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The Senate met pursuant to adjournment.

Senator Terry Link, Waukegan, Illinois, presiding.

Prayer by Pastor Chad Pickering, Hope Evangelical Free Church, Springfield, Illinois.

Senator Maloney led the Senate in the Pledge of Allegiance.

The Journal of Wednesday, April 18, 2007, was being read when on motion of Senator Hunter,
further reading of same was dispensed with, and unless some Senator had corrections to offer, the
Journal would stand approved. No corrections being offered, the Journal was ordered to stand approved.

REPORTS RECEIVED

The Secretary placed before the Senate the following reports:

FY 2008 GAAP (Generally Accepted Accounting Principles) Report, submitted by the
Commission on Government Forecasting and Accountability.

RTA 2007 Operating Budget, Two-Year Financial Plan and Five-Year Capital Program,
submitted by the Regional Transportation Authority.

DHFS Human Services Plan, Fiscal Years 2006, 2007 and 2008 Revised, submitted by the
Department of Healthcare and Family Services.

The foregoing reports were ordered received and placed on file in the Secretary’s Office.

LEGISLATIVE MEASURES FILED

The following Committee amendment to the Senate Bill listed below has been filed with the
Secretary and referred to the Committee on Rules:

Senate Committee Amendment No. 1 to Senate Bill 1132

The following Floor amendments to the Senate Bills listed below have been filed with the
Secretary and referred to the Committee on Rules:

Senate Floor Amendment No. 2 to Senate Bill 795

Senate Floor Amendment No. 2 to Senate Bill 1381

The following Committee amendment to the House Bill listed below has been filed with the

Secretary and referred to the Committee on Rules:

Senate Committee Amendment No. 1 to House Bill 1058

PRESENTATION OF RESOLUTION
SENATE RESOLUTION 139
Offered by Senator Rutherford and all Senators:
Mourns the death of Lance Corporal Raymond James Holzhauer of Dwight.

By unanimous consent, the foregoing resolution was referred to the Resolutions Consent
Calendar.
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REPORT FROM RULES COMMITTEE
Senator Halvorson, Chairperson of the Committee on Rules, during its April 19, 2007 meeting,
reported the following Legislative Measures have been assigned to the indicated Standing Committees of
the Senate:
Financial Institutions: Senate Floor Amendment No. 1 to Senate Bill 536.

Human Services: Senate Floor Amendment No. 6 to Senate Bill 765.

Judiciary Criminal Law: Senate Floor Amendment No. 3 to Senate Bill 697; Senate Floor
Amendment No. 2 to Senate Bill 1428.

Local Government: Senate Floor Amendment No. 2 to Senate Bill 829.

Revenue: Senate Floor Amendment No. 1 to Senate Bill 775.

State Government and Veterans Affairs: Senate Floor Amendment No. 2 to Senate Bill 1047;
Senate Floor Amendment No. 2 to Senate Bill 1381; Senate Floor Amendment No. 5 to Senate Bill
1448; Senate Floor Amendment No. 4 to Senate Bill 1511.

Transportation: Senate Floor Amendment No. 3 to Senate Bill 1291.

COMMITTEE MEETING ANNOUNCEMENTS

Senator Crotty, Chairperson of the Committee on Local Government, announced that the Local
Government Committee will meet today in Room 409, at 10:00 o'clock a.m.

Senator Sullivan, Chairperson of the Committee on Agriculture and Conservation, announced that
the Agriculture and Conservation Committee will meet today in Room 409, at 12:00 o'clock p.m.

Senator Hunter, Chairperson of the Committee on Appropriations III, announced that the
Appropriations III Committee will meet Friday, April 20, 2007 in Room 212, at 9:30 o'clock a.m.

Senator Crotty, Vice-Chairperson of the Committee on Human Services, announced that the
Human Services Committee will meet today in Room 400, at 12:00 o'clock p.m.

Senator Clayborne, Chairperson of the Committee on Environment and Energy, announced that
the Environment and Energy Committee will meet today in Room 212, at 12:00 o'clock p.m.

Senator Clayborne, Member of the Committee on Insurance, announced that the Insurance
Committee will meet today in Room 400, at 3:00 o'clock p.m.

Senator Demuzio, Chairperson of the Committee on State Government and Veterans Affairs,
announced that the State Government and Veterans Affairs Committee will meet today in Room 409, at
1:00 o'clock p.m.

Senator Wilhelmi, Chairperson of the Committee on Judiciary Criminal Law, announced that the
Judiciary Criminal Law Committee will meet today in Room 212, at 11:00 o'clock a.m.

Senator Noland, Vice-Chairperson of the Committee on Revenue, announced that the Revenue
Committee will meet today in Room 400, at 1:00 o'clock p.m.

Senator Bond, Vice-Chairperson of the Committee on Transportation, announced that the
Transportation Committee will meet today in Room 400, at 11:00 o'clock a.m.

Senator Bond, Member of the Committee on Appropriations II, announced that the
Appropriations IT Committee will meet today in Room 212, at 3:00 o'clock p.m.
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Senator Collins, Chairperson of the Committee on Financial Institutions, announced that the
Financial Institutions Committee will meet Friday, April 20, 2007 in Room 400, at 9:00 o'clock a.m.

Senator Hendon, Chairperson of the Committee on Executive Appointments, announced that the
Executive Appointments Committee will meet Friday, April 20, 2007 in Room 212, at 8:30 o'clock a.m.

Senator Righter asked and obtained unanimous consent for a Republican caucus to begin
immediately upon recess.

The Chair announced that the committees scheduled to meet today would be meeting one hour
later than originally announced.

SENATE BILL RECALLED

On motion of Senator Schoenberg, Senate Bill No. 1305 was recalled from the order of third
reading to the order of second reading.

Senate Floor Amendment No. 2 was held in the Committee on Rules.

Senator Schoenberg offered the following amendment and moved its adoption:

AMENDMENT NO. 3 TO SENATE BILL 1305
AMENDMENT NO. _3 . Amend Senate Bill 1305, AS AMENDED, with reference to page and

line numbers of Senate Amendment No. 1, on page 13, in line 17 by replacing "and" with "and"; and

on page 52, in line 20 by replacing "Enterprises" with "Enterprise"; and

on page 78, in line 8 by replacing "2006" with "2007"; and
on page 84, in line 1 by replacing "2006" with "2007"; and
on page 96, in line 13 by replacing "2006" with "2007"; and

on page 96, in line 14 by replacing "a the board" with "the board".

The motion prevailed.

And the amendment was adopted and ordered printed.

Senate Floor Amendment No. 4 was held in the Committee on Rules.

There being no further amendments, the foregoing Amendment No. 3 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILL OF THE SENATE A THIRD TIME

On motion of Senator Schoenberg, Senate Bill No. 1305, having been transcribed and typed and
all amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 56; Nays None.

The following voted in the affirmative:
Althoff Frerichs Link Rutherford
Bomke Garrett Luechtefeld Sandoval
Bond Haine Maloney Schoenberg
Burzynski Halvorson Martinez Sieben
Clayborne Harmon Millner Silverstein
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Collins Hendon Munoz Sullivan
Cronin Holmes Murphy Syverson
Crotty Hultgren Noland Viverito
Cullerton Hunter Pankau Watson

Dahl Jacobs Peterson Wilhelmi
DeLeo Jones, J. Radogno Mr. President
Delgado Koehler Raoul

Demuzio Kotowski Righter

Dillard Lauzen Risinger

Forby Lightford Ronen

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

SENATE BILL RECALLED

On motion of Senator Clayborne, Senate Bill No. 1317 was recalled from the order of third
reading to the order of second reading.
Senator Clayborne offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 1317
AMENDMENT NO. _2 . Amend Senate Bill 1317; on page 24, line 9, by replacing "finding" with
"findings"; and

on page 24, line 15, by replacing "with" with "within"; and

on page 24, line 23, by replacing "assessing" with "accessing".
The motion prevailed.
And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 2 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILL OF THE SENATE A THIRD TIME

On motion of Senator Clayborne, Senate Bill No. 1317, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 54; Nays None.

The following voted in the affirmative:
Althoff Frerichs Link Ronen
Bomke Garrett Luechtefeld Rutherford
Bond Haine Maloney Sandoval
Burzynski Halvorson Martinez Schoenberg
Clayborne Harmon Meeks Sieben
Collins Hendon Millner Silverstein
Cronin Holmes Murphy Sullivan
Crotty Hultgren Noland Syverson
Cullerton Hunter Pankau Viverito
Dahl Jacobs Peterson Watson
DeLeo Jones, J. Radogno Wilhelmi
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Delgado Koehler Raoul Mr. President
Dillard Kotowski Righter
Forby Lightford Risinger

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

SENATE BILL RECALLED

On motion of Senator Cullerton, Senate Bill No. 1306 was recalled from the order of third
reading to the order of second reading.
Senator Cullerton offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 1306
AMENDMENT NO. _2 . Amend Senate Bill 1306, AS AMENDED, with reference to page and
line numbers of Senate Amendment No. 1, on page 1, in line 12 by inserting after "Court." the following:

"The term "judge" does not include a judge who has been convicted of a felony or who has been
removed from office by the Illinois Courts Commission.".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 2 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILLS OF THE SENATE A THIRD TIME

On motion of Senator Cullerton, Senate Bill No. 1306, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 57; Nays None.

The following voted in the affirmative:
Althoff Frerichs Link Ronen
Bomke Garrett Luechtefeld Rutherford
Bond Haine Maloney Sandoval
Burzynski Halvorson Martinez Schoenberg
Clayborne Harmon Meeks Sieben
Collins Hendon Millner Silverstein
Cronin Holmes Munoz Sullivan
Crotty Hultgren Murphy Syverson
Cullerton Hunter Noland Viverito
Dahl Jacobs Pankau Watson
DeLeo Jones, J. Peterson Wilhelmi
Delgado Koehler Radogno Mr. President
Demuzio Kotowski Raoul
Dillard Lauzen Righter
Forby Lightford Risinger

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).
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Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Schoenberg, Senate Bill No. 1324, having been transcribed and typed and
all amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 57; Nays None.

The following voted in the affirmative:
Althoff Frerichs Link Ronen
Bomke Garrett Luechtefeld Rutherford
Bond Haine Maloney Sandoval
Burzynski Halvorson Martinez Schoenberg
Clayborne Harmon Meeks Sieben
Collins Hendon Millner Silverstein
Cronin Holmes Munoz Sullivan
Crotty Hultgren Murphy Syverson
Cullerton Hunter Noland Viverito
Dahl Jacobs Pankau Watson
DeLeo Jones, J. Peterson Wilhelmi
Delgado Koehler Radogno Mr. President
Demuzio Kotowski Raoul
Dillard Lauzen Righter
Forby Lightford Risinger

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

At the hour of 10:40 o'clock a.m., the Chair announced that the Senate stand at recess subject to
the call of the Chair.
AFTER RECESS
At the hour of 6:07 o'clock p.m., the Senate resumed consideration of business.
Senator DeLeo, presiding.
LEGISLATIVE MEASURES FILED

The following Floor amendment to the Senate Bills listed below have been filed with the
Secretary and referred to the Committee on Rules:

Senate Floor Amendment No. 1 to Senate Bill 607
Senate Floor Amendment No. 4 to Senate Bill 764
Senate Floor Amendment No. 2 to Senate Bill 1455
Senate Floor Amendment No. 2 to Senate Bill 1701

The following Committee amendments to the House Bills listed below have been filed with the
Secretary and referred to the Committee on Rules:
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Senate Committee Amendment No. 1 to House Bill 32
Senate Committee Amendment No. 1 to House Bill 722
Senate Committee Amendment No. 1 to House Bill 924
Senate Committee Amendment No. 1 to House Bill 1300

The following Floor amendments to the House Bill listed below have been filed with the
Secretary and referred to the Committee on Rules:

Senate Floor Amendment No. 1 to House Bill 719
Senate Floor Amendment No. 2 to House Bill 719

REPORTS FROM STANDING COMMITTEES

Senator Crotty, Chairperson of the Committee on Local Government, to which was referred
House Bills Numbered 237, 286, 365, 499, 679, 828, 961, 976, 1348 and 1630, reported the same back
with the recommendation that the bills do pass.

Under the rules, the bills were ordered to a second reading.

Senator Crotty, Chairperson of the Committee on Local Government, to which was referred the
following Senate floor amendment, reported that the Committee recommends do adopt:

Senate Floor Amendment No. 2 to Senate Bill 829

Under the rules, the foregoing floor amendment is eligible for consideration on second reading.

Senator Munoz, Chairperson of the Committee on Transportation, to which was referred the
following Senate floor amendment, reported that the Committee recommends do adopt:

Senate Floor Amendment No. 3 to Senate Bill 1291

Under the rules, the foregoing floor amendment is eligible for consideration on second reading.

Senator Wilhelmi, Chairperson of the Committee on Judiciary Criminal Law, to which was
referred House Bills Numbered 6, 9, 162, 181, 239, 251, 328, 457 and 1525, reported the same back
with the recommendation that the bills do pass.

Under the rules, the bills were ordered to a second reading.

Senator Wilhelmi, Chairperson of the Committee on Judiciary Criminal Law, to which was
referred the following Senate floor amendments, reported that the Committee recommends do adopt:

Senate Floor Amendment No. 3 to Senate Bill 697
Senate Floor Amendment No. 2 to Senate Bill 1428

Under the rules, the foregoing floor amendments are eligible for consideration on second reading.

Senator Clayborne, Chairperson of the Committee on Environment and Energy, to which was
referred House Bills Numbered 316, 364, 496, 719, 819, 937 and 943, reported the same back with the
recommendation that the bills do pass.

Under the rules, the bills were ordered to a second reading.

Senator Sullivan, Chairperson of the Committee on Agriculture and Conservation, to which was
referred House Bills Numbered 33, 215, 320, 1300 and 1313, reported the same back with the
recommendation that the bills do pass.
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Under the rules, the bills were ordered to a second reading.

Senator Harmon, Chairperson of the Committee on Revenue, to which was referred House Bill
No. 376, reported the same back with the recommendation that the bill do pass.
Under the rules, the bill was ordered to a second reading.

Senator Harmon, Chairperson of the Committee on Revenue, to which was referred the following
Senate floor amendment, reported that the Committee recommends do adopt:

Senate Floor Amendment No. 1 to Senate Bill 775

Under the rules, the foregoing floor amendment is eligible for consideration on second reading.

Senator Meeks, Chairperson of the Committee on Human Services, to which was referred the
following Senate floor amendment, reported that the Committee recommends do adopt:

Senate Floor Amendment No. 6 to Senate Bill 765

Under the rules, the foregoing floor amendment is eligible for consideration on second reading.

Senator Demuzio, Chairperson of the Committee on State Government and Veterans Affairs, to
which was referred House Bills Numbered 137, 264, 371, 634, 639 and 1384, reported the same back
with the recommendation that the bills do pass.

Under the rules, the bills were ordered to a second reading.

Senator Demuzio, Chairperson of the Committee on State Government and Veterans Affairs, to
which was referred the following Senate floor amendments, reported that the Committee recommends do
adopt:

Senate Floor Amendment No. 2 to Senate Bill 1047
Senate Floor Amendment No. 2 to Senate Bill 1381
Senate Floor Amendment No. 4 to Senate Bill 1511

Under the rules, the foregoing floor amendments are eligible for consideration on second reading.

Senator Haine, Chairperson of the Committee on Insurance, to which was referred House Bill No.
938, reported the same back with the recommendation that the bill do pass.
Under the rules, the bill was ordered to a second reading.

PRESENTATION OF RESOLUTIONS

SENATE RESOLUTION 140
Offered by Senator Forby and all Senators:
Mourns the death of Michael J. Malkovich of Benton..

SENATE RESOLUTION 141
Offered by Senator Forby and all Senators:
Mourns the death of Sue Montgomery of Herrin.

SENATE RESOLUTION 142

Offered by Senator Forby and all Senators:
Mourns the death of Lydia Ann Walthes of West Frankfort.
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SENATE RESOLUTION 143
Offered by Senator Forby and all Senators:
Mourns the death of Mary M. Bard of Shawneetown.

SENATE RESOLUTION 144
Offered by Senator Raoul and all Senators:
Mourns the death of Daryl Linn Wolford of Chicago.

SENATE RESOLUTION 145
Offered by Senator Forby and all Senators:
Mourns the death of Gary L. Roan of West Frankfort.

SENATE RESOLUTION 146
Offered by Senator Hunter and all Senators:
Mourns the death of James Y. Peoples of Chicago.

By unanimous consent, the foregoing resolutions were referred to the Resolutions Consent
Calendar.

Senator Demuzio offered the following Senate Joint Resolution, which was referred to the
Committee on Rules:

SENATE JOINT RESOLUTION NO. 47

WHEREAS, It is one of the privileges of the General Assembly to pay due honor and respect to
persons who devote their lives to the protection and service of the general public; and

WHEREAS, Terry Jay Emerick of Vandalia was killed in a traffic accident on May 25, 1994, while on
duty as a police officer for the Illinois Commerce Commission; and

WHEREAS, Officer Emerick was 29 years of age at the time of his death and had served with the
Illinois Commerce Commission Police for more than 2 years; and

WHEREAS, Officer Emerick had served with the Hillsboro Police from 1989 to 1991 and previously
had served as a deputy and probation officer in Fayette County; and

WHEREAS, Terry Emerick was born March 3, 1965 in Vandalia, the son of Frank and Betty
(Carman) Emerick; and

WHEREAS, Officer Emerick graduated from Vandalia High School in 1983, attended Kaskaskia
College for 2 years, and then completed a bachelor's degree at Illinois State University in Normal; and

WHEREAS, Officer Emerick married the former Connie Noyes on August 3, 1991; she lives in
Hillsboro with their son, Noah Dean, now 13; and

WHEREAS, A portion of Illinois Route 185 between Hillsboro and Vandalia lies in Montgomery
County; and

WHEREAS, Montgomery County officials hope that a portion of the highway can be designated in
Officer Emerick's honor; therefore, be it

RESOLVED, BY THE SENATE OF THE NINETY-FIFTH GENERAL ASSEMBLY OF THE
STATE OF ILLINOIS, THE HOUSE OF REPRESENTATIVES CONCURRING HEREIN, that a
portion of Illinois Route 185 in Montgomery County between Hillsboro and Vandalia be designated the
Officer Terry J. Emerick Memorial Highway; and be it further

RESOLVED, That the Illinois Department of Transportation is requested to erect, at a location
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designated by officials of Montgomery County, consistent with State regulations, a roadside memorial
giving notice of the name; and be it further

RESOLVED, That copies of this resolution be delivered to the Secretary of the Illinois Department of

Transportation and the Montgomery County Board and that a suitable copy be presented to Connie
Noyes Emerick.

REPORT FROM RULES COMMITTEE

Senator Halvorson, Chairperson of the Committee on Rules, during its April 19, 2007 meeting,
reported the following Legislative Measures have been assigned to the indicated Standing Committee of
the Senate:

Environment and Energy: Senate Floor Amendment No. 1 to House Bill 719; Senate Floor
Amendment No. 2 to House Bill 719.

COMMITTEE MEETING ANNOUNCEMENT

Senator Clayborne, Chairperson of the Committee on Environment and Energy, announced that

the Environment and Energy Committee will meet today in Room 212, at 7:20 o'clock p.m.
READING BILL OF THE SENATE A THIRD TIME
On motion of Senator Schoenberg, Senate Bill No. 1327, having been transcribed and typed and

all amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 38; Nays 14.

The following voted in the affirmative:
Bomke Garrett Lauzen Sandoval
Clayborne Haine Lightford Schoenberg
Collins Halvorson Link Silverstein
Crotty Harmon Maloney Sullivan
Cullerton Hendon Martinez Syverson
DeLeo Holmes Meeks Viverito
Delgado Hunter Munoz Wilhelmi
Demuzio Jacobs Noland Mr. President
Dillard Koehler Raoul
Forby Kotowski Ronen

The following voted in the negative:
Althoff Luechtefeld Peterson Rutherford
Burzynski Millner Radogno Watson
Hultgren Murphy Righter
Jones, J. Pankau Risinger

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.
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SENATE BILL RECALLED

On motion of Senator Haine, Senate Bill No. 1347 was recalled from the order of third reading to
the order of second reading.
Senator Haine offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 1347
AMENDMENT NO. _2 . Amend Senate Bill 1347, AS AMENDED, by replacing everything after
the enacting clause with the following:

Section 5. The High Risk Home Loan Act is amended by changing Section 10 as follows:

(815 ILCS 137/10)

Sec. 10. Definitions. As used in this Act:

"Approved credit counselor" means a credit counselor approved by the Director of Financial
Institutions.

"Borrower" means a natural person who seeks or obtains a high risk home loan.

"Commissioner" means the Commissioner of the Office of Banks and Real Estate.

"Department" means the Department of Financial Institutions.

"Director" means the Director of Financial Institutions.

"Good faith" means honesty in fact in the conduct or transaction concerned.

"High risk home loan" means a home equity loan in which (i) at the time of origination, the annual
percentage rate exceeds by more than 6 percentage points in the case of a first lien mortgage, or by more
than 8 percentage points in the case of a junior mortgage, the yield on U.S. Treasury securities having
comparable periods of maturity to the loan maturity as of the fifteenth day of the month immediately
preceding the month in which the application for the loan is received by the lender or (ii) the total points
and fees payable by the consumer at or before closing will exceed the greater of 5% of the total loan
amount or $800. The $800 figure shall be adjusted annually on January 1 by the annual percentage
change in the Consumer Price Index for All Urban Consumers for all items published by the United
States Department of Labor. "High risk home loan" does not include a loan that is made primarily for a
business purpose unrelated to the residential real property securing the loan or to an open-end credit plan
subject to 12 CFR 226 (2000, no subsequent amendments or editions are included).

"Home equity loan" means any loan secured by the borrower's primary residence where the proceeds
are not used as purchase money for the residence.

"Lender" means a natural or artificial person who transfers, deals in, offers, or makes a high risk home
loan. "Lender" includes, but is not limited to, creditors and brokers who transfer, deal in, offer, or make
high risk home loans. "Lender" does not include purchasers, assignees, or subsequent holders of high
risk home loans.

"Office" means the Office of Banks and Real Estate.

"Points and fees" means all items required to be disclosed as points and fees under 12 CFR 226.32
(2000, no subsequent amendments or editions included); the premium of any single premium credit life,
credit disability, credit unemployment, or any other life or health insurance that is financed directly or
indirectly into the loan; and compensation paid directly or indirectly to a mortgage broker, including a
broker that originates a loan in its own name in a table-funded transaction, not otherwise included in 12
CFR 226.4. "Points and fees" does not include: (i) fees paid to the Veterans Administration required by

law; (ii) fees paid to the Federal Housing Administration required by law; or (iii) fees paid to the United

States Department of Agriculture's Rural Development Loan Program required by law.

"Reasonable" means fair, proper, just, or prudent under the circumstances.

"Servicer" means any entity chartered under the Illinois Banking Act, the Savings Bank Act, the
Illinois Credit Union Act, or the Illinois Savings and Loan Act of 1985 and any person or entity licensed
under the Residential Mortgage License Act of 1987, the Consumer Installment Loan Act, or the Sales
Finance Agency Act who is responsible for the collection or remittance for, or has the right or obligation
to collect or remit for, any lender, note owner, or note holder or for a licensee's own account, of
payments, interest, principal, and trust items (such as hazard insurance and taxes on a residential
mortgage loan) in accordance with the terms of the residential mortgage loan, including loan payment
follow-up, delinquency loan follow-up, loan analysis, and any notifications to the borrower that are
necessary to enable the borrower to keep the loan current and in good standing.

"Total loan amount" has the same meaning as that term is given in 12 CFR 226.32 and shall be
calculated in accordance with the Federal Reserve Board's Official Staff Commentary to that regulation.
(Source: P.A. 93-561, eff. 1-1-04.)".

[April 19, 2007]



14

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 2 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILLS OF THE SENATE A THIRD TIME

On motion of Senator Haine, Senate Bill No. 1347, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 54; Nays None.

The following voted in the affirmative:
Althoff Frerichs Link Risinger
Bomke Garrett Luechtefeld Ronen
Bond Haine Maloney Rutherford
Brady Halvorson Martinez Sandoval
Burzynski Harmon Meeks Sieben
Clayborne Hendon Millner Silverstein
Collins Hultgren Munoz Sullivan
Crotty Hunter Murphy Syverson
Cullerton Jacobs Noland Viverito
DeLeo Jones, J. Pankau Watson
Delgado Koehler Peterson Wilhelmi
Demuzio Kotowski Radogno Mr. President
Dillard Lauzen Raoul
Forby Lightford Righter

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Munoz, Senate Bill No. 1348, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 48; Nays 6; Present 1.

The following voted in the affirmative:
Althoff Garrett Maloney Rutherford
Bomke Halvorson Martinez Sandoval
Bond Harmon Mecks Sieben
Brady Holmes Millner Silverstein
Burzynski Hultgren Munoz Sullivan
Collins Jacobs Murphy Viverito
Crotty Jones, J. Noland Watson
DeLeo Koehler Pankau Wilhelmi
Delgado Kotowski Peterson Mr. President
Demuzio Lauzen Radogno
Dillard Lightford Righter
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Forby Link Risinger
Frerichs Luechtefeld Ronen

The following voted in the negative:

Cullerton Hendon Raoul
Haine Hunter Schoenberg

The following voted present:
Clayborne

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Clayborne, Senate Bill No. 1349, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 56; Nays None.

The following voted in the affirmative:
Althoff Garrett Luechtefeld Rutherford
Bomke Haine Maloney Sandoval
Bond Halvorson Martinez Schoenberg
Brady Harmon Meeks Sieben
Burzynski Hendon Millner Silverstein
Clayborne Holmes Munoz Sullivan
Collins Hultgren Murphy Syverson
Crotty Hunter Noland Viverito
Cullerton Jacobs Pankau Watson
DeLeo Jones, J. Peterson Wilhelmi
Delgado Koehler Radogno Mr. President
Demuzio Kotowski Raoul
Dillard Lauzen Righter
Forby Lightford Risinger
Frerichs Link Ronen

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Clayborne, Senate Bill No. 1354, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following
vote:

Yeas 51; Nays 2.

The following voted in the affirmative:
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Althoff Forby Link Risinger
Bomke Frerichs Luechtefeld Ronen
Bond Garrett Maloney Rutherford
Brady Haine Martinez Sandoval
Burzynski Halvorson Meeks Schoenberg
Clayborne Hendon Millner Sieben
Collins Hultgren Munoz Silverstein
Crotty Hunter Murphy Syverson
Cullerton Jacobs Noland Viverito
DeLeo Jones, J. Pankau Watson
Delgado Koehler Peterson Wilhelmi
Demuzio Lauzen Radogno Mr. President
Dillard Lightford Raoul

The following voted in the negative:

Holmes
Kotowski

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

SENATE BILL RECALLED

On motion of Senator Haine, Senate Bill No. 1360 was recalled from the order of third reading to
the order of second reading.

Senate Floor Amendment No. 1 was postponed in the Committee on Revenue.

Senator Haine offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 1360
AMENDMENT NO. _2 . Amend Senate Bill 1360 by replacing everything after the enacting clause
with the following:

"Section 5. The Use Tax Act is amended by changing Section 3-5 as follows:

(35 ILCS 105/3-5) (from Ch. 120, par. 439.3-5)

Sec. 3-5. Exemptions. Use of the following tangible personal property is exempt from the tax imposed
by this Act:

(1) Personal property purchased from a corporation, society, association, foundation, institution, or
organization, other than a limited liability company, that is organized and operated as a not-for-profit
service enterprise for the benefit of persons 65 years of age or older if the personal property was not
purchased by the enterprise for the purpose of resale by the enterprise.

(2) Personal property purchased by a not-for-profit Illinois county fair association for use in
conducting, operating, or promoting the county fair.

(3) Personal property purchased by a not-for-profit arts or cultural organization that establishes, by
proof required by the Department by rule, that it has received an exemption under Section 501(c)(3) of
the Internal Revenue Code and that is organized and operated primarily for the presentation or support of
arts or cultural programming, activities, or services. These organizations include, but are not limited to,
music and dramatic arts organizations such as symphony orchestras and theatrical groups, arts and
cultural service organizations, local arts councils, visual arts organizations, and media arts organizations.
On and after the effective date of this amendatory Act of the 92nd General Assembly, however, an entity
otherwise eligible for this exemption shall not make tax-free purchases unless it has an active
identification number issued by the Department.

(4) Personal property purchased by a governmental body, by a corporation, society, association,
foundation, or institution organized and operated exclusively for charitable, religious, or educational
purposes, or by a not-for-profit corporation, society, association, foundation, institution, or organization
that has no compensated officers or employees and that is organized and operated primarily for the
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recreation of persons 55 years of age or older. A limited liability company may qualify for the exemption
under this paragraph only if the limited liability company is organized and operated exclusively for
educational purposes. On and after July 1, 1987, however, no entity otherwise eligible for this exemption
shall make tax-free purchases unless it has an active exemption identification number issued by the
Department.

(5) Until July 1, 2003, a passenger car that is a replacement vehicle to the extent that the purchase
price of the car is subject to the Replacement Vehicle Tax.

(6) Until July 1, 2003 and beginning again on September 1, 2004, graphic arts machinery and
equipment, including repair and replacement parts, both new and used, and including that manufactured
on special order, certified by the purchaser to be used primarily for graphic arts production, and
including machinery and equipment purchased for lease. Equipment includes chemicals or chemicals
acting as catalysts but only if the chemicals or chemicals acting as catalysts effect a direct and immediate
change upon a graphic arts product.

(7) Farm chemicals.

(8) Legal tender, currency, medallions, or gold or silver coinage issued by the State of Illinois, the
government of the United States of America, or the government of any foreign country, and bullion.

(9) Personal property purchased from a teacher-sponsored student organization affiliated with an
elementary or secondary school located in Illinois.

(10) A motor vehicle of the first division, a motor vehicle of the second division that is a
self-contained motor vehicle designed or permanently converted to provide living quarters for
recreational, camping, or travel use, with direct walk through to the living quarters from the driver's seat,
or a motor vehicle of the second division that is of the van configuration designed for the transportation
of not less than 7 nor more than 16 passengers, as defined in Section 1-146 of the Illinois Vehicle Code,
that is used for automobile renting, as defined in the Automobile Renting Occupation and Use Tax Act.

(11) Farm machinery and equipment, both new and used, including that manufactured on special
order, certified by the purchaser to be used primarily for production agriculture or State or federal
agricultural programs, including individual replacement parts for the machinery and equipment,
including machinery and equipment purchased for lease, and including implements of husbandry defined
in Section 1-130 of the Illinois Vehicle Code, farm machinery and agricultural chemical and fertilizer
spreaders, and nurse wagons required to be registered under Section 3-809 of the Illinois Vehicle Code,
but excluding other motor vehicles required to be registered under the Illinois Vehicle Code.
Horticultural polyhouses or hoop houses used for propagating, growing, or overwintering plants shall be
considered farm machinery and equipment under this item (11). Agricultural chemical tender tanks and
dry boxes shall include units sold separately from a motor vehicle required to be licensed and units sold
mounted on a motor vehicle required to be licensed if the selling price of the tender is separately stated.

Farm machinery and equipment shall include precision farming equipment that is installed or
purchased to be installed on farm machinery and equipment including, but not limited to, tractors,
harvesters, sprayers, planters, seeders, or spreaders. Precision farming equipment includes, but is not
limited to, soil testing sensors, computers, monitors, software, global positioning and mapping systems,
and other such equipment.

Farm machinery and equipment also includes computers, sensors, software, and related equipment
used primarily in the computer-assisted operation of production agriculture facilities, equipment, and
activities such as, but not limited to, the collection, monitoring, and correlation of animal and crop data
for the purpose of formulating animal diets and agricultural chemicals. This item (11) is exempt from the
provisions of Section 3-90.

(12) Fuel and petroleum products sold to or used by an air common carrier, certified by the carrier to
be used for consumption, shipment, or storage in the conduct of its business as an air common carrier,
for a flight destined for or returning from a location or locations outside the United States without regard
to previous or subsequent domestic stopovers.

(13) Proceeds of mandatory service charges separately stated on customers' bills for the purchase and
consumption of food and beverages purchased at retail from a retailer, to the extent that the proceeds of
the service charge are in fact turned over as tips or as a substitute for tips to the employees who
participate directly in preparing, serving, hosting or cleaning up the food or beverage function with
respect to which the service charge is imposed.

(14) Until July 1, 2003, oil field exploration, drilling, and production equipment, including (i) rigs and
parts of rigs, rotary rigs, cable tool rigs, and workover rigs, (ii) pipe and tubular goods, including casing
and drill strings, (iii) pumps and pump-jack units, (iv) storage tanks and flow lines, (v) any individual
replacement part for oil field exploration, drilling, and production equipment, and (vi) machinery and
equipment purchased for lease; but excluding motor vehicles required to be registered under the Illinois
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Vehicle Code.

(15) Photoprocessing machinery and equipment, including repair and replacement parts, both new and
used, including that manufactured on special order, certified by the purchaser to be used primarily for
photoprocessing, and including photoprocessing machinery and equipment purchased for lease.

(16) Until July 1, 2003, coal exploration, mining, offhighway hauling, processing, maintenance, and
reclamation equipment, including replacement parts and equipment, and including equipment purchased
for lease, but excluding motor vehicles required to be registered under the Illinois Vehicle Code.

(17) Until July 1, 2003, distillation machinery and equipment, sold as a unit or kit, assembled or
installed by the retailer, certified by the user to be used only for the production of ethyl alcohol that will
be used for consumption as motor fuel or as a component of motor fuel for the personal use of the user,
and not subject to sale or resale.

(18) Manufacturing and assembling machinery and equipment used primarily in the process of
manufacturing or assembling tangible personal property for wholesale or retail sale or lease, whether that
sale or lease is made directly by the manufacturer or by some other person, whether the materials used in
the process are owned by the manufacturer or some other person, or whether that sale or lease is made
apart from or as an incident to the seller's engaging in the service occupation of producing machines,
tools, dies, jigs, patterns, gauges, or other similar items of no commercial value on special order for a
particular purchaser.

(19) Personal property delivered to a purchaser or purchaser's donee inside Illinois when the purchase
order for that personal property was received by a florist located outside Illinois who has a florist located
inside Illinois deliver the personal property.

(20) Semen used for artificial insemination of livestock for direct agricultural production.

(21) Horses, or interests in horses, registered with and meeting the requirements of any of the Arabian
Horse Club Registry of America, Appaloosa Horse Club, American Quarter Horse Association, United
States Trotting Association, or Jockey Club, as appropriate, used for purposes of breeding or racing for
prizes.

(22) Computers and communications equipment utilized for any hospital purpose and equipment used
in the diagnosis, analysis, or treatment of hospital patients purchased by a lessor who leases the
equipment, under a lease of one year or longer executed or in effect at the time the lessor would
otherwise be subject to the tax imposed by this Act, to a hospital that has been issued an active tax
exemption identification number by the Department under Section 1g of the Retailers' Occupation Tax
Act. If the equipment is leased in a manner that does not qualify for this exemption or is used in any
other non-exempt manner, the lessor shall be liable for the tax imposed under this Act or the Service Use
Tax Act, as the case may be, based on the fair market value of the property at the time the non-qualitying
use occurs. No lessor shall collect or attempt to collect an amount (however designated) that purports to
reimburse that lessor for the tax imposed by this Act or the Service Use Tax Act, as the case may be, if
the tax has not been paid by the lessor. If a lessor improperly collects any such amount from the lessee,
the lessee shall have a legal right to claim a refund of that amount from the lessor. If, however, that
amount is not refunded to the lessee for any reason, the lessor is liable to pay that amount to the
Department.

(23) Personal property purchased by a lessor who leases the property, under a lease of one year or
longer executed or in effect at the time the lessor would otherwise be subject to the tax imposed by this
Act, to a governmental body that has been issued an active sales tax exemption identification number by
the Department under Section 1g of the Retailers' Occupation Tax Act. If the property is leased in a
manner that does not qualify for this exemption or used in any other non-exempt manner, the lessor shall
be liable for the tax imposed under this Act or the Service Use Tax Act, as the case may be, based on the
fair market value of the property at the time the non-qualifying use occurs. No lessor shall collect or
attempt to collect an amount (however designated) that purports to reimburse that lessor for the tax
imposed by this Act or the Service Use Tax Act, as the case may be, if the tax has not been paid by the
lessor. If a lessor improperly collects any such amount from the lessee, the lessee shall have a legal right
to claim a refund of that amount from the lessor. If, however, that amount is not refunded to the lessee
for any reason, the lessor is liable to pay that amount to the Department.

(24) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is donated for disaster relief to be
used in a State or federally declared disaster area in Illinois or bordering Illinois by a manufacturer or
retailer that is registered in this State to a corporation, society, association, foundation, or institution that
has been issued a sales tax exemption identification number by the Department that assists victims of the
disaster who reside within the declared disaster area.

(25) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
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years ending on or before December 31, 2004, personal property that is used in the performance of
infrastructure repairs in this State, including but not limited to municipal roads and streets, access roads,
bridges, sidewalks, waste disposal systems, water and sewer line extensions, water distribution and
purification facilities, storm water drainage and retention facilities, and sewage treatment facilities,
resulting from a State or federally declared disaster in Illinois or bordering Illinois when such repairs are
initiated on facilities located in the declared disaster area within 6 months after the disaster.

(26) Beginning July 1, 1999, game or game birds purchased at a "game breeding and hunting preserve
area" or an "exotic game hunting area" as those terms are used in the Wildlife Code or at a hunting
enclosure approved through rules adopted by the Department of Natural Resources. This paragraph is
exempt from the provisions of Section 3-90.

(27) A motor vehicle, as that term is defined in Section 1-146 of the Illinois Vehicle Code, that is
donated to a corporation, limited liability company, society, association, foundation, or institution that is
determined by the Department to be organized and operated exclusively for educational purposes. For
purposes of this exemption, "a corporation, limited liability company, society, association, foundation, or
institution organized and operated exclusively for educational purposes" means all tax-supported public
schools, private schools that offer systematic instruction in useful branches of learning by methods
common to public schools and that compare favorably in their scope and intensity with the course of
study presented in tax-supported schools, and vocational or technical schools or institutes organized and
operated exclusively to provide a course of study of not less than 6 weeks duration and designed to
prepare individuals to follow a trade or to pursue a manual, technical, mechanical, industrial, business, or
commercial occupation.

(28) Beginning January 1, 2000, personal property, including food, purchased through fundraising
events for the benefit of a public or private elementary or secondary school, a group of those schools, or
one or more school districts if the events are sponsored by an entity recognized by the school district that
consists primarily of volunteers and includes parents and teachers of the school children. This paragraph
does not apply to fundraising events (i) for the benefit of private home instruction or (ii) for which the
fundraising entity purchases the personal property sold at the events from another individual or entity
that sold the property for the purpose of resale by the fundraising entity and that profits from the sale to
the fundraising entity. This paragraph is exempt from the provisions of Section 3-90.

(29) Beginning January 1, 2000 and through December 31, 2001, new or used automatic vending
machines that prepare and serve hot food and beverages, including coffee, soup, and other items, and
replacement parts for these machines. Beginning January 1, 2002 and through June 30, 2003, machines
and parts for machines used in commercial, coin-operated amusement and vending business if a use or
occupation tax is paid on the gross receipts derived from the use of the commercial, coin-operated
amusement and vending machines. This paragraph is exempt from the provisions of Section 3-90.

(30) Beginning January 1, 2001 and through June 30, 2011, food for human consumption that is to be
consumed off the premises where it is sold (other than alcoholic beverages, soft drinks, and food that has
been prepared for immediate consumption) and prescription and nonprescription medicines, drugs,
medical appliances, and insulin, urine testing materials, syringes, and needles used by diabetics, for
human use, when purchased for use by a person receiving medical assistance under Article 5 of the
Illinois Public Aid Code who resides in a licensed long-term care facility, as defined in the Nursing
Home Care Act.

(31) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, computers
and communications equipment utilized for any hospital purpose and equipment used in the diagnosis,
analysis, or treatment of hospital patients purchased by a lessor who leases the equipment, under a lease
of one year or longer executed or in effect at the time the lessor would otherwise be subject to the tax
imposed by this Act, to a hospital that has been issued an active tax exemption identification number by
the Department under Section 1g of the Retailers' Occupation Tax Act. If the equipment is leased in a
manner that does not qualify for this exemption or is used in any other nonexempt manner, the lessor
shall be liable for the tax imposed under this Act or the Service Use Tax Act, as the case may be, based
on the fair market value of the property at the time the nonqualifying use occurs. No lessor shall collect
or attempt to collect an amount (however designated) that purports to reimburse that lessor for the tax
imposed by this Act or the Service Use Tax Act, as the case may be, if the tax has not been paid by the
lessor. If a lessor improperly collects any such amount from the lessee, the lessee shall have a legal right
to claim a refund of that amount from the lessor. If, however, that amount is not refunded to the lessee
for any reason, the lessor is liable to pay that amount to the Department. This paragraph is exempt from
the provisions of Section 3-90.

(32) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, personal
property purchased by a lessor who leases the property, under a lease of one year or longer executed or
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in effect at the time the lessor would otherwise be subject to the tax imposed by this Act, to a
governmental body that has been issued an active sales tax exemption identification number by the
Department under Section 1g of the Retailers' Occupation Tax Act. If the property is leased in a manner
that does not qualify for this exemption or used in any other nonexempt manner, the lessor shall be liable
for the tax imposed under this Act or the Service Use Tax Act, as the case may be, based on the fair
market value of the property at the time the nonqualifying use occurs. No lessor shall collect or attempt
to collect an amount (however designated) that purports to reimburse that lessor for the tax imposed by
this Act or the Service Use Tax Act, as the case may be, if the tax has not been paid by the lessor. If a
lessor improperly collects any such amount from the lessee, the lessee shall have a legal right to claim a
refund of that amount from the lessor. If, however, that amount is not refunded to the lessee for any
reason, the lessor is liable to pay that amount to the Department. This paragraph is exempt from the
provisions of Section 3-90.

(33) On and after July 1, 2003 and through June 30, 2004, the use in this State of motor vehicles of the
second division with a gross vehicle weight in excess of 8,000 pounds and that are subject to the
commercial distribution fee imposed under Section 3-815.1 of the Illinois Vehicle Code. Beginning on
July 1, 2004 and through June 30, 2005, the use in this State of motor vehicles of the second division: (i)
with a gross vehicle weight rating in excess of 8,000 pounds; (ii) that are subject to the commercial
distribution fee imposed under Section 3-815.1 of the Illinois Vehicle Code; and (iii) that are primarily
used for commercial purposes. Through June 30, 2005, this exemption applies to repair and replacement
parts added after the initial purchase of such a motor vehicle if that motor vehicle is used in a manner
that would qualify for the rolling stock exemption otherwise provided for in this Act. For purposes of
this paragraph, the term "used for commercial purposes" means the transportation of persons or property
in furtherance of any commercial or industrial enterprise, whether for-hire or not.

(34) Beginning January 1, 2008, tangible personal property used in the construction, maintenance, or
operation of a community water supply, as defined under Section 3.145 of the Environmental Protection
Act, that is operated by a not-for-profit corporation that holds a valid water supply permit issued under
Title IV of the Environmental Protection Act. This paragraph is exempt from the provisions of Section
3-90.

(Source: P.A. 93-23, eff. 6-20-03; 93-24, eff. 6-20-03; 93-840, eff. 7-30-04; 93-1033, eff. 9-3-04;
94-1002, eff. 7-3-06.)

Section 10. The Service Use Tax Act is amended by changing Section 3-5 as follows:

(35 ILCS 110/3-5) (from Ch. 120, par. 439.33-5)

Sec. 3-5. Exemptions. Use of the following tangible personal property is exempt from the tax imposed
by this Act:

(1) Personal property purchased from a corporation, society, association, foundation, institution, or
organization, other than a limited liability company, that is organized and operated as a not-for-profit
service enterprise for the benefit of persons 65 years of age or older if the personal property was not
purchased by the enterprise for the purpose of resale by the enterprise.

(2) Personal property purchased by a non-profit Illinois county fair association for use in conducting,
operating, or promoting the county fair.

(3) Personal property purchased by a not-for-profit arts or cultural organization that establishes, by
proof required by the Department by rule, that it has received an exemption under Section 501(c)(3) of
the Internal Revenue Code and that is organized and operated primarily for the presentation or support of
arts or cultural programming, activities, or services. These organizations include, but are not limited to,
music and dramatic arts organizations such as symphony orchestras and theatrical groups, arts and
cultural service organizations, local arts councils, visual arts organizations, and media arts organizations.
On and after the effective date of this amendatory Act of the 92nd General Assembly, however, an entity
otherwise eligible for this exemption shall not make tax-free purchases unless it has an active
identification number issued by the Department.

(4) Legal tender, currency, medallions, or gold or silver coinage issued by the State of Illinois, the
government of the United States of America, or the government of any foreign country, and bullion.

(5) Until July 1, 2003 and beginning again on September 1, 2004, graphic arts machinery and
equipment, including repair and replacement parts, both new and used, and including that manufactured
on special order or purchased for lease, certified by the purchaser to be used primarily for graphic arts
production. Equipment includes chemicals or chemicals acting as catalysts but only if the chemicals or
chemicals acting as catalysts effect a direct and immediate change upon a graphic arts product.

(6) Personal property purchased from a teacher-sponsored student organization affiliated with an
elementary or secondary school located in Illinois.
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(7) Farm machinery and equipment, both new and used, including that manufactured on special order,
certified by the purchaser to be used primarily for production agriculture or State or federal agricultural
programs, including individual replacement parts for the machinery and equipment, including machinery
and equipment purchased for lease, and including implements of husbandry defined in Section 1-130 of
the Illinois Vehicle Code, farm machinery and agricultural chemical and fertilizer spreaders, and nurse
wagons required to be registered under Section 3-809 of the Illinois Vehicle Code, but excluding other
motor vehicles required to be registered under the Illinois Vehicle Code. Horticultural polyhouses or
hoop houses used for propagating, growing, or overwintering plants shall be considered farm machinery
and equipment under this item (7). Agricultural chemical tender tanks and dry boxes shall include units
sold separately from a motor vehicle required to be licensed and units sold mounted on a motor vehicle
required to be licensed if the selling price of the tender is separately stated.

Farm machinery and equipment shall include precision farming equipment that is installed or
purchased to be installed on farm machinery and equipment including, but not limited to, tractors,
harvesters, sprayers, planters, seeders, or spreaders. Precision farming equipment includes, but is not
limited to, soil testing sensors, computers, monitors, software, global positioning and mapping systems,
and other such equipment.

Farm machinery and equipment also includes computers, sensors, software, and related equipment
used primarily in the computer-assisted operation of production agriculture facilities, equipment, and
activities such as, but not limited to, the collection, monitoring, and correlation of animal and crop data
for the purpose of formulating animal diets and agricultural chemicals. This item (7) is exempt from the
provisions of Section 3-75.

(8) Fuel and petroleum products sold to or used by an air common carrier, certified by the carrier to be
used for consumption, shipment, or storage in the conduct of its business as an air common carrier, for a
flight destined for or returning from a location or locations outside the United States without regard to
previous or subsequent domestic stopovers.

(9) Proceeds of mandatory service charges separately stated on customers' bills for the purchase and
consumption of food and beverages acquired as an incident to the purchase of a service from a
serviceman, to the extent that the proceeds of the service charge are in fact turned over as tips or as a
substitute for tips to the employees who participate directly in preparing, serving, hosting or cleaning up
the food or beverage function with respect to which the service charge is imposed.

(10) Until July 1, 2003, oil field exploration, drilling, and production equipment, including (i) rigs and
parts of rigs, rotary rigs, cable tool rigs, and workover rigs, (ii) pipe and tubular goods, including casing
and drill strings, (iii) pumps and pump-jack units, (iv) storage tanks and flow lines, (v) any individual
replacement part for oil field exploration, drilling, and production equipment, and (vi) machinery and
equipment purchased for lease; but excluding motor vehicles required to be registered under the Illinois
Vehicle Code.

(11) Proceeds from the sale of photoprocessing machinery and equipment, including repair and
replacement parts, both new and used, including that manufactured on special order, certified by the
purchaser to be used primarily for photoprocessing, and including photoprocessing machinery and
equipment purchased for lease.

(12) Until July 1, 2003, coal exploration, mining, offhighway hauling, processing, maintenance, and
reclamation equipment, including replacement parts and equipment, and including equipment purchased
for lease, but excluding motor vehicles required to be registered under the Illinois Vehicle Code.

(13) Semen used for artificial insemination of livestock for direct agricultural production.

(14) Horses, or interests in horses, registered with and meeting the requirements of any of the Arabian
Horse Club Registry of America, Appaloosa Horse Club, American Quarter Horse Association, United
States Trotting Association, or Jockey Club, as appropriate, used for purposes of breeding or racing for
prizes.

(15) Computers and communications equipment utilized for any hospital purpose and equipment used
in the diagnosis, analysis, or treatment of hospital patients purchased by a lessor who leases the
equipment, under a lease of one year or longer executed or in effect at the time the lessor would
otherwise be subject to the tax imposed by this Act, to a hospital that has been issued an active tax
exemption identification number by the Department under Section 1g of the Retailers' Occupation Tax
Act. If the equipment is leased in a manner that does not qualify for this exemption or is used in any
other non-exempt manner, the lessor shall be liable for the tax imposed under this Act or the Use Tax
Act, as the case may be, based on the fair market value of the property at the time the non-qualifying use
occurs. No lessor shall collect or attempt to collect an amount (however designated) that purports to
reimburse that lessor for the tax imposed by this Act or the Use Tax Act, as the case may be, if the tax
has not been paid by the lessor. If a lessor improperly collects any such amount from the lessee, the
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lessee shall have a legal right to claim a refund of that amount from the lessor. If, however, that amount
is not refunded to the lessee for any reason, the lessor is liable to pay that amount to the Department.

(16) Personal property purchased by a lessor who leases the property, under a lease of one year or
longer executed or in effect at the time the lessor would otherwise be subject to the tax imposed by this
Act, to a governmental body that has been issued an active tax exemption identification number by the
Department under Section 1g of the Retailers' Occupation Tax Act. If the property is leased in a manner
that does not qualify for this exemption or is used in any other non-exempt manner, the lessor shall be
liable for the tax imposed under this Act or the Use Tax Act, as the case may be, based on the fair market
value of the property at the time the non-qualifying use occurs. No lessor shall collect or attempt to
collect an amount (however designated) that purports to reimburse that lessor for the tax imposed by this
Act or the Use Tax Act, as the case may be, if the tax has not been paid by the lessor. If a lessor
improperly collects any such amount from the lessee, the lessee shall have a legal right to claim a refund
of that amount from the lessor. If, however, that amount is not refunded to the lessee for any reason, the
lessor is liable to pay that amount to the Department.

(17) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is donated for disaster relief to be
used in a State or federally declared disaster area in Illinois or bordering Illinois by a manufacturer or
retailer that is registered in this State to a corporation, society, association, foundation, or institution that
has been issued a sales tax exemption identification number by the Department that assists victims of the
disaster who reside within the declared disaster area.

(18) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is used in the performance of
infrastructure repairs in this State, including but not limited to municipal roads and streets, access roads,
bridges, sidewalks, waste disposal systems, water and sewer line extensions, water distribution and
purification facilities, storm water drainage and retention facilities, and sewage treatment facilities,
resulting from a State or federally declared disaster in Illinois or bordering Illinois when such repairs are
initiated on facilities located in the declared disaster area within 6 months after the disaster.

(19) Beginning July 1, 1999, game or game birds purchased at a "game breeding and hunting preserve
area" or an "exotic game hunting area" as those terms are used in the Wildlife Code or at a hunting
enclosure approved through rules adopted by the Department of Natural Resources. This paragraph is
exempt from the provisions of Section 3-75.

(20) A motor vehicle, as that term is defined in Section 1-146 of the Illinois Vehicle Code, that is
donated to a corporation, limited liability company, society, association, foundation, or institution that is
determined by the Department to be organized and operated exclusively for educational purposes. For
purposes of this exemption, "a corporation, limited liability company, society, association, foundation, or
institution organized and operated exclusively for educational purposes" means all tax-supported public
schools, private schools that offer systematic instruction in useful branches of learning by methods
common to public schools and that compare favorably in their scope and intensity with the course of
study presented in tax-supported schools, and vocational or technical schools or institutes organized and
operated exclusively to provide a course of study of not less than 6 weeks duration and designed to
prepare individuals to follow a trade or to pursue a manual, technical, mechanical, industrial, business, or
commercial occupation.

(21) Beginning January 1, 2000, personal property, including food, purchased through fundraising
events for the benefit of a public or private elementary or secondary school, a group of those schools, or
one or more school districts if the events are sponsored by an entity recognized by the school district that
consists primarily of volunteers and includes parents and teachers of the school children. This paragraph
does not apply to fundraising events (i) for the benefit of private home instruction or (ii) for which the
fundraising entity purchases the personal property sold at the events from another individual or entity
that sold the property for the purpose of resale by the fundraising entity and that profits from the sale to
the fundraising entity. This paragraph is exempt from the provisions of Section 3-75.

(22) Beginning January 1, 2000 and through December 31, 2001, new or used automatic vending
machines that prepare and serve hot food and beverages, including coffee, soup, and other items, and
replacement parts for these machines. Beginning January 1, 2002 and through June 30, 2003, machines
and parts for machines used in commercial, coin-operated amusement and vending business if a use or
occupation tax is paid on the gross receipts derived from the use of the commercial, coin-operated
amusement and vending machines. This paragraph is exempt from the provisions of Section 3-75.

(23) Beginning August 23, 2001 and through June 30, 2011, food for human consumption that is to be
consumed off the premises where it is sold (other than alcoholic beverages, soft drinks, and food that has
been prepared for immediate consumption) and prescription and nonprescription medicines, drugs,
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medical appliances, and insulin, urine testing materials, syringes, and needles used by diabetics, for
human use, when purchased for use by a person receiving medical assistance under Article 5 of the
Illinois Public Aid Code who resides in a licensed long-term care facility, as defined in the Nursing
Home Care Act.

(24) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, computers
and communications equipment utilized for any hospital purpose and equipment used in the diagnosis,
analysis, or treatment of hospital patients purchased by a lessor who leases the equipment, under a lease
of one year or longer executed or in effect at the time the lessor would otherwise be subject to the tax
imposed by this Act, to a hospital that has been issued an active tax exemption identification number by
the Department under Section 1g of the Retailers' Occupation Tax Act. If the equipment is leased in a
manner that does not qualify for this exemption or is used in any other nonexempt manner, the lessor
shall be liable for the tax imposed under this Act or the Use Tax Act, as the case may be, based on the
fair market value of the property at the time the nonqualifying use occurs. No lessor shall collect or
attempt to collect an amount (however designated) that purports to reimburse that lessor for the tax
imposed by this Act or the Use Tax Act, as the case may be, if the tax has not been paid by the lessor. If
a lessor improperly collects any such amount from the lessee, the lessee shall have a legal right to claim
a refund of that amount from the lessor. If, however, that amount is not refunded to the lessee for any
reason, the lessor is liable to pay that amount to the Department. This paragraph is exempt from the
provisions of Section 3-75.

(25) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, personal
property purchased by a lessor who leases the property, under a lease of one year or longer executed or
in effect at the time the lessor would otherwise be subject to the tax imposed by this Act, to a
governmental body that has been issued an active tax exemption identification number by the
Department under Section 1g of the Retailers' Occupation Tax Act. If the property is leased in a manner
that does not qualify for this exemption or is used in any other nonexempt manner, the lessor shall be
liable for the tax imposed under this Act or the Use Tax Act, as the case may be, based on the fair market
value of the property at the time the nonqualifying use occurs. No lessor shall collect or attempt to
collect an amount (however designated) that purports to reimburse that lessor for the tax imposed by this
Act or the Use Tax Act, as the case may be, if the tax has not been paid by the lessor. If a lessor
improperly collects any such amount from the lessee, the lessee shall have a legal right to claim a refund
of that amount from the lessor. If, however, that amount is not refunded to the lessee for any reason, the
lessor is liable to pay that amount to the Department. This paragraph is exempt from the provisions of
Section 3-75.

(26) Beginning January 1, 2008, tangible personal property used in the construction, maintenance, or
operation of a community water supply, as defined under Section 3.145 of the Environmental Protection
Act, that is operated by a not-for-profit corporation that holds a valid water supply permit issued under
Title IV of the Environmental Protection Act. This paragraph is exempt from the provisions of Section
3-75.

(Source: P.A. 93-24, eff. 6-20-03; 93-840, eff. 7-30-04; 94-1002, eff. 7-3-06.)

Section 15. The Service Occupation Tax Act is amended by changing Section 3-5 as follows:

(35 ILCS 115/3-5) (from Ch. 120, par. 439.103-5)

Sec. 3-5. Exemptions. The following tangible personal property is exempt from the tax imposed by
this Act:

(1) Personal property sold by a corporation, society, association, foundation, institution, or
organization, other than a limited liability company, that is organized and operated as a not-for-profit
service enterprise for the benefit of persons 65 years of age or older if the personal property was not
purchased by the enterprise for the purpose of resale by the enterprise.

(2) Personal property purchased by a not-for-profit Illinois county fair association for use in
conducting, operating, or promoting the county fair.

(3) Personal property purchased by any not-for-profit arts or cultural organization that establishes, by
proof required by the Department by rule, that it has received an exemption under Section 501(c)(3) of
the Internal Revenue Code and that is organized and operated primarily for the presentation or support of
arts or cultural programming, activities, or services. These organizations include, but are not limited to,
music and dramatic arts organizations such as symphony orchestras and theatrical groups, arts and
cultural service organizations, local arts councils, visual arts organizations, and media arts organizations.
On and after the effective date of this amendatory Act of the 92nd General Assembly, however, an entity
otherwise eligible for this exemption shall not make tax-free purchases unless it has an active
identification number issued by the Department.
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(4) Legal tender, currency, medallions, or gold or silver coinage issued by the State of Illinois, the
government of the United States of America, or the government of any foreign country, and bullion.

(5) Until July 1, 2003 and beginning again on September 1, 2004, graphic arts machinery and
equipment, including repair and replacement parts, both new and used, and including that manufactured
on special order or purchased for lease, certified by the purchaser to be used primarily for graphic arts
production. Equipment includes chemicals or chemicals acting as catalysts but only if the chemicals or
chemicals acting as catalysts effect a direct and immediate change upon a graphic arts product.

(6) Personal property sold by a teacher-sponsored student organization affiliated with an elementary
or secondary school located in Illinois.

(7) Farm machinery and equipment, both new and used, including that manufactured on special order,
certified by the purchaser to be used primarily for production agriculture or State or federal agricultural
programs, including individual replacement parts for the machinery and equipment, including machinery
and equipment purchased for lease, and including implements of husbandry defined in Section 1-130 of
the Illinois Vehicle Code, farm machinery and agricultural chemical and fertilizer spreaders, and nurse
wagons required to be registered under Section 3-809 of the Illinois Vehicle Code, but excluding other
motor vehicles required to be registered under the Illinois Vehicle Code. Horticultural polyhouses or
hoop houses used for propagating, growing, or overwintering plants shall be considered farm machinery
and equipment under this item (7). Agricultural chemical tender tanks and dry boxes shall include units
sold separately from a motor vehicle required to be licensed and units sold mounted on a motor vehicle
required to be licensed if the selling price of the tender is separately stated.

Farm machinery and equipment shall include precision farming equipment that is installed or
purchased to be installed on farm machinery and equipment including, but not limited to, tractors,
harvesters, sprayers, planters, seeders, or spreaders. Precision farming equipment includes, but is not
limited to, soil testing sensors, computers, monitors, software, global positioning and mapping systems,
and other such equipment.

Farm machinery and equipment also includes computers, sensors, software, and related equipment
used primarily in the computer-assisted operation of production agriculture facilities, equipment, and
activities such as, but not limited to, the collection, monitoring, and correlation of animal and crop data
for the purpose of formulating animal diets and agricultural chemicals. This item (7) is exempt from the
provisions of Section 3-55.

(8) Fuel and petroleum products sold to or used by an air common carrier, certified by the carrier to be
used for consumption, shipment, or storage in the conduct of its business as an air common carrier, for a
flight destined for or returning from a location or locations outside the United States without regard to
previous or subsequent domestic stopovers.

(9) Proceeds of mandatory service charges separately stated on customers' bills for the purchase and
consumption of food and beverages, to the extent that the proceeds of the service charge are in fact
turned over as tips or as a substitute for tips to the employees who participate directly in preparing,
serving, hosting or cleaning up the food or beverage function with respect to which the service charge is
imposed.

(10) Until July 1, 2003, oil field exploration, drilling, and production equipment, including (i) rigs and
parts of rigs, rotary rigs, cable tool rigs, and workover rigs, (ii) pipe and tubular goods, including casing
and drill strings, (iii) pumps and pump-jack units, (iv) storage tanks and flow lines, (v) any individual
replacement part for oil field exploration, drilling, and production equipment, and (vi) machinery and
equipment purchased for lease; but excluding motor vehicles required to be registered under the Illinois
Vehicle Code.

(11) Photoprocessing machinery and equipment, including repair and replacement parts, both new and
used, including that manufactured on special order, certified by the purchaser to be used primarily for
photoprocessing, and including photoprocessing machinery and equipment purchased for lease.

(12) Until July 1, 2003, coal exploration, mining, offhighway hauling, processing, maintenance, and
reclamation equipment, including replacement parts and equipment, and including equipment purchased
for lease, but excluding motor vehicles required to be registered under the Illinois Vehicle Code.

(13) Beginning January 1, 1992 and through June 30, 2011, food for human consumption that is to be
consumed off the premises where it is sold (other than alcoholic beverages, soft drinks and food that has
been prepared for immediate consumption) and prescription and non-prescription medicines, drugs,
medical appliances, and insulin, urine testing materials, syringes, and needles used by diabetics, for
human use, when purchased for use by a person receiving medical assistance under Article 5 of the
Illinois Public Aid Code who resides in a licensed long-term care facility, as defined in the Nursing
Home Care Act.

(14) Semen used for artificial insemination of livestock for direct agricultural production.

[April 19, 2007]



25

(15) Horses, or interests in horses, registered with and meeting the requirements of any of the Arabian
Horse Club Registry of America, Appaloosa Horse Club, American Quarter Horse Association, United
States Trotting Association, or Jockey Club, as appropriate, used for purposes of breeding or racing for
prizes.

(16) Computers and communications equipment utilized for any hospital purpose and equipment used
in the diagnosis, analysis, or treatment of hospital patients sold to a lessor who leases the equipment,
under a lease of one year or longer executed or in effect at the time of the purchase, to a hospital that has
been issued an active tax exemption identification number by the Department under Section 1g of the
Retailers' Occupation Tax Act.

(17) Personal property sold to a lessor who leases the property, under a lease of one year or longer
executed or in effect at the time of the purchase, to a governmental body that has been issued an active
tax exemption identification number by the Department under Section 1g of the Retailers' Occupation
Tax Act.

(18) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is donated for disaster relief to be
used in a State or federally declared disaster area in Illinois or bordering Illinois by a manufacturer or
retailer that is registered in this State to a corporation, society, association, foundation, or institution that
has been issued a sales tax exemption identification number by the Department that assists victims of the
disaster who reside within the declared disaster area.

(19) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is used in the performance of
infrastructure repairs in this State, including but not limited to municipal roads and streets, access roads,
bridges, sidewalks, waste disposal systems, water and sewer line extensions, water distribution and
purification facilities, storm water drainage and retention facilities, and sewage treatment facilities,
resulting from a State or federally declared disaster in Illinois or bordering Illinois when such repairs are
initiated on facilities located in the declared disaster area within 6 months after the disaster.

(20) Beginning July 1, 1999, game or game birds sold at a "game breeding and hunting preserve area"
or an "exotic game hunting area" as those terms are used in the Wildlife Code or at a hunting enclosure
approved through rules adopted by the Department of Natural Resources. This paragraph is exempt from
the provisions of Section 3-55.

(21) A motor vehicle, as that term is defined in Section 1-146 of the Illinois Vehicle Code, that is
donated to a corporation, limited liability company, society, association, foundation, or institution that is
determined by the Department to be organized and operated exclusively for educational purposes. For
purposes of this exemption, "a corporation, limited liability company, society, association, foundation, or
institution organized and operated exclusively for educational purposes" means all tax-supported public
schools, private schools that offer systematic instruction in useful branches of learning by methods
common to public schools and that compare favorably in their scope and intensity with the course of
study presented in tax-supported schools, and vocational or technical schools or institutes organized and
operated exclusively to provide a course of study of not less than 6 weeks duration and designed to
prepare individuals to follow a trade or to pursue a manual, technical, mechanical, industrial, business, or
commercial occupation.

(22) Beginning January 1, 2000, personal property, including food, purchased through fundraising
events for the benefit of a public or private elementary or secondary school, a group of those schools, or
one or more school districts if the events are sponsored by an entity recognized by the school district that
consists primarily of volunteers and includes parents and teachers of the school children. This paragraph
does not apply to fundraising events (i) for the benefit of private home instruction or (ii) for which the
fundraising entity purchases the personal property sold at the events from another individual or entity
that sold the property for the purpose of resale by the fundraising entity and that profits from the sale to
the fundraising entity. This paragraph is exempt from the provisions of Section 3-55.

(23) Beginning January 1, 2000 and through December 31, 2001, new or used automatic vending
machines that prepare and serve hot food and beverages, including coffee, soup, and other items, and
replacement parts for these machines. Beginning January 1, 2002 and through June 30, 2003, machines
and parts for machines used in commercial, coin-operated amusement and vending business if a use or
occupation tax is paid on the gross receipts derived from the use of the commercial, coin-operated
amusement and vending machines. This paragraph is exempt from the provisions of Section 3-55.

(24) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, computers
and communications equipment utilized for any hospital purpose and equipment used in the diagnosis,
analysis, or treatment of hospital patients sold to a lessor who leases the equipment, under a lease of one
year or longer executed or in effect at the time of the purchase, to a hospital that has been issued an
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active tax exemption identification number by the Department under Section 1g of the Retailers'
Occupation Tax Act. This paragraph is exempt from the provisions of Section 3-55.

(25) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, personal
property sold to a lessor who leases the property, under a lease of one year or longer executed or in
effect at the time of the purchase, to a governmental body that has been issued an active tax exemption
identification number by the Department under Section 1g of the Retailers' Occupation Tax Act. This
paragraph is exempt from the provisions of Section 3-55.

(26) Beginning on January 1, 2002 and through June 30, 2011, tangible personal property purchased
from an Illinois retailer by a taxpayer engaged in centralized purchasing activities in Illinois who will,
upon receipt of the property in Illinois, temporarily store the property in Illinois (i) for the purpose of
subsequently transporting it outside this State for use or consumption thereafter solely outside this State
or (ii) for the purpose of being processed, fabricated, or manufactured into, attached to, or incorporated
into other tangible personal property to be transported outside this State and thereafter used or consumed
solely outside this State. The Director of Revenue shall, pursuant to rules adopted in accordance with the
Illinois Administrative Procedure Act, issue a permit to any taxpayer in good standing with the
Department who is eligible for the exemption under this paragraph (26). The permit issued under this
paragraph (26) shall authorize the holder, to the extent and in the manner specified in the rules adopted
under this Act, to purchase tangible personal property from a retailer exempt from the taxes imposed by
this Act. Taxpayers shall maintain all necessary books and records to substantiate the use and
consumption of all such tangible personal property outside of the State of Illinois.

(27) Beginning January 1, 2008, tangible personal property used in the construction, maintenance, or
operation of a community water supply, as defined under Section 3.145 of the Environmental Protection
Act, that is operated by a not-for-profit corporation that holds a valid water supply permit issued under
Title IV of the Environmental Protection Act. This paragraph is exempt from the provisions of Section
3-55.

(Source: P.A. 93-24, eff. 6-20-03; 93-840, eff. 7-30-04; 94-1002, eff. 7-3-06.)

Section 20. The Retailers' Occupation Tax Act is amended by changing Section 2-5 as follows:

(35 ILCS 120/2-5) (from Ch. 120, par. 441-5)

Sec. 2-5. Exemptions. Gross receipts from proceeds from the sale of the following tangible personal
property are exempt from the tax imposed by this Act:

(1) Farm chemicals.

(2) Farm machinery and equipment, both new and used, including that manufactured on special order,
certified by the purchaser to be used primarily for production agriculture or State or federal agricultural
programs, including individual replacement parts for the machinery and equipment, including machinery
and equipment purchased for lease, and including implements of husbandry defined in Section 1-130 of
the Illinois Vehicle Code, farm machinery and agricultural chemical and fertilizer spreaders, and nurse
wagons required to be registered under Section 3-809 of the Illinois Vehicle Code, but excluding other
motor vehicles required to be registered under the Illinois Vehicle Code. Horticultural polyhouses or
hoop houses used for propagating, growing, or overwintering plants shall be considered farm machinery
and equipment under this item (2). Agricultural chemical tender tanks and dry boxes shall include units
sold separately from a motor vehicle required to be licensed and units sold mounted on a motor vehicle
required to be licensed, if the selling price of the tender is separately stated.

Farm machinery and equipment shall include precision farming equipment that is installed or
purchased to be installed on farm machinery and equipment including, but not limited to, tractors,
harvesters, sprayers, planters, seeders, or spreaders. Precision farming equipment includes, but is not
limited to, soil testing sensors, computers, monitors, software, global positioning and mapping systems,
and other such equipment.

Farm machinery and equipment also includes computers, sensors, software, and related equipment
used primarily in the computer-assisted operation of production agriculture facilities, equipment, and
activities such as, but not limited to, the collection, monitoring, and correlation of animal and crop data
for the purpose of formulating animal diets and agricultural chemicals. This item (7) is exempt from the
provisions of Section 2-70.

(3) Until July 1, 2003, distillation machinery and equipment, sold as a unit or kit, assembled or
installed by the retailer, certified by the user to be used only for the production of ethyl alcohol that will
be used for consumption as motor fuel or as a component of motor fuel for the personal use of the user,
and not subject to sale or resale.

(4) Until July 1, 2003 and beginning again September 1, 2004, graphic arts machinery and equipment,
including repair and replacement parts, both new and used, and including that manufactured on special
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order or purchased for lease, certified by the purchaser to be used primarily for graphic arts production.
Equipment includes chemicals or chemicals acting as catalysts but only if the chemicals or chemicals
acting as catalysts effect a direct and immediate change upon a graphic arts product.

(5) A motor vehicle of the first division, a motor vehicle of the second division that is a self-contained
motor vehicle designed or permanently converted to provide living quarters for recreational, camping, or
travel use, with direct walk through access to the living quarters from the driver's seat, or a motor vehicle
of the second division that is of the van configuration designed for the transportation of not less than 7
nor more than 16 passengers, as defined in Section 1-146 of the Illinois Vehicle Code, that is used for
automobile renting, as defined in the Automobile Renting Occupation and Use Tax Act.

(6) Personal property sold by a teacher-sponsored student organization affiliated with an elementary
or secondary school located in Illinois.

(7) Until July 1, 2003, proceeds of that portion of the selling price of a passenger car the sale of which
is subject to the Replacement Vehicle Tax.

(8) Personal property sold to an Illinois county fair association for use in conducting, operating, or
promoting the county fair.

(9) Personal property sold to a not-for-profit arts or cultural organization that establishes, by proof
required by the Department by rule, that it has received an exemption under Section 501(c)(3) of the
Internal Revenue Code and that is organized and operated primarily for the presentation or support of
arts or cultural programming, activities, or services. These organizations include, but are not limited to,
music and dramatic arts organizations such as symphony orchestras and theatrical groups, arts and
cultural service organizations, local arts councils, visual arts organizations, and media arts organizations.
On and after the effective date of this amendatory Act of the 92nd General Assembly, however, an entity
otherwise eligible for this exemption shall not make tax-free purchases unless it has an active
identification number issued by the Department.

(10) Personal property sold by a corporation, society, association, foundation, institution, or
organization, other than a limited liability company, that is organized and operated as a not-for-profit
service enterprise for the benefit of persons 65 years of age or older if the personal property was not
purchased by the enterprise for the purpose of resale by the enterprise.

(11) Personal property sold to a governmental body, to a corporation, society, association, foundation,
or institution organized and operated exclusively for charitable, religious, or educational purposes, or to
a not-for-profit corporation, society, association, foundation, institution, or organization that has no
compensated officers or employees and that is organized and operated primarily for the recreation of
persons 55 years of age or older. A limited liability company may qualify for the exemption under this
paragraph only if the limited liability company is organized and operated exclusively for educational
purposes. On and after July 1, 1987, however, no entity otherwise eligible for this exemption shall make
tax-free purchases unless it has an active identification number issued by the Department.

(12) Tangible personal property sold to interstate carriers for hire for use as rolling stock moving in
interstate commerce or to lessors under leases of one year or longer executed or in effect at the time of
purchase by interstate carriers for hire for use as rolling stock moving in interstate commerce and
equipment operated by a telecommunications provider, licensed as a common carrier by the Federal
Communications Commission, which is permanently installed in or affixed to aircraft moving in
interstate commerce.

(12-5) On and after July 1, 2003 and through June 30, 2004, motor vehicles of the second division
with a gross vehicle weight in excess of 8,000 pounds that are subject to the commercial distribution fee
imposed under Section 3-815.1 of the Illinois Vehicle Code. Beginning on July 1, 2004 and through June
30, 2005, the use in this State of motor vehicles of the second division: (i) with a gross vehicle weight
rating in excess of 8,000 pounds; (ii) that are subject to the commercial distribution fee imposed under
Section 3-815.1 of the Illinois Vehicle Code; and (iii) that are primarily used for commercial purposes.
Through June 30, 2005, this exemption applies to repair and replacement parts added after the initial
purchase of such a motor vehicle if that motor vehicle is used in a manner that would qualify for the
rolling stock exemption otherwise provided for in this Act. For purposes of this paragraph, "used for
commercial purposes" means the transportation of persons or property in furtherance of any commercial
or industrial enterprise whether for-hire or not.

(13) Proceeds from sales to owners, lessors, or shippers of tangible personal property that is utilized
by interstate carriers for hire for use as rolling stock moving in interstate commerce and equipment
operated by a telecommunications provider, licensed as a common carrier by the Federal
Communications Commission, which is permanently installed in or affixed to aircraft moving in
interstate commerce.

(14) Machinery and equipment that will be used by the purchaser, or a lessee of the purchaser,
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primarily in the process of manufacturing or assembling tangible personal property for wholesale or
retail sale or lease, whether the sale or lease is made directly by the manufacturer or by some other
person, whether the materials used in the process are owned by the manufacturer or some other person,
or whether the sale or lease is made apart from or as an incident to the seller's engaging in the service
occupation of producing machines, tools, dies, jigs, patterns, gauges, or other similar items of no
commercial value on special order for a particular purchaser.

(15) Proceeds of mandatory service charges separately stated on customers' bills for purchase and
consumption of food and beverages, to the extent that the proceeds of the service charge are in fact
turned over as tips or as a substitute for tips to the employees who participate directly in preparing,
serving, hosting or cleaning up the food or beverage function with respect to which the service charge is
imposed.

(16) Petroleum products sold to a purchaser if the seller is prohibited by federal law from charging tax
to the purchaser.

(17) Tangible personal property sold to a common carrier by rail or motor that receives the physical
possession of the property in Illinois and that transports the property, or shares with another common
carrier in the transportation of the property, out of Illinois on a standard uniform bill of lading showing
the seller of the property as the shipper or consignor of the property to a destination outside Illinois, for
use outside Illinois.

(18) Legal tender, currency, medallions, or gold or silver coinage issued by the State of Illinois, the
government of the United States of America, or the government of any foreign country, and bullion.

(19) Until July 1 2003, oil field exploration, drilling, and production equipment, including (i) rigs and
parts of rigs, rotary rigs, cable tool rigs, and workover rigs, (ii) pipe and tubular goods, including casing
and drill strings, (iii) pumps and pump-jack units, (iv) storage tanks and flow lines, (v) any individual
replacement part for oil field exploration, drilling, and production equipment, and (vi) machinery and
equipment purchased for lease; but excluding motor vehicles required to be registered under the Illinois
Vehicle Code.

(20) Photoprocessing machinery and equipment, including repair and replacement parts, both new and
used, including that manufactured on special order, certified by the purchaser to be used primarily for
photoprocessing, and including photoprocessing machinery and equipment purchased for lease.

(21) Until July 1, 2003, coal exploration, mining, offhighway hauling, processing, maintenance, and
reclamation equipment, including replacement parts and equipment, and including equipment purchased
for lease, but excluding motor vehicles required to be registered under the Illinois Vehicle Code.

(22) Fuel and petroleum products sold to or used by an air carrier, certified by the carrier to be used
for consumption, shipment, or storage in the conduct of its business as an air common carrier, for a flight
destined for or returning from a location or locations outside the United States without regard to previous
or subsequent domestic stopovers.

(23) A transaction in which the purchase order is received by a florist who is located outside Illinois,
but who has a florist located in Illinois deliver the property to the purchaser or the purchaser's donee in
Illinois.

(24) Fuel consumed or used in the operation of ships, barges, or vessels that are used primarily in or
for the transportation of property or the conveyance of persons for hire on rivers bordering on this State
if the fuel is delivered by the seller to the purchaser's barge, ship, or vessel while it is afloat upon that
bordering river.

(25) Except as provided in item (25-5) of this Section, a motor vehicle sold in this State to a
nonresident even though the motor vehicle is delivered to the nonresident in this State, if the motor
vehicle is not to be titled in this State, and if a drive-away permit is issued to the motor vehicle as
provided in Section 3-603 of the Illinois Vehicle Code or if the nonresident purchaser has vehicle
registration plates to transfer to the motor vehicle upon returning to his or her home state. The issuance
of the drive-away permit or having the out-of-state registration plates to be transferred is prima facie
evidence that the motor vehicle will not be titled in this State.

(25-5) The exemption under item (25) does not apply if the state in which the motor vehicle will be
titled does not allow a reciprocal exemption for a motor vehicle sold and delivered in that state to an
Illinois resident but titled in Illinois. The tax collected under this Act on the sale of a motor vehicle in
this State to a resident of another state that does not allow a reciprocal exemption shall be imposed at a
rate equal to the state's rate of tax on taxable property in the state in which the purchaser is a resident,
except that the tax shall not exceed the tax that would otherwise be imposed under this Act. At the time
of the sale, the purchaser shall execute a statement, signed under penalty of perjury, of his or her intent
to title the vehicle in the state in which the purchaser is a resident within 30 days after the sale and of the
fact of the payment to the State of Illinois of tax in an amount equivalent to the state's rate of tax on
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taxable property in his or her state of residence and shall submit the statement to the appropriate tax
collection agency in his or her state of residence. In addition, the retailer must retain a signed copy of the
statement in his or her records. Nothing in this item shall be construed to require the removal of the
vehicle from this state following the filing of an intent to title the vehicle in the purchaser's state of
residence if the purchaser titles the vehicle in his or her state of residence within 30 days after the date of
sale. The tax collected under this Act in accordance with this item (25-5) shall be proportionately
distributed as if the tax were collected at the 6.25% general rate imposed under this Act.

(26) Semen used for artificial insemination of livestock for direct agricultural production.

(27) Horses, or interests in horses, registered with and meeting the requirements of any of the Arabian
Horse Club Registry of America, Appaloosa Horse Club, American Quarter Horse Association, United
States Trotting Association, or Jockey Club, as appropriate, used for purposes of breeding or racing for
prizes.

(28) Computers and communications equipment utilized for any hospital purpose and equipment used
in the diagnosis, analysis, or treatment of hospital patients sold to a lessor who leases the equipment,
under a lease of one year or longer executed or in effect at the time of the purchase, to a hospital that has
been issued an active tax exemption identification number by the Department under Section lg of this
Act.

(29) Personal property sold to a lessor who leases the property, under a lease of one year or longer
executed or in effect at the time of the purchase, to a governmental body that has been issued an active
tax exemption identification number by the Department under Section 1g of this Act.

(30) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is donated for disaster relief to be
used in a State or federally declared disaster area in Illinois or bordering Illinois by a manufacturer or
retailer that is registered in this State to a corporation, society, association, foundation, or institution that
has been issued a sales tax exemption identification number by the Department that assists victims of the
disaster who reside within the declared disaster area.

(31) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable
years ending on or before December 31, 2004, personal property that is used in the performance of
infrastructure repairs in this State, including but not limited to municipal roads and streets, access roads,
bridges, sidewalks, waste disposal systems, water and sewer line extensions, water distribution and
purification facilities, storm water drainage and retention facilities, and sewage treatment facilities,
resulting from a State or federally declared disaster in Illinois or bordering Illinois when such repairs are
initiated on facilities located in the declared disaster area within 6 months after the disaster.

(32) Beginning July 1, 1999, game or game birds sold at a "game breeding and hunting preserve area"
or an "exotic game hunting area" as those terms are used in the Wildlife Code or at a hunting enclosure
approved through rules adopted by the Department of Natural Resources. This paragraph is exempt from
the provisions of Section 2-70.

(33) A motor vehicle, as that term is defined in Section 1-146 of the Illinois Vehicle Code, that is
donated to a corporation, limited liability company, society, association, foundation, or institution that is
determined by the Department to be organized and operated exclusively for educational purposes. For
purposes of this exemption, "a corporation, limited liability company, society, association, foundation, or
institution organized and operated exclusively for educational purposes" means all tax-supported public
schools, private schools that offer systematic instruction in useful branches of learning by methods
common to public schools and that compare favorably in their scope and intensity with the course of
study presented in tax-supported schools, and vocational or technical schools or institutes organized and
operated exclusively to provide a course of study of not less than 6 weeks duration and designed to
prepare individuals to follow a trade or to pursue a manual, technical, mechanical, industrial, business, or
commercial occupation.

(34) Beginning January 1, 2000, personal property, including food, purchased through fundraising
events for the benefit of a public or private elementary or secondary school, a group of those schools, or
one or more school districts if the events are sponsored by an entity recognized by the school district that
consists primarily of volunteers and includes parents and teachers of the school children. This paragraph
does not apply to fundraising events (i) for the benefit of private home instruction or (ii) for which the
fundraising entity purchases the personal property sold at the events from another individual or entity
that sold the property for the purpose of resale by the fundraising entity and that profits from the sale to
the fundraising entity. This paragraph is exempt from the provisions of Section 2-70.

(35) Beginning January 1, 2000 and through December 31, 2001, new or used automatic vending
machines that prepare and serve hot food and beverages, including coffee, soup, and other items, and
replacement parts for these machines. Beginning January 1, 2002 and through June 30, 2003, machines
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and parts for machines used in commercial, coin-operated amusement and vending business if a use or
occupation tax is paid on the gross receipts derived from the use of the commercial, coin-operated
amusement and vending machines. This paragraph is exempt from the provisions of Section 2-70.

(35-5) Beginning August 23, 2001 and through June 30, 2011, food for human consumption that is to
be consumed off the premises where it is sold (other than alcoholic beverages, soft drinks, and food that
has been prepared for immediate consumption) and prescription and nonprescription medicines, drugs,
medical appliances, and insulin, urine testing materials, syringes, and needles used by diabetics, for
human use, when purchased for use by a person receiving medical assistance under Article 5 of the
Illinois Public Aid Code who resides in a licensed long-term care facility, as defined in the Nursing
Home Care Act.

(36) Beginning August 2, 2001, computers and communications equipment utilized for any hospital
purpose and equipment used in the diagnosis, analysis, or treatment of hospital patients sold to a lessor
who leases the equipment, under a lease of one year or longer executed or in effect at the time of the
purchase, to a hospital that has been issued an active tax exemption identification number by the
Department under Section 1g of this Act. This paragraph is exempt from the provisions of Section 2-70.

(37) Beginning August 2, 2001, personal property sold to a lessor who leases the property, under a
lease of one year or longer executed or in effect at the time of the purchase, to a governmental body that
has been issued an active tax exemption identification number by the Department under Section 1g of
this Act. This paragraph is exempt from the provisions of Section 2-70.

(38) Beginning on January 1, 2002 and through June 30, 2011, tangible personal property purchased
from an Illinois retailer by a taxpayer engaged in centralized purchasing activities in Illinois who will,
upon receipt of the property in Illinois, temporarily store the property in Illinois (i) for the purpose of
subsequently transporting it outside this State for use or consumption thereafter solely outside this State
or (ii) for the purpose of being processed, fabricated, or manufactured into, attached to, or incorporated
into other tangible personal property to be transported outside this State and thereafter used or consumed
solely outside this State. The Director of Revenue shall, pursuant to rules adopted in accordance with the
Illinois Administrative Procedure Act, issue a permit to any taxpayer in good standing with the
Department who is eligible for the exemption under this paragraph (38). The permit issued under this
paragraph (38) shall authorize the holder, to the extent and in the manner specified in the rules adopted
under this Act, to purchase tangible personal property from a retailer exempt from the taxes imposed by
this Act. Taxpayers shall maintain all necessary books and records to substantiate the use and
consumption of all such tangible personal property outside of the State of Illinois.

(39) Beginning January 1, 2008, tangible personal property used in the construction, maintenance, or

operation of a community water supply, as defined under Section 3.145 of the Environmental Protection
Act, that is operated by a not-for-profit corporation that holds a valid water supply permit issued under

Title IV of the Environmental Protection Act. This paragraph is exempt from the provisions of Section
2-70.

(Source: P.A. 93-23, eff. 6-20-03; 93-24, eff. 6-20-03; 93-840, eff. 7-30-04; 93-1033, eff. 9-3-04;
93-1068, eff. 1-15-05; 94-1002, eff. 7-3-06.)".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 2 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILLS OF THE SENATE A THIRD TIME

On motion of Senator Haine, Senate Bill No. 1360, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 55; Nays None.

The following voted in the affirmative:
Althoff Frerichs Link Risinger
Bomke Haine Luechtefeld Ronen
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Bond Halvorson Maloney Rutherford
Brady Harmon Martinez Sandoval
Burzynski Hendon Meeks Schoenberg
Clayborne Holmes Millner Sieben
Collins Hultgren Munoz Silverstein
Crotty Hunter Murphy Sullivan
Cullerton Jacobs Noland Syverson
DeLeo Jones, J. Pankau Viverito
Delgado Koehler Peterson Watson
Demuzio Kotowski Radogno Wilhelmi
Dillard Lauzen Raoul Mr. President
Forby Lightford Righter

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Clayborne, Senate Bill No. 1362, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 41; Nays 14.

The following voted in the affirmative:
Bond Haine Meeks Sieben
Clayborne Halvorson Munoz Silverstein
Collins Harmon Noland Sullivan
Crotty Hendon Peterson Syverson
Cullerton Hunter Radogno Viverito
DeLeo Jacobs Raoul Watson
Delgado Koehler Risinger Wilhelmi
Demuzio Lightford Ronen Mr. President
Dillard Link Rutherford
Frerichs Maloney Sandoval
Garrett Martinez Schoenberg

The following voted in the negative:
Althoff Holmes Lauzen Pankau
Bomke Hultgren Luechtefeld Righter
Brady Jones, J. Millner
Burzynski Kotowski Murphy

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

SENATE BILL RECALLED
On motion of Senator Clayborne, Senate Bill No. 1366 was recalled from the order of third

reading to the order of second reading.
Senator Clayborne offered the following amendment and moved its adoption:
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AMENDMENT NO. 1 TO SENATE BILL 1366
AMENDMENT NO. _1 . Amend Senate Bill 1366 on page 4, line 5, immediately following

"Deceptive", by inserting "Business".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILL OF THE SENATE A THIRD TIME

On motion of Senator Clayborne, Senate Bill No. 1366, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 54; Nays None.

The following voted in the affirmative:
Althoff Garrett Link Ronen
Bomke Haine Luechtefeld Rutherford
Bond Halvorson Maloney Sandoval
Brady Harmon Martinez Schoenberg
Burzynski Hendon Meeks Sieben
Collins Holmes Millner Silverstein
Crotty Hultgren Munoz Sullivan
Cullerton Hunter Murphy Syverson
DeLeo Jacobs Noland Viverito
Delgado Jones, J. Pankau Watson
Demuzio Koehler Peterson Wilhelmi
Dillard Kotowski Raoul Mr. President
Forby Lauzen Righter
Frerichs Lightford Risinger

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

SENATE BILL RECALLED

On motion of Senator Raoul, Senate Bill No. 1380 was recalled from the order of third reading to
the order of second reading.
Senator Raoul offered the following amendment and moved its adoption:

AMENDMENT NO. 1 TO SENATE BILL 1380
AMENDMENT NO. _1 . Amend Senate Bill 1380 by replacing everything after the enacting clause
with the following:

"Section 5. The Illinois Pension Code is amended by changing Sections 15-113.6, 15-113.7, 15-141,
15-158.3, and 15-178 as follows:

(40 ILCS 5/15-113.6) (from Ch. 108 1/2, par. 15-113.6)

Sec. 15-113.6. Service for employment in public schools. "Service for employment in public schools":
Includes those periods not exceeding the lesser of 10 years or 2/3 of the service granted under other
Sections of this Article dealing with service credit, during which a person who entered the system after
September 1, 1974 was employed full time by a public common school, public college and public
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university, or by an agency or instrumentality of any of the foregoing, of any state, territory, dependency
or possession of the United States of America, including the Philippine Islands, or a school operated by
or under the auspices of any agency or department of any other state, if the person (1) cannot qualify for
a retirement pension or other benefit based upon employer contributions from another retirement system,
exclusive of federal social security, based in whole or in part upon this employment, and (2) pays the
lesser of (A) an amount equal to 8% of his or her annual basic compensation on the date of becoming a
participating employee subsequent to this service multiplied by the number of years of such service,
together with compound interest from the date participation begins to the date payment is received by the
board at the rate of 6% per annum through August 31, 1982, and at the effective rates after that date, and
(B) 50% of the actuarial value of the increase in the retirement annuity provided by this service, and (3)
contributes for at least 5 years subsequent to this employment to one or more of the following systems:
the State Universities Retirement System, the Teachers' Retirement System of the State of Illinois, and
the Public School Teachers' Pension and Retirement Fund of Chicago.

The service granted under this Section shall not be considered in determining whether the person has
the minimum of 8 years of service required to qualify for a retirement annuity at age 55 or the 5 years of
service required to qualify for a retirement annuity at age 62, as provided in Section 15-135. The
maximum allowable service of 10 years for this governmental employment shall be reduced by the
service credit which is validated under paragraph (2) of subsection (b) €3 of Section 16-127 and
paragraph 1 of Section 17-133.

(Source: P.A. 91-357, eff. 7-29-99.)

(40 ILCS 5/15-113.7) (from Ch. 108 1/2, par. 15-113.7)

Sec. 15-113.7. Service for other public employment. "Service for other public employment": Includes
those periods not exceeding the lesser of 10 years or 2/3 of the service granted under other Sections of
this Article dealing with service credit, during which a person was employed full time by the United
States government, or by the government of a state, or by a political subdivision of a state, or by an
agency or instrumentality of any of the foregoing, if the person (1) cannot qualify for a retirement
pension or other benefit based upon employer contributions from another retirement system, exclusive of
federal social security, based in whole or in part upon this employment, and (2) pays the lesser of (A) an
amount equal to 8% of his or her annual basic compensation on the date of becoming a participating
employee subsequent to this service multiplied by the number of years of such service, together with
compound interest from the date participation begins to the date payment is received by the board at the
rate of 6% per annum through August 31, 1982, and at the effective rates after that date, and (B) 50% of
the actuarial value of the increase in the retirement annuity provided by this service, and (3) contributes
for at least 5 years subsequent to this employment to one or more of the following systems: the State
Universities Retirement System, the Teachers' Retirement System of the State of Illinois, and the Public
School Teachers' Pension and Retirement Fund of Chicago. If a function of a governmental unit as
defined by Section 20-107 is transferred by law, in whole or in part to an employer, and an employee
transfers employment from this governmental unit to such employer within 6 months of the transfer of
the function, the payment for service authorized under this Section shall not exceed the amount which
would have been payable for this service to the retirement system covering the governmental unit from
which the function was transferred.

The service granted under this Section shall not be considered in determining whether the person has
the minimum of § years of service required to qualify for a retirement annuity at age 55 or the 5 years of
service required to qualify for a retirement annuity at age 62, as provided in Section 15-135. The
maximum allowable service of 10 years for this governmental employment shall be reduced by the
service credit which is validated under paragraph (2) of subsection (b) (3} of Section 16-127 and
paragraph one of Section 17-133.

Except as hereinafter provided, this Section shall not apply to persons who become participants in the
system after September 1, 1974.

(Source: P.A. 90-65, eff. 7-7-97; 90-511, eff. 8-22-97.)

(40 ILCS 5/15-141) (from Ch. 108 1/2, par. 15-141)

Sec. 15-141. Death benefits - Death of participant.

(a) The beneficiary of a participant under the traditional benefit package is entitled to a death benefit
equal to the sum of (1) the employee's accumulated normal and additional contributions on the date of
death, (2) the employee's accumulated survivors insurance contributions on the date of death, if a
survivors insurance benefit is not payable, (3) an amount equal to the employee's final rate of earnings,
but not more than $5,000, if (i) the beneficiary, under rules of the board, was dependent upon the
participant, (ii) the participant was a participating employee immediately prior to his or her death, and
(iii) a survivors insurance benefit is not payable, and (4) $2,500 if (i) the beneficiary was not dependent
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upon the participant, (ii) the participant was a participating employee immediately prior to his or her
death, and (iii) a survivors insurance benefit is not payable.

(b) If the participant has elected to participate in the portable benefit package and has completed the
one-year waiting period required under subsection (e) of Section 15-134.5, the death benefit shall be
equal to the employee's accumulated normal and additional contributions on the date of death plus, if the
employee died with 1.5 or more years of service for employment as defined in Section 15-113.1,
employer contributions in an amount equal to the sum of the accumulated normal and additional
contributions; except that if a pre-retirement survivor annuity is payable under Section 15-136.4, the
death benefit payable under this paragraph shall be reduced, but to not less than zero, by the actuarial
value of the benefit payable to the surviving spouse. If the recipient of a pre-retirement survivor annuity
dies before an amount equal to all accumulated normal and additional contributions as of the date of
death have been paid out, the remaining difference shall be paid to the member's beneficiary. The
primary beneficiary of the participant must be his or her spouse unless the spouse has consented to the
designation of another beneficiary in the manner described in subsection (d) of Section 15-136.4.

(c) If payments are made under any State or federal workers' compensation or occupational diseases
law because of the death of an employee, the portion of the death benefit payable from employer
contributions shall be reduced by the total amount of the payments.

(Source: P.A. 90-448, eff. 8-16-97; 90-766, eff. 8-14-98; 91-877, eff. 7-6-00.)

(40 ILCS 5/15-158.3)

Sec. 15-158.3. Reports on cost reduction; effect on retirement at any age with 30 years of service.

(a) On or before November 15, 2001 and on or before November 15th of each year thereafter, the
Board shall have the System's actuary prepare a report showing, on a fiscal year by fiscal year basis, the
actual rate of participation in the self-managed plan authorized by Section 15-158.2, (i) by employees of
the System's covered higher educational institutions who were hired on or after the implementation date
of the self-managed plan and (ii) by other System participants.

(b) On or before November 15th of 2001 and on or before November 15th of each year thereafter, the
Illinois Board of Higher Education, in conjunction with the Bureau of the Budget (now Governor's
Office of Management and Budget) shall prepare a report showing, on a fiscal year by fiscal year basis,
the amount by which the costs associated with compensable sick leave have been reduced as a result of
the termination of compensable sick leave accrual on and after January 1, 1998 by employees of higher
education institutions who are participants in the System.

(c) On or before November 15 of 2001 and on or before November 15th of each year thereafter, the
Department of Central Management Services shall prepare a report showing, on a fiscal year by fiscal
year basis, the amount by which the State's cost for health insurance coverage under the State Employees
Group Insurance Act of 1971 for retirees of the State's universities and their survivors has declined as a
result of requiring some of those retirees and survivors to contribute to the cost of their basic health
insurance. These year-by-year reductions in cost must be quantified both in dollars and as a level
percentage of payroll covered by the System.

(d) The reports required under subsections ¢a); (b); and (c) shall be disseminated to the Board, the
Pension Laws Commission (until it ceases to exist), the Commission on Government Forecasting and
Accountability, the Illinois Board of Higher Education, and the Governor.

(e) The reports required under subsections (a); (b); and (c) shall be taken into account by the Pension
Laws Commission (or its successor, the Commission on Government Forecasting and Accountability) in
making any recommendation to extend by legislation beyond December 31, 2002 the provision that
allows a System participant to retire at any age with 30 or more years of service as authorized in Section

(Source: P.A. 93632, eff. 2-1-04; 93-1067, eff. 1-15-05.)
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(40 ILCS 5/15-178) (from Ch. 108 1/2, par. 15-178)

Sec. 15-178. Duties of the State Comptroller and payroll officers. The State Comptroller and employer
payroll officers, in drawing warrants and checks for items of salary on payroll vouchers certified by
employers, shall draw such warrants and checks to participating employees for the amount of salary or
wages specified for the period, and shall draw a warrant, ex check , or electronic funds transfer to this
system for the total of the contributions required under Section 15-157. All warrants and electronic funds
transfers covering such contributions, and tegether—with a deduction register pertaining to the payroll
supplied by the employer, shall be transmitted immediately to the board.

The Comptroller shall draw warrants or prepare direct deposit transmittals upon the State Treasurer
payable from funds appropriated for the purposes specified in this Article upon the presentation of
vouchers approved by the board.

(Source: P.A. 87-8.)
(40 ILCS 5/15-167.3 rep.)
Section 10. The Illinois Pension Code is amended by repealing Section 15-167.3.

Section 99. Effective date. This Act takes effect upon becoming law.".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILL OF THE SENATE A THIRD TIME

On motion of Senator Raoul, Senate Bill No. 1380, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 55; Nays None; Present 1.

The following voted in the affirmative:
Althoff Frerichs Link Risinger
Bomke Garrett Luechtefeld Ronen
Bond Haine Maloney Rutherford
Brady Halvorson Martinez Sandoval
Burzynski Hendon Meeks Schoenberg
Clayborne Holmes Millner Sieben
Collins Hultgren Munoz Silverstein
Crotty Hunter Murphy Sullivan
Cullerton Jacobs Noland Syverson
DeLeo Jones, J. Pankau Viverito
Delgado Koehler Peterson Watson
Demuzio Kotowski Radogno Wilhelmi
Dillard Lauzen Raoul Mr. President
Forby Lightford Righter

The following voted present:
Harmon

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.
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SENATE BILL RECALLED

On motion of Senator Raoul, Senate Bill No. 1381 was recalled from the order of third reading to
the order of second reading.

Senate Floor Amendment No. 1 was held in the Committee on Rules.

Senator Raoul offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 1381
AMENDMENT NO. _2 . Amend Senate Bill 1381 by replacing everything after the enacting clause
with the following:

"Section 5. The Illinois Procurement Code is amended by adding Sections 25-80 and 25-85 as
follows:

(30 ILCS 500/25-80 new)

Sec. 25-80. Government contracts. Each chief procurement officer may authorize, when in the best
interest of the State, a State agency to procure supplies and services, including but not limited to
technology supplies and services, without any method of source selection otherwise required by this
Code, from a vendor with a current contract with a unit of local government in Illinois, an Illinois school
district, or an Illinois community college under the Public Community College Act. The intended
contract must have been let pursuant to competitive selection procedures reasonably comparable to
procedures used by the State of Illinois. The purchase must be for substantially similar supplies or
services and under the same or better terms and conditions. Details of the determination and intent to use
another governmental entity's contract shall be published in the appropriate volume of the Illinois
Procurement Bulletin for a period of 14 days prior to execution of the new contract to allow for a
challenge period to the determination of best interest. Contracts resulting from this process shall contain
all statutory provisions required by Illinois law and rule.

"Unit_of local government" is defined as provided in Section 1 of Article VII of the Illinois
Constitution.

(30 ILCS 500/25-85 new)

Sec. 25-85. Cooperative purchasing. Each chief procurement officer may authorize, when in the best
interest of the State, without any method of source selection otherwise required by this Code, a State
agency to enter into agreements with other State governmental entities, or consortia of other State
governmental entities, for the purpose of jointly procuring supplies and services. The State of Illinois
may act as the lead or as a participant in such agreements. All solicitations and awards resulting from
any cooperative purchasing agreement shall be published in the appropriate volume of the Illinois
Procurement Bulletin in compliance with current solicitation, protest, and award publication
requirements. Contracts resulting from cooperative purchasing agreements shall contain all statutory
provisions required by Illinois law and rule. The State procuring agency shall ensure Illinois distributors
participate to the maximum extent practicable.

Section 10. The Business Enterprise for Minorities, Females, and Persons with Disabilities Act is
amended by changing Section 2 as follows:
(30 ILCS 575/2) (from Ch. 127, par. 132.602)
(Section scheduled to be repealed on September 6, 2008)
Sec. 2. Definitions.
(A) For the purpose of this Act, the following terms shall have the following definitions:
(1) "Minority person" shall mean a person who is a citizen or lawful permanent resident of the United
States and who is:
(a) African American (a person having origins in any of the black racial groups in
Africa);
(b) Hispanic (a person of Spanish or Portuguese culture with origins in Mexico, South
or Central America, or the Caribbean Islands, regardless of race);
(c) Asian American (a person having origins in any of the original peoples of the Far
East, Southeast Asia, the Indian Subcontinent or the Pacific Islands); or
(d) Native American or Alaskan Native (a person having origins in any of the original
peoples of North America).
(2) "Female" shall mean a person who is a citizen or lawful permanent resident of the United States
and who is of the female gender.
(2.05) "Person with a disability" means a person who is a citizen or lawful resident of the United
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States and is a person qualifying as being disabled under subdivision (2.1) of this subsection (A).

(2.1) "Disabled" means a severe physical or mental disability that:

(a) results from:

amputation,

arthritis,

autism,

blindness,

burn injury,

cancer,

cerebral palsy,

cystic fibrosis,

deafness,

head injury,

heart disease,

hemiplegia,

hemophilia,

respiratory or pulmonary dysfunction,

mental retardation,

mental illness,

multiple sclerosis,

muscular dystrophy,

musculoskeletal disorders,

neurological disorders, including stroke and epilepsy,

paraplegia,

quadriplegia and other spinal cord conditions,

sickle cell anemia,

specific learning disabilities, or

end stage renal failure disease; and

(b) substantially limits one or more of the person's major life activities.

Another disability or combination of disabilities may also be considered as a severe disability for the
purposes of item (a) of this subdivision (2.1) if it is determined by an evaluation of rehabilitation
potential to cause a comparable degree of substantial functional limitation similar to the specific list of
disabilities listed in item (a) of this subdivision (2.1).

(3) "Minority owned business" means a business concern which is at least 51% owned by one or more
minority persons, or in the case of a corporation, at least 51% of the stock in which is owned by one or
more minority persons; and the management and daily business operations of which are controlled by
one or more of the minority individuals who own it.

(4) "Female owned business" means a business concern which is at least 51% owned by one or more
females, or, in the case of a corporation, at least 51% of the stock in which is owned by one or more
females; and the management and daily business operations of which are controlled by one or more of
the females who own it.

(4.1) "Business owned by a person with a disability" means a business concern that is at least 51%
owned by one or more persons with a disability and the management and daily business operations of
which are controlled by one or more of the persons with disabilities who own it. A not-for-profit agency
for persons with disabilities that is exempt from taxation under Section 501 of the Internal Revenue
Code of 1986 is also considered a "business owned by a person with a disability".

(4.2) "Council" means the Business Enterprise Council for Minorities, Females, and Persons with
Disabilities created under Section 5 of this Act.

(5) "State contracts" shall mean all State contracts, funded exclusively with State funds which are not
subject to federal reimbursement, whether competitively bid or negotiated as defined by the Secretary of
the Council and approved by the Council.

"State construction contracts" means all State contracts entered into by a State agency or State
university for the repair, remodeling, renovation or construction of a building or structure, or for the
construction or maintenance of a highway defined in Article 2 of the Illinois Highway Code.

(6) "State agencies" shall mean all departments, officers, boards, commissions, institutions and bodies
politic and corporate of the State, but does not include the Board of Trustees of the University of Illinois,
the Board of Trustees of Southern Illinois University, the Board of Trustees of Chicago State University,
the Board of Trustees of Eastern Illinois University, the Board of Trustees of Governors State
University, the Board of Trustees of Illinois State University, the Board of Trustees of Northeastern
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Illinois University, the Board of Trustees of Northern Illinois University, the Board of Trustees of
Western Illinois University, municipalities or other local governmental units, or other State
constitutional officers.

(7) "State universities" shall mean the Board of Trustees of the University of Illinois, the Board of
Trustees of Southern Illinois University, the Board of Trustees of Chicago State University, the Board of
Trustees of Eastern Illinois University, the Board of Trustees of Governors State University, the Board
of Trustees of Illinois State University, the Board of Trustees of Northeastern Illinois University, the
Board of Trustees of Northern Illinois University, and the Board of Trustees of Western Illinois
University.

(8) "Certification" means a determination made by the Council or by one delegated authority from the
Council to make certifications, or by a State agency with statutory authority to make such a certification,
that a business entity is a business owned by a minority, female, or person with a disability for whatever
purpose.

(9) "Control" means the exclusive or ultimate and sole control of the business including, but not
limited to, capital investment and all other financial matters, property, acquisitions, contract
negotiations, legal matters, officer-director-employee selection and comprehensive hiring, operating
responsibilities, cost-control matters, income and dividend matters, financial transactions and rights of
other shareholders or joint partners. Control shall be real, substantial and continuing, not pro forma.
Control shall include the power to direct or cause the direction of the management and policies of the
business and to make the day-to-day as well as major decisions in matters of policy, management and
operations. Control shall be exemplified by possessing the requisite knowledge and expertise to run the
particular business and control shall not include simple majority or absentee ownership.

(10) "Business concern or business" means a business that has average annual gross sales over the 3
most recent calendar years of less than $31.400.000 as evidenced by the federal income tax return of the
business. Each July 1 this cap shall be adjusted for inflation as determined by the Consumer Price Index
for All Urban Consumers as determined by the United States Department of Labor and rounded to the
nearest $100. A firm with gross sales in excess of this cap may apply to the Council for certification for
a particular contract if the firm can demonstrate that the contract would have significant impact on
businesses owned by minorities, females, or persons with disabilities as suppliers or subcontractors or in
employment of minorities, females, or persons with disabilities. - s

(B) When a business concern is owned at least 51% by any combination of minority persons, females,
or persons with disabilities, even though none of the 3 classes alone holds at least a 51% interest, the
ownership requirement for purposes of this Act is considered to be met. The certification category for
the business is that of the class holding the largest ownership interest in the business. If 2 or more classes
have equal ownership interests, the certification category shall be determined by the Department of
Central Management Services.

(Source: P.A. 92-670, eff. 7-16-02.)".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 2 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILL OF THE SENATE A THIRD TIME

On motion of Senator Raoul, Senate Bill No. 1381, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.

Pending roll call on motion of Senator Radogno, further consideration of Senate Bill No. 1381
was postponed.
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SENATE BILL RECALLED

On motion of Senator Raoul, Senate Bill No. 1383 was recalled from the order of third reading to
the order of second reading.
Senator Raoul offered the following amendment and moved its adoption:

AMENDMENT NO. 1 TO SENATE BILL 1383
AMENDMENT NO. _1 . Amend Senate Bill 1383, on page 8, line 2, after "Association", by

inserting ", but only if the Association has a ruling from the United States Internal Revenue Service that
it is a governmental entity".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILL OF THE SENATE A THIRD TIME

On motion of Senator Raoul, Senate Bill No. 1383, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 56; Nays None.

The following voted in the affirmative:
Althoff Garrett Luechtefeld Rutherford
Bomke Haine Maloney Sandoval
Bond Halvorson Martinez Schoenberg
Brady Harmon Meeks Sieben
Burzynski Hendon Millner Silverstein
Clayborne Holmes Munoz Sullivan
Collins Hultgren Murphy Syverson
Crotty Hunter Noland Viverito
Cullerton Jacobs Pankau Watson
DeLeo Jones, J. Peterson Wilhelmi
Delgado Koehler Radogno Mr. President
Demuzio Kotowski Raoul
Dillard Lauzen Righter
Forby Lightford Risinger
Frerichs Link Ronen

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

SENATE BILL RECALLED

On motion of Senator Hunter, Senate Bill No. 1391 was recalled from the order of third reading
to the order of second reading.
Senator Hunter offered the following amendment and moved its adoption:

AMENDMENT NO. 1 TO SENATE BILL 1391
AMENDMENT NO. _1 . Amend Senate Bill 1391 by replacing everything after the enacting clause
with the following:
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"Section 5. The Unified Code of Corrections is amended by changing Section 3-3-7 as follows:

(730 ILCS 5/3-3-7) (from Ch. 38, par. 1003-3-7)

Sec. 3-3-7. Conditions of Parole or Mandatory Supervised Release.

(a) The conditions of parole or mandatory supervised release shall be such as the Prisoner Review
Board deems necessary to assist the subject in leading a law-abiding life. The conditions of every parole
and mandatory supervised release are that the subject:

(1) not violate any criminal statute of any jurisdiction during the parole or release
term;
(2) refrain from possessing a firearm or other dangerous weapon;
(3) report to an agent of the Department of Corrections;
(4) permit the agent to visit him or her at his or her home, employment, or elsewhere to
the extent necessary for the agent to discharge his or her duties;
(5) attend or reside in a facility established for the instruction or residence of
persons on parole or mandatory supervised release;
(6) secure permission before visiting or writing a committed person in an Illinois
Department of Corrections facility;
(7) report all arrests to an agent of the Department of Corrections as soon as permitted
by the arresting authority but in no event later than 24 hours after release from custody;
(7.5) if convicted of a sex offense as defined in the Sex Offender Management Board Act,

the individual shall undergo and successfully complete sex offender treatment conducted in

conformance with the standards developed by the Sex Offender Management Board Act by a

treatment provider approved by the Board;

(7.6) if convicted of a sex offense as defined in the Sex Offender Management Board Act,

refrain from residing at the same address or in the same condominium unit or apartment unit or in the

same condominium complex or apartment complex with another person he or she knows or

reasonably should know is a convicted sex offender or has been placed on supervision for a sex
offense; the provisions of this paragraph do not apply to a person convicted of a sex offense who is
placed in a Department of Corrections licensed transitional housing facility for sex offenders, or is in
any facility operated or licensed by the Department of Children and Family Services or by the
Department of Human Services, or is in any licensed medical facility;
(7.7) if convicted for an offense that would qualify the accused as a sexual predator

under the Sex Offender Registration Act on or after the effective date of this amendatory Act of the

94th General Assembly, wear an approved electronic monitoring device as defined in Section 5-8A-2

for the duration of the person's parole, mandatory supervised release term, or extended mandatory
supervised release term, provided funding is appropriated by the General Assembly;

(8) obtain permission of an agent of the Department of Corrections before leaving the

State of Illinois;
(9) obtain permission of an agent of the Department of Corrections before changing his
or her residence or employment;
(10) consent to a search of his or her person, property, or residence under his or her
control;

(11) refrain from the use or possession of narcotics or other controlled substances in

any form, or both, or any paraphernalia related to those substances and submit to a urinalysis test as

instructed by a parole agent of the Department of Corrections;

(12) not frequent places where controlled substances are illegally sold, used,
distributed, or administered;
(13) not knowingly associate with other persons on parole or mandatory supervised

release without prior written permission of his or her parole agent and not associate with persons who

are members of an organized gang as that term is defined in the Illinois Streetgang Terrorism

Omnibus Prevention Act;

(14) provide true and accurate information, as it relates to his or her adjustment in
the community while on parole or mandatory supervised release or to his or her conduct while
incarcerated, in response to inquiries by his or her parole agent or of the Department of Corrections;
(15) follow any specific instructions provided by the parole agent that are consistent

with furthering conditions set and approved by the Prisoner Review Board or by law, exclusive of

placement on electronic detention, to achieve the goals and objectives of his or her parole or

mandatory supervised release or to protect the public. These instructions by the parole agent may be
modified at any time, as the agent deems appropriate; and
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(16) if convicted of a sex offense as defined in subsection (a-5) of Section 3-1-2 of

this Code, unless the offender is a parent or guardian of the person under 18 years of age present in the

home and no non-familial minors are present, not participate in a holiday event involving children

under 18 years of age, such as distributing candy or other items to children on Halloween, wearing a

Santa Claus costume on or preceding Christmas, being employed as a department store Santa Claus,

or wearing an Easter Bunny costume on or preceding Easter.

(b) The Board may in addition to other conditions require that the subject:

(1) work or pursue a course of study or vocational training;

(2) undergo medical or psychiatric treatment, or treatment for drug addiction or

alcoholism;

(3) attend or reside in a facility established for the instruction or residence of
persons on probation or parole;

(4) support his dependents;

(5) (blank);

(6) (blank);

(7) comply with the terms and conditions of an order of protection issued pursuant to

the Illinois Domestic Violence Act of 1986, enacted by the 84th General Assembly, or an order of

protection issued by the court of another state, tribe, or United States territory; and

(8) in addition, if a minor:
(i) reside with his parents or in a foster home;
(ii) attend school;
(iii) attend a non-residential program for youth; or
(iv) contribute to his own support at home or in a foster home.

(b-1) In addition to the conditions set forth in subsections (a) and (b), persons required to register as
sex offenders pursuant to the Sex Offender Registration Act, upon release from the custody of the
Illinois Department of Corrections, may be required by the Board to comply with the following specific
conditions of release:

(1) reside only at a Department approved location;
(2) comply with all requirements of the Sex Offender Registration Act;
(3) notify third parties of the risks that may be occasioned by his or her
criminal record;
(4) obtain the approval of an agent of the Department of Corrections prior to accepting

employment or pursuing a course of study or vocational training and notify the Department prior to

any change in employment, study, or training;

(5) not be employed or participate in any volunteer activity that involves

contact with children, except under circumstances approved in advance and in writing by an agent of

the Department of Corrections;

(6) be electronically monitored for a minimum of 12 months from the date of release as
determined by the Board;
(7) refrain from entering into a designated geographic area except upon terms
approved in advance by an agent of the Department of Corrections. The terms may include
consideration of the purpose of the entry, the time of day, and others accompanying the person;
(8) refrain from having any contact, including written or oral communications,

directly or indirectly, personally or by telephone, letter, or through a third party with certain specified

persons including, but not limited to, the victim or the victim's family without the prior written

approval of an agent of the Department of Corrections;
(9) refrain from all contact, directly or indirectly, personally, by telephone,

letter, or through a third party, with minor children without prior identification and approval of an

agent of the Department of Corrections;

(10) neither possess or have under his or her control any material that is

sexually oriented, sexually stimulating, or that shows male or female sex organs or any pictures

depicting children under 18 years of age nude or any written or audio material describing sexual

intercourse or that depicts or alludes to sexual activity, including but not limited to visual, auditory,
telephonic, or electronic media, or any matter obtained through access to any computer or material
linked to computer access use;
(11) not patronize any business providing sexually stimulating or sexually
oriented entertainment nor utilize "900" or adult telephone numbers;
(12) not reside near, visit, or be in or about parks, schools, day care
centers, swimming pools, beaches, theaters, or any other places where minor children congregate
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without advance approval of an agent of the Department of Corrections and immediately report any

incidental contact with minor children to the Department;

(13) not possess or have under his or her control certain specified items of

contraband related to the incidence of sexually offending as determined by an agent of the Department

of Corrections;

(14) may be required to provide a written daily log of activities if directed
by an agent of the Department of Corrections;
(15) comply with all other special conditions that the Department may impose

that restrict the person from high-risk situations and limit access to potential victims.

(c) The conditions under which the parole or mandatory supervised release is to be served shall be
communicated to the person in writing prior to his release, and he shall sign the same before release. A
signed copy of these conditions, including a copy of an order of protection where one had been issued by
the criminal court, shall be retained by the person and another copy forwarded to the officer in charge of
his supervision.

(d) After a hearing under Section 3-3-9, the Prisoner Review Board may modify or enlarge the
conditions of parole or mandatory supervised release.

(e) The Department shall inform all offenders committed to the Department of the optional services
available to them upon release and shall assist inmates in availing themselves of such optional services
upon their release on a voluntary basis.

(f) When the subject is in compliance with all conditions of his or her parole or mandatory supervised
release, the subject shall receive a reduction of the period of his or her parole or mandatory supervised
release of 90 days upon passage of the high school level Test of General Educational Development
during the period of his or her parole or mandatory supervised release. This reduction in the period of a
subject's term of parole or mandatory supervised release shall be available only to subjects who have not
previously earned a high school diploma or who have not previously passed the high school level Test of
General Educational Development.

(Source: P.A. 93-616, eff. 1-1-04; 93-865, eff. 1-1-05; 94-159, eff. 7-11-05; 94-161, eff. 7-11-05;
94-988, eff. 1-1-07.)".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 1 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILL OF THE SENATE A THIRD TIME

On motion of Senator Hunter, Senate Bill No. 1391, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 51; Nays 1.

The following voted in the affirmative:
Althoff Forby Lightford Raoul
Bomke Frerichs Link Risinger
Bond Garrett Luechtefeld Ronen
Brady Haine Maloney Rutherford
Burzynski Halvorson Martinez Schoenberg
Clayborne Harmon Meeks Sieben
Collins Hendon Millner Silverstein
Crotty Hultgren Munoz Syverson
Cullerton Hunter Murphy Viverito
DeLeo Jacobs Noland Watson
Delgado Koehler Pankau Wilhelmi
Demuzio Kotowski Peterson Mr. President
Dillard Lauzen Radogno
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The following voted in the negative:
Holmes

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

SENATE BILL RECALLED

On motion of Senator Harmon, Senate Bill No. 1395 was recalled from the order of third reading
to the order of second reading.
Senator Harmon offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 1395
AMENDMENT NO. _2 . Amend Senate Bill 1395, AS AMENDED, with reference to page and
line numbers of Senate Amendment No. 1, as follows:

on page 6, by deleting lines 23 through 26; and
on page 7, by deleting line 1.

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 2 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILL OF THE SENATE A THIRD TIME
On motion of Senator Harmon, Senate Bill No. 1395, having been transcribed and typed and all

amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 55; Nays None.

The following voted in the affirmative:
Althoff Frerichs Lightford Righter
Bomke Garrett Link Risinger
Bond Haine Luechtefeld Ronen
Brady Halvorson Maloney Rutherford
Burzynski Harmon Martinez Schoenberg
Clayborne Hendon Meeks Sieben
Collins Holmes Millner Silverstein
Crotty Hultgren Munoz Sullivan
Cullerton Hunter Murphy Syverson
DeLeo Jacobs Noland Viverito
Delgado Jones, J. Pankau Watson
Demuzio Koehler Peterson Wilhelmi
Dillard Kotowski Radogno Mr. President
Forby Lauzen Raoul

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).
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Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

SENATE BILL RECALLED

On motion of Senator Harmon, Senate Bill No. 1398 was recalled from the order of third reading
to the order of second reading.
Senator Harmon offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 1398
AMENDMENT NO. _2 . Amend Senate Bill 1398, AS AMENDED, with reference to page and
line numbers of Senate Amendment No. 1, on page 3, line 20, by replacing "unions" with "unions,
including affiliates and subsidiaries thereof"; and

on page 5, line 19, by deleting "the".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 2 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILLS OF THE SENATE A THIRD TIME

On motion of Senator Harmon, Senate Bill No. 1398, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 56; Nays None.

The following voted in the affirmative:
Althoff Garrett Luechtefeld Rutherford
Bomke Haine Maloney Sandoval
Bond Halvorson Martinez Schoenberg
Brady Harmon Meeks Sieben
Burzynski Hendon Millner Silverstein
Clayborne Holmes Munoz Sullivan
Collins Hultgren Murphy Syverson
Crotty Hunter Noland Viverito
Cullerton Jacobs Pankau Watson
DeLeo Jones, J. Peterson Wilhelmi
Delgado Koehler Radogno Mr. President
Demuzio Kotowski Raoul
Dillard Lauzen Righter
Forby Lightford Risinger
Frerichs Link Ronen

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Jacobs, Senate Bill No. 1409, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
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And the question being, “Shall this bill pass?” it was decided in the affirmative by the following
vote:

Yeas 52; Nays 1.

The following voted in the affirmative:

Althoff Frerichs Lightford Sandoval
Bomke Garrett Luechtefeld Schoenberg
Bond Haine Maloney Sieben
Brady Halvorson Martinez Silverstein
Burzynski Harmon Meeks Sullivan
Clayborne Hendon Millner Syverson
Collins Holmes Munoz Viverito
Crotty Hultgren Murphy Watson
Cullerton Hunter Noland Wilhelmi
DeLeo Jacobs Pankau Mr. President
Delgado Jones, J. Peterson

Demuzio Koehler Radogno

Dillard Kotowski Raoul

Forby Lauzen Ronen

The following voted in the negative:
Rutherford

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

On motion of Senator Clayborne, Senate Bill No. 1415, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 42; Nays 13.

The following voted in the affirmative:
Althoff Forby Kotowski Ronen
Bond Frerichs Lightford Sandoval
Brady Garrett Link Schoenberg
Clayborne Haine Maloney Silverstein
Collins Halvorson Martinez Sullivan
Crotty Harmon Meeks Syverson
Cullerton Hendon Millner Viverito
DeLeo Holmes Munoz Wilhelmi
Delgado Hultgren Murphy Mr. President
Demuzio Hunter Noland
Dillard Koehler Raoul

The following voted in the negative:
Bomke Lauzen Righter Watson
Burzynski Pankau Risinger
Jacobs Peterson Rutherford
Jones, J. Radogno Sieben
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This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

SENATE BILL RECALLED

On motion of Senator Halvorson, Senate Bill No. 1419 was recalled from the order of third
reading to the order of second reading.
Senator Halvorson offered the following amendment and moved its adoption:

AMENDMENT NO. 2 TO SENATE BILL 1419
AMENDMENT NO. _2 . Amend Senate Bill 1419 by replacing everything after the enacting clause
with the following:

"Section 5. The Environmental Protection Act is amended by changing Section 10 as follows:

(415 ILCS 5/10) (from Ch. 111 1/2, par. 1010)

Sec. 10. Regulations.

(A) The Board, pursuant to procedures prescribed in Title VII of this Act, may adopt regulations to
promote the purposes of this Title. Without limiting the generality of this authority, such regulations may
among other things prescribe:

(a) Ambient air quality standards specifying the maximum permissible short-term and

long-term concentrations of various contaminants in the atmosphere;

(b) Emission standards specifying the maximum amounts or concentrations of various

contaminants that may be discharged into the atmosphere;

(c) Standards for the issuance of permits for construction, installation, or operation
of any equipment, facility, vehicle, vessel, or aircraft capable of causing or contributing to air
pollution or designed to prevent air pollution;

(d) Standards and conditions regarding the sale, offer, or use of any fuel, vehicle, or

other article determined by the Board to constitute an air-pollution hazard;

(e) Alert and abatement standards relative to air-pollution episodes or emergencies

constituting an acute danger to health or to the environment;

(f) Requirements and procedures for the inspection of any equipment, facility, vehicle,

vessel, or aircraft that may cause or contribute to air pollution;

(g) Requirements and standards for equipment and procedures for monitoring contaminant
discharges at their sources, the collection of samples and the collection, reporting and retention of data
resulting from such monitoring.

(B) The Board may adopt regulations and emission standards that are applicable or that may become

applicable to stationary emission sources located in all areas of the State in accordance w1th any of the
followmg h H o as—and—em H q o

(2) that are otherwise part of the State's attalnment plan and are necessag to attaln the natlonal
amblent air_quality standards, or Such—reg ns—sh e A8 FoH RE
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(C) The Board may not adopt any regulation banning the burning of landscape waste throughout the
State generally. The Board may, by regulation, restrict or prohibit the burning of landscape waste within
any geographical area of the State if it determines based on medical and biological evidence generally
accepted by the scientific community that such burning will produce in the atmosphere of that
geographical area contaminants in sufficient quantities and of such characteristics and duration as to be
injurious to humans, plant, or animal life, or health.

(D) The Board shall adopt regulations requiring the owner or operator of a gasoline dispensing system
that dispenses more than 10,000 gallons of gasoline per month to install and operate a system for the
recovery of gasoline vapor emissions arising from the fueling of motor vehicles that meets the
requirements of Section 182 of the federal Clean Air Act (42 USC 7511a). These regulations shall apply
only in areas of the State that are classified as moderate, serious, severe or extreme nonattainment areas
for ozone pursuant to Section 181 of the federal Clean Air Act (42 USC 7511), but shall not apply in
such areas classified as moderate nonattainment areas for ozone if the Administrator of the U.S.
Environmental Protection Agency promulgates standards for vehicle-based (onboard) systems for the
control of vehicle refueling emissions pursuant to Section 202(a)(6) of the federal Clean Air Act (42
USC 7521(a)(6)) by November 15, 1992.

(E) The Board shall not adopt or enforce any regulation requiring the use of a tarpaulin or other
covering on a truck, trailer, or other vehicle that is stricter than the requirements of Section 15-109.1 of
the Illinois Vehicle Code. To the extent that it is in conflict with this subsection, the Board's rule codified
as 35 I1l. Admin. Code, Section 212.315 is hereby superseded.

(F) Any person who prior to June 8, 1988, has filed a timely Notice of Intent to Petition for an
Adjusted RACT Emissions Limitation and who subsequently timely files a completed petition for an
adjusted RACT emissions limitation pursuant to 35 Ill. Adm. Code, Part 215, Subpart I, shall be subject
to the procedures contained in Subpart I but shall be excluded by operation of law from 35 Ill. Adm.
Code, Part 215, Subparts PP, QQ and RR, including the applicable definitions in 35 Ill. Adm. Code, Part
211. Such persons shall instead be subject to a separate regulation which the Board is hereby authorized
to adopt pursuant to the adjusted RACT emissions limitation procedure in 35 Ill. Adm. Code, Part 215,
Subpart I. In its final action on the petition, the Board shall create a separate rule which establishes
Reasonably Available Control Technology (RACT) for such person. The purpose of this procedure is to
create separate and independent regulations for purposes of SIP submittal, review, and approval by
USEPA.

(G) Subpart FF of Subtitle B, Title 35 Ill. Adm. Code, Sections 218.720 through 218.730 and Sections
219.720 through 219.730, are hereby repealed by operation of law and are rendered null and void and of
no force and effect.

(Source: P.A. 88-381; 89-79, eff. 6-30-95.)

Section 99. Effective date. This Act takes effect upon becoming law.".

The motion prevailed.

And the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 2 was ordered engrossed, and
the bill, as amended, was ordered to a third reading.

READING BILL OF THE SENATE A THIRD TIME

On motion of Senator Halvorson, Senate Bill No. 1419, having been transcribed and typed and all
amendments adopted thereto having been printed, was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following

vote:

Yeas 55; Nays None.

The following voted in the affirmative:
Althoff Garrett Link Risinger
Bomke Haine Luechtefeld Ronen
Bond Halvorson Maloney Rutherford
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Brady Harmon Martinez Sandoval
Burzynski Hendon Meeks Schoenberg
Clayborne Holmes Millner Sieben
Collins Hultgren Munoz Silverstein
Crotty Hunter Murphy Sullivan
Cullerton Jacobs Noland Syverson
DeLeo Jones, J. Pankau Viverito
Delgado Koehler Peterson Watson
Demuzio Kotowski Radogno Wilhelmi
Forby Lauzen Raoul Mr. President
Frerichs Lightford Righter

This bill, having received the vote of a constitutional majority of the members elected, was
declared passed, and all amendments not adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary inform the House of Representatives thereof and ask their concurrence
therein.

At the hour of 7:30 o'clock p.m., the Chair announced that the Senate stand at recess subject to the
call of the Chair.
AFTER RECESS
At the hour of 8:04 o'clock p.m., the Senate resumed consideration of business.
Senator DeLeo, presiding.
MESSAGE FROM THE PRESIDENT

OFFICE OF THE SENATE PRESIDENT
STATE OF ILLINOIS

EMIL JONES, JR. 327 STATE CAPITOL
SENATE PRESIDENT Springfield, Illinois 62706

April 19,2007
Ms. Deborah Shipley
Secretary of the Senate
Room 403 State House
Springfield, IL 62706
Dear Madam Secretary:
Pursuant to Rule 3-2(c), I hereby appoint Senator Debbie Halvorson to temporarily replace Senator
Donne Trotter as a member of the Senate Executive Appointments Committee. This appointment is
effective immediately.
Sincerely,
s/Emil Jones, Jr.

Senate President

cc: Senate Minority Leader Frank Watson

REPORT FROM STANDING COMMITTEE

Senator Clayborne, Chairperson of the Committee on Environment and Energy, to which was
referred the following Senate floor amendments, reported that the Committee recommends do adopt:
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Senate Floor Amendment No. 1 to House Bill 719
Senate Floor Amendment No. 2 to House Bill 719

Under the rules, the foregoing floor amendments are eligible for consideration on second reading.

READING BILL FROM THE HOUSE OF REPRESENTATIVES A SECOND TIME

On motion of Senator Clayborne, House Bill No. 719 was taken up and read by title a second
time.
Senator Clayborne offered the following amendment and moved its adoption:

AMENDMENT NO. 1 TO HOUSE BILL 719
AMENDMENT NO. _1 . Amend House Bill 719 on page 2, immediately below line 3, by inserting
the following:

"(¢) If tree trimming in a municipality is determined by alternative vegetation management guidelines,
then the alternative vegetation management guidelines shall be submitted to the Commission. The
Commission shall post the alternative vegetation management guidelines on its website on a separate
page reserved exclusively for municipal vegetation management schedules. The alternative vegetation
management guidelines must be submitted to the Commission within 30 days after passage and must be
posted on the Commission's website within 30 days after the Commission receives the guidelines.

For purposes of this subsection (c), "alternative vegetation management guidelines" means any

franchise, contract, written agreement, mutual agreement, or municipal ordinance that establishes
vegetation management practices that differ from those in subsection (a) of this Section."; and

on page 6, by replacing lines 15 through 17 with the following:
"that are owned by public utilities.".

And on that motion, a call of the roll was had resulting as follows:
Yeas 41; Nays 13.

The following voted in the affirmative:

Bomke Garrett Lightford Sandoval
Bond Haine Link Schoenberg
Clayborne Halvorson Maloney Silverstein
Collins Harmon Martinez Sullivan
Crotty Hendon Meeks Viverito
Cullerton Holmes Munoz Watson
DeLeo Hunter Noland Wilhelmi
Delgado Jacobs Radogno Mr. President
Demuzio Jones, J. Raoul

Forby Koehler Righter

Frerichs Kotowski Ronen

The following voted in the negative:

Althoff Lauzen Peterson Syverson
Burzynski Millner Risinger

Dillard Murphy Rutherford

Hultgren Pankau Sieben

The motion prevailed.
And the amendment was adopted and ordered printed.
Senator Clayborne offered the following amendment and moved its adoption:
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AMENDMENT NO. 2 TO HOUSE BILL 719
AMENDMENT NO. _2 . Amend House Bill 719 on page 1, by replacing line 5 with the following:
"Sections 8-205.5 and 8-505.2 and by changing Section 16-125 as follows:
(220 ILCS 5/8-205.5 new)
Sec. 8-205.5. Termination of utilities prior to September 1, 2007. A public utility that, on December
31, 2005, served at least 100,000 customers may not terminate electric service to a residential customer
for nonpayment prior to September 1, 2007.".

The motion prevailed.
And the amendment was adopted and ordered printed.
There being no further amendments, the bill, as amended, was ordered to a third reading.

COMMITTEE MEETING ANNOUNCEMENTS

Senator Collins, Chairperson of the Committee on Financial Institutions, announced that the
Financial Institutions Committee will meet Friday, April 20, 2007 in Room 400, at 9:00 o'clock a.m.

Senator Hunter, Chairperson of the Committee on Appropriations III, announced that the
Appropriations III Committee will meet Friday, April 20, 2007 in Room 212, at 9:30 o'clock a.m.

Senator Halvorson, Member of the Committee on Executive Appointments, announced that the
Executive Appointments Committee will meet Friday, April 20, 2007 in Room 212, at 8:30 o'clock a.m.

At the hour of 8:20 o'clock p.m., the Chair announced that the Senate stand adjourned until
Friday, April 20, 2007, at 10:30 o'clock a.m.
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