such
ordi nance has been passed in one or nore newspapers, wth genera
circulation within such nunicipality. The publication of t he
ordi nance shall be acconpani ed by a notice of (1) the specific nunber
of wvoters required to sign a petition requesting the question of the
i ssuance of such obligations or pledging taxes to be subnitted to the
el ectors; (2) the time in which such petition nust be filed; and (3)
the date of the prospective referendum The nmunicipal clerk shal
provide a petition formto any individual requesting one.

If no petitionis filed with the nunicipal clerk, as hereinafter
provided in this Section, within 30 days after the publication of the
ordi nance, the ordinance shall be in effect. But, if within that 30
day period a petitionis filed with the nunicipal «clerk, signed by
electors in the nunicipality nunbering 10% or nore of the nunber of
regi stered voters in the nmunicipality, asking that the question of
issuing obligations wusing full faith and credit of the nunicipality
as security for the cost of paying for redevel opnment project costs,
or of pledging taxes for the paynent of such obligations, or both, be
submtted to the electors of the nmunicipality, the corporate
authorities of the nunicipality shall call a special election in the
manner provided by law to vote upon that question, or, if a general
State or nunicipal election is to be held within a period of not |ess
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than 30 or nore than 90 days fromthe date such petition is filed,
shall submit the question at the next general, State or nunicipa
election. |If it appears upon the canvass of the election by the
corporate authorities that a mnmmjority of electors voting upon the
guestion voted in favor thereof, the ordinance shall be in effect,
but if a mjority of the electors voting upon the question are not in
favor thereof, the ordinance shall not take effect.

The ordinance authorizing the obligations nay provide that the
obligations shall contain a recital that they are issued pursuant to
this Division, which recital shall be conclusive evidence of their
validity and of the regularity of their issuance.

In the event the nunicipality authorizes issuance of obligations
pursuant to this Section secured by the full faith and credit of the



nmuni ci pality, the ordi nance authorizing the obligations nay provide
for the Ilevy and collection of a direct annual tax upon all taxable
property within the nunicipality sufficient to pay the principa
thereof and interest thereon as it matures, which levy may be in

addition to and exclusive of the nmxinum of all other taxes
aut horized to be levied by the nunicipality, which Ievy, however,
shall be abated to the extent that nonies from other sources are

avail able for paynent of the obligations and the nmunicipality
certifies the anount of said nonies available to the county clerk

A certified copy of such ordi nance shall be filed with the county
clerk of each county in which any portion of the nmunicipality is
situated, and shall constitute the authority for the extension and
collection of the taxes to be deposited in the special tax allocation
f und.

A nmunicipality may also issue its obligations to refund in whole
or in part, obligations theretofore issued by such nunicipality under
the authority of this Act, whether at or prior to maturity, provided
however, that the last maturity of the refunding obligations shal
not be expressed to nmature later than Decenber 31 of the year in
which the paynment to the nunicipal treasurer as provided in
subsection (b) of Section 11-74.4-8 of this Act is to be nade with
respect to ad valoremtaxes levied in the twenty-third cal endar vyear
after the vyear in which the ordi nance approving the redevel opnent
project area is adopted 23— years from the date of the ordinance

approving the redevel oprent project area if the ordi nance was adopt ed
on or after January 15, 1981, and not |ater than Decenber 31 of the

year in which the paynent to the nunicipal treasurer as provided in
subsection (b) of Section 11-74.4-8 of this Act is to be nade with
respect to ad valoremtaxes levied in the thirty-fifth cal endar vyear
after the year in which the ordi nance approvi ng the redevel opnent
project area is adopted morethan—35 vyears if the ordinance was
adopted before January 15, 1981, or if the ordi nance was adopted in
April, 1984, July, 1985, or if the ordi nance was adopted i n Decenber
1987 and the redevel opnent project is located within one nmle of
Mdway Airport, or if the nunicipality is subject to the Loca
CGovernnent Financial Planning and Supervision Act, or if t he
ordi nance was adopted on Decenber 31, 1986 by a nmunicipality | ocated
in dinton County for which at least $250,000 of tax increnent bonds
were authorized on June 17, 1997 and, for redevel opnent project
areas for which bonds were issued before July 29, 1991, in connection
with a redevel opnent project in the area within the State Sales Tax
Boundary and which were extended by nmunicipal ordinance under
subsection (n) of Section 11-74.4-3, the last maturity of the
refundi ng obligations shall not be expressed to mature |ater than the
date on which the redevelopnent project area is termnated or
Decenber 31, 2013, whichever date occurs first.

In the event a nmunicipality issues obligations under hone rule
powers or other legislative authority the proceeds of which are
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pl edged to pay for redevel opnent project costs, the nmunicipality may,
if it has followed the procedures in confornmance with this division
retire said obligations fromfunds in the special tax allocation fund
in amounts and in such nanner as if such obligations had been issued



pursuant to the provisions of this division

Al obligations heretofore or hereafter issued pursuant to this
Act shall not be regarded as indebtedness of the municipality issuing
such obligations or any other taxing district for the purpose of any
limtation i nposed by |aw.

(Source: P.A 89-357; eff. 8-17-95; 90-379, eff. 8-14-97.)

(65 ILCS 5/11-74.4-7.1)

Sec. 11-74.4-7.1. After the effective date of this anendatory
Act of 1994 and prior to the effective date of this anendatory Act of
the 91st General Assenbly, a nunicipality with a population of |ess
than 1,000,000, prior to construction of a new nunicipal public
bui |l di ng that provides governnmental services to be financed with tax
increment revenues as authorized in paragraph (4) of subsection (Qq)
of Section 11-74.4-3, shall agree with the affected taxing districts
to pay them to the extent tax increnent finance revenues are
avail abl e, over the life of the redevel opnent project area, an anount
equal to 25% of the cost of the building, such paynents to be paid to
the taxing districts in the same proportion as the nost recent
di stribution by the county collector to the affected taxing districts
of real property taxes from taxable real property in the
redevel opnent project area.

This Section does not apply to a nunicipality that, before March
14, 1994 (the effective date of Public Act 88-537), acquired or
| eased the land (i) upon which a new rnunicipal public building is to
be constructed and (ii) for which an existing redevel opnent plan or a
redevel oprment agreenent includes provisions for the construction of a
new nuni ci pal public buil di ng.

(Source: P.A 88-537; 88-688, eff. 1-24-95.)

(65 ILCS 5/11-74.4-8) (from Ch. 24, par. 11-74.4-8)

Sec. 11-74.4-8. A nmunicipality my not adopt tax increnent
financing in a redevel opnment project area after the effective date of
this anendatory Act of 1997 that wll enconpass an area that is
currently included in an enterprise zone created under the Illinois
Enterprise Zone Act unless that nunicipality, pursuant to Section 5.4
of the Illinois Enterprise Zone Act, anmends the enterprise zone
designating ordinance to limt the eligibility for tax abatenents as
provided in Section 5.4.1 of the Illinois Enterprise Zone Act. A
nmunicipality, at the tine a redevel opnent project area is designated,
may adopt tax increnent allocation financing by passing an ordi nance
providing that the ad valoremtaxes, if any, arising fromthe |Ievies
upon taxable real property in such redevel opnent project area by
taxing districts and tax rates determined in the manner provided in
paragraph (c) of Section 11-74.4-9 each year after the effective date
of the ordinance until redevel opnent project costs and all rmrunicipa
obl i gations financing redevel opment project costs incurred under this
Di vi si on have been paid shall be divided as foll ows:

(a) That portion of taxes |evied upon each taxable 1lot, block
tract or parcel of real property which is attributable to the | ower
of the current equalized assessed value or the initial equalized
assessed value of each such taxable Iot, block, tract or parcel of
real property in the redevel opnent project area shall be allocated to
and when collected shall be paid by the county collector to the
respective affected taxing districts in the nmanner required by law in
t he absence of the adoption of tax increment allocation financing.

(b) That portion, if any, of such taxes which is attributable to
the increase in the current equalized assessed valuation of each
taxable lot, block, tract or parcel of real property in the
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redevel opnent project area over and above the initial equalized
assessed value of each property in the project area shall be
allocated to and when <collected shall be paid to the runicipa

treasurer who shall deposit said taxes into a special fund called the
special tax allocation fund of the municipality for the purpose of
payi ng redevel opnent project costs and obligations incurred in the
paynment thereof. In any county with a popul ati on of 3,000,000 or nore
that has adopted a procedure for collecting taxes that provides for
one or nore of the installnents of the taxes to be billed and
collected on an estimated basis, the municipal treasurer shall be
paid for deposit in the special tax allocation fund of t he
muni ci pality, from the taxes collected fromestimated bills issued
for property in the redevelopnent project area, the difference
between the anount actually collected fromeach taxable |ot, block

tract, or parcel of real property within the redevel opnment project
area and an anount deternmined by multiplying the rate at which taxes
were | ast extended agai nst the taxable lot, block, track, or parce

of real property in the nmanner provided in subsection (c) of Section
11-74.4-9 by the initial equalized assessed value of the property
divided by the nunber of installnments in which real estate taxes are
billed and collected within the county;+~ provided that the paynents
on or before Decenber 31, 1999 to a nunicipal treasurer shall be made
only if each of the follow ng conditions are net:

(1) The total equalized assessed val ue of the redevel opnent
project area as last determned was not |ess than 175% of the
total initial equalized assessed val ue.

(2) Not nore than 50% of the total equalized assessed val ue
of the redevelopnent project area as |ast det er mi ned is
attributable to a piece of property assigned a single real estate
i ndex nunber.

(3) The municipal clerk has certified to the county clerk
that the nmunicipality has issued its obligations to which there
has been pl edged the incremental property taxes of the
redevel oprment project area or taxes levied and collected on any
or all property in the nmunicipality or the full faith and credit
of the nmunicipality to pay or secure paynent for all or a portion
of the redevel opnent project costs. The certification shall be
filed annually no later than Septenmber 1 for the estinated taxes
to be distributed in the follow ng year; however, for the year
1992 the certification shall be nade at any tinme on or before
March 31, 1992.

(4) The municipality has not requested that the tota
initial equalized assessed val ue of real property be adjusted as
provided in subsection (b) of Section 11-74.4-9.

The conditions of paragraphs (1) through (4) do not apply after
Decenber 31, 1999 to paynents to a municipal treasurer nade by a
county with 3,000,000 or nore inhabitants that has adopted an
estimated billing procedure for collecting taxes. |If a county that
has adopted the estimated billing procedure nakes an erroneous
overpaynent of tax revenue to the nunicipal treasurer, then the
county nmay seek a refund of that overpaynment. The county shall send
the nmunicipal treasurer a notice of liability for the overpaynment on




or before the mailing date of the next real estate tax bill wthin
the county. The refund shall be limted to the amount of the
over paynent.

It is the intent of this Division that after the effective date
of this anmendatory Act of 1988 a nmunicipality's own ad val oremtax
arising fromlevies on taxable real property be included in the
determination of incremental revenue in the manner provided in
paragraph (c) of Section 11-74.4-9. If the nunicipality does not
extend such a tax, it shall annually deposit in the municipality's
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Speci al Tax Increment Fund an anount equal to 10% of the total
contributions to the fund fromall other taxing districts in that
year. The annual 10% deposit required by this paragraph shall be
l[imted to the actual amount of nunicipally produced increnental tax
revenues available to the nmunicipality fromtaxpayers located in the
redevel opment project area in that year if: (a) the plan for the area
restricts the wuse of the property prinmarily to industrial purposes,
(b) the nmunicipality establishing the redevel opnent project area is a
hone-rul e comunity with a 1990 population of between 25,000 and
50,000, (c) the nmunicipality is wholly located within a county with a
1990 population of over 750,000 and (d) the redevel opnent project
area was established by the nmunicipality prior to June 1, 1990. This
paynent shall be in lieu of a contribution of ad valorem taxes on
real property. If no such paynent is nmade, any redevel opnent project
area of the nmunicipality shall be dissol ved

If a nunicipality has adopted tax increnent allocation financing
by ordinance and the County Cerk thereafter certifies the "tota
initial equalized assessed value as adjusted" of the taxable rea
property wthin such redevelopnent project area in the nanner
provided in paragraph (b) of Section 11-74.4-9, each year after the
date of the certification of the total initial equalized assessed
val ue as adjusted until redevel opnent project costs and all nunicipa
obligations financing redevel opnent project costs have been paid the
ad valoremtaxes, if any, arising fromthe levies upon the taxable
real property in such redevel opment project area by taxing districts
and tax rates deternmined in the manner provided in paragraph (c) of
Section 11-74.4-9 shall be divided as foll ows:

(1) That portion of the taxes |evied upon each taxable lot,
bl ock, tract or parcel of real property which is attributable to
the Iower of the current equalized assessed value or "current
equal i zed assessed value as adjusted" or the initial equalized
assessed val ue of each such taxable Iot, block, tract, or parce
of real property existing at the time tax increment financing was
adopted, mnus the total current honestead exenptions provided by
Sections 15-170 and 15-175 of the Property Tax Code in the
redevel opment project area shall be allocated to and when
coll ected shall be paid by the county collector to the respective
affected taxing districts in the manner required by law in the
absence of the adoption of tax increnment allocation financing.

(2) That portion, i f any, of such taxes which is
attributable to the increase in the current equalized assessed
valuation of each taxable lot, block, tract, or parcel of rea
property in the redevel opnent project area, over and above the



initial equalized assessed val ue of each property existing at the
time tax increnent financing was adopted, minus the total current
honest ead exenptions pertaining to each piece of property
provided by Sections 15-170 and 15-175 of the Property Tax Code
in the redevel opnent project area, shall be allocated to and when
collected shall be paid to the nunicipal Treasurer, who shal
deposit said taxes into a special fund called the special tax
allocation fund of the nunicipality for the purpose of paying
redevel opment project costs and obligations incurred in the
paynent thereof.
The nunicipality may pledge in the ordinance the funds in and to
be deposited in the special tax allocation fund for the paynent of

such costs and obligations. No part of the current equalized
assessed val uation of each property in the redevel opnent project area
attributable to any increase above the total initial equalized
assessed value, or the total initial equalized assessed val ue as

adj usted, of such properties shall be used in calculating the genera
State school aid formula, provided for in Section 18-8 of the Schoo
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Code, wuntil such tine as all redevel opnent project costs have been
paid as provided for in this Section

Whenever a nunicipality issues bonds for the purpose of financing
redevel opnment project costs, such nmunicipality may provide by
ordinance for the appointnent of a trustee, which may be any trust
conpany within the State, and for the establishnent of such funds or
accounts to be naintained by such trustee as the nunicipality shal
deem necessary to provide for the security and paynent of the bonds.
If such municipality provides for the appoi ntnment of a trustee, such
trustee shall be considered the assignee of any paynments assigned by
the nunicipality pursuant to such ordinance and this Section. Any
anounts paid to such trustee as assignee shall be deposited in the
funds or accounts established pursuant to such trust agreenent, and
shall be held by such trustee in trust for the benefit of the holders
of the bonds, and such holders shall have a lien on and a security
interest in such funds or accounts so long as the bonds renain
out standi ng and unpai d. Upon retirenent of the bonds, the trustee

shall pay over any excess anounts held to the nunicipality for
deposit in the special tax allocation fund.
When such redevel opment projects costs, including without

limtation all municipal obligations financing redevel opnent project
costs incurred under this Division, have been paid, all surplus funds
then remaining in the special tax allocation fund shal | be
di stributed by being paid by the nmunicipal treasurer to the
Depart ment of Revenue, the municipality and the county collector

first to the Departnent of Revenue and the municipality in direct
proportion to the tax increnmental revenue received fromthe State and
the municipality, but not to exceed the total increnental revenue
received from the State or the nmunicipality |ess any annual surplus
distribution of incremental revenue previously nmnade; wth any
remaining funds to be paid to the County Collector who shal

i medi ately thereafter pay said funds to the taxing districts in the
redevel opnment project area in the same manner and proportion as the
nost recent distribution by the county collector to the affected



districts of real property taxes from real property in the
redevel opnment project area.

Upon t he paynent of all redevel opnent project costs, retirenent
of obligations and the distribution of any excess noni es pursuant to
this Section, the municipality shall adopt an ordinance dissolving
the special tax allocation fund for the redevel opnment project area
and termnating the designation of the redevel opnment project area as
a redevel opnent project area. Minicipalities shall notify affected
taxing districts prior to Novenber 1 if the redevel opnment project
area is to be termnated by Decenber 31 of that sanme year. If a
nmuni ci pality extends estinmated dates of conpletion of a redevel opnent
project and retirenent of obligations to finance a redevel opnent
project, as allowed by this amendatory Act of 1993, that extension
shall not extend the property tax increnent allocation financing
authorized by this Section. Thereafter the rates of the taxing
districts shall be extended and taxes |evied, col l ected and
distributed in the manner applicable in the absence of the adoption
of tax increment allocation financing.

Nothing in this Section shall be construed as relieving property
in such redevel opnent project areas from bei ng assessed as provided
in the Property Tax Code or as relieving owers of such property from
paying a uniformrate of taxes, as required by Section 4 of Article 9
of the Illinois Constitution
(Source: P.A 90-258, eff. 7-30-97.)

(65 ILCS 5/11-74.4-8a) (fromCh. 24, par. 11-74.4-8a)

Sec. 11-74.4-8a. (1) Until June 1, 1988, a nunicipality which
has adopted tax increnent allocation financing prior to January 1,
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1987, may by ordinance (1) authorize the Departnent of Revenue,
subject to appropriation, to annually certify and cause to be paid
fromthe Illinois Tax Increnment Fund to such nunicipality for deposit
in the nunicipality's special tax allocation fund an anount equal to
the Net State Sal es Tax Increnent and (2) authorize the Departnent of
Revenue to annually notify the nunicipality of the amount of the
Muni ci pal Sales Tax Increnment which shall be deposited by the
municipality in the nunicipality's special tax allocation fund.
Provided that for purposes of this Section no anendnments adding
additional area to the redevel opment project area which has been
certified as the State Sal es Tax Boundary shall be taken into account
i f such amendnents are adopted by the nunicipality after January 1
1987. If an amendnent is adopted which decreases the area of a State
Sal es Tax Boundary, the nmunicipality shall update the list required
by subsection (3)(a) of this Section. The Retailers' Cccupation Tax
liability, Use Tax liability, Service Cccupation Tax Iliability and
Service Use Tax liability for retailers and servicenen located wthin
the disconnected area shall be excluded fromthe base from which tax
increnents are cal cul ated and the revenue fromany such retailer or
serviceman shall not be included in calculating increnental revenue
payable to the nunicipality. A rmunicipality adopting an ordinance
under this subsection (1) of this Section for a redevel opnent project
area which is certified as a State Sal es Tax Boundary shall not be
entitled to paynents of State taxes authorized under subsection (2)
of this Section for the same redevel opnent project area. Nothing



herein shall be construed to prevent a rmunicipality from receiving
paynent of State taxes authorized under subsection (2) of this
Section for a separate redevelopnent project area that does not
overlap in any way wth the State Sales Tax Boundary receiving
paynments of State taxes pursuant to subsection (1) of this Section

A certified copy of such ordinance shall be submtted by the
nmunicipality to the Departnent of Commerce and Comunity Affairs and
t he Departnent of Revenue not later than 30 days after the effective
date of the ordinance. Upon submni ssion of the ordinances, and the
i nformati on required pursuant to subsection 3 of this Section, the
Department of Revenue shall pronptly determne the amount of such
taxes paid under the Retailers' Cccupation Tax Act, Use Tax Act,
Service Use Tax Act, the Service Qccupation Tax Act, the Minicipa
Retail ers' Cccupation Tax Act and the Minicipal Service GCccupation
Tax Act by retailers and servicenen on transactions at places |ocated
in the redevelopnment project area during the base year, and shal
certify all the foregoing "initial sales tax anounts" to the
nmunicipality within 60 days of submission of the list required of
subsection (3)(a) of this Section

If a retailer or serviceman wth a place of business |ocated
within a redevel opnent project area also has one or nore other places
of business within the nmunicipality but outside the redevel opnent
project area, the retailer or serviceman shall, upon request of the
Depart ment of Revenue, certify to the Departnment of Revenue the
amount of taxes paid pursuant to the Retailers' Cccupation Tax Act,
the Munici pal Retailers' CQccupation Tax Act, the Service QCccupation
Tax Act and the Minici pal Service Cccupation Tax Act at each place of
business which is located within the redevel opnent project area in
the manner and for the periods of tinme requested by the Departnent of
Revenue.

When the nunicipality determnes that a portion of an increase in
t he aggregate anount of taxes paid by retailers and servicemen under
the Retailers' Cccupation Tax Act, Use Tax Act, Service Use Tax Act,
or the Service Cccupation Tax Act is the result of a retailer or
servi ceman initiating retail or service operations in the
redevel opment project area by such retailer or serviceman with a
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resulting termination of retail or service operations by such
retailer or serviceman at another Jlocation in 1llinois in the

standard netropolitan statistical area of such nunicipality, the
Department of Revenue shall be notified that the retail ers occupation
tax liability, wuse tax liability, service occupation tax liability,
or service use tax liability from such retailer's or serviceman's
term nated operation shall be included in the base Initial Sales Tax
Amounts from which the State Sales Tax Increnent is calculated for
purposes of State paynments to the affected nunicipality; provided,
however, for purposes of this paragraph "term nation" shall nean a
closing of a retail or service operation which is directly related to
t he openi ng of the sanme retail or service operation in a
redevel opnment project area which is included within a State Sal es Tax
Boundary, but it shall not include retail or service operations
closed for reasons beyond the control of the retailer or servicenan,
as determined by the Departrment. |If the nunicipality nakes the



determnation referred to in the prior paragraph and notifies the
Departrment and if the relocation is from a location within the
nmuni ci pality, the Departnent, at the request of the municipality,
shal | adjust the certified aggregate anount of taxes that constitute
the Muni ci pal Sales Tax Increnent paid by retailers and servi cenen on
transactions at places of business located within the State Sal es Tax
Boundary during the base year using the same procedures as are
enpl oyed to nake the adjustnent referred to in the prior paragraph

The adjusted Minicipal Sales Tax Increnment calculated by the
Departrent shall be sufficient to satisfy the requirenents of
subsection (1) of this Section.

When a municipality which has adopted tax increnent allocation
financing in 1986 determines that a portion of the aggregate anount
of taxes paid by retailers and servicemen under the Retailers
Cccupation Tax Act, Use Tax Act, Service Use Tax Act, or Service
Qccupation Tax Act, the Municipal Retailers' Cccupation Tax Act and
the Minicipal Service Qcupation Tax Act, includes revenue of a
retailer or serviceman which termn nated retailer or service
operations in 1986, prior to the adoption of tax increnent allocation

financing, the Departnment of Revenue shall be notified by such
muni ci pality that the retailers' occupation tax liability, use tax
liability, service occupation tax liability or service use tax

liability, fromsuch retailer's or serviceman's term nated operations
shall be excluded fromthe Initial Sales Tax Anpbunts for such taxes.
The revenue from any such retailer or serviceman which is excl uded
fromthe base year under this paragraph, shall not be included in
calculating increnental revenues if such retailer or servicenman
reestabl i shes such business in the redevel opnent project area.

For State fiscal year 1992, the Departnment of Revenue shal
budget, and the Illinois General Assenbly shall appropriate fromthe
IIlinois Tax Increnment Fund in the State treasury, an anount not to
exceed $18, 000,000 to pay to each eligible municipality the Net State
Sal es Tax Increnment to which such nmunicipality is entitled.

Beginning on January 1, 1993, each municipality's proportiona

share of the Illinois Tax Increnent Fund shall be determned by
adding the annual Net State Sales Tax Increnent and the annual Net
Uility Tax Increnent to determne the Annual Total Increnent. The
ratio of the Annual Total Increnent of each nmunicipality to the
Annual Total Increnent for all nunicipalities, as nobst recently
cal cul ated by the Departnment, shall determnine the proportional shares
of the Illinois Tax Increment Fund to be distributed to each
nmuni ci pality.

Begi nning in Cctober, 1993, and each January, April, July and

Cctober thereafter, the Departnent of Revenue shall certify to the
Treasurer and the Conptroller the anounts payable quarter annually
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during the fiscal year to each nmunicipality under this Section. The
Conptroller shall pronptly then draw warrants, ordering the State

Treasurer to pay such amounts fromthe Illinois Tax Increment Fund in
the State treasury.
The Departrment of Revenue shall utilize the same periods

established for determning State Sales Tax |Increnent to determne
the Minicipal Sales Tax Increment for the area within a State Sal es



Tax Boundary and certify such anmounts to such munici pal treasurer who
shal | transfer such anounts to the special tax allocation fund.

The provisions of this subsection (1) do not apply to additiona
nmuni ci pal retailers' occupation or service occupation taxes inposed
by municipalities using their home rule powers or inposed pursuant to
Sections 8-11-1.3, 8-11-1.4 and 8-11-1.5 of this Act. A nunicipality

shall not receive from the State any share of the Illinois Tax
I ncrenent Fund unl ess such nmunicipality deposits all its Minicipa
Sales Tax Increment and the Ilocal increnental real property tax
revenues, as provided herein, into the appropriate special tax
all ocation fund. A nunicipality located within an econonic

devel opnent project area created under t he County Econoni ¢
Devel opnent Project Area Property Tax Allocation Act which has abated
any portion of its property taxes which otherwi se would have been
deposited in its special tax allocation fund shall not receive from
the State the Net Sales Tax |ncrenent.

(2) A municipality which has adopted tax increnent allocation
financing with regard to an industrial park or industrial park
conservation area, prior to January 1, 1988, nmay by ordi nance
aut hori ze the Departnment of Revenue to annually certify and pay from
the Illinois Tax Increnent Fund to such nunicipality for deposit in
the municipality's special tax allocation fund an anount equal to the
Net State Wility Tax Increnent. Provided that for purposes of this
Section no anendnents adding additional area to the redevel opnment
project area shall be taken into account if such anendnents are
adopted by the nmunicipality after January 1, 1988. Minicipalities
adopting an ordi nance under this subsection (2) of this Section for a
redevel opnment project area shall not be entitled to paynent of State
taxes authorized under subsection (1) of this Section for the sane
redevel opment project area which is wthin a State Sales Tax
Boundary. Not hing herein shall be construed to prevent a nunicipality
fromreceiving paynent of State taxes authorized under subsection (1)
of this Section for a separate redevel opnent project area wthin a
State Sales Tax Boundary that does not overlap in any way with the
redevel oprment project area receiving paynents of State taxes pursuant
to subsection (2) of this Section

A certified copy of such ordinance shall be submtted to the
Departrment of Commerce and Community Affairs and the Departnent of
Revenue not later than 30 days after the effective date of the
or di nance.

When a nunicipality determines that a portion of an increase in
t he aggregate anmount of taxes paid by industrial or conmercia
facilities wunder the Public Wilities Act, is the result of an
industrial or commercial facility initiating operations in the
redevel opment project area with a resulting termnation of such
operations by such industrial or comercial facility at another
location in Illinois, the Department of Revenue shall be notified by
such nunicipality that such industrial or conmercial facility's
liability under the Public Wility Tax Act shall be included in the
base from which tax increnents are cal cul ated for purposes of State
paynents to the affected nmunicipality.

After receipt of the calculations by the public utility as
requi red by subsection (4) of this Section, the Departnent of Revenue
shall annually budget and the Illinois General Assenbly shal
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annual |y appropriate from the GCeneral Revenue Fund through State
Fi scal Year 1989, and thereafter from the |Illinois Tax Increnent
Fund, an anount sufficient to pay to each eligible rmunicipality the
anount of increnmental revenue attributable to State electric and gas
taxes as reflected by the charges inposed on persons in the project
area to which such municipality is entitled by conparing the
precedi ng cal endar year with the base year as determined by this
Secti on. Beginning on January 1, 1993, each nunicipality's
proportional share of the Illinois Tax Increnent Fund shall be
determned by adding the annual Net State Wility Tax Increnent and
the annual Net Wility Tax Increment to determine the Annual Tota
I ncrement . The ratio of the Annual Total Increnent of each
muni ci pality to the Annual Total Increnment for all municipalities, as
nost recently calculated by the Departnment, shall deternmine the
proportional shares of the Illinois Tax Increnent Fund to be
distributed to each nunicipality.

A nunicipality shall not receive any share of the Illinois Tax
Increnment Fund fromthe State unless such nmunicipality inposes the
maxi mum muni ci pal charges authorized pursuant to Section 9-221 of the
Publ i c Uilities Act and deposits all municipal utility tax
i ncremental revenues as certified by the public utilities, and all
| ocal real estate tax increments into such rmunicipality's special tax
al l ocation fund.

(3) Wthin 30 days after the adoption of the ordi nance required
by either subsection (1) or subsection (2) of this Section, the
muni ci pality shall transnmt to the Departnent of Comerce and
Comunity Affairs and the Departnment of Revenue the follow ng:

(a) if applicable, a certified copy of the ordinance
required by subsection (1) acconpanied by a conplete |ist of
street nanes and the range of street nunbers of each street
located within the redevel opment project area for which paynents
are to be nmade under this Section in both the base year and in
the year preceding the paynment year; and the addresses of persons
registered with the Departnent of Revenue; and, the nanme under
whi ch each such retailer or serviceman conducts business at that
address, if different fromthe corporate nane; and the Illinois
Busi ness Tax Nunber of each such person (The nunicipality shal
update this list in the event of a revision of the redevel opnent
project area, or the opening or closing or nane change of any
street or part thereof in the redevel opnment project area, or if
t he Departnent of Revenue informs the nunicipality of an addition
or deletion pursuant to the nonthly updates given by the

Departnent.);
(b) if applicable, a certified copy of the ordinance
requi red by subsection (2) acconpanied by a conplete list of

street names and range of street nunbers of each street |ocated
wi thin the redevel opnment project area, the utility custoners in
the project area, and the utilities serving the redevel opnent
proj ect areas;

(c) certified copies of the ordinances approving the
redevel opnment plan and designating the redevel oprment project
ar ea;

(d) a copy of the redevel opnent plan as approved by the
nmuni ci pality;

(e) an opinion of legal counsel that the nunicipality had



conplied with the requirenents of this Act; and

(f) a certification by the chief executive officer of the
municipality that wth regard to a redevel opnent project area
(1) the nmunicipality has committed all of the nunicipal tax
i ncrenent created pursuant to this Act for deposit in the specia
tax allocation fund, (2) the redevel opment projects described in
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t he redevel opnent plan would not be conpleted wthout the use of
State incremental revenues pursuant to this Act, (3) the
muni ci pality will pursue the inplenentation of the redevel opnent
plan in an expeditious manner, (4) the increnental revenues
created pursuant to this Section will be exclusively utilized for
t he devel opnent of the redevel opnent project area, and (5) the
i ncreased revenue created pursuant to this Section shall be used
exclusively to pay redevel opnent project costs as defined in this

Act .
(4) The Departnent of Revenue upon receipt of the information
set forth in paragraph (b) of subsection (3) shall inmmediately

forward such information to each public wutility furnishing natura
gas or electricity to buildings wthin the redevel opnent project
area. Upon receipt of such information, each public wutility shal

pronptly:

(a) provide to the Depart nent of Revenue and the
nmuni ci pality separate lists of the nanmes and addresses of persons
wi thin the redevel opnent project area receiving natural gas or
electricity fromsuch public utility. Such list shall be updated
as necessary by the public utility. Each nonth thereafter the
public utility shall furnish the Departnent of Revenue and the
nmunicipality with an item zed listing of charges inposed pursuant
to Sections 9-221 and 9-222 of the Public Wilities Act on
persons within the redevel opnent project area.

(b) determine the anmount of charges inposed pursuant to
Sections 9-221 and 9-222 of the Public Uilities Act on persons
in the redevel opnent project area during the base year, both as a
result of nunicipal taxes on electricity and gas and as a result
of State taxes on electricity and gas and certify such amunts
both to the nunicipality and the Departnent of Revenue; and

(c) determine the anmount of charges inposed pursuant to
Sections 9-221 and 9-222 of the Public Wilities Act on persons
in the redevel opnent project area on a nonthly basis during the
base year, both as a result of State and nunicipal taxes on
electricity and gas and certify such separate anmounts both to the
nmuni ci pality and the Departnent of Revenue.

After the determ nations are nade in paragraphs (b) and (c), the
public utility shall nont hly during the existence of the
redevel opnent project area notify the Departnent of Revenue and the
nmuni ci pality of any increase in charges over the base year
determ nati ons nade pursuant to paragraphs (b) and (c).

(5) The paynents authorized under this Section shal | be
deposited by the nmunicipal treasurer in the special tax allocation
fund of the rmunicipality, which for accounting purposes shal
identify the sources of each paynent as: municipal receipts from the
State retailers occupation, service occupation, use and service use



taxes; and nunicipal public utility taxes charged to custoners under
the Public Wilities Act and State public utility taxes charged to
custonmers under the Public Uilities Act.

(6) Before the effective date of this anmendatory Act of the 91st
Ceneral Assenbly, any nunicipality receiving paynments authorized
under this Section for any redevel opnment project area or area within
a State Sal es Tax Boundary within the nunicipality shall submt to
the Departnment of Revenue and to the taxing districts which are sent
the notice required by Section 6 of this Act annually w thin 180 days
after the close of each nunicipal fiscal year the follow ng
information for the inmmedi ately preceding fiscal year

(a) Any anmendnents to t he r edevel opnent pl an, t he
redevel opnent project area, or the State Sal es Tax Boundary.
(b) Audited financial statenents of the special tax

al l ocati on fund.
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(c) Certification of the Chief Executive Oficer of the
nmunicipality that the nunicipality has conplied with all of the
requi renents of this Act during the preceding fiscal year

(d) An opinion of legal counsel that the municipality is in
conpliance with this Act.

(e) An analysis of the special tax allocation fund which
sets forth:

(1) the balance in the special tax allocation fund at

t he begi nning of the fiscal year

(2) all anounts deposited in t he speci al t ax
al l ocation fund by source;

(3) all expenditures fromthe special tax allocation
fund by category of perm ssible redevel opnent project cost;

and

(4) the balance in the special tax allocation fund at
the end of the fiscal year including a breakdown of that
bal ance by source. Such endi ng bal ance shall be designated
as surplus if it 1is not required for anti ci pat ed
redevel opment project costs or to pay debt service on bonds

i ssued to finance redevel opnent project costs, as set forth

in Section 11-74.4-7 hereof.

(f) A description of all property purchased by the
nmunici pality within the redevel opnent project area including

1. Street address

2. Approximate size or description of property
3. Purchase price

4. Seller of property.

(g) A statenent setting forth all activities undertaken in
furtherance  of the objectives of the redevelopnent plan
i ncl udi ng:

1. Any project inplenmented in the preceding fisca
year

2. A description of the redevelopnment activities
undert aken

3. A description of any agreenents entered into by the
nmunicipality with regard to the disposition or redevel opnent
of any property within the redevel opnent project area or the



area within the State Sal es Tax Boundary.

(h) Wth regard to any obl i gati ons i ssued by the
nmuni ci pality:

1. copies of bond ordi nances or resolutions

2. copies of any official statenents

3. an analysis prepared by financial advisor or
underwiter setting forth: (a) nature and term of
obl i gation; and (b) projected debt service including
requi red reserves and debt coverage.

(i) Acertified audit report review ng conpliance with this
statute perfornmed by an independent public accountant certified
and licensed by the authority of the State of Illinois. The
financial portion of the audit nust be conducted in accordance
wth St andar ds for Audits of Governnmental O ganizations,
Progranms, Activities, and Functions adopted by the Conptroller
General of the United States (1981), as amended. The audit
report shall contain a letter from the independent certified
publ i ¢ accountant indicating conpliance or nonconpliance with the
requi renents of subsection (q) of Section 11-74.4-3. |If the
audit indicates that expenditures are not in conpliance with the
law, the Departnment of Revenue shall withhold State sal es and
utility tax increnent paynents to the nmuni ci pality unti
conpl i ance has been reached, and an anobunt equal to the
ineligible expenditures has been returned to the Special Tax
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Al l ocati on Fund.

(6.1) After July 29, 1988 and before the effective date of this
anendatory Act of the 91st CGeneral Assenbly, any funds whi ch have not
been designated for use in a specific developnent project in the
annual report shall be designated as surplus. No funds may be held
in the Special Tax Allocation Fund for nore than 36 nonths from the
date of receipt unless the noney is required for paynent of
contractual obligations for specific devel opnent project costs. |If
held for nore than 36 nonths in violation of the preceding sentence,
such funds shall be designated as surplus. Any funds designated as
surplus nust first be wused for early redenption of any bond
obligations. Any funds designated as surplus which are not disposed
of as otherw se provided in this paragraph, shall be distributed as
surplus as provided in Section 11-74.4-7.

(7) Any appropriation nade pursuant to this Section for the 1987
State fiscal year shall not exceed the amount of $7 mllion and for
the 1988 State fiscal year the anmount of $10 million. The anount
which shall be distributed to each nmunicipality shall be the
increnental revenue to which each nunicipality is entitled as
cal cul ated by the Departnent of Revenue, unless the requests of the
nmuni ci pality exceed the appropriation, then the amount to which each
muni cipality shall be entitled shall be pror at ed anong t he
nmunicipalities in the same proportion as the increnent to which the
nmuni ci pality would be entitled bears to the total increnment which all
nmunici palities would receive in the absence of this limtation
provided that no nunicipality may receive an anmount in excess of 15%
of the appropriation. For the 1987 Net State Sales Tax |ncrenent
payable in Fiscal Year 1989, no nunicipality shall receive nore than




7.5% of the total appropriation; provided, however, that any of the
appropriation remaining after such distribution shall be prorated
anong nunicipalities on the basis of their pro rata share of the
total increment. Beginning on January 1, 1993, each municipality's
proportional share of the Illinois Tax Increment Fund shall be
determ ned by addi ng the annual Net State Sales Tax |Increnment and the
annual Net UWility Tax Increment to deternmne the Annual Tota
Increment. The ratio of the Annual Total |Increnent of each
nmunicipality to the Annual Total Increment for all nunicipalities, as
nost recently calculated by the Departnent, shall determne the
proportional shares of the Illinois Tax Increnent Fund to be
distributed to each nunicipality.

(7.1) No distribution of Net State Sales Tax Increnent to a
municipality for an area wthin a State Sales Tax Boundary shal
exceed in any State Fiscal Year an anmpunt equal to 3 tinmes the sum of
the Municipal Sales Tax Increnent, the real property tax increnent
and deposits of funds from other sources, excluding state and federa
funds, as certified by the city treasurer to the Departnent of
Revenue for an area within a State Sal es Tax Boundary. After July 29,
1988, for those nunicipalities which i ssue bonds between June 1, 1988
and 3 years fromJuly 29, 1988 to finance redevel opnment projects
within the area in a State Sal es Tax Boundary, the distribution of
Net State Sales Tax Increment during the 16th through 20th years from
the date of issuance of the bonds shall not exceed in any State
Fi scal Year an anount equal to 2 tines the sumof the Minicipal Sales
Tax Increnment, the real property tax increnent and deposits of funds
from ot her sources, excluding State and federal funds.

(8) Any person who knowi ngly files or causes to be filed false
information for the purpose of increasing the anount of any State tax
i ncremental revenue commits a O ass A mi sdeneanor

(9) The following procedures shall be followed to determ ne
whet her nunicipalities have conplied with the Act for the purpose of
receiving distributions after July 1, 1989 pursuant to subsection (1)
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of this Section 11-74. 4-8a.

(a) The Departnent of Revenue shall conduct a prelimnary
revi ew of the redevel opnent project areas and redevel opnent plans
pertaining to those nunicipalities receiving paynments from the
State pursuant to subsection (1) of Section 8a of this Act for
the purpose of determining conpliance wth t he foll owi ng
st andar ds:

(1) For any nunicipality wth a population of nore
than 12,000 as determined by the 1980 U S. Census: (a) the
redevel opnent project area, or in the case of a nmunicipality
which has nore than one redevel opnent project area, each
such area, nust be contiguous and the total of all such
areas shall not conprise nore than 25% of the area within
t he muni ci pal boundari es nor nore than 20% of the equalized
assessed val ue of the nunicipality; (b) the aggregate anmount
of 1985 taxes in the redevel opment project area, or in the
case of a municipality which has nore than one redevel opnent
project area, the total of all such areas, shall be not nore
than 25% of the total base year taxes paid by retailers and



servicemen on transactions at places of business |ocated
within the municipality under the Retailers' Cccupation Tax
Act, the Use Tax Act, the Service Use Tax Act, and the
Servi ce Qccupation Tax Act. Redevel opnent project areas
created prior to 1986 are not subject to the above standards
if their boundaries were not anmended in 1986.

(2) For any nunicipality with a population of 12,000
or less as determined by the 1980 U S. Census: (a) the
redevel opnent project area, or in the case of a nunicipality
which has nore than one redevel opnent project area, each
such area, must be contiguous and the total of all such
areas shall not conprise nore than 35% of the area within
t he muni ci pal boundari es nor nore than 30% of the equalized
assessed val ue of the nunicipality; (b) the aggregate anount
of 1985 taxes in the redevel opnment project area, or in the
case of a nunicipality which has nore than one redevel opnent
project area, the total of all such areas, shall not be nore
than 35% of the total base year taxes paid by retailers and
servicemen on transactions at places of business |ocated
within the municipality under the Retailers' Cccupation Tax
Act, the Use Tax Act, the Service Use Tax Act, and the
Servi ce Qccupation Tax Act. Redevel opnent project areas
created prior to 1986 are not subject to the above standards
if their boundaries were not anmended in 1986.

(3) Such prelimnary review of the redevel opnent
project areas applying the above standards shal | be
conpl eted by Novenber 1, 1988, and on or before Novenber 1,
1988, the Departnent shall notify each nunicipality by
certified mail, return receipt requested that either (1) the
Departrent requires additional tine in which to conplete its
prelimnary review, or (2) the Departnment is issuing either
(a) a Certificate of Eligibility or (b) a Notice of Review
If the Departnment notifies a nunicipality that it requires
additional time to conplete its prelimnary investigation
it shall conplete its prelinmnary investigation no |ater
than February 1, 1989, and by February 1, 1989 shall issue
to each nunicipality either (a) a Certificate of Eligibility
or (b) a Notice of Review A redevel opment project area for
which a Certificate of Eligibility has been issued shall be
deened a "State Sal es Tax Boundary."

(4) The Departnent of Revenue shall also issue a
Notice of Review if the Departnent has received a request by
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Novenber 1, 1988 to conduct such a review fromtaxpayers in
the nunicipality, local taxing districts located in the
muni cipality or the State of I11inois, or i f t he
redevel opnment project area has nore than 5 retailers and has
had growth in State sales tax revenue of nore than 15% from
cal endar year 1985 to 1986.

(b) For those nunicipalities receiving a Notice of Review,

the Departnment will conduct a secondary review consisting of: (i)
application of the above standards contained in subsection
(99(a)((a) and (b) or (9(a)(2)(a) and (b), and (ii) the



definitions of blighted and conservation area provided for in
Section 11-74.4-3. Such secondary review shall be conpl eted by
July 1, 1989.

Upon conpl etion of the secondary review, the Departnent will
issue (a) a Certificate of Eligibility or (b) a Prelimnary
Notice of Deficiency. Any municipality receiving a Prelimnary
Notice of Deficiency may amend its redevel opnent project area to
neet the standards and definitions set forth in this paragraph
(b). This anended redevel opnent project area shall becone the
"State Sales Tax Boundary" for purposes of determning the State
Sal es Tax I ncrenent.

(c) If the municipality advises the Departnment of its
intent to conply with the requirenents of paragraph (b) of this
subsection outlined in the Prelimnary Notice of Deficiency,
wi thin 120 days of receiving such notice fromthe Departnent, the
nmunici pality shall submt docunentation to the Departnent of the
actions it has taken to cure any deficiencies. Thereafter,
Wi thin 30 days of the receipt of the docunentation, the
Department shall either issue a Certificate of Eligibility or a
Final Notice of Deficiency. |If the municipality fails to advise
the Departnment of its intent to conmply or fails to submt
adequate  docunmentation of such cure of deficiencies the
Department shall issue a Final Notice of Deficiency that provides
that the nmunicipality is ineligible for paynent of the Net State
Sal es Tax I ncrenent.

(dy If the Departnent issues a final deterni nation of
ineligibility, the municipality shall have 30 days from the
receipt of deternmination to protest and request a hearing. Such
hearing shall be conducted in accordance with Sections 10-25,
10-35, 10-40, and 10-50 of the Illinois Adm nistrative Procedure
Act. The decision following the hearing shall be subject to
revi ew under the Adm nistrative Review Law.

(e) Any Certificate of Eligibility issued pursuant to this
subsection 9 shall be binding only on the State for the purposes
of establishing rmunicipal eligibility to receive revenue pursuant
to subsection (1) of this Section 11-74. 4-8a.

(f) It is the intent of this subsection that the periods of

time to cure deficiencies shall be in addition to all other
periods of time permtted by this Section, regardl ess of the date
by which plans were originally required to be adopted. To «cure

sai d deficiencies, however, the municipality shall be required to

follow the procedures and requirenents pertaining to anendnents,

as provided in Sections 11-74.4-5 and 11-74.4-6 of this Act.

(10) If a municipality adopts a State Sales Tax Boundary in
accordance wth the provisions of subsection (9) of this Section
such boundari es shall subsequently be utilized to determ ne Revised
Initial Sales Tax Anmounts and the Net State Sales Tax |ncrenent;
provi ded, however, that such revised State Sal es Tax Boundary shal
not have any effect upon the boundary of the redevel opnent project
area established for the purposes of determ ning the ad val oremtaxes
on real property pursuant to Sections 11-74.4-7 and 11-74.4-8 of this
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Act nor upon the nunicipality's authority to i mpl enent t he



redevel opment plan for that redevel opnent project area. For any
redevel opment project area with a snaller State Sales Tax Boundary
within its area, the nunicipality may annually elect to deposit the
Muni ci pal Sales Tax Increnent for the redevel opnent project area in
the special tax allocation fund and shall certify the anmount to the
Departrent prior to receipt of the Net State Sales Tax Increnent.
Any nunicipality required by subsection (9) to establish a State
Sal es Tax Boundary for one or nore of its redevel opnent project areas
shall submit all necessary information required by the Departnent
concerning such boundary and the retailers therein, by Cctober 1
1989, after conplying with the procedures for anendnent set forth in
Sections 11-74.4-5 and 11-74.4-6 of this Act. Net State Sal es Tax
I ncrenment produced within the State Sal es Tax Boundary shall be spent
only within that area. However expenditures of all nunicipal property
tax increnment and municipal sales tax increment in a redevel opnent
project area are not required to be spent within the smaller State
Sal es Tax Boundary within such redevel opnent project area.

(11) The Departnent of Revenue shall have the authority to issue
rul es and regul ations for purposes of this Section. and regulations
for purposes of this Section.

(12) If, under Section 5.4.1 of the Illinois Enterprise Zone
Act, a municipality determnes that property that lies within a State
Sal es Tax Boundary has an inprovenent, rehabilitation, or renovation
that is entitled to a property tax abatenent, then that property
along with any inprovenents, rehabilitation, or renovations shall be
i medi ately renoved from any State Sales Tax Boundary. The
nmuni ci pality that made the determination shall notify the Departnent
of Revenue wthin 30 days after the determ nation. Once a property
is renoved fromthe State Sal es Tax Boundary because of the existence
of a property tax abatenment resulting froman enterprise zone, then
that property shall not be pernitted to be anmended into a State Sal es
Tax Boundary.

(Source: P.A 90-258, eff. 7-30-97.)

Section 90. The State Mandates Act is amended by addi ng Section
8.23 as foll ows:

(30 I LCS 805/8.23 new)

Sec. 8.23. Exenpt nmandate. Notwithstanding Sections 6 and 8 of
this Act, no reinbursenent by the State is required for the
i npl enentation of any nmandate created by this anendatory Act of the
91st Ceneral Assenbly.

Section 99. Effective date. This Act takes effect on the first
day of the third nonth after beconming |aw".

There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.

On notion of Senator T. WAl sh, Senate Bill No. 1033 having been
printed, was taken up and read by title a second tine.

The follow ng amendment was offered in the Committee on
Executive, adopted and ordered printed:

AVENDMVENT NO. 1
AMVENDMVENT NO. 1. Anend Senate Bill 1033 by replacing the title
with the follow ng:
"AN ACT to anmend the Illinois Vehicle Code by addi ng Sections
3-704.2 and 6-306.7."; and



by replacing everything after the enacting clause with the foll ow ng:
"Section 5. The Illinois Vehicle Code is anended by adding
Sections 3-704.2 and 6-306.7 as foll ows:
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(625 I LCS 5/3-704.2 new)

Sec. 3-704.2. Failure to satisfy fines or penalties for tol
viol ati ons or evasi ons; suspension of vehicle registration

(a) Upon receipt of a certified report, as prescribed by
subsection (c¢) of this Section, fromthe Authority stating that the
ower of a registered vehicle has failed to satisfy any fine or
penalty resulting froma final order issued by the Authority relating
directly or indirectly to 5 or nore toll violations, toll evasions,
or bot h, t he Secretary of State shall suspend the vehicle
registration of the person in accordance with the procedures set
forth in this Section.

(b) Following receipt of the certified report of the Authority
as specified in the Section, the Secretary of State shall notify the
person whose nane appears on the certified report that the person's
vehicle registration will be suspended at the end of a specified
period unless the Secretary of State is presented with a notice from
the Authority certifying that the fines or penalties owing the
Aut hority have been satisfied or that inclusion of that person's namne
on the certified report was in error. The Secretary's notice shal
state in substance the information contained in the Authority's
certified report to the Secretary, and shall be effective as
speci fied by subsection (c) of Section 6-211 of this Code.

(c) The report from the Authority notifying the Secretary of

unsatisfied fines or penalties pursuant to this Section shall be
certified and shall contain the foll ow ng:
(1) The nanme, last known address, and driver's license

nunber of the person who failed to satisfy the fines or penalties

and the registration nunber of any vehicle known to be regi stered

inthis State to that person
(2) A statenment that the Authority sent a notice of

i mpendi ng suspension of the person's driver's license, vehicle

regi stration, or both, as prescribed by rul es enacted pursuant

to subsection (a-5) of Section 10 of the Toll H ghway Act, to the
person naned in the report at the address recorded wth the

Secretary of State; the date on which the notice was sent; and

the address to which the notice was sent.

(d) The Authority, after naking a certified report to the
Secretary pursuant to this Section, shall notify the Secretary, on a
formprescribed by the Secretary, whenever a person naned in the
certified report has satisfied the previously reported fines or
penalties or whenever the Authority determines that the origina
report was in error. A certified copy of the notification shall also
be gi ven upon request and at no additional charge to the person naned
t her ei n. Upon recei pt of the Authority's notification or
presentation of a certified copy of the notification, the Secretary
shall term nate the suspension

(e) The Authority shall, by rule, establish procedures for
persons to challenge the accuracy of the certified report made
pursuant to this Section. The rule shall also provide the grounds




for a challenge, which may be limted to:

(1) the person not having been the owner or |lessee of the
vehicle or vehicles receiving 5 or nore toll violation or tol
evasi on notices on the date or dates the notices were issued; or

(2) the person having already satisfied the fines or
penalties for the 5 or nore toll wviolations or toll evasions
indicated on the certified report.

(f) Al notices sent by the Authority to persons involved in
admnistrative adjudications, hearings, and final orders issued
pursuant to rules inplenenting subsection (a-5) of Section 10 of the
Toll Hghway Act shall state that failure to satisfy any fine or
penalty inposed by the Authority shall result in the Secretary of
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State suspending the driving privileges, vehicle registration, or
both, of the person failing to satisfy the fines or penalties inposed
by the Authority.

(g) A person may request an administrative hearing to contest an
i npendi ng suspensi on or a suspensi on nmade pursuant to this Section
upon filing a witten request with the Secretary. The filing fee for
this hearing is $20, to be paid at the tine of the request. The
Authority shall reinburse the Secretary for all reasonable costs
incurred by the Secretary as a result of the filing of a certified
report pursuant to this Section, including, but not limted to, the
costs of providing notice required pursuant to subsection (b) and the
costs incurred by the Secretary in any hearing conducted with respect
to the report pursuant to this subsection and any appeal fromthat
heari ng.

(h) The Secretary and the Authority nay pronulgate rules to
enable themto carry out their duties under this Section

(i) The Authority shall cooperate with the Secretary in the
adm ni stration of this Section and shall provide the Secretary wth
any information the Secretary may deem necessary for these purposes,
including regular and tinely access to toll violation enforcenent
records.

The Secretary shall cooperate with the Authority in the
adm nistration of this Section and shall provide the Authority wth
any information the Authority nmay deem necessary for the purposes of

this Section, including regular and tinely access to vehicle
registration records. Section 2-123 of this Code shall not apply to
the provision of this information, but the Secretary shall be

rei nbursed for the cost of providing this infornmation.

(j) For purposes of this Section, the term"Authority" means the
Illinois State Toll H ghway Authority.

(625 ILCS 5/6-306.7 new)

Sec. 6-306.7. Failure to satisfy fines or penalties for tol
vi ol ati ons or evasi ons; suspension of driving privileges.

(a) Upon receipt of a certified report, as prescribed by
subsection (c¢) of this Section, fromthe Authority stating that the
ower of a registered vehicle has failed to satisfy any fine or
penalty resulting froma final order issued by the Authority relating
directly or indirectly to 5 or nore toll violations, toll evasions,
or both, the Secretary of State shall suspend the driving privileges
of the person in accordance with the procedures set forth in this




Secti on.

(b) Following receipt of the certified report of the Authority
as specified in the Section, the Secretary of State shall notify the
person whose nane appears on the certified report that the person's
driver's license will be suspended at the end of a specified period
unless the Secretary of State is presented wwth a notice fromthe
Authority certifying that the fines or penalties owing the Authority
have been satisfied or that inclusion of that person's nane on the
certified report was in error. The Secretary's notice shall state in
substance the information contained in the Authority's certified
report to the Secretary, and shall be effective as specified by
subsection (c) of Section 6-211 of this Code.

(c) The report fromthe Authority notifying the Secretary of
unsatisfied fines or penalties pursuant to this Section shall be
certified and shall contain the foll ow ng:

(1) The nane, last known address, and driver's |license
nunber of the person who failed to satisfy the fines or penalties
and the registration nunber of any vehicle known to be regi stered
inthis State to that person

(2) A statenment that the Authority sent a notice of
i mpendi ng suspension of the person's driver's |icense, vehicle
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registration, or both, as prescribed by rules enacted pursuant

to subsection (a-5) of Section 10 of the Toll H ghway Act, to the

person named in the report at the address recorded with the

Secretary of State; the date on which the notice was sent; and

the address to which the notice was sent.

(d) The Authority, after making a certified report to the
Secretary pursuant to this Section, shall notify the Secretary, on a
form prescribed by the Secretary, whenever a person naned in the
certified report has satisfied the previously reported fines or
penalties or whenever the Authority determines that the origina
report was in error. A certified copy of the notification shall also
be gi ven upon request and at no additi onal charge to the person naned
t her ei n. Upon receipt of the Authority's notification or
presentation of a certified copy of the notification, the Secretary
shall term nate the suspension

(e) The Authority shall, by rule, establish procedures for
persons to challenge the accuracy of the certified report nmade
pursuant to this Section. The rule shall also provide the grounds
for a challenge, which may be linted to:

(1) the person not having been the owner or |essee of the
vehicle or vehicles receiving 5 or nore toll violation or tol
evasi on notices on the date or dates the notices were issued; or

(2) the person having already satisfied the fines or
penalties for the 5 or nore toll violations or toll evasions
i ndi cated on the certified report.

(f) Al notices sent by the Authority to persons involved in
adm ni strative adjudications, hearings, and final orders issued
pursuant to rules inplenenting subsection (a-5) of Section 10 of the
Toll Hi ghway Act shall state that failure to satisfy any fine or
penalty inposed by the Authority shall result in the Secretary of
State suspending the driving privileges, vehicle registration, or




both, of the person failing to satisfy the fines or penalties inposed
by the Authority.

(g) A person may request an administrative hearing to contest an
i npendi ng suspension or a suspension nmade pursuant to this Section
upon filing a witten request with the Secretary. The filing fee for
this hearing is $20, to be paid at the tine of the request. The
Authority shall reinburse the Secretary for all reasonable costs
incurred by the Secretary as a result of the filing of a certified
report pursuant to this Section, including, but not linmted to, the
costs of providing notice required pursuant to subsection (b) and the
costs incurred by the Secretary in any hearing conducted with respect
to the report pursuant to this subsection and any appeal from that
heari ng.

(h) The Secretary and the Authority may promulgate rules to
enable themto carry out their duties under this Section

(i) The Authority shall cooperate with the Secretary in the
adm nistration of this Section and shall provide the Secretary with
any information the Secretary may deem necessary for these purposes,
including regular and tinely access to toll violation enforcenent
records.

The Secretary shall cooperate with the Authority in t he
admnistration of this Section and shall provide the Authority with
any information the Authority nay deem necessary for the purposes of
this Section, including regular and tinely access to vehicle
registration records. Section 2-123 of this Code shall not apply to
the provision of this information, but the Secretary shall be
rei nbursed for the cost of providing this infornmation.

(j) For purposes of this Section, the term"Authority" means the
Illinois State Toll H ghway Authority.

Section 99. Effective date. This Act takes effect on January 1,
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2000.".

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anended, was ordered to a
third reading.

On notion of Senator Cullerton, Senate Bill No. 1047 havi ng been
printed, was taken up, read by title a second time and ordered to a
third readi ng.

On notion of Senator Peterson, Senate Bill No. 1082 havi ng been
printed, was taken up and read by title a second tine.

The following anmendnents were offered in the Committee on
Revenue, adopted and ordered printed:

AVENDMVENT NO. 1
AMVENDMVENT NO. 1. Anend Senate Bill 1082 on page 49, line 16, by
repl acing "operated,” with "operated"; and
on page 49, line 23, by replacing "license" with "license,"

AVENDVENT NO. 2
AVENDMENT NO. 2. Amend Senate Bill 1082 on page 5, by replacing



lines 25 through 34 with the follow ng:

"into a storage tank that is located at a facility that has
withdrawal facilities that are readily accessible to and are capable
of dispensing 1-K kerosene into the fuel supply tanks of notor
vehi cl es.

w+LL——neL—be—seLd—ie#—use—+n—h+ghmay—veh+eLes— Any per son- mho aLLeF
submtting"; and

on page 6, by replacing lines 1 through 3 with the follow ng:

" documentati-on— sells or uses 1-K kerosene for use in notor vehicles
upon which the tax inposed by this Law has not been paid shall be

liable for any tax due on the sales or use of 1-K kerosene."; and
on page 6, by replacing lines 20 and 21 with "of this Law."; and
on page 22, by replacing lines 20 and 21 with "other than a |icensed

distribution or a~ licensed supplier—or—alicensed bulk user for a
use other than in notor”; and

on page 23, line 27, by replacing "distributor” with "supplier"; and
on page 41, by replacing lines 10 through 14 with the foll ow ng:

"No cl ai mbased upon the use of undyed diesel fuel shall be
all oned except for undyed diesel fuel used by a commercial vehicle,
as that termis defined in Section 1-111.8 of the |1llinois Vehicle

Code, for any purpose other than operating the comercial vehicle
upon the public highways and unlicensed conmercial vehicles operating
on private property. dains shall be linmted to conmercial"; and

on page 42, by replacing lines 5 through 8 with the follow ng:

"the operator is guilty of a petty offense and nust pay a m ni num of
$75. For each subsequent occurrence, the operator nust pay a mni num
of $150."; and

on page 42, by replacing lines 19 and 20 with the foll ow ng:

"person required to obtain a license or permt under Section 13a.4 or
13a.5 of this Law oeperator nust pay a mini mumof $1,000 as a penalty.
For each subsequent occurrence, the person nmust pay a mninum of";
and

on page 49, imediately below line 11, by inserting the foll ow ng:
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"Section 12. The Envi ronnental |npact Fee Law is anmended by
changi ng Section 315 as foll ows:

(415 I LCS 125/ 315)

(Section scheduled to be repeal ed on January 1, 2003)

Sec. 315. Fee on receivers of fuel for sale or wuse; «collection
and reporting. A person that is required to pay the fee i nposed by
this Law shall pay the fee to the Departnent by return showing al
fuel purchased, acquired, or received and sold, distributed or used
during the preceding cal endar nonth, including |l osses of fuel as the
result of evaporation or shrinkage due to tenperature variations.
Losses of fuel as the result of evaporation or shrinkage due to
tenperature variations nmay not exceed one percent of the total
gallons in storage at the beginning of the nonth, plus the receipts




of gallonage during the nonth, mnus the gallonage renmaining in
storage at the end of the nonth. Any loss reported that is in excess
of this anpbunt shall be subject to the fee inposed by Section 310 of
this Law.

The return shall be prescribed by the Departnent and shall be
filed between the 1st and 20th days of each calendar nonth. The
Departrment may, in its discretion, conbine the return filed under
this Lawwith the return filed under Section 2b of the Mdtor Fuel Tax
Law. If the returnis tinely filed, the receiver may take a di scount
of 2%to reinburse hinself for the expenses incurred in keeping
records, preparing and filing returns, collecting and remtting the
fee, and supplying data to the Departnent on request. However, the
2% discount applies only to the amunt of the fee paynent that
acconpanies a return that is tinmely filed in accordance wth this
Secti on.

(Source: P.A 89-428, eff. 1-1-96; 89-457, eff. 5-22-96.)".

Fl oor Amendnent No. 3 was filed earlier today and referred to the
Conmi ttee on Rul es.

There being no further anmendnents, the foregoing Arendnents
nunbered 1 and 2, were ordered engrossed; and the bill, as anended,
was ordered to a third readi ng.

On notion of Senator Sullivan, Senate Bill No. 1088 havi ng been
printed, was taken up, read by title a second time and ordered to a
third readi ng.

On notion of Senator Peterson, Senate Bill No. 1118 havi ng been
printed, was taken up and read by title a second tine.

The foll owi ng amendnent was offered in the Conmttee on Revenue,
adopt ed and ordered printed:

AMENDVENT NO. 1
AMVENDMVENT NO. 1. Anend Senate Bill 1118 on page 4, by replacing
lines 16 through 29 with the foll ow ng:
"(M Wth the exception of any anmounts subtracted
under subparagraph (N), an anobunt equal to the sum of all
amounts disall owed as deductions by (i) Sections 171(a)(2),
and 265(2) of the Internal Revenue Code of 1954, as now or
hereafter anended, and all ampbunts of expenses allocable to
i nterest and di sall owed as deductions by Section 265(1) of
the Internal Revenue Code of 1954, as now or hereafter
amended; and (ii) for taxable years beginning on or after
January 1, 2000, Sections 171(a)(2), 265, 280C, and
832(b)(5)(B)(i) of the Internal Revenue Code; the provisions
of this subparagraph are exenpt from the provisions of
Section 250;"; and
on page 9, by replacing lines 29 through 34 with the foll ow ng:
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(1) Wth the exception of any anmounts subtracted
under subparagraph (J), an anobunt equal to the sum of all
amounts disal l owed as deductions by (i) Sections 171(a)(2),
and 265(a)(2) and amounts disall owed as interest expense by



Section 291(a)(3) of the Internal Revenue Code, as now or
hereafter anended, and all amounts of expenses allocable to
interest and disallowed as deductions by Section 265(a)(1)
of the Internal Revenue Code, as now or hereafter anended

and (ii) for taxable years beginning on or after January 1,
2000, Sections 171(a)(2), 265, 280C, and 832(b)(5)(B)(i) of

t he I nt er nal Revenue  Code; the provisions of this
subparagraph are exenpt from the provisions of Section
250;"; and

on page 10, by deleting lines 1 through 9; and
on page 17, by replacing lines 5 through 18 with the foll ow ng:
"(L) Wth the exception of any anounts subtracted

under subparagraph (K), an anount equal to the sum of all
amounts disallowed as deductions by (i) Sections 171(a)(2)
and 265(a)(2) of the Internal Revenue Code, as now or
hereafter anmended, and all anounts of expenses allocable to
i nterest and di sal l owed as deductions by Section 265(1) of
the Internal Revenue Code of 1954, as now or hereafter
anended; and (ii) for taxable years beginning on or after
January 1, 2000, Sections 171(a)(2), 265, 280C, and
832(b)(5)(B) (i) of the Internal Revenue Code; the provisions
of this subparagraph are exenpt from the provisions of
Section 250;"; and

on page 20, by replacing lines 3 through 16 with the foll ow ng:

"(J) Wth the exception of any anmounts subtracted

under subparagraph (G, an anount equal to the sum of al
amounts disall owed as deductions by (i) Sections 171(a)(2),
and 265(2) of the Internal Revenue Code of 1954, as now or
hereafter anmended, and all anounts of expenses allocable to
i nterest and di sal l owed as deductions by Section 265(1) of
the Internal Revenue Code, as now or hereafter anended; and
(ii) for taxable years beginning on or after January 1,
2000, Sections 171(a)(2), 265, 280C, and 832(b)(5)(B)(i) of

the Internal Revenue Code; t he pr ovi si ons of this
subparagraph are exenpt from the provisions of Section
250;".

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.

On notion of Senator Klemm Senate Bill No. 1129 havi ng been
printed, was taken up and read by title a second tine.

Fl oor Amendment No. 1 was hel d in t he Conmittee on
Transportation.

There being no further anendnents the bill was ordered to a third
readi ng.

On notion of Senator L. Walsh, Senate Bill No. 1142 havi ng been
printed, was taken up and read by title a second tine.

The following anmendnent was offered in the Committee on
Judi ci ary, adopted and ordered printed:

AVENDMVENT NO. 1
AVENDMENT NO. 1. Anmend Senate Bill 1142, on page 1, lines 2 and
6, by changing "Sections 3-6 and 12-14.1" wherever it appears to
"Section 12-14.1"; and
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on page 1, by deleting lines 7 through 31; and
by deleting all of page 2; and
on page 3, by deleting lines 1 through 18.

There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.

On notion of Senator L. WAl sh, Senate Bill No. 1143 having been
printed, was taken up and read by title a second tine.

The foll owi ng anendnment was offered in the Committee on
Judi ci ary, adopted and ordered printed:

AVENDMVENT NO. 1
AMVENDMVENT NO. 1. Anend Senate Bill 1143 on page 1, by replacing
line 2 with the foll ow ng:
"changi ng Sections 5-8-1, 5-8A-3, and 5-8A-5."; and
on page 1, by replacing line 6 with the foll ow ng:
"changi ng Sections 5-8-1, 5-8A-3, and 5-8A-5 as follows:"; and
on page 5, line 22, by deleting "and"; and
on page 5, by deleting line 23; and
on page 5, line 24, by deleting "(d)"; and

on page 6, lines 4 and 5 by deleting "and a termof natural life
i nprisonnent is not inposed"; and

on page 6, line 7, by inserting "at least" after "5 years,"; and

on page 6, lines 11 and 12, by deleting "and a termof natural life
i mprisonnment is not inposed"; and

on page 6, line 14, by inserting "at least" after "4 years,"; and

on page 9, line 2, by inserting "at least" after "for"; and

on page 9, by inserting below line 6 the follow ng:
"(730 ILCS 5/5-8A-5) (from Ch. 38, par. 1005-8A-5)

Sec. 5-8A-5. Consent of the participant. Before entering an
order for commitnment for electronic hone detention, the supervising
authority shall informthe participant and ot her persons residing in

the home of the nature and extent of the approved electronic
noni tori ng devi ces by doing the foll ow ng:

(A) Securing the witten consent of the participant in the
programto conply with the rules and regulations of the program as
stipulated in subsections (A) through (1) of Section 5-8A-4.

(B) Wiere possible, securing the witten consent of other
persons residing in the honme of the participant, including the person
in whose nane the telephone is registered, at the tine of the order
or conmitnent for electronic home detention is entered and
acknow edge the nature and extent of approved el ectronic nonitoring
devi ces.

(O Insure that the approved electronic devices be mninally
intrusive upon the privacy of the participant and other persons
residing in the hone while remaining in conpliance wth subsections
(B) through (D) of Section 5-8A-4.

(D) This Section does not apply to persons subject to Electronic
Home NMbonitoring as a term or condition of parole or mandatory
supervi sed rel ease under subsection (d) of Section 5-8-1 of this




Code.
(Source: P.A 90-399, eff. 1-1-98.)".

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as amended, was ordered to a
third readi ng.

On notion of Senator Sullivan, Senate Bill No. 1144 having been
printed, was taken up, read by title a second tinme and ordered to a
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third reading.

On notion of Senator Rauschenberger, Senate Bill No. 1158 having
been printed, was taken up and read by title a second tine.

The following anmendnent was offered in the Cormttee on State
Governnent Operations, adopted and ordered printed:

AVENDVENT NO. 1

AVENDMENT NO. 1. Amend Senate Bill 1158 by replacing everything
after the enacting clause with the follow ng

"Section 5. The Illinois Adm nistrative Procedure Act is anended
by changi ng Section 5-40 as fol |l ows:

(5 ILCS 100/5-40) (from Ch. 127, par. 1005-40)

Sec. 5-40. GCeneral rul emaking.

(a) In all rulemaking to which Sections 5-45 and 5-50 do not
apply, each agency shall conply with this Section

(b) Each agency shall give at |east 60 45 days' notice of its
intended action to the general public. This first notice period
shall comence on the first day the notice appears in the Illinois
Regi ster. The first notice shall include all the follow ng:

(1) The text of the proposed rule, the old and new
materials of a proposed anendnent, or the text of the provision
to be repeal ed.

(2) The specific statutory citation upon which the proposed
rul e, the proposed anendnent to a rule, or the proposed repeal of
arule is based and by which it is authorized.

(3) A conplete description of the subjects and issues
i nvol ved.

(4) For all proposed rules and proposed amendments to
rules, an initial regulatory flexibility analysis containing a
description of the types of small businesses subject to the rule;
a brief description of the proposed reporting, bookkeeping, and
ot her procedures required for conpliance with the rule; and a
description of the types of professional skills necessary for
conpl i ance.

(5) The tinme, place, and nmanner in which interested persons
may present their views and coments concerning the proposed
rul emaki ng.

During the first notice period, the agency shall accept from any
i nterested persons data, views, argunments, or comments. These may, in
the discretion of the agency, be subnmitted either orally or in
witing or both. The notice published in the Illinois Register shal
i ndi cate the manner selected by the agency for the subm ssions. The



agency shall consider all subm ssions received.

The agency shall hold a public hearing on the proposed rul emaki ng
during the first notice period if (i) during the first notice peri od,
the agency finds that a public hearing would facilitate the
subm ssion of views and comments that mght not otherwi se be
submtted or (ii) the agency receives a request for a public hearing,
within the first 14 days after publication of the notice of proposed
rulemaking in the Illinois Register, from25 interested persons, an
associ ation representing at Jleast 100 interested persons, the
CGovernor, the Joint Conmittee on Administrative Rules, or a wunit of
local government that may be affected. At the public hearing, the
agency shall allow interested persons to present views and coments

on the proposed rulenaking. A public hearing in response to a
request for a hearing may not be held less than 20 days after the
publication of the notice of proposed rulenaking in the Illinois

Regi ster unless notice of the public hearing is included in the
notice of proposed rulemaking. A public hearing on proposed
rul emaki ng may not be held | ess than 5 days before subm ssion of the
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notice required under subsection (c) of this Section to the Joint
Committee on Administrative Rules. Each agency nmay prescribe
reasonable rules for the conduct of public hearings on proposed
rul emaki ng to prevent undue repetition at the hearings. The hearings
nmust be open to the public and recorded by stenographi c or nechanica
neans. At | east one agency representative shall be present during the
hearing who is qualified to respond to general questions from the
public regarding the agency's proposal and the rul enaki ng process.

(c) Each agency shall provide a second additional notice of the
proposed rul emaking to the Joint Conmittee on Administrative Rules
and the general public. The second notice period shall comrence on
the flrst day the second notlce appears |n the III|n0|s Reglster Fhe

Qennkttee—shaLL—be—knewn—as—the—seeend—net#ee—pe##ed and shaII expire

60 45 days thereafter unless before that time the agency and the
Joint Conmittee have agreed to extend the second notice period beyond
60 45 days for a period not to exceed an additional 60 45 days or
unl ess the agency has received a statenent of objection from the
Joint Committee or notification from the Joint Conmittee that no
objection will be issued. Before the expiration of the 60-day

extended notice period, the agency and the Joint Comm ttee may agree
to a subsequent extension not to exceed an additional 60 days. The
second witten notice to the Joint Commttee will be revised by the
Joint Committee for publication in the Illinois Register and shal

include (i) the text and | ocation of any changes nade to the proposed
rul emaki ng during the first notice period in a formprescribed by the
Joint Conmmittee; (ii) for all proposed rul es and proposed anendnents
to rules, a final regulatory flexibility analysis containing a
sunmary of issues raised by small businesses during the first notice
period and a description of actions taken on any alternatives to the
proposed rul e suggested by snall businesses during the first notice
peri od, i ncl udi ng reasons for rejecting any alternatives not
utilized; and (iii) if a witten request has been made by the Joint
Conmittee within 30 days after initial notice appears in the Illinois




Regi ster under subsection (b) of this Section, an analysis of the
econom ¢ and budgetary effects of the proposed rulenaking. After
commrencenent of the second notice period, no substantive change nay
be nmade to a proposed rul emaking unless it is made in response to an
objection or suggestion of the Joint Conmttee. The agency shal
al so send a copy of the final regulatory flexibility analysis to each
smal | business that has presented views or comments on the proposed
rul emaking during the first notice period and to any other interested
person who requests a copy. The agency may charge a reasonable fee
for providing the copies to cover postage and handl i ng costs.

(d) After the expiration of the second notice period, after
notification from the Joint Conmittee that no objection will be
issued, or after a response by the agency to a statenent of
objections issued by the Joint Committee, whichever is applicable,
the agency shall file, under Section 5-65, a certified copy of each
rule, nodification, or repeal of any rule adopted by it. The copy
shall be published in the Illinois Register. Each rule hereafter
adopted under this Section is effective upon filing unless a |later
effective date is required by statute or is specified in the
rul enaki ng.

(e) No rule or nodification or repeal of any rule may be
adopted, or filed with the Secretary of State, nore than one year
after the date the first notice period for the rul emaki ng under
subsection (b) comrenced. Any period during which the rulemaking is
prohibited from being filed under Section 5-115 shall not be
considered in calculating this one-year tinme period.

(Source: P.A 87-823; 88-667, eff. 9-16-94.)".
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Fl oor Anmendnent No. 2 was filed earlier today and referred to the
Committee on Rul es.

There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.

On notion of Senator Philip, Senate Bill No. 1163 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Lightford, Senate Bill No. 1174 having been
printed, was taken up and read by title a second tine.

The following anendnent was offered in the Conmttee on State
CGovernnent Qperations, adopted and ordered printed:

AMENDVENT NO. 1
AMVENDMVENT NO. 1. Anend Senate Bill 1174 on page 4, line 5 by
deleting "layoffs, reorganizations,"; and
on page 6, by inserting after line 15 the follow ng:
"(6) Notify the Departnment 30 days before effecting any
layoff. Once notice is given, the follow ng shall occur
(a) No layoff may be effective earlier than 10 worKking
days after notice to the Department, wunless an energency
| ayoff situation exists.
(b) The State executive departnent, State agency,




boar d,

conmi ssion, or instrunentality in which the |ayoffs

are to occur nmust notify each enpl oyee targeted for |ayoff,

t he enpl oyee's union representative (if applicable),

and t he

State

Di sl ocated Wrker Unit at the Departnment of Commerce

and Community Affairs.

boar d,

(c) The State executive departnent, State agency,

commi ssion, or instrumentality in which the Ilayoffs

are

to occur must conform to applicable collective

bar gai ni ng agr eenents.

boar d,

(d) The State executive departnent, State agency,

commi ssion, or instrumentality in which the |layoffs

are to occur should notify each enpl oyee targeted for

| ayof f

t hat

transitional assistance may be available to himor her

under

the Economc Dislocation and Wbrker Adj ust nent

Assi stance Act

adm ni stered by the Departnent of Comerce

and Comunity Affairs. Failure to give such notice shal

not invalidate the layoff or postpone its effective date.".

There being no further anendnents, the foregoing Anendnent No. 1,

was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.
On notion of Senator Philip, Senate Bill No. 1227 having been

printed, was
third reading.

Ofered by
Mour ns t he

O fered by
Mour ns t he

taken up, read by title a second tinme and ordered to a

RESCLUTI ONS CONSENT CALENDAR

SENATE RESOLUTI ON NO. 60
Senat or Lauzen and all Senators:
deat h of WIIiam McConnaughay, of Geneva.

SENATE RESOLUTI ON NO. 61
Senator E. Jones and all Senators:
death of Ms. Mary L. Chick of Chicago.
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SENATE RESOLUTI ON NO. 62
Senat or Hal vorson and all Senators:
death of Annie Mae Tobias of Liberty, M ssissippi

SENATE RESOLUTI ON NO. 63
Senator Link and all Senators:
death of Charles M Pal ner of Lincol nshire.

SENATE RESOLUTI ON NO. 65
Senator Geo-Karis and all Senators:
death of Christine H Kyritsis of Wadsworth.

SENATE RESOLUTI ON NO. 66
Senat ors Hawki nson - Shadid and all Senators:
deat h of John WIliam Stevens of Hanna City.



SENATE RESCLUTI ON NO. 67
Ofered by Senator O ayborne and all Senators:
Mourns the death of Bruce E. Ml ler

Senat or Dudycz noved the adoption of the foregoing resolutions.
The notion prevail ed.
And the resol uti ons were adopt ed.

READI NG BI LLS FROM THE HOUSE OF REPRESENTATI VES
A FIRST TI ME

House Bill No. 4, sponsored by Senator Cullerton was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 39, sponsored by Senator Parker was taken up, read
by title a first time and referred to the Conmttee on Rul es.

House Bill No. 67, sponsored by Senator Lauzen was taken up, read
by title a first tine and referred to the Conmittee on Rul es.

House Bill No. 77, sponsored by Senator Ceo-Karis was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 210, sponsored by Senator E. Jones was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 215, sponsored by Senator Petka was taken up, read
by title a first tine and referred to the Conmittee on Rul es.

House Bill No. 279, sponsored by Senator T. Wal sh was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 440, sponsored by Senator Hal vorson was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 449, sponsored by Senator Karpiel was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 463, sponsored by Senator L. Wal sh was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 497, sponsored by Senator Syverson was taken up
read by title a first tinme and referred to the Conmttee on Rul es.
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House Bill No. 604, sponsored by Senator Fawell was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 669, sponsored by Senator O Daniel was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 731, sponsored by Senator Karpiel was taken up
read by title a first tinme and referred to the Conmttee on Rul es.



House Bill No. 832, sponsored by Senator Karpiel was taken
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 912, sponsored by Senator Sullivan was taken
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 999, sponsored by Senator Cronin was taken
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 1120, sponsored by Senator Peterson was taken
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 1291, sponsored by Senator Radogno was taken
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 1196, sponsored by Senator Cullerton was taken
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 1790, sponsored by Senators Dillard - L. WMd
was taken up, read by title a first time and referred to
Committee on Rul es.

up,

up,

up,

up,

up,

up,

gan
t he

House Bill No. 1831, sponsored by Senators Parker - hama - L.
Walsh was taken up, read by title a first tine and referred to the
Conmittee on Rul es.

House Bill No. 1833, sponsored by Senators Chama - Parker - L.
Walsh was taken up, read by title a first tine and referred to the
Conmittee on Rul es.

House Bill No. 1893, sponsored by Senator Mhar was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 1978, sponsored by Senator Berman was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 2217, sponsored by Senator Mers was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 2266, sponsored by Senator Hal vorson was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 2330, sponsored by Senator Kl enmwas taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 2677, sponsored by Senator Fawell was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 1153, sponsored by Senator Lauzen was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 1168, sponsored by Senators K enmm - Luechtefeld
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was taken up, read by title a first tinme and referred to the
Conmi ttee on Rul es.

House Bill No. 1832, sponsored by Senator Syverson was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 1959, sponsored by Senator Hal vorson was taken up
read by title a first time and referred to the Cormittee on Rul es.

At  the hour of 12:05 o'clock p.m, on notion of Senator Radogno,
the Senate stood adjourned until Mnday, March 22, 1999 at 4:00
o' clock p.m



