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The Senate net pursuant to adjournnent.

Honor abl e Janes "Pate" Philip, Wod Dale, Illinois, presiding.

Prayer by H s Em nence, Francis Cardinal George, Archdiocese of
Chi cago, Chicago, Illinois.

Senator Sieben led the Senate in the Pl edge of Allegiance.

The Journal of Thursday, March 11, 1999, was being read when on
noti on of Senator Myers further reading of same was dispensed wth
and unless sone Senator had corrections to offer, the Journal would
stand approved. No corrections being offered, the Journal was
ordered to stand approved.

Senator Mers noved that readi ng and approval of the Journal of
Tuesday, March 16, 1999 be postponed pending arrival of the printed
Jour nal

The notion prevail ed.

REPCRT RECEI VED

The Secretary placed before the Senate the foll owi ng report:



The 1996 and 1997-98 annual reports for the State Enpl oyees
Suggestion Award Board subnmitted by the State Enployees Suggestion
Award Board pursuant to Public Act 84-943.

The foregoing report was ordered received and placed on file in
the Secretary's Ofice.

REPORTS FROM STANDI NG COWM TTEES

Senat or Si eben, Chairperson of the Committee on Agriculture and
Conservation to which was referred Senate Bills nunbered 73, 74, 75,
76, 77, 78, 723, 724, 1070, 1189 and 1199 reported the same back with
the recomendation that the bills do pass.
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Under the rules, the bills were ordered to a second reading.

Senat or Si eben, Chairperson of the Cormittee on Agriculture and
Conservation, to which was referred Senate Resol ution No. 49 reported
the sanme back with amendnments having been adopted thereto, with the
reconmendati on that the resolution, as anended, be adopted.

Under the rules, Senate Resolution 49 was placed on t he
Secretary's Desk.

Senat or Hawki nson, Chairperson of the Committee on Judiciary to
which was referred Senate Bills nunbered 202, 230, 397, 460, 483,
486, 509, 642, 729, 735, 748, 749, 759, 839, 849, 1128 and 1150
reported the sane back with the recommendation that the bills do
pass.

Under the rules, the bills were ordered to a second reading.

Senat or Hawki nson, Chairperson of the Committee on Judiciary to
which was referred Senate Bills nunbered 80, 101, 177, 224, 330, 374,
395, 469, 477, 503, 507, 576, 728, 734, 739, 867, 897, 1062, 1142 and
1143 reported the sane back wth anmendnents having been adopted
thereto, with the reconmendation that the bills, as anended, do pass.

Under the rules, the bills were ordered to a second readi ng.

Senator Dillard, Chairperson of the Conmttee on Local Governnent
to which was referred Senate Bills nunmbered 906, 935, 936, 956, 966,
1171, 1184 and 1202 reported the sane back wth the reconmendation
that the bills do pass.

Under the rules, the bills were ordered to a second reading.

Senator Dillard, Chairperson of the Conmttee on Local Governnent
to which was referred Senate Bills nunbered 575, 826, 827, 880, 933,
937, 938, 941, 958, 1131 and 1141 reported the same back wth
amendnments havi ng been adopted thereto, with the reconmendati on that
the bills, as anmended, do pass.

Under the rules, the bills were ordered to a second reading.

MESSAGES FROM THE HOUSE OF REPRESENTATI VES



A nmessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has passed bills of the following titles, in
the passage of which | aminstructed to ask the concurrence of the
Senate, to-wit:

HOUSE BILL NO 21

Abill for AN ACT to anmend the School Construction Law by
changi ng Section 5-25.

HOUSE BILL NO 371

A bill for AN ACT anending the Property Tax Code by addi ng
Section 15-143.

HOUSE BILL NO 462

A bill for AN ACT regarding persons with disabilities, anmending
named Acts.

HOUSE BI LL NO 497

A bill for AN ACT concerning conputers for children, anending
named Acts.

HOUSE BILL NO 819

A bill for AN ACT to anend the Metropolitan Water Reclamation
District Act by changing Section 7a.

HOUSE BILL NO 1134
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A bill for AN ACT to anend the School Code by changi ng Section
18- 8. 05.
HOUSE BILL NO 1155
A bill for AN ACT concerni ng cancer research.
HOUSE BILL NO 1168
A bill for AN ACT to anmend the School Code by changing Section
18- 8. 05.
HOUSE BILL NO 1723
A bill for AN ACT to anmend the Illinois Public Labor Relations
Act by changi ng Section 20.
HOUSE BI LL NO 2347
A bill for AN ACT to anmend the Illinois Controlled Substances Act
by changi ng Sections 401 and 402.

Passed t he House, March 16, 1999.
ANTHONY D. RCSSI, derk of the House

The foregoi ng House Bills nunbered 21, 371, 462, 497, 819, 1134,
1155, 1168, 1723 and 2347 were taken up, ordered printed and pl aced
on first reading.

A nessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has passed bills of the following titles, in
the passage of which | aminstructed to ask the concurrence of the
Senate, to-wt:

HOUSE BILL NO. 70
A bill for AN ACT to anend the Unified Code of Corrections by



addi ng Section 3-12-15.
HOUSE BILL NO 104
A bill for AN ACT to anend the Counties Code by changi ng Secti on
5-27002.
HOUSE BILL NO 111
A bill for AN ACT to anmend the Illinois Insurance Code by
changi ng Section 370c and addi ng Section 370c- 1.
HOUSE BILL NO 314
A bill for AN ACT concerni ng vehicles, anending nanmed Acts.
HOUSE BILL NO. 596
A bill for AN ACT regarding hearing screening for newborns.
HOUSE BI LL NO. 603

A bill for AN ACT concerni ng carbon nonoxi de detectors.
HOUSE BILL NO 818
A bill for AN ACT concerning waiver of rights by donors of

fertilized human eggs.
HOUSE BILL NO 1399
Abill for AN ACT to amend the Children's Health Insurance
Program Act by changi ng Section 20.
HOUSE BILL NO 1414
A bill for AN ACT concerning child support, amendi ng naned Acts.
HOUSE BILL NO 1438
A bill for AN ACT to anend the Illinois Public Ald Code by
changi ng Section 5-5.
HOUSE BILL NO 1757
A bill for AN ACT to anend the Unified Code of Corrections by
changi ng Section 5-5-3. 2.
HOUSE BILL NO 1182
A bill for AN ACT to anmend the CGiminal Code of 1961 by changi ng
Section 17-2.
HOUSE BILL NO 2110
A bill for AN ACT to anmend the El ection Code by changi ng Sections
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4-16, 5-23, and 6-53.
HOUSE BILL NO 2686
Abill for AN ACT relating to school construction projects,
anendi ng naned Acts.

Passed t he House, March 16, 1999.
ANTHONY D. RCSSI, derk of the House

The foregoing House Bills nunbered 70, 104, 111, 314, 596, 603,
818, 1182, 1399, 1414, 1438, 1757, 2110 and 2686 were taken up,
ordered printed and placed on first reading.

REPCRTS FROM STANDI NG COWMM TTEES

Senator Conin, Chairperson of the Commttee on Education to
whi ch was referred Senate Bills nunbered 277, 293, 652, 1054, 1075,
1133 and 1192 reported the sanme back with the recommendati on that the
bills do pass.

Under the rules, the bills were ordered to a second readi ng.



Senator Cronin, Chairperson of the Committee on Education to
which was referred Senate Bills nunbered 139, 175, 291, 554, 556,
648, 653 and 1168 reported the sane back with amendments havi ng been
adopted thereto, with the reconmendation that the bills, as anended,
do pass.

Under the rules, the bills were ordered to a second reading.

Senator Cronin, Chairperson of the Committee on Education, to
whi ch was referred Senate Resolution No. 43 reported the sanme back
with the recommendation that the resol ution be adopted.

Under the rules, Senate Resolution 43 was placed on the
Secretary's Desk.

Senat or Mahar, Chairperson of the Conmittee on Environnent and
Energy to which was referred Senate Bills nunbered 24, 307, 427, 1046
and 1088 reported the same back with the recomendation that the
bills do pass.

Under the rules, the bills were ordered to a second readi ng.

Senat or Mahar, Chairperson of the Conmittee on Environnent and
Energy to which was referred Senate Bills nunbered 23, 149, 423, 764
and 967 reported the sane back with amendnents having been adopted
thereto, with the recommendation that the bills, as anended, do pass.

Under the rules, the bills were ordered to a second reading.

Senator Fawel |, Chairperson of the Committee on Transportation to
which was referred Senate Bills nunbered 760, 989, 1073 and 1151
reported the sane back with the recommendation that the bills do
pass.

Under the rules, the bills were ordered to a second reading.

Senator Fawel |, Chairperson of the Committee on Transportation to
which was referred Senate Bills nunbered 737, 794, 987, 1042, 1059,
1136 and 1155 reported the sanme back wth anendnents having been
adopted thereto, with the recommendation that the bills, as anended,
do pass.

Under the rules, the bills were ordered to a second reading.

PRESENTATI ON OF RESOLUTI ONS

SENATE 543

SENATE RESCLUTI ON NO. 62
O fered by Senator Hal vorson and all Senators:
Mourns the death of Annie Mae Tobias of Liberty, M ssissippi

SENATE RESOLUTI ON NO. 63
Ofered by Senator Link and all Senators:
Mourns the death of Charles M Pal ner of Lincol nshire.

The foregoing resolutions were referred to the Resolutions
Consent Cal endar



Senators Dillard - Rauschenberger - Burzynski - Jacobs -
Cullerton offered the follow ng Senate Resol ution, which was referred
to the Conmittee on Rul es:

SENATE RESCOLUTI ON NO. 64

WHEREAS, The State is in need of substantial technol ogical and
econom ¢ devel opnment; and

WHEREAS, The devel opnent of technol ogy-intensive i ndustria
sectors of the Illinois econony offers the best opportunity for
long-termeconomc vitality, for the expansion of jobs, for the
i nprovenent of productivity and a quality standard of living, and for
provi di ng t he gr eat est nunber of our citizens wth genuine
opportunity; and

WHEREAS, Significant functions of government are to increase
opportunities for gainful enploynent, to encourage the flow of
private capital for investnment in technol ogy-intensive enterprises,
and to otherwi se inproved the prosperity, health, and general welfare
of the inhabitants of the State; therefore, be it

RESOLVED, BY THE SENATE OF THE NI NETY- FI RST GENERAL ASSEMBLY OF
THE STATE OF ILLINO S, that there is created the Hi gh-Technol ogy Task
Force consisting of 5 nmenbers appointed as follows: 3 nenbers of the
Senat e appoi nted by the President of the Senate, one of whom shall be
designated the chairperson by the President of the Senate, and 2
nmenbers of the Senate appointed by the Mnority Leader of the Senate,
all of whomshall serve wi thout conpensation but shall be reinbursed
for their reasonable and necessary expenses from funds appropriated
for that purpose; and be it further

RESOLVED, That the Task Force shall study various issues relating
to the devel opnent of high-technology in Illinois and the needs of
small  businesses for the comrercialization of new hi gh-technol ogy;
the Task Force shall exami ne, anong any other issues it chooses to
investigate with respect to biotechnol ogy and i nfornmati on technol ogy,
the following issues: (1) the public and private collaboration in
t echnol ogy- based econoni ¢ devel opnent, (2) the relationship between
publicly funded research and devel opnent and the conpetitiveness of

Illinois industries, (3) the opportunities for enpl oynent in
technol ogy-i ntensive business and industry, (4) the existing State
resources and prograns that assi st in the devel opnent of

hi gh-technol ogy, and (5) the status of technology transfer in
[Ilinois; and be it further

RESCOLVED, That the Task Force shall receive the assistance of
legislative staff, may enploy skilled experts with the approval of
the President of the Senate, and shall report its findings to the
Ceneral Assenbly on or before Decenber 1, 1999

LEGQ SLATI VE MEASURES FI LED

The follow ng floor anendnents to the Senate Bills listed below
have been filed with the Secretary, and referred to the Conmittee on
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Rul es:



to Senate Bill 7

to Senate Bill 25
to Senate Bill 223
to Senate Bill 286
to Senate Bill 353
Senate Bill 363
to Senate Bill 496
to Senate Bill 748
to Senate Bill 749
to Senate Bill 823
to Senate Bill 844

Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment

E6E666E666666

READI NG Bl LLS OF THE SENATE A SECOND Tl ME

On notion of Senator Peterson, Senate Bill No. 128 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Syverson, Senate Bill No. 217 having been
printed, was taken up and read by title a second tine.

The follow ng amendment was offered in the Committee on
Transportation, adopted and ordered printed:

AVENDVENT NO. 1

AVENDMENT NO. 1. Amend Senate Bill 217 on page 2, line 34, by
changing "license" to "licensed"; and
on page 5, line 4, by changing "expired" to "expire"; and
on page 5, line 27, immedi ately after "State", by inserting "."; and
on page 6, line 26, by changing "provide" to "provided"; and
on page 7, line 23, by changing "prescribe" to "prescribed"; and
on page 7, line 23, imediately after "of the", by inserting

"foll owi ng"; and

on page 8, line 24, by deleting "a"; and

on page 8, line 26, by changing "license" to "licensed"; and
on page 10, line 3, by changing "provision" to "provisions".

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.

On notion of Senator Peterson, Senate Bill No. 259 having been
printed, was taken up and read by title a second tine.

The foll owi ng amendnent was offered in the Conmttee on Licensed
Activities, adopted and ordered printed:

AVENDMVENT NO. 1

AMENDMENT NO. 1. Amend Senate Bill 259, on page 1, by replacing
lines 6 and 7 with the foll ow ng:
"anmended by changing Section 1 as follows:"; and
on page 2, by deleting lines 6 through 33; and
by del eting pages 3 through 9; and
on page 10, by deleting lines 1 through 9; and
on page 10, line 11, by replacing "Sections 4 and 15" with "Sections
4, 14, 15, and 20"; and
on page 11, line 5, after "beneficiary", by inserting "; except that
in the case of outer burial containers, the use of a Ilicensed and




bonded warehouse as set forth in this paragraph shall not constitute
delivery for purposes of this Act"; and

SENATE 545

on page 15, imediately below line 9, by inserting the follow ng:

"(815 ILCS 390/ 14) (fromCh. 21, par. 214)

Sec. 14. A witten sales contract shall be executed in duplicate
for each pre-need sale nade by a |icensee, and a signed copy given to
t he purchaser. Each conpl eted contract shall be nunbered and shal
contain the nanme of the purchaser and the seller, the nanme of the
person, if known, who is to receive the cenetery nerchandise
cenetery services or the conpleted internment, entonbrment or inurnnent
spaces under the contract and specifically identify such merchandi se,
services or spaces. In addition, such contracts nust contain a
provision in distinguishing typeface substantially as follow

"Notwi t hstandi ng anything in this contract to the contrary, you
are afforded certain specific rights of cancellation and refund under
Sections 18 and 19 of the Illinois Pre-Need Cenetery Sal es Act,
enacted by the 84th General Assenbly of the State of Illinois".

Al'l pre-need sales contracts shall be sold on a guaranteed price
basis. At the time of performance of the service or delivery of the
ner chandi se, the seller shall be prohibited from assessing the
purchaser or his heirs or assigns or duly authorized representative
any additional charges for the specific merchandise and services
listed on the pre-need sal es contract.

Al pre-need sales contracts must be in witing and no pre-need
contract form shall be used wthout prior filing W th t he
Conptroller. The Conptroller shall review all pre-need sales
contract forns and shall prohibit the use of contract fornms that do
not neet the requirenents of this Act upon witten notification to
the seller. Any use or attenpted use of any oral pre-need sales
contract or any witten pre-need sales contract in a formnot filed
with the Conptroller or in a formthat does not neet the requirenents
of this Act shall be deened a violation of this Act.

(Source: P.A 85-805.)"; and
on page 18, imediately below line 23, by inserting the foll ow ng:

"(815 ILCS 390/20) (fromCh. 21, par. 220)

Sec. 20. (a) Each licensee nust keep accurate accounts, books and
records in this State of all transactions, copies of agreenents,
dates and anounts of paynments nade or received, the nanes and
addresses of the contracting parties, the nanes and addresses of
persons for whose benefit funds are received, if known, and the nanes
of the trust depositories.

(b) Each licensee nust maintain such records for a period of 3
years after the licensee shall have fulfilled his obligation under
the pre-need contract or 3 years after any stored nerchandi se shal
have been provided to the purchaser or beneficiary, whichever is
| ater.

(c) Each licensee shall submt reports to the Conptroller
annual ly, under oath, on forns furnished by the Conptroller. The
annual report shall <contain, but shall not be linmted to, the
fol | owi ng:

(1) An accounting of the principal deposit and additions of
principal during the fiscal year



(2) An accounting of any wthdrawal of principal or
ear ni ngs.

(3) An accounting at the end of each fiscal vyear, of the
total anount of principal and earnings held.
(d) The annual report shall be filed by the licensee with the

Comptroller within 75 days after the end of the I|icensee's fisca
year. An extension of up to 60 days may be granted by the
Conptroller, upon a showing of need by the |I|icensee. Any ot her
reports shall be in the form furnished or specified by the
Comptroller. |If alicensee fails to submt an annual report to the

Conptrol |l er within the time specified in this Section, the
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Conptroller shall inpose upon the licensee a penalty of $5 for each
and every day the licensee remains delinquent in submtting the

annual report. Each report shall be acconpani ed by a check or noney
order in the amunt of $10 payable to: Conptroller, State of
[11inois.

(e) On and after the effective date of this Anendatory Act, a
licensee nmay report all required information concerning the sale of
outer burial containers on the licensee's annual report required to
be filed under this Act and shall not be required to report that
information under the Illinois Funeral or Burial Funds Act.

(Source: P.A 88-477.)".

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anended, was ordered to a
third reading.

On notion of Senator R Madigan, Senate Bill No. 310 having been
printed, was taken up, read by title a second time and ordered to a
third readi ng.

On notion of Senator R Madigan, Senate Bill No. 436 having been
printed, was taken up and read by title a second tine.

The foll owi ng amendnent was offered in the Conmittee on Insurance
and Pensi ons, adopted and ordered printed:

AVENDMVENT NO. 1

AMVENDMVENT NO. 1. Anend Senate Bill 436 by replacing the title
with the follow ng:

"AN ACT to anend the Illinois |Insurance Code by addi ng Section
143.32."; and
by replacing everything after the enacting clause with the follow ng:

"Section 5. The Illinois Insurance Code is anmended by adding
Section 143.32 as foll ows:

(215 ILCS 5/143. 32 new)

Sec. 143.32. Tinely paynment of health care services clains.".

There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.

At the hour of 12:52 o'clock p.m, Senator Mitland presiding.



On notion of Senator Rauschenberger, Senate Bill No. 656 having
been printed, was taken up, read by title a second tinme and ordered
to a third reading.

On notion of Senator Peterson, Senate Bill No. 658 having been
printed, was taken up and read by title a second tine.

The follow ng anendnent was offered in the Conmmttee on Licensed
Activities, adopted and ordered printed:

AVENDMVENT NO. 1
AVENDMENT NO. 1. Amend Senate Bill 658, on page 4, line 34, by
repl aci ng "mass produced" with "mass-produced"; and

on page 5 line 16, by replacing "foot related" with "foot-rel ated"

and

on page 5, line 18, by replacing "including, |ectures" with

"including lectures"; and

on page 5, line 24, by replacing "lectures denonstrations" with

"l ectures, denonstrations”; and

on page 15, Iline 8, by repl aci ng "l ncor por at ed or" with
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"I ncorporated, or"; and
on page 26, line 28, by replacing "Court" with "court"; and
on page 27, line 23, by replacing "1970" with "1970,".

There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.

On notion of Senator Silverstein, Senate Bill No. 747 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Dillard, Senate Bill No. 784 having been
printed, was taken up and read by title a second tine.

The following anendnent was offered in the Comittee on
Judi ci ary, adopted and ordered printed:

AMVENDVENT NO. 1

AVENDMENT NO. 1. Anend Senate Bill 784 on page 1, by replacing
lines 18 through 26 with the fol |l ow ng:
"interlocutory appeal. Delay shall be considered to be agreed to by
the defendant unless he or she objects to the delay by nmaking a
witten demand for trial or an oral demand for trial on the record.

The 120-day term nust be one continuous period of incarceration
In conputing the 120-day term separate periods of incarceration nay
not be conbined. If a defendant is taken into custody a second (or
subsequent) tinme for the sane offense, the termw |l begin again at
day zero."; and
on page 2, line 9, by inserting "(b)" after "subsection"; and
on page 2, line 14 by changing "provision® to "subsection (b)
provision".




There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.

On notion of Senator Dudycz, Senate Bill No. 1007 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Bonke, Senate Bill No. 1022 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator R Madigan, Senate Bill No. 1024 havi ng been
printed, was taken up, read by title a second time and ordered to a
third readi ng.

On notion of Senator T. Walsh, Senate Bill No. 1115 havi ng been
printed, was taken up and read by title a second tine.

The foll owi ng amendnent was offered in the Conmittee on Insurance
and Pensi ons, adopted and ordered printed:

AVENDMVENT NO. 1

AMVENDMENT NO. 1. Anend Senate Bill 1115 by replacing the title
with the follow ng:

"AN ACT to anmend the Illinois Insurance Code by changi ng Section
107. 06a and adding Article XI 1/2."; and
by replacing everything after the enacting clause with the follow ng:

"Section 5. The Illinois Insurance Code is anmended by changing
Section 107.06a and adding Article XI 1/2 as foll ows:
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(215 ILCS 5/107.06a) (fromCh. 73, par. 719.06a)

Sec. 107.06a. O ganization under Illinois Insurance Code.

(a) After Decenber 31, 1997, a syndicate or limted syndicate,
except for alimted syndicate forned as a partnership, may only be
organi zed pursuant to Sections 7, 8, 10, 11, 12, 14, 14.1 (other than
subsection (d) thereof), 15 (other than subsection (d) thereof), 18,
19, 20, 21, 22, 23, 25, 27.1, 28, 28.1, 28.2, 29, 30, 31, 32, 32.1,
33, and 35.1 and Article X of this Code, to carry on the business of
a syndicate, or limted syndicate under Article V-1/2 of this Code;
provided that such syndicate or limted syndicate is admtted to the
Exchange

(b) After Decenber 31, 1997, syndicates and limted syndicates
are subject to the follow ng

(1) Articles I, 1A MII, VIII /2, X XI, XI 12, XI,

X 1/2, X, Xl 1/2, XXIV, XXV (Sections 408 and 412 only),

and XXVIII1 (except for Sections 445, 445.1, 445.2, 445.3, 445.4,

and 445.5) of this Code;

(2) Subsections (2) and (3) of Section 155.04 and Sections

13, 132.1 through 140, 14l1a, 144, 155.01, 155.03, 378, 379.1,

393.1, 395, and 396 of this Code;

(3) the Reinsurance Internediary Act; and
(4) the Producer Controlled |Insurer Act.
(c) No other provision of this Insurance Code shal | be



applicable to any such syndicate or limted syndicate except as
provided in this Article V-1/2.
(Source: P.A 89-97, eff. 7-7-95; 90-499, eff. 8-19-97; 90-794, eff.
8-14-98.)
(215 ILCS 5/ Art. Xl 1/2 headi ng new)
Article Xl 1/2.
Protected Cell Conpanies

(215 ILCS 5/ 179A-1 new)

Sec. 179A-1. Short title. This Article nmay be cited as the
Protected Cell Conpany Law.

(215 ILCS 5/ 179A-5 new)

Sec. 179A-5. Purpose. I nsurance securitization has been
devel oped as a neans of accessing alternative sources of capital and
diversifying credit risk in order to enhance an 1insurance conpany's
ability to both assune risk and stabilize underwiting results. Under
the terms of the typical debt instrunent underlying an insurance
securitization transaction, prepaid principal is repaid to the
investor on a specified maturity date with interest, unless a trigger
event occurs. The proceeds of the debt instrunent both collateralize
the insurance conpany's obligations under specified contracts of
insurance if a trigger event occurs, as well as the insurance
conpany's obligation to repay the debt instrunent if a trigger event
does not occur. Traditionally, insurance securitization transactions
have been perfornmed through alien conpanies in order to wutilize
efficiencies available to alien conpanies that are not currently

available to donestic conpanies. In order to create nor e
efficiency in conducting insurance securitization, to allow donmestic
conpani es easi er access to alternative sources of capital, and to

pronote the benefits of insurance securitization generally, this
Article is required

(215 ILCS 5/ 179A-10 new)

Sec. 179A-10. Definitions.

"Conpany" neans protected cell conpany.

"Donestic conpany" neans an insurance conpany domiciled in the
State of Illinois.

"Ceneral account" neans the assets and liabilities of a protected
cell conmpany other than protected cell assets and protected cel
liabilities.
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"Indemmity trigger" neans a transaction termin which relief of
the issuer's obligation to repay investors is triggered by its
suffering a specified | evel of |osses under its policies of insurance
or reinsurance.

"I nsurance securitization" means the entering into of debt
instruments supported in full by cash or readily nmar ket abl e
securities wth investors by a donmestic conpany where repaynment of
principal or interest, or both, to investors pursuant to the
transaction terns is contingent upon the occurrence or nonoccurrence
of an event with respect to which the donestic conpany is exposed to
| oss under policies or contracts of insurance or reinsurance it has
i ssued.

"Mar ket val ue" has the nmeaning given that termin Article VIII of
this Code (Investnents of Domestic Conpanies).




"Protected cell" neans an identified pool of assets and
liabilities of a donestic conpany segregated and insulated by neans
of this Article from the remainder of the conpany's assets and
liabilities.

"Protected cell account"” neans a specifically identified bank or
custodial account established by a protected cell conpany for the

pur pose of physically segregating the protected cell assets of one
protected cell from the protected cell assets of other protected
cells and fromthe assets of the protected cell conpany's genera
account .

"Protected cell assets" neans all assets identified with and
attributable to a specific protected cell of a protected cel
conpany, including assets physically segregated in a protected cel
account .

"Protected cell liabilities" neans all liabilities identified
with and attributable to a specific protected cell of a protected
cell conpany. Protected cell liabilities i ncl ude liabilities

representing the insurance obligations of the protected cell as well
as obligations of the protected cell arising out of any insurance
securitization transacti ons of the protected cell

"Protected cell conpany" neans a domestic conpany which has one
or nore protected cells.

(215 ITLCS 5/ 179A- 15 new)

Sec. 179A-15. Establishment of protected cells. A donestic
conpany may, wth the prior witten approval by the Director of a
pl an of operation submtted by the donmestic conpany with respect to
each protected cell, establish one or nore protected cells. Upon the
written approval by the Director of the plan of operation, which
shall include, but not be limted to, the specific business and
i nvest ment objectives of the protected cell, the conpany may, in
accordance with the approved plan of operation, attribute to the
protected cell anmpbunts both reflective of insurance obligations wth

respect to its insurance business and assets to fund those
obligations. A protected cell shall have its own distinct nane or
designation, which shall include the words "protected cell". The

conpany shall transfer all assets attributable to a protected cell to
one or nore separately established and identified protected cel

accounts bearing the nane or designation of that protected cell.
Protected cell assets shall be held in the protected cell accounts
for the purpose of satisfying the obligations of that protected cell

Al  sales, exchanges, transfers, or other attributions of assets and
liabilities between a protected cell and the general account or other
protected cells shall be in accordance with the plan of operation
approved by the Director or shall be otherw se approved by the
Director. Unless otherwise approved by the Drector, no sale,
exchange, transfer, or other attribution of assets or liabilities may
be nade by a conpany between any of its protected cells or between
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t he conpany's general account and one or nore of its protected cells
unless, in the case of an attribution to a protected cell, the
attribution is nmade solely to establish the protected cell or, in the
case of an attribution froma protected cell to the conpany's genera
account, the attribution is nade solely to support the conpany's




i nsurance obligations that are the subject of the business of the

protected cell. Any sale, exchange, transfer, or other attribution
of assets and liabilities between the general account and a protected
cell, between 2 or nore protected cells of the conpany, or from
investors in the formof principal on a debt instrument issued by a
protected cell shall be in cash or in readily marketable securities

with established market val ues unl ess otherwi se approved in advance
inwiting by the Director
The creation of a protected cell does not create, in respect of

that protected cell, a legal person separate from the conpany.
Anmounts attributed to a protected cell under this Article, including
assets transferred to a protected cell account, are owned by the

conpany and the conpany nmay not be, nor hold itself out to be, a
trustee wth respect to those protected cell assets of that protected
cell account. Notwi thstanding the foregoing, the conpany nay allow
for a security interest to attach to protected cell assets or a
protected cell account when in favor of a creditor of the protected
cell and otherwi se all owed under applicable |aw

Nothing in this Article shall be construed to prohibit the
conpany fromcontracting with or arranging for an investnment advisor
commodity trading advisor, or other third party to nanage the
protected cell assets of a protected cell, provided that al
remuneration, expenses, and other conpensation of the third party
advi sor or manager are payable fromthe protected cell assets of that

protected cell and not from the protected cell assets of other
protected cells or the assets of the conpany's general account.
A donestic conpany that is a protected cell conpany shal

establish such admnistrative and accounting procedures as are
necessary to properly identify the one or nore protected cells of the

conpany and the protected cell assets and protected cell liabilities
attributable thereto. It shall be the duty of the directors of a
protected cell conpany to (i) Kkeep protected cell assets and
protected cell liabilities separate and separately identifiable from
the assets and liabilities of the conpany's general account and (ii)
to keep protected cell assets and protected cell liabilities
attributable to one pr ot ected cell separate and separately
identifiable from protected cell assets and pr ot ect ed cel

liabilities attributable to other protected cells. Notw thstandi ng
the foregoing, and subject to the provisions of Section 179A-35, the
renedy of tracing shall be applicable to protected cell assets when
commingled with protected cell assets of other protected cells or the
assets of the conpany's general account.

(215 ILCS 5/179A-20 new)

Sec. 179A-20. Use and operation of protected cells. Unl ess

ot herwi se  approved by the Director, the conpany shall, when
establishing a protected cell, attribute to the protected cell assets
with a value at least equal to the reserves and other insurance
liabilities attributed to that protected cell. The protected cel

assets of any protected cell may not be charged wth liabilities

arising out of any other business the conpany nmay conduct. All
contracts or other docunentation reflecting the obligations of a
protected cell to the general account shall clearly indicate that
only the assets of the protected cell are available for the
obligations of the protected cell

Unl ess ot herwi se approved by the Director, assets attributed to a
protected cell nust be valued at their market value on the date of
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valuation, or if there is no readily available narket, then as
provided in the contract or the rules or other witten agreenent
applicable to the protected cell

The incone, gains, and |osses, realized or unrealized, from
protected cell assets and protected cell liabilities nust be credited
to or charged against the protected cell without regard to other
i ncone, gains, or |osses of the conpany, including incone, gains, or
losses of other protected cells. Anounts attributed to a protected
cell and accumul ations thereon may be invested and rei nvested wi t hout
regard to any requirenents or limtations of Article VIII of this
Code (lInvestnments of Donestic Conpanies), and the investnents in a
protected cell or cells nmay not be taken into account in applying the
investrment linmitations otherwi se applicable to the investnents of the

conpany.

A protected cell conpany shall, in respect of any of its
protected cells, engage in fully funded i ndemmity-triggered insurance
securitization to support in full the protected cell liabilities
attributable to that protected cell. A transaction that is not fully
funded 1is prohibited. An insurance securitization that is not

i ndemity-triggered and does not support in full the protected cel

obligations of a protected cell shall be prohibited absent specific
perm ssion by the Director in accordance with the authority granted
under Section 179A-45 and the gui dance of the National Association of
I nsurance Conmi ssioners, as such guidance is devel oped. A protected
cell may pay interest or other consideration on any outstanding debt

or other obligation attributable to that protected cell, and nothi ng
in this paragraph shall be construed or interpreted to prevent a
pr ot ect ed cell from entering into a swap agreenent or other

transaction that has the effect of guaranteeing such interest or
ot her consideration

In all cases in which a protected cell engages in an insurance
securitization, the financial instrument effecting such transaction
shall contain provisions identifying the protected cell to which the
transaction will be attributed. In addi ti on, t he financi a
instrument shall clearly disclose that the assets of that protected
cell are only available to pay the obligations of that pr ot ect ed
cell. Notwithstanding the foregoing, and subject to the provisions of

this Article and any other applicable law or rule, the failure to
i ncl ude such language in the financial instrument shall not be used
as the sole basis by creditors, reinsurers, or other clainmants to
circunvent the provisions of this Article.

At the cessation of business of a protected cell, the protected
cell conpany shall voluntarily wind up the protected cell in
accordance with a plan approved by the D rector

(215 ILCS 5/179A- 25 new)

Sec. 179A-25. Reach of creditors and other claimants. Protected
cell assets shall only be available to the creditors of the conpany
who are creditors in respect of that protected cell and shall thereby
be entitled, in conformty with the provisions of this Article, to
have recourse to the protected cell assets attributable to that
protected cell, and shall be absolutely protected fromthe <creditors
of the conpany who are not creditors in respect of that protected
cell and who, accordingly, shall not be entitled to have recourse to




the protected cell assets attributable to that protected cell.
Creditors of a protected cell shall not be entitled to have recourse
agai nst the protected cell assets of other protected cells or the
assets of the conpany's general account.

VWhen an obligation of a protected cell conpany to a person arises
from a transaction, or is otherwse inposed, in respect of a
protected cell, (i) that obligation of the conpany shall extend only
to, and the person shall, in respect of that obligation, be entitled
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to have recourse only to the protected cell assets attributable to
that protected cell and (ii) that obligation of the conpany shall not
extend to, and that person shall not, in respect of that obligation
be entitled to have recourse to the protected cell assets of any
other protected cell or the assets of the conpany's general account.

VWhen an obligation of a protected cell conpany relates solely to
the general account, the obligation of the conpany shall extend only
to, and that creditor shall, in respect of that obligation, be
entitled to have recourse only to, the conpany's general account.

A protected cell shall only be authorized to assune an i nsurance
obligation directly fromanother protected cell of the conpany or the
conpany's general account, and under no circunstances shall a
protected cell be authorized to issue insurance or reinsurance
policies or contracts directly to policyholders or reinsureds or have
any obligation to the policyhol ders of the conpany's general account.
The activities and obligations of a protected cell are not subject to
the provisions of Article XXXII11/2 (Illinois Life and Health
Quaranty Association Law) or Article XXXIV (Illinois |nsurance
Quaranty Fund), and protected cells shall not be assessed by or
ot herwi se be required to contribute to any guaranty fund or guaranty
association in this State. Nothing in this provision shall affect
the activities or obligations of a conpany's general account.

In no event shall the establishment of one or nore protected
cells alone constitute or be deened to be a fraudul ent conveyance, an
intent by the conpany to defraud creditors, or the carrying out of
busi ness by the conpany for any other fraudul ent purpose.

(215 ILCS 5/179A-30 new)

Sec. 179A-30. Rehabilitation and liquidation of protected cel
conpani es. Not wi t hst andi ng any contrary provision in this Code, the
rules promul gated under this Code, or any other applicable law or
rule, upon any order of rehabilitation, conservation, or |iquidation
of a donestic conpany that is a protected cell conpany, the receiver
shall be bound to deal with the conpany's assets and liabilities,
including protected cell assets and protected cell liabilities, in
accordance with the requirenents set forth in this Article

Wth respect to anobunts recoverable under any insurance
securitization entered into or outstanding in any protected cell of a
protected cell conpany, the anmpunt recoverable by the receiver shal
not be reduced or dimnished as a result of the entry of an order of
rehabilitation, conservation, or liquidation wth respect to the
protected cell conpany or any of its protected cells notw thstandi ng
any provisions to the contrary in the financial instrunent governing
such insurance securitization

(215 I LCS 5/179A- 35 new)




Sec. 179A-35. Penalties. Any person violating the provisions of
this Article shall be subject to any and all enforcenent procedures
either currently enployed or subsequently promul gated by t he
Department including, but not limted to, the inposition of fines,
sanctions or civil penalties, or an order to cease and desist from
the establishment of additional protected cells.

(215 ILCS 5/179A-40 new)

Sec. 179A-40. No transaction of an insurance business. No
i nsurance securitization effected under the provisions of this
Article shall be deemed to be an insurance policy or contract of

insurance and no investor in a securitization transaction shall, by
sol e means of such investnent, be required to be Ilicensed as an
i nsurance conpany in the State of Illinois.

(215 TLCS 5/179A- 45 new)

Sec. 179A-45. Rules. The Director nmay pronul gate reasonabl e

rules as may be necessary to effectuate the purposes of this Article.
Section 99. Effective date. This Act takes effect upon becom ng
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| aw.

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anended, was ordered to a
third reading.

On notion of Senator Kl emm Senate Bill No. 1198 havi ng been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

At the hour of 12:57 o'clock p.m, Senator Donahue presiding.

On notion of Senator Maitland, Senate Bill No. 1020 havi ng been
printed, was taken up, read by title a second time and ordered to a
third readi ng.

REPORTS FROM RULES COWM TTEE

Senat or Weaver, Chairperson of the Coomittee on Rules, during its
March 17, 1999 neeting, reported the followi ng Senate Resol ution has
been assigned to the indicated Standing Conmittee of the Senate:

Executive: Senate Joint Resolution No. 21

Senat or Weaver, Chairperson of the Coormittee on Rules, reported
that Senate Bill No. 1122 has been re-referred fromthe Conmittee on
Judiciary to the Committee on Rules and has been approved for
consi deration by the Rules Committee.

Under the rules, the bill was ordered to a second readi ng.

Senator Waver, Chairperson of the Conmittee on Rules, reported
that the followi ng Legislative Measures have been approved for
consi derati on:



Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment
Senat e Anendment

to Senate Bill 31
to Senate Bill 234
to Senate Bill 430
to Senate Bill 566
to Senate Bill 800

6666

The foregoing floor anmendnents were placed on the Secretary's
Desk.

PRESENTATI ON OF RESCOLUTI ON
SENATE RESCLUTI ON NO. 65
Ofered by Senator Geo-Karis and all Senators:
Mourns the death of Christine H Kyritsis of Wadsworth.
The foregoing resolution was referred to the Resolutions Consent
Cal endar.
READI NG Bl LLS FROM THE HOUSE OF REPRESENTATI VES
A FIRST TI ME

House Bill No. 76, sponsored by Senator Parker was taken up, read
by title a first tine and referred to the Conmittee on Rul es.

554 JOURNAL COF THE [Mar. 17, 1999]

House Bill No. 111, sponsored by Senator T. WAl sh was taken up,
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 153, sponsored by Senator Waver was taken up,
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 248, sponsored by Senator L. Wal sh was taken up,
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 249, sponsored by Senator L. Wl sh was taken up,
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 377, sponsored by Senator Peterson was taken up,
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 404, sponsored by Senator Parker was taken up,
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 462, sponsored by Senator T. WAl sh was taken up,
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 524, sponsored by Senator Noland was taken up,
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 596, sponsored by Senator Radogno was taken up,
read by title a first time and referred to the Cormittee on Rul es.



House Bill No. 678, sponsored by Senator L. Wal sh was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 852, sponsored by Senator Silverstein was taken
up, read by title a first tine and referred to the Committee on
Rul es.

House Bill No. 855, sponsored by Senator Silverstein was taken
up, read by title a first time and referred to the Comittee on
Rul es.

House Bill No. 895, sponsored by Senator Dillard was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 1109, sponsored by Senator Mers was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 1110, sponsored by Senator Peterson was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 1134, sponsored by Senator O Malley was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 1146, sponsored by Senator O Malley was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 1252, sponsored by Senator T. Wil sh was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 1365, sponsored by Senator Dudycz was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 1469, sponsored by Senator Bonke was taken up
read by title a first time and referred to the Cormittee on Rul es.
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House Bill No. 1476, sponsored by Senator Peterson was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 1648, sponsored by Senators Trotter - bama -
Smth - Hendon was taken up, read by title a first tinme and referred
to the Conmittee on Rul es.

House Bill No. 1657, sponsored by Senator Sieben was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 1739, sponsored by Senator Peterson was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 1746, sponsored by Senator L. WAl sh was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 2013, sponsored by Senator Mitland was taken up
read by title a first tinme and referred to the Conmttee on Rul es.



House Bill No. 2034, sponsored by Senator R Madigan was taken
up, read by title a first time and referred to the Conmittee on
Rul es.

House Bill No. 2041, sponsored by Senator Dudycz was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 2042, sponsored by Senator Minoz was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 2087, sponsored by Senator Watson was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 2103, sponsored by Senator Dudycz was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 2106, sponsored by Senator Waver was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 2177, sponsored by Senators Peterson - CGeo-Karis
was taken up, read by title a first tinme and referred to the
Committee on Rul es.

House Bill No. 2204, sponsored by Senator O Malley was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 2206, sponsored by Senator Peterson was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 2257, sponsored by Senator del Valle was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 2298, sponsored by Senator Waver was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 2308, sponsored by Senator Sieben was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 2352, sponsored by Senator Minoz was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 2502, sponsored by Senator Petka was taken up
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read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 2641, sponsored by Senator Dillard was taken up
read by title a first time and referred to the Cormittee on Rul es.

House Bill No. 2679, sponsored by Senator Ceo-Karis was taken up
read by title a first tinme and referred to the Conmttee on Rul es.

House Bill No. 2741, sponsored by Senator Waver was taken up



read by title a first tinme and referred to the Conmttee on Rul es.
At the hour of 1:06 o'clock p.m, Senator Watson presiding.

At the hour of 1:07 o' clock p.m, on notion of Senator Karpiel,
the Senate stood adjourned until Thursday, March 17, 1999 at 11:30
o' clock a.m



