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1 AN ACT in relation to public enployee benefits.

2 Be it enacted by the People of the State of Illinois,
3 represented in the General Assenbly:

4 Section 5. The Illinois Pension Code is anended by
5 changing Sections 2-108, 2-108.1, 2-110, 2-117, 2-119.1
6 2-121, 2-123, 3-110.6, 5-154, 5-154.1, 5-157, 5-167.1, 5-212,
7 5-236, 6-140, 7-132, 7-139, 7-139.7, 7-139.8, 8-110, 8-113,
8 8-120, 8-150.1, 8-158, 8-161, 8-167, 8-168, 8-171, 8-174.1,
9 8-227, 8-230.7, 8-243.2, 9-121.6, 9-121.10, 9-121.15, 9-134,
10 9-146. 1, 9- 163, 9-179. 1, 9-185, 9-186, 9-187, 9-219,
11 11-125.8, 11-134, 11-145.1, 11-153, 11-156, 11-163, 11-164,
12 11-167, 11-170.1, 14-103.05, 14-103.12, 14-104, 14-104.6,
13 14-105.7, 14-106, 14-107, 14-108, 14-110, 14-114, 14-119,
14 14-120, 14-121, 14-128, 14-131, 14-133, 15-113.1, 15-136,
15 15-136. 3, 15-145, 15-148, 15-155, 15-165, 16-106, 16-129.1,
16 16-131. 6, 16-132, 16-133, 16-133.1, 16-143, 16-143.1, 16-158,
17 17-116. 3, 17-119, 17-122, and 18-128 and adding Sections
18 5-233.1, 8-226.7, 8-230.8, 8-230.9, 8-230.10, 9-121. 14,
19 9-121.16, 12-127.6, 12-127.7, 14-104.12, 14-104.13, 14-105.8,
20 14-108. 2c, 14-114.1, 15-134.6, 15-137.1, 16-134.1, 17-114.4,
21 and 17-119.2 as foll ows:
22 (40 ILCS 5/2-108) (fromCh. 108 1/2, par. 2-108)
23 Sec. 2-108. Salary. "Salary":
24 (1) For nenbers of the General Assenbly, the tota
25 conpensation paid to the nenber by the State for one year
26 of service, including the additional amounts, if any,
27 paid to the nenber as an officer pursuant to Section 1 of
28 "An Act in relation to the conpensation and enol unents of
29 the nmenbers of the General Assenbly", approved Decenber
30 6, 1907, as now or hereafter anended.
31 (2) For the State executive officers specified in
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Section 2-105, the total conpensation paid to the nenber
for one year of service.

(3) For nenbers of the System who are participants
under Section 2-117.1, of-whe-are--serving--as--Cerk--or
Assistant--C erk--of--the--House--of--Representatives--of
Secr et ary- or - Asst st ant - Seeret ary- of -t he- Senate; the total
conpensation paid to the nenber for one year of service,
but not to exceed the salary of the highest salaried
of ficer of the CGeneral Assenbly.

(4) For nenbers of the System who are serving as

Clerk or Assistant Clerk of the House of Representatives

or Secretary or Assistant Secretary of the Senate, the

total conpensation paid to the nenber for one vyear of

service.
However, in the event that federal Ilaw results in any
partici pant receiving inputed i ncone based on the value of
group termlife insurance provided by the State, such inputed
incone shall not be included in salary for the purposes of
this Article.

(Source: P.A 86-27; 86-273; 86-1028; 86-1488.)

(40 ILCS 5/2-108.1) (from Ch. 108 1/2, par. 2-108.1)
Sec. 2-108.1. Highest salary for annuity purposes.
(a) "Hi ghest salary for annuity pur poses” means
whi chever of the following is applicable to the participant:
(1) For a participant who is a nenber of the
CGeneral Assenbly on his or her last day of service: the
hi ghest salary that 1is prescribed by law, on the
participant's | ast day of service, for a nenber of the
CGeneral Assenbly who is not an officer; plus, if the
partici pant was elected or appointed to serve as an
officer of the General Assenbly for 2 or nore years and
has made contributions as required under subsection (d)

of Section 2-126, the highest additional anmount of
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conpensation prescribed by law, at the time of the

participant's service as an officer, for nenbers of the

Ceneral Assenbly who serve in that office

(2) For a participant who holds one of the State
executive offices specified in Section 2-105 on his or
her | ast day of service: the highest salary prescribed by
law for service in that office on the participant's |ast
day of service.

(3) For a participant who is Cderk or Assistant
Clerk of the House of Representatives or Secretary or
Assi stant Secretary of the Senate on his or her |ast day
of service: the salary received for service in that
capacity on the | ast day of service;-but--net--te--execeed
t he- hi ghest - sal ary- (t nel udi ng- addt t t onal - eonpensat i on- f or
serviece--as--an-offtecer)-that-is-preseri bed-by-|aw on-the
parttect pant-s-|ast-day-of-serviee-for--the--htghest--paid
offtcer-of -t he- Ceneral - Assenbly.

(4) For a partici pant who is a continuing
partici pant under Section 2-117.1 on his or her last day
of service: the salary received for service in that
capacity on the last day of service, but not to exceed
t he hi ghest salary (including additional conpensation for
service as an officer) that is prescribed by [aw on the
participant's |last day of service for the highest paid
of ficer of the CGeneral Assenbly.

(b) The earnings limtations of subsection (a) apply to
earnings under any other participating system under the
Retirenent Systens Reciprocal Act that are considered in
calculating a proportional annuity under this Article, except
in the case of a person who first becane a nenber of this
System bef ore August 22, 1994.

(c) In cal cul ating t he subsection (a) ear ni ngs
[imtation to be applied to earnings under any other

participating systemunder the Retirenment Systens Reciprocal
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Act for the purpose of calculating a proportional annuity
under this Article, the participant's last day of service
shall be deened to nean the |last day of service in any
participating systemfromwhich the person has applied for a
proportional annuity under the Retirenent Systens Reciproca
Act .

(Source: P.A 90-655, eff. 7-30-98.)

(40 ILCS 5/2-110) (fromCh. 108 1/2, par. 2-110)

Sec. 2-110. Service.

(A) "Service" nmeans the period beginning on the day when
a person first becane a nenber, and ending on the date under
consi derati on, excl udi ng al | i nt erveni ng peri ods of
nonmenbership foll ow ng resignation or expiration of any term
of office.

(B) "Service" includes:

(a) Mlitary service during war by a person who
entered such service while a nenber, whether rendered
before or after the expiration of any termof office;
plus up to 2 years of mlitary service that need not have
i mredi ately foll owed service as a nenber, and need not
have been served during wartine, provided that the nenber
makes contributions to the Systemfor such service (1) at
the rates provided in Section 2-126 based upon the
menber's rate of conpensation on the last date as a
participant prior to such mlitary service, or on the
first date as a participant after such mlitary service,
whi chever is greater, plus (2) if paynent is nmade on or
after May 1, 1993, an anount determined by the Board to
be equal to the enployer's normal cost of the benefits
accrued for such mlitary service, plus (3) interest at
the effective rate fromthe date of first nenbership in
the Systemto the date of paynent.

The anendnment to this subdivision (B)(a) nade by
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this amendatory Act of 1993 shall apply to persons who
are active contributors to the System on or after
Novenber 30, 1992. A person who was an active
contributor to the System on Novenber 30, 1992 but is no
|l onger an active contributor may apply to purchase
mlitary credit under this subdivision (B)(a) wthin 60
days after the effective date of this anendatory Act of
1993; if the person is an annuitant, the resulting
increase in annuity shall begin to accrue on the first
day of the nonth following the nonth in which the
required paynment is received by the System The change
in the required contribution for purchased mlitary
credit nmade by this anmendatory Act of 1993 shall not
entitle any person to a refund of contributions already
pai d.

(b) Service as a judge of a court of this State,
but <credit for such service is subject to the foll ow ng
conditions: (1) such person shall have been a nenber for
at least 4 years and contributed to the Systemfor
service as a judge subsequent to July 8, 1947, at the
rates herein provided, including interest at 2% per annum
to the date of paynent based on the salary in effect
during such service; (2) the nenber was not an eligible
menber of nor entitled to credit for such service in any
other retirenent systemin the State nmaintained in whole
or in part by public contributions; and (3) the last 4
years of service prior to retirenment on annuity was
rendered while a nenber.

(c) Service as a participating enployee under
Articles 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16,
17 or 18 of the Illinois Pension Code. Credit for such
service may be established by a nenber and, if permtted
by the <credit transfer Section of the appropriate

Article, by a fornmer nenber who is not yet an annuitant,
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and is subject to the followng conditions: (1) that the
credits accrued under the above nentioned Articles have
been transferred to this System and (2) that the nenber
has contributed to this System an amount equal to (A) the

anount by which the credits transferred to this System

under item (1) are less than the sum of (i) the

contribution rate in effect for participants at the date
of menbership in this System multiplied by the salary
then in effect for nenbers of the General Assenbly for
each year of service for which credit IS bei ng
transferred, plus (ii) the State's share of the norma
cost of benefits under this System expressed as a percent
of payroll, as determned by the Systems actuary as of
the date of the participant's nmenbership in this System
multiplied by the salary then in effect for menbers of
the General Assenbly, for each year of service for which
credit is being transferred, plus (B) ¢ttt} interest on

the anount determ ned under item (A) ttens-{i)-and-(it)

above at the rate of 6% per annum_ conpounded annually,

fromthe date of nenbership to the date of paynent by the
participant;--ltess--{tv)--the--anmpunt-transferred-to-this
Syst em on- behal f- of -t he- partt €t pant - on- account - of - servi ee
Fender ed- whi | e- a- partt €t pant - under - - t he- - above- - rent t oned
Artteles.

(d) Service, before Cctober 1, 1975, as an officer
el ected by the people of Illinois, for which creditable
service is required to be transferred fromthe State
Enmpl oyees' Retirenent System to this System by this
anendatory Act of 1975.

(e) Service rendered prior to January 1, 1964, as a
justice of the peace or police nagistrate or as a civil
referee in the Minicipal Court of Chicago, but credit for
such service nmay not be granted until the nmenber has paid

to the System an anount equal to (1) the contribution
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rate for participants at the date of nmenbership in this
Systemnmultiplied by the salary then in effect for

menbers of the General Assenbly for each year of service
for which credit is being transferred, plus (2) the
State's share of the normal cost of benefits under this
System expressed as a percent of payroll, as determ ned
by t he System s actuary as of the date of the
partietpants nenbership in this System nultiplied by
the salary then in effect for nenbers of the General

Assenbly, for each year of service for which credit 1is
allowed, plus, (3) interest on (1) and (2) above at 6%
per annum conpounded annually fromthe date of nmenbership
to the date of paynent by the nenber. However, a
participant nmay not receive nore than 6 years of credit

for such service nor may any nenber receive credit under

this paragraph for service for which credit has been
granted in any other public pension fund or retirenment

systemin the State.

(f) Service before January 16, 1981, as an officer
el ected by the people of Illinois, for which creditable
service IS transferred from the State Enployees
Retirement Systemto this System
(C Service during any fraction of a nonth shall be

considered as a nonth of service.

Service includes the total period of tine for which a
participant is elected as a nenber or officer, even though he
or she does not conplete the term because of deat h,
resignation, judicial decision, or operation of |aw, provided
that the contributions required under this Article for such
entire period of office have been nade by or on behalf of the
participant. In the case of a participant appointed or
elected to fill a vacancy, service includes the total period
fromJanuary 1 of the year in which his or her service

commences to the end of the termin which the vacancy occurs,
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provi ded t he participant contributes in the year of
appoi nt nent an anount equal to the contributions that would
have been required had the participant received salary for
the entire year. The foregoing provisions relating to a
participant appointed or elected to fill a vacancy shall not
apply if the participant was a nenber of t he ot her
| egi sl ati ve chanber at the tine of appointnent or el ection.

(D) Notw thstandi ng t he ot her provisions of this
Section, if application to transfer or establish service
credit under paragraph (c) or (e) of subsection (B) of this
Section is nmade between January 1, 1992 and February 1, 1993,
the contribution required for such credit shall be an anount
equal to (1) the contribution rate in effect for participants
at the date of nmenbership in this Systemmultiplied by the
salary then in effect for nmenbers of the General Assenbly for
each year of service for which credit is being granted, plus
(2) interest thereon at 6% per annum conpounded annually,
fromthe date of nenbership to the date of paynment by the
menber, less (3) any anount transferred to this System on
behal f of the nmenber on account of such service credit.

(Source: P.A 86-27;, 86-1028; 87-794;, 87-1265.)

(40 ILCS 5/2-117) (fromCh. 108 1/2, par. 2-117)

Sec. 2-117. Participants - Election not to participate.

(a) Every person who was a nenber on Novenber 1, 1947
or in mlitary service on such date, 1is subject to the
provi sions of this system begi nning upon such date, unless
prior to such date he or she filed with the board a witten
notice of election not to participate.

Every person who becones a nenber after Novenber 1, 1947
and who is then not a participant becomes a participant
begi nning upon the date of becom ng a nenber unless, within
24 nonths fromthat date, he or she has filed wwth the board

a witten notice of election not to partici pate.
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(b) A nmenber who has filed notice of an election not to
participate (and a former nmenber who has not yet begun to
receive a retirenent annuity under this Article) may becone a
participant with respect to the period for which the nmenber
el ected not to participate upon filing with the board, before

July 1, 2002 Aprit-1;--4993, a witten rescission of the

election not to participate. Upon contri buting an anount
equal to the contributions he or she would have nmade as a
partici pant from Novenber 1, 1947, or the date of becom ng a
menber, whichever is later, to the date of beconmng a
participant, wth interest at the rate of 4% per annumunti l
the contributions are paid, the participant shall receive
credit for service as a nenber prior to the date of the
resci ssion, both before and after Novenmber 1, 1947. The
required contributions shall be nmade before commencenent of
the retirenment annuity; otherwi se no credit for service prior
to the date of participation shall be granted.

(Source: P.A 86-273; 87-1265.)

(40 ILCS 5/2-119.1) (fromCh. 108 1/2, par. 2-119.1)

Sec. 2-119.1. Automatic increase in retirenent annuity.

(a) A participant who retires after June 30, 1967, and
who has not received an initial increase under this Section
before the effective date of this anendatory Act of 1991
shal |, in January or July next following the first
anni versary of retirenent, whichever occurs first, and in the
same nonth of each year thereafter, but in no event prior to
age 60, have the amobunt of the originally granted retirenent
annuity increased as follows: for each year through 1971, 1
1/2% for each year from 1972 through 1979, 2% and for 1980
and each year thereafter, 3% Annuitants who have received
an initial 1increase wunder this subsection prior to the
effective date of this anmendatory Act of 1991 shall continue

to receive their annual increases in the sane nonth as the
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initial increase.

(b) This subsection (b) does not apply to persons who

qualify for and elect to receive the increase provided in

subsection (b-1).

Begi nni ng January 1, 1990, for participants who remain in
service after attaining 20 years of creditable service, the
3% increases provided wunder subsection (a) shall begin to
accrue on the January 1 next following the date wupon which
the participant (1) attains age 55, or (2) attains 20 years
of creditable service, whichever occurs later, and shal
continue to accrue while the participant remains in service;
such increases shall becone payable on January 1 or July 1,
whi chever occurs first, next followng the first anniversary
of retirenment. For any person who has service credit in the
System for the entire period fromJanuary 15, 1969 through
Decenber 31, 1992, regardless of the date of termnation of
service, the reference to age 55 in clause (1) of this

subsection (b) shall be deened to nean age 50. For persons

who begin receiving a retirenent annuity under this Article

on or after January 1, 2000, any increases provided under

this subsection (b) for years during which the participant

remains in active service shall accrue at the rate of 5%

rather than 3%

(b-1) A person who is an active participant in the

Systemon or after July 1, 1999 may elect to receive a

one-tine increase in retirenent annuity, equal to 3% of the

originally granted retirenent annuity for each full vyear of

the annuitant's service credit in excess of 20 years. This

increase is payable at the sane tine as the annuitant's

initial i ncrease under subsection (a) of this Section and is

in addition to that increase.

(c) The foregoing provisions relating to automati c
increases are not applicable to a participant who retires

bef ore having made contributions (at the rate prescribed in
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Section 2-126) for automatic increases for less than the
equi valent of one full vyear. However, in order to be
eligible for the automatic increases, such a participant may
make arrangenents to pay to the Systemthe anount required to
bring the total contributions for the automatic increase to
the equivalent of one year's contributions based upon his or
her | ast salary.

(d) A participant who term nated service prior to July
1, 1967, wth at |least 14 years of service is entitled to an
increase in retirenment annuity begi nning January, 1976, and
to additional increases in January of each year thereafter

The initial 1increase shall be 1 1/2%of the originally
granted retirenent annuity nultiplied by the nunber of full
years that the annuitant was in receipt of such annuity
prior to January 1, 1972, plus 2% of the originally granted
retirement annuity for each vyear after that date. The
subsequent annual increases shall be at the rate of 2% of the
originally granted retirenent annuity for each year through
1979 and at the rate of 3% for 1980 and thereafter.

(e) Beginning January 1, 1990, all automatic annual
i ncreases payabl e under this Section shall be calculated as a
percentage of the total annuity payable at the time of the
increase, including previous increases granted under this
Article.
(Source: P.A 86-273; 87-794; 87-1265.)

(40 ILCS 5/2-121) (fromCh. 108 1/2, par. 2-121)

Sec. 2-121. Survivor's annuity - conditions for paynent.

(a) A survivor's annuity shall be payable to a surviving
spouse or eligible child (1) upon the death in service of a
participant wth at |east 2 years of service credit, or (2)
upon the death of an annuitant in receipt of a retirenent
annuity, or (3) wupon the death of a participant who

termnated service with at | east 4 years of service credit.
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The change in this subsection (a) nmade by this anmendatory
Act of 1995 applies to survivors of participants who die on
or after Decenber 1, 1994, without regard to whether or not
the participant was in service on or after the effective date
of this anmendatory Act of 1995.

(b) To be eligible for the survivor's annuity, the
spouse and the participant or annuitant mnust have been
married for a continuous period of at I|east one year
i mredi ately preceding the date of death, but need not have
been married on the day of the participant's last term nation
of service, regardless of whether such term nation occurred
prior to the effective date of this amendatory Act of 1985.

(c) The annuity shall be payabl e beginning on the date
of a participant's death, or the first of the nonth foll ow ng
an annuitant's death, if the spouse is then age 50 or over,
or beginning at age 50 if the spouse is then wunder age 50.
If an eligible child or <children of the participant or
annuitant (or a child or children of the eligible spouse
nmeeting the criteria of item (1), (2), or (3) of subsection
(d) of this Section) also survive, and the child or children
are under the care of the eligible spouse, the annuity shal
begin as of the date of a participant's death, or the first
of the nonth followng an annuitant's death, w thout regard
to the spouse's age.

The change to this subsection nmade by this anmendatory Act
of 1998 (relating to children of an eligible spouse) applies
to the eligible spouse of a participant or annuitant who dies
on or after the effective date of this anendatory Act,
w thout regard to whether the participant or annuitant is in
service on or after that effective date.

(d) For the purposes of +this Section and Section
2-121.1, "eligible child" neans a child of the deceased
parti ci pant or annuitant who is at Ileast one of the

fol | ow ng:
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(1) wunmarried and under the age of 18;
(2) wunmarried, a full-tinme student, and wunder the

age of 22;

(3) dependent by reason of physical or nental

di sability.

The inclusion of unmarried students under age 22 in the
cal cul ation of survivor's annuities by this anendatory Act of
1991 shall apply to all eligible students beginning January
1, 1992, wthout regard to whether the deceased parti ci pant
or annuitant was in service on or after the effective date of
this anendatory Act of 1991.

Adopted children shall have the sanme status as children
of the participant or annuitant, but only if the proceedi ngs
for adoption are commenced at | east one year prior to the
date of the participant's or annuitant's death.

(e) Remarriage of a surviving spouse prior to attainnent
of age 55 shall disqualify the surviving spouse fromthe

receipt of a survivor's annuity until July 6, 2000;--t+f--the

Femarrtage---oceurs---before---the--effeetive--date--of--this

anendat ory- Act - of - t he- 91st - Gener al - - Assenbl y. A surviving

spouse whose survivor's annuity has been term nated due to

remarriage nmay apply for reinstatenent of that annuity. The

reinstated annuity shall begin to accrue on July 6, 2000,

except that if, on July 6, 2000, the annuity is payable to an

eligible surviving child, paynent of the annuity to the

survi ving spouse shall not be reinstated until the annuity is

no longer payable to any eligible surviving child. The

reinstated annuity shall include any one-tine or annual

increases received prior to the date of ternm nation, as well

as any increases that would otherwi se have accrued from the

date of termnation to the date of reinstatenent. An

eliqgible surviving spouse whose expectation of receiving a

survivor's annui ty was lost due to remarriage before

attai nnent of age 50 shall also be entitled to reinstatenent
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under this subsection, but the resulting survivor's annuity

shall not begin to accrue sooner than upon the surviving

spouse's attai nnent of age 50.

The changes made to this subsection by Public Act 91-887

and this anendatory Act of the 92nd 9i1st Ceneral Assenbly
(pertaining to remarriage prior--to--age-55) apply w thout
regard to whether the deceased participant or annuitant was
in service on or after the effective date of either this

anmendatory Act.

(Source: P.A 90-766, eff. 8-14-98; 91-887, eff. 7-6-00.)

(40 ILCS 5/2-123) (fromCh. 108 1/2, par. 2-123)
Sec. 2-123. Refunds.

(a) A participant who ceases to be a nenber, other than

an annuitant, shall, upon witten request, receive a refund
of his or her total contributions, wthout interest. The
refund shall include the additional contributions for the

automatic increase in retirenment annuity. By accepting the

ref und, a participant forfeits all accrued rights and
benefits in the Systemand loses credit for all service.
However, if he or she again beconmes a nenber, he or she may

resune status as a participant and reestablish any forfeited
service credit by paying to the System the full anount
refunded, together with interest at 4% per annum from the
time the refund is paid to the date the nenber again becones
a participant.

A former nmenber of the General Assenbly may reestablish
any service credit forfeited by acceptance of a refund by

paying to the Systemon or before July 1, 2002 February--1;

1993, the full amount refunded, together with interest at 4%
per annum fromthe date of paynent of the refund to the date
of repaynent.

When a nmenber or former nenber owes noney to the System

interest at the rate of 4% per annum shall accrue and be
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payable on such amounts owed beginning on the date of
term nation of service as a nenber wuntil the contributions
due have been paid in full.

(b) A participant who (1) has elected to cease naking
contributions for survivor's annuity under subsection (b) of
Section 2-126, (2) has no eligible survivor's annuity
beneficiary upon becom ng an annuitant, or (3) term nates
service with less than 8 years of service is entitled to a
refund of the contributions for a survivor's annuity, wthout
interest. If the person |later marries, a survivor's annuity
shal | not be payabl e upon his or her death, unless the anount
of the refund is repaid to the System together wth interest
at the rate of 4%per year fromthe date of refund to the
date of repaynent.

(c) If at the date of retirenent or death of a
participant who served as an officer of the CGeneral Assenbly,
the total period of such service is |less than 4 years, the
additional contributions made by such menber on t he
additional salary as an officer shall be refunded unless the
partici pant served as an officer for at |least 2 years and has
contributed the amount he or she would have contributed if he
or she had served as an officer for 4 years as provided in
Section 2-126.

(d) Upon the termnation of the |ast survivor's annuity
payable to a survivor of a deceased participant, the excess,
if any, of the total contributions nade by the participant
for retirement and survivor's annuity, w thout interest, over
the total amount of retirenment and survivor's annuity
paynments received by the participant and the participant's
survivors shall be refunded upon request:

(1) if there was a surviving spouse of the deceased
partici pant who was eligible for a survivor's annuity, to

t he designated beneficiary of that spouse or, if the

desi gnat ed beneficiary is deceased or there is no
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desi gnat ed beneficiary, to that spouse's estate;

(i) if there was no eligible surviving spouse of
the deceased participant, to the designated beneficiary
of the deceased participant or, if the desi gnat ed
beneficiary is deceased or there is no designated
beneficiary, to the deceased participant's estate.

(e) Upon the death of a participant, if a survivor's
annuity is not payable wunder this Article, a beneficiary
desi gnated by the participant shall be entitled to a refund
of all contributions made by the participant. I f the

partici pant has not designated a refund beneficiary, the

survi vi ng spouse shall be entitled to the refund of
contributions; if there is no survi vi ng spouse, t he
contributions shal | be refunded to the participant's

surviving children, if any, and if no children survive, the
refund paynment shall be made to the participant's estate.

(Source: P.A 90-448, eff. 8-16-97; 90-766, eff. 8-14-98.)

(40 ILCS 5/3-110.6) (from Ch. 108 1/2, par. 3-110.6)

Sec. 3-110.6. Transfer to Article 14 System

(a) Any active nenber of the State Enpl oyees' Retirenment
System who 1is an investigator for the Ofice of the State's

Attorneys Appellate Prosecutor, an investigator for the

Ofice of the Attorney General, or a controlled substance

i nspector may apply for transfer of sone or all of his or her

creditable service accunulated in any police pension fund
under this Article to the State Enpl oyees' Retirenent System
in accordance wth Section 14-110. The creditable service
shall be transferred only upon paynent by the police pension
fund to the State Enpl oyees' Retirenent System of an anount
equal to:

(1) the amounts accunulated to the credit of the

applicant for the service to be transferred on the books

of the fund on the date of transfer; and
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(2) enployer contributions in an anount equal to
t he anount determ ned under subparagraph (1); and

(3) any interest paid by the applicant in order to
reinstate that service.

Participation in the police pension fund with respect to the

credits transferred shall terminate on the date of transfer.

(b) Any such investigator or inspector may reinstate
service which was termnated by receipt of a refund, by
paying to the police pension fund the anmount of the refund
wth interest thereon at the rate of 6% per year, conpounded
annual ly, fromthe date of refund to the date of paynent.

(Source: P.A 90-32, eff. 6-27-97.)

(40 ILCS 5/5-154) (fromCh. 108 1/2, par. 5-154)

Sec. 5-154. Duty disability benefit; child s disability
benefit.

(a) An active policeman who becones di sabled on or after
the effective date as the result of injury incurred on or
after such date in the performance of an act of duty, has a
right to receive duty disability benefit during any period of
such disability for which he does not have a right to receive
salary, equal to 75%of his salary, as salary is defined 1in
this Article, at the tine the disability is allowed; or in
the case of a policenman on duty disability who returns to
active enploynent at any tinme for a period of at |least 2
years and is again disabled fromthe sane cause or causes,
75% of his salary, as salary is defined in this Article, at
the time disability is allowed; provided, however, that:

(i) |If the disability resulted from any physical
defect or nental disorder or any di sease which existed at
the time the injury was sustained, or if the disability
is less than 50% of total disability for any service of a
remunerative character, the duty disability benefit shal

be 50% of salary as defined in this Article.
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(ii) Hewever; Beginning January 1, 1996, no duty
disability benefit that has been payable wunder this
Section for at least 10 years shall be less than 50% of
the current salary attached fromtine to tinme to the rank
held by the policeman at the time of renoval fromthe
police departnent payroll, regardless of whether that
removal occurred before the effective date of this

anendatory Act of 1995. Beginning on January 1, 2000, no

duty disability benefit that has been payable under this

Section for at least 7 vears shall be less than 60% of

the current salary attached fromtine to tine to the rank

held by the policeman at the tinme of renoval fromthe

police departnent payroll, regardless of whether that

renoval occurred before the effective date of this

anendatory Act of the 92nd General Assenbly.

(iii) If the Board finds that the disability of the

policeman is of such a nature as to pernanently render

himtotally disabled for any service of a renunerative

character, the duty disability benefit shall be 75% of

the current salary attached fromtine to tine to the rank

held by the policeman at the tine of renpval from the

police departnent payroll. In the case of a policenan

receiving a duty disability benefit under this Section on

the effective date of this amendatory Act of the 92nd

CGeneral Assenbly, the increase in benefit provided by

this anendatory Act, if any, shall begin to accrue as of

the date that the Board nakes the required finding of

permanent total disability, regardl ess of whether renoval

fromthe payroll occurred before the effective date of

this anendatory Act.

(b) The policeman shall also have a right to child's

di sability benefit of $100 $30 per month for each unmarried
child, the issue of the policenman, |ess than age 18, but the

total amount of child' s disability benefit shall not exceed


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

N NN NN R R R R R R R R R
A W N PP O O 00 N O O B W N +—» O

25
26
27
28
29
30
31
32
33

-19- LRB9207762EG g

25% of his salary as defined in this Article. The increase

in child s disability benefit provided by this anendatory Act

of the 92nd CGeneral Assenbly applies beginning January 1,

2000 to all such benefits payable on or after that date,

regardl ess of whether the disabled policenan is in active

service on or after the effective date of this anendatory Act

of the 92nd Ceneral Assenbly.

(c) Duty disability benefit shall be payable until the
pol i ceman becones age 63 or wuld have been retired by
operation of |aw, whichever is later, and child' s disability
benefit shall be paid during any such period of disability
until the <child attains age 18. Thereafter the policenman
shal|l receive the annuity provided in accordance wth the
ot her provisions of this Article.

(d) A policeman who suffers a heart attack during the
performance and di scharge of his or her duties as a policenman
shal | be considered injured in the performance of an act of
duty and shall be &eligible for all benefits that the Cty
provides for police officers injured in the performance of an
act of duty. This subsection (d) is a restatenent of
existing law and applies wthout regard to whether the
policeman is in service on or after the effective date of
Public Act 89-12 or this anendatory Act of 1996.

(Source: P.A 89-12, eff. 4-20-95; 89-643, eff. 8-9-96.)

(40 ILCS 5/5-154.1) (from Ch. 108 1/2, par. 5-154.1)

Sec. 5-154.1. Cccupational disease disability benefit.

(a) The General Assenbly finds that service 1in the
police department requires police officers in times of stress
and danger to performunusual tasks; that police officers are
subject to exposure to extrenme heat or extreme cold in
certain seasons while performng their duties; and that these
conditions exist and arise out of or in the course of

enpl oynent .
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(b) Any police officer with at |east 10 years of service
who suffers a heart attack or any other disabling heart
di sease but is not entitled to a benefit under Section 5-154
is entitled to receive an occupational disease disability
benefit under this Section. The occupational disease
disability benefit shall be 65% of the salary attached to the
rank held by the police officer in the police service at the
time of his or her renoval from the police departnment
payroll. However, no occupational disease disability benefit
t hat has been payable under this Section for at l|east 10
years shall be less than 50% of the current salary attached
fromtime to tine to the rank held by the police officer at
the time of his or her renpoval fromthe police departnment
payrol | .

The police officer is also entitled to a child's
disability benefit of $100 $50 per nonth for each natural or
| egal |y adopted unmarried child less than age 18 dependent
upon the police officer for support. The total child's
disability benefit shall not exceed 10% of the police
officer's salary at the tinme of renoval from the police

departnent payroll. The increase in child' s disability

benefit provided by this anendatory Act of the 92nd Gener al

Assenbly applies beginning January 1, 2000 to all such

benefits payable on or after that date, reqardl ess of whether

the disabled policeman is in active service on or after the

effective date of this anendatory Act of the 92nd GCenera

The occupational disease disability benefit is payable
during the period of disability wuntil the police officer
attains age 63 or conpul sory retirenent age, whichever occurs
|ater; thereafter the police officer shall receive the
benefits provided under the other provisions of this Article.
If the police officer ceases to be disabled, the occupational

di sease disability benefit shall cease.
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The <child' s disability benefit 1is payable during the
period of disability wuntil the <child attains age 18 or
marries, whichever event occurs first, except that a benefit
payabl e on account of a child under this Section shall not be
reduced or term nated by reason of the child s attai nnent of
age 18 if he or she is then dependent by reason of a physical
or nental disability, but shall continue to be paid as |ong
as the child' s dependency and disability continue.

(Source: P.A 89-12, eff. 4-20-95;, 89-643, eff. 8-9-96.)

(40 ILCS 5/5-157) (fromCh. 108 1/2, par. 5-157)

Sec. 5-157. Administration of disability benefits.

(a) If apoliceman who is granted duty or ordinary
disability benefit refuses to submt to examnation by a
physi ci an appoi nted by the board, he shall have no further
right to receive the benefit.

(b) A policeman who has wthdrawn from service while
di sabl ed and entered upon annuity prior to the effective
date, and who has thereafter been reinstated as a policenan,
shall have no right to ordinary disability benefit in excess
of the anount previously received unless he serves at | east
one year after such reinstatenent. This provision shal
apply throughout the duration of any disability incurred by
the policeman within one year after his r ei nst at enent
resulting from any cause other than injury incurred in the
performance of an act of duty.

(c) Until the effective date of this anendatory Act of

the 92nd General Assenbly, a policeman who assunes regul ar

enpl oynent for conpensation, while in receipt of ordinary or
duty disability benefits, shall not be entitled to receive
any anount of such disability benefits which, when added to
hi s conpensation for such enploynment during disability, would
exceed 150% of the rate of salary which would be paid to him

if he were working in his regularly appointed civil service
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position as a policeman. The changes nmade to this Section by

Public this-anendatery Act 90-766 of-1998 are not |imted to

persons in service on or after the effective date of that
t hi s- anendat ory Act.

Begi nning on the effective date of this anendatory Act of

the 92nd GCeneral Assenbly, the reduction of disability

benefits due to conpensation for enploynent previously

i mposed under this subsection (c) no longer applies to any

person receiving a disability benefit under this Article,

without reqgard to whether the person is in service on or

after that date. The renoval of this limtation by this

anendatory Act is not retroactive and does not entitle any

person to the restoration of anpunts previously reduced or

wi t hhel d under this subsecti on.

(d) Disability benefit shall not be paid for any part of
time for which a disabled policenan shall receive any part of
his sal ary.

(e) Except as herein otherwise provided, disability
benefit shall not be paid for any disability based upon or
caused by any nental or physical defect which the policenman
had at the tinme he entered the police service.

(f) Disability benefit shall not be allowed to any
policeman who re-enters the public service in any capacity
where his salary is payable in whole or in part by taxes
| evied wupon taxable property in the city in which this
Article is in effect, or out of special revenues of any
departnment of the city. The disability benefit shall be
suspended during the period he is in the public service for
conpensation, and shall be resuned when he withdraws from
such service.

(g) Any disability benefit paid in violation of this
Section or of this Article shall be construed to have been
paid in error, and the anmounts so paid shall be charged as a

debit in the account of any person to whomthe sane was paid
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and shall be deducted from any noneys thereafter payable to
such person out of this fund, or to the widow, heirs or
estate of such person.

(Source: P.A 90-766, eff. 8-14-98.)

(40 ILCS 5/5-167.1) (from Ch. 108 1/2, par. 5-167.1)

Sec. 5-167.1. Automatic increase in annuity; retirenent
fromservice after Septenber 1, 1967

(a) A policeman who retires fromservice after Septenber
1, 1967 with at least 20 years of service credit shall, upon
either the first of the nonth followng the first anniversary
of his date of retirenent if he is age 60 (age 55 if Dborn
before January 1, 1950 41945) or over on that anniversary
date, or upon the first of the nmonth follow ng his attai nment
of age 60 (age 55 if born before January 1, 1950 41945) if it
occurs after the first anniversary of his retirement date,
have his then fixed and payable nonthly annuity increased by
1 1/2% and such first fixed annuity as granted at retirenent
increased by an additional 1 1/2%in January of each year
thereafter up to a maximum increase of 30% Beginning
January 1, 1983 for policenen born before January 1, 1930,
and beginning January 1, 1988 for policenen born on or after
January 1, 1930 but before January 1, 1940, and beginning
January 1, 1996 for policenen born on or after January 1,

1940 but before January 1, 1945, and beginning January 1,

2001 for policenen born on or after January 1, 1945 but

before January 1, 1950, such increases shall be 3% and such

pol i cenmen shall not be subject to the 30% nmaxi mum i ncrease.
Any policeman born before January 1, 1945 who qualifies
for a mninmumannuity and retires after Septenber 1, 1967 but
has not received the initial increase under this subsection
before January 1, 1996 1is entitled to receive the initial
i ncrease under this subsection on (1) January 1, 1996, (2)

the first anniversary of the date of retirenent, or (3)
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attai nment of age 55, whichever occurs last. The changes to

this Section made by Public Act 89-12 this-anendat ory- Act - of

1995 apply beginning January 1, 1996 and wthout regard to
whet her the policeman or annuitant term nated service before
the effective date of that this-anmendatery Act of-1995.

Any policeman born before January 1, 1950 who qualifies

for a mnimmannuity and retires after Septenmber 1, 1967 but

has not received the initial increase under this subsection

before January 1, 2001 is entitled to receive the initial

increase under this subsection on (1) January 1, 2001, (2)

the first anniversary of the date of retirenent, or (3)

attainnent of age 55, whichever occurs |last. The changes to

this Section nmade by this amendatory Act of the 92nd General

Assenbly apply wthout regard to whether the policeman or

annui tant term nated service before the effective date of

this anendatory Act.

(b) Subsection (a) of this Section is not applicable to
an enpl oyee receiving a termannuity.

(c) To help defray the <cost of such increases in
annuity, there shall be deducted, beginning Septenber 1,
1967, from each paynent of salary to a policeman, 1/2 of 1%
of each salary paynent concurrently with and in addition to
the salary deductions otherwi se nade for annuity purposes.

The city, in addition to the contributions otherw se nmade
by it for annuity purposes under other provisions of this
Article, shall nmake matching contributions concurrently wth
such sal ary deducti ons.

Each such 1/2 of 1% deduction from salary and each such
contribution by the city of 1/2 of 1% of salary shall be
credited to the Automatic Increase Reserve, to be used to
defray the cost of the 1 1/2% annuity increase provided by
this Section. Any balance in such reserve as of the
beginning of each calendar year shall be <credited with

interest at the rate of 3% per annum
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Such deductions fromsalary and city contributions shal
continue while the policeman is in service.

The salary deductions provided in this Section are not
subj ect to refund, except to the policeman hinself, 1in any
case in which a policeman withdraws prior to qualification
for mnimumannuity and applies for refund or applies for
annuity, and also where a termannuity becones payable. In
such cases, the total of such salary deductions shall be
refunded to the policeman, w thout interest, and charged to
the Automatic | ncrease Reserve.

(Source: P.A 89-12, eff. 4-20-95.)

(40 ILCS 5/5-212) (fromCh. 108 1/2, par. 5-212)

Sec. 5-212. Conputation of service. In conputing the
service rendered by a policeman prior to the effective date,
the foll owm ng periods shall be counted, in addition to al
periods during where he perfornmed the duties of his position,
as periods of service for annuity purposes only: all periods
of (a) vacation; (b) |eave of absence with whole or part pay;
(c) leave of absence wi thout pay on account of disability;
and (d) |eave of absence during which the policeman was
engaged in the mlitary or naval service of the United States
of Anerica. Service credit shall not be allowed for a
policeman in receipt of a pension on account of disability
from any pension fund superseded by this fund.

In conputing the service rendered by a policeman on or
after the effective date, the follow ng periods shall be
counted, in addition to all periods during which he perforned
the duties of his position, as periods of service for annuity
purposes only: all periods of (a) vacation; (b) |eave of
absence wth whole or part pay; (c) |eave of absence during
whi ch the policeman was engaged in the mlitary or naval
service of the United States of Anerica; (d) tinme that the

pol i ceman was engaged in the mlitary or naval service of the
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United States of Anerica, during which he was passed over on
any eligible list posted froman entrance exam nation, due to
the fact that he was in such mlitary or naval service at the
tinme he was called for appointnent to the Police Departnent,
to be conputed fromthe date he was passed over on any
eligible list and would have been first sworn in as a
pol i ceman had he not been engaged in the mlitary or naval
service of the United States of Anerica, until the date of
his discharge fromsuch mlitary or naval service; provided
that such policenman shall pay into this Fund the sanme anobunt
t hat woul d have been deducted fromhis salary had he been a
policeman during the aforenentioned portion of such mlitary
or naval service; (e) disability for which the policenman
receives any disability benefit; (f) disability for which the
policeman receives whole or part pay; and (g) service for
whi ch credits and creditable service have been transferred to
this Fund under Section 9-121.1, 14-105.1 or 15-134.3 of this
Code.

In conputing service on or after the effective date for
ordinary disability benefit, all periods described in the
precedi ng paragraph, except any such period for which a
policeman receives ordinary disability benefit, shall be
counted as periods of service.

In conputing service for any of the purposes of this
Article, no credit shall be given for any period during which
a policeman was not rendering active service because of his
di scharge fromthe service, unless proceedings to test the
legality of the discharge are filed in a court of conpetent
jurisdiction within one year fromthe date of discharge and a
final judgnent is entered therein declaring the discharge
illegal.

No overtime or extra service shall be included in
conputing service of a policeman and not nore than one year

or a fractional part thereof of service shall be allowed for
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servi ce rendered during any cal endar year.

In conputing service for any of the purposes of this
Article, credit shall be given for any periods prior to
January 10, 2001 9;-1997; during which a policeman who is a
menber of the CGeneral Assenbly is on | eave of absence or 1is
otherwi se authorized to be absent fromduty to enable himor
her to perform legislative duties, notwthstanding any
reduction in salary for such periods and notw t hstandi ng t hat
the contributions paid by the policenman were based on a
reduced salary rather than the full anmount of salary attached

to his or her career service rank.

(Source: P.A 89-136, eff. 7-14-95.)

(40 1LCS 5/5-233.1 new

Sec. 5-233.1. Transfer of creditable service to Article

8 or 11 fund. A person who (i) is an active participant in a

fund established under Article 8 or 11 of this Code and (ii)

has at least 10 and no nore than 22 vears of creditable

service in this Fund may, within the 90 days followi ng the

effective date of this Section, apply for transfer of of his

or her <credits and creditable service accunulated in this

Fund to the Article 8 or 11 fund. At the time of the

transfer, this Fund shall pay to the Article 8 or 11 fund an

anount consi sting of:

(1) the amounts credited to the applicant through

enpl oyee contributions for the service to be transferred,

including interest; and

(2) the correspondi ng muni cipality credits,

including interest, on the books of the Fund on the date

of transfer.

Participation in this Fund wth respect to the credits

transferred shall term nate on the date of transfer.

(40 ILCS 5/5-236) (fromCh. 108 1/2, par. 5-236)
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Sec. 5-236. Transfer to Article 14.

(a) Until January 31, 1994, any active nenber of the
State Enployees' Retirenent Systemwho is a State policenan
or investigator for the Secretary of State my apply for
transfer of his creditable service accunul ated under this
Article to the State Enpl oyees' Retirenent System At the
time of the transfer the Fund shall pay to the State
Enpl oyees' Retirenent System an anount equal to:

(1) the anpbunts accumulated to the credit of the
applicant on the books of the Fund on the date of
transfer; and

(2) the correspondi ng muni ci pality credits,
including interest, on the books of the Fund on the date
of transfer; and

(3) any interest paid by the applicant in order to
reinstate service.

Participation in this Fund shall termnate on the date of
transfer.

(b) Until January 31, 1994, any such State policeman or
investigator for the Secretary of State may reinstate service
that was term nated by receipt of a refund, by paying to the
Fund the anmount of the refund with interest thereon at the
rate of 6% per year, conpounded annually, fromthe date of
refund to the date of paynent.

(c) Wthin 30 days after the effective date of this
anendatory Act of 1993, any active nenber of the State
Enpl oyees' Retirenent System who was ear ni ng eligible
creditable service wunder subdivision (b)(12) of Section
14-110 on January 1, 1992 and who has at |east 17 years of
creditabl e service under this Article may apply for transfer
of his «creditable service accunul ated under this Article to
the State Enpl oyees' Retirement System At the tine of the
transfer t he Fund shall pay to the State Enployees

Retirement System an anount equal to:
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(1) the amounts accunulated to the credit of the
applicant on the books of the Fund on the date of
transfer; and

(2) the correspondi ng muni ci pal ity credits,
including interest, on the books of the Fund on the date
of transfer.

Participation in this Fund shall termnate on the date of
transfer.

(d) Any active nenmber of the State Enpl oyees' Retirement

System who is an investigator for the Ofice of the Attorney

General may apply for transfer of all or part of his or her

creditable service accunmulated wunder this Article to the

State Enpl oyees' Retirenent Systemin accordance with Section

14-110. At the tine of the transfer the Fund shall pay to

the State Enpl oyees' Retirement System an anount equal to:

(1) the ampunts accunulated to the credit of the

applicant for the service to be transferred on the books

of the Fund on the date of transfer:; and

(2) the correspondi ng muni cipality credits,

including interest, on the books of the Fund on the date

of transfer: and

(3) any interest paid by the applicant in order to

reinstate that service credit.

Participation in this Fund wth respect to the credits

transferred shall term nate on the date of transfer.

(e) Any such investigator for the Ofice of the Attorney

Ceneral nmy reinstate service that was term nated by receipt

of arefund, by paying to the Fund the anpunt of the refund

plus interest at the rate of 6% per vyear, conpounded

annually, fromthe date of the refund to the date of paynent.

(Source: P.A 86-1488; 87-1265.)

(40 ILCS 5/6-140) (fromCh. 108 1/2, par. 6-140)
Sec. 6-140. Death in the line of duty.
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(a) The annuity for the widow of a fireman whose death
results fromthe performance of an act or acts of duty shal
be an anpbunt equal to 50% of the current annual salary
attached to the classified position to which the fireman was
certified at the tinme of his death and 75%thereof after
Decenber 31, 1972.;-and-tt-shall--be--payable--to--the--w dow
unttl--the-firenan; - had- he-tived; - woul d- have- at t at ned- t he- age
presert bed-for-conpul soery-rettrenent-

Thereafter-the-w dow shal l -reeet ve- annui ty- of - - an- - appunt
equal - -t o--40% - of - -t he- eurrent - annual - sal ary- at t ached-t o- t he
ctasstfted-postitton-to-whteh-the-ftreman-was-certified-at-the
ttre- of - hi s-deat h: - - The- benefits--provided--in--this--Seetton
shal }--be--patd--to--all-w dows-who-qualtfied-to-recetve-said
beneftts-before-the-effective-date-of-thts-anendat ory- Act - and
to-those-w dows-who-qualtfy-after-the-effective-date-

Unl ess the performance of an act or acts of duty results
directly in the death of the fireman, or prevents himfrom
subsequently resum ng active service in the fire departnent,
the annuity herein provided shall not be paid; nor shall such
annuities be paid unless the wdow was the wife of the
fireman at the tine of the act or acts of duty which resulted
in his death.

(b) The changes made to this Section by this anendatory

Act of the 92nd Ceneral Assenbly apply without regard to

whet her the deceased fireman was in service on or after the

effective date of this anendatory Act. In the case of a

wi dow receiving an annuity under this Section that has been

reduced to 40% of current salary because the firenman, had he

lived, would have attained the age prescribed for conpul sory

retirenent, the annuity shall be restored on January 1, 2001

to the anount provided in subsection (a).

(Source: P.A 77-1580.)

(40 ILCS 5/7-132) (fromCh. 108 1/2, par. 7-132)
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Sec. 7-132. Minicipalities, instrunentalities and

participating instrunentalities included and effective dates.

(A) Minicipalities and their instrunentalities.

(a) The followng described nmunicipalities, but not
including any wth nore than 1,000, 000 i nhabitants, and the
instrumentalities thereof, shall be included within and be
subject to this Article beginning upon the effective dates
specified by the Board:

(1) Except as to t he muni ci palities and
instrunentalities thereof specifically excluded under
this Article, every county shall be subject to this
Article, and all cities, villages and incorporated towns
having a population in excess of 5,000 inhabitants as
determ ned by the | ast preceding decennial or subsequent
f eder al census, shall be subject to this Article
foll ow ng publication of the census by the Bureau of the
Census. Wthin 90 days after publication of the census,
the Board shall notify any municipality that has becone
subject to this Article as a result of that census, and
shall provide information to the corporate authorities of
the nmunicipality explaining the duties and consequences
of participation. The notification shall also include a
pr oposed date upon whi ch partici pation by t he
muni ci pality will commence.

However, for any city, village or incorporated town
that attains a population over 5,000 inhabitants after
having provided social security cover age for its
enpl oyees under the Social Security Enabling Act,
participation under this Article shall not be mandatory
but may be el ected in accordance wth subparagraph (3) or
(4) of this paragraph (a), whichever is applicable.

(2) School districts, other than those specifically
excluded wunder this Article, shall be subject to this

Article, without election, with respect to all enpl oyees
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t her eof .

(3) Towns and al | other bodies politic and
corporate which are forned by vote of, or are subject to
control by, the electors in towns and are |located in
towns which are not participating nunicipalities on the
effective date of this Act, may becone subject to this
Article by election pursuant to Section 7-132.1

(4) Any other nmunicipality (together wth its
instrunentalities), ot her t han t hose specifically
excl uded from participation and those described in
paragraph (3) above, may elect to be included either by
referendum under Section 7-134 or by the adoption of a
resolution or ordinance by its governing body. A copy of
such resolution or ordinance duly authenticated and
certified by the clerk of the nunicipality or other
appropriate of ficial of its governing body shal
constitute the required notice to the board of such
action.

(b) A nmunicipality that is about to begin participation
shall submt to the Board an application to participate, in a

form acceptable to the Board, not later than 90 days prior to

the proposed effective date of participation. The Board
shall act wupon the application wthin 90 days, and if it
finds that the application is in conformty wth its

requirenments and t he requirenments of this Article,
participation by the applicant shall comence on a date
acceptable to the nunicipality and specified by the Board,
but in no event nore than one year from the date of
appl i cation.

(c) A participating nunicipality which succeeds to the
functions of a participating municipality which is dissolved
or termnates its existence shall assune and be transferred
the net accurul ation balance in the municipality reserve and

the nmunicipality account receivable bal ance of the term nated
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muni ci pality.

(d) In the case of a Veterans Assistance Conmm ssion
whose enpl oyees were being treated by the Fund on January 1,
1990 as enpl oyees of the county served by the Conm ssion, the
Fund nmay continue to treat the enployees of the Veterans
Assi stance Comm ssion as county enpl oyees for the purposes of
this Article, unless the Comm ssion beconmes a participating
instrunmentality in accordance wth subsection (B) of this

Secti on.

(B) Participating instrunentalities.

(a) The participating instrunentalities designated in
paragraph (b) of this subsection shall be included within and
be subject to this Article if:

(1) an application to participate, in a form
acceptable to the Board and adopted by a two-thirds vote
of the governing body, 1is presented to the Board not
| ater than 90 days prior to the proposed effective date;
and

(2) the Board finds that the applicationis in
conformty wth its requirenments, that the applicant has
reasonabl e expectation to continue as a political entity
for a period of at | east 10 years and has the prospective
financial capacity to neet its current and future
obligations to the Fund, and that the actuarial soundness
of the Fund may be reasonably expected to be uninpaired
by approval of participation by the applicant.

The Board shall notify the applicant of its findings

within 90 days after receiving the application, and if the

Board approves the application, participation by t he
applicant shall comence on the effective date specified by
t he Boar d.

(b) The following participating instrunentalities, so
long as they neet the requirenents of Section 7-108 and the

area served by them or wthin their jurisdiction is not
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| ocated entirely wthin a municipality having nore than one

mllion inhabitants, may be included hereunder:

i. Township School District Trustees.

ii. Miltiple County and Consol i dat ed Heal t h
Departnents created under Division 5-25 of the Counties
Code or its predecessor |aw.

iii. Public Building Comnm ssions created under the
Publ i ¢ Buil di ng Conm ssion Act, and |ocated in counties

of less than 1, 000, 000 i nhabitants.

iv. A nmultitype, consol i dat ed or cooperative
library systemcreated under the Illinois Library System
Act . Any library system created under the Illinois

Li brary System Act that has one or nore predecessors that
participated in the Fund may participate in the Fund upon
application. The Board shall establish procedures for
i nplenmenting the transfer of rights and obligations from
t he predecessor systemto the successor system

v. Regional Planning Conm ssions created under
Division 5-14 of +the Counties Code or its predecessor
I aw.

vi. Local Public Housing Authorities created under
the Housing Authorities Act, located in counties of |ess
t han 1, 000, 000 i nhabitants.

vii. Illinois Minicipal League.

viii. Northeastern I1linois Met ropol i tan Ar ea
Pl anni ng Conmi ssi on.

i X. Southwestern I1linois Met ropol i tan Ar ea
Pl anni ng Conmi ssi on.

X. Illinois Association of Park Districts.

Xi. Illinois Supervisors, County Comm ssioners and
Superintendents of H ghways Associ ati on.

xii. Tri-City Regional Port District.

Xiii. An associ ati on, or not-for-profit

corporation, nmenbership in which is authorized under
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Section 85-15 of the Townshi p Code.

xiv. Drainage Districts operating under t he
I1linois Drai nage Code.

xv. Local mass transit districts created under the
Local Mass Transit District Act.

xvi. Soil and water conservation districts created
under the Soil and Water Conservation Districts Law.

xvii. Comm ssions created to provide water supply
or sewer services or both under Division 135 or Division
136 of Article 11 of the Illinois Minicipal Code.

xviii. Public water districts created under the
Public Water District Act.

Xi Xx. Veterans Assistance Conm ssions established
under Section 9 of the Mlitary Veterans Assistance Act
that serve counties wth a population of less than
1, 000, 000.

xX. The governing body of an entity, other than a

vocat i onal educati on cooperative, created under an
i nt ergover nnment al cooperative agr eenent est abl i shed
bet ween partici pating muni ci palities under t he

| nt ergovernmental Cooperation Act, which by the terns of
the agreenent is the enployer of the persons performng
services under the agreenent under the usual common | aw
rules determning the enployer-enployee relationship.
The governing body of such an i nt er gover nnment al
cooperative entity established prior to July 1, 1988 may
make participation retroactive to the effective date of
t he agr eenent and, if so, the effective date of
participation shall be the date the required application
is filed with the fund. |If any such entity is unable to
pay the required enployer contributions to the fund, then
the participating municipalities shall mnake paynment of
the required contributions and the paynents shall be

all ocated as provided in the agreenent or, if not so
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provi ded, equally anong them

xxXi. The Illinois Minicipal Electric Agency.
xxii. The Waukegan Port District.
xxiii. The Fox Waterway Agency created under the

Fox Waterway Agency Act.

XxXiv. The Kaskaski a Regional Port D strict.

xXv. The lllinois Minicipal Gas Agency.

(c) The governing boards of special education joint
agreenents created under Section 10-22.31 of the School Code
w t hout designation of an adm nistrative district shall be
i ncl uded W thin and be subject to this Article as
participating instrunentalities when the joint agreenent
becones effective. However, the governing board of any such
special education joint agreenent in effect before Septenber
5, 1975 shall not be subject to this Article unless the joint
agreenent is nodified by the school districts to provide that
the governing board is subject to this Article, except as
ot herwi se provided by this Section.

The governing board of the Special Education District of
Lake County shall becone subject to this Article as a
participating instrunmentality on July 1, 1997.
Not wi t hstanding subdivision (a)l of Section 7-139, on the
effective date of participation, enployees of the governing
board of the Special Education District of Lake County shal
receive creditable service for their prior service with that
enployer, up to a maxinmum of 5 years, w thout any enpl oyee
contribution. Enployees may establish creditable service for
the remai nder of their prior service with that enployer, if
any, by appl yi ng in witing and paying an enployee
contribution in an anount determ ned by the Fund, based on
the enployee contribution rates in effect at the tine of
application for the creditable service and the enployee's
salary rate on the effective date of participation for that

enpl oyer, plus interest at the effective rate from the date
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of the prior service to the date of paynent. Application for
this creditable service nmust be nade before July 1, 1998; the
paynment may be made at any tine while the enployee is stil
in service. The enployer may elect to mnmake the required
contribution on behalf of the enpl oyee.

The gover ni ng board of a special education joint
agreenent created under Section 10-22.31 of the School Code
for which an admnistrative district has been designated, if
there are enpl oyees of the cooperative educational entity who
are not enployees of the adm nistrative district, may elect
to participate in the Fund and be included within this
Article as a participating instrunentality, subject to such
application procedures and rules as the Board nay prescribe.

The Boards of Control of cooperative or joint educational
progranms or projects created and adm ni stered under Section
3-15. 14 of the School Code, whether or not the Boards act as
their owm admnistrative district, shall be included wthin
and be subj ect to this Article as partici pating
instrunmentalities when t he agreenent establishing the
cooperative or joint educational programor project becones
effective.

The gover ni ng board of a special education joint
agreenent entered into after June 30, 1984 and prior to
Septenber 17, 1985 which provides for representation on the
governing board by less than all the participating districts
shall be included wthin and subject to this Article as a
participating instrunentality. Such participation shall be
ef fective as of the date the joint agreenent becones
effective.

The governing boards of educational service centers
establ i shed under Section 2-3.62 of the School Code shall be
included wthin and subject to this Article as participating
instrunmentalities. The governing boards of vocat i onal

educati on cooperative agreenents created under t he
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| nt ergovernnent al Cooperation Act and approved by the State
Board of Education shall be included within and be subject to
this Article as participating instrumentalities. |[If any such
governing boards or boards of control are unable to pay the
requi red enpl oyer contributions to the fund, then the school
districts served by such boards shall nmke paynent of
required contributions as provided in Section 7-172. The
paynments shall be allocated anong the sever al schoo

districts in proportion to the nunber of students in average
daily attendance for the last full school year for each
district in relation to the total nunber of students in
average attendance for such period for all districts served.

| f such educational service centers, vocational education
cooperatives or cooperative or joint educational prograns or
projects created and adm ni stered under Section 3-15.14 of
the School Code are dissolved, the assets and obligations
shall be distributed anong the districts in the same
proportions unl ess otherw se provided.

(d) The governing boards of special recreation joint
agreenents created under Section 8-10b of the Park District
Code, operating wthout designation of an admnistrative
district or an admnistrative nunicipality appointed to
adm ni ster the program operating under the authority of such
joint agreenent shall be included within and be subject to
this Article as participating instrunentalities when the
joint agreenent becones effective. However, the governing
board of any such special recreation joint agreenent in
effect before January 1, 1980 shall not be subject to this
Article unless the joint agreenent is nodified, by the
districts and nunicipalities which are parties to the
agreenent, to provide that the governing board is subject to
this Article.

| f t he Boar d returns any enployer and enployee

contributions to any enployer which erroneously submtted
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such contributions on behalf of a special recreation joint
agreenent, the Board shall include interest conputed fromthe
end of each year to the date of paynent, not conpounded, at
the rate of 7% per annum

(e) Each multi-township assessnent district, the board
of trustees of which has adopted this Article by ordinance
prior to Apri | 1, 1982, shall be a participating
instrunmentality included within and subject to this Article
effective Decenber 1, 1981. The contributions required under
Section 7-172 shall be included in the budget prepared under
and allocated in accordance with Section 2-30 of the Property
Tax Code.

(f) Beginning January 1, 1992, each prospective
participating nunicipality or participating instrunentality
shall pay to the Fund the cost, as determ ned by the Board,
of a study prepared by the Fund or its actuary, detailing the
prospective costs of participation in the Fund to be expected
by the nunicipality or instrunentality.

(Source: P.A 89-162, eff. 7-19-95; 90-511, eff. 8-22-97.)

(40 ILCS 5/7-139) (fromCh. 108 1/2, par. 7-139)

Sec. 7-139. Credits and creditable service to enpl oyees.

(a) Each participating enployee shall be granted credits
and creditable service, for purposes of determning the
anount of any annuity or benefit to which he or a beneficiary
is entitled, as follows:

1. For prior service: Each participating enpl oyee
who is an enployee of a participating nunicipality or
participating instrunmentality on the effective date shal
be granted creditable service, but no credits under
paragraph 2 of this subsection (a), for periods of prior
service for which credit has not been received under any
ot her pension fund or retirenment system established under

this Code, as foll ows:
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If the effective date of participation for the
partici pating muni ci pal ity or partici pating
instrunmentality is on or before January 1, 1998,
creditabl e service shall be granted for the entire period
of prior service with that enpl oyer w thout any enpl oyee
contri bution.

If the effective date of participation for the
partici pating muni ci pal ity or partici pating
instrunmentality is after January 1, 1998, creditable
service shall be granted for the |last 20% of the period
of prior service with that enployer, but no nore than 5
years, wi t hout any enpl oyee contri bution. A
partici pating enpl oyee may establish creditable service
for the remainder of the period of prior service with
that enployer by nmaking an application in witing,
acconpani ed by paynent of an enployee contribution in an
anount determned by the Fund, based on the enpl oyee
contribution rates in effect at the time of application
for the creditable service and the enployee's salary rate
on the effective date of participation for that enpl oyer,
plus interest at the effective rate fromthe date of the
prior service to the date of paynent. Application for
this creditable service may be nade at any tinme while the
enpl oyee is still in service.

Any person who has withdrawn fromthe service of a
partici pating muni ci pal ity or partici pating
instrunmentality prior to the effective date, who reenters
the service of the same nunicipality or participating
instrunmentality after the effective date and becones a
participating enployee is entitled to creditable service
for prior service as otherw se provi ded in this
subdivision (a)(l1) only if he or she renders 2 years of
service as a participating enployee after the effective

date. Application for such service nust be nade while in
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a participating status. The salary rate to be used in
the calculation of the required enpl oyee contribution, if
any, shall be the enployee's salary rate at the tinme of
first reentering service wth the enployer after the
enpl oyer's effective date of participation

2. For current service, each participating enpl oyee
shall be credited with

a. Additional credits of anmounts equal to each
paynment of additional contributions received from
him under Section 7-173, as of the date the
correspondi ng paynent of earnings is payable to him

b. Normal credits of ampbunts equal to each
paynment of normal contributions received fromhim
as of the date the correspondi ng paynent of earnings
is payable to him and normal contributions made for
the purpose of establishing out-of-state service
credits as permtted under the conditions set forth
in paragraph 6 of this subsection (a).

c. Minicipality credits in an anount equal to
1.4 tines t he nor mal credits, except those
established by out-of-state service credits, as of
the date of conputation of any benefit if these
credits would increase the benefit.

d. Survivor credits equal to each paynent of
survi vor contributions recei ved from t he
partici pating enpl oyee as of t he date the
correspondi ng paynent of earnings is payable, and
survivor contributions nade for the purpose of
establishing out-of-state service credits.

3. For periods of tenporary and total and pernanent
disability benefits, each enployee receiving disability
benefits shall be granted creditable service for the
period during which disability benefits are payable.

Normal and survivor «credits, based upon the rate of
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earnings applied for disability benefits, shall also be
granted if such credits would result in a higher benefit
to any such enployee or his beneficiary.

4. For authorized | eave of absence w thout pay: A
participating enployee shall be granted credits and
creditable service for periods of authorized |eave of
absence wi thout pay under the follow ng conditions:

a. An application for credits and creditable
service is submtted to the board while the enpl oyee
isin a status of active enploynent, and wthin 2
years after termnation of the |eave of absence
period for which credits and creditable service are
sought..

b. Not nor e than 12 conplete nonths of
creditable service for authorized | eave of absence
wi t hout pay shall be counted for purposes of
determ ning any benefits payable under this Article.

c. Credits and creditable service shall be
granted for |eave of absence only if such |eave is
approved by the governing body of the nunicipality,
i ncluding approval of the estimated cost thereof to
the municipality as determned by the fund, and
enpl oyee contributions, pl us interest at the
effective rate applicable for each year fromthe end
of the period of |eave to date of paynent, have been
paid to the fund in accordance with Section 7-173.
The contributions shall be conputed upon the
assunption earnings continued during the period of
| eave at the rate in effect when the | eave began.

d. Benefits under the provisions of Sections
7-141, 7-146, 7-150 and 7-163 shall becone payable
to enployees on authorized |eave of absence, or
their designated beneficiary, only if such | eave of

absence is creditable hereunder, and if the enpl oyee
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has at |east one year of creditable service other

than the service granted for | eave of absence. Any

enpl oyee contributions due nay be deducted from any

benefits payabl e.

e. No credits or creditable service shall be
allowed for |eave of absence w thout pay during any
period of prior service.

5. For mlitary service: The governing body of a
muni cipality or participating instrunentality may el ect
to allow creditable service to participating enployees
who Ileave their enploynent to serve in the arnmed forces
of the United States for all periods of such service,
provided that the person returns to active enpl oynent
within 90 days after conpletion of full tinme active duty,
but no creditable service shall be allowed such person
for any period that can be used in the conputation of a
pension or any other pay or benefit, other than pay for
active duty, for service in any branch of the arned
forces of the United States. If necessary to the
conputation of any benefit, the board shall establish
muni cipality credits for participating enployees under
this paragraph on the assunption that the enployee
received earnings at the rate received at the tinme he
left the enploynent to enter the armed forces. A
participating enployee in the arned forces shall not be
consi dered an enpl oyee during such period of service and
no additional death and no disability benefits are
payabl e for death or disability during such period.

Any participating enployee who |left his enpl oynent
with a municipality or participating instrunentality to
serve in the armed forces of the United States and who
again becane a participating enployee wthin 90 days
after conpletion of full time active duty by entering the

service of a different nunicipality or participating
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instrunmentality, which has elected to allow creditable
service for periods of mlitary service under the
precedi ng paragraph, shall also be allowed creditable
service for his period of mlitary service on the sane
terms that would apply if he had been enployed, before
entering mlitary service, by the nmunicipality or
instrunmentality which enployed him after he left the
mlitary service and the enployer <costs arising in
relation to such grant of creditable service shall be
char ged to and pai d by t hat muni ci pal ity or
instrunentality.

Notw t hstanding the foregoing, any participating
enpl oyee shall be entitled to creditable service as
required by any federal lawrelating to re-enploynent
rights of persons who served in the United States Arned
Servi ces. Such creditable service shall be granted upon
paynment by the nmenber of an anmount equal to the enployee
contributions which would have been required had the
enpl oyee continued in service at the sane rate of
earnings during the mlitary | eave period, plus interest
at the effective rate.

5.1. In addi tion to any creditable service
establ i shed under paragraph 5 of this subsection (a),
creditable service may be granted for up to 24 nonths of
service in the armed forces of the United States.

In order to receive creditable service for mlitary
service under this paragraph 5.1, a participating
enpl oyee nust (1) apply to the Fund in witing and
provi de evi dence of the mlitary service that is
satisfactory to the Board; (2) obtain the witten
approval of t he current enpl oyer; and (3) nmake
contributions to the Fund equal to (i) the enployee
contributions that would have been required had the

service been rendered as a nenber, plus (ii) an anount
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determned by the board to be equal to the enployer's
normal cost of the benefits accrued for that mlitary
service, plus (iii) interest onitens (i) and (ii) from
the date of first nmenbership in the Fund to the date of
paynment . |f paynment is made during the 6-nmonth period
that begins 3 nonths after the effective date of this
anmendatory Act of 1997, the required interest shall be at
t he rate of 2.5% per year, conpounded annually;
otherwise, the required interest shall be calculated at
the regular interest rate.

6. For out-of-state service: Creditable service
shall be granted for service rendered to an out-of-state
| ocal governnental body under the following conditions:
The enpl oyee had participated and has irrevocably
forfeited all rights to benefits in the out-of-state
public enployees pension system the governing body of
hi s partici pating muni ci pal ity or instrunentality
aut hori zes the enpl oyee to establish such service; the
enpl oyee has 2 years current service wth this
muni ci pality or partici pating instrunentality; t he
enpl oyee nmakes a paynent of contributions, which shall be
conputed at 8% (normal) plus 2% (survivor) tines |length
of service purchased tines the average rate of earnings
for the first 2 years of service with the municipality or
participating instrunmentality whose governi ng body
aut hori zes the service established plus interest at the
effective rate on the date such credits are established,
payable fromthe date the enpl oyee conpletes the required
2 years of current service to date of paynent. In no
case shall nore than 120 nonths of creditable service be
granted under this provision.

7. For retroactive service: Any enployee who could
have but did not elect to becone a partici pating

enpl oyee, or who should have been a participant in the


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 46- LRB9207762EG g

Muni cipal Public Uilities Annuity and Benefit Fund
before that fund was superseded, may receive creditable
service for the period of service not to exceed 50

mont hs; however, a current or former el ected or appointed

official of a participating nunicipality eounty--beoard

rearber may establish credit under this paragraph 7 for

nmore than 50 nonths of service as an official of that

muni cipality, a-nmenber-of-the-county-board if the excess

body of the affected nunicipality eounty-beoard filed with

the Fund before January 1, 2002 1999.

Any enpl oyee who is a participating enployee on or
after Septenber 24, 1981 and who was excluded from
participation by the age restrictions renoved by Public
Act 82-596 may receive creditable service for the period,
on or after January 1, 1979, excluded by the age
restriction and, in addition, if the governing body of
t he partici pating muni ci pal ity or partici pating
instrunentality elects to allow creditable service for
all enpl oyees excluded by the age restriction prior to
January 1, 1979, for service during the period prior to
that date excluded by the age restriction. Any enployee
who was excl uded from participation by the age
restriction renoved by Public Act 82-596 and who is not a
partici pating enpl oyee on or after Septenber 24, 1981 may
receive creditable service for service after January 1,
1979. Creditable service wunder this paragraph shall be
grant ed upon paynent of the enpl oyee contributions which
woul d have been required had he participated, wth
interest at the effective rate for each year fromthe end
of the period of service established to date of paynent.

8. For accunul at ed unused si ck | eave: A
partici pating enpl oyee who is applying for a retirenent

annuity shall be entitled to creditable service for that
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a. Sick leave days shall be limted to those
accunul ated under a sick | eave plan established by a
partici pating muni ci pal ity or partici pating
instrunentality which is available to all enpl oyees
or a class of enployees.

b. Only sick |eave days accunulated with a
partici pating muni ci pal ity or partici pating
instrunmentality wth which the enployee was in
service within 60 days of the effective date of his
retirenent annuity shall be credited; |If the
enpl oyee was in service wwth nore than one enployer
during this period only the sick | eave days with the
enployer with which the enployee has the greatest
nunber of unpaid sick | eave days shal | be
consi der ed.

c. The creditable service granted shall be
considered solely for the purpose of conputing the
anmount of the retirenent annuity and shall not be
used to establish any mninmum service peri od
required by any provision of the Illinois Pension
Code, the effective date of the retirenent annuity,
or the final rate of earnings.

d. The creditable service shall be at the rate
of 1/20 of a nonth for each full sick day, provided
that no nore than 12 nonths may be «credited under
t hi s subdi vi sion 8.

e. Enpl oyee contributions shal | not be
required for credi tabl e service under this
subdi vi si on 8.

f. Each partici pating muni ci pal ity and
participating instrunentality with which an enpl oyee

has service within 60 days of the effective date of
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his retirement annuity shall certify to the board

t he nunber of accunmulated unpaid sick |eave days

credited to the enployee at the tine of term nation

of service.

9. For service transferred from another system
Credits and creditable service shall be granted for
service under Article 3, 4, 5 14 or 16 of this Act, to
any active nenber of this Fund, and to any inactive
menber who has been a county sheriff, wupon transfer of
such credits pursuant to Section 3-110.3, 4-108.3, 5-235,
14-105.6 or 16-131.4, and paynent by the nenber of the
anount by which (1D t he enpl oyer and enpl oyee
contributions that would have been required if he had
participated in this Fund as a sheriff's |law enforcenent
enpl oyee during the period for which credit is being
transferred, plus interest thereon at the effective rate
for each year, conpounded annually, fromthe date of
termnation of the service for which credit is being
transferred to the date of paynent, exceeds (2) the
anount actually transferred to the Fund. Such transferred
service shall be deenmed to be service as a sheriff's |aw
enf orcenment enpl oyee for the purposes of Section 7-142.1
(b) Creditable service - anpunt:

1. One nonth of creditable service shall be allowed
for each nonth for which a participating enpl oyee nade
contributions as required under Section 7-173, or for
which creditable service is otherw se granted hereunder.
Not nore than 1 nonth of service shall be credited and
counted for 1 calendar nonth, and not nore than 1 year of
service shall be credited and counted for any cal endar
year. A cal endar nonth neans a nom nal nonth beginning
on the first day thereof, and a cal endar year neans a
year begi nning January 1 and endi ng Decenber 31.

2. A seasonal enployee shall be given 12 nonths of
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creditable service if he renders the nunber of nonths of

service normally required by the position in a 12-nonth

period and he remains in service for the entire 12-nonth
period. Oherwise a fractional year of service in the
nunber of nonths of service rendered shall be credited.

3. An intermttent enpl oyee shal | be given
creditable service for only those nonths in which a
contribution is nmade under Section 7-173.

(c) No application for correction of <credits or
creditable service shall be considered unless the board
receives an application for <correction while (1) the
applicant is a participating enployee and in active
enpl oynent W th a partici pating muni ci pality or
instrunmentality, or (2) while the applicant is actively
participating in a pension fund or retirenment systemwhich is
a participating system under the Retirenent Systens
Reci procal Act. A participating enployee or other applicant
shall not be entitled to credits or creditable service unless
the required enpl oyee contributions are nmade in a |lunp sum or
ininstallnments nmade in accordance with board rule.

(d) Upon the granting of a retirenment, surviving spouse
or child annuity, a death benefit or a separation benefit, on
account of any enpl oyee, all individual accunulated credits
shall thereupon termnate. Upon the w thdrawal of additional
contributions, the credits applicable thereto shall thereupon
term nat e. Termnated credits shall not be applied to
i ncrease the benefits any remai ning enpl oyee would otherw se
receive under this Article.

(Source: P.A 90-448, eff. 8-16-97; 91-887, eff. 7-6-00.)

(40 ILCS 5/7-139.7) (from Ch. 108 1/2, par. 7-139.7)
Sec. 7-139.7. Transfer to Article 14.
(a) Until January 31, 1994, any active nenber of the

State Enpl oyees' Retirenent Systemwho is a State policenan,
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a conservation police officer, or an investigator for the
Secretary of State may apply for transfer of his «creditable
service accunmulated wunder this Article for service as a
sheriff's | aw enforcenent enployee, or service as a nuni ci pal
conservator of the peace, certified under the Police Training
Act, to the State Enpl oyees' Retirenment System At the tine
of the transfer the Fund shall pay to the State Enpl oyees

Retirenent System an anount equal to:

(1) the amounts accunulated to the credit of the
applicant for such service on the books of the Fund on
the date of transfer; and

(2) the correspondi ng muni ci pality credits,
including interest, on the books of the Fund on the date
of transfer; and

(3) any interest paid by the applicant in order to
rei nstate such service.

Participation in this Fund with respect to the transferred
credits shall termnate on the date of transfer.

(b) Until January 31, 1993, any such State policenan,
conservation police officer or investigator for the Secretary
of State may reinstate service that was term nated by receipt
of a refund, by paying to the Fund the anmount of the refund
with interest thereon at the effective rate fromthe date of
refund to the date of paynent.

(c) Until July 1, 2002, any active nenber of the State

Enpl oyees' Retirenent Systemwho is a State policenan nay

apply for transfer of all or a portion of his or her

creditabl e service accunul ated under this Article for service

as a Metropolitan Enforcenent Goup agent enployed by a

police departnent to the State Enpl oyees' Retirement System

in accordance with Section 14-110. At the time of the

tr ansf er t he Fund shall pay to the State Enployees

Retirenent System an anount equal to:

(1) the anmpbunts accunul ated to the credit of the
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applicant for the service to be transferred on the books

of the Fund on the date of transfer:; and

(2) the correspondi ng muni ci pality credits,

including interest, on the books of the Fund on the date

of transfer.

Participation in this Fund with respect to the transferred

credits shall term nate on the date of transfer.

(Source: P.A 87-794; 87-850; 87-1265.)

(40 ILCS 5/7-139.8) (from Ch. 108 1/2, par. 7-139.8)

Sec. 7-139.8. Transfer to Article 14 System

(a) Any active nenber of the State Enpl oyees' Retirenment
Systemwho is an investigator for the Ofice of the State's

Attorneys Appellate Prosecutor, an investigator for the

Ofice of the Attorney GCeneral, or a controll ed substance

i nspector may apply for transfer of sone or all of his or her

credits and creditable service accunmulated in this Fund for

service as a sheriff's | aw enforcenent enpl oyee or service as

a nmunicipal conservator of the peace certified under the

Police Training Act, to the State Enployees' Retirenent

System in accordance wth Section 14-110. The creditable
service shall be transferred only upon paynment by this Fund
to the State Enpl oyees' Retirenent System of an anount equal
t o:

(1) the anpbunts accumulated to the <credit of the

appl i cant for the service to be transferred as--a

shertff-s-|aw enforcenent -enployee, including interest;
and
(2) nmunicipality credits based on such service,
including interest; and
(3) any interest paid by the applicant to reinstate
such service.
Participation in this Fund as to any credits transferred

under this Section shall term nate on the date of transfer.


SOLIMAR DFAULT BILLS NONE


D o~ W NP

10
11
12
13
14
15
16
17
18
19
20

21
22
23
24
25
26
27
28
29
30
31
32

-52- LRB9207762EG g

(b) Any such investigator or inspector may reinstate
credits and creditable service term nated upon receipt of a
separation benefit, by paying to the Fund the anpbunt of the
separation benefit plus interest thereon at the rate of 6%
per year to the date of paynent.

(Source: P.A 90-32, eff. 6-27-97.)

(40 ILCS 5/8-110) (fromCh. 108 1/2, par. 8-110)

Sec. 8-110. Enployer. "Enployer":

(1) a city of nore than 500, 000 i nhabitants;

(2) eof the Board of Education of the sueh city, with

respect to any of its enpl oyees who participate in this Fund;

(3) the Chicago Housing Authority, with respect to any

of its enployees who participate in this Fund subject to the

provi sions of Section 8-230.9;

(4) the Public Building Conmmission of the city, wth

respect to any of its enpl oyees who participate in this Fund;

and

(5 to--whieh--thts--Arttele--applies;-ofF the Retirenent
Boar d.

(Source: Laws 1968, p. 181.)

(40 ILCS 5/8-113) (fromCh. 108 1/2, par. 8-113)

Sec. 8-113. Municipal enployee, enployee, contributor,
or partici pant. "Muni ci pal enpl oyee", "enpl oyee"
“contributor", or "participant":

(a) Any enployee of an enployer enployed in t he
classified civil service thereof other than by tenporary
appointnent or in a position excluded or exenpt from the
classified service by the Cvil Service Act, or in the case
of a city operating under a personnel ordinance, any enpl oyee
of an enpl oyer enployed in the classified or career service
under the provisions of a personnel ordinance, other than in

a provisional or exenpt position as specified in such
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ordinance or in rules and regul ations fornul ated t hereunder.

(b) Any enployee in the service of an enployer before
the Gvil Service Act cane in effect for the enpl oyer.

(c) Any person enployed by the board.

(d) Any person enployed after Decenber 31, 1949, but
prior to January 1, 1984, in the service of the enployer by
tenporary appointment or in a position exenpt fromthe
classified service as set forth in the Cvil Service Act, or
in a provisional or exenpt position as specified in the
per sonnel ordi nance, who neets the follow ng qualifications:

(1) has rendered service during not Iless than 12
calendar nonths to an enployer as an enpl oyee, officer, or
official, 4 nonths of which nust have been consecutive ful
normal working nonths of service rendered i mredi ately prior
to filing application to be included; and

(2) files witten application with the board, while in
t he service, to be included hereunder.

(e) After Decenber 31, 1949, any alderman or other
officer or official of the enployer, who files, while in
office, witten application wth the board to be included
her eunder .

(f) Beginning January 1, 1984, any person enployed by an

enpl oyer other than the Chicago Housing Authority or the

Public Building Comm ssion of the city, whether or not such

person is serving by tenporary appointnment or in a position
exenpt fromthe classified service as set forth in the Gvil
Service Act, or in a provisional or exenpt position as
specified in the personnel ordinance, provided that such
person is neither (1) an alderman or other officer or
official of the enployer, nor (2) participating, on the basis
of such enploynent, in any other pension fund or retirenent
system est abl i shed under this Act.

(g) After Decenber 31, 1959, any person enployed in the

|aw departnment of the city, or nunicipal court or Board of
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El ecti on Comm ssioners of the city, who was a contri butor and
participant, on Decenber 31, 1959, in the annuity and benefit
fund in operation in the city on said date, by virtue of the
Court and Law Departnment Enployees' Annuity Act or the Board
of El ection Conm ssioners Enployees' Annuity Act.

After Decenber 31, 1959, the f or egoi ng definition
i ncludes any other person enployed or to be enployed in the
| aw departnent, or nunicipal court (other than as a |udge),
or Board of Election Comnm ssioners (if his salary is provided
by appropriation of the <city council of the city and his
salary paid by the city) -- subject, however, in the case of
such persons not participants on Decenber 31, 1959, to
conpliance with the sanme qualifications and restrictions
otherwwse set forth in this Section and nade generally
applicable to enpl oyees or officers of the city concerning
eligibility for participation or nmenbership.

(h) After Decenber 31, 1965, any person enployed in the
public library of the city -- and any other person -- who was
a contributor and participant, on Decenber 31, 1965, in the
pension fund in operation in the city on said date, by virtue
of the Public Library Enpl oyees' Pension Act.

(i) After Decenber 31, 1968, any person enployed in the
house of correction of the city, who was a contributor and
participant, on Decenber 31, 1968, in the pension fund in
operation in the city on said date, by virtue of the House of
Correction Enpl oyees' Pension Act.

(j) Any person enployed full-time on or after the

effective date of this anendatory Act of the 92nd GCenera

Assenbly by the Chicago Housing Authority who has elected to

participate in this Fund as provided in subsection (a) of

Secti on 8-230. 9.

(k) Any person enployed full-tine by the Public Building

Commi ssion of the city who has elected to participate in this

Fund as provided in subsection (d) of Section 8-230.7.
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(Source: P.A 83-802.)

(40 ILCS 5/8-120) (fromCh. 108 1/2, par. 8-120)

Sec. 8-120. Child or children. "Child" or "children"
The natural child or children, or any child or children
| egal | y adopted by an enpl oyee at | east one year prior to the
date any benefit for the child or children accrues;-and-se
adopt ed- prt or -t o-t he- dat e- t he- enpl oyee- at t at ned- age- 55.
(Source: P.A 84-1028.)

(40 ILCS 5/8-150.1) (from Ch. 108 1/2, par. 8-150.1)

Sec. 8-150.1. Mninmumannuities for w dows. The w dow
(otherwse eligible for widow s annuity under other Sections
of this Article 8) of an enpl oyee hereinafter described, who
retires fromservice or dies while in the service subsequent
to the effective date of this anmendatory provision, and for
which w dow the anmount of widow s annuity and widow s prior
service annuity conbined, fixed or provided for such w dow
under other provisions of this Article is less than the
anount provided in this Section, shall, from and after the
date her otherw se provided annuity would begin, in lieu of
such otherw se provided wdows and wdow s prior service
annuity, be entitled to the follow ng indicated anmount of
annuity:

(a) The wi dow of any enpl oyee who dies while in service
on or after the date on which he attains age 60 if the death
occurs before July 1, 1990, or on or after the date on which
he attains age 55 if the death occurs on or after July 1,
1990, with at | east 20 years of service, or on or after the
date on which he attains age 50 if the death occurs on or
after the effective date of this anendatory Act of 1997 wth
at | east 30 years of service, shall be entitled to an annuity
equal to one-half of the anmount of annuity which her deceased

husband woul d have been entitled to receive had he w t hdrawn


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W N NN NDNNDNDRNNNR PR P R B R R R R e
B W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 56- LRB9207762EG g

fromthe service on the day immedi ately preceding the date of
hi s death, conditional upon such widow having attained the
age of 60 or nore years on such date if the death occurs
before July 1, 1990, or age 55 or nore if the death occurs on
or after July 1, 1990, or age 50 or nore if the death occurs
on or after January 1, 1998 and the enpl oyee is age 50 or
over with at |east 30 years of service or age 55 or over with
at least 25 years of service. Except as provided in
subsection (k), this wdows annuity shall not, however,
exceed the sum of $500 a nonth if the enployee's death in
service occurs before January 23, 1987. The widow s annuity
shall not be limted to a maxinmum dollar anmount if the
enpl oyee's death in service occurs on or after January 23,
1987.

| f the enployee dies in service before July 1, 1990, and
if such w dow of such described enpl oyee shall not be 60 or
nore years of age on such date of death, the amount provided
in the i medi ately precedi ng paragraph for a wi dow 60 or nore
years of age, shall, in the case of such younger w dow, be
reduced by 0.25% for each nonth that her then attained age is
| ess than 60 years if the enpl oyee was born before January 1,
1936 or dies in service on or after January 1, 1988, or by
0.5% for each nonth that her then attained age is |less than
60 years if the enpl oyee was born on or after July 1, 1936
and dies in service before January 1, 1988.

| f the enployee dies in service on or after July 1, 1990,
and if the w dow of the enployee has not attained age 55 on
or before the enployee's date of death, the anobunt otherw se
provided in this subsection (a) shall be reduced by 0.25% for
each nonth that her then attained age is | ess than 55 years;
except that if the enployee dies in service on or after
January 1, 1998 at age 50 or over with at |east 30 years of
service or at age 55 or over wth at least 25 years of

service, there shall be no reduction due to the wi dow s age
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if she has attained age 50 on or before the enployee's date
of death, and if the wdow has not attained age 50 on or
before the enployee's date of death the anmount otherw se
provided in this subsection (a) shall be reduced by 0.25% for
each nonth that her then attained age is |less than 50 years.
(b) The w dow of any enpl oyee who di es subsequent to the
date of his retirement on annuity, and who so retired on or
after the date on which he attained the age of 60 or nore
years if retirement occurs before July 1, 1990, or on or
after the date on which he attained age 55 if retirenent
occurs on or after July 1, 1990, with at |east 20 years of
service, or on or after the date on which he attained age 50
if the retirement occurs on or after the effective date of
this anendatory Act of 1997 wth at l|east 30 years of
service, shall be entitled to an annuity equal to one-half of
the anount of annuity which her deceased husband received as
of the date of his retirenent on annuity, conditional wupon
such wi dow having attained the age of 60 or nore years on the
date of her husband's retirenent on annuity if retirenent
occurs before July 1, 1990, or age 55 or nore if retirenent
occurs on or after July 1, 1990, or age 50 or nore if the
retirement on annuity occurs on or after January 1, 1998 and
the enployee is age 50 or over with at | east 30 years of
service or age 55 or over with at |east 25 years of service.
Except as provided in subsection (k), this wdows annuity
shall not, however, exceed the sumof $500 a nonth if the
enpl oyee' s death occurs before January 23, 1987. The w dow s
annuity shall not be limted to a maxi mum dollar anount if
the enployee's death occurs on or after January 23, 1987,
regardl ess of the date of retirenment; provided that, if
retirement was before January 23, 1987, the enployee or
el i gi bl e spouse repays the excess spouse refund with interest
at the effective rate fromthe date of refund to the date of

repayment .
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If the date of the enployee's retirenent on annuity is
before July 1, 1990, and if such wdow of such described
enpl oyee shall not have attained such age of 60 or nore years
on such date of her husband' s retirenent on annuity, the
anount provided in the i medi ately precedi ng paragraph for a
widow 60 or nore years of age on the date of her husband's
retirement on annuity, shall, in the case of such then
younger w dow, be reduced by 0.25%for each nonth that her
then attained age was |l ess than 60 years if the enployee was
born before January 1, 1936 or withdraws from service on or
after January 1, 1988, or by 0.5%for each nonth that her
then attained age is less than 60 years if the enpl oyee was
born on or after January 1, 1936 and withdraws from service
before January 1, 1988.

| f the date of the enployee's retirenent on annuity is on
or after July 1, 1990, and if the w dow of the enpl oyee has
not attained age 55 by the date of the enployee's retirenent
on annuity, the anount otherw se provided in this subsection
(b) shall be reduced by 0.25% for each nonth that her then
attained age is less than 55 years; except that if the
enpl oyee retires on annuity on or after January 1, 1998 at
age 50 or over with at |east 30 years of service or at age 55
or over with at |east 25 years of service, there shall be no
reduction due to the wwdow s age if she has attained age 50
on or before the enployee's date of death, and if the w dow
has not attained age 50 on or before the enployee's date of
death the anpbunt otherw se provided in this subsection (b)
shal |l be reduced by 0.25% for each nonth that her then
attained age is |l ess than 50 years.

(c) The f or egoi ng provi si ons relating to mninmm
annuities for widows shall not apply to the wdow of any
former nmunicipal enployee receiving an annuity fromthe fund
on August 9, 1965 or on the effective date of this anendatory

provi sion, who re-enters service as a nunicipal enployee,
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unl ess such enployee renders at |east 3 years of additional
service after the date of re-entry.

(d) In conputing the anmount of annuity which the husband
specified in the foregoing paragraphs (a) and (b) of this
Section would have been entitled to receive, or received,
such amount shall be the annuity to which such husband would
have been, or was entitled, before reduction in the anmount of
his annuity for the purposes of the voluntary optional
reversionary annuity provided for in Sec. 8-139 of this
Article, if such option was el ected.

(e) (Blank).

(f) (Bl ank).

(g) The anendatory provisions of this anmendatory Act of
1985 relating to annuity di scount because of age for w dows
of enpl oyees born before January 1, 1936, shall apply only to
qualifying wdows of enployees wthdrawing or dying in
service on or after July 18, 1985.

(h) Beginning on January 1, 1999, the m ni mrum anount of
wi dow s annuity shall be $800 per nmonth for Ilife for the
followng classes of widows, without regard to the fact that
the death of the enpl oyee occurred prior to the effective
date of this anendatory Act of 1998:

(1) any wdow annuitant alive and receiving a life
annuity on the effective date of this anendatory Act of
1998, except a reciprocal annuity;

(2) any wdow annuitant alive and receiving a term
annuity on the effective date of this anendatory Act of
1998, except a reciprocal annuity;

(3) any wdow annuitant alive and receiving a
reci procal annuity on the effective date of this
anendatory Act of 1998, whose enpl oyee spouse's service
inthis fund was at |east 5 years;

(4) the wdow of an enployee with at |east 10 years

of service in this fund who dies after retirenent, if the
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retirement occurred prior to the effective date of this

anendatory Act of 1998;

(5 the widow of an enployee with at |east 10 years
of service in this fund who dies after retirenent, if
wi t hdrawal occurs on or after the effective date of this
anendatory Act of 1998;

(6) the widow of an enployee who dies in service
with at Ileast 5 vyears of service in this fund, if the
death in service occurs on or after the effective date of
this amendatory Act of 1998.

The increases granted under itenms (1), (2), (3) and (4)
of this subsection (h) shall not be limted by any other
Section of this Act.

(i) The widow of an enployee who retired or died in
service on or after January 1, 1985 and before July 1, 1990,
at age 55 or older, and wth at least 35 years of service
credit, shall be entitled to have her wdows annuity
i ncreased, effective January 1, 1991, to an anount equal to
50% of the retirenent annuity that the deceased enployee
received on the date of retirenent, or would have been
eligible to receive if he had retired on the day preceding
the date of his death in service, provided that if the w dow
had not attained age 60 by the date of the enployee's
retirement or death in service, the amount of the annuity
shal |l be reduced by 0.25% for each nonth that her then
at t ai ned age was |less than age 60 if the enployee's
retirement or death in service occurred on or after January
1, 1988, or by 0.5% for each nonth that her attained age is
|l ess than age 60 if the enployee's retirenment or death in
service occurred prior to January 1, 1988. However, in cases
where a refund of excess contributions for widow s annuity
has been paid by the Fund, the increase in benefit provided
by this subsection (i) shall be contingent upon repaynent of

the refund to the Fund with interest at the effective rate
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fromthe date of refund to the date of paynent.

(j) If a deceased enployee is receiving a retirenent
annuity at the tinme of death and that death occurs on or
after June 27, 1997, the widow may elect to receive, in lieu
of any other annuity provided under this Article, 50% of the
deceased enployee's retirenent annuity at the tine of death
reduced by 0.25% for each nonth that the widow s age on the
date of death 1is less than 55; except that if the enployee
dies on or after January 1, 1998 and wi thdrew from servi ce on
or after June 27, 1997 at age 50 or over wth at Ileast 30
years of service or at age 55 or over with at | east 25 years
of service, there shall be no reduction due to the wdow s
age if she has attained age 50 on or before the enpl oyee's
date of death, and if the wi dow has not attained age 50 on or
before the enployee's date of death the anmount otherw se
provided in this subsection (j) shall be reduced by 0.25%  for
each nonth that her age on the date of death is |ess than 50
years. However, in cases where a ref und of excess
contributions for widow s annuity has been paid by the Fund,
the benefit provided by this subsection (j) 1is contingent
upon repaynent of the refund to the Fund with interest at the
effective rate from the date of refund to the date of
payment .

(k) For wi dows of enployees who died before January 23,
1987 after retirement on annuity or in service, the maximm
dollar anmount limtation on wwdow s annuity shall cease to
apply, beginning with the first annuity paynment after the
effective date of this anmendatory Act of 1997; except that if
a refund of excess contributions for wdow s annuity has been
paid by the Fund, the increase resulting fromthis subsection
(k) shall not begin before the refund has been repaid to the
Fund, together wth interest at the effective rate fromthe
date of the refund to the date of repaynent.

() Inlieu of any other annuity provided in this
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Article, an eligible spouse of an enployee who dies in

service at |l east 60 days after the effective date of this

anendatory Act of the 92nd CGeneral Assenbly with at |east 10

vears of service shall be entitled to an annuity of 50% of

the mnimumfornula annuity earned and accrued to the credit

of the enployee at the date of death. For the purposes of

this subsection, the mnimum fornula annuity earned and

accrued to the credit of the enployee is equal to 2.40% for

each year of service of the hi ghest average annual salary for

any 4 consecutive years within the last 10 yvears of service

i mmedi ately preceding the date of death, up to a maxi num of

80% of the hi ghest average annual salary. This annuity shal

not be reduced due to the age of the enpl oyee or spouse. | n

addition to any other eligibility requirenents under this

Article, the spouse is eliqgible for this annuity only if the

marriage was in effect for 10 full vyears or nore.

(Source: P.A. 90-32, eff. 6-27-97; 90-511, eff. 8-22-97;
90- 766, eff. 8-14-98.)

(40 ILCS 5/8-158) (fromCh. 108 1/2, par. 8-158)

Sec. 8-158. Child' s annuity. A child' s annuity is
payabl e nonthly after the death of an enployee parent to the
child wuntil the <child' s attainnment of age 18, under the
followng conditions, if the <child was born before the
enpl oyee attained age 65, and before he wthdrew from
servi ce:

(a) wupen--death--resulting--frominfury-itneurred-in

t he- perf or rance- of - an- act - of - dut y:

(b) upon death in service fromany cause ot her-than

FRjury-tneurred-t n-the- performance-of -an-act-of -duty;--if

t he- - enpl oyee- - has--at -l east - 4-years-of -serviee-after-the

date-of -his-ortgitnal-entry-tnto-serviece;-and-at--teast--2

years-after-the-date-of-his-latest-re-entry;

(b) €€) upon death of an enployee who w thdraws
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fromservice after age 55 (or after age 50 with at | east
30 years of service if withdrawal is on or after June 27,
1997) and who has entered upon or is eligible for
annuity.

Paynent shall be nmade as provided in Section 8-125.

(Source: P.A 90-31, eff. 6-27-97, 90-766, eff. 8-14-98.)

(40 ILCS 5/8-161) (fromCh. 108 1/2, par. 8-161)

Sec. 8-161. Ordinary disability benefit. An enpl oyee
while wunder age 65 and prior to January 1, 1979, or while
under age 70 and after January 1, 1979, who becones disabl ed
after the effective date as the result of any cause other
than injury incurred in the performance of duty, shall be
entitled to ordi nary disability benefit during such
disability, after the first 30 days thereof.

The first paynent shall be made not |ater than one nonth
after the benefit is granted and each subsequent paynent
shall be made not l|ater than one nonth after the |ast
precedi ng paynent.

The disability benefit prescribed herein shall cease when
the first of the followng dates shall occur and the
enpl oyee, if still disabled, shall thereafter be entitled to
such annuity as is otherwi se provided in this Article:

(a) the date disability ceases.

(b) the date the disabled enployee attains age 65 for
di sability commencing prior to January 1, 1979.

(c) the date the disabled enployee attains age 65 for
disability commencing prior to attainnent of age 60 in the
service and after January 1, 1979.

(d) the date the disabled enpl oyee attains the age of 70
for disability comencing after attai nment of age 60 in the
service and after January 1, 1979.

(e) the date the paynents of the benefit shall exceed in

t he aggregate, throughout the enployee's service, a period


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 64- LRB9207762EG g

equal to 1/4 of the total service rendered prior to the date
of disability but in no event nore than 5 years. I n
conputing such total service any period during which the
enpl oyee received ordinary disability benefit shall be
excl uded.

Any enpl oyee whose ordinary disability benefit was
termnated after January 1, 1979 by reason of his attainnment
of age 65 and who continues disabled after age 65 nay el ect
before July 1, 1986 to have such benefits resuned beginning
at the time of such termnation and continuing until
termnation is required under this Section as amended by this
anendatory Act of 1985. The anount payable to any enployee
for such resuned benefit for any period shall be reduced by
the anobunt of any retirenment annuity paid to such enployee
under this Article for the sane period of tine or by any
refund paid in lieu of annuity.

Ordinary disability benefit shall be 50% of t he
enpl oyee's salary at the date of disability.

For ordinary disability benefits paid before January 1,

2001, before any paynent, an amount equal to }tess the sum

ordinarily deducted fromsalary for all annuity purposes for

such period for which the ordinary disability benefit is nade

shall be deducted from such paynent and credited to the

enployee as a deduction fromsalary for that period. The

suns so deducted shall be-eredited-to-the-enployee-and--shalt
be regarded, for annuity and refund purposes, as an anount
contributed by him

For ordinary disability benefits paid on or after January

1, 2001, the fund shall credit suns equal to the anmounts

ordinarily contributed by an enployee for annuity purposes

for any period during which the enployee receives ordinary

disability, and those suns shall be deened for annuity

pur poses and purposes of Section 8-173 as anopunts contri buted

by the enpl oyee. These anpunts credited for annuity purposes
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shall not be credited for refund purposes.

If a participating enployee is eligible for a disability

benefit under the federal Social Security Act, the ambunt of

ordinary disability benefit under this Section attributable

to enployment with the Chicago Housing Authority shall be

reduced, but not to |l ess than $10 per nonth, by the anbunt

t hat the enployee would be eligible to receive as a

disability benefit under the federal Social Security Act,

whether or not that federal benefit is based on service as a

covered enpl oyee under this Article. The reduction shall be

effective as of the nonth the enployee is eligible for the

social security disability benefit. The Board may nake this

reducti on pending deternmination of eliqgibility for the soci al

security disability benefit, if it appears to the Board that

the enployee nmay be eligible, and nmke an appropriate

adjustnent if necessary after eliqgibility for the social

security disability benefit is determ ned. I|f the enpl oyee's

social security disability benefit is reduced or term nated

because of a refusal to accept rehabilitati on services under

the federal Rehabilitation Act of 1973 or the federal Soci al

Security Act or because the enployee is receiving a workers

conpensation benefit, the ordinary disability benefit under

this Section shall be reduced as if the enployee were

receiving the full social security disability benefit.

The anpunt of ordinary disability benefit shall not be

reduced by reason of any increase in the anmpunt of social

security disability benefit that takes effect after the npnth

of the initial reducti on under this Section, other than an

increase resulting froma correction in the enployee's wage

records.

(Source: P.A 84-23.)

(40 ILCS 5/8-167) (fromCh. 108 1/2, par. 8-167)

Sec. 8-167. Restoration of rights.
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(1) An enployee who has wthdrawn as a refund the
anounts credited for annuity purposes, and who (i) re-enters

service of the enployer and serves for periods conprising at

| east 90 days 2-years after the date of the last refund paid

to him or (ii) has conmpleted at | east 2 years of service

under a participating system(as defined in the Retirenent

Systens Reciprocal Act) other than this Fund after the date

of the last refund, shall have his annuity rights restored by

conpliance with the follow ng provisions:

(a) After such 90 day or 2 year period, whichever

applies, he shall repay in full to the Fund, while in
service, tn-futl all refunds received, together wth
interest at the effective rate fromthe dates of refund
to the date of repaynent.:-eor

(b) If paynment is not made in a single sum the
repaynment may be made in installnments by deductions from
salary or otherwi se in such anobunts and manner as the
board, by rule, may prescribe, wth interest at the
effective rate accruing on unpaid bal ances. ; - of

(c) If the enployee withdraws from service or dies

in service before full repaynent is nade, service credit

shall be restored in accordance with Section 8-230.3(hb).

suech--rt ghts--shall--net--be--restored;--but--the-anpunt;
tnel udi ng- -t nterest; - -repat d- - by-- hi A} - - but - - wi t hout - - any
further-tnterest-otherw se-normally--eredited;--shall--be
Fefunded--to--him-of--to--his--wdow --0r--tn-the-manner
provi ded- by-t he-refund- provisions-of-this-Arttele--tf--no
Wk dovww sur vi ves:

(d) If t he enpl oyee repays the refund while

participating in a participating system (as defined in

the Retirenment Systens Reciprocal Act) other than this

Fund, the service credit restored nust be used for a

proportional annuity calculated in accordance with the

Retirenment Systens Reci procal Act. If not so wused, the
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restored service credit shall be forfeited and the anpunt

of the repaynment shall be refunded, without interest.

(2) A person who is enployed full-tine by a | ocal

| abor organization that represents nunicipal enpl oyees

and has withdrawn as a refund the anpbunts <credited for

annuity purposes nay elect to have his or her annuity

rights restored by repaying to the Fund in full al

refunds received, together with interest at the effective

rate from the date of the refund to the date of

r epaynent. Repayment of a refund under this subsection

(2) does not require a return to service, and this

subsection applies wthout regard to whether the person

is in service on or after the effective date of this

anendatory Act of the 92nd General Assenbly.

(3) This Section applies also to any person who received
a refund from any annuity and benefit fund or pension fund
which was nerged into and superseded by the annuity and
benefit fund provided for in this Article on or after
Decenber 31, 1959. Upon repaynent such person shall receive
credit for all annuity purposes in the annuity and benefit
fund provided for in this Article for the period of service

covered by the repaynent. sueh-refund:

(4) The anobunt of refund repaynment is considered as
sal ary deductions for age and service annuity and w dow s
annuity purposes in the case of a nale person. In the latter
case the anmpbunt of refund repaynent 1is allocated in the
appl i cabl e proportion for age and service and wi dow s annuity
pur poses. Such person shall also be credited with city
contributions for age and service annuity, and wdow s
annuity if a male enployee, in the amount which woul d have
been <credited and accrued if such person had been a
participant in and contributor to the annuity and benefit
fund provided for in this Article during the period of such

service on the basis of his salary during such period.
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(Source: P.A 81-1536.)

(40 ILCS 5/8-168) (fromCh. 108 1/2, par. 8-168)

Sec. 8-168. Refunds - Wthdrawal before age 55 or with
| ess than 10 years of service.

1. An enployee, without regard to |l ength of service, who
w t hdraws before age 55, and any enployee with less than 10
years of service who wthdraws before age 60, shall be
entitled to a refund of the accunulated sunms to his credit,
as of the date of withdrawal, for age and service annuity and
widow s annuity from anounts contributed by him including
interest credited and including anounts contributed for him
for age and service and widow s annuity purposes by the city
while receiving duty disability benefits; provided that such
anmopunts contributed by the <city after Decenber 31, 1981,
whil e the enployee is receiving duty disability benefits, and

anmounts credited to the enployee for annuity purposes by the

fund after Decenber 31, 2000, while the enployee is receiVving

ordinary disability benefits, shall not be credited for

refund purposes. If he is a present enployee he shall al so be
entitled to a refund of the accumulations from any suns
contributed by him and applied to any nunici pal pension fund
super seded by this fund.

2. Upon receipt of the refund, the enployee surrenders
and forfeits all rights to any annuity or other benefits, for
hi msel f and for any other persons who mght have benefited
t hrough him provided that he may have such period of service
counted in conputing the termof his service if he beconmes an
enpl oyee before age 65, excepting as |imted by the
provi sions of paragraph (a) (3) of Section 8-232 of this
Article relating to the basis of conmputing the term of
servi ce.

3. Any such enpl oyee shall retain such right to a refund

of such amounts when he shall apply for same wuntil he
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re-enters the service or until the anmount of annuity shal
have been fixed as provided in this Article. Thereafter, no
such right shall exist in the case of any such enpl oyee.

4. Any such municipal enpl oyee who shall have served 10
or nore years and who shall not wthdraw the anobunts
aforesaid to which he shall have a right of refund shall have
aright to annuity as stated in this Article.

5. Any such nunicipal enployee who shall have served
less than 10 years and who shall not w thdraw the anmounts to
whi ch he shall have a right to refund shall have a right to
have all such amounts and all other amounts to his credit for
annuity purposes on date of his wthdrawal from service
retained to his credit and inproved by interest while he
shall be out of the service at the rate of 3 1/2% or 3% per
annum (whi chever rate shall apply wunder the provisions of
Section 8-155 of this Article) and used for annuity purposes
for his benefit and the benefit of any person who may have
any right to annuity through himbecause of his service,
according to the provisions of this Article in the event that
he shall subsequently re-enter the service and conplete the
nunber of years of service necessary to attain a right to
annuity; but such sumshall be inproved by interest to his
credit while he shall be out of the service only until he
shal | have becone 65 years of age.

(Source: P.A 82-283.)

(40 I'LCS 5/8-171) (fromCh. 108 1/2, par. 8-171)

Sec. 8-171. Refund in lieu of annuity. In lieu of an
annuity, an enployee who wthdraws and whose annuity woul d
amount to less than $800 a nmonth for life, may elect to
receive a refund of his accunul ated contributions for annuity
pur poses, based on the anpunts contributed by him

The w dow of any enployee, eligible for annuity upon the

deat h of her husband, whose widow s annuity would anmount to
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less than $800 a nonth for life, may, in lieu of wi dows
annuity, elect to receive a refund of the accumulated
contributions for annuity purposes, based on the anobunts
contributed by her deceased enpl oyee husband, but reduced by
any anounts theretofore paid to himin the formof an annuity
or refund out of such accunul ated contri buti ons.

Accunul ated contributions shall nean the anounts -
including the interest credited thereon - contributed by the
enpl oyee for age and service and wdow s annuity to the date
of his w thdrawal or death, whichever first occurs, including
any amounts contributed for himas salary deductions while
receiving duty disability benefits, and, if not otherw se
i ncl uded, any accunul ations from suns contributed by himand

that such anmpbunts contributed by the city after Decenber 31,

1981 while the enployee is receiving duty disability benefits

and anounts credited to the enpl oyee for annuity purposes by

the fund after Decenber 31, 2000 while the enployee is

receiving ordinary disability shall not be incl uded.

The acceptance of such refund in lieu of widow s annuity,
on the part of a widow, shall not deprive a child or children
of the right to receive a child' s annuity as provided for in
Sections 8-158 and 8-159 of this Article, and neither shal
the paynent of a child s annuity in the case of such refund
to a wi dow reduce the amount herein set forth as refundable
to such widow electing a refund in lieu of widow s annuity.

(Source: P.A 91-887, eff. 7-6-00.)

(40 ILCS 5/8-174.1) (from Ch. 108 1/2, par. 8-174.1)

Sec. 8-174.1. Enpl oyer contributions on behalf of

enmpl oyees.
(a) The enployer nmay make and may incur an obligation to
make contributions on behalf of its enployees in an anount

not to exceed the enployee contributions required by Sections
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8-137, 8-161, 8-174, 8-182 and 8-182.1 for all salary earned
after Decenber 31, 1981. |If such enployee contributions are
not made or an obligation to nake such contributions is not
incurred by the enployer on behalf of its enployees, the
anmount that could have been contributed shall continue to be
deducted fromsalary. |[|f enployee contributions are nade by
the enployer on behalf of its enployees, they shall be
treated as enployer contributions in det er m ni ng t ax
treatment under the United States Internal Revenue Code;
however, each city shall continue to wthhold federal and
State incone taxes based upon these contributions until the
I nternal Revenue Service or the Federal <courts rule that
pursuant to Section 414(h) of the United States Internal
Revenue Code, these contributions shall not be included as
gross incone of the enployee wuntil such time as they are
distributed or nmade available. The enployer may make these
contributions on behalf of its enployees by a reduction in
the cash salary of the enployee or by an offset against a
future salary increase or by a conbination of a reduction in
salary and offset against a future salary increase. The
enpl oyer shall pay these enpl oyee contributions fromthe sane
source of funds used in paying salary to the enployee or, if
the enmployer is a Board of Education, it my also or
alternatively pay such contributions in whole or in part from
the proceeds of +the pension contribution liability tax
aut hori zed by Section 34-60.1 of the School Code, as anended.
If such atax is levied with respect to any fiscal year of a
Board of Education, that portion of the contributions to be
paid by the Board of Education on behalf of its enployees for
that fiscal year fromthe proceeds of such a tax shall not be
due and payable into the Fund until the collection, in the
cal endar year follow ng the cal endar year in which such |evy
was made, of the actual tax bills extending the second

install nent of real estate taxes for the Board of Education
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for that calendar year, pursuant to Section 21-30 of the
Property Tax Code, and such Board of Education shall not be
required to pay those contributions to be paid fromthe
proceeds of such a tax into the Fund except as collected from
the extension of the actual tax bills. | f enpl oyee
contributions are nmade by the enployer on behalf of its
enpl oyees, they shall be treated for all purposes of this
Article 8, including Section 8-173, in the same manner and to
the sanme extent as enployee contributions nade by enpl oyees
and deduct ed from salary; provi ded, however, t hat
contributions which are made by a Board of Education on
behalf of its enployees shall not be treated as a pension or
retirement obligation of the Board of Education for purposes
of Section 12 of "An Act in relation to State revenue sharing
with | ocal governnmental entities", approved July 31, 1969, as
anmended. For purposes of Section 8-173, contributions nade
by a Board of Education on behalf of its enployees shall be
treated as contributions made by or on behalf of enpl oyees to
the Fund for the fiscal year for which the Board of Education
incurred the obligation to nmake such contri buti ons.

(b) Subject to the requirenents of federal |aw and the

rules of the Board, the Fund may all ow the enpl oyee to el ect

to have the enpl oyer pick up the optional contributions that

the enployee has &elected to pay to the Fund, and the

contributions so picked up shall be treated as enpl oyer

contributions for the purpose of deternmning federal t ax

treatnent. The enpl oyer shall pick up the contributions by a

reduction in the cash salary of the enpl oyee and shall pay

contributions fromthe sane source of funds that is used to

pay earnings of the enployee. The election to have the

contributions picked up is irrevocable and the optional

contributions may not thereafter be prepaid, by direct

paynent or ot herw se.

If the provision authorizing the optional contribution
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requi res paynent by a stated date (rather than the date of

withdrawal or retirenment), the requirenent will be deenmed to

have been satisfied if (i) on or before the stated date the

enpl oyee executes a valid irrevocable election to have the

contributions picked up under this subsection, and (ii) the

pi cked-up contributions are in fact paid to the Fund as

provided in the el ection.

If enployee contributions are picked up under this

subsection, they shall be treated for all purposes of this

Article 8, including Section 8-173, in the sane nanner and to

the sane extent as optional enployee contributi ons nade prior

to the date picked up

(Source: P.A 88-670, eff. 12-2-94.)

(40 1LCS 5/8-226.7 new)

Sec. 8-226.7. Tr ansf er to Metropolitan Pier and

Expositi on Authority pension pl an.

(a) Until January 1, 2002, any nenber of the nmanagement

committee of the Metropolitan Pier and Exposition Authority,

as designated by the chief executive officer of t he

Authority, regardless of whether the nenber is in service

under this Article on or after the effective date of this

Section, may apply to the Board for transfer of all of his or

her creditable service accumulated under this Fund to the

pensi on pl an established for enployees and officers of the

Metropolitan Pier and Exposition Authority. The creditable

service shall be transferred in accordance with the terns of

that plan and shall be acconpani ed by a paynent fromthis

Fund to that pension plan, consisting of:

(1) the anmpbunts accunul ated to the credit of the

applicant for the service to be transferred, including

interest, on the books of the Fund on the date of

transfer, but excluding any additional or optional

credits, which shall be refunded to the applicant; plus
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(2) nmunicipality credits conputed and credited

under this Article, including interest, on the books of

the Fund on the date the applicant termnated service

under the Fund.

Participation in this Fund as to the credits transferred

under this Section term nates on the date of transfer.

(b) For the purpose of transferring credit wunder this

Section, a person nay reinstate credits and creditable

service term nated upon receipt of a refund, by paying to the

Fund, before January 1, 2002, the amount of the refund plus

reqular interest fromthe date of the refund to the date of

repaynment .

(40 ILCS 5/8-227) (fromCh. 108 1/2, par. 8-227)

Sec. 8-227. Service as police officer, firefighter or
t eacher.

(a) Service rendered by an enployee as a police officer
and nmenber of the regularly constituted police departnent of
the city, or as a firefighter and regul ar nenber of the paid
fire departnment of the city, or as a teacher in the public
school systemin the city shall be counted, for the purposes
of this Article, as service rendered as an enpl oyee of the
city. Salary received for any such service shall be treated,
for the purposes of this Article, as salary received for the
performance of duty as an enpl oyee.

(b) Subsection (a) applies The--foregotng--provistons

shalt-applty to service rendered after the effective date only
if the enployee pays to the Fund, prior to his separation
fromservice, an anmount equal to what woul d have accumnul ated
in his or_ her account fromsalary deductions as enpl oyee
contributions, including interest at the effective rate, if
such contributions had been nmde for age and service and
spouse's annuity during all of such service; provided, that

no service shall be counted or paynents received for any
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period of service for which the enpl oyee retains or has not
forfeited his or her rights to credit for the same period of
service in another annuity and benefit fund, or pension fund,
in operation in the city for the benefit of such police

officers, firefighters, or teachers. The anount transferred

to the Fund under item (1) of Section 5-233.1, if any, shal

be credited against the contributions required under this

subsecti on.

(Source: P.A 81-1536.)

(40 ILCS 5/8-230.7)

Sec. 8-230.7. Service rendered to Public Bui | di ng
Conmmi ssi on.

(a) An enployee or former enployee may contribute to the
Fund and receive credit for all periods of past full-tinme
enpl oyment with by the Public Building Comm ssion created by
the enploying city, except for those periods for which the
enpl oyee retains a right to credit in another public pension
fund or retirement system Such service credit shall be paid
for and granted on the sane basis and under the sane
conditions as are applicable in the case of enployees who
make paynent for past service under Section 8-230, provided
that the person nmust also pay the corresponding enployer
contri butions. The contributions shall be based on the
salary actually received by the person from the Conm ssion
for that enpl oynent.

(b) A person est abl i shing service credit under

subsection (a) or electing to participate in the Fund under

subsection (d) may, at the sane tine, reinstate service

credit that was termnated through receipt of a refund by
repaying to the Fund the anmount of the refund plus interest
at the effective rate fromthe date of the refund to the date
of repaynent.

(c) An eligible person may establish service credit
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under subsection (a) and reinstate service credit under
subsection (b) wthout returning to active service as an
enpl oyee under this Article, but the required contributions
and repaynent nust be received by the Fund before the person
begins to receive a retirenment annuity under this Article.

(d) Wthin 60 days after beginning full-tine enployment

with the Public Building Commi ssion of the city (or within 60

days after the effective date of this anendatory Act of the

92nd General Assenbly, whichever is later), a person having

service credits in this Fund or reinstating service credits

under subsection (b) may elect to participate in this Fund

wth respect to that Public Building Conm ssion enpl oynent.

An enpl oyee who participates in this Fund wth respect to

Public Building Comm ssion enploynent shall not participate

in any other pension plan for enployees of the Conm ssion

with respect to the sane period of enploynent. An election

under this subsection (d), once nade, is irrevocabl e.

Participation under this subsection shall be on the sane

basis and under the sane conditions as are applicable in the

case of participating enployees of the city. Enpl oyee

contri butions shall be based on the salary actually received

by the enpl oyee for that enpl oynent. Enpl oyer contri buti ons

shall be paid by the Public Building Connission rather than

the city, at arate to be determi ned by the Retirenent Board.

(Source: P.A 90-766, eff. 8-14-98.)

(40 ILCS 5/8-230.8 new)
Sec. 8-230.8. Credit for enploynent with the Metropolitan

Pi er and Exposition Authority.

(a) A person who has service credit in the Fund and has

not yet begun to receive a retirement annuity nay establish

service credit inthis Fund for periods before the effective

date of this Section during which he or she was enpl oyed by

t he Metropolitan Pier and Exposition Authority or its
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pr edecessor entities, provided that the person does not have

credit for those periods in any other public enpl oyee pensi on

fund or retirenent system and has ternmi nated participation

with respect to those periods of enploynment in any pension or

retirenent program established by the Authority or its

pr edecessor entities. A person need not establish credit for

all such periods and nay not establish nore than 10 years of

service credit under this subsection. The credit established

shal | be deened to relate to the earliest period for which

the credit may be established.

In order to establish this credit, the person nust apply

in witing to the Board and pay to the Fund an amount equal

to the sumof: (i) enployee contributions based upon the

period of credit to be established, the enpl oyee contri bution

rate in effect at the tine of application, and the

applicant's salary rate on the last day of service in the

Fund before his or her enploynent with the Authority, or the

first day of service in the Fund after that enploynent,

whi chever is higher: (ii) an enployer contribution equal to

the anpunt deternined wunder item (i) multiplied by the

enpl oyer nultiple under Section 8-173(a); and (iii) interest

onitens (i) and (ii) at the rate of 6% per year, conpounded

annually, from the date of the service to the date of

paynent. The applicant nay pay the required contribution in

a lunp sumat any tine before the retirenent annuity begins

or, subject to subsection (c), wthin 90 days after

withdrawal fromcity service

(b) A person w shing to establish service credit under

subsection (a) may reinstate creditable service ternm nated

upon receipt of a refund in accordance with the provisions of

Section 8-167.

(c) An eligible person nmay establish service credit

under subsection (a) without returning to active service as

an enpl oyee under this Article, but the required
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contributions must be received by the Fund before the person

begins to receive a retirenent annuity under this Article.

(40 ILCS 5/8-230.9 new)

Sec. 8- 230. 9. Service rendered to Chicago Housing

(a) Wthin 60 days after beginning full-tine enployment

with the Chicago Housing Authority (or within 60 days after

the effective date of this amendatory Act of the 92nd Gener al

Assenbly, whichever is later), a person having service

credits in this Fund or reinstating service credits under

subsection (c) may &elect to participate in this Fund with

respect to that Chicago Housing Authority enploynent. An

enpl oyee who participates in this Fund wth respect to

Chi cago Housi ng Authority enpl oynent shall not, with respect

to the sane period of enploynent, participate in any other

pension plan for enployees of the Authority for which

contributions are nmade by the Authority, except that this

provision shall not prevent an enployee from naeking el ective

contributions to a plan of deferred conpensation during that

period. An election under this subsection (a), once made, is

i rrevocabl e.

Partici pation under this subsection shall be on the same

basi s and under the sane conditions as are applicable in the

case of participating enployees of the city. Enpl oyee

contributions shall be based on the salary actually received

by the enpl oyee for that enpl oynent. Enpl oyer contri buti ons

shal | be paid by the Chicago Housi ng Authority rather than

the city, at arate to be determined by the Retirenent Board.

(b)) An enployee or forner enployee of the Chicago

Housi ng Authority who has established credit under the Fund

with reqgard to service to an enpl oyer other than the Chicago

Housi ng Authority may contribute to the Fund and receive

credit for all periods of full-tinme enploynent with the
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Chi cago Housi ng Authority occurring prior to 60 days after

the effective date of this anendatory Act, except for those

peri ods for which the enployee retains aright to credit in

another public pension fund or retirenent system established

under this Code. Such service credit shall be paid for and

granted on the sane basis and under the sane conditions as

are applicable in the case of enpl oyees who nake paynent for

past service under Section 8-230, provided that the person

must al so pay the correspondi ng enpl oyer contributions, and

further provided that the contributions and service credit

are pernmtted under Section 415 of the Internal Revenue Code

of 1986. The contributions shall be based on the salary

actually received by the person fromthe Authority for that

enpl oynent .

(c) A person est abl i shi ng service credit under

subsection (b)) or electing to participate in the Fund under

subsection (a) may, at the sanme tine, reinstate service

credit that was terninated through receipt of a refund by

repaying to the Fund the anpbunt of the refund plus interest

at the effective rate fromthe date of the refund to the date

of repaynent.

(d) An eligible person nmay establish service credit

under subsection (b) and reinstate service credit under

subsection (c¢) wthout returning to active service as an

enpl oyee under this Article, but the required contributions

and repaynent nmust be received by the Fund before the person

begins to receive a retirenent annuity under this Article.

(40 1LCS 5/8-230.10 new)
Sec. 8-230.10. Service rendered to | HDA An enpl oyee

with at least 10 yvears of creditable service in the Fund may

establish service credit for up to 7 vears of full-tine

enploynent by the Illinois Housi ng Devel opnent Authority for

whi ch the enpl oyee does not have credit in another public
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pensi on fund or retirenent system

To establish service credit under this Section, the

enpl oyee nust apply to the Fund in witing by July 1, 2002

and pay to the Fund, at any tinme before beginning to receive

aretirenent annuity under this Article, an anount to be

det er m ned by t he Fund, consisting of (i) enployee

contri butions based on the salary actually received by the

person from the [Illinois Housing Devel opnent Authority for

that enpl oynent and the contribution rates then in effect for

enpl oyees of the Fund, (ii) the corresponding enployer

contributions, and (iii) reqular interest on the amounts in

itens (i) and (ii) fromthe date of the service to the date

of paynent.

(40 ILCS 5/8-243.2) (from Ch. 108 1/2, par. 8-243.2)
Sec. 8-243.2. Alternative annuity for city officers.
(a) For the purposes of this Section and Sections

8-243.1 and 8-243.3, "city officer"” nmeans the city clerk, the

city treasurer, or an alderman of the city elected by vote of

the people, while serving in that capacity or as provided in

subsection (f), who has elected to participate in the Fund.
(b) Any elected city officer, while serving in that

capacity or as provided in subsection (f), my elect to

establish alternative credits for an alternative annuity by

el ecting in witing to make addi ti onal opt i onal
contributions in accordance wth this Section and the
procedures established by the board. Such elected city

of ficer may discontinue nmaking the additional optional
contributions by notifying the Fund in witing in accordance
with this Section and procedures established by the board.
Addi tional optional <contributions for the alternative
annuity shall be as foll ows:
(1) For service after the option is elected, an

addi ti onal contribution of 3% of salary shall be
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contributed to the Fund on the sane basis and under the

sanme conditions as contributions required under Sections

8-174 and 8-182.

(2) For service before the option is elected, an
additional contribution of 3% of the salary for the
applicable period of service, plus interest at the
effective rate fromthe date of service to the date of
paynent . All  paynents for past service nust be paid in
full before credit is given. No additional optional
contributions may be nade for any period of service for
which credit has been previously forfeited by acceptance
of a refund, wunless the refund is repaid in full with
interest at the effective rate fromthe date of refund to
the date of repaynent.

(c) Inlieu of the retirenment annuity otherw se payable
under this Article, any city officer elected by vote of the
peopl e who (1) has elected to participate in the Fund and
make additional optional <contributions in accordance with
this Section, and (2) has attained age 55 60 with at |east 10
years of service credit, or has attained age 60 65 wth at
least 8 years of service credit, my elect to have his
retirement annuity conputed as fol |l ows: 3% of t he
participant's salary at the tinme of term nation of service
for each of the first 8 years of service credit, plus 4% of
such salary for each of the next 4 years of service credit,
pl us 5% of such salary for each year of service credit in
excess of 12 years, subject to a maxi num of 80% of such
salary. To the extent such elected city officer has nade
additional optional contributions wth respect to only a
portion of his vyears of service credit, his retirenent
annuity wll first be determned in accordance with this
Section to the extent such additional optional contributions
were made, and then in accordance with the remai ni ng Sections

of this Article to the extent of years of service credit with
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respect to which additional optional contributions were not
made.

(d) Inlieu of the disability benefits otherw se payabl e
under this Article, any city officer elected by vote of the
people who (1) has elected to participate in the Fund, and
(2) has becone permanently disabled and as a consequence is
unable to perform the duties of his office, and (3) was
maki ng optional contributions in accordance with this Section
at the time the disability was incurred, may elect to receive
a disability annuity calculated in accordance wth the
formula in subsection (c). For the purposes of this
subsection, such elected city officer shall be considered
permanent|ly disabled only if: (i) disability occurs while in
service as an elected city officer and is of such a nature as
to prevent himfromreasonably performng the duties of his
office at the time; and (ii) the board has received a witten
certification by at least 2 |licensed physicians appoi nted by
it stating that such officer is disabled and that the
disability is likely to be pernmanent.

(e) Refunds of additional optional contributions shal
be made on the same basis and under the sanme conditions as
provided under Sections 8-168, 8-170 and 8-171. Interest
shall be credited at the effective rate on the sane basis and
under the sane conditions as for other contri butions.
Optional contributions shall be accounted for in a separate
Elected Gty Oficer Optional Contribution Reserve. Optional
contributions under this Section shall be included in the
anmount of enpl oyee contributions used to conpute the tax |evy
under Section 8-173.

(f) The effective date of this plan of optional
alternative benefits and contributions shall be July 1, 1990,
or the date upon which approval is received from the U S
| nt ernal Revenue Service, whichever is |ater.

The pl an of opt i onal alternative benefits and
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contributions shall not be available to any former city
of ficer or enployee receiving an annuity fromthe Fund on the
effective date of the plan, unless he re-enters service as an
elected city officer and renders at least 3 years of
additional service after the date of re-entry. However, a

person who holds office as a city officer on June 1, 1995

Aprit-30;-1991 may elect to participate in the plan, to
transfer credits into the Fund fromother Articles of this
Code, and to mneke the contributions required for prior
service, until 30 days after the effective date of this

anendatory Act of the 92nd General Assenbly the--plan--takes

effeet, notwithstanding the ending of his termof office
prior to that effective date; in the event that the person is
al ready receiving an annuity from this Fund or any other
Article of this Code at the tine of nmaking this election, the
annuity shall be recalculated to include any increase
resulting fromparticipation in the plan, with such increase

(Source: P.A 86-1488; 87-794.)

(40 ILCS 5/9-121.6) (from Ch. 108 1/2, par. 9-121.6)

Sec. 9-121.6. Alternative annuity for county officers.

(a) Any county officer elected by vote of the people may
elect to establish alternative credits for an alternative
annuity by electing in witing to nake additional optional
contributions in accordance with this Section and procedures
established by the board. Such elected county officer may
di scontinue neking the additional optional contributions by
notifying the Fund in witing in accordance with this Section
and procedures established by the board.

Addi tional optional contributions for the alternative
annuity shall be as foll ows:

(1) For service after the option is elected, an

addi tional contribution of 3% of salary shall be contributed
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to the Fund on the sane basis and under the sane conditions
as contributions required under Sections 9-170 and 9-176.

(2) For service before the option is elected, an
addi ti onal contribution of 3% of the salary for the
applicable period of service, plus interest at the effective
rate from the date of service to the date of paynent. All
paynments for past service nust be paid in full before credit
is given. No additional optional contributions may be nade
for any period of service for which credit has been
previously forfeited by acceptance of a refund, unless the
refund is repaid in full with interest at the effective rate
fromthe date of refund to the date of repaynent

(b) In lieu of the retirenent annuity otherw se payabl e
under this Article, any county officer elected by vote of the
peopl e who (1) has elected to participate in the Fund and
make additional optional <contributions in accordance with
this Section, and (2) has attained age 55 60 with at |east 10
years of service credit; or has attained age 60 65 wth at
least 8 years of service credit, my elect to have his
retirement annuity conputed as fol |l ows: 3% of t he
participant's salary at the tine of term nation of service
for each of the first 8 years of service credit, plus 4% of
such salary for each of the next 4 years of service credit,
pl us 5% of such salary for each year of service credit in
excess of 12 years, subject to a maxi num of 80% of such
salary. To the extent such elected county officer has nade
additional optional contributions wth respect to only a
portion of his vyears of service credit, his retirenent
annuity wll first be determned in accordance with this
Section to the extent such additional optional contributions
were made, and then in accordance with the remai ni ng Sections
of this Article to the extent of years of service credit with
respect to which additional optional contributions were not

made.
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(c) Inlieu of the disability benefits otherw se payabl e
under this Article, any county officer elected by vote of the
peopl e who (1) has elected to participate in the Fund, and
(2) has becone permanently disabled and as a consequence is
unable to performthe duties of his office, and (3) was
maki ng optional contributions in accordance with this Section
at the time the disability was incurred, may elect to receive
a disability annuity calculated in accordance wth the
formul a in subsection (Db). For the purposes of this
subsection, such elected county officer shall be considered
permanent|ly disabled only if: (i) disability occurs while in
service as an elected county officer and is of such a nature
as to prevent himfromreasonably performng the duties of
his office at the tinme; and (ii) the board has received a
witten certification by at least 2 |I|icensed physicians
appointed by it stating that such officer is disabled and
that the disability is likely to be pernmanent.

(d) Refunds of additional optional contributions shal
be made on the sanme basis and under the same conditions as
provi ded under Section 9-164, 9-166 and 9-167. Interest shall

be credited at the effective rate on the sane basis and under

the sane conditions as for other contributions. Opt i onal
contributions shall be accounted for in a separate El ected
County OFficer Optional Contribution Reserve. Opt i ona

contributions wunder this Section shall be included in the
anount of enpl oyee contributions used to conpute the tax |evy
under Section 9-169.

(e) The effective date of this plan of opt i onal
alternative benefits and contributions shall be January 1,
1988, or the date upon which approval is received from the
U.S. Internal Revenue Service, whichever is later. The plan
of optional alternative benefits and contributions shall not
be available to any fornmer county officer or enployee

receiving an annuity fromthe Fund on the effective date of
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the plan, unless he re-enters service as an elected county
officer and renders at l|least 3 years of additional service
after the date of re-entry.

(Source: P.A 85-964.)

(40 ILCS 5/9-121.10) (fromCh. 108 1/2, par. 9-121.10)

Sec. 9-121.10. Transfer to Article 14.

(a) Until July 1, 1993, any active nenber of the State
Enmpl oyees' Retirenent System who is a State policeman may
apply for transfer of sonme or all of his «creditable service
as a nenber of the County Police Departnent accunul at ed under
this Article to the State Enployees' Retirenment System At
the tine of the transfer the Fund shall pay to the State
Enpl oyees' Retirenent System an anount equal to:

(1) the amounts accunmulated to the credit of the
applicant on the books of the Fund on the date of
transfer for the service to be transferred; and

(2) the correspondi ng muni ci pal ity credits,
including interest, on the books of the Fund on the date
of transfer; and

(3) any interest paid by the applicant in order to
reinstate such service.

Participation in this Fund wth respect to the credits
transferred shall termnate on the date of transfer.

(b) Until July 1, 1993, any such State policeman may
reinstate credit for service as a nenber of the County Police
Department that was termnated by receipt of a refund, by
paying to the Fund the anount of the refund with interest
thereon at the rate of 6% per year, conpounded annually, from
the date of refund to the date of paynent.

(c) Any active nenmber of the State Enpl oyees' Retirement

Systemwho is an investigator for the Ofice of the Attorney

Gener al may apply for transfer of sone or all of his or her

creditable service as a nenber of the Count y Poli ce
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Departnent accunulated under this Article to the State

Enpl oyees' Retirement System in accordance wth Section

14-110. At the tine of the transfer the Fund shall pay to

the State Enpl oyees' Retirement System an anount equal to:

(1) the anmpbunts accunul ated to the credit of the

applicant for the service to be transferred on the books

of the Fund on the date of transfer:; and

(2) the correspondi ng muni cipality credits,

including interest, on the books of the Fund on the date

of transfer: and

(3) any interest paid by the applicant in order to

rei nstate such service.

Participation in this Fund wth respect to the credits

transferred shall term nate on the date of transfer.

(d) Any such investigator for the Ofice of the Attorney

CGCeneral may may reinstate credit for service as a nenber of

the County Police Departnent that was term nated by receipt

of a refund, by paying to the Fund the anpunt of the refund

plus interest at the rate of 6% per vyear, conpounded

annually, fromthe date of the refund to the date of paynent.

(Source: P.A 87-1265.)

(40 1LCS 5/9-121.14 new)

Sec. 9-121. 14. Benefit processors. An enployee with at

|l east 5 years of creditable service under this Article nnay

purchase service credit for annuity purposes for up to 5

vears of tine spent working as a benefits processor for a

firm under contract with the Fund, by paying to the Fund

before July 1, 2002 an anpunt equal to 8.5% of +the salary

recei ved f or t hat wor k or, if that salary is not

deterninable, 8.5% of the enployee's annual salary rate on

the first day of service in the Fund for each year of service

credit established under this Section. The enpl oyee nay not

make optional contributions under Section 9-121.6 or 9-179.3



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w DN

[
= O

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

- 88- LRB9207762EG g

for periods of credit established under this Section.

(40 1LCS 5/9-121.15)
Sec. 9-121.15. Transfer of credit fromArticle 14 system

A current or forner An enpl oyee shall be entitled to service

credit in the Fund for any creditable service transferred to
this Fund fromthe State Enployees' Retirenent System under
Section 14-105.7 of this Code. Credit under this Fund shal
be granted upon receipt by the Fund of the anobunts required
to be transferred under Section 14-105.7; no additional
contribution is necessary.

(Source: P.A 90-511, eff. 8-22-97.)

(40 1LCS 5/9-121.16 new)

Sec. 9-121. 16. Cont r act ual service to the Retirenent

Board. A person who has rendered continuous contractual

services (other than |legal services) to the Retirenent Board

for a period of at least 5 vyears nmay establish creditable

service in the Fund for up to 10 years of those services by

maki ng witten application to the Board before July 1, 2002

and paying to the Fund an amount to be determ ned by the

Board, equal to the enpl oyee contributions that would have

been required if those services had been perforned as an

enpl oyee.

For the purposes of calculating the required paynent, the

Board may deternine the applicable salary equival ent based on

t he conpensati on received by the person for perforning those

contractual services. The salary equival ent cal cul ated under

this Section shall not be used for determning final average

sal ary under Section 9-134 or any other provisions of this

A person nmay not make optional contributions under

Section 9-121.6 or 9-179.3 for periods of credit established

under this Secti on.
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(40 ILCS 5/9-134) (fromCh. 108 1/2, par. 9-134)

Sec. 9-134. Mninmum annuity - Additional provisions.

(a) An enployee who withdraws after July 1, 1957 at age
60 or nore wth 20 or nore years of service, for whomthe
anount of age and service and prior service annuity conbined
is less than the amount stated in this Section fromthe date
of withdrawal, instead of all annuities otherw se provided in
this Article, is entitled to receive an annuity for |ife of
an anount equal to 1 2/3%for each year of service, of his
hi ghest average annual salary for any 5 consecutive years
within the last 10 years of service i medi ately precedi ng the
date of withdrawal; provided that in the case of any enpl oyee
who w thdraws on or after July 1, 1971, such enpl oyee age 60
or over with 20 or nore years of service, or who wthdraws on
or after January 1, 1982 and on or after attainnent of age 65
with 10 or nore years of service, shall instead receive an
annuity for |ife equal to 1.67%for each of the first 10
years of service; 1.90%for each of the next 10 years of
service; 2.10% for each year of service in excess of 20 but
not exceeding 30; and 2.30% for each year of service in
excess of 30, based on the highest average annual salary for
any 4 consecutive years wthin the last 10 years of service
i mredi ately preceding the date of w thdrawal .

An enployee who withdraws after July 1, 1957, but prior
to January 1, 1988, with 20 or nore years of service, before
age 60 is entitled to annuity, to begin not earlier than age
55, if under such age at withdrawal, as conmputed in the | ast
precedi ng paragraph, reduced 1/2 of 1% for each full nonth or
fractional part thereof that his attained age when annuity is
to beginis less than 60 to the end that the total reduction
at age 55 shall be 30% except that an enployee retiring at
age 55 or over but |ess than age 60, having at |east 35 years
of service, shall not be subject to the reduction in his

retirement annuity because of retirenent bel ow age 60.
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An enpl oyee who withdraws on or after January 1, 1988,
wth 20 or nore years of service and before age 60, is
entitled to annuity as conputed above, to begin not earlier
than age 50 if under such age at w thdrawal, reduced 1/2 of
1% for each full nmonth or fractional part thereof that his
attai ned age when annuity is to beginis less than 60, to the
end that the total reduction at age 50 shall be 60% except
that an enpl oyee retiring at age 50 or over but |ess than age
60, having at |east 30 years of service, shall not be subject
to the reduction in retirenent annuity because of retirenent
bel ow age 60.

An enpl oyee who withdraws on or after January 1, 1992 but
before January 1, 1993, at age 60 or over with 5 or nore
years of service, may elect, in lieu of any other enployee
annuity provided in this Section, to receive an annuity for
life equal to 2.20% for each of the first 20 vyears of
service, and 2.40% for each year of service in excess of 20,
based on the highest average annual salary for any 4
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of w thdrawal. An enpl oyee
who withdraws on or after January 1, 1992, but before January
1, 1993, on or after attainment of age 55 but before
attai nment of age 60 with 5 or nore years of service, 1is
entitled to elect such annuity, but the annuity shall be
reduced 0.25% for each full nonth or fractional part thereof
that his attained age when the annuity is to begin is |ess
than age 60, to the end that the total reduction at age 55
shall be 15% except that an enpl oyee retiring at age 55 or
over but less than age 60, having at Ileast 30 years of
service, shall not be subject to the reduction in retirenent
annuity because of retirenent below age 60. This annuity
benefit formula shall only apply to those enpl oyees who are
age 55 or over prior to January 1, 1993, and who elect to

wi thdraw at age 55 or over on or after January 1, 1992 but
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before January 1, 1993.
An enpl oyee who withdraws on or after July 1, 1996 but

before August 1, 1996, at age 55 or over with 8 or nore years

of service, may elect, in lieu of any other enpl oyee annuity

provided in this Section, to receive an annuity for life

equal to 2.20% for each of the first 20 years of service, and

2.40% for each year of service in excess of 20, based on the

hi ghest average annual salary for any 4 consecutive vyears

within the last 10 vears of service immedi ately precedi ng the

date of withdrawal, but the annuity shall be reduced by 0.25%

for each full month or fractional part thereof that the

annuitant's attai ned age when the annuity is to begin is | ess

than age 60, unless the annuitant has at least 30 vyears of

service.

The maxi mum annuity wunder this paragraph (a) shall not
exceed 70% of highest average annual salary for any 5
consecutive years within the last 10 years of service in the
case of an enployee who withdraws prior to July 1, 1971, and
75%  of the highest average annual salary for any 4
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of wthdrawal if w thdrawal
takes place on or after July 1, 1971 and prior to January 1,
1988, and 80% of the highest average annual salary for any 4
consecutive years wthin the last 10 years of service
imedi ately preceding the date of withdrawal if w thdrawal
takes place on or after January 1, 1988. Fifteen hundred
dollars shall be <considered the m ninum anount of annual
salary for any year, and the maxi num shall be his salary as
defined in this Article, except that for the years before
1957 and subsequent to 1952 the maxi mum annual salary to be
considered shall be $6,000, and for any year before the year
1953, $4, 800.

(b) Any enployee who withdraws on or after July 1, 1985

but prior to January 1, 1988, at age 60 or over with 10 or
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nmore years of service, may elect in lieu of the benefit in
paragraph (a) to receive an annuity for life equal to 2.00%
for each year of service, based on the highest average annua

salary for any 4 consecutive years wwthin the last 10 vyears
of service imediately preceding the date of withdrawal. An
enpl oyee who wthdraws on or after July 1, 1985, but prior to
January 1, 1988, with 10 or nore years of service, but before
age 60, is entitled to elect such annuity, to begin not
earlier than age 55, but the annuity shall be reduced 0.5%
for each full nmonth or fractional part thereof that his
attai ned age when the annuity is to beginis |less than 60, to
the end that the total reduction at age 55 shall be 30%
except that an enployee retiring at age 55 or over but |ess
than age 60, having at |east 30 years of service, shall not
be subject to the reduction in retirenment annuity because of
retirenment bel ow age 60.

An enpl oyee who withdraws on or after January 1, 1988, at
age 60 or over with 10 or nore years of service, may el ect,
inlieu of the benefit in paragraph (a), to receive an
annuity for life equal to 2.20%for each of the first 20
years of service, and 2.4%for each year of service in excess
of 20, based on the highest average annual salary for any 4
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of withdrawal. An enpl oyee who
withdraws on or after January 1, 1988, with 10 or nore years
of service, but before age 60, is entitled to elect such
annuity, to begin not earlier than age 50, but the annuity
shal |l be reduced 0.5% for each full nonth or fractional part
thereof that his attained age when the annuity is to beginis
less than 60, to the end that the total reduction at age 50
shal | be 60% except that an enployee retiring at age 50 or
over but Iless than age 60, having at |east 30 years of
service, shall not be subject to the reduction in retirenent

annuity because of retirenent bel ow age 60.
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An  enpl oyee who withdraws on or after Decenber 31, 2000

with 10 or nore vears of service may elect, in lieu of any

other retirement annuity provided under this Article, to

receive an annuity for life, beginning no earlier than upon

attainnent of age 50, equal to 2.40% of his or her highest

average annual salary for any 4 consecutive years within the

last 10 vears of service imediately precedi ng withdrawal,

for each year of service. If the enpl oyee has less than 30

vears of service, the annuity shall be reduced by 0.5%for

each full month or remnining fraction thereof that the

enpl oyee's attai ned age when the annuity is to begin is | ess

than 60.

The maxi mum annuity under this paragraph (b) shall not
exceed 75% of the highest average annual salary for any 4
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of wthdrawal if w thdrawal
occurs prior to January 1, 1988, or 80% of the highest
average annual salary for any 4 consecutive years within the
last 10 years of service imrediately preceding the date of
w thdrawal if wthdrawal takes place on or after January 1,
1988.

The provisions of this paragraph (b) do not apply to any
former County enpl oyee receiving an annuity from the fund,
who re-enters service as a County enpl oyee, unless he renders
at least 3 years of additional service after the date of
re-entry.

(c) For an enployee receiving disability benefit, the
salary for annuity purposes under paragraph (a) or (b) of
this Section shall, for all periods of disability benefit
subsequent to the year 1956, be the anpbunt on which his
di sability benefit was based.

(d) A county enployee with 20 or nore years of service,
whose entire disability benefit credit period expires before

attai nment of age 50 (age 55 if expiration occurs before
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January 1, 1988), while still disabled for service is
entitled upon withdrawal to the | arger of:

(1) The mninmum annuity provided above, assum ng
that he is then age 50 (age 55 if expiration occurs
before January 1, 1988), and reduci ng such annuity to its
actuarial equivalent at his attained age on such date, or

(2) the annuity provided fromhis age and service
and prior service annuity credits.

(e) The m nimum annuity provisions above do not apply to
any fornmer county enployee receiving an annuity from the
fund, who re-enters service as a county enpl oyee, unless he
renders at |east 3 years of additional service after the date
of re-entry.

(f) Any enployee in service on July 1, 1947, or who
enters service thereafter before attaining age 65 and
w thdraws after age 65 with | ess than 10 years of service for
whom t he annuity has been fixed under the foregoing Sections
of this Article, shall, instead of the annuity so fixed,
receive an annuity as foll ows:

Such anobunt as he coul d have received had the accunul ated
anounts for annuity been inproved wth interest at the
effective rate to the date of withdrawal, or to attai nnent of
age 70, whichever is earlier, and had the county contri buted
to such earlier date for age and service annuity the anount
that it would have contributed had he been under age 65,
after the date his annuity was fixed in accordance wwth this
Article, and assumng his annuity were conputed from such
accunul ations as of his age on such earlier date. However
those enployees who before July 1, 1953, nade additi onal
contributions in accordance with this Article, the annuity so
conput ed under this paragraph shall not exceed the annuity
which would be payable under the other provisions of this
Section if the enpl oyee concerned was credited with 20 vyears

of service and would qualify for annuity thereunder.
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(g) Instead of the annuity provided in this or any other
Section of this Article, an enpl oyee having attai ned age 65
with at |east 15 years of service may elect to receive a
m ni mum annual annuity for life equal to 1% of the highest
average annual salary for any 4 consecutive years within the
| ast 10 years of service imedi ately preceding retirenent for
each vyear of service, plus the sumof $25 for each year of
service provided that no such m ni nrum annual annuity may be
greater than 60% of such hi ghest average annual sal ary.

(h) The annuity IS payabl e in equal nmont hly
install nments.

(1) If, by operation of |[aw, a function of a
governnmental unit, as defined by Section 20-107 of this Code,
is transferred in whole or in part to the county in which
this Article 9 is created as set forth in Section 9-101, and
enpl oyees of the governnental unit are transferred as a cl ass
to such county, the earnings credits in the retirenent system
covering the governnental wunit which have been validated
under Section 20-109 of this Code shall be considered in
determ ning the highest average annual salary for purposes of
this Section 9-134.

(j) The annuity being paid to an enployee annuitant on
July 1, 1988, shall be increased on that date by 1% for each
full year that has el apsed fromthe date the annuity began.

(k) Notw thstanding anything to the contrary in this
Article 9, Section 20-131 shall not apply to an enpl oyee who
w thdraws on or after January 1, 1988, but prior to attaining
age 55. Therefore, no enployee shall be entitled to elect to
have the alternative fornmula previously set forth in Section
20-122 prior to the anendatory Act of 1975 apply to any
annuity, the paynent of which comenced after January 1,
1988, but prior to such enployee's attai nnent of age 55.

(Source: P.A 86-272; 87-794.)
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(40 ILCS 5/9-146.1) (from Ch. 108 1/2, par. 9-146.1)

Sec. 9-146.1. Mninumannuities for widows. The w dow of
an enpl oyee who retires fromservice or dies while in the
service subsequent to June 11, 1965, who is otherw se
eligible for widow s annuity under this Article and for whom
the amount of widows annuity and wdow s prior service
annuity conbined, fixed or provided for such w dow under
ot her provisions of this Article 9 is less than the anount
hereinafter provided in this Section, shall, fromand after
the date her otherw se provided annuity would begin, in lieu
of such otherw se provided widow s and widow s prior service
annuity, be entitled to the following indicated anount of
annuity:

(a) The wdow of any enployee who dies while in the
service on or after the date on which he attains the age of
60 or nore years with at |east 20 years of service, or 10 or
nore years of service if death occurs on or after attainnent
of age 65 and on or after January 1, 1982, shall be entitled
to an annuity equal to one-half of +the amount of annuity
which her deceased husband would have been entitled to
receive had he wthdrawn from the service on the day
i mredi ately preceding the date of his death, conditional upon
such wi dow having attained the age of 60 or nore years on
such date. Such amount of w dow s annuity shall not, however
exceed the sum of $500 a nonth if death in service occurs
before July 1, 1985.

| f such wi dow of such described enpl oyee shall not be 60
or nore years of age on such date of death, the anount
provided in the i medi ately precedi ng paragraph for a w dow
60 or nore years of age, shall, in the case of such younger
w dow, be reduced by 1/2 of 1 per cent for each nonth that
her then attained age is |l ess than 60 years; except that such
younger w dow of an enpl oyee who dies while in service on or

after July 1, 1985 with at least 30 years of service, shal
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not be subject to the reduction in widow s annuity because of
her age |less than 60 on the date of the enployee's death.

(b) The wdow, of any enployee who dies subsequent to
the date of his retirenment on annuity, and who so retired on
or after the date on which he attained the age of 60 or nore
years with at | east 20 years of service, or 10 or nore years
of service if retirement occurs on or after attainnment of age
65 and on or after January 1, 1982, shall be entitled to an
annuity equal to one-half of the anmobunt of annuity which her
deceased husband received as of the date of his retirenent on
annuity, conditional upon such w dow having attained the age
of 60 or nore years on the date of her husband' s retirenent
on annuity. Such anmpbunt of wdows annuity shall not,
however, exceed the sumof $500 a nonth if the death occurs
before the effective date of this amendatory Act of 1991

| f such wi dow of such described enpl oyee shall not have
attained such age of 60 or nore years on such date of her
husband's retirenent on annuity, the anount provided in the
i mredi ately preceding paragraph for a wdow 60 or nore years
of age on the date of her husband's retirenent on annuity,
shall, in the case of such then younger w dow, be reduced by
1/2 of 1 per cent for each nonth that her then attained age
was |ess than 60 years; except that such younger w dow of an
enpl oyee retiring on or after July 1, 1985 with at |east 30
years of service, shall not be subject to the reduction in
w dow s annuity because of her age less than 60 on the date
of the enployee's retirenent.

(c) The f or egoi ng provi si ons relating to mninmm
annuities for widows shall not apply to the wdow of any
former county enployee receiving an annuity fromthe Fund on
June 11, 1965, who re-enters service as a county enployee,
unl ess such enployee renders at |east 3 years of additional
service after the date of re-entry.

(d) An annuity being paid to a surviving spouse on
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January 1, 1984 shall be increased by 10% and shal
thereafter be paid at the increased rate unti | t he
termnation of the annuity by death or other cause. The
annuity for a qualifying widow shall not exceed $500 per
nont h.

(e) The w dow of any enployee who dies while in service
on or after July 1, 1985 but prior to January 1, 1988, and
t he wi dow of an enpl oyee who retires on or after July 1, 1985
but prior to January 1, 1988 wth at |east 10 years of
service, and the wi dow of an enpl oyee who retires on or after
January 1, 1984 but prior to July 1, 1985 wth at l|east 30
years of service, shall be entitled to an annuity equal to
one-hal f of the anpbunt of annuity which her deceased husband
woul d have received had he retired i Mmediately prior to his
death or one-half the anmount of the originally granted
retirement annuity, whichever s applicable. Such w dow s
annuity will be reduced 0.5% for each nonth that the w dow s
attained age is less than age 60 on the date of the
enpl oyee's death in service or retirenent if the enployee's
death in service or retirenent is before January 1, 1988;
except that such younger wi dow of an enployee with at |east
30 years of service shall not be subject to the reduction in
w dow s annuity because of her age less than 60 on the date
of the enployee's death in service or retirenent.

The w dow of an enpl oyee who dies in service on or after
January 1, 1988, or retires on or after January 1, 1988 wth
at least 10 years of service, shall be entitled to an annuity
equal to 1/2 of the anobunt of annuity which her deceased
husband woul d have received had he retired imediately prior
to his death or 1/2 of the anmount of the annuity which her
deceased husband received as of the date of his death
whi chever is applicable. Such widows annuity shall be
reduced 0.5% for each nonth that the widow s attained age is

less than age 60 on the date of the enployee's death if
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enpl oyee's death in service or retirenent is after January 1,
1988; except that such younger w dow of an enployee wth at
least 30 years of service shall not be subject to the
reduction in widow s annuity because of her age on the date
of the enpl oyee's death

In lieu of any other annuity provided by this Article,
t he wi dow of an enployee who dies in service on or after
January 1, 1992, or retires on or after January 1, 1992 with
at |l east 10 years of service, shall be entitled to an annuity
equal to 1/2 of the ambunt of annuity which her deceased
husband woul d have received had he retired i medi ately prior
to his death or 1/2 of the anmpbunt of the annuity which her
deceased husband received as of the date of his death
whi chever is applicable. Such widows annuity shall be
reduced 0.5%for each nonth that the widow s attained age is
| ess than age 55 on the date of the enployee's death; except
t hat such younger w dow of an enployee with at | east 30 years
of service shall not be subject to the reduction in w dow s
annuity because of her age on the date of the enployee's
deat h.

In lieu of any other annuity provided by this Article,
the wi dow of an enployee who dies in service or wthdraws
from service on or after January 1, 1992 but before January
1, 1993 at age 55 or over with at least 5 but Iless than 10
years of service, shall be entitled to an annuity equal to
hal f of the anobunt of annuity which her deceased husband
woul d have received had he retired i Mmediately prior to his
death or half of the amount of the annuity which her deceased
husband received as of the date of his death, whichever s
appl i cabl e. This wdow s annuity shall be reduced 0.5%  for
each nonth that the widow s attained age is less than 60 on
the date of the enployee' s death

However, in the case of an enpl oyee dying in service, the

anount of wdow s annuity shall not be |less than 10% of the
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hi ghest average annual salary for any 4 consecutive years
within the last 10 years of service imedi ately precedi ng the
date of withdrawal. The maxi mrum anount of annuity under this
paragraph shall not be Ilimted to a dollar maxi num The
provi sions of this paragraph shall not apply to the wi dow of
any fornmer County enpl oyee receiving an annuity fromthe fund
who re-enters service as a County enployee, unless such
enpl oyee renders at |east 3 years of additional service after
the date of re-entry.

(f) An annuity being paid to a surviving spouse on July
1, 1988, shall be increased on that date by 1% for each ful
year that has el apsed fromthe date the annuity began.

(g Inlieu of any other annuity provided wunder this
Article, if the deceased enpl oyee was receiving a retirenent
annuity at the tinme of his death and that death occurs on or
after January 1, 1993, the widow s annuity shall be 50% of
t he deceased enpl oyee's retirement annuity at the tinme of
deat h, reduced by 0.5%for each nonth that the wi dow s age on
the date of death is |less than 55, except that the reduction
does not apply if the deceased enpl oyee had at |east 30 years
of servi ce.

(h) Inlieu of any other annuity provided under this

Article, the w dow of an enpl oyee who dies in service on or

after January 1, 2001 or has at |least 10 years of service and

dies on or after January 1, 2001 while receiving an annuity

shal | be entitled to a widow s annuity equal to 65% of the

amount of annuity which her deceased husband would have

received had he retired immedi ately prior to his death or 65%

of the ampunt of the annuity which her deceased husband

received as of the date of his death, whi chever i s

appli cabl e. This widow s annuity shall be reduced by 0.5%

for each nmonth that the widows age on the date of the

enpl oyee's death is |l ess than 55, unless the deceased husband

had at | east 30 years of service.
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(Source: P.A 86-273;, 87-794; 87-1265.)

(40 ILCS 5/9-163) (fromCh. 108 1/2, par. 9-163)

Sec. 9-163. Restoration of rights. An enployee who has
withdrawn as a refund the anounts credited for annuity
purposes, and who re-enters service and serves for periods
conprising at least 2 years after the date of the |ast refund
paid to him may have his annuity rights restored by making
application to the board in witing for the privilege of
reinstating such rights and by conpliance with the follow ng
provi si ons:

(a) The enployee shall repay in full to the fund
while in service all refunds received, together wth
interest at the effective rate fromthe application date
of such refund or refunds to the date of repaynent.

(b) If paynment is not made in a single sum the
repaynment may be made in installnments by deductions from
salary or otherwi se in such anbunts as the enployee my
elect to pay, wth interest at the effective rate
accrui ng on unpai d bal ances.

(c) If the enployee withdraws from service or dies
in service before full repaynent is made, or during the
required return to service, the anounts repaid, including
interest repaid but wthout further interest, shall be
refunded in accordance with the refund provisions of this
Article.

For an enpl oyee who applies to the Fund to reinstate
credit and repay a refund between January 1, 1993 and March
1, 1993, the 2 year mnimm period of subsequent service
required under item (a) shall be instead a period of 6
nont hs.

A person who establishes service credit under Section

9-121.16 may, at the sane tine, reinstate credit in this Fund

and r epay a r ef und wi t hout a return to service,
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notwi t hstandi ng the other provisions of this Section.

(Source: P.A 87-1265.)

(40 ILCS 5/9-179.1) (from Ch. 108 1/2, par. 9-179.1)

Sec. 9-179.1. Mlitary service. A contributing enployee
as of January 1, 1993 with at |east 20 25 years of service
credit may apply for creditable service for up to 2 years of
mlitary service whether or not the mlitary service foll owed
service as a county enployee. The mlitary service need not
have been served in wartine, but the enployee nust not have
been dishonorably discharged. To establish this creditable
service the applicant nust pay to the Fund, while in the
service of the county, an anmount determ ned by the Fund to
represent the enployee contributions for the creditable
service established, based on the enployee's rate of
conpensation on his or her last day as a contributor before
the mlitary service, or on his or her first day as a
contributor after the mlitary service, whichever is greater,
plus interest at the effective rate from the date of
discharge to the date of paynent. If a person who has
established any credit under this Section applies for or
recei ves any early retirenent incentive under Section
9-134.2, the credit under this Section shall be forfeited and
the amount paid to the Fund wunder this Section shall be
r ef unded.

(Source: P.A 87-1265.)

(40 ILCS 5/9-185) (fromCh. 108 1/2, par. 9-185)

Sec. 9-185. Board creat ed.

(a) A board of 9 7 nenbers shall constitute the board of
trustees authorized to carry out the provisions of this
Article. The board of trustees shall be known as "The
Retirement Board of the County Enpl oyees' Annuity and Benefit

Fund of .... County". The board shall consist of 2 nenbers
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appointed and 7 5 nenbers el ected as hereinafter prescribed.

(b) The appoi nted nenbers shall be appointed as foll ows:
One nenber shall be appointed by the conptroller of such
county, who nmay be the conptroller or sonme person chosen by
hi m from anong enpl oyees of the county, who are versed in the
affairs of the conptroller's office; and one nenber shall be
appointed by the treasurer of such county, who may be the
treasurer or sonme person chosen by himfrom anong enployees
of the County who are versed in the affairs of the
treasurer's office.

The menber appointed by the conptroller shall hold office
for a termending on Decenber 1st of the first year follow ng
the year of appointnent. The nenber appointed by the county
treasurer shall hold office for a termending on Decenber 1st
of the second year follow ng the year of appointnent.

Thereafter, each appointed nenber shall be appointed by
the officer that appointed his predecessor for a term of 2
years.

(c) Three county enployee nenbers of the board shall be
el ected as follows: within 30 days fromand after the date
upon which this Article cones into effect in the county, the
clerk of the county shall arrange for and hold an election.
One enployee shall be elected for a termending on the first
day in the nonth of Decenber of the first year next follow ng
the effective date; one for a termendi ng on Decenber 1st of
the follow ng year; and one for a term endi ng Decenber 1st of
t he second follow ng year

(d) Beginning Decenber 1, 1988, and every 3 years
t hereafter, an annuitant menber of the board shall be elected
as follows: the board shall arrange for and hold an el ection
in which only those participants who are currently receiving
retirement or disability benefits under this Article shall be
eligible to vote and be el ected. Each such nenber shall be

elected to a term ending on the first day in the nonth of
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Decenber of the third foll ow ng year.

(d-1) Begi nni ng Decenber 1, 2001, and every 3 vyears

thereafter, an annuitant nenmber of the board shall be el ected

as follows: the board shall arrange for and hold an el ection

in which only those participants who are currently receiving

retirenent or disability benefits under this Article shall be

eligible to vote and be el ected. Each such nenber shall be

elected to a term ending on the first day in the nonth of

Decenber of the third following vyear. Until Decenber 1,

2001, the position created under this subsection (d-1) nay be

filled by the board as in the case of a vacancy.

(e) Beginning Decenber 1, 1988, if a Forest Preserve
District Enployees' Annuity and Benefit Fund shall be in
force in such county and the board of this fund is charged
with admnistering the affairs of such annuity and benefit
fund for enployees of such forest preserve district, a forest
preserve district nmenber of the board shall be el ected as of
Decenber 1, 1988, and every 3 years thereafter as follows:
the board shall arrange for and hold an election in which
only those enpl oyees of such forest preserve district who are
contributors to the annuity and benefit fund for enpl oyees of
such forest preserve district shall be eligible to vote and
be el ected. Each such nenber shall be elected to a term
ending on the first day in the nonth of Decenber of the third
foll ow ng year.

(f) Beqginning Decenber 1, 2001, and every 3 vyears

thereafter, if a Forest Preserve District Enployees' Annuity

and Benefit Fund is in force in the county and the board of

this Fund is charged with adm nistering the affairs of that

annuity and benefit fund for enpl oyees of the forest preserve

district, a forest preserve district annuitant nenber of the

board shall be elected as follows: the board shall arrange

for and hold an election in which only those partici pants who

are currently receiving retirement benefits under Article 10
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shall be eligible to vote and be el ect ed. Each such nenber

shal | be elected to atermending on the first day in the

month of Decenber of the third following vyear. Unti

Decenmber 1, 2001, the position created under this subsection

(f) may be filled by the board as in the case of a vacancy.

(Source: P.A 85-964; 86-1488.)

(40 ILCS 5/9-186) (fromCh. 108 1/2, par. 9-186)

Sec. 9-186. Board elections. |In each year, the board
shal | conduct a regular election, under rules adopted by it,
at least 30 days prior to the expiration of the term of each
el ect ed enpl oyee or annuitant nenber.

To be eligible to be a county enpl oyee nmenber, a person
must be an enployee of the county and nust have at |east 5
years of service credit in that capacity by Decenber 1 of the
year of election. To be eligible to be a forest preserve
district nenber, a person nust be an enpl oyee of the forest
preserve district and nust have at least 5 years of service
credit in that capacity by Decenber 1 of the vyear of
el ecti on.

Only those persons who are enpl oyees of the county shal
be eligible to vote for the 3 county enpl oyee nenbers, only
those persons who are enployees of +the forest preserve
district shall be eligible to vote for the forest preserve
district menber, and only those persons who are currently
receiving retirement or disability benefits wunder this
Article shall be eligible to vote for the annuitant nenbers

el ected under subsections (d) and (d-1) of Section 9-185, and

only those persons who are currently receiving retirenent

benefits under Article 10 shall be eligible to vote for the

forest preserve district annuitant nenber elected under

subsection (f) of Section 9-185. The ball ot shall be of

secret character.

Except as otherwise provided in Section 9-187, each
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menber of the board shall hold office until his successor is
chosen and has qualified.

Any person el ected or appointed a nenber of the board
shall qualify for the office by taking an oath of office to
be adm nistered by the county clerk or a person designated by
him A copy thereof shall be kept in the office of the
county clerk. Any appointnent or notice of election shall be
inwiting and the witten instrunent shall be filed with the
oat h.

(Source: P.A 85-964; 86-1488.)

(40 ILCS 5/9-187) (fromCh. 108 1/2, par. 9-187)

Sec. 9-187. Board vacancy.

(a) A vacancy in the nenbership of the board shall be
filled as foll ows:

If the vacancy is that of an appointive nenber, the
official who appointed himshall appoint a person to serve
for the unexpired term

| f the vacancy is that of a county enpl oyee nenber, the
remai ni ng nenbers of the board shall appoint a successor from
anong the enpl oyees of the county, who shall serve during the
remai nder of the unexpired term

If the wvacancy is that of a forest preserve district
menber, the remaining nmenbers of the board shall appoint a
successor from anong the enployees of the forest preserve
district, who shall serve during the reminder of the
unexpired term

| f the vacancy is that of an annuitant nenber other than

a forest preserve district annuitant nenber, the remaining

menbers of the board shall appoint a successor from anong
those persons who are currently receiving retirenent or
di sability benefits under this Article.

If the vacancy is that of a forest preserve district

annuitant nenber, the renmnining nenbers of the board shal
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appoint a successor from anong those persons who ar e

currently receiving retirenent benefits under Article 10.

(b) Any county or forest preserve district nmenber who
wthdraws fromservice shall automatically cease to be a

menber of the board. Any annuitant nenber other than a

forest preserve district annuitant nenber whose retirenent or

disability benefits cease under this Article, and any forest

preserve district annuitant nenber whose retirenent benefits

cease under Article 10, shall also automatically cease to be

a nenber of the Board.

(Source: P.A 85-964; 86-1488.)

(40 ILCS 5/9-219) (fromCh. 108 1/2, par. 9-219)

Sec. 9-219. Conputation of service.

(1) In conputing the term of service of an enpl oyee
prior to the effective date, the entire period beginning on
the date he was first appointed and ending on the day before
the effective date, except any intervening period during
which he was separated by withdrawal from service, shall be
counted for all purposes of this Article.

(2) In conmputing the termof service of any enpl oyee on
or after the effective date, the follow ng periods of tine
shal |l be counted as periods of service for age and service,
wi dow s and child's annuity purposes:

(a) The tinme during which he perforned the duties
of his position.
(b) Vacations, |eaves of absence with whole or part

pay, and | eaves of absence w thout pay not |onger than 90

days.

(c) For an enployee who is a nenber of a county

police departnment or a correctional officer with the

county departnent of corrections, approved |eaves of

absence wi thout pay during which the enpl oyee serves as a

full-tine officer or enployee head of an enployee
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associ ation, the nenbership of which consists of other

participants in the Fund peliece-offtecers, provided that

t he enpl oyee contributes to the Fund (1) the anmount that
he would have contributed had he remained an active
enpl oyee nenber-of -t he-county-poltece--departrent in the
position he occupied at the tinme the | eave of absence was
grant ed, (2) an anount calculated by the Board
representing enployer contributions, and (3) regular
interest thereon fromthe date of service to the date of

paynent . However, if the enployee's application to

establish credit under this subsection is received by the

Fund on or after January 1, 2002 and before July 1, 2002,

the anpunt representing enpl oyer contributions specified

initem(2) shall be waived.

For a former nenber of a county police departnent
who has received a refund under Section 9-164, periods
during which the enpl oyee serves as head of an enployee
association, the nenbership of which consists of other
police officers, provided that the enployee contributes
to the Fund (1) the anount that he woul d have contri buted
had he remained an active nenber of the county police
departnent in the position he occupied at the tinme he
left service, (2) an amount calculated by the Board
representing enployer contributions, and (3) regular
interest thereon fromthe date of service to the date of
paynment . However, if the fornmer nenber of the county
police departnent retires on or after January 1, 1993 but
no later than March 1, 1993, the anount representing
enpl oyer contributions specified in item(2) shall be
wai ved.

(d) Any period of disability for which he received
di sability benefit or whole or part pay.

(e) Accumul ated vacation or other tinme for which an

enpl oyee who retires on or after Novenber 1, 1990
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receives a lunp sumpaynent at the tine of retirenent,
provi ded that contributions were made to the fund at the
time such lunp sum paynent was received. The service
granted for the lunp sum paynent shall not change the
enpl oyee's date of w thdrawal for conputing the effective
date of the annuity.

(f) An enployee nmay receive service credit for
annuity purposes for accunul ated sick leave as of the
date of the enployee's withdrawal from service, not to
exceed a total of 180 days, provided that the anmount of
such accunul ated sick leave is certified by the County
Conmptroller to the Board and the enpl oyee pays an anobunt
equal to 85% (9% for nenbers of the County Police
Department who are eligible to receive an annuity under
Section 9-128.1) of the anmount that would have been paid
had such accumulated sick |eave been paid at t he
enpl oyee's final rate of salary. Such paynent shall be
made within 30 days after the date of wthdrawal and
prior to receipt of the first annuity check. The service
credit granted for such accunul ated sick | eave shall not
change the enpl oyee's date of wthdrawal for the purpose
of conputing the effective date of the annuity.

(3) In conmputing the termof service of an enpl oyee on

or after the effective date for ordinary disability benefit
purposes, the followi ng periods of tinme shall be counted as

peri ods of service:

(a) Unless otherwi se specified in Section 9-157,
the time during which he perfornmed the duties of his
posi tion.

(b) Paid vacations and | eaves of absence with whole
or part pay.

(c) Any period for whi ch he recei ved duty
disability benefit.

(d) Any period of disability for which he received
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whol e or part pay.

(4) For an enployee who on January 1, 1958, was
transferred by Act of the 70th General Assenbly fromhis
position in a departnent of welfare of any city located in
the county in which this Article is in force and effect to a
simlar position in a departnment of such county, service
shall also be credited for ordinary disability benefit and
child s annuity for such period of departnment of welfare
service during which period he was a contributor to a
statutory annuity and benefit fund in such city and for which
pur poses service credit would otherwise not be credited by
virtue of such involuntary transfer.

(5 An enployee described in subsection (e) of Section
9-108 shall receive credit for child' s annuity and ordinary
disability benefit for the period of time for which he was
credited wth service in the fund from which he was
involuntarily separated through class or group transfer;
provi ded, that no such credit shall be allowed to the extent
that it results in a duplication of credits or benefits, and
nei ther shall such credit be allowed to the extent that it
was or may be forfeited by the application for and acceptance
of a refund from the fund from which the enpl oyee was
transferred.

(6) Overtinme or extra service shall not be included in
conputing service. Not nore than 1 year of service shall be
all oned for service rendered during any cal endar year

(Source: P.A 86-1488; 87-794; 87-1265.)

(40 | LCS 5/11-125. 8)

Sec. 11-125.8. Service as police officer, firefighter, or
t eacher.

(a) Service rendered by an enployee as a police officer
and nmenber of the regularly constituted police departnent of

the city, or as a firefighter and regul ar nenber of the paid
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fire departnment of the city, or as a teacher in the public
school systemin the city shall be counted, for the purposes
of this Article, as service rendered as an enpl oyee of the
city. Salary received for any such service shall be treated,
for the purposes of this Article, as salary received for the
performance of duty as an enpl oyee.

(b) Credit shall be granted under subsection (a) only if
(1) the enployee pays to the Fund prior to his or her
separation from service an anount equal to the enployee
contributions that woul d have been payable for that service,
based on the salary actually received, plus interest at the
effective rate, and (2) the enployee has termnated any
credit for that service earned in any other annuity and
benefit fund or pension fund in operation in the city for the
benefit of police officers, firefighters, or teachers. The

amount transferred to the Fund under item (1) of Section

5-233.1, if any, shall be credited against the contributions

requi red under this subsection.

(Source: P.A 90-31, eff. 6-27-97.)

(40 ILCS 5/11-134) (from Ch. 108 1/2, par. 11-134)

Sec. 11-134. M nimum annuities.

(a) An enployee whose wthdrawal occurs after July 1,
1957 at age 60 or over, with 20 or nore years of service, (as
service is defined or conputed in Section 11-216), for whom
the age and service and prior service annuity conbined is
| ess than the anmount stated in this Section, shall, from and
after the date of wthdrawal, in lieu of all annuities
otherwi se provided in this Article, be entitled to receive an
annuity for life of an anmount equal to 1 2/3%for each year
of service, of the highest average annual salary for any 5
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of w thdrawal; provided, that

in the case of any enployee who withdraws on or after July 1,
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1971, such enployee age 60 or over with 20 or nore years of
service, shall be entitled to instead receive an annuity for
life equal to 1.67% for each of the first 10 years of
service; 1.90% for each of the next 10 vyears of service;
2.10% for each year of service in excess of 20 but not
exceedi ng 30; and 2.30% for each year of service in excess of
30, based on the highest average annual salary for any 4
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of w thdrawal .

An enployee who withdraws after July 1, 1957 and before
January 1, 1988, with 20 or nore years of service, before age
60, shall be entitled to an annuity, to begin not earlier
than age 55, if under such age at withdrawal, as conputed in
the | ast precedi ng paragraph, reduced 0.25%if the enployee
was born before January 1, 1936, or 0.5%if the enployee was
born on or after January 1, 1936, for each full nonth or
fractional part thereof that his attained age when such
annuity is to begin is |less than 60.

Any enpl oyee born before January 1, 1936 who wthdraws
with 20 or nore years of service, and any enployee with 20 or
nore years of service who withdraws on or after January 1,
1988, nay elect to receive, inlieu of any other enployee
annuity provided in this Section, an annuity for |ife equal
to 1.80% for each of the first 10 years of service, 2.00% for
each of the next 10 years of service, 2.20%for each year of
service in excess of 20, but not exceeding 30, and 2.40% for
each year of service in excess of 30, of the highest average
annual salary for any 4 consecutive years within the last 10
years of service imediately pr ecedi ng t he date of
w thdrawal , to begin not earlier than upon attained age of 55
years, if under such age at wi thdrawal, reduced 0.25%  for
each full nonth or fractional part thereof that his attained
age when annuity is to begin is |less than 60; except that an

enpl oyee retiring on or after January 1, 1988, at age 55 or
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over but Iless than age 60, having at |east 35 years of
service, or an enployee retiring on or after July 1, 1990, at
age 55 or over but |less than age 60, having at |east 30 years
of service, or an enployee retiring on or after the effective
date of this anendatory Act of 1997, at age 55 or over but
| ess than age 60, having at |east 25 years of service, shal
not be subject to the reduction in retirenment annuity because
of retirenent bel ow age 60.

However, in the case of an enployee who retired on or
after January 1, 1985 but before January 1, 1988, at age 55
or older and with at |east 35 years of service, and who was
subject wunder this subsection (a) to the reduction in
retirement annuity because of retirenent bel ow age 60, that
reduction shall cease to be effective January 1, 1991, and
the retirenment annuity shall be recal cul ated accordingly.

Any enpl oyee who withdraws on or after July 1, 1990, with
20 or nore years of service, may elect to receive, in lieu of
any other enployee annuity provided in this Section, an
annuity for life equal to 2.20%for each year of service of
t he hi ghest average annual salary for any 4 consecutive years
within the last 10 years of service imedi ately precedi ng the
date of wthdrawal, to begin not earlier than upon attai ned
age of 55 years, if under such age at wthdrawal, reduced
0.25% for each full nmonth or fractional part thereof that his
attai ned age when annuity is to begin is |less than 60; except
that an enployee retiring at age 55 or over but |ess than age
60, having at |east 30 years of service, shall not be subject
to the reduction in retirenment annuity because of retirenent
bel ow age 60.

Any enpl oyee who withdraws on or after the effective date
of this amendatory Act of 1997 wth 20 or nore years of
service may elect to receive, in lieu of any other enployee
annuity provided in this Section, an annuity for Ilife equal

to 2.20% for each year of service of the highest average
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annual salary for any 4 consecutive years within the last 10
years of service i mredi ately preceding the date of
w thdrawal , to begin not earlier than upon attai nment of age
55 (age 50 if the enployee has at |east 30 years of service),
reduced 0.25% for each full nmonth or remaining fractional
part thereof that the enployee's attai ned age when annuity is
to begin is less than 60; except that an enployee retiring at
age 50 or over with at |east 30 years of service or at age 55
or over with at least 25 years of service shall not be
subject to the reduction in retirenment annuity because of
retirenment bel ow age 60.

The maxi mum annuity payabl e under this paragraph (a) of
this Section shall not exceed 70% of hi ghest average annual
salary in the case of an enployee who withdraws prior to July
1, 1971, 75%if w thdrawal takes place on or after July 1,
1971. For the purpose of the m ninmum annuity provided in
sai d paragraphs $1,500 shall be considered the m ni nrum annual
salary for any year; and the nmaxinum annual salary to be
considered for the conputation of such annuity shall be
$4,800 for any year prior to 1953, $6,000 for the years 1953
to 1956, inclusive, and the actual annual salary, as salary
is defined in this Article, for any year thereafter.

(b) For an enployee receiving disability benefit, his
salary for annuity purposes under this Section shall, for al
periods of disability benefit subsequent to the year 1956, be
t he anbunt on which his disability benefit was based.

(c) An enployee with 20 or nore years of service, whose
entire disability benefit <credit period expires prior to
attainment of age 55 while still disabled for service, shal
be entitled upon wwthdrawal to the larger of (1) the m ninmm
annuity provided above assum ng that he is then age 55, and
reduci ng such annuity to its actuarial equivalent at his
attained age on such date, or (2) the annuity provided from

hi s age and service and prior service annuity credits.
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(d) The m nimum annuity provisions as aforesaid shal
not apply to any fornmer enployee receiving an annuity from
the fund, and who re-enters service as an enpl oyee, unless he
renders at |east 3 years of additional service after the date
of re-entry.

(e) An enployee in service on July 1, 1947, or who
becanme a contributor after July 1, 1947 and prior to July 1,
1950, or who shall becone a contributor to the fund after
July 1, 1950 prior to attainnent of age 70, who w thdraws
after age 65 wth I ess than 20 years of service, for whomthe
annuity has been fixed under the foregoing Sections of this
Article shall, in lieu of the annuity so fixed, receive an
annuity as foll ows:

Such anobunt as he coul d have received had the accunul ated
anmounts for annuity been inproved wth interest at the
effective rate to the date of his wthdrawal, or to
attai nment of age 70, whichever is earlier, and had the <city
contributed to such earlier date for age and service annuity
t he amount that woul d have been contributed had he been under
age 65, after the date his annuity was fixed 1in accordance
with this Article, and assumng his annuity were conputed
fromsuch accunul ati ons as of his age on such earlier date.
The annuity so conputed shall not exceed the annuity which
woul d be payabl e under the other provisions of this Section
if the enployee was credited with 20 years of service and
woul d qualify for annuity thereunder.

(f) Inlieu of the annuity provided in this or in any
other Section of this Article, an enpl oyee having attai ned
age 65 with at least 15 years of service who wthdraws from
service on or after July 1, 1971 and whose annuity conputed
under other provisions of this Article is less than the
anount provided wunder this paragraph shall be entitled to
receive a mninmm annual annuity for life equal to 1% of the

hi ghest average annual salary for any 4 consecutive years
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within the last 10 years of service immediately preceding
retirement for each year of his service plus the sumof $25
for each year of service. Such annual annuity shall not
exceed the maxi num percentages stated under paragraph (a) of
this Section of such highest average annual sal ary.

(f-1) Instead of any other retirenment annuity provided
in this Article, an enployee who has at |east 10 years of
service and withdraws fromservice on or after January 1,
1999 may elect to receive a retirement annuity for life,
begi nning no earlier than upon attainnent of age 60, equal to
2.2% of final average salary for each year of service,
subj ect to a maxi mum of 75% of final average salary. For the
purpose of calculating this annuity, "final average sal ary"
means t he highest average annual salary for any 4 consecutive
years in the |last 10 years of service.

(g) Any annuity payabl e under the preceding subsections
of this Section 11-134 shall be paid in equal nonthly
install nments.

(h) The anendatory provisions of part (a) and (f) of
this Section shall be effective July 1, 1971 and apply in the
case of every qualifying enployee withdrawing on or after
July 1, 1971.

(1) The anendatory provisions of this anendatory Act of
1985 relating to the discount of annuity because of
retirement prior to attainment of age 60 and increasing the
retirement formula for those born before January 1, 1936,
shall apply only to qualifying enployees wthdrawing on or
after August 16, 1985.

(j) Beginning on January 1, 2001 4999, the m ninmm
amount of enployee's annuity shall be $1,250 $850 per nonth
for life for the following classes of enployees, wthout
regard to the fact that wthdrawal occurred prior to the

effective date of this anendatory Act of the 92nd Genera
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(1) any enployee annuitant alive and receiving a
life annuity on the effective date of this anmendatory Act

of the 92nd Ceneral Assenbly 1998, except a reciprocal

annui ty;
(2) any enployee annuitant alive and receiving a
termannuity on the effective date of this anmendatory Act

of the 92nd Ceneral Assenbly 1998, except a reciprocal

annui ty;
(3) any enployee annuitant alive and receiving a
reci procal annuity on the effective date of this

anmendatory Act of the 92nd General Assenbly 1998, whose

service in this fund is at |least 5 years;
(4) any enployee annuitant wthdraw ng after age 60
on or after the effective date of this anendatory Act of

the 92nd General Assenbly 1998, with at | east 10 years of

service in this fund.

The increases granted under itenms (1), (2) and (3) of
this subsection (j) shall not be limted by any other Section
of this Act.

(Source: P.A 90-32, eff. 6-27-97; 90-511, eff. 8-22-97;
90-766, eff. 8-14-98.)

(40 | LCS 5/11-145.1) (from Ch. 108 1/2, par. 11-145.1)

Sec. 11-145.1. Mnimum annuities for widows. The w dow
otherwwse eligible for widow s annuity under other Sections
of this Article 11, of an enployee hereinafter described, who
retires fromservice or dies while in the service subsequent
to the effective date of this anmendatory provision, and for
whi ch wi dow t he amobunt of widow s annuity and w dow s prior
service annuity conbined, fixed or provided for such w dow
under other provisions of said Article 11 is less than the
anount hereinafter provided in this section, shall, from and
after the date her otherw se provided annuity would begin, in

lieu of such otherwise provided widows and wdows prior
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service annuity, be entitled to the follow ng indicated
anount of annuity:

(a) The wi dow of any enpl oyee who dies while in service
on or after the date on which he attains age 60 if the death
occurs before July 1, 1990, or on or after the date on which
he attains age 55 if the death occurs on or after July 1,
1990, with at | east 20 years of service, or on or after the
date on which he attains age 50 if the death occurs on or
after the effective date of this anendatory Act of 1997 wth
at | east 30 years of service, shall be entitled to an annuity
equal to one-half of the anmount of annuity which her deceased
husband woul d have been entitled to receive had he w t hdrawn
fromthe service on the day immedi ately preceding the date of
his death, conditional upon such w dow having attai ned age 60
on or before such date if the death occurs before July 1,
1990, or age 55 if the death occurs on or after July 1, 1990,
or age 50 if the death occurs on or after January 1, 1998 and
the enployee is age 50 or over with at |east 30 years of
service or age 55 or over wth at |east 25 years of service.
Except as provided in subsection (j), the widows annuity
shall not, however, exceed the sumof $500 a nonth if the
enpl oyee's death in service occurs before January 23, 1987.
The wdow s annuity shall not be limted to a maxi mum dol | ar
anount if the enployee's death in service occurs on or after
January 23, 1987

|f the enployee dies in service before July 1, 1990, and
if such wi dow of such described enpl oyee shall not be 60 or
nmore years of age on such date of death, the anmount provided
in the i medi ately precedi ng paragraph for a wi dow 60 or nore
years of age, shall, in the case of such younger w dow, be
reduced by 0.25% for each nonth that her then attained age is
| ess than 60 years if the enpl oyee was born before January 1,
1936, or dies in service on or after January 1, 1988, or 0.5%

for each nonth that her then attained age is |l ess than 60
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years if the enployee was born on or after January 1, 1936
and dies in service before January 1, 1988.

| f the enployee dies in service on or after July 1, 1990,
and if the w dow of the enployee has not attained age 55 on
or before the enployee's date of death, the anpbunt otherw se
provided in this subsection (a) shall be reduced by 0.25% for
each nonth that her then attained age is | ess than 55 years;
except that if the enployee dies in service on or after
January 1, 1998 at age 50 or over with at |east 30 years of
service or at age 55 or over wth at Jleast 25 years of
service, there shall be no reduction due to the wi dow s age
if she has attained age 50 on or before the enployee's date
of death, and if the w dow has not attained age 50 on or
before the enployee's date of death the anmount otherw se
provided in this subsection (a) shall be reduced by 0.25%  for
each nonth that her then attained age is |less than 50 years.

(b) The w dow of any enpl oyee who di es subsequent to the
date of his retirenment on annuity, and who so retired on or
after the date on which he attained age 60 if retirenent
occurs before July 1, 1990, or on or after the date on which
he attained age 55 if retirenment occurs on or after July 1,
1990, with at least 20 years of service, or on or after the
date on which he attained age 50 if the retirenment occurs on
or after the effective date of this anmendatory Act of 1997
with at | east 30 years of service, shall be entitled to an
annuity equal to one-half of the anpbunt of annuity which her
deceased husband received as of the date of his retirenment on
annuity, conditional upon such wi dow having attained age 60
on or before the date of her husband's retirenment on annuity
if retirement occurs before July 1, 1990, or age 55 if
retirement occurs on or after July 1, 1990, or age 50 if the
retirement on annuity occurs on or after January 1, 1998 and
the enployee is age 50 or over with at |east 30 years of

service or age 55 or over with at |east 25 years of service.
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Except as provided in subsection (j), this wdows annuity
shall not, however, exceed the sumof $500 a nonth if the
enpl oyee' s death occurs before January 23, 1987. The w dow s
annuity shall not be limted to a maxi mum dollar anount if
the enployee's death occurs on or after January 23, 1987,
regardl ess of the date of retirenment; provided that, if
retirement was before January 23, 1987, the enployee or
el i gi bl e spouse repays the excess spouse refund with interest
at the effective rate fromthe date of refund to the date of
r epaynent.

If the date of the enployee's retirenent on annuity is
before July 1, 1990, and if such wdow of such described
enpl oyee shall not have attained such age of 60 or nore years
on such date of her husband' s retirenent on annuity, the
anmount provided in the i medi ately precedi ng paragraph for a
widow 60 or nore years of age on the date of her husband's
retirement on annuity, shall, in the case of such then
younger w dow, be reduced by 0.25%for each nonth that her
then attained age was | ess than 60 years if the enployee was
born before January 1, 1936, or withdraws from service on or
after January 1, 1988, or 0.5% for each nonth that her then
attained age was less than 60 years if the enpl oyee was born
on or after January 1, 1936 and withdraws from service before
January 1, 1988.

If the date of the enployee's retirenent on annuity is on
or after July 1, 1990, and if the w dow of the enployee has
not attained age 55 by the date of the enployee's retirenent
on annuity, the anmount otherw se provided in this subsection
(b) shall be reduced by 0.25%for each nonth that her then
attained age is less than 55 vyears; except that iif the
enpl oyee retires on annuity on or after January 1, 1998 at
age 50 or over with at |east 30 years of service or at age 55
or over with at |east 25 years of service, there shall be no

reduction due to the widows age if she has attained age 50
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on or before the enployee's date of death, and if the w dow
has not attained age 50 on or before the enpl oyee's date of
death the anobunt otherwi se provided in this subsection (b)
shall be reduced by 0.25% for each nonth that her then
attained age is |less than 50 years.

(c) The foregoing provisions relating to m ni num
annuities for wdows shall not apply to the w dow of any
former enpl oyee receiving an annuity fromthe fund on August
2, 1965 or on the effective date of this anendatory
provi sion, who re-enters service as a fornmer enpl oyee, unless
such enpl oyee renders at |east 3 years of additional service
after the date of re-entry.

(d) (Bl ank).

(e) (Blank).

(f) The anmendnments to this Section by this amendatory
Act of 1985, relating to changing the di scount because of age
froml1l/2 of 1% to 0.25% per nonth for w dows of enployees
born before January 1, 1936, shall apply only to qualifying
w dows whose husbands die while in the service on or after
August 16, 1985 or withdraw and enter on annuity on or after
August 16, 1985.

(g) Beginning on January 1, 2001 1999, the m ninmm
amount  of widow s annuity shall be $1,200 $800 per nmonth for
life for the follow ng classes of wi dows, without regard to
the fact that the death of the enpl oyee occurred prior to the

effective date of this anendatory Act of the 92nd Genera

(1) any widow annuitant alive and receiving a term
annuity on the effective date of this anendatory Act of

the 92nd GCeneral Assenbly 41998, except a reciprocal

annui ty;
(2) any wdow annuitant alive and receiving a life
annuity on the effective date of this anendatory Act of

the 92nd General Assenbly 1998, except a reciprocal
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annui ty;
(3) any wdow annuitant alive and receiving a
reci procal annuity on the effective date of this

anmendatory Act of the 92nd General Assenbly 1998, whose

enpl oyee spouse's service in this fund was at least 5
years;

(4) the wdow of an enployee with at |east 10 years
of service in this fund who dies after retirenent, if the
retirement occurred prior to the effective date of this

anmendatory Act of the 92nd General Assenbly 1998;

(5 the widow of an enployee with at |east 10 years
of service in this fund who dies after retirenment, i f
wi t hdrawal occurs on or after the effective date of this

anmendatory Act of the 92nd General Assenbly 1998;

(6) the widow of an enployee who dies in service
with at least 5 years of service in this fund, if the
death in service occurs on or after the effective date of

this anendatory Act of the 92nd General Assenbly 1998.

The increases granted under itenms (1), (2), (3) and (4)
of this subsection (g) shall not be limted by any other
Section of this Act.

(h) The wi dow of an enployee who retired or died in
service on or after January 1, 1985 and before July 1, 1990,
at age 55 or older, and wth at least 35 years of service
credit, shall be entitled to have her wdows annuity
i ncreased, effective January 1, 1991, to an anmount equal to
50% of the retirenent annuity that the deceased enployee
received on the date of retirenent, or would have been
eligible to receive if he had retired on the day preceding
the date of his death in service, provided that if the w dow
had not attained age 60 by the date of the enployee's
retirement or death in service, the amount of the annuity
shal |l be reduced by 0.25% for each nonth that her then

at t ai ned age was |less than age 60 if the enployee's
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retirement or death in service occurred on or after January
1, 1988, or by 0.5% for each nonth that her attained age is
|l ess than age 60 if the enployee's retirenment or death in
service occurred prior to January 1, 1988. However, in cases
where a refund of excess contributions for widow s annuity
has been paid by the Fund, the increase in benefit provided
by this subsection (h) shall be contingent upon repaynent of
the refund to the Fund with interest at the effective rate
fromthe date of refund to the date of paynent.

(i) If a deceased enployee is receiving a retirenment
annuity at the tinme of death and that death occurs on or
after June 27, 1997, the widow may elect to receive, in lieu
of any other annuity provided under this Article, 50% of the
deceased enployee's retirenent annuity at the tine of death
reduced by 0.25% for each nonth that the widow s age on the
date of death 1is less than 55; except that if the enployee
dies on or after January 1, 1998 and wi thdrew from service on
or after June 27, 1997 at age 50 or over wth at Ileast 30
years of service or at age 55 or over with at | east 25 years
of service, there shall be no reduction due to the wdow s
age if she has attained age 50 on or before the enpl oyee's
date of death, and if the wi dow has not attained age 50 on or
before the enployee's date of death the anmount otherw se
provided in this subsection (i) shall be reduced by 0.25%  for
each nonth that her age on the date of death is |ess than 50
years. However, in cases where a ref und of excess
contributions for widow s annuity has been paid by the Fund,
the benefit provided by this subsection (i) 1is contingent
upon repaynent of the refund to the Fund with interest at the
effective rate from the date of refund to the date of
payment .

(j) For wi dows of enployees who died before January 23,
1987 after retirement on annuity or in service, the maximm

dollar anmount limtation on wwdow s annuity shall cease to
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apply, beginning with the first annuity paynent after the
effective date of this anmendatory Act of 1997; except that if
a refund of excess contributions for wdow s annuity has been
paid by the Fund, the increase resulting fromthis subsection
(j) shall not begin before the refund has been repaid to the
Fund, together wth interest at the effective rate fromthe
date of the refund to the date of repaynent.

(k) Inlieu of any other annuity provided in this

Article, an eligible spouse of any enployee who dies in

service at |l east 60 days after the effective date of this

anendatory Act of the 92nd General Assenbly with at |east 10

vears of Laborers' service shall be entitled to an annuity of

60% of the mninumfornula annuity earned and accrued to the

credit of the enployee at the date of death, plus 1% for each

vear of total Laborers' service, to a maxinumof 85% For

t he purposes of this subsection, the mninumfornula annuity

earned and accrued to the credit of the enployee is equal to

2.40% for each year of service of the hi ghest average annual

salary for any 4 consecutive years within the last 10 years

of service immedi ately preceding the date of death, to a

maxi nrum of 80% of the hi ghest average annual salary. This

annuity shall not be reduced due to the age of the enpl oyee

In lieu of any other annuity provided in this Article, an

eligible spouse of any enployee annuitant who dies after

retirenent at | east 60 days after the effective date of this

anendatory Act of the 92nd General Assenbly with at |east 10

vears of Laborers' service shall be entitled to an annuity of

60% plus 1% for each year of total Laborers' service to a

maxi num of 85% of the deceased enpl oyee's retirenment annuity

at the tine of death reduced by 0.25% for each nonth that the

widow s age on the date of death is |l ess than 55; except that

if the enployee wthdrew fromservice on or after June 27

1997 at age 50 or over with at |least 30 years of service or
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at age 55 or over with at | east 25 years of service, there

shall be no reduction due to the widows age if she has

attained age 50 on or before the enpl oyee's date of death,

and if the widow has not attained age 50 on or before the

enpl oyee's date of death the anmbunt otherw se provided in

this subsection (k) shall be reduced by 0.25% for each nonth

that her than attained age is |less than 50 years. However ,

in cases where a refund of excess contributions for w dow s

annuity has been paid by the Fund, the benefit provi ded by

this subsection (k) is contingent upon repaynent of the

refund to the Fund with interest at the effective rate from

the date of refund to the date of paynent.

In addition to any other eligibility requirenments under

this Article, the spouse is eligible for this annuity only if

the marriage was in effect for 10 full years or npre at the

date of retirenent or death in service.

(Source: P.A. 90-32, eff. 6-27-97; 90-511, eff. 8-22-97;
90- 766, eff. 8-14-98.)

(40 ILCS 5/11-153) (from Ch. 108 1/2, par. 11-153)

Sec. 11-153. Child' s annuity.

(a) A "Child s Annuity" shall be payable nonthly after
the death of an enpl oyee parent to an unmarried child unti
the child s attai nment of age 18 or marriage, whi chever event
shall first occur, wunder the following conditions, if the
child was born or in esse before the enployee attained age
65, and before he wi thdrew from servi ce:

(1) wupen--death--resulting--frominfury-itneurred-in
t he- perf or rance- of - an- act - of - dut y:

(2) wupon death in service fromany cause other-than
FRjury-tneurred--+tn--the--performanece--of --duty;--tf--the
enpl oyee- - has--at -} east-4-years-of-serviece-after-the-date
of-his-original-entry-into-serviee;-and-at-|east-2--years

after-the-date-of-his-latest-re-entry;
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(2)€3) wupon death of an enpl oyee who w thdraws from

service after age 55 (or after age 50 with at |east 30

years of service if withdrawal is on or after June 27,

1997) and who has entered upon or is eligible for

annuity.

Paynent shall be nmade as provided in Section 11-124.

(b) After July 24, 1967, an adopted child shall be
entitled to the sane child s annuity benefits provided for
natural children in this Article, if:

(1) the child was legally adopted by the enployee
at | east one year prior to the death of the enpl oyee; and
(2) the child was adopted before the enployee

w thdrew from servi ce attat ned- age- 55.

(Source: P.A 90-31, eff. 6-27-97, 90-766, eff. 8-14-98.)

(40 ILCS 5/11-156) (from Ch. 108 1/2, par. 11-156)

Sec. 11-156. O dinary disability benefit. An enpl oyee,
while wunder age 65 and prior to January 1, 1979, or while
under age 70 and after January 1, 1979, who becones disabl ed
after the effective date as the result of any cause other
than injury incurred in the performance of any act or acts of
duty, shall be entitled to ordinary disability benefit during
such disability, after the first 30 days thereof.

The disability benefit prescribed herein shall cease when
the first of the followng dates shall occur and the
enpl oyee, if still disabled, shall thereafter be entitled to
such annuity as is otherwi se provided in this Article:

(a) the date disability ceases.

(b) the date the disabled enployee attains age 65 for
di sability commencing prior to January 1, 1979.

(c) the date the disabled enployee attains 65 for
disability commencing prior to attainnent of age 60 in the
service and after January 1, 1979.

(d) the date the disabled enpl oyee attains the age of 70
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for disability commencing after attainment of age 60 in the
service and after January 1, 1979.

(e) the date the paynents of the benefit shall exceed in
t he aggregate, throughout the enployee's service, a period
equal to 1/4 of the total service rendered prior to the date
of disability but in no event nore than 5 years. In conputing
such total the follow ng periods shall be excl uded:

(1) Any period during which the enployee recei ved
ordinary disability benefit;

(i) Any period of absence fromduty, whether caused by
| ayof f, | eave of absence or suspension of enploynent, or any
other reason, unless the board, upon satisfactory evidence,
finds that the disability resulted froma cause which existed
or occurred prior to such period of absence. No enpl oyee who
beconmes disabled and whose disability begins during absence
fromduty (other than while on vacation with pay) shall have
any right to ordinary disability benefit, except as herein
provi ded, until he recovers from such disability and perforns
the duties of his position in the service for at l|east 15
consecutive days, Sundays and holidays excepted, after such
recovery.

The first paynent shall be made not |ater than one nonth
after the benefit is granted and each subsequent paynent
shall be made not l|ater than one nonth after the |ast
precedi ng paynent.

Ordi nary disability benefit shall be 50% of the
enpl oyee's salary at the date of disability.

For ordinary disability benefits paid before January 1,

2001, before any paynent, an anount equal to;-less the sum

ordinarily deducted fromsalary for all annuity purposes for

such period for which the ordinary disability benefit is nmade

shal | be deducted from such paynent and credited to the

enpl oyee as a deduction fromsalary for that period. The

suns so deducted shall-be-eredited-to-the-enployee-and shal
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be regarded, for annuity and refund purposes, as an anount
contributed by him

For ordinary disability benefits paid on or after January

1, 2001, the fund shall credit sunms equal to the anmpbunts

ordinarily contributed by an enpl oyee for annuity purposes

for any period during which the enpl oyee receives ordi nary

disability, and those suns shall be deened for annuity

pur poses and pur poses of Section 11-169 as anpunts

contri buted by the enpl oyee. These amounts credited for

annui ty purposes shall not be credited for refund purposes.

Any enpl oyee whose ordinary disability benefit was
termnated after January 1, 1979 by reason of his attainnment
of age 65 and who continues disabled after age 65 nay el ect
before July 1, 1986 to have such benefits resuned beginning
at the time of such termnation and continuing until
termnation is required under this Section as amended by this
anendatory Act of 1985. The anount payable to any enployee
for such resuned benefit for any period shall be reduced by
the anobunt of any retirenment annuity paid to such enployee
under this Article for the sane period of tinme or by refund
paid in lieu of annuity.

(Source: P.A 85-964.)

(40 ILCS 5/11-163) (from Ch. 108 1/2, par. 11-163)
Sec. 11-163. Restoration of rights. An enployee who has
withdrawmn as a refund the amounts credited for annuity

pur poses, and who (i) re-enters service of the enployer and

serves for periods conprising at |east 90 days 2-years after

the date of the last refund paid to himor (ii) has conpleted

at least 2 yvears of service under a participating system (as

defined in the Retirenent Systenms Reciprocal Act) other than

this Fund after the date of the | ast refund, shall have his

annuity rights restored by making application to the board in

witing for the privilege of re-instating such rights and by
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conpliance with the follow ng provisions:

(a) After such 90 day or 2 year period, whichever

applies, he shall repay in full to the fund, while in
service, tn-futl all refunds received, together wth
interest at the effective rate fromthe application dates
of such refund or refunds to the date of repaynent.:

(b) If paynment is not nmade in a single sum
repaynment may be made in installnments by deductions from
salary or otherw se, in such manner and anounts as the

board, by rule, may prescribe, wth interest at the

effective rate accruing on the unpaid balance enployee

may--eleet. The enpl oyee shall be credited with interest
at the effective rate fromthe date of each installnent
until full repaynent is made.

(c) If the enployee withdraws from service or dies
in service before full repaynent is made or during the

requi red 90 day or 2 year period, service credit shall be

restored in accordance wth Section 11-221.2(b) any

Fepaynent s- - rade- - shal | - - be- - ref unded; - - wt t hout - - | nt er est
t her eon- - and- -t n- aceor dance-wt t h-t he- r ef und- pr ovi st ons- of
this-Arttele.

(d) If the enployee repays the r ef und whil e

participating in a participating system (as defined in

the Retirement Systens Reciprocal Act) other than this

Fund, the service <credit restored nust be used for a

proportional annuity calculated in accordance wth the

Retirement Systens Reciprocal Act. If not so used, the

restored service credit shall be forfeited and the anpunt

of the repaynent shall be refunded, w thout interest.

(Source: Laws 1963, p. 161.)

(40 ILCS 5/11-164) (from Ch. 108 1/2, par. 11-164)
Sec. 11-164. Refunds - Wthdrawal before age 55 or wth

| ess than 10 years of service.
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(1) An enployee, wthout regard to |length of service,
who wi t hdraws before age 55, and any enployee with | ess than
10 years of service who wthdraws before age 60, shall be
entitled to a refund of the total sum accunmulated to his
credit as of date of withdrawal for age and service annuity
and wi dow s annuity from anmounts contributed by himor by the
Cty in lieu of enpl oyee contributions during duty
disability; provided that such anounts contributed by the
city after Decenber 31, 1983 while the enployee is receiving

duty disability benefits and ambunts credited to the enpl oyee

for annuity purposes by the fund after Decenber 31, 2000

while the enployee is receiving ordinary disability benefits

shall not be credited for refund purposes.

The board may in its discretion wthhold paynent of
refund for a period not to exceed 6 nonths fromthe date of
withdrawal. Interest at the effective rate shall be paid on
any such refund wi thheld during such withheld period not to
exceed 6 nonths.

(2) Upon receipt of the refund, the enployee surrenders
and forfeits all rights to any annuity or other benefits, for
hi msel f and for any other persons who mght have benefited
t hrough him provided that he may have such period of service
counted in conputing the term of his service for age and
service annuity purposes only if he becones an enployee
bef ore age 65.

(3) An enployee who does not receive a refund shall have
all anmobunts to his credit for annuity purposes on the date of
his withdrawal inproved by interest only until he becones age
65, while out of service, at the effective rate, for his
benefit and the benefit of any person who may have any right
to annuity through him if he re-enters the service and
attains a right to annuity.

(4) Any such enpl oyee shall retain such right to refund

of such amounts when he shall apply for sane, until he
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re-enters the service or until the anmpbunt of annuity to which
he shall have a right shall have been fixed as provided in
this Article. Thereafter, no such right shall exist in the
case of any such enpl oyee.

(Source: P.A 83-499.)

(40 ILCS 5/11-167) (from Ch. 108 1/2, par. 11-167)

Sec. 11-167. Refunds in lieu of annuity. In lieu of an
annuity, an enployee who w thdraws, and whose annuity woul d
amount to less than $800 a nonth for |ife may elect to
receive a refund of the total sumaccunulated to his credit
fromenpl oyee contributions for annuity purposes.

The wi dow of any enpl oyee, eligible for annuity upon the
deat h of her husband, whose annuity would anmobunt to | ess than
$800 a month for life, may, in lieu of a widow s annuity,
elect to receive a refund of the accunmulated contributions
for annuity purposes, based on the anmounts contributed by her
deceased enpl oyee husband, but reduced by any anounts
theretofore paid to himin the formof an annuity or refund
out of such accunul ated contri buti ons.

Accunul at ed contributions shal | mean the anounts
including interest credited thereon contributed by t he
enpl oyee for age and service and wdow s annuity to the date
of his wwthdrawal or death, whichever first occurs, and
including the accunulations fromany anounts contri buted for
himas salary deductions while receiving duty disability
benefits; provided that such anounts contributed by the city
after Decenber 31, 1983 while the enployee is receiving duty

disability benefits and amounts credited to the enpl oyee for

annuity purposes by the fund after Decenber 31, 2000 while

the enployee is receiving ordinary disability benefits shal

not be incl uded.
The acceptance of such refund in lieu of widow s annuity,

on the part of a widow, shall not deprive a child or children
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of the right to receive a child's annuity as provided for in
Sections 11-153 and 11-154 of this Article, and neither shal
the paynment of a child' s annuity in the case of such refund
to a wdow reduce the anmount herein set forth as refundable
to such widow electing a refund in lieu of widow s annuity.

(Source: P.A 90-655, eff. 7-30-98; 91-887, eff. 7-6-00.)

(40 1LCS 5/11-170.1) (from Ch. 108 1/2, par. 11-170.1)

Sec. 11-170.1. Pickup of enployee contri butions.

(a) The enployer may pick up the enployee contributions
required by Sections 11-156, 11-170, 11-174 and 11-175.1 for
salary earned after Decenber 31, 1981. | f enpl oyee
contributions are not picked up, the anount that woul d have
been picked up under this anmendatory Act of 1980 shal
continue to be deducted fromsalary. |[If contributions are
pi cked up they shall be treated as enployer contributions in
determning tax treatnent under the United States Internal
Revenue Code; however, the enployer shall continue to
wi thhold Federal and state incone taxes based upon these
contributions until the Internal Revenue Service or the
Federal ~courts rule that pursuant to Section 414(h) of the
United States Internal Revenue Code, these contributions
shall not be included as gross incone of the enployee until
such tinme as they are distributed or nade avail able. The
enpl oyer shall pay these enpl oyee contributions fromthe sane
source of funds which is wused in paying salary to the
enpl oyee. The enpl oyer may pick up these contributions by a
reduction in the cash salary of the enployee or by an of fset
against a future salary increase or by a conbination of a
reduction in salary and offset against a future salary
increase. |f enployee contributions are picked up they shal
be treated for all purposes of this Article 11, including
Section 11-169, in the sanme manner and to the sane extent as

enpl oyee contributions nmade prior to the date picked up.
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(b) Subject to the requirenents of federal law and the

rules of the Board, the Fund nmay all ow the enpl oyee to el ect

to have the enpl oyer pick up the optional contributions that

the enployee has &elected to pay to the Fund, and the

contributions so picked up shall be treated as enployer

contributions for the purpose of deternmning federal tax

treatnent. The enpl oyer shall pick up the contributions by a

reduction in the cash salary of the enpl oyee and shall pay

contributions from the sane source of funds that is used to

pay earnings of the enployee. The election to have the

contributions picked up is irrevocable, and the optional

contributions may not thereafter be prepaid, by direct

paynent or otherw se.

|f the provision authorizing the optional contribution

requires paynent by a stated date (rather than the date of

withdrawal or retirenent), the requirement will be deemed to

have been satisfied if (i) on or before the stated date the

enpl oyee executes a valid irrevocable election to have the

contributions picked up under this subsection, and (ii) the

pi cked-up contributions are in fact paid to the Fund as

provided in the el ection.

If enployee contributions are picked up under this

subsection, they shall be treated for all purposes of this

Article 11, including Section 11-169, in the sane nanner and

to the sane extent as optional enpl oyee contributi ons nade

prior to the date picked up

(Source: P.A 81-1536.)

(40 ILCS 5/12-127.6 new)
Sec. 12-127. 6. Credit f or enpl oynent with t he

Metropolitan Pier and Exposition Authority.

(a) A person who has service credit in the Fund and has

not vet begun to receive a retirenment annuity may establi sh

service credit in this Fund for periods before the effective
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date of this Section during which he or she was enpl oyed by

the Metropolitan Pier and Exposition Authority or its

predecessor entities, provided that the person does not have

credit for those periods in any other public enpl oyee pensi on

fund or retirenent systemand has ternmnated participation

with respect to those periods of enploynment in any pension or

retirenent program established by the Authority or its

pr edecessor entities. A person need not establish credit for

all such periods and nmay not establish nore than 10 years of

service credit under this subsection. The credit established

shall be deened to relate to the earliest period for which

the credit may be established.

In order to establish this credit, the person nust apply

in witing to the Board and pay to the Fund an anount equal

to the sum of: (i) enployee contributions based upon the

period of credit to be established, the enpl oyee contri bution

rate in effect at the tine of application, and t he

applicant's salary rate on the last day of service in the

Fund before his or her enploynent with the Authority, or the

first day of service in the Fund after that enploynent,

whi chever is higher: (ii) an enployer contribution equal to

the anpunt deternmined under item (i) multiplied by the

enpl oyer nultiple under Section 12-149: and (iii) interest on

itens (i) and (ii) at the rate of 6% per vyear, conpounded

annually, from the date of the service to the date of

paynent. The applicant nay pay the required contribution in

a lunp sumat any tine before the retirenent annuity begins

or, subject to subsection (c), wthin 90 days after

withdrawal from service.

(b) A person w shing to establish service credit under

subsection (a) may reinstate creditable service term nated

upon receipt of a refund in accordance with the provisions of

Section 12-145.

(c) An eligible person nmay establish service credit
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under subsection (a) without returning to active service as

an enpl oyee under this Article, but the required

contributions must be received by the Fund before the person

begins to receive a retirenent annuity under this Article.

(40 1LCS 5/12-127.7 new)

Sec. 12-127.7. Tr ansf er to Metropolitan Pier and

Expositi on Authority pension pl an.

(a) Until January 1, 2002, any nenber of the nmanagement

committee of the Metropolitan Pier and Exposition Authority,

as designated by the chief executive officer of t he

Authority, regardless of whether the nenber is in service

under this Article on or after the effective date of this

Section, may apply to the Board for transfer of all of his or

her creditable service accumulated under this Fund to the

pensi on pl an established for enployees and officers of the

Metropolitan Pier and Exposition Authority. The creditable

service shall be transferred in accordance with the terns of

that plan and shall be acconpani ed by a paynent fromthis

Fund to that pension plan, consisting of:

(1) the anmpbunts accunul ated to the credit of the

applicant for the service to be transferred, including

interest, on the books of the Fund on the date of

transfer, but excluding any additional or optional

credits, which shall be refunded to the applicant; plus

(2) enployer contribution credits conputed and

credited under this Article, including interest, on the

books of the Fund on the date the applicant term nated

servi ce under the Fund.

Participation in this Fund as to the credits transferred

under this Section term nates on the date of transfer.

(b) For the purpose of transferring credit wunder this

Section, a person nay reinstate credits and creditable

service term nated upon receipt of a refund, by paying to the
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Fund, before January 1, 2002, the amount of the refund plus

reqular interest fromthe date of the refund to the date of

repaynment .

(40 ILCS 5/14-103.05) (from Ch. 108 1/2, par. 14-103.05)

Sec. 14-103.05. Enpl oyee.

(a) Any person enployed by a Departnent who receives
salary for personal services rendered to the Departnent on a
warrant issued pursuant to a payroll voucher certified by a
Department and drawn by the State Conptroller upon the State
Tr easurer, i ncl udi ng an elected official described in
subpar agraph (d) of Section 14-104, shall becone an enployee
for purpose of nmenbership in the Retirenment Systemon the
first day of such enpl oynent.

A person entering service on or after January 1, 1972 and
prior to January 1, 1984 shall become a nenber as a condition
of enpl oynment and shall begin making contributions as of the
first day of enpl oynent.

A person entering service on or after January 1, 1984
shal |, upon conpletion of 6 nonths of continuous service
which is not interrupted by a break of nore than 2 nonths,
beconme a nenber as a condition of enploynent. Contri butions
shall begin the first of the nonth after conpletion of the
qual i fyi ng peri od.

The qualifying period of 6 nonths of service is not
applicable to: (1) a person who has been granted credit for
service in a position covered by the State Universities
Retirement System the Teachers' Retirenent System of the
State of Illinois, the General Assenbly Retirenment System or
t he Judges Retirenent Systemof Illinois unless that service
has been forfeited under the |aws of those systens; (2) a
person entering service on or after July 1, 1991 in a
noncover ed position; or (3) a person to whom Section

14-108. 2a or 14-108.2b applies.
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(b) The term "enpl oyee" does not include the foll ow ng:

(1) nenbers of the State Legislature, and persons
electing to beconme nenbers of the General Assenbly
Retirenent System pursuant to Section 2-105;

(2) incunbents of offices normally filled by vote
of the peopl e;

(3) except as otherw se provided in this Section,
any person appointed by the Governor with the advice and
consent of the Senate unless that person elects to
participate in this system

(4) except as provided in Section 14-108.2 or
14-108.2c, any person who is covered or eligible to be
covered by the Teachers' Retirenment Systemof the State
of Illinois, the State Universities Retirenment System or
t he Judges Retirenent Systemof Illinois;

(5 an enployee of a nunicipality or any other
political subdivision of the State;

(6) any person who becones an enpl oyee after June
30, 1979 as a public service enploynment program
participant under the Federal Conprehensive Enploynment
and Training Act and whose wages or fringe benefits are
paid in whole or in part by funds provided under such
Act ;

(7) enrollees of t he I11inois Young Adul t
Conservati on Cor ps pr ogram adm ni stered by t he
Depar t ment of Natural Resources, authorized grantee
pursuant to Title VIII of the "Conprehensive Enploynment
and Training Act of 1973", 29 USC 993, as now or
hereafter anended,

(8 enrollees and tenporary staff of pr ogr ans
adm ni stered by the Departnent of Natural Resources under
t he Youth Conservation Corps Act of 1970;

(9) any person who is a nenber of any professional

licensing or disciplinary board created under an Act
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adm ni stered by the Departnent of Professional Regul ation
or a successor agency or created or re-created after the
effective date of this anmendatory Act of 1997, and who
receives per diem conpensation rather than a salary,
notw t hstandi ng that such per diem conpensation is paid
by warrant issued pursuant to a payroll voucher; such
persons have never been included in the nenbership of
this System and this anmendatory Act of 1987 (P.A
84-1472) is not intended to effect any change in the
status of such persons;

(10) any person who is a nmenber of the Illinois
Heal th Care Cost Contai nnent Council, and receives per
diem conpensation rather than a salary, notw thstanding
t hat such per di em conpensation is paid by warrant issued
pursuant to a payroll voucher; such persons have never
been included in the nmenbership of this System and this
anmendatory Act of 1987 is not intended to effect any
change in the status of such persons; or

(11) any person who is a nenber of the G| and Gas
Board created by Section 1.2 of the Illinois Gl and Gas
Act, and receives per diemconpensation rather than a
sal ary, notw thstandi ng that such per diem conpensation
is paid by warrant issued pursuant to a payroll voucher.

(¢) An individual who is enployed on a full-tinme basis

as an officer or enployee of a statewide |abor organization

that represents nenbers of this System nay participate in the

System and shall be deened an enpl oyee, provided that (1) the

i ndi vi dual has previously earned creditable service under

this Article, (2) the individual files with the System an

irrevocable election to becone a participant, and (3) the

i ndi vi dual does not receive credit for that enpl oynent under

any other public or private pension plan or retirenent system

(ot her than social security). An enpl oyee under this

subsection (c) is responsible for paying to the System both
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(i) enployee contributions based on conpensation as defined

in this subsection and (ii) enployer contributions based on

that conpensation and the percentage of payroll certified by

the board; all or any part of these contributions nay be paid

on the enpl oyee's behalf or picked up for tax purposes (if

aut hori zed under federal |aw) by the | abor organi zati on.

While participating in the Systemunder this subsection

(c), the participant's rate of conpensation, for all purposes

of this Article and the Retirement Systens Reciprocal Act,

shal | be deened to be the rate of compensation that the

partici pant would have received if he or she had continued in

the position that he or she held on the last day as an

enployee in this System prior to beginning participation

under this subsecti on (c), i ncl udi ng al schedul ed

sati sfactory perfornmance increases and other salary increases

applicable fromtine to tine to persons in that position (or,

if that position is elimnated, applicable to persons in

simlar positions under the same pay plan or its successor).

The rate of conpensation for a participant under this

subsection (c) shall be determned by the Board, in its sole

di scretion.

A person who is an enpl oyee as defined in this subsection

may establish service credit for simlar enploynent prior to

becoming an enployee under this subsection by paying to the

System for that enploynent the contributions specified in

this subsection, plus interest at the effective rate fromthe

date of service to the date of paynent. However, credit

shall not be granted under this subsection for any such prior

enpl oynent for which the applicant received credit under any

other public or private pension plan or retirenent system

(other than social security).

(Source: P.A 89-246; eff. 8-4-95; 89-445, eff. 2-7-96;
90- 448, eff. 8-16-97.)
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(40 ILCS 5/14-103.12) (fromCh. 108 1/2, par. 14-103.12)

Sec. 14-103.12. Final average conpensati on.

(a) For retirenent and survivor annuities, "final
aver age conpensation"” nmeans the nonthly conpensati on obtai ned
by dividing the total conpensation of an enployee during the
period of: (1) the 48 consecutive nonths of service within
the last 120 nmonths of service in whi ch t he tota
conpensation was the highest, or (2) the total period of
service, if less than 48 nonths, by the nunmber of nonths of
service in such period; provided that for purposes of a
retirement annuity the average conpensation for the last 12
months of the 48-nmonth period shall not exceed the final
aver age conpensation by nore than 25%

(b) For death and disability benefits, in the case of a
full-time enployee, "final average conpensation” neans the
greater of (1) the rate of conpensation of the enployee at
the date of death or disability multiplied by 1 in the case
of a salaried enployee, by 174 in the case of an hourly
enpl oyee, and by 22 in the case of a per diemenployee, or
(2) for benefits commencing on or after January 1, 1991,
final average conpensation as determ ned under subsection
(a).

For purposes of this paragraph, full or part-tinme status
shall be <certified by the enploying agency. Final rate of
conpensation for a part-tine enployee shall be the total
conpensation earned during the last full cal endar nonth prior
to the date of death or disability.

(c) Notwithstanding the provisions of subsection (a),
for the purpose of <calculating retirement and survivor
annuities of persons with at Ileast 20 years of eligible
creditable service as defined in Section 14-110, "final
average conpensation”™ neans (1) the nmont hly rate of
conpensation received by the person on the |ast day of

eligible creditable service (but not to exceed 115% of the
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average nonthly conpensation received by the person for the
| ast 24 nonths of service, unless the person was in service
as a State policeman before the effective date of this

anendatory Act of 1997, and not to include any increase in

conpensation received during the 90 days following any

general election at which a governor is elected, unless the

increase is specifically provided for by statute or

coll ective bargai ni ng agreenent or the person was a nenber of

the System earning eligible creditable service on the day

preceding the effective date of this anendatory Act of the

92nd CGener al Assenbl y), or (2) the average nonthly

conpensation received by the person for the |ast 48 nonths of
service prior to retirenent, whichever is greater.

(d) Notw thstanding the provisions of subsection (a),
for a person who was receiving, on the date of retirenment or
death, a disability benefit calculated under subdivision
(b)(2) of this Section, the final average conpensation used
to calculate the disability benefit may be used for purposes
of calculating the retirenent and survivor annuities.

(e) In conputing the final average conpensation, periods
of mlitary | eave shall not be consi dered.

A person appointed by the Governor to serve on a

part-tine basis as a paid nenber of a State board or

commi ssion may elect to have all or part of that service

excluded from the conputation of final average conpensation

under this Secti on.

(f) The changes to this Section nmade by this amendatory
Act of 1997 (redefining final average conpensation for
menbers under the alternative fornmula) apply to nmenbers who
retire on or after January 1, 1998, w thout regard to whether
enpl oynment termnated before the effective date of this
anendatory Act of 1997.
(Source: P.A 90-65, eff. 7-7-97.)
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(40 ILCS 5/14-104) (from Ch. 108 1/2, par. 14-104)
Sec. 14-104. Service for which contributions are

permtted. Creditable service shall be granted under this

Section for the types of service specified, upon application

in witing and paynent of the contributions provided for in

gr ant ed. Except as otherwi se provided in this Section, the

contributions shall be based upon the applicant's enployee:s

conpensation and contribution rate in effect on the date he
or _she | ast becane a nenber of the System provided-that for
all enploynent prior to January 1, 1969, the contribution
rate shall be that in effect for a noncovered enpl oyee on-the
dat e- he-| ast - becane- - a- - nenber - - of - -t he- - System Except as
otherwise provided in this Section, contributions permtted
under this Section shall include regular interest from the

date the applicant an-enptoyee |ast becane a nenber of the

Systemto the date of paynent.

These contributions nust be paid in full before
retirement either in a lunp sumor in installnment paynents in
accordance with such rules as may be adopted by the board.

(a) Any nenber may nmake contributions as required in
this Section for any period of service; subsequent to the
date of establishnment, but prior to the date of nenbership.

(b) Any nenber enployee who had been previously excl uded
from nmenbership because of age at entry and subsequently
becane eligible my elect to make contributions as required
in this Section for the period of service during which the

(c) An enployee of the Departnent of Insurance who,
after January 1, 1944 but prior to becomng eligible for
menber ship, received salary fromfunds of insurance conpanies
in the process of rehabilitation, |[|iquidation, conservation
or dissolution, may elect to make contributions as required

in this Section for such service.
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(d) Any nenber enpleoyee who rendered service in a State

office to which he or she was el ected, or rendered service in
the elective office of Cerk of the Appellate Court prior to
the date he or she becane a nenber, may nmake contributions
for such service as required in this Section. Any nenber who
served by appointnent of the Governor wunder the G vil
Adm nistrative Code of |Illinois and did not participate in
this System may make contributions as required in this
Section for such service.

(e) Any person enployed by the United States gover nment
or any instrunmentality or agency thereof fromJanuary 1, 1942
t hrough Novenber 15, 1946 as the result of a transfer from
State service by executive order of the President of the
United States shall be entitled to prior service credit
covering the period fromJanuary 1, 1942 through Decenber 31,
1943 as provided for in this Article and to nenbership
service credit for the period fromJanuary 1, 1944 through
Novenber 15, 1946 by nmaking the contributions required in
this Section. A person so enployed on January 1, 1944 Dbut
whose enpl oynent began after January 1, 1942 may qualify for
prior service and nenbership service credit under the sane
condi ti ons.

(f) An enployee of the Departnent of Labor of the State
of Illinois who perforned services for and under t he
supervision of that Departnent prior to January 1, 1944 but
who was conpensated for those services directly by federa
funds and not by a warrant of the Auditor of Public Accounts
paid by the State Treasurer may establish credit for such
enpl oynent by nmaeking the contributions required in this
Section. An enployee of the Departnent of Agriculture of the
State of Illinois, who performed services for and under the
supervi sion of that Departnent prior to June 1, 1963, but was
conpensated for those services directly by federal funds and

not paid by a warrant of the Auditor of Public Accounts paid
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by the State Treasurer, and who did not <contribute to any
ot her public enployee retirenment systemfor such service, may
establish credit for such enpl oynent by nmaking the
contributions required in this Section.

(g) Any enployee who executed a waiver of nenbership
wthin 60 days prior to January 1, 1944 nmay, at any tine
while in the service of a departnent, file with the board a
rescission of such waiver. Upon maki ng the contributions
required by this Section, the nenber shall be granted the
creditable service that would have been received if the
wai ver had not been execut ed.

(h) Until May 1, 1990, an enpl oyee who was enpl oyed on a
full-time basis by a regional planning commssion for at
| east 5 continuous years nmay establish creditable service for
such enploynent by neking the contributions required under
this Section, provided that any «credits earned by the
enployee in the commssion's retirenment plan have been
t er m nat ed.

(1) Any person who rendered full tine contractua
services to the General Assenbly as a nenber of a |legislative
staff nmay establish service credit for up to 8 years of such
services by making the <contributions required under this
Section, provided that application therefor is nade not | ater
than July 1, 1991.

(j) By paying the contributions otherw se required under
this Section, plus an anount determ ned by the Board to be
equal to the enployer's normal cost of the benefit plus

i nt erest, but with all of the interest calculated fromthe

date he or she | ast becane a nenmber of the System or Novenber

19, 1991, whichever is later, to the date of paynent, a

nenber an- enployee may establish service credit for a period

of up to 2 years spent in active mlitary service for which
he or she does not qualify for credit under Section 14-105,

provided that (1) the nenber he was not di shonor abl y
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di scharged fromsuch mlitary service, and (2) the amount of
service credit established by the a nenber wunder this
subsection (j), when added to the anmpbunt of mlitary service
credit granted to the nenber under subsection (b) of Section

14- 105, shall not exceed 5 years. The change in the rmanner

of calculating interest wunder this subsection (j) nade by

this anendatory Act of the 92nd General Assenbly applies to

credit purchased by a nenber on or after its effective date

and does not entitle any person to a refund of contributions

or interest already paid.

(k) A _nenber An-enployee who was enpl oyed on a full-tinme
basis by the Illinois State's Attorneys Associ ation Statew de
Appel | ate Assi stance Service LEAA-1LEC grant project prior to
the time that project becane the State's Attorneys Appellate
Service Comm ssion, now the Ofice of the State's Attorneys
Appel l ate Prosecutor, an agency of State governnent, my
establish creditable service for not nore than 60 nonths
service for such enploynent by making contributions required
under this Section.

(1) By paying the contributions otherw se required under
this Section, plus an anobunt determ ned by the Board to be
equal to the enployer's normal cost of the benefit plus
interest, a nenber may establish service credit for periods
of less than one year spent on authorized | eave of absence
fromservice, provided that (1)-the-pertod-of-}eave-began--on
of--after--January--1;-1982-and-(2) any credit established by
the nmenber for the period of I|eave in any other public
enpl oyee retirenent system has been term nated. A nenber may
establish service credit under this subsection for nore than
one period of authorized |eave, and in that case the total
period of service credit established by the nmenber under this
subsection may exceed one year. In determning the
contributions required for establishing service credit under

this subsection, the interest shall be calculated fromthe
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begi nning of the | eave of absence to the date of paynent.

(m Any person who rendered contractual services to a
menber of the GCeneral Assenbly as a worker in the nmenber's
district office may establish creditable service for up to 3
years of t hose cont ract ual services by meking the
contributions required under this Section. The System shal
determne a full-time salary equivalent for the purpose of
calculating the required contribution. To establish credit
under this subsection, the applicant nmust apply to the System
by March 1, 1998.

(n) Any person who rendered contractual services to a
menber of the General Assenbly as a worker provi di ng
constituent services to persons in the nenber's district may
establish creditable service for up to 8 years of those
contractual services by nmaking the contributions required
under this Section. The Systemshall determne a full-tinme
sal ary equivalent for the purpose of calculating the required
contribution. To establish credit under this subsection, the
applicant nust apply to the System by March 1, 1998.

(o) A nenber who parti ci pat ed in the Illinois

Legislative Staff Internship Program the Gaduate Public

Service Internship Program or the Secretary of State's Ira

S. Loeb Fellowship Program (formerly known as the One-Year

Fel |l owship Progranm) may establish creditable service for up

to one year of that participation by making the contribution
required under this Section. The Systemshall determ ne a
full -time salary equivalent for the purpose of calculating
the required contribution. Credit may not be established
under this subsection for any period for which service credit
is established under any other provision of this Code.

(p) An enployee of the State Treasurer who perforned

services for and under the supervision of the State Treasurer

prior to April 1, 1990 but who was conpensated for those

services directly from the admnistrative fees of t he
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Illinois Public Treasurers' |nvestnent Pool (IPTIP) and not

by a warrant of the State Conptroller paid by the State

Treasurer nmay establish credit for up to 24 nonths of those

services by making the contributions required under this

Section.
(Source: P.A 90-32, eff. 6-27-97, 90-448, eff. 8-16-97;
90-511, eff. 8-22-97, 90-655, eff. 7-30-98;, 90-766, eff.

8-14-98.)

(40 ILCS 5/14-104.6) (from Ch. 108 1/2, par. 14-104.6)

Sec. 14-104. 6. Service transferred from Article 16.

Service also includes the foll ow ng:

(a) Any period as a teacher enployed by the Departnent
of Corrections for which credit was established under Article
16 of this Code, subject to the followng conditions: (1) the
credits accrued for such enploynent wunder Article 16 have
been transferred to this System and (2) the participant has
contributed to this System an anount equal to (A) enployee
contributions at the rate in effect for noncoordinated
eligible creditable service at the date of nenbership in this
System based upon the salary in effect during such period of
service, plus (B) the enployer's share of the normal cost
under this System for each year that <credit is being
establ i shed, based on the salary in effect during such period
of service, plus (C) regular interest, conpounded annually,
fromJuly 1, 1987 to the date of paynment, less (D) the anount
transferred on behalf of the participant under Section
16- 131. 6.

(b) Any period as a security enpl oyee of the Department

of Hunan Services, as defined in Section 14-110, for which

credit was established under Article 16 of this Code, subject

to the following conditions: (1) the credits accrued for that

enpl oynent under Article 16 have been transferred to this

Systenm and (2) the participant has contributed to this
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System an anmount equal to (A enpl oyee contributions at the

rate in effect for noncoordinated eligible creditable service

at the date of nenbership in this System based upon the

salary in effect during the period of service, plus (B) the

enpl oyer's share of the nornal cost under this System for

each vear that «credit is being established, based on the

salary in effect during the period of service, plus (Q

reqular interest, conpounded annually, fromJuly 1, 2002 to

the date of paynent, less (D) the ampunt transferred on

behal f of the partici pant under Section 16-131.6.

(c) Credit established wunder this Section shall be
deenmed noncoordinated eligible creditable service as defined
in Section 14-110.

(Source: P.A 86-1488; 87-794.)

(40 ILCS 5/14-104. 12 new)
Sec. 14-104.12. Credit for enploynment with the 1llinois

Sports Facilities Authority Board.

(a) A person who has service credit in the System and

has not vyet begun to receive a retirenent annuity nay

establish service credit in this Systemfor periods before

the effective date of this Section during which he or she was

enpl oyed by the Illinois Sports Facilities Authority Board or

its predecessor entities, provided that the person does not

have credit for those periods in any other public enpl oyee

pension fund or retirenent system and has t er m nat ed

participation wth respect to those periods of enploynent in

any pension or retirenent program established by t he

Authority or its predecessor entities. A person need not

establish credit for all such periods and may not establi sh

nmore than 10 vears of service credit under this subsection

The credit established shall be deened to relate to the

earliest period for which the credit nay be establi shed.

In order to establish this credit, the person nust apply
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in witing to the Board and pay to the System an amount equal

to the sumof: (i) enployee contributions based upon the

period of credit to be established, the enpl oyee contri bution

rate in effect at the tine of application, and the

applicant's salary rate on the last day of service in the

System before his or her enploynent with the Authority, or

the first day of service in the Systemafter that enpl oynment,

whi chever is higher; (ii) the enployer's nornal cost of the

benefits accrued for the credit being established, as

deternined by the Board; and (iii) reqular interest on itens

(i) and (ii) fromthe date of the service for which credit is

bei nqg established to the date of paynent. The applicant nust

pay the required contribution to the System before the

retirenent annuity begqins.

(b) A person wishing to establish service credit under

subsection (a) may reinstate creditable service term nated

upon receipt of a refund in accordance with the provisions of

Section 14-130(b).

(c) An eligible person nay establish service credit

under subsection (a) without returning to active service as

an enpl oyee under this Article, but t he required

contributions nust be received by the System before the

person begins to receive a retirement annuity under this

Article.

(40 ILCS 5/14-104. 13 new)
Sec. 14-104. 13. Credit f or enpl oynent with the

Metropolitan Pier and Exposition Authority.

(a) A person who has service credit in the System and

has not vyet begun to receive a retirenent annuity nay

establish service credit in this System for periods before

the effective date of this Section during which he or she was

enpl oyed by the Metropolitan Pier and Exposition Authority or

its predecessor entities, provided that the person does not
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have credit for those periods in any other public enployee

pensi on f und or retirenent system and has term nated

participation with respect to those periods of enploynent in

any pensi on or retirenent program established by the

Aut hority or its predecessor entities. A person need not

establish «credit for all such periods and may not establi sh

nore than 10 yvears of service credit under this subsection

The credit established shall be deened to relate to the

earliest period for which the credit nay be establi shed.

In order to establish this credit, the person nust apply

in witing to the Board and pay to the System an amount equal

to the sum of: (i) enployee contributions based upon the

period of credit to be established, the enpl oyee contribution

rate in effect at the tine of application, and t he

applicant's salary rate on the last day of service in the

System before his or her enploynent with the Authority, or

the first day of service in the Systemafter that enploynment,

whi chever is higher:; (ii) the enployer's nornal cost of the

benefits accrued for the <credit being established, as

deternined by the Board; and (iii) reqular interest on itens

(i) and (ii) fromthe date of the service for which credit is

bei nqg established to the date of paynent. The applicant nust

pay the required contribution to the System before the

retirenent annuity begqins.

(b) A person w shing to establish service credit under

subsection (a) may reinstate creditable service ternm nated

upon receipt of a refund in accordance with the provisions of

Section 14-130(hb).

(c) An eligible person nmay establish service credit

under subsection (a) without returning to active service as

an enpl oyee under this Article, but the required

contributions must be received by the System before the

person begins to receive a retirenent annuity under this

Article.
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(40 I1LCS 5/14-105.7)

Sec. 14-105.7. Transfer to Article 9 fund.

(a) Until July 1, 2002 41998, any active or inactive
menber of the System who has established creditable service
under paragraph (i) of Section 14- 104 (relating to
contractual service to the General Assenbly) and is an active
or fornmer contributor to the pension fund established under
Article 9 of this Code may apply to the Board for transfer of
all of his or her creditable service accunulated under this
System to the Article 9 fund. The creditable service shal
be transferred forthwith. Paynent by this System to the
Article 9 fund shall be made at the sane tinme and shal
consi st of:

(1) the anobunts accumulated to the credit of the
applicant for that service, including regular interest,
on the books of the Systemon the date of transfer; plus

(2) enployer contributions in an anmount equal to
t he amount determ ned under item (1).

Participation in this Systemas to the credits transferred
under this Section termnates on the date of transfer.

(b) Any person transferring credit under this Section
may reinstate credits and creditable service term nated upon
recei pt of a refund, by paying to the System before July 1,
2002 1998, the anmount of the refund plus regular interest
fromthe date of refund to the date of paynent.

(c) The changes to this Section and Section 9-121.15

made by this amendatory Act of the 92nd General Assenbly

apply without regard to whether the person is in active

service, under this Systemor the Article 9 Fund, on or after

the effective date of this anendatory Act.

(Source: P.A 90-511, eff. 8-22-97.)

(40 ILCS 5/14-105.8 new)

Sec. 14- 105. 8. Tr ansf er to Metropolitan Pier and
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Expositi on Authority pension pl an.

(a) Until January 1, 2002, any nenber of the nmanagement

committee of the Metropolitan Pier and Exposition Authority,

as designated by the chief executive officer of t he

Authority, regardless of whether the nenber is in service

under this Article on or after the effective date of this

Section, may apply to the Board for transfer of all of his or

her creditable service accunul ated under this Systemto the

pensi on pl an established for enployees and officers of the

Metropolitan Pier and Exposition Authority. The creditable

service shall be transferred in accordance with the terns of

that plan and shall be acconpani ed by a paynent fromthis

Systemto that pension plan, consisting of:

(1) the anmpbunts accunul ated to the credit of the

applicant for the service to be transferred, including

reqular interest, on the books of the Systemon the date

of transfer; plus

(2) enployer contributions in an anount equal to

t he anpunt deternined under item (1).

Participation in this Systemas to the «credits transferred

under this Section term nates on the date of transfer.

(b) For the purpose of transferring credit under this

Section, a person nay reinstate credits and creditable

service term nated upon receipt of a refund, by paying to the

System before January 1, 2002, the anpunt of the refund plus

reqular interest fromthe date of the refund to the date of

repaynment .

(40 ILCS 5/14-106) (from Ch. 108 1/2, par. 14-106)

Sec. 14-106. Menbership service credit.

(a) After January 1, 1944, all service of a nenber since
he |ast becane a nenber with respect to which contributions
are made shall count as nenbership service; provided, that

for service on and after July 1, 1950, 12 nonths of service
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shal|l constitute a year of nenbership service, the conpletion
of 15 days or nore of service during any nonth shal
constitute 1 nonth of nenbership service, 8 to 15 days shal
constitute 1/2 nonth of nmenbership service and less than 8
days shall constitute 1/4 nonth of nenbership service. The
payroll record of each departnment shall constitute concl usive
evi dence of the record of service rendered by a nenber.

(b) For a nenber who is enployed and paid on an

acadeni c-year basis rather than on a 12-nonth annual basi s,

enploynent for a full academ c year shall constitute a ful

vear of nenbership service, except that the nenber shall not

receive nore than one year of nenbership service credit (plus

any additional service credit granted for unused sick | eave)

for service during any 12-nonth period. This subsection (b)

applies to all such service for which the menber has not

begun to receive a retirenent annuity before January 1, 2001.

(c) A nenber shall be entitled to additional service
credit, wunder rules prescribed by the Board, for accunul ated
unused sick leave credited to his account in the |ast
Department on the date of withdrawal from service or for any
period for which he would have been eligible to receive
benefits under a sick pay plan authorized by law, if he had
suffered a sickness or accident on the date of wthdrawal
from service. It shall be the responsibility of the | ast
Departnment to certify to the Board the length of tine salary
or benefits would have been paid to the nenber based upon the
accunul at ed unused sick | eave or the applicable sick pay plan
if he had becone entitled thereto because of sickness on the
date that his status as an enployee termnated. This period
of service credit granted under this paragraph shall not be
considered in determning the date the retirenent annuity 1is
to begin, or final average conpensati on.

(Source: P.A 87-1265.)
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(40 ILCS 5/14-107) (from Ch. 108 1/2, par. 14-107)

Sec. 14-107. Retirement annuity - service and age -
condi ti ons.

(a) A nenber is entitled to a retirenent annuity after
having at |east 8 years of creditable service.

A nmenber who has at | east 35 years of creditable service
may claimhis or her retirenent annuity at any age. A nenber
having at |east 8 years of creditable service but |ess than
35 may claim his or her retirenment annuity upon or after
attai nnent of age 60 or, beginning January 1, 2001, any
| esser age which, when added to the nunber of years of his or
her creditable service, equals at |east 85. A nenber upon or
after attainnment of age 55 having at |east 25 years of
creditable service (30 years if retirenent is before January
1, 2001) my elect to receive the lower retirenment annuity
provided in paragraph (c) of Section 14-108 of this Code.
For purposes of the rule of 85, portions of years shall be
counted in whol e nont hs.

(b) A nenber with at least 34 but |l ess than 35 years of

creditable service who has reached the 75% naxi mum i nposed

under subsection (d) of Section 14-108 shall be deened to

have 35 vyears of creditable service for the purpose of (1)

qualifving for retirenent at any age under subsection (a) of

this Section, (2) avoiding the early retirenent reduction

under subsection (c) of Section 14-108, and (3) qualifying

for the autonmatic annual i ncrease under subsection (a) of

Section 14-114.

(c) The retirenent annuity altewanee shall begin wth
the first full calendar nonth specified in the nenber's
application therefor, the first day of which shall not be

before the date of wthdrawal as approved by the board.

Regardl ess of the date of withdrawal, the retirenent annuity

all ewanece need not Dbegin wthin one year of application

t her ef or .
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(Source: P.A 91-927, eff. 12-14-00.)

(40 ILCS 5/14-108) (from Ch. 108 1/2, par. 14-108)

Sec. 14-108. Amount of retirenment annuity. A nmenber who
has contributed to the Systemfor at |east 12 nonths shall be
entitled to a prior service annuity for each year of
certified prior service credited to him except that a nenber
shall receive 1/3 of the prior service annuity for each year
of service for which contributions have been nmade and all of
such annuity shall be payable after the nenber has nade
contributions for a period of 3 years. Proportionate anpunts
shall be payable for service of less than a full year after
conpletion of at |east 12 nonths.

The total period of service to be consi der ed in
establishing the neasure of prior service annuity shal
i nclude service credited in the Teachers' Retirenent System
of t he State of Illinois and the State Universities
Retirement System for which contributions have been nmade by
the nenber to such systens; provided that at |east 1 year of
the total period of 3 years prescribed for the all owance of a
full measure of prior service annuity shall consist of
menbership service in this systemfor which credit has been
gr ant ed.

(a) In the case of a nenmber who retires on or after
January 1, 1998 and is a noncovered enpl oyee, the retirenment
annuity for nenbership service and prior service shall be
2.2% of final average conpensation for each year of service.
Any service credit established as a covered enpl oyee shall be
conputed as stated in paragraph (b).

(b) In the case of a nenber who retires on or after
January 1, 1998 and is a covered enployee, the retirenment
annuity for nenbership service and prior service shall be
conputed as stated in paragraph (a) for all service credit

established as a noncovered enployee; for service credit
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established as a covered enployee it shall be 1.67% of final
aver age conpensation for each year of service.

(c) For a nenber retiring after attaining age 55 but
before age 60 wth at |east 30 but |ess than 35 years of
creditable service if retirenent is before January 1, 2001,
or with at Jleast 25 but less than 30 years of creditable
service if retirenment is on or after January 1, 2001, the
retirement annuity shall be reduced by 1/2 of 1% for each
month that the nmenber's age is under age 60 at the time of
retirenent.

(d) A retirement annuity shall not exceed 75% of fina
aver age conpensation, subject to such extension as may result
fromthe application of Section 14-114 or Section 14-115.

(e) The retirenent annuity payable to any cover ed
enployee who is a nenber of the Systemand in service on
January 1, 1969, or in service thereafter in 1969 as a result
of legislation enacted by the Illinois General Assenbly
transferring the nenber to State enploynent fromcounty
enpl oyment in a county Departnment of Public Ald in counties
of 3,000,000 or nore popul ation, under a plan of coordination
wth the Ad Age, Survivors and Disability provisions
thereof, if not fully insured for AOd Age |Insurance paynents
under the Federal A d Age, Survivors and Disability |Insurance
provi sions at the date of acceptance of a retirenent annuity,
shall not be |less than the anount for which the nenber woul d
have been eligible if coordination were not applicable.

(f) The retirenment annuity payable to any covered
enployee who is a nenber of the Systemand in service on
January 1, 1969, or in service thereafter in 1969 as a result
of the legislation designated in the immediately preceding
paragraph, if fully insured for Add Age |Insurance paynents
under the Federal Social Security Act at +the date of
acceptance of a retirenment annuity, shall not be |less than an

anount which when added to the Primary Insurance Benefit


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-157- LRB9207762EG g

payable to the nenber upon attai nnment of age 65 under such
Federal Act, will equal the annuity which would otherw se be
payabl e if the coordinated plan of coverage were not
appl i cabl e.

(g0 In the case of a nenber who is a noncovered
enpl oyee, the retirement annuity for nenbership service as a
security enpl oyee of the Departnent of Corrections or
security enpl oyee of the Departnent of Human Services shal

be: if retirenent occurs on or after January 1, 2001, 3% of

final average conpensation for each vear of creditable

service; or if retirenent occurs before January 1, 2001, 1.9%

of final average conpensation for each of the first 10 years
of service, 2.1% for each of the next 10 years of service,
2.25% for each year of service in excess of 20 but not
exceeding 30, and 2.5% for each year in excess of 30; except
that the annuity may be calculated under subsection (a)
rather than this subsection (g) if the resulting annuity is
greater.

(h) In the case of a nmenber who is a covered enployee,
the retirenment annuity for nenbership service as a security
enpl oyee of the Departnent of Corrections or security
enpl oyee of the Departnent of Human Services shall be: if

retirenent occurs on or after January 1, 2001, 2.5% of final

average conpensation for each year of creditable service; if

retirenent occurs before January 1, 2001, 1.67% of final

average conpensation for each of the first 10 years of
service, 1.90%for each of the next 10 years of service,
2.10% for each year of service in excess of 20 but not
exceedi ng 30, and 2.30% for each year in excess of 30.

(1) For the purposes of this Section and Section 14-133
of this Act, the term"security enpl oyee of the Departnent of
Corrections” and t he term "security enployee of the
Department of Human Services" shall have the meani ngs

ascribed to themin subsection (c) of Section 14-110.
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(j) The retirement annuity conput ed pursuant to
paragraphs (g) or (h) shall be applicable only to those
security enployees of the Departnent of Corrections and
security enpl oyees of the Departnent of Human Services who
have at |east 20 years of nenbership service and who are not
eligible for the alternative retirenent annuity provided
under Section 14-110. However, persons transferring to this

System under Section 14-108.2 or 14-108.2c who have service

credit under Article 16 of this Code may count such service
toward establishing their eligibility wunder the 20-year
service requirenment of this subsection; but such service may
be wused only for establishing such eligibility, and not for
t he purpose of increasing or calculating any benefit.

(k) (Bl ank).

(I') The changes to this Section nmade by this anmendatory
Act of 1997 (changing certain retirenment annuity formul as
froma stepped rate to a flat rate) apply to nenbers who
retire on or after January 1, 1998, w thout regard to whether
enpl oynment termnated before the effective date of this
anmendatory Act of 1997. An annuity shall not be calcul ated
in steps by wusing the newflat rate for sonme steps and the
super seded stepped rate for other steps of the sane type of
servi ce.
(Source: P.A 90-65, eff. 7-7-97; 90-448, eff. 8-16-97;
90- 655, eff. 7-30-98; 91-927, eff. 12-14-00.)

(40 1LCS 5/14-108. 2c new)
Sec. 14-108.2c. Transfer of nenbership from TRS. A

security enployee of the Departnent of Hunman Services, as

defined in Section 14-110, who is a nenber of the Teachers

Retirenment System established under Article 16 of this Code

may el ect to become a nenber of this Systemon either June 1

2002 or July 1, 2002 by notifying the Board of the election

in witing on or before May 31, 2002.
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For per sons electing to becone covered enployees,

participation in the Article 16 system shall termnate on

June 1, 2002, and nenbership in this Systemshall begin on

t hat dat e.

For persons electing to becone noncovered enployees,

participation in the Article 16 systemshall term nate on

July 1, 2002, and nenbership in this System shall begin on

that date.

(40 ILCS 5/14-110) (from Ch. 108 1/2, par. 14-110)

Sec. 14-110. Alternative retirenent annuity.

(a) Any nenber who has withdrawn from service with not
| ess than 20 years of eligible creditable service and has
attained age 55, and any nenber who has wthdrawn from
service with not less than 25 years of eligible creditable
service and has attained age 50, regardl ess of whether the
attai nment of either of the specified ages occurs while the
menber is still in service, shall be entitled to receive at
the option of the nenber, in lieu of the regular or mninmm
retirenent annuity, a retirenent annuity conputed as
fol |l ows:

(1) for periods of service as a noncover ed

enployee: if retirenent occurs on or after January 1,

2001, 3% of final average conpensation for each vyear of

creditable service; if retirement occurs before January

1, 2001, 2 1/4% of final average conpensation for each of
the first 10 years of creditable service, 2 1/2%for each
year above 10 years to and including 20 years of
creditable service, and 2 3/4% for each year of
credi tabl e service above 20 years; and

(i) for periods of eligible creditable service as

a covered enployee: if retirenent occurs on_ or after

January 1, 2001, 2.5% of final average conpensation for

each vear of creditable service; if retirenent occurs
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bef ore January 1, 2001, 1.67% of final average

conpensation for each of the first 10 years of such
service, 1.90% for each of the next 10 years of such
service, 2.10%for each year of such service in excess of
20 but not exceeding 30, and 2.30% for each year in
excess of 30.

Such annuity shall be subject to a nmaxi mum of 75% of

final average conpensation if retirenent occurs bef ore

January 1, 2001 or to a maxinumof 80% of final average

conpensation if retirenent occurs on or after January 1,

2001.

These rates shall not be applicable to any service
performed by a nenber as a covered enployee which is not
eligible creditable service. Service as a covered enpl oyee
which is not eligible creditable service shall be subject to
the rates and provisions of Section 14-108.

(b) For t he pur pose of this Section, "eligible
creditabl e service" nmeans creditable service resulting from
service in one or nore of the foll ow ng positions:

(1) State policeman;
(2) fire fighter inthe fire protection service of

a depart nent;

(3) air pilot;

(4) special agent;

(5) investigator for the Secretary of State;

(6) conservation police officer;

(7) investigator for the Departnment of Revenue;

(8) security enployee of the Departnent of Hunman

Ser vi ces;

(9) Central Mnagenent Services security police
of ficer;
(10) security enpl oyee of the Departnent of

Corrections;

(11) dangerous drugs investigator;


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-161- LRB9207762EG g

(12) investigator for the Departnent of State
Pol i ce;

(13) investigator for the Ofice of the Attorney
CGeneral ;

(14) <controlled substance inspector;

(15) investigator for the Ofice of the State's
Att orneys Appell ate Prosecutor;

(16) Comrerce Comm ssion police officer;

(17) arson investigator;

(18) State hi ghway mai nt enance worker:;

(19) CMS autonotive nechanic.

A person enployed in one of the positions specified in
this subsection is entitled to eligible creditable service
for service credit earned under this Article while undergoing
the basic police training course approved by the Illinois Law
Enforcenent Training Standards Board, if conpletion of that
training is required of persons serving in that position.
For the purposes of this Code, service during the required
basi c police training course shall be deenmed performance of
the duties of the specified position, even though the person
is not a sworn peace officer at the tine of the training.

(c) For the purposes of this Section:

(1) The term"state policeman” includes any title
or position in the Departnment of State Police that is
hel d by an individual enployed under the State Police
Act .

(2) The term "fire fighter in the fire protection
service of a departnent” includes all officers in such
fire protection service including fire chiefs and
assistant fire chiefs.

(3) The term "air pilot" includes any enployee
whose official job description on file in the Departnent
of Central Managenent Services, or in the departnent by

which he is enployed if that departnent is not covered by
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t he Personnel Code, states that his principal duty is the
operation of aircraft, and who possesses a pilot's
license; however, the change in this definition nmade by
this anendatory Act of 1983 shall not operate to exclude
any noncovered enployee who was an "air pilot" for the
purposes of this Section on January 1, 1984.

(4) The term "special agent"” neans any person who
by reason of enploynent by the Division of Narcotic
Control, the Bureau of Investigation or, after July 1,
1977, t he Division of GCimnal Investigation, the
Division of Internal Investigation, the D vision of
Qperations, or any other D vision or organizational
entity in the Departnment of State Police is vested by | aw
with duties to maintain public order, i nvestigate
violations of the crimnal law of this State, enforce the
laws of this State, make arrests and recover property.
The term "special agent" includes any title or position
in the Departnment of State Police that is held by an
i ndi vi dual enpl oyed under the State Police Act.

(5) The term"investigator for the Secretary of
State" neans any person enployed by the Ofice of the
Secretary of State and vested wth such investigative
duties as render himineligible for coverage under the
Soci al Security Act by reason of Sections 218(d)(5)(A),
218(d)(8) (D) and 218(1)(1) of that Act.

A person who becane enpl oyed as an investigator for
the Secretary of State between January 1, 1967 and
Decenber 31, 1975, and who has served as such unti
attai nment of age 60, either continuously or wth a
single break in service of not nore than 3 years
duration, which break term nated before January 1, 1976,
shall be entitled to have his retirement annuity
cal cul at ed in accordance wth subsection (a),

notw t hstandi ng that he has |l ess than 20 years of credit
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for such service.

(6) The term "Conservation Police Oficer" nmeans
any person enployed by the Division of Law Enforcenent of
t he Departnent of Natural Resources and vested with such
law enforcenent duties as render him ineligible for
coverage under the Social Security Act by reason of
Sections 218(d)(5)(A), 218(d)(8)(D), and 218(1)(1) of
t hat Act. The term "Conservation Pol i ce Oficer”
includes the positions of Chief Conservation Police
Adm ni strat or and Assi st ant Conservati on Pol i ce
Adm ni strator.

(7) The term"investigator for the Departnment of
Revenue" nmeans any person enployed by the Departnent of
Revenue and vested wth such investigative duties as
render him ineligible for coverage under the Soci al
Security Act by reason of Sections 218(d) (5) (A,
218(d)(8) (D) and 218(1)(1) of that Act.

(8 The term "security enployee of the Departnent
of Human Services" nmneans any person enployed by the
Department of Human Services who (i) is enployed at the
Chester Mental Health Center and has daily contact wth

the residents thereof, (ii) is enployed within a security

unit at a facility operated by the Departnent and has

daily contact with the residents of the security unit,

(iii) i s enmployed at a facility operated by the

Departnment that includes a security unit and is reqularly

scheduled to work at |least 50% of his or her working

hours wthin that security unit, or (iv) whe is a nental

health police officer. "Mental health police officer”
means any person enployed by the Departnent of Human
Services in a position pertaining to the Departnent's
mental health and developnental disabilities functions
who is vested with such | aw enforcenent duties as render

the person ineligible for coverage under the Soci al
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Security Act by reason of Sections 218(d) (5) (A,
218(d)(8) (D) and 218(1)(1) of that Act. "Security unit"

means that portion of a facility that is devoted to the

care, containment, and treatnent of persons conmtted to

the Department of Human Services as sexually violent

persons, persons unfit to stand trial, or persons not

gquilty by reason of insanity. Wth respect to past

enpl oynent, r ef er ences to the Departnent of Human

Services include its predecessor, the Departnent of

Mental Health and Devel opnental Disabilities.

The changes made to this subdivision (c)(8) by this

anendatory Act of the 92nd GCeneral Assenbly apply to

persons who retire on or after January 1, 2001,

notw t hst andi ng Section 1-103.1

(9) "Central Managenent Services security police
of ficer" nmeans any person enployed by the Departnent of
Central Managenent Services who is vested with such | aw
enforcement duties as render himineligible for coverage
under the Social Security Act by reason of Sections
218(d) (5)(A), 218(d)(8)(D) and 218(1)(1) of that Act.

(10) The term"security enployee of the Departnent
of Corrections" means any enpl oyee of the Departnent of
Corrections or the former Departnment of Personnel, and
any nenber or enpl oyee of the Prisoner Review Board, who
has daily contact wth inmates by working within a
correctional facility or who is a parole officer or an
enpl oyee who has direct contact with commtted persons in
the performance of his or her job duties.

(11) The term "dangerous drugs investigator" neans
any person who is enployed as such by the Departnment of
Human Servi ces.

(12) The term "investigator for the Departnment of
State Police" neans a person enployed by the Depart nment

of State Police who is vested under Section 4 of the
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Narcotic Control Division Abolition Act with such | aw
enforcenent powers as render himineligible for coverage
under the Social Security Act by reason of Sections
218(d) (5)(A), 218(d)(8)(D) and 218(1)(1) of that Act.
(13) "Investigator for the Ofice of the Attorney
Ceneral " neans any person who is enployed as such by the
Ofice of the Attorney General and is vested wth such
i nvestigative duties as render him ineligible for
coverage under the Social Security Act by reason of
Sections 218(d)(5)(A), 218(d)(8)(D) and 218(1)(1) of that
Act . For the period before January 1, 1989, the term
i ncludes all persons who were enployed as investigators
by the Ofice of the Attorney General, without regard to

social security status. For the period January 1, 1972

t hrough August 15, 1975, the termal so includes a person

who was enployed by t he Il1linois Depar t ment of

Transportation while engaged in an investigation that was

conducted for and supervised by the Ofice of the

Attorney GCeneral, wthout regard to social security

(14) "Controlled substance inspector” neans any
person who is enployed as such by the Departnment of
Prof essional Regulation and is vested wth such |aw
enforcenent duties as render himineligible for coverage
under the Social Security Act by reason of Sections
218(d) (5) (A, 218(d)(8)(D) and 218(1)(1) of that Act.
The term"controll ed substance inspector” includes the
Program Executive of Enforcenment and the Assistant
Program Executive of Enforcenent.

(15) The term "investigator for the Ofice of the
State's Attorneys Appellate Prosecutor" neans a person
enpl oyed in that capacity on a full tinme basis under the
authority of Section 7.06 of the State's Attorneys

Appel | ate Prosecutor's Act.
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(16) "Conmerce Conm ssion police officer” nmeans any
person enployed by the Illinois Commerce Comm ssion who
is vested wth such | aw enforcenent duties as render him
ineligible for coverage under the Social Security Act by
reason of Sections 218(d)(5)(A), 218(d) (8) (D, and
218(1)(1) of that Act.

(17) "Arson investigator" neans any person who is
enpl oyed as such by the Ofice of the State Fire Marshal
and is vested with such | aw enforcenent duties as render
the person ineligible for coverage under the Soci al
Security Act by reason of Sections 218(d)(5)(A),
218(d) (8) (D), and 218(1)(1) of that Act. A person who
was enployed as an arson investigator on January 1, 1995
and is no longer in service but not yet receiving a
retirement annuity may convert his or her creditable
service for enploynent as an arson investigator into
eligible creditable service by paying to the Systemthe
difference between the enployee contributions actually
paid for that service and the amobunts that woul d have
been contributed if the applicant were contributing at
the rate applicable to persons wth the sane socia
security status earning eligible creditable service on
the date of application.

(18) The term "State highway mai nt enance worker"

means a person who is either of the foll ow ng:

(i) A person enployed on a full-tinme basis by

the Illinois Departnent of Transportation in the

position of highway mai ntai ner, hi ghway nmi nt enance

lead worker, highway numi ntenance | ead/| ead worker,

heavy construction equi pnent operator, power shovel

operator, or bridge nechanic; and whose princi pal

responsibility is to perform on the roadway, the

act ual mai nt enance necessary to keep the hi ghways

that forma part of the State highway system in
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servi ceable condition for vehicular traffic.

(ii) A person enployed on a full-time basis by

the 1llinois State Toll H ghway Authority in the
position of equi pnent operator /| aborer H 4,
equi pnent operator /| aborer H 6, welder H 4,
wel der H 6, mechani cal /el ectri cal H 4,
nechani cal /el ectri cal H 6, wat er / sewer H 4,
wat er / sewer H 6, sign nmaker/hanger H4, sign

maker/ hanger H-6, roadway lighting H4, r oadway

lighting H6, structural H 4, struct ural H- 6

pai nter H4, or painter H6; and whose principal

responsibility is to perform on the roadway, the

actual nmi ntenance necessary to keep the Authority's

tollways in serviceable condition for vehicular

traffic.

However, service perforned before April 15, 2001

does not constitute service as a St at e hi ghway

mai nt enance worker unless the enployee is in service as a

State hi ghway mai nt enance worker on or after that date.

(19) The term "CMS autonotive nechanic" neans a

person who is enployed by the Departnent of Central

Managenent Services at a correctional facility in the

position of autonotive nechanic or autonotive shop

supervi sor

(d) A security enpl oyee of t he Depart nent of
Corrections, and a security enployee of the Departnent of
Human Services who is not a nental health police officer,
shall not be eligible for the alternative retirenent annuity
provided by this Section unless he or she neets the foll ow ng
m nimum age and service requirenents at the tinme of
retirenment:

(1) 25 years of eligible creditable service and age

55; or

(1i1) beginning January 1, 1987, 25 years of
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eligible creditable service and age 54, or 24 years of
eligible creditable service and age 55; or

(1i1) beginning January 1, 1988, 25 years of
eligible creditable service and age 53, or 23 years of
eligible creditable service and age 55; or

(1v) beginning January 1, 1989, 25 years of
eligible creditable service and age 52, or 22 years of
eligible creditable service and age 55; or

(v) beginning January 1, 1990, 25 years of eligible
creditable service and age 51, or 21 years of eligible
credi tabl e service and age 55; or

(vi) Dbeginning January 1, 1991, 25 years of
eligible creditable service and age 50, or 20 years of
eligible creditable service and age 55.
Persons who have service credit under Article 16 of this

Code for service as a security enployee of the Departnent of

Corrections or the Departnent of Hunman Services in a position

requiring certification as a teacher may count such service
toward establishing their eligibility wunder the service
requirenents of this Section; but such service may be used
only for establishing such eligibility, and not for the
pur pose of increasing or calculating any benefit.

(e) If a nmenber enters mlitary service while working in
a position in which eligible creditable service nay be
earned, and returns to State service in the sanme or another
such position, and fulfills in all other respects the
conditions prescribed in this Article for credit for mlitary
service, such mlitary service shall be credited as eligible
creditabl e service for the purposes of the retirenent annuity
prescribed in this Section.

(f) For purposes of calculating retirenment annuities
under this Section, periods of service rendered after
Decenber 31, 1968 and before October 1, 1975 as a covered

enployee in the position of special agent, conservation
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police officer, nental health police officer, or investigator
for the Secretary of State, shall be deemed to have been
service as a noncovered enpl oyee, provided that the enpl oyee
pays to the Systemprior to retirenent an anount equal to (1)
the difference between the enployee contributions that would
have been required for such service as a noncovered enpl oyee,
and the anount of enpl oyee contributions actually paid, plus
(2) if paynment is made after July 31, 1987, regular interest
on the anount specified initem (1) fromthe date of service
to the date of paynent.

For purposes of calculating retirenment annuities under
this Section, periods of service rendered after Decenber 31,
1968 and before January 1, 1982 as a covered enployee in the
position of investigator for the Departnent of Revenue shal
be deened to have been service as a noncovered enployee,
provided that the enployee pays to the Systemprior to
retirement an amount equal to (1) the difference between the
enpl oyee contri butions that would have been required for such
service as a noncovered enpl oyee, and the anount of enployee
contributions actually paid, plus (2) if paynent 1is nade
after January 1, 1990, regular interest on the anount
specified in item (1) fromthe date of service to the date of
payment .

(g0 A State policeman may el ect, not |ater than January
1, 1990, to establish eligible creditable service for up to
10 years of his service as a policeman under Article 3, by
filing a witten election with the Board, acconpanied by
paynent of an anount to be determ ned by the Board, equal to
(1) the difference between the anmount of enployee and
enpl oyer contributions transferred to the System under
Section 3-110.5, and the anmounts that would have been
contributed had such contributions been nmade at the rates
applicable to State policenen, plus (ii) interest thereon at

the effective rate for each year, conpounded annually, from
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the date of service to the date of paynent.

Subject to the limtation in subsection (i), a State
policeman may elect, not later than July 1, 1993, to
establish eligible creditable service for up to 10 years of
his service as a nenber of the County Police Departnent under
Article 9, by filing a witten election with the Board,
acconpanied by paynent of an anobunt to be determ ned by the
Board, equal to (i) the difference between the anmount of
enpl oyee and enpl oyer contributions transferred to the System
under Section 9-121.10 and the anounts that woul d have been
contributed had those contributions been made at the rates
applicable to State policenen, plus (ii) interest thereon at
the effective rate for each year, conmpounded annually, from
the date of service to the date of paynent.

Subject to the limtation in subsection (i), a State

policeman may elect, not Jlater than July 1, 2002, to

establish eligible creditable service for up to 12 vyears of

his or her service as a Metropolitan Enforcenent G oup agent

enpl oyed by a municipal police departnent under Article 7 or

as a police officer under Article 15 by filing a witten

election with the Board, acconpani ed by paynent of an anount

to be determined by the Board, equal to (i) the difference

bet ween the anpbunt of enployee and enployer contributions

transferred to the System under Section 7-139.7(c) or

15-134. 6 and the anpunts that woul d have been contri buted had

t hose contri buti ons been made at the rates then applicable to

persons earning eligible creditable service, plus (ii)

interest thereon at the effective rate for each vyear,

conpounded annually, fromthe date of service to the date of

(h) Subject tothe l[imtation in subsection (i), a State
policeman or investigator for the Secretary of State my
elect to establish eligible creditable service for up to 12

years of his service as a policeman under Article 5, by
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filing a witten election with the Board on or before January
31, 1992, and paying to the System by January 31, 1994 an
anount to be determned by the Board, equal to (i) the
difference between the anmount of enployee and enployer
contributions transferred to the System under Section 5-236,
and the anmounts that would have been contributed had such
contributions been nmade at the rates applicable to State
policenmen, plus (ii) interest thereon at the effective rate
for each year, conpounded annually, fromthe date of service
to the date of paynent.

Subject to the limtation in subsection (i), a State
pol i ceman, conservation police officer, or investigator for
the Secretary of State nay elect to establish eligible
creditable service for up to 10 years of service as a
sheriff's | aw enforcenent enployee under Article 7, by filing
a witten election with the Board on or before January 31,
1993, and paying to the System by January 31, 1994 an anount
to be determned by the Board, equal to (i) the difference
between the anmount of enployee and enpl oyer contributions
transferred to the System under Section 7-139.7, and the
anmount s t hat woul d have been contributed had such
contributions been nade at the rates applicable to State
policenmen, plus (ii) interest thereon at the effective rate
for each year, conpounded annually, fromthe date of service
to the date of paynent.

(1) The total anount of =eligible creditable service
establ i shed by any person under subsections (g), (h), (j),

(k), and (1), and (m of this Section shall not exceed 12

years.

(j) Subject tothe Ilimtation in subsection (i), an
I nvesti gat or for the Ofice of the State's Attorneys
Appel | ate Prosecutor or a controlled substance inspector may
elect to establish eligible creditable service for up to 10

years of his service as a policeman wunder Article 3 or a
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sheriff's | aw enforcenent enployee under Article 7, by filing
a witten election with the Board, acconpani ed by paynent of
an amount to be determ ned by the Board, equal to (1) the
difference between the anmount of enployee and enployer
contributions transferred to the System under Section 3-110.6
or 7-139.8, and the anmpbunts that would have been contri buted
had such contributions been nade at the rates applicable to
State policenen, plus (2) interest thereon at the effective
rate for each year, conpounded annually, from the date of
service to the date of paynent.

(k) Subject to the limtation in subsection (i) of this
Section, an alternative formula enployee nay elect to
establish eligible creditable service for periods spent as a
full-time | aw enforcenent officer or full-time corrections
officer enployed by the federal government or by a state or
| ocal governnment |ocated outside of Illinois, for which
credit 1is not held in any other public enployee pension fund
or retirenment system To obtain this credit, the applicant
must file a witten application with the Board by March 31,
1998, acconpani ed by evidence of eligibility acceptable to
the Board and paynent of an anount to be determ ned by the
Board, equal to (1) enployee contributions for the credit
being established, based upon the applicant's salary on the
first day as an alternative fornula enployee after the
enpl oynent for which credit is being established and the
rates then applicable to alternative fornula enpl oyees, plus
(2) an anount determ ned by the Board to be the enployer's
normal cost of the benefits accrued for the credit being
established, plus (3) regular interest on the anmounts in
itens (1) and (2) from the first day as an alternative
formula enployee after the enploynent for which credit is
bei ng established to the date of paynent.

Subject to the limtation in subsection (i) of this

Secti on, an alternative fornula enployee nmay elect to



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-173- LRB9207762EG g

establish eligible creditable service for periods spent as a

full-tine law enforcenent officer enployed by the Chicago

Transit Authority for which credit is not held in any other

public enpl oyee pension fund or retirenent system To obtain

this credit, the applicant nust (1) irrevocably relinquish

any credits that the applicant nmay have for the relevant

period in the retirenent system established under Section

22-101 of this Code, (2) file a witten application with the

Board by May 31, 2002, acconpani ed by evidence of eligibility

acceptable to the Board, and (3) pay to the System before

retirenent an anount to be determ ned by the Board, equal to

(i) enployee contributions for the credit being established,

based upon the applicant's salary on the first day as an

alternative fornula enployee after the enpl oynent for which

credit is being established and the rates then applicable to

the enployee, plus (ii) an anount determ ned by the Board to

be the enployer's normal cost of the benefits accrued for the

credit being established, plus (iii) regular interest on the

amounts in itens (i) and (ii) from the first day as an

alternative formul a enpl oyee after the enploynent for which

credit is being established to the date of paynent.

(I') Subject to the Ilimtation in subsection (i), a
security enpl oyee of the Departnent of Corrections may el ect,
not later than July 1, 1998, to establish eligible creditable
service for up to 10 years of his or her service as a
policeman wunder Article 3, by filing a witten election with
the Board, acconpanied by paynment of an anmount to be
determ ned by the Board, equal to (i) the difference between
t he amount of enpl oyee and enpl oyer contributions transferred
to the System under Section 3-110.5, and the anounts that
woul d have been contributed had such contributions been nmade
at the rates applicable to security enployees of the
Department of Corrections, plus (ii) interest thereon at the

effective rate for each year, conpounded annually, fromthe
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date of service to the date of paynent.

(m Subject to the limtation in subsection (i), an

i nvestiqgator for the Ofice of the Attorney General may el ect

to establish eligible creditable service for up to 12 vears

of service as a policeman wunder Article 3 or 5, as a

sheriff's law enforcenent enpl oyee or nunicipal conservator

of the peace under Article 7, or as a nenber of the County

Police Departnent wunder Article 9, by filing a witten

election with the Board, acconpani ed by paynent of an anount

to be determined by the Board, equal to (1) the difference

bet ween the anpbunt of enployee and enployer contributions

transferred to the System under Section 3-110.6, 5-236,

7-139.8, or 9-121.10 and the anpunts that would have been

contributed had those contributions been nmade at the rates

applicable to State policenen, plus (2) interest thereon at

the effective rate for each year, conpounded annually, from

the date of service to the date of paynent.

(Source: P.A 90-32, eff. 6-27-97; 91-357, eff. 7-29-99:;
91-760, eff. 1-1-01.)

(40 | LCS 5/14-114) (from Ch. 108 1/2, par. 14-114)

Sec. 14-114. Automatic increase in retirement annuity.

(a) Any person receiving a retirenent annuity under this
Article who retires having attained age 60, or who retires
before age 60 having at |east 35 years of creditable service,
or who retires on or after January 1, 2001 at an age which,
when added to the nunber of years of his or her creditable
service, equals at Jleast 85, shall, on January 1 next
followng the first full year of retirenment, have the anount
of the then fixed and payable nonthly retirenment annuity
i ncreased 3% Any person receiving a retirement annuity
under this Article who retires before attainment of age 60
and with less than (i) 35 years of creditable service if

retirement is before January 1, 2001, or (ii) the nunber of
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years of creditable service which, when added to the nenber's
age, would equal 85, if retirenent is on or after January 1,
2001, shall have the anmobunt of the fixed and payable
retirement annuity increased by 3% on the January 1 occurring
on or next followng (1) attainment of age 60, or (2) the
first anniversary of retirenent, whichever occurs |later.
However, for persons who receive the alternative retirenent
annuity wunder Section 14-110, references in this subsection
(a) to attainnent of age 60 shall be deened to refer to
att ai nnment of age 55. For a person receiving early
retirement incentives under Section 14-108.3 whose retirenent
annuity began after January 1, 1992 pursuant to an extension
granted wunder subsection (e) of that Section, the first
anni versary of retirenent shall be deened to be January 1

1993. For a person whose retirenent annuity is cal cul ated,

in whole or in part, under Section 14-110 or subsection (q)

or (h) of Section 14-108, and who retires within the 90 days

following the effective date of this anendatory Act of the

92nd General Assenbly, the first anniversary of retirenent

shall be deened to be January 1, 2002.

On each January 1 followng the date of the initia
I ncrease under this subsection, the enployee's nonthly
retirement annuity shall be increased by an additional 3%

Begi nning January 1, 1990, all automatic annual increases
payable wunder this Section shall be calculated as a
percentage of the total annuity payable at the tinme of the
i ncrease, including previous increases granted under this
Article.

(b) The provisions of subsection (a) of this Section
shal |l be applicable to an enployee only if the enpl oyee makes
the additional contributions required after Decenber 31, 1969
for the purpose of the automatic increases for not |less than
the equivalent of one full year. |If an enpl oyee becones an

annui tant before his additional contributions equal one ful
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year's contributions based on his salary at the date of
retirement, the enployee nmay pay the necessary bal ance of the
contributions to the system wthout interest, and be
eligible for the increasing annuity authorized by this
Secti on.

(c) The provisions of subsection (a) of this Section
shal |l not be applicable to any annuitant who is on retirenent
on Decenber 31, 1969, and thereafter returns to State
service, unless the nenber has established at | east one year
of additional <creditable service followng reentry into
servi ce.

(d) In addition to other increases which nmay be provi ded
by this Section, on January 1, 1981 any annuitant who was
receiving a retirenment annuity on or before January 1, 1971
shall have his retirenent annuity then being paid increased
$1 per nonth for each year of creditable service. On January
1, 1982, any annuitant who began receiving a retirenent
annuity on or before January 1, 1977, shall have his
retirement annuity then being paid increased $1 per nonth for
each year of creditable service.

On January 1, 1987, any annuitant who began receiving a
retirement annuity on or before January 1, 1977, shall have
the nonthly retirenent annuity increased by an anobunt equal
to 8¢ per year of creditable service tines the nunber of
years that have el apsed since the annuity began.

(d-1) On July 1, 2001, every annuitant who began

receiving a retirement annuity before January 1, 1980 shal

have the nonthly retirenent annuity increased by whi chever of

the foll owi ng percentages is applicabl e:

5%if the annuity began in 1979;

10%if the annuity began in 1978;

14%if the annuity began in 1977;

14%if the annuity began in 1976;

18% if the annuity began in 1975;
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23%if the annuity began in 1974;

32%if the annuity began in 1973 or before.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the retirenent annuity payabl e

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the calculation

of increases granted thereafter under subsection (a).

(e) Every person who receives the alternative retirenment
annuity wunder Section 14-110 and who is eligible to receive
the 3% i ncrease under subsection (a) on January 1, 1986,
shall also receive on that date a one-tine increase in
retirement annuity equal to the difference between (1) his
act ual retirement annuity on that date, including any
i ncreases recei ved under subsection (a), and (2) the anount
of retirenent annuity he woul d have received on that date if
the anendnents to subsection (a) made by Public Act 84-162
had been in effect since the date of his retirenent.

(Source: P.A 91-927, eff. 12-14-00.)

(40 1LCS 5/14-114.1 new)

Sec. 14-114. 1. Reducti on of purchasi ng power; policy;

report: increase.

(a) The General Assenbly finds and decl ares that:

(1) The purchasing power of a fixed annuity can be

er oded over tinme by the effects of inflation and

increases in the general cost of |iving.

(2) For a person whose incone consists prinarily of

a fixed annuity, the reduction in purchasing power

resulting fromincreases in the cost of living can becone

catastrophic over tine, transformng a once-confortable

retirenent into a tinme of poverty and need.

(3) The State of 1llinois is concerned about the

effects that a significant reduction in purchasing power

can have on the quality of life of its retired enpl oyees
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and their survivors.

(4) The General Assenbly has previously addressed

this concern by providing for autonati c annual increases

in retirement and survivor's annuities under this

Article. Recogni zi nqg t hat these automatic annual

i ncreases, by thenselves, are not a conplete answer in

tines of high inflation, the General Assenbly has al so,

fromtine to tine, provided specific one-time increases

in annuities for certain categories of annuitants.

(b) It is the public policy of this State and the

intention of the GCeneral Assenbly to protect annuitants

agai nst significant decreases in the purchasi ng power of the

retirenent and survivor's annuities qranted under this

(c) The System shall reqularly review the changes that

have occurred in the purchasing power of the retirenent and

survivor's annuities being paid under this Article, and it

shall report to the General Assenbly, the Governor, and the

Pension Laws Comm ssion whenever it determnes that the

origi nal purchasi ng power of those annuities has been reduced

by 20% or nore for any category or group of annuitants. The

Systemnmay include in the report its recomendations, if any,

for legislative action to address its findings.

(d) As wused in this Section, the term"retirenent and

survivor's annuities" neans all annuities as defined in

Section 14-103.18, other than disability benefits.

(40 ILCS 5/14-119) (from Ch. 108 1/2, par. 14-119)

Sec. 14-119. Amount of w dow s annuity.

(a) The wdows annuity shall be 50% of the anpunt of
retirement annuity payable to the nenber on the date of death
while on retirement if an annuitant, or on the date of his
death while in service if an enpl oyee, regardl ess of his age

on such date, or on the date of withdrawal if death occurred


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-179- LRB9207762EG g

after termnation of service under the conditions prescribed
in the preceding Section.

(b) If an eligible wdow, regardless of age, has in her
care any unmarried child or children of the nenber under age
18 (under age 22 if a full-tinme student), the widow s annuity
shall be increased in the anount of 5% of the retirenent
annuity for each such child, but the conbi ned paynents for a
wi dow and children shall not exceed 66 2/3%of the nenber's
earned retirenment annuity.

The anount of retirenment annuity fromwhich the w dow s
annuity is derived shall be that earned by the nenber w thout
regard to whether he attained age 60 prior to his wthdrawal
under the conditions stated or prior to his death.

(c) Adopted children shall be considered as children of
the nmenber only if +the proceedings for adoption wer e
comenced at |least 1 year prior to the nenber's death

Marriage of a child shall render the child ineligible for
further consideration in the increase in the anount of the
wi dow s annuity.

Attai nnent of age 18 (age 22 if a full-tine student)
shall render a child ineligible for further consideration in
the increase of the wdow s annuity, but the annuity to the
wi dow shall be continued thereafter, w thout regard to her
age at that tine.

(d) A wdows annuity payable on account of any covered
enpl oyee who shall have been a covered enpl oyee for at |east
18 nont hs shall be reduced by 1/2 of the anpbunt of survivors
benefits to which his beneficiaries are eligible under the
provi sions of the Federal Social Security Act, except that
(1) the amunt of any wdow s annuity payable under this
Article shall not be reduced by reason of any increase under
that Act which occurs after the offset required by this
subsection is first applied to that annuity, and (2) for

benefits granted on or after January 1, 1992, the offset
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under this subsection (d) shall not exceed 50% of the anount
of widow s annuity otherw se payabl e.

(e) Upon the death of a recipient of a widow s annuity
the excess, if any, of t he menber's accunul at ed
contributions pl us credited interest over all annuity
paynments to the nenber and wi dow, exclusive of the $500 |unp
sum paynent, shall be paid to the named beneficiary of the
wi dow, or if none has been naned, to the estate of the w dow,
provi ded no reversionary annuity is payabl e.

(f) On January 1, 1981, any recipient of a wdows
annuity who was receiving a wdow s annuity on or before
January 1, 1971, shall have her widow s annuity then being
paid increased by 1% for each full year which has el apsed
fromthe date the widow s annuity began. On January 1, 1982,
any recipient of a wwdow s annuity who began receiving a
widows annuity after January 1, 1971, but before January 1,
1981, shall have her wdows annuity then being paid
i ncreased by 1% for each full year which has el apsed fromthe
date the wdow s annuity began. On January 1, 1987, any
recipient of a wdows annuity who began receiving the
widow s annuity on or before January 1, 1977, shall have the
nonthly widow s annuity increased by $1 for each full vyear
whi ch has el apsed since the date the annuity began.

(f-1) On July 1, 2001, &every recipient of a widows

annui ty whose oriqginal annuity began before January 1, 1980

shall have the nmonthly widow s annuity increased by whi chever

of the followi ng percentages is applicabl e:

5%if the original annuity began in 1979;

10%if the original annuity began in 1978;

14% if the original annuity began in 1977;

14%if the original annuity began in 1976;

18% if the original annuity began in 1975;

23%if the original annuity began in 1974:

32%if the original annuity began in 1973 or before.
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In the case of the survivor of a deceased annuitant who

died while receiving a retirenent annuity, "original annuity"

means the deceased annuitant's retirenent annuity; in al

other cases, "original annuity" neans the widow s annuity.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the widow s annuity payabl e on

June 30, 2001, including any increases previously received

under this Article, and shall be included in the cal cul ati on

of increases granted thereafter under subsection (q).

(g) Beginning January 1, 1990, every wdow s annuity
shall be increased (1) on each January 1 occurring on or
after the commencenent of the annuity if the deceased nenber
died while receiving a retirenent annuity, or (2) in other
cases, on each January 1 occurring on or after the first
anni versary of the commencenent of the annuity, by an anount
equal to 3% of the current amount of the annuity, including
any previous increases under this Article. Such increases
shal |l apply without regard to whether the deceased nenber was
in service on or after the effective date of Public Act
86- 1488, but shall not accrue for any period prior to January
1, 1990.

(Source: P.A 90-448, eff. 8-16-97.)

(40 I1LCS 5/14-120) (from Ch. 108 1/2, par. 14-120)

Sec. 14-120. Survivors annuities - Conditions for
paynments. A survivors annuity is established for all nenbers
of the System Upon the death of any nale person who was a
menber on July 19, 1961, however, his w dow may have the
option of receiving the widows annuity provided in this
Article, in lieu of the survivors annuity.

(a) A survivors annuity beneficiary, as herein defined,
is eligible for a survivors annuity if the deceased nenber
had conpleted at least 1 1/2 years of contributing creditable

service if death occurred:
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(1) while in service;

(2) while on an approved or authorized |eave of
absence from service, not exceedi ng one year
conti nuously; or

(3) while in recei pt of a non-occupati onal
disability or an occupational disability benefit.

(b) If death of the nmenber occurs after withdrawal, the
survivors annuity beneficiary 1is eligible for such annuity
only if the nenber had fulfilled at the date of wthdrawal
the prescribed service conditions for establishing a right in
a retirenent annuity.

(c) Paynent of the survivors annuity shall begin
imediately if the beneficiary is 50 years or over, or upon
attainment of age 50 if the beneficiary is under that age at
the date of the nenmber's death. In the case of survivors of a
menber whose death occurred between Novenber 1, 1970 and July
15, 1971, the paynment of the survivors annuity shall Dbegin
upon Cctober 1, 1977, if the beneficiary is then 50 years of
age or older, or wupon the attainment of age 50 if the
beneficiary is under that age on October 1, 1977.

If an eligible child or children, under the care of the
spouse al so survive the nenber, the survivors annuity shal
begin imediately wthout regard to whether the beneficiary
has attai ned age 50.

Benefits under this Section shall accrue and be payable
for whol e cal endar nonths, beginning on the first day of the
month after the initiating event occurs and ending on the
| ast day of the nonth in which the term nating event occurs.

(d) A survivor annuity beneficiary neans:

(1) A spouse of a nenber or annuitant if:

(1) in the <case of a nenber or annuitant who
dies before the effective date of this anendatory

Act of the 91st GCeneral Assenbly, the current

marriage wth the nmenber or annuitant was in effect
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for at least one year at the date of death or
wi t hdrawal , whi chever first occurs; or

(i1i) in the case of a nenber or annuitant who
dies on or after the effective date of this
anendatory Act of the 91st General Assenbly, the
current marriage with the nmenber or annuitant was in
effect for at |east one year imediately prior to
the date of death, regardless of the date of

wi t hdr awal .

(2) An unmarried child under age 18 (under age 22
if a full-tinme student) of the nenber or annuitant; an
unmarried stepchild wunder age 18 (under age 22 if a
full -time student) who has been such for at I|east one
year at the date of the nenber's death or at |east one
year at the date of w thdrawal, whichever first occurs;
an unmarried adopted child under age 18 (under age 22 if
a full-tinme student) if the adoption proceedings were
initiated at Ileast one year prior to the death or
wi t hdrawal of the nmenber or annuitant, whichever first
occurs; and an unmarried child over age 18 if he or she
is dependent by reason of a physi cal or ment al
disability, so long as the physical or nmental disability
continues. For purposes of this subsection, disability
means inability to engage in any substantial gainful
activity by reason of any nedically determ nabl e physi cal
or nmental inpairnment which can be expected to result in
death or which has lasted or can be expected to |ast for
a continuous period of not less than 12 nonths.

(3) A dependent parent of the nenber or annuitant;
a dependent step-parent by a nmarriage contracted before
the nmenber or annuitant attained age 18; or a dependent
adopting parent by whom the nenber or annuitant was
adopted before he or she attained age 18.

(e) Paynment of a survivors annuity to a beneficiary
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termnates wupon: (1) remarriage before age 55 (for periods

prior to July 6, 2000) that-ocecurs-before-the-effective--date

of - t hi s- anendat ory- Act - of - t he- 91st - General - Assenbly or death,
if the beneficiary is a spouse; (2) marriage or death, if the
beneficiary is a child; or (3) remarriage before age 55 or
death, if the beneficiary is a parent. Remarriage of a
prospective beneficiary prior to the attainnment of age 50
disqualifies the beneficiary for the annuity expectancy

hereunder until July 6, 2000;-tf-the-rerarfiage-occurs-before

the-effective-date-of -t hi s- anendat ory- Act - of - t he- 91st - Gener al
Assenbly. Termnation due to marriage or remarriage of a

child or parent shall be permanent, regardl ess of any future

changes in marital status.

A surviving spouse whose survivor's annuity has been

termnated due to renmarriage may apply for reinstatenent of

that annuity. The reinstated annuity shall begin to accrue

on July 6, 2000, except that if, on July 6, 2000, the annuity

is payable to an eliqgible surviving child or parent, paynent

of the annuity to the surviving spouse shall not be

reinstated until the annuity is no |onger payable to any

eligible surviving child or parent. The reinstated annuity

shall include any one-tine or annual increases received prior

to the date of ternmination, as well as any increases that

woul d ot herwi se have accrued fromthe date of termnation to

the date of reinstatenent. An eliqgible surviving spouse

whose expectation of receiving a survivor's annuity was | ost

due to renmarriage before attai nnent of age 50 shall al so be

entitled to reinstatenent under this subsection, but the

resulting survivor's annuity shall not beqgin to accrue sooner

t han upon the surviving spouse's attainnent of age 50.

Act 91-887 and this anmendatory Act of the 92nd 9i1st GCeneral

Assenbly (pertaining to remarri age prtor-to--age--55--or--50)

apply wthout regard to whether the deceased participant or
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annuitant was in service on or after the effective date of

Any person whose survivors annuity was term nated during
1978 or 1979 due to remarriage at age 55 or over shall be
eligible to apply, not Ilater than July 1, 1990, for a
resunption of that annuity, to begin on July 1, 1990.

(f) The term "dependent" relating to a survivors annuity
means a beneficiary of a survivors annuity who was receiving
from the nenber at the date of the nmenber's death at | east
1/2 of the support for maintenance including board, | odging,
nmedi cal care and like living costs.

(g) If there is no eligible spouse surviving the nenber,
or if a survivors annuity beneficiary includes a spouse who
dies or is disqualified by remarriage, the annuity is payable
to an unmarried child or children. |If at the date of death
of the menber there is no spouse or unmarried child, paynents
shall be nmade to a dependent parent or parents. |If no
eligible survivors annuity beneficiary survives the nenber,
the non-occupational death benefit is payable in the manner
provided in this Article.

(h) Survivor benefits do not affect any reversionary
annuity.

(1) If a survivors annuity beneficiary becones entitled
to a wdow s annuity or one or nore survivors annuities or
both such annuities, the beneficiary shall elect to receive
only one of such annuities.

(j) Contributing creditable service wunder the State
Universities Retirement System and the Teachers' Retirenent
System of the State of |Illinois shall be considered in
determ ning whether the nenber has nmet the contributing
service requirenents of this Section.

(k) In lieu of the Survivor's Annuity described in this
Section, the spouse of the nenber has the option to select

the Nonoccupational Death Benefit described in this Article,
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provided the spouse is the sole survivor and the sole
nom nat ed beneficiary of the nenber.

(I') The changes made to this Section and Sections
14-118, 14-119, and 14-128 by this amendatory Act of 1997,
relating to benefits for certain unmarried children who are
full-time students wunder age 22, apply without regard to
whet her the deceased nenber was in service on or after the
effective date of this anmendatory Act of 1997. These changes
do not authorize the repaynent of a refund or a re-election
of benefits, and any benefit or increase in benefits
resulting fromthese changes is not payable retroactively for
any period before the effective date of this anmendatory Act
of 1997.

(Source: P.A 90-448, eff. 8-16-97; 91-357, eff. 7-29-99;
91-887, eff. 7-6-00.)

(40 ILCS 5/14-121) (from Ch. 108 1/2, par. 14-121)

Sec. 14-121. Amount of survivors annuity. A survivors
annuity beneficiary shall be entitled upon death of the
menber to a single sum paynent of $1,000, payable pro rata
anong all persons entitled thereto, together with a survivors
annuity payable at the rates and under the conditions
specified in this Article.

(a) If the survivors annuity beneficiary is a spouse,
t he survivors annuity shall be 30% of final average
conpensati on subject to a maxi mum paynment of $400 per nonth.

(b) If an eligible child or children under the care of a
spouse al so survives the nenber, such spouse as natural
guardian of the child or children shall receive, in addition
to the foregoing annuity, 20% of final average conpensation
on account of each such child and 10% of final average
conpensation divided pro rata anong such children, subject to
a maxi num paynent on account of all survivor annuity

beneficiaries of $600 per nonth, or 80% of the nenber's final
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aver age conpensation, whichever is the |esser.

(c) |If t he survivors annuity beneficiary or
beneficiaries consists of an unmarried child or children, the
anmount of survivors annuity shall be 20% of final average
conpensati on to each child, and 10% of final average
conpensation divided pro rata anong all such children
entitled to such annuity, subject to a maxi num paynent to al
children conbined of $600 per nonth or 80% of the nmenber's
final average conpensation, whichever is the |esser.

(d) If the survivors annuity beneficiary is one or nore
dependent parents, the annuity shall be 20% of final average
conpensation to each parent and 10% of final aver age
conpensation divided pro rata anong the parents who qualify
for this annuity, subject to a maxinum paynment to both
dependent parents of $400 per nonth.

(e) The survivors annuity to the spouse, children or
dependent parents of a nenber whose death occurs after the
date of Jlast wthdrawal, or after retirement, or while in
service followng reentry into service after retirenment but
before conpleting 1 1/2 vyears of additional «creditable
service, shall not exceed the | esser of 80% of the menber's
earned retirenent annuity at the date of death or the maxi num
previously established in this Section.

(f) In applying the Ilimtation prescribed on t he
conbi ned paynent s to 2 or nor e survivors annuity
beneficiaries, the annuity on account of each beneficiary
shall be reduced pro rata until such time as the nunber of
beneficiaries makes the reduction no | onger applicable.

(g) A survivors annuity payable on account of any
covered enpl oyee who shall have been a covered enployee for
at least 18 nonths at date of death or |ast wthdrawal,
whi chever is the later, shall be reduced by 1/2 of the
survivors benefits to which his beneficiaries are eligible

under the federal Social Security Act, except that (1) the
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survivors annuity payable wunder this Article shall not be
reduced by any increase under that Act which occurs after the
of fset required by this subsection is first applied to that
annuity, and (2) for benefits granted on or after January 1,
1992, the offset under this subsection (g) shall not exceed
50% of the anount of survivors annuity otherw se payabl e.

(h) The m nimum paynent to a beneficiary hereunder shal
be $60 per nonth, which shall be reduced in accordance with
the limtation prescribed on the conbined paynents to al
beneficiaries of a nmenber.

(1) Subject to the conditions set forth in Section
14-120, the mnimumtotal survivors annuity benefit payable
to the survivors annuity beneficiaries of a deceased nenber
or annuitant whose death occurs on or after January 1, 1984,
shall be 50% of the anmount of retirenment annuity that was or
woul d have been payable to the deceased on the date of death
regardl ess of the age of the deceased on such date. If the
m ni mum total benefit provided by this subsection exceeds the
maxi mum ot herwi se i nposed by this Section, the m ni numtotal
benefit shall neverthel ess be payable. Any increase in the
total survivors annuity benefit resulting fromthe operation
of this subsection shall be divided anong the survivors
annuity beneficiaries of the deceased in proportion to their
shares of the total survivors annuity benefit otherw se
payabl e under this Section.

(j) Any survivors annuity beneficiary whose annuity
termnates due to any condition specified in this Article
ot her than death shall be entitled to a refund of the excess,
if any, of the accunul ated contributions of the nenber plus
credited interest over all paynents to the nenber and
beneficiary or Dbeneficiaries, exclusive of the single sum
paynent of $1, 000, provided no future survivors or
reversionary annuity benefits are payabl e.

(k) Upon the death of the last eligible recipient of a
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survivors annuity the excess, if any, of the nenber's
accunul ated contributions plus credited interest over all
annuity paynents to the nmenber and survivors exclusive of the
single sum paynment of $1000, shall be paid to the named
beneficiary of the last eligible survivor, or if none has
been nanmed, to the estate of the last eligible survivor,
provi ded no reversionary annuity is payabl e.

(1) On January 1, 1981, any survivor who was receiving a
survivors annuity on or before January 1, 1971, shall have
his survivors annuity then being paid increased by 1% for
each full year which has el apsed fromthe date the annuity
began. On January 1, 1982, any survivor who began receiving
a survivor's annuity after January 1, 1971, but Dbefore
January 1, 1981, shall have his survivor's annuity then being
paid i ncreased by 1% for each full year that has el apsed from
the date the annuity began. On January 1, 1987, any survivor
who began receiving a survivor's annuity on or before January
1, 1977, shall have the nonthly survivor's annuity i ncreased
by $1 for each full year which has el apsed since the date the
survivor's annuity began.

(m Beginning January 1, 1990, every survivor's annuity
shall be increased (1) on each January 1 occurring on or
after the commencenent of the annuity if the deceased nenber
died while receiving a retirement annuity, or (2) in other
cases, on each January 1 occurring on or after the first
anni versary of the commencenent of the annuity, by an anount
equal to 3%of the current anmount of the annuity, including
any previous increases under this Article. Such increases
shall apply without regard to whether the deceased nenber was
in service on or after the effective date of Public Act
86- 1488, but shall not accrue for any period prior to January
1, 1990.

(n) On July 1, 2001, every recipient of a survivor's

annuity whose original annuity began before January 1, 1980
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shal | have the nonthly survivor's annuity increased by

whi chever of the followi ng percentages is applicabl e:

5%if the original annuity began in 1979;

10%if the original annuity began in 1978;

14% if the original annuity began in 1977;

14%if the original annuity began in 1976;

18% if the original annuity began in 1975;

23%if the original annuity began in 1974:

32%if the original annuity began in 1973 or before.

In the case of the survivor of a deceased annuitant who

died while receiving a retirenent annuity, "original annuity"

means the deceased annuitant's retirenent annuity:; in al

other cases, "original annuity" nmeans the survivor's annuity.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the survivor's annuity payable

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the cal cul ati on

of increases granted thereafter under subsection (nm.

(Source: P.A 86-273; 86-1488; 87-794.)

(40 ILCS 5/14-128) (from Ch. 108 1/2, par. 14-128)

Sec. 14-128. Cccupati onal deat h benefit. An
occupational death benefit 1is provided for a nenber of the
System whose death, prior to retirenent, is the proximate
result of bodily injuries sustained or a hazard undergone
while in the performance and within the scope of the nenber's
duti es.

(a) Conditions for paynent.

Excl usive of the lunp sum paynent provided for herein,
all annuities under this Section shall accrue and be payabl e
for conplete cal endar nonths, beginning on the first day of
the nmonth next followng the nonth in which the initiating
event occurs and ending on the last day of the nonth in which

the term nating event occurs.
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The followng naned survivors of the nenber my be

eligible for an annuity under this Section:
(i) The nmenber's spouse.
(ti) An unmarried child of the menber under age 18

(under age 22 if a full-time student); an unmarried

stepchild wunder age 18 (under age 22 if a full-tine

student) who has been such for at |east one year at the
date of the nenber's death; an unmarried adopted child
under age 18 (under age 22 if a full-time student) if the
adoption proceedings were initiated at |east one year
prior to the death of the nenber; and an unmarried child
over age 18 who is dependent by reason of a physical or
mental disability, for so | ong as such physical or nental
disability continues. For the purposes of this Section
disability means inability to engage in any substanti al
gainful activity by reason of any nedically determ nable
physi cal or nental inpairnent which can be expected to
result in death or which has |lasted or can be expected to
| ast for a continuous period of not |ess than 12 nonths.
(tit) If no spouse or eligible children survive: a
dependent parent of the nenber; a dependent step-parent
by a marriage contracted before the nenber attai ned age

18; or a dependent adopting parent by whom the nenber was

adopted before he or she attained age 18.

The term "dependent” relating to an occupational death
benefit nmeans a survivor of the nenber who was receiving from
the nenber at the date of the nenber's death at |east 1/2 of
t he support for maintenance including board, |odging, nedical
care and like living costs.

Payment of the annuity shall conti nue unti | t he
occurrence of the foll ow ng:

(1) remarriage before age 55 (for periods prior to

July 6, 2000) that-ocecurs-before-the--effective--date--of

t hi s- - anendat ory- - Act - - of - -t he- - 91st - - General - Assenbly or
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death, in the case of a surviving spouse;

(2) attainnment of age 18 or term nation of
disability, death, or mnmarriage, in the case of an
eligible child;

(3) remarriage before age 55 or death, in the case
of a dependent parent.
| f none of the aforenentioned beneficiaries is living at

the date of death of the nenber, no occupational death
benefit shall be payable, but the nonoccupational death
benefit shall be payable as provided in this Article.

A surviving spouse whose occupational death benefit

annuity has been terninated due to renarriage may apply for

reinstatenent of that annuity. The reinstated annuity shal

begin to accrue on July 6, 2000, except that if, on July 6,

2000, the annuity is payable to an eliqgible surviving child

or parent, paynent of the annuity to the surviving spouse

shall not be reinstated wuntil the annuity is no |onger

payable to any eliqgible surviving child or parent. The

reinstated annuity shall include any one-tine or annual

increases received prior to the date of ternm nation, as well

as any increases that would otherwi se have accrued from the

date of termnation to the date of reinstatenent.

91-887 and this anendatory Act of the 92nd 94st GCeneral
Assenbly (pertaining to remarriage prior-to-age-55) apply
appttes without regard to whether the deceased nenber was in
service on or after the effective date of either this
anmendatory Act.

(b) Amount of benefit.

The nenber's accunmulated contributions plus credited
interest shall be payable in a lunp sumto such person as the
menber has nom nated by witten direction, duly acknow edged
and filed wth the Board, or if no such nom nation to the

estate of the nenber. Wen an annuitant is re-enployed by a
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Depart nent, the accumulated contributions plus credited
i nterest payable on the nmenber's account shall, if the nmenber

has not previously elected a reversionary annuity, consist of

the excess, if any, of the nenber's total accunulated
contributions plus credited interest for all <creditable
service over the total anmount of all retirement annuity

paynents received by the nenber prior to death
In addition to the foregoing paynent, an annuity is
provided for eligible survivors as foll ows:
(1) If the survivor is a spouse only, the annuity
shall be 50% of the nmenber's final average conpensation
(2) If the spouse has in his or her care an
eligible child or <children, the annuity shal | be
increased by an anount equal to 15%of the final average
conpensati on on account of each such child, subject to a
l[imtation on the conbined annuities to a surviving
spouse and children of 75% of final average conpensati on.
(3) If thereis no surviving spouse, or if the
surviving spouse dies or remarries while a child remains
eligible, then each such child shall be entitled to an
annuity of 15% of the deceased nenber's final average
conpensation, subject to alimtation of 50% of final
average conpensation to all such children
(4) If there is no surviving spouse or eligible
children, then an annuity shall be payable to the
menber's dependent parents, equal to 25% of final average
conpensation to each such beneficiary.
| f any annuity payable under this Section is less than
the corresponding survivors annuity, the beneficiary or
beneficiaries of the annuity under this Section may elect to
receive the survivors annuity and the nonoccupational death
benefit provided for in this Article in lieu of the annuity
provi ded under this Section.

(c) Cccupational death clains pending adjudication by
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t he | ndustri al Commission or a ruling by the agency
responsi ble for determning the liability of the State under
the "Wrkers' Conpensation Act" or "Wrkers' Occupational
Di seases Act" shall be payable under Sections 14-120 and
14-121 until a ruling or adjudication occurs, if the
beneficiary or beneficiaries: (1) neet all conditions for
paynment as prescribed in this Article; and (2) execute an
assi gnnent of benefits payable as a result of adjudication by
the Industrial Conmmssion or a ruling by t he agency
responsible for determining the liability of the State under
such Acts. The assignnment shall be nade to the System and
shall be for an amount equal to the excess of benefits paid
under Sections 14-120 and 14-121 over benefits payable as a
result of adjudication of the workers' conpensation claim
conputed fromthe date of death of the nenber

(d) Every occupational death annuity payable under this
Section shall be increased on each January 1 occurring on or
after (i) January 1, 1990, or (ii) the first anniversary of
the comencenent of the annuity, whichever occurs |ater, by
an amount equal to 3%of the current anount of the annuity,
i ncluding any previous increases under this Article, wthout
regard to whet her the deceased nenber was in service on the
effective date of this anmendatory Act of 1991.

(e) On July 1, 2001, every annuitant who began receiVing

an occupational death annuity before January 1, 1980 shal

have the nonthly annuity increased by whichever of the

foll owi ng percentages i s applicabl e:

5%if the annuity began in 1979;

10%if the annuity began in 1978;

14%if the annuity began in 1977;

14%if the annuity began in 1976;

18% if the annuity began in 1975;

23%if the annuity began in 1974;

32%if the annuity began in 1973 or before.
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The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the occupati onal death annuity

payabl e on June 30, 2001, including any increases previously

received under this Article, and shall be included in the

cal cul ation of increases granted thereafter under subsection

(d).
(Source: P.A 90-448, eff. 8-16-97; 91-887, eff. 7-6-00.)

(40 ILCS 5/14-131) (fromCh. 108 1/2, par. 14-131)

Sec. 14-131. Contributions by State.

(a) The State shall make contributions to the System by
appropriations of anounts which, together with other enployer
contributions fromtrust, federal, and other funds, enployee
contributions, investnent incone, and other inconme, wll be
sufficient to neet the cost of maintaining and admnistering
the Systemon a 90% funded basis in accordance with actuari al
recommendat i ons.

For the purposes of this Section and Section 14-135. 08,
references to State contributions refer only to enployer
contributions and do not include enployee contributions that
are picked up or otherwse paid by the State or a departnent
on behal f of the enpl oyee.

(b) The Board shall determ ne the total anpbunt of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board, using the fornulae fermula in subsection (e) and

subsection (e-1). The mninumcontribution to the Systemto

be made by the State for each fiscal year shall be the sum of

t he anpunt determ ned under subsection (e) and the anount

det erni ned under subsection (e-1).

The Board shall also determne a State contribution rate
for each fiscal year, expressed as a percentage of payroll,
based on the total required State contribution under

subsections (e) and (e-1) for that fiscal year (less the
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anount received by the System from appropriations under
Section 8.12 of the State Finance Act and Section 1 of the
State Pensi on Funds Continuing Appropriation Act, if any, for
the fiscal year ending on the June 30 inmediately preceding
the applicable Novenber 15 <certification deadline), the
estimated payroll (including all fornms of conpensation) for
personal services rendered by eligible enployees, and the
recommendati ons of the actuary.

For the purposes of this Section and Section 14.1 of the
State Finance Act, the term"eligible enployees” includes
enpl oyees who participate in the System persons who nmay
elect to participate in the System but have not so el ected,
persons who are serving a qualifying period that is required
for participation, and annuitants enpl oyed by a departnment as
described in subdivision (a)(1) or (a)(2) of Section 14-111.

(c) Contributions shal | be made by the several
departnents for each pay period by warrants drawn by the
State Comptrol |l er agai nst their respective funds or
appropriations based upon vouchers stating the anmount to be
So contri but ed. These anobunts shall be based on the ful
rate certified by the Board under Section 14-135.08 for that
fiscal year

(d) If an enployee is paid fromtrust funds or federal
funds, the departnent or other enployer shall pay enployer
contributions fromthose funds to the Systemat the certified
rate, wunless the terns of the trust or the federal-State
agreenent preclude the use of the funds for that purpose, in
whi ch case the required enployer contributions shall be paid
by the State.

(e) For State fiscal years 2011 through 2045, the
m ni mum contribution to the Systemto be nmade by the State

under this subsection (e) for each fiscal year shall be an

anount determ ned by the Systemto be sufficient to bring the

total assets of the Systemup to 90% of the total actuaria
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liabilities of the System (other than the liabilities

described in subsection (e-1) of this Section) by the end of

State fiscal year 2045. |In making these determ nations, the

required State contribution under this subsection (e) shal

be cal cul ated each year as a | evel percentage of payroll over
the years remaining to and including fiscal year 2045 and
shal |l be determ ned under the projected unit credit actuari al
cost net hod.

For State fiscal years 1996 through 2010, the State

contribution to the Systemunder this subsection (e), as a

percentage of the applicable enployee payroll, shall be
increased in equal annual increnments so that by State fiscal
year 2011, the State is contributing at the rate required
under this Section; except that (i) for State fiscal year
1998, for all purposes of this Code and any other law of this
State, the certified percentage of the applicable enployee
payroll shall be 5.052% for enployees earning eligible
creditable service wunder Section 14-110 and 6.500% for al

ot her enpl oyees, notw thstanding any contrary certification
made under Section 14-135.08 before the effective date of
this anendatory Act of 1997, and (ii) in the follow ng
specified State fiscal years, the State contribution to the

System under this subsection (e) shall not be less than the

followng indicated percentages of the applicable enpl oyee
payroll, even if the indicated percentage wll produce a
State contribution in excess of the anmobunt ot herw se required
under this subsection and subsection (a): 9.8%in FY 1999;
10.0% in FY 2000; 10.2%in FY 2001; 10.4%in FY 2002; 10.6%
in FY 2003; 10.8%in FY 2004; 11.0%in FY 2005; 11.2% in FY
2006; 11.4%in FY 2007; 11.6%in FY 2008; and 11.8% in FY
2009.

Beginning in State fiscal year 2046, the m ninum State

contribution under this subsection (e) for each fiscal year

shal | be the amount needed to nmaintain the total assets of
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the Systemat 90% of the total actuarial liabilities of the
System

(e-1) The cost of the one-tine increases granted by this

anendatory Act of the 92nd General Assenbly under subsection

(d-1) of Section 14-114, subsection (f-1) of Section 14-119,

and subsection (n) of Section 14-121 shall be paid by the

State on a level dollar basis over a period of 10 vyears

beginning July 1, 2003. These contributions are in addition

to, and shall not be included in the <calculation of, the

State contribution required under subsection (e), but shal

be included in the calculation of the annual payr ol

per cent age under subsection (b).

(Source: P.A 89-136, eff. 7-14-95; 90-65, eff. 7-7-97.)

(40 ILCS 5/14-133) (fromCh. 108 1/2, par. 14-133)

Sec. 14-133. Contributions on behal f of nenbers.

(a) Each participating enployee shall make contri butions
to the System based on the enployee' s conpensation, as
fol |l ows:

(1) Covered enpl oyees, except as indicated below,
3.5% for retirement annuity, and 0.5%for a w dow or
survivors annuity;

(2) Noncovered enployees, except as i ndi cat ed
below, 7% for retirenment annuity and 1% for a w dow or
survivors annuity;

(3) Noncovered enployees serving in a position in
which "eligible creditable service" as defined in Section
14-110 may be earned, 8:-5% for-retirenent-annuity-and 1%

for a wwdow or survivors annuity plus the follow ng

amount  for retirenent annuity: 8.5%through Decenber 31,

2001; 9.5%in 2002; 10.5%in 2003; and 11.5%in 2004 and

thereafter;

(4) Covered enployees serving in a position in

which "eligible creditable service" as defined in Section
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14-110 may be earned, 5% foer-retirenent-annuity-and 0.5%

for a wdow or survivors annuity plus the follow ng

amount for retirenent annuity: 5% through Decenber 31,

2001; 6% in 2002; 7% in_ 2003; and 8% in 2004 and

thereafter;

(5) Each security enployee of +the Departnment of
Corrections or of the Departnent of Human Services who is
a covered enployee, b5b%foer-retirenent-annuity-and 0.5%

for a wwdow or survivors annuity plus the follow ng

amount  for retirenent annuity: 5%t hrough Decenber 31,

2001; 6% in 2002; 7% in 2003; and 8% in 2004 and

thereafter;

(6) Each security enployee of the Departnent of
Corrections or of the Departnment of Human Services who is
not a covered enpl oyee, 8:5%for-retirenent--annuity--and

1% for a wdow or survivors annuity plus the foll ow ng

amount for retirenent annuity: 8.5%through Decenber 31,

2001; 9.5%in 2002; 10.5%in 2003; and 11.5%in 2004 and

thereafter.

(b) Contributions shall be in the form of a deduction
from conpensation and shall be nade notw t hstandi ng that the
conpensation paid in cash to the enployee shall be reduced
thereby below the mninmumprescribed by |aw or regul ation.
Each nmenber is deened to consent and agree to the deductions
from conpensation provided for in this Article, and shal

receipt in full for salary or conpensation.

(Source: P.A 89-507, eff. 7-1-97; 90-448, eff. 8-16-97.)

(40 ILCS 5/15-113.1) (from Ch. 108 1/2, par. 15-113.1)

Sec. 15-113.1. Service for enploynent with an enployer
defined wunder Section 15-106. "Service for enploynment with
an enpl oyer defined wunder Section 15-106": I ncl udes the
foll ow ng peri ods:

(a) Periods prior to Septenmber 1, 1941 during which a
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person was permanently and continuously enployed by an
enpl oyer.

(b) Periods after August 31, 1941 during which a person
was an enployee except (1) those during which the enpl oyee
el ected not to participate or was ineligible to participate,
(2) those during which the enployee was on | eave of absence
at | ess than 50% pay, except mlitary and disability |eave,
but failed, in accordance with rules prescribed by the board,
to elect to make and to pay the contributions required under
Section 15-157, and (3) those during which the enployee's
eligibility for disability benefit was being considered by
the board or reviewed by the courts, if the disability
benefit was deni ed.

(c) Periods after August 31, 1941 during which a person
was enpl oyed at | east one-half tine for an enpl oyer preceding
the date of becom ng a participant or during which a person
was enployed at Ileast one-half tinme for an enpl oyer not
subject to "The 1941 Act" which enployer has since been
included as an enployer under "The 1941 Act", or this
Article, provided the person makes the contributions required
under Section 15-157 based on the rate of earnings during
this period equal to the basic conpensation on the date of
becomi ng a participating enployee together wth conpound
interest from the date participation began to the date
paynment is received by the board at the rate of 6% per annum
t hrough August 31, 1982, and at the effective rates after
that date, and provided that the contributions required under
Section 15-155 are al so nmade. However, no service credit
shall be allowed for any period of enploynment during which an
individual is excluded fromthe definition of an enpl oyee as
provi ded under subsection (b) of Section 15-107.

(d) A period of up to 2 years prior to January 1, 1981

during which a person was enployed on a full-tine basis by an

enployer and could have participated in this System but
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elected not to; provided that the person applies to the

Systemin witing before July 1, 2002 and pays to the System

an anpunt equal to the enpl oyee and enpl oyer contri butions

t hat woul d have been received by the Systemif the person had

participated during that period, wthout interest. Thi s

subsection (d) applies without regard to whether the person

currently participates or has service credit in the System

(Source: P.A 84-1028.)

(40 ILCS 5/15-134.6 new)

Sec. 15-134.6. Transfer of certain creditable service to

the Article 14 retirenent system Unti | July 1, 2002, an

active nenber of the Article 14 retirenent systemwho is a

State policeman may transfer all or a portion of his or her

creditable service accunul ated under this System for service

as a police officer to the Article 14 retirenent system in

accordance wth Section 14-110. The transfer of creditable

service shall be acconpani ed by paynent fromthis System to

the Article 14 retirenent system of:

(1) the amounts credited to the applicant for the

service to be transferred through enpl oyee contri buti ons,

including interest, as of the date of transfer; and

(2) enployer contributions equal to the anmount

determ ned under item (1).

Participation in this Systemw th respect to the transferred

service shall term nate on the date of transfer.

(40 | LCS 5/15-136) (from Ch. 108 1/2, par. 15-136)

Sec. 15-136. Retirenment annuities - Anmount. The
provisions of this Section 15-136 apply only to those
partici pants who are participating in the traditional benefit
package or the portable benefit package and do not apply to
partici pants who are participating in the self-nmnaged pl an.

(a) The amount of a participant's retirenent annuity,
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expressed in the formof a single-life annuity, shall be
determ ned by whichever of the following rules is applicable
and provides the |argest annuity:

Rule 1: The retirement annuity shall be 1.67% of final
rate of earnings for each of the first 10 years of service,
1.90% for each of the next 10 years of service, 2.10% for
each vyear of service in excess of 20 but not exceedi ng 30,
and 2.30% for each year in excess of 30; or for persons who
retire on or after January 1, 1998, 2.2%of the final rate of
earnings for each year of service.

Rule 2: The retirenment annuity shall be the sum of the
foll ow ng, determ ned from anounts credited to t he
participant in accordance with the actuarial tables and the
prescribed rate of interest in effect at the tinme the
retirenment annuity begins:

(1) the normal annuity which can be provided on an
actuarially equival ent basis, by the accunmulated nornal
contributions as of the date the annuity begins; and

(i) an annuity from enployer contributions of an
anmount equal to that which can be provided on an
actuarially equivalent basis fromthe accunmul ated nornal
contributions nmade by the participant under Section
15-113.6 and Section 15-113.7 plus 1.4 tines all other
accunul ated normal contributions made by the participant.
Wth respect to a police officer or firefighter who

retires on or after August 14, 1998, the accumnul at ed nor nal
contributions taken into account under clauses (i) and (ii)
of this Rul e 2 shall include the additional norm
contributions nmade by the police officer or firefighter under
Section 15-157(a).

The amount of a retirenment annuity cal cul ated under this
Rule 2 shall be conmputed solely on the basis of the
participant's accunul ated normal contributions, as specified

in this Rule and defined in Section 15-116. Nei t her an
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enpl oyee or enployer contribution for early retirenment under
Section 15-136.2 nor any other enployer contribution shall be
used in the calculation of the amount of a retirenent annuity
under this Rule 2.

Thi s anendatory Act of the 91st GCeneral Assenbly is a
clarification of exi sting law and applies to every
partici pant and annuitant w thout regard to whether status as
an enpl oyee term nates before the effective date of this
anmendatory Act.

Rule 3: The retirenment annuity of a participant who is
enpl oyed at | east one-half time during the period on which
his or her final rate of earnings is based, shall be equal to
t he participant's years of service not to exceed 30,
multiplied by (1) $96 if the participant's final rate of
earnings is less than $3,500, (2) $108 if the final rate of
earnings is at |east $3,500 but |ess than $4,500, (3) $120 if
the final rate of earnings is at |east $4,500 but Iless than
$5,500, (4) $132 if the final rate of earnings is at |east
$5,500 but |ess than $6,500, (5) $144 if the final rate of
earnings is at |east $6,500 but |ess than $7,500, (6) $156 if
the final rate of earnings is at |east $7,500 but |ess than
$8,500, (7) $168 if the final rate of earnings is at |east
$8,500 but less than $9,500, and (8) $180 if the final rate
of earnings is $9,500 or nore, except that the annuity for
t hose persons havi ng made an election wunder Section
15-154(a-1) shall be calculated and payable under t he
portabl e retirement benefit program pursuant to the
provi sions of Section 15-136. 4.

Rule 4: A participant who is at | east age 50 and has 25
or nore years of service as a police officer or firefighter,
and a participant who is age 55 or over and has at |east 20
but less than 25 vyears of service as a police officer or
firefighter, shall be entitled to a retirenment annuity of

2 1/4%of the final rate of earnings for each of the first 10
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years of service as a police officer or firefighter, 2 1/2%
for each of the next 10 years of service as a police officer
or firefighter, and 2 3/4% for each year of service as a
police officer or firefighter in excess of 20. The
retirement annuity for all other service shall be conputed
under Rule 1

For purposes of this Rule 4, a participant's service as a
firefighter shall also include the foll ow ng:

(1) service that is perforned while the person is
an enpl oyee under subsection (h) of Section 15-107; and

(ti) in the case of an individual who was a
partici pating enpl oyee enployed in the fire departnent of
the University of [Illinois's Chanpaign-U bana canpus

i mredi ately prior to the elimnation of that fire

departnent and who imedi ately after the elimnation of

that fire departnent transferred to another job with the

University of Illinois, service performed as an enpl oyee

of the University of Illinois in a position other than

police officer or firefighter, from the date of that
transfer until the enployee's next term nation of service
with the University of Illinois.

Rule 5: The retirement annuity of a participant who
el ected early retirement under the provisions of Section
15-136.2 and who, on or before February 16, 1995, brought
adm ni strative proceedings pursuant to the admnistrative
rules adopted by the Systemto challenge the cal cul ati on of
his or her retirenent annuity shall be the sum of the
fol | ow ng, determ ned from anounts credited to the
participant in accordance with the actuarial tables and the
prescribed rate of interest in effect at +the tine the
retirement annuity begins:

(1) the normal annuity which can be provided on an
actuarially equivalent basis, by the accunul ated nornal

contributions as of the date the annuity begins; and
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(1i) an annuity fromenployer contributions of an
anmount equal to that which can be provided on an
actuarially equivalent basis fromthe accunul ated nor nal
contributions nmade by the participant under Section
15-113.6 and Section 15-113.7 plus 1.4 tinmes all other
accunul ated normal contributions made by the participant;
and

(tit) an annuity which can be provided on an
actuarially equi val ent basi s from the enpl oyee
contribution for early retirenment under Section 15-136. 2,
and an annuity from enpl oyer contributions of an anount
equal to that which can be provided on an actuarially
equi val ent basis fromthe enployee contribution for early
retirement under Section 15-136. 2.

In no event shall a retirenent annuity under this Rule 5
be Ilower than the anmount obtained by adding (1) the nonthly
anount obtained by dividing the conbined enployee and
enpl oyer contributions nade under Section 15-136.2 by the
Systenmls annuity factor for the age of the participant at the
begi nning of the annuity paynent period and (2) the anount
equal to the participant's annuity if cal cul ated under Rule
1, reduced under Section 15-136(b) as if no contributions had
been made under Section 15-136. 2.

Wth respect to a participant who is qualified for a
retirement annuity under this Rule 5 whose retirenent annuity
began before the effective date of this anmendatory Act of the
91st Ceneral Assenbly, and for whom an enpl oyee contribution
was made under Section 15-136.2, the Systemshall recal cul ate
the retirenment annuity under this Rule 5 and shall pay any
additional anmounts due in the nmanner provided in Section
15-186.1 for benefits m stakenly set too | ow.

The amount of a retirenment annuity cal cul ated under this
Rule 5 shall be conmputed solely on the basis of those

contributions specifically set forth in this Rule 5. Except
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as provided in clause (iii) of this Rule 5 neither an
enpl oyee nor enployer contribution for early retirenment under
Section 15-136.2, nor any other enployer contribution, shal
be wused in the <calculation of the amount of a retirenent
annuity under this Rule 5.

The General Assenbly has adopted the changes set forth in
Section 25 of this anendatory Act of the 91st GCeneral
Assenbly in recognition that the decision of the Appellate
Court for the Fourth District in Mattis v. State Universities
Retirement Systemet al. mght be deened to give sone right
to the plaintiff in that case. The changes nmade by Section
25 of this anendatory Act of the 91st General Assenbly are a
| egislative inplenentation of the decision of the Appellate
Court for the Fourth District in Mattis v. State Universities
Retirement Systemet al. with respect to that plaintiff.

The changes made by Section 25 of this amendatory Act of
the 91st Ceneral Assenbly apply without regard to whether the
person is in service as an enployee on or after its effective
dat e.

(b) The retirenent annuity provided under Rules 1 and 3
above shall be reduced by 1/2 of 1% for each nonth the
participant is wunder age 60 at the tinme of retirenent.
However, this reduction shall not apply in the follow ng
cases:

(1) For a disabled participant whose disability
benefits have been di scontinued because he or she has
exhaust ed eligibility for disability benefits under
clause (6) of Section 15-152;

(2) For a participant who has at |least the nunber
of years of service required to retire at any age under
subsection (a) of Section 15-135; or

(3) For that portion of a retirenment annuity which
has been provi ded on account of service of the

partici pant during periods when he or she perforned the
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duties of a police officer or firefighter, if these

duties were perforned for at least 5 years immediately

preceding the date the retirenent annuity is to begin.

(c) The maxinmumretirement annuity provi ded under Rules
1, 2, 4, and 5 shall be the lesser of (1) the annual limt of
benefits as specified in Section 415 of the Internal Revenue
Code of 1986, as such Section nay be anended fromtinme to
time and as such benefit limts shall be adjusted by the
Comm ssioner of Internal Revenue, and (2) 80%of final rate
of earnings.

(d) An annuitant whose status as an enpl oyee term nates
after August 14, 1969 shall receive autonmatic increases in
his or her retirenment annuity as foll ows:

Ef fective January 1 immediately followwng the date the
retirement annuity begins, the annuitant shall receive an
increase in his or her nonthly retirenment annuity of 0.125%
of the nmonthly retirenment annuity provided under Rule 1, Rule
2, Rule 3, Rule 4, or Rule 5 contained in this Section,
mul tiplied by the nunber of full nonths which elapsed from
the date the retirenment annuity paynments began to January 1,
1972, plus 0.1667% of such annuity, nultiplied by the nunber
of full nonths which elapsed fromJanuary 1, 1972, or the
date the retirenent annuity paynents began, whichever is
later, to January 1, 1978, plus 0.25% of such annuity
mul tiplied by the nunber of full nonths which elapsed from
January 1, 1978, or the date the retirenment annuity paynents
began, whichever is later, to the effective date of the
I ncrease.

The annuitant shall receive an increase in his or her
monthly retirenent annuity on each January 1 thereafter
during the annuitant's life of 3%of the nonthly annuity
provi ded under Rule 1, Rule 2, Rule 3, Rule 4, or Rule 5
contained in this Section. The change nmade under this

subsection by P.A 81-970 is effective January 1, 1980 and
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applies to each annuitant whose status as an enployee
term nates before or after that date.

Begi nning January 1, 1990, all automatic annual increases
payabl e under this Section shall be calculated as a
percentage of the total annuity payable at the time of the
increase, including all increases previously granted under
this Article.

The change made in this subsection by P.A 85-1008 is
effective January 26, 1988, and is applicable w thout regard
to whether status as an enpl oyee term nated before that date.

(e) If, on January 1, 1987, or the date the retirenent
annuity paynent period begins, whichever is later, the sum of
the retirement annuity provided under Rule 1 or Rule 2 of
this Section and the automatic annual increases provided
under the preceding subsection or Section 15-136.1, anounts
to less than the retirenent annuity which would be provided
by Rule 3, the retirement annuity shall be increased as of
January 1, 1987, or the date the retirenent annuity paynent
period begins, whichever is later, to the anmount which would
be provided by Rule 3 of this Section. Such increased anount
shall be considered as the retirenent annuity in determning
benefits provided under other Sections of this Article. This
paragraph applies wthout regard to whether status as an
enpl oyee termnated before the effective date of this
anmendatory Act of 1987, provided that the annuitant was
enpl oyed at | east one-half tinme during the period on which
the final rate of earnings was based.

(f) A participant is entitled to such additional annuity
as may be provided on an actuarially equival ent basis, by any
accunmul ated additional <contributions to his or her credit.
However, the additional contributions made by the participant
toward the automatic increases in annuity provided under this
Section shall not be taken into account in determning the

anmount of such additional annuity.
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(g) If, (1) by law, a function of a governnental unit,
as defined by Section 20-107 of this Code, is transferred in
whole or in part to an enployer, and (2) a participant
transfers enploynment from such governnental wunit to such
enployer wthin 6 nonths after the transfer of the function,
and (3) the sumof (A) the annuity payable to the participant
under Rule 1, 2, or 3 of this Section (B) all proportional
annuities payable to the participant by all other retirenent
systens covered by Article 20, and (C) the initial primry
i nsurance anmount to which the participant is entitled under
the Social Security Act, is less than the retirenent annuity
which would have been payable if all of the participant's
pension credits validated wunder Section 20-109 had been
validated wunder this system a supplenental annuity equal to
the difference in such anobunts shall be payable to the
partici pant.

(h) On January 1, 1981, an annuitant who was receiving a
retirement annuity on or before January 1, 1971 shall have
his or her retirenment annuity then being paid increased $1
per nonth for each year of creditable service. On January 1,
1982, an annuitant whose retirenent annuity began on or
before January 1, 1977, shall have his or her retirenent
annuity then being paid increased $1 per nonth for each year
of creditable service.

(1) On January 1, 1987, any annuitant whose retirenent
annuity began on or before January 1, 1977, shall have the
monthly retirenent annuity increased by an anount equal to 8¢
per year of creditable service tinmes the nunber of years that
have el apsed since the annuity began.

(i) On July 1, 2001, every annuitant who began receiVing

a retirenent annuity before January 1, 1980 shall have the

monthly retirenent annuity increased by whichever of the

foll owi ng percentages i s appli cabl e:

5%if the annuity began in 1979;
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10%if the annuity began in 1978;

14%if the annuity began in 1977;

14%if the annuity began in 1976;

18% if the annuity began in 1975;

23%if the annuity began in 1974;

32%if the annuity began in 1973 or before.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the retirenent annuity payabl e

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the calculation

of increases granted thereafter under subsection (d).

(Source: P.A 90-14, eff. 7-1-97; 90-65, eff. 7-7-97; 90-448,
eff. 8-16-97;, 90-576, eff. 3-31-98; 90-655, eff. 7-30-98;
90-766, eff. 8-14-98; 91-887 (Sections 20 and 25), eff.
7-6-00; revised 8-31-00.)

(40 ILCS 5/15-136.3)

Sec. 15-136.3. Mninumretirement annuity.

(a) Beginning January 1, 1997, any person who is
receiving a nonthly retirement annuity under this Article
which, after inclusion of (1) all one-time and automatic
annual increases to which the person is entitled, (2) any
suppl enental annuity payabl e under Section 15-136.1, and (3)
any anount deducted under Section 15-138 or 15-140 to provide
a reversionary annuity, is less than the mnimum nonthly
retirement benefit anmount specified in subsection (b) of this
Section, shall be entitled to a nonthly suppl enental paynent
equal to the difference.

(b) For purposes of the calculation in subsection (a),
the mninmum nonthly retirenent benefit anmount is the sum of
$25 for each year of service credit, up to a mnmaxinmm of 30

years of service, plus the anmount of the increase received by

t he annui tant under subsection (j) of Section 15-136, if any.

(c) This Section applies to all persons receiving a
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retirement annuity under this Article, wthout regard to
whet her or not enploynment termnated prior to the effective
date of this Section.

(Source: P.A 89-616, eff. 8-9-96.)

(40 1LCS 5/15-137.1 new)

Sec. 15-137.1. Reduction of purchasing power: policy;

report: increase.

(a) The General Assenbly finds and decl ares that:

(1) The purchasing power of a fixed annuity can be

eroded over tine by the effects of inflation and

increases in the general cost of |iving.

(2) For a person whose incone consists prinarily of

a fixed annuity, the reduction in purchasing power

resulting fromincreases in the cost of living can becone

catastrophic over tine, transform ng a once-confortable

retirenent into a tine of poverty and need.

(3) The State of lllinois is concerned about the

effects that a significant reduction in purchasi ng power

can have on the quality of life of retired enpl oyees and

their survivors.

(4) The Ceneral Assenbly has previously addressed

this concern by providing for autonmatic annual i ncreases

in retirenent and survivor's annuities under this

Article. Recogni zi ng that t hese aut omati c annual

increases, by thenselves, are not a conplete answer in

tinmes of high inflation, the General Assenbly has al so,

from tine to tine, provided specific one-tinme increases

in annuities for certain categories of annuitants.

(b) It is the public policy of this State and the

intention of the General Assenbly to protect annuitants

agai nst significant decreases in the purchasi ng power of the

retirenent and survivor's annuities granted under this

Article.
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(c) The Systemshall reqularly review the changes that

have occurred in the purchasing power of the retirenent and

survivor's annuities being paid under this Article, and it

shal | report to the General Assenbly, the Governor, and the

Pensi on Laws Comm ssion whenever it determnes that the

origi nal purchasi ng power of those annuities has been reduced

by 20%or nore for any category or group of annuitants. The

Systemmay include in the report its recommendations, if any,

for legislative action to address its findings.

(d) As used in this Section, the term "retirenent and

survivor's annuities" neans all retirenent annuities and

t hose survivors insurance benefits payable in the formof an

(e) This Section does not apply to any benefits under

t he sel f- managed pl an.

(40 | LCS 5/15-145) (from Ch. 108 1/2, par. 15-145)

Sec. 15-145. Survivors insurance benefits; conditions
and anounts.

(a) The survivors insurance benefits provided under this
Section shall be payable to the eligible survivors of a
partici pant covered under the traditional benefit package
upon the death of (1) a participating enployee with at | east
1 1/2 years of service, (2) a participant who term nated
enpl oynent with at least 10 vyears of service, and (3) an
annuitant in receipt of a retirenent annuity or disability
retirement annuity under this Article.

Service wunder the State Enpl oyees' Retirenent System of
II'linois, the Teachers' Retirenent System of the State of
I11inois and the Public School Teachers' Pension and
Retirement Fund of Chicago shall be considered in determ ning
eligibility for survivors benefits under this Section.

If by law, a function of a governnental unit, as defined

by Section 20-107, is transferred in whole or in part to an
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enpl oyer, and an enployee transfers enploynent from this
governmental wunit to such enployer within 6 nonths after the
transfer of this function, the service credits in the
governmental wunit's retirenent system which have been
val i dat ed under Section 20-109 shall be considered in
determining eligibility for survivors benefits wunder this
Secti on.

(b) A surviving spouse of a deceased participant, or of
a deceased annuitant who did not take a refund or additional
annuity consi sting of accunmul ated survivors insurance
contributions, shall receive a survivors annuity of 30% of
the final rate of earnings. Paynents shall begin on the day
followng the participant's or annuitant's death or the date
the surviving spouse attains age 50, whichever is later, and
continue until the death of the surviving spouse. The
annuity shall be payable to the surviving spouse prior to
attai nnent of age 50 if the surviving spouse has in his or
her care a deceased participant's or annuitant's dependent
unmarried child under age 18 (under age 22 if a full-tinme
student) who is eligible for a survivors annuity.

Remarriage of a surviving spouse prior to attainnent of
age 55 that occurs before the effective date of this
anmendatory Act of the 91st General Assenbly shall disqualify
him or her for the receipt of a survivors annuity until July

A surviving spouse whose survivors annuity has been

termnated due to renmarriage may apply for reinstatenent of

that annuity. The reinstated annuity shall begin to accrue

on July 6, 2000, except that if, on July 6, 2000, the annuity

is payable to an eliqgible surviving child or parent, paynent

of the annuity to the surviving spouse shall not be

reinstated until the annuity is no |onger payable to any

eligible surviving child or parent. The reinstated annuity

shall include any one-tine or annual increases received prior
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to the date of ternmination, as well as any increases that

woul d ot herwi se have accrued fromthe date of termnation to

the date of reinstatenent. An eliqgible surviving spouse

whose expectation of receiving a survivors annuity was | ost

due to renmrriage before attai nnent of age 50 shall al so be

entitled to reinstatenent under this subsection, but the

resulting survivors annuity shall not beqgin to accrue sooner

t han upon the surviving spouse's attainnent of age 50.

The changes nmade to this subsection by this anendatory

Act of the 92nd CGeneral Assenbly (pertaining to renarri age)

apply without regard to whether the deceased participant or

annuitant was in service on or after the effective date of

this anendatory Act.

(c) Each dependent unmarried child under age 18 (under
age 22 if a full-time student) of a deceased participant, or
of a deceased annuitant who did not take a refund or
addi ti onal annuity consisting of accunulated survivors
i nsurance contributions, shall receive a survivors annuity
equal to the sumof (1) 20% of the final rate of earnings,
and (2) 10%of the final rate of earnings divided by the
nunber of children entitled to this benefit. Paynents shal
begin on the day following the participant's or annuitant's
death and continue until the child marries, dies, or attains
age 18 (age 22 if a full-tinme student). |If the child is 1in
the care of a surviving spouse who is eligible for survivors
i nsurance benefits, the child' s benefit shall be paid to the
survi vi ng spouse.

Each unmarri ed child over age 18 of a deceased
partici pant or of a deceased annuitant who had a survivor's
i nsurance beneficiary at the tinme of his or her retirenent,
and who was dependent upon the participant or annuitant by
reason of a physical or nental disability which began prior
to the date the child attained age 18 (age 22 if a full-tine

student), shall receive a survivor's annuity equal to the sum
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of (1) 20% of the final rate of earnings, and (2) 10% of the
final rate of earnings divided by the nunber of children
entitled to survivors benefits. Paynents shall begin on the
day followng the participant's or annuitant's death and
continue wuntil the child marries, dies, or is no |longer
disabled. If the child is in the care of a surviving spouse
who is eligible for survivors insurance benefits, the child's
benefit may be paid to the surviving spouse. For the
purposes of this Section, disability nmeans inability to
engage in any substantial gainful activity by reason of any
medi cal |y determ nabl e physical or nental inpairnment that can
be expected to result in death or that has |asted or can be
expected to last for a continuous period of at |east one
year .

(d) Each dependent parent of a deceased participant, or
of a deceased annuitant who did not take a refund or
additional annuity consisting of accunul at ed survivors
i nsurance contributions, shall receive a survivors annuity
equal to the sumof (1) 20% of final rate of earnings, and
(2) 10% of final rate of earnings divided by the nunber of
parents who qualify for the benefit. Paynents shall begin
when the parent reaches age 55 or the day follow ng the
participant's or annuitant's death, whichever is later, and
continue until the parent dies. Remarriage of a parent prior
to attainnent of age 55 shall disqualify the parent for the
recei pt of a survivors annuity.

(e) In addition to the survivors annuity provided above,
each survivors insurance beneficiary shall, upon death of the
participant or annuitant, receive a lunp sum paynent of
$1, 000 divided by the nunber of such beneficiaries.

(f) The changes made in this Section by Public Act
81-712 pertaining to survivors annuities in cases of
remarriage prior to age 55 shall apply to each survivors

i nsurance beneficiary who remarries after June 30, 1979,
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regardless of the date that the participant or annuitant
term nated his enpl oynent or died.

The change made to this Section by this anendatory Act of
the 91st Ceneral Assenbly, pertaining to remarriage prior to
age 55, applies wthout regard to whether the deceased
participant or annuitant was in service on or after the
effective date of this anendatory Act of the 91st Ceneral
Assenbl y.

(g0 On January 1, 1981, any person who was receiving a
survivors annuity on or before January 1, 1971 shall have the
survivors annuity then being paid increased by 1% for each
full year which has el apsed fromthe date the annuity began.
On January 1, 1982, any survivor whose annuity began after
January 1, 1971, but before January 1, 1981, shall have the
survivor's annuity then being paid increased by 1% for each
year which has elapsed fromthe date the survivor's annuity
began. On January 1, 1987, any survivor who began receiving a
survivor's annuity on or before January 1, 1977, shall have
the monthly survivor's annuity increased by $1 for each ful
year which has el apsed since the date the survivor's annuity
began.

(g-1) On July 1, 2001, every recipient of a survivor's

annuity whose original annuity began before January 1, 1980

shal | have the nonthly survivor's annuity increased by

whi chever of the followi ng percentages is applicabl e:

5%if the original annuity began in 1979;

10%if the original annuity began in 1978;

14% if the original annuity began in 1977;

14%if the original annuity began in 1976;

18% if the original annuity began in 1975;

23% if the original annuity began in 1974:

32%if the original annuity began in 1973 or before.

In the case of the survivor of a deceased annuitant who

died while receiving a retirenent annuity, "original annuity"
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means the deceased annuitant's retirenent annuity:; in al

other cases, "original annuity" nmeans the survivor's annuity.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the survivor's annuity payable

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the cal cul ati on

of increases granted thereafter under subsection (j).

(h) If the sum of the lunp sum and total nonthly
survivor benefits payable under this Section upon the death
of a participant anounts to less than the sum of the death
benefits payable wunder itens (2) and (3) of Section 15-141,
the difference shall be paid in a lunp sumto the beneficiary
of the participant who is |iving on the date that this
addi ti onal anount becones payabl e.

(1) If the sum of the lunp sum and total nonthly
survivor benefits payable under this Section upon the death
of an annuitant receiving a retirenment annuity or disability
retirement annuity anmounts to less than the death benefit
payabl e under Section 15-142, the difference shall be paid to
the Dbeneficiary of the annuitant who is living on the date
that this additional anmount becones payabl e.

(j) Effective on the later of (1) January 1, 1990, or
(2) the January 1 on or next after the date on which the
survivor annuity begins, if the deceased nenber died while
receiving a retirenent annuity, or in all other cases the
January 1 nearest the first anniversary of +the date the
survivor annuity paynents begin, every survivors insurance
beneficiary shall receive an increase in his or her nonthly
survivors annuity of 3% On each January 1 after the initial
i ncrease, the nonthly survivors annuity shall be increased by
3% of the total survivors annuity provided under this
Article, including previous increases provided by this
subsection. Such increases shall apply to the survivors

i nsurance beneficiaries of each participant and annuitant,
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whet her or not the enploynent status of the participant or
annuitant termnates before the effective date of this
anmendatory Act of 1990. This subsection (j) also applies to
persons receiving a survivor annuity wunder the portable
benefit package.

(k) If the Internal Revenue Code of 1986, as anended,
requires that the survivors benefits be payable at an age
earlier than that specified in this Section the benefits
shall begin at the wearlier age, in which event, t he
survivor's beneficiary shall be entitled only to that anount
which is equal to the actuarial equivalent of the benefits
provi ded by this Section.

(I') The changes nmade to this Section and Section 15-131
by this amendatory Act of 1997, relating to benefits for
certain wunmarried children who are full-tinme students under
age 22, apply without regard to whether the deceased nenber
was in service on or after the effective date of this
anmendatory Act of 1997. These changes do not authorize the
repaynent of a refund or a re-election of benefits, and any
benefit or increase in benefits resulting fromthese changes
is not payable retroactively for any period before the
effective date of this anmendatory Act of 1997.

(Source: P.A 90-448, eff. 8-16-97; 90-766, eff. 8-14-98;
91-887, eff. 7-6-00.)

(40 ILCS 5/15-148) (from Ch. 108 1/2, par. 15-148)

Sec. 15-148. Survivors insurance benefits - General
provi sions. The survivors annuity is payable nonthly. Any
annui ty due but unpaid upon the death of the annuitant, shal
be paid to the annuitant's estate.

A person who becones entitled to nore than one survivors
i nsurance benefit because of the death of 2 or nobre persons

shall receive only the largest of the benefits; except that

this limtation does not apply to a survivors insurance
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beneficiary who is entitled to a survivor's annuity by reason

of a nental or physical disability.

A survivors i nsurance beneficiary or the personal
representative of the estate of a deceased survivors
i nsurance beneficiary or the personal representative of a
survivors insurance beneficiary who 1is under a | egal
disability my waive the right to receive survivorship
benefits, provided witten notice of the waiver is given by
the beneficiary or representative to the board wthin 6
months after the death of the participant or annuitant and
before any paynent is nade pursuant to an application filed
by such person.

(Source: P.A 83-1440.)

(40 1LCS 5/15-155) (from Ch. 108 1/2, par. 15-155)

Sec. 15-155. Enployer contributions.

(a) The State of |Illinois shall make contributions by
appropriations of anmounts which, together wth the other
enpl oyer contributions fromtrust, federal, and other funds,
enpl oyee contributions, incone from investnents, and other
income of this System wll be sufficient to neet the cost of
mai ntaining and admnistering the System on a 90% funded
basis in accordance with actuarial recomendati ons.

The Board shall det erm ne t he anount of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board and the recomendations of the actuary, using the

formul ae ferrmula in subsection (a-1) and subsection (a-2).

The mnimum contribution to the Systemto be nade by the

State for each fiscal year shall be the sum of the anount

deternined under subsection (a-1) and the anpunt detern ned

under subsection (a-2).

(a-1) For State fiscal years 2011 through 2045, the

m nimum contribution to the Systemto be made by the State
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for each fiscal year shall be an anmount determned by the
System to be sufficient to bring the total assets of the
Systemup to 90% of the total actuarial liabilities of the

System (other than the liabilities described in subsection

(a-2) of this Section) by the end of State fiscal year 2045.

In maki ng t hese determ nati ons, t he required State
contribution shall be <calculated each year as a |evel
percentage of payroll over the years remaining to and

including fiscal year 2045 and shall be determ ned under the
projected unit credit actuarial cost nethod.

For State fiscal years 1996 through 2010, the State
contribution to the System as a percentage of the applicable
enpl oyee payroll, shall be increased in equal annual
increnents so that by State fiscal year 2011, the State is
contributing at the rate required under this Section.

Beginning in State fiscal year 2046, the mninum State
contribution for each fiscal year shall be the anount needed
to maintain the total assets of the System at 90% of the
total actuarial liabilities of the System

(a-2) The cost of the one-tine increases granted by this

anendatory Act of the 92nd General Assenbly under subsection

(j) of Section 15-136, subsection (b) of Section 15-136.3

(insofar as it derives fromthat subsection () increase),

and subsection (g-1) of Section 15-145 shall be paid by the

State on a level dollar basis over a period of 10 years

begi nning July 1, 2003. These contributions are in addition

to, and shall not be included in in the calculation of, the

State contribution required under subsection (a-1).

(b) If an enployee is paid fromtrust or federal funds,
the enployer shall pay to the Board contributions fromthose
funds which are sufficient to cover the accruing normal costs
on behalf of the enployee. However, universities having
enpl oyees who are conpensated out of |ocal auxiliary funds,

i ncone funds, or service enterprise funds are not required to
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pay such contributions on behalf of those enployees. The
local auxiliary funds, incone funds, and service enterprise
funds of universities shall not be considered trust funds for
the purpose of this Article, but f unds of al umi
associ ations, foundations, and athletic associations which
are affiliated with the universities included as enployers
under this Article and other enployers which do not receive
State appropriations are considered to be trust funds for the
purpose of this Article.

(b-1) The Gty of Urbana and the City of Chanpai gn shal
each make enpl oyer contributions to this System for their
respective firefighter enployees who participate in this
System pursuant to subsection (h) of Section 15-107. The
rate of contributions to be mnade by those municipalities
shal | be determ ned annually by the Board on the basis of the
actuarial assunptions adopted by t he Boar d and t he
recomendations of the actuary, and shall be expressed as a
percentage of salary for each such enployee. The Board shal
certify the rate to the affected nmunicipalities as soon as
may be practical. The enployer contributions required under
this subsection shall be remtted by the nunicipality to the
System at the sane tinme and in the same manner as enpl oyee
contri butions.

(c) Through State fiscal year 1995: The total enployer
contribution shall be apportioned anong the various funds of
the State and other enployers, whether trust, federal, or
ot her funds, in accordance with actuarial procedures approved
by the board. State of Illinois contributions for enployers
receiving State appropriations for personal services shall be
payabl e from appropriations nade to the enployers or to the
System The contributions for dCdass | comunity coll eges
covering earnings other than those paid from trust and
federal funds, shall be payable solely fromappropriations to

the Illinois Community College Board or the Systemfor
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enpl oyer contributions.

(d) Beginning in State fiscal year 1996, the required
State contributions to the System shall be appropriated
directly to the System and shall be payabl e through vouchers
i ssued in accordance with subsection (c) of Section 15-165.

(e) The State Conptroller shall draw warrants payable to
the System upon proper certification by the Systemor by the
enpl oyer in accordance with the appropriation laws and this
Code.

(f) Normal <costs under this Section neans liability for
pensi ons and other benefits which accrues to the System
because of the <credits earned for service rendered by the
participants during the fiscal year and expenses of
adm ni stering the System but shall not include the principal
of or any redenption premumor interest on any bonds issued
by the board or any expenses incurred or deposits required in
connection therew th.

(Source: P.A 89-602, eff. 8-2-96;, 90-576, eff. 3-31-98.)

(40 | LCS 5/15-165) (from Ch. 108 1/2, par. 15-165)

Sec. 15-165. To certify anpbunts and submt vouchers.

(a) The Board shall certify to the Governor on or before
Novenber 15 of each year the appropriation required from
State funds for the purposes of this Systemfor the foll ow ng
fiscal year. The certification shall include a copy of the
actuarial recomendations upon which it is based.

(b) The Board shall certify to the State Conptroller or
enployer, as the case my be, fromtine totinme, by its
presi dent and secretary, with its seal attached, the anmounts
payable to the Systemfromthe various funds.

(c) Beginning in State fiscal year 1996, on or as soon
as possible after the 15th day of each nonth the Board shal
submt vouchers for paynent of State contributions to the

System in a total nonthly anmount of one-twelfth of the
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requi red annual State contribution certified under subsection
(a). These vouchers shall be paid by the State Conptroller
and Treasurer by warrants drawn on the funds appropriated to
the Systemfor that fiscal year

If in any nonth the anmount remaini ng unexpended from al
ot her appropriations to the Systemfor the applicable fiscal
year (including the appropriations to the System under
Section 8.12 of the State Finance Act and Section 1 of the
State Pension Funds Continuing Appropriation Act) 1is |less
than the anmount |awfully vouchered under this Section, the
di fference shall be paid fromthe General Revenue Fund under
the continuing appropriation authority provided in Section
1.1 of the State Pension Funds Conti nui ng Appropriation Act.

(d) So long as the paynents received are the full anount
| awful |y vouchered under this Section, paynents received by
the System wunder this Section shall be applied first toward
the enployer contribution to t he sel f - managed pl an
est abl i shed under Section 15-158. 2. Paynments shall be
appl i ed second toward the enployer's portion of the nornal
costs of the System as defined in subsection (f) of Section
15-155. The bal ance shall be applied toward the unfunded
actuarial liabilities of the System

(e) In the event that the System does not receive, as a
result of legislative enactnent or otherw se, paynent s
sufficient to fully fund the enployer contribution to the
sel f-managed pl an established under Section 15-158.2 and to
fully fund that portion of the enployer's portion of the
normal costs of the System as calculated in accordance wth

subsections (a-1) and (a-2) of Section 15-155 15-155(a-1),

then any paynents received shall be applied proportionately
to the optional retirenment program established under Section
15-158.2 and to the enployer's portion of the normal costs of

the System as calculated in accordance wth subsections
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(Source: P.A 90-448, eff. 8-16-97; 90-766, eff. 8-14-98.)

(40 | LCS 5/16-106) (from Ch. 108 1/2, par. 16-106)

Sec. 16-106. Teacher. "Teacher": The foll ow ng
i ndi vidual s, provided that, for enploynent prior to July 1,
1990, they are enployed on a full-tine basis, or if not
full -time, on a permanent and continuous basis in a position
in which services are expected to be rendered for at |east
one school term

(1) Any educational, admnistrative, professional
or other staff enployed in the public conmmon schools
included within this system in a position requiring
certification wunder the |aw governing the certification
of teachers;

(2) Any educational, admnistrative, professional
or other staff enployed in any facility of the Departnent
of Children and Famly Services or the Departnent of
Human Services, in a position requiring certification
under the law governing the certification of teachers,
and any person who (i) works in such a position for the
Departnment of Corrections, (ii) was a nmenber of this
Systemon May 31, 1987, and (iii) did not elect to becone
a nmenber of the State Enployees' Retirenent System

pursuant to Section 14-108.2 of this Code; except that

"teacher" does not include any person who (A) becones a

security enpl oyee of the Department of Hunan Services, as

defined in Section 14-110, after the effective date of

this anendatory Act of the 92nd General Assenbly, or (B)

becones a nenber of the State Enployees' Retir ement

System pursuant to Section 14-108.2c of this Code;

(3) Any regi onal superi nt endent of school s,
assi st ant regi onal superintendent of schools, State
Superintendent of Education; any person enployed by the

State Board of Education as an executive; any executive
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of the boards engaged in the service of public common
school education in school districts covered under this
system of which the State Superintendent of Education is
an ex-officio nmenber;

(4) Any enployee of a school board association
operating in conpliance with Article 23 of the School
Code who is certificated under the |aw governing the
certification of teachers;

(5) Any person enployed by the retirenent system
who:

(i) was an enployee of and a participant in

the systemon the effective date of this anendatory

Act of the 92nd General Assenbly, or

(ii) becones an enployee of the system on or

after the effective date of this anendatory Act of

the 92nd CGeneral Assenbly; as-an-exeeuttve;-and-any

per son- enpt oyed- by--the--rettrenent--system-who--+s

certifieated----under----the---law --governtng---the

certifieation-of -teachers:

(6) Any educational, admnistrative, professional
or other staff enployed by and under the supervision and
control of a regional superintendent of schools, provided
such enploynent position requires the person to be
certificated under the | aw governing the certification of
teachers and is in an educational program serving 2 or
nore districts in accordance wth a joint agreenent
aut hori zed by the School Code or by federal |egislation;

(7) Any educational, admnistrative, professional
or other staff enployed in an educational program
serving 2 or nore school districts in accordance with a
joint agreenent authorized by the School Code or by
f eder al | egi sl ation and in a position requiring
certification under the |laws governing the certification

of teachers;
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(8 Any officer or enployee of a statew de teacher
or gani zati on or of ficer of a nat i onal t eacher
organi zation who is certified wunder the |aw governing
certification of teachers, provided: (i) the individual
had previously established creditable service under this
Article, (ii) the individual files with the system an
irrevocable election to becone a nenber, and (iii) the
i ndi vi dual does not receive credit for such service under
any other Article of this Code;

(9) Any -educational, admnistrative, professional,
or other staff enployed in a charter school operating in
conpl i ance wth t he Charter Schools Law who is
certificated under the | aw governing the certification of
t eachers.

An annuitant receiving a retirenent annuity under this
Article or under Article 17 of this Code who is tenporarily
enpl oyed by a board of education or other enployer not
exceeding that permtted under Section 16-118 is not a
"teacher" for purposes of this Article. A person who has
recei ved a single-sum retirenment benefit under Section
16-136.4 of this Article is not a "teacher” for purposes of
this Article.

(Source: P.A 89-450, eff. 4-10-96; 89-507, eff. 7-1-97;
90- 14, eff. 7-1-97; 90-448, eff. 8-16-97.)

(40 | LCS 5/16-129.1)

Sec. 16-129.1. Optional increase in retirenent annuity.

(a) A nenber of the Systemmay qualify for the augnented
rate under subdivision (a)(B)(1l) of Section 16-133 for al
years of creditable service earned before July 1, 1998 by
maki ng the optional contribution specified in subsection (b).
A nmenber may not elect to qualify for the augnented rate for
only a portion of his or her creditable service earned before

July 1, 1998.
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(b) The contribution shall be an anmount equal to 1.0% of
the nmenber's highest salary rate in the 4 consecutive school
years imredi ately prior to but not including the school year
in which the application occurs, nmultiplied by the nunber of
years of creditable service earned by the nenber before July
1, 1998 or 20, whichever is less. This contribution shall be
reduced by 1.0% of that salary rate for every 3 full years of
creditable service earned by the nenber after June 30, 1998.
The contribution shall be further reduced at the rate of 25%
of the contribution (as reduced for service after June 30,
1998) for each year of the nenber's total creditable service
in excess of 34 years. The contribution shall not in any
event exceed 20% of that salary rate.

The menber shall pay to the System the amount of the
contribution as calculated at the tine of application under
this Section. The anount of the contribution determ ned
under this subsection shall be recalculated at the tine of
retirement, and if the System determ nes that the anount paid
by the nenber exceeds the recalculated anount, the System
shall refund the difference to the nenber wth regular
interest fromthe date of paynent to the date of refund.

The contribution required by this subsection shall be
paid in one of the follow ng ways or in a conbination of the
foll ow ng ways that does not extend over nore than 5 years:

(1) in a lunp sum on or before the date of
retirenent;

(i) in substantially equal installnents over a
period of tinme not to exceed 5 years, as a deduction from
salary in accordance wth subsection (b) of Section
16- 154;

(tit) if the nenber beconmes an annuitant before
June 30, 2003, in substantial ly equal nont hl y
installments over a 24-nonth period, by reducing the

annuitant's nonthly benefit over a 24-nonth period by the
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anount of the otherwi se applicable contribution. For
federal and Illinois tax purposes, the nonthly anmount by
which the annuitant's benefit is reduced shall not be

treated as a contribution by the annuitant, but rather as

a reduction of the annuitant's nonthly benefit.

(c) If the nenber fails to nake the full contribution
under this Sectionin atinly fashion, the paynents nade
under this Section shall be refunded to the nenber, w thout
i nterest. If the nenber dies before nmaking the ful
contribution, the paynents nade under this Section, together
with regular interest thereon, shall be refunded to the
menber's designated beneficiary for benefits under Section
16- 138.

(d) For purposes of this Section and subdi vi si on
(a)(B)(1) of Section 16-133, optional <creditable service
established by a nenber shall be deened to have been earned
at the tinme of the enploynent or other qualifying event upon
which the service is based, rather than at the tine the
credit was established in this System

(e) The contributions required under this Section are
the responsibility of the teacher and not the teacher's
enpl oyer. However, an enployer of teachers may, after the
effective date of this anmendatory Act of 1998, specifically
agree, through collective bargaining or otherw se, to nmake
the contributions required by this Section on behalf of those
t eachers.

(f) A person who, on or after July 1, 1998 and before

June 4, 1999, beqgan receiving a retirenent annuity cal cul at ed

at the augnented rate my apply in witing to have the

annuity recalculated to reflect the changes to this Section

and Section 16-133 that were enacted in Public Act 91-17.

The anpunt of any resulting decrease in the opti onal

contri bution shall be refunded to the annuitant, without

interest. Any resulting increase in retirenent annuity shal
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take effect on the next annuity paynent date following the

date of application under this subsection.

(Source: P.A 90-582, eff. 5-27-98; 91-17, eff. 6-4-99.)

(40 ILCS 5/16-131.6) (from Ch. 108 1/2, par. 16-131.6)

Sec. 16-131.6. Transfer to Article 14.

(a) Any active nenber of the State Enpl oyees' Retirenent
System of [Illinois may apply for transfer to that System of
credits and creditabl e service accunul ated under this System
for service as a teacher enployed by the Departnent of
Corrections. Such creditable service shall be transferred
forthw th. Paynent by this Systemto the State Enpl oyees
Retirement System shall be made at the same tinme and shal
consi st of:

(1) the amounts accunmulated to the credit of the
applicant for such service, including interest, on the
books of this Systemon the date of transfer; and

(2) enployer <contributions in an anount equal to
t he amount of menber contributions as determ ned under
item(1).

Participation in this Systemas to any credits transferred
under this subsection Seetien shall term nate on the date of
transfer.

(b) Any active nenmber of the State Enpl oyees' Retirement

System of Illlinois nay apply for transfer to that System of

credits and creditable service accunul ated under this System

for service as a security enpl oyee of the Departnent of Hunan

Services as defined (at the time of application) in Section

14-110. That creditable service shall be transferred

forthw th. Paynent by this Systemto the State Enmpl oyees

Retirement System shall be nade at the sane tine and shal

consi st of:

(1) the ampunts accunulated to the credit of the

applicant for that service, including interest, on the
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books of this System on the date of transfer, but

excluding any contribution paid by the nenber under

Section 16-129.1 to upgrade that credit to the augnented

rate, which shall be refunded to the nmenber; and

(2) enployer contributions in an anmount equal to

the anmpount of nenber contributions as determ ned under

item(1).

Participation in this Systemas to any credits transferred

under this subsection shall terminate on the date of

tr ansf er.

(Source: P.A 86-1488.)

(40 ILCS 5/16-132) (from Ch. 108 1/2, par. 16-132)
Sec. 16-132. Retirenment annuity eligibility. A nenber

who has at least 34 vears of creditable service is entitled

to aretirement annuity at any age. A nenber who has at

least 20 vyears of creditable service is entitled to a
retirement annuity upon or after attainment of age 55. A
menber who has at least 10 but Iless than 20 years of
creditable service is entitled to a retirement annuity upon
or after attainnment of age 60. A nenber who has at |east 5
but |l ess than 10 years of creditable service is entitled to a
retirement annuity upon or after attainnment of age 62. A
menber who (i) has earned during the period inmediately
preceding the last day of service at |east one year of
contributing credi table service as an enployee of a
departnment as defined in Section 14-103.04, (ii) has earned
at least 5 years of contributing creditable service as an
enpl oyee of a departnent as defined in Section 14-103.04, and
(tit) retires on or after January 1, 2001 is entitled to a
retirement annuity upon or after attainnent of an age which

when added to the nunber of vyears of his or her total
creditable service, equals at least 85  Portions of years

shal |l be counted as deci mal equival ents.
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A menber who is eligible to receive a retirenent annuity
of at least 74.6% of final average salary and will attain age
55 on or before Decenber 31 during the year which commences
on July 1 shall be deenmed to attain age 55 on the preceding
June 1.

A nmenber neeting the above eligibility conditions is
entitled to a retirement annuity upon witten application to
the board setting forth the date the nenber w shes the
retirement annuity to commence. However, the effective date
of the retirement annuity shall be no earlier than the day
followng the | ast day of creditable service, regardless of
the date of official termnation of enploynent. To be
eligible for a retirenent annuity, a nenber shall not be
enployed as a teacher in the schools included under this
System or under Article 17, unless the nmenber is disabled (in
whi ch event, eligibility for salary nmust cease), or unless
the Systemis required by federal |aw to commence paynent due
to the nenber's age; the changes to this sentence made by
this amendatory Act of 1991 shall apply wthout regard to
whet her the nmenber term nated enpl oynent before or after its
effective date.

(Source: P.A 90-582, eff. 5-27-98; 91-927, eff. 12-14-00.)

(40 | LCS 5/16-133) (from Ch. 108 1/2, par. 16-133)
Sec. 16-133. Retirement annuity; anount.
(a) The anobunt of the retirement annuity shall be the
| arger of the anmounts determ ned under paragraphs (A) and (B)
bel ow:
(A An anount consisting of the sum of the
fol | ow ng:
(1) An anpbunt that can be provided on an
actuarially equi val ent basi s by the nenber's
accunul ated contributions at the time of retirenent;

and
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(2) The sumof (i) the anount that can be
provided on an actuarially equivalent basis by the
menber's accunul at ed contributions representing
service prior to July 1, 1947, and (ii) the anount
that can be provided on an actuarially equivalent
basis by the anount obtained by multiplying 1.4
tinmes t he menber' s accumnul at ed contributions
covering service subsequent to June 30, 1947; and

(3) If there is prior service, 2 times the
anount t hat woul d have been determ ned under
subpar agraph (2) of paragraph (A) above on account
of contributions which would have been made during
the period of prior service creditable to the nenber
had the System been in operation and had the nenber
made contributions at the contribution rate in
effect prior to July 1, 1947.

(B) An amount consisting of the greater of the

fol | ow ng:

(1) For creditable service earned before July
1, 1998 that has not been augnented under Section
16-129.1: 1.67%of final average salary for each of
the first 10 years of creditable service, 1.90% of
final average salary for each year in excess of 10
but not exceeding 20, 2.10% of final average salary
for each year in excess of 20 but not exceeding 30,
and 2.30% of final average salary for each year in
excess of 30; and

For creditable service earned on or after July
1, 1998 by a nenber who has at least 24 years of
creditable service on July 1, 1998 and who does not
el ect to augnent service wunder Section 16-129.1
2.2% of final average salary for each year of
creditabl e service earned on or after July 1, 1998

but before the nenber reaches a total of 30 years of
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creditable service and 2.3% of final average salary

for each year of creditable service earned on or

after July 1, 1998 and after the nenber reaches a

total of 30 years of creditable service; and

For all other creditable service: 2.2% of
final average salary for each year of creditable
service; or
(2) 1.5%of final average salary for each year

of creditable service plus the sum $7.50 for each of

the first 20 years of creditable service.
The anobunt of the retirenment annuity determ ned under
this paragraph (B) shall be reduced by 1/2 of 1% for each
month that the nenber is |ess than age 60 at the tine the
retirement annuity begins. However, this reduction shal
not apply (i) if the nenber has at |east 34 35 years of
creditable service, or (ii) if the nmenber retires on
account of disability wunder Section 16-149.2 of this
Article with at |east 20 years of creditable service, or
(tit) if the nmenber (1) has earned during the period
i mredi ately preceding the |l ast day of service at |east
one year of contributing creditable service as an
enpl oyee of a departnment as defined in Section 14-103. 04,
(2) has earned at least 5 years of contributing
creditable service as an enployee of a departnent as
defined in Section 14-103.04, (3) retires on or after
January 1, 2001, and (4) retires having attained an age
whi ch, when added to the nunber of years of his or her
total creditable service, equals at |east 85. Portions
of years shall be counted as deci mal equival ents.

(b) For purposes of this Section, final average salary

shall be the average salary for the highest 4 consecutive
years within the last 10 years of «creditable service as
determined under rules of the board. The m ni num fi nal

average sal ary shall be considered to be $2,400 per year
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In the determ nation of final average salary for nenbers
other than elected officials and their appoi ntees when such
appoi ntees are allowed by statute, that part of a nenber's
salary for any year beginning after June 30, 1979 which
exceeds the nenber's annual full-tinme salary rate wth the
sanme enployer for the preceding year by nore than 20% shal
be excluded. The exclusion shall not apply in any year in
which the nenber's creditable earnings are | ess than 50% of
the preceding year's nean salary for downstate teachers as
determ ned by the survey of school district salaries provided
in Section 2-3.103 of the School Code.

(c) In determning the amount of the retirenment annuity
under paragraph (B) of this Section, a fractional year shal
be granted proportional credit.

(d) The retirenent annuity determ ned under paragraph
(B) of this Section shall be available only to nenbers who
render teaching service after July 1, 1947 for which nmenber
contributions are required, and to annuitants who re-enter
under the provisions of Section 16-150.

(e) The maxi mum retirenent annuity provided under
paragraph (B) of this Section shall be 75%of final average
sal ary.

(f) A nenber retiring after the effective date of this
amendatory Act of 1998 shall receive a pension equal to 75%
of final average salary if the menber is qualified to receive
a retirenment annuity equal to at |east 74.6% of final average
salary under this Article or as proportional annuities under
Article 20 of this Code.

(Source: P.A  90-582, eff. 5-27-98; 91-17, eff. 6-4-99;
91-887, eff. 7-6-00; 91-927, eff. 12-14-00.)

(40 ILCS 5/16-133.1) (fromCh. 108 1/2, par. 16-133.1)
Sec. 16-133.1. Automatic annual increase in annuity.

(a) Each nenber with creditable service and retiring on
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or after August 26, 1969 is entitled to the automatic annual
increases in annuity provided under this Section while
receiving a retirement annuity or disability retirenent
annuity fromthe system
An annuitant shall first be entitled to an initial
increase under this Section on the January 1 next foll ow ng
the first anniversary of retirenment, or January 1 of the year
next follow ng attai nment of age 61, whichever is |later. At
such tine, the system shall pay an initial increase
determ ned as foll ows:
(1) 1.5% of the originally granted retirement
annuity or disability retirenment annuity nultiplied by
t he nunber of years elapsed, if any, from the date of
retirement until January 1, 1972, plus
(2) 2%of the originally granted annuity nultiplied
by the nunber of years elapsed, if any, fromthe date of
retirement or January 1, 1972, whichever is later, until
January 1, 1978, plus
(3) 3%of the originally granted annuity nultiplied
by the nunber of years elapsed from the date of
retirement or January 1, 1978, whichever is later, until
the effective date of the initial increase.
However, the initial annual increase calculated under this
Section for the recipient of a disability retirement annuity
granted wunder Section 16-149.2 shall be reduced by an anount
equal to the total of all increases in that annuity received

under Section 16-149.5 (but not exceedi ng 100% of the anount

of the initial increase otherwise provided under this
Section).

Fol | owi ng t he initial I ncrease, automatic annual
increases in annuity shall be payable on each January 1

thereafter during the lifetine of the annuitant, determ ned
as a percentage of the originally granted retirenment annuity

or disability retirenment annuity for increases granted prior
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to January 1, 1990, and calculated as a percentage of the
total anobunt of annuity, including previous increases under
this Section, for increases granted on or after January 1,
1990, as follows: 1.5%for periods prior to January 1, 1972,
2% for periods after Decenber 31, 1971 and prior to January
1, 1978, and 3% for periods after Decenber 31, 1977.

(b) The automatic annual increases in annuity provided
under this Section shall not be applicable unless a nenber
has made contributions toward such increases for a period
equivalent to one full vyear of creditable service. |If a
menber contributes for service perforned after August 26,
1969 but the nenber beconmes an annuitant before such
contributions anount to one full year's contributions based
on the salary at the date of retirenent, he or she may pay
t he necessary bal ance of the contributions to the system and
be eligible for the automatic annual increases in annuity
provi ded under this Section.

(c) Each nenber shall make contributions toward the cost
of the automatic annual increases in annuity as provided
under Section 16-152.

(d) An annuitant receiving a retirenent annuity or
disability retirenent annuity on July 1, 1969, who
subsequently re-enters service as a teacher is eligible for
the automatic annual increases in annuity provided under this
Section if he or she renders at |east one year of creditable
service followng the latest re-entry.

(e) In addition to the automatic annual increases in
annuity provided wunder this Section, an annuitant who neets
the service requirenents of this Section and whose retirenment
annuity or disability retirement annuity began on or Dbefore
January 1, 1971 shall receive, on January 1, 1981, an
increase in the annuity then being paid of one dollar per
month for each year of creditable service. On January 1,

1982, an annuitant whose retirenment annuity or disability
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retirement annuity began on or before January 1, 1977 shal
receive an increase in the annuity then being paid of one
dol | ar per nonth for each year of creditable service.

On January 1, 1987, any annuitant whose retirenent
annuity began on or before January 1, 1977, shall receive an
increase in the nonthly retirement annuity equal to 8¢ per
year of «creditable service tines the nunber of years that
have el apsed since the annuity began.

(f) On July 1, 2001, every annuitant who began receiVing

aretirenent annuity before January 1, 1980 shall have the

monthly retirenent annuity increased by whichever of the

foll owi ng percentages i s applicabl e:

5%if the annuity began in 1979;

10%if the annuity began in 1978;

14%if the annuity began in 1977;

14%if the annuity began in 1976;

18% if the annuity began in 1975;

23%if the annuity began in 1974;

32%if the annuity began in 1973 or before.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the retirenent annuity payable

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the cal cul ati on

of increases granted thereafter under subsection (a).

(Source: P.A 91-927, eff. 12-14-00.)

(40 1LCS 5/16-134.1 new)

Sec. 16-134.1. Reduction of purchasing power: policy;

report: increase.

(a) The General Assenbly finds and decl ares that:

(1) The purchasing power of a fixed annuity can be

eroded over tine by the effects of inflation and

increases in the general cost of |iving.

(2) For a person whose incone consists prinarily of
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a fixed annuity, the reduction in purchasing power

resulting fromincreases in the cost of living can becone

catastrophic over tine, transform ng a once-confortable

retirenent into a tine of poverty and need.

(3) The State of lllinois is concerned about the

effects that a significant reduction in purchasi ng power

can have on the quality of life of retired enpl oyees and

their survivors.

(4) The General Assenbly has previously addressed

this concern by providing for autonmatic annual i ncr eases

in retirenent and survivor's annuities under this

Article. Recogni zi ng that t hese aut omati c annual

increases, by thenselves, are not a conplete answer in

tines of high inflation, the General Assenbly has al so,

from tine to tine, provided specific one-tinme increases

in annuities for certain categories of annuitants.

(b) It is the public policy of this State and the

intention of the General Assenbly to protect annuitants

agai nst significant decreases in the purchasi ng power of the

retirenent and survivor's annuities granted under this

Article.

(c) The Systemshall reqularly review the changes that

have occurred in the purchasing power of the retirenent and

survivor's annuities being paid under this Article, and it

shal | report to the General Assenbly, the Governor, and the

Pensi on Laws Comm ssion whenever it determnes that the

origi nal purchasi ng power of those annuities has been reduced

by 20%or nore for any category or group of annuitants. The

Systemmay include in the report its recommendations, if any,

for legislative action to address its findings.

(40 ILCS 5/16-143) (from Ch. 108 1/2, par. 16-143)
Sec. 16-143. Survivors' benefits - other conditions and

[imtations. The benefits provided under Sections 16-141 and
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16- 142, shall be subject to the followng further conditions
and limtations:

(1) The period during which a nenber was in receipt of a
di sability or occupational disability benefit shall be
considered as creditable service at the annual salary rate on
whi ch the nmenber | ast nade contri butions.

(2) Al service prior to July 24, 1959, for which
creditable service is granted towards a retirenent annuity
shal | be considered as creditable service.

(3) No benefits shall be payable unless a nenber, or a
di sabl ed nenber, returning to service, has nade contributions
to the system for at least one nonth after July 24, 1959,
except that an annuitant nust have contributed to the system
for at Jleast 1 year of creditable service after July 24,
1959.

(4) Creditable service wunder the State Enpl oyees
Ret i r ement System of Illinois, the State Universities
Retirement System and the Public School Teachers' Pension and
Retirement Fund of Chicago shall be considered in determ ning
whet her the nenber has met t he creditable service
requi renent.

(5 If an eligible beneficiary qualifies for a
survivors' benefit because of pension credits established by
the participant or annuitant in another system covered by
Article 20, and the conbined survivors' benefits exceed the
hi ghest survivors' benefit payable by either system based
upon the conbi ned pension credits, the survivors' Dbenefit
payable by this systemshall be reduced to that anmount which
when added to the survivors' benefit payable by the other
system would equal this highest survivors' benefit. If the
ot her systemhas a simlar provision for adjustnment of the
survivors' benefit, the respective proportional survivors
benefits shall be reduced proportionately according to the

ratio which the anmount of each proportional survivors'
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benefit bears to the aggregate of all proportional survivors
benefits. If a survivors' benefit 1is payable by another
system covered by Article 20, and the survivor elects to
waive the nonthly survivors' benefit and accept a | unp sum
paynment or death benefit in lieu of the nonthly survivors
benefit, this systemshall, for the purpose of adjusting the
mont hly survivors' benefit under this paragraph, assunme that
the survivor had been entitled to a nonthly survivors
benefit which, in accordance with actuarial tables of this
system is the actuarial equivalent of the anmount of the | unp
sum paynent or death benefit.

(6) Remarriage of a surviving spouse prior to attainnent
of age 55 that occurs before the effective date of this
amendatory Act of the 91st General Assenbly shall termnate

his or her survivors' benefits until July 6, 2000.

A surviving spouse whose survivors' benefit has been

term nated due to renarriage may apply for reinstatenent of

that benefit. The reinstated benefit shall beqgin to accrue

on July 6, 2000, except that if, on July 6, 2000, the benefit

is payable to an eliqgible surviving child or parent, paynent

of the benefit to the surviving spouse shall not be

reinstated until the benefit is no longer payable to any

eligible surviving child or parent. The reinstated benefit

shall include any one-tine or annual increases received prior

to the date of ternination, as well as any increases that

would otherwi se have accrued fromthe date of termnation to

the date of reinstatenent. An eligible surviving spouse

whose expectation of receiving a survivors' benefit was | ost

due to renmarri age before attai nment of age 50 shall also be

entitled to reinstatenent wunder this subsection, but the

resulting survivors' benefit shall not beqgin to accrue sooner

t han upon the surviving spouse's attainnent of age 50.

The changes ehange nmade to this item(6) by Public Act

91-887 and this amendatory Act of the 92nd 94st Ceneral
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Assenbly apply appties without regard to whether the deceased
menber or annuitant was in service on or after the effective
date of either this anendatory Act of--the-91st-General
Assenbly.

(7) The benefits payable to an eligible child shal
termnate when the eligible child marries, dies, or attains
age 18 (age 22 if a full-time student); except that benefits
payabl e to a dependent disabled eligible child shal
termnate only when the eligible child dies or ceases to be

di sabl ed.
(Source: P.A 90-448, eff. 8-16-97; 91-887, eff. 7-6-00.)

(40 ILCS 5/16-143.1) (fromCh. 108 1/2, par. 16-143.1)

Sec. 16-143.1. Increase in survivor benefits.

(a) Beginning January 1, 1990, each survivor's benefit
and each reversionary annuity payable wunder Section 16-136
shall be increased by 3% of the currently payabl e anmount
thereof (1) on each January 1 occurring on or after the
comencenent of the annuity if the deceased teacher died
while receiving a retirenment or disability retirement
annuity, or (2) in other cases, on each January 1 occurring
on or after the first anniversary of the granting of the
benefit, wthout regard to whether the deceased teacher was
in service on or after the effective date of this anendatory
Act of 1991, but such increases shall not accrue for any
period prior to January 1, 1990.

(b) On January 1, 1981, any beneficiary who was
receiving a survivor's nonthly benefit on or before January
1, 1971, shall have the benefit then being paid increased by
1% for each full year elapsed fromthe date the survivor's
benefit began. On January 1, 1982, any beneficiary who began
receiving a survivor's nonthly benefit after January 1, 1971
but before January 1, 1981 shall have the benefit then being

paid increased by 1% for each year elapsed fromthe date the
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survivor's benefit began.

On January 1, 1987, any beneficiary whose nmont hly
survivor's benefit began on or before January 1, 1977, shal
have the nonthly survivor's benefit increased by $1 for each
full year which has elapsed since the date the survivor's
benefit began.

(¢c) On July 1, 2001, every recipient of a survivor's

annuity whose original annuity began before January 1, 1980

shal | have the nonthly survivor's annuity increased by

whi chever of the followi ng percentages is applicabl e:

5%if the original annuity began in 1979;

10%if the original annuity began in 1978;

14% if the original annuity began in 1977;

14%if the original annuity began in 1976;

18% if the original annuity began in 1975;

23%if the original annuity began in 1974:

32% if the original annuity began in 1973 or before.

In the case of the survivor of a deceased annuitant who

died while receiving a retirenent annuity, "original annuity"

means the deceased annuitant's retirenent annuity:; in al

other cases, "original annuity" nmeans the survivor's annuity.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the survivor's annuity payable

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the cal cul ati on

of increases granted thereafter under subsection (a).

(Source: P.A 86-273; 86-1488.)

(40 | LCS 5/16-158) (from Ch. 108 1/2, par. 16-158)

Sec. 16-158. Contributions by State and ot her enpl oying
units.

(a) The State shall nmake contributions to the System by
means of appropriations fromthe Comon School Fund and ot her

State funds of anmpbunts which, together wth other enployer
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contributions, enployee contributions, investnent incone, and
other income, wll be sufficient to mneet the cost of
mai ntaining and admnistering the System on a 90% funded
basis in accordance with actuarial recomendati ons.

The Board shall det erm ne t he anount of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board and the recomendations of the actuary, using the

formul ae ferrmula in subsection (b-3) and subsection (b-4).

The mnimum contribution to the Systemto be nade by the

State for each fiscal year shall be the sum of the anount

deternined under subsection (b-3) and the anpunt deterni ned

under subsection (b-4).

(a-1) Annually, on or before Novenber 15, the board

shall <certify to the Governor the anount of the required
State contribution for the comng fiscal year. The
certification shal | i ncl ude a copy of the actuarial

recomendati ons upon which it is based.

(b) Through State fiscal year 1995, t he State
contributions shall be paid to the Systemin accordance with
Section 18-7 of the School Code.

(b-1) Beginning in State fiscal year 1996, on the 15th
day of each nonth, or as soon thereafter as may be
practicable, the Board shall submt vouchers for paynent of
State contributions to the System in a total nonthly anount
of one-twelfth of the required annual State contribution
certified wunder subsection (a-1). These vouchers shall be
paid by the State Conptroller and Treasurer by warrants drawn
on the funds appropriated to the Systemfor that fiscal year.

If in any nonth the anount renai ning unexpended from al
other appropriations to the Systemfor the applicable fiscal
year (including the appropriations to the System under
Section 8.12 of the State Finance Act and Section 1 of the

State Pension Funds Continuing Appropriation Act) is less
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than the anount |awfully vouchered under this subsection, the
di fference shall be paid fromthe Common School Fund under
the continuing appropriation authority provided in Section
1.1 of the State Pension Funds Continuing Appropriation Act.

(b-2) Allocations from the Comon School Fund
apportioned to school districts not com ng under this System
shall not be di mnished or affected by the provisions of this
Article.

(b-3) For State fiscal years 2011 through 2045, the
m nimum contribution to the Systemto be made by the State
for each fiscal year shall be an anmount determned by the
System to be sufficient to bring the total assets of the
Systemup to 90% of the total actuarial liabilities of the

System (other than the liabilities described in subsection

(b-4) of this Section) by the end of State fiscal year 2045.

In maki ng t hese determ nati ons, t he required State
contribution shall be <calculated each year as a |evel
percentage of payroll over the years remaining to and

including fiscal year 2045 and shall be determ ned under the
projected unit credit actuarial cost nethod.

For State fiscal years 1996 through 2010, the State
contribution to the System as a percentage of the applicable
enpl oyee payroll, shall be increased in equal annual
increnents so that by State fiscal year 2011, the State is
contributing at the rate required under this Section; except
that in the follow ng specified State fiscal years, the State
contribution to the System shall not be less than the
follow ng indicated percentages of the applicable enployee
payroll, even if the indicated percentage will produce a
State contribution in excess of the anobunt ot herw se required
under this subsection and subsection (a), and notw t hstandi ng
any contrary certification nmade under subsection (a-1) before
the effective date of this anendatory Act of 1998: 10.02%in
FY 1999; 10.77% in FY 2000; 11.47%in FY 2001; 12.16% in FY
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2002; 12.86% in FY 2003; 13.56%in FY 2004; 14.25%in FY
2005; 14.95% in FY 2006; 15.65%in FY 2007; 16.34% in FY
2008; 17.04% in FY 2009; and 17.74%in FY 2010.

Beginning in State fiscal year 2046, the m ninum State
contribution for each fiscal year shall be the anmobunt needed
to maintain the total assets of the Systemat 90% of the
total actuarial liabilities of the System

(b-4) The cost of the one-tine increases granted by this

anendatory Act of the 92nd General Assenbly under subsection

(f) of Section 16-133.1 and subsection (c) of Section

16-143.1 shall be paid by the State on a |l evel dollar basis

over a period of 10 years beginning July 1, 2003. These

contributions are in addition to, and shall not be included

in the calculation of, the State contribution required under

subsection (b-3).

(c) Paynment of the required State contributions and of
all pensions, retirement annuities, death benefits, refunds,
and other benefits granted under or assumed by this System
and all expenses in connection with the admnistration and
operation thereof, are obligations of the State.

If nmenbers are paid fromspecial trust or federal funds
whi ch are adm ni stered by the enploying unit, whether school
district or other unit, the enploying unit shall pay to the
System from such funds the full accruing retirenment costs
based upon that service, as determned by the System
Enpl oyer contributions, based on salary paid to nenbers from
federal funds, may be forwarded by the distributing agency of
the State of Illinois to the Systemprior to allocation, in
an anount det erm ned in accordance wth qguidelines
establ i shed by such agency and the System

(d) Effective July 1, 1986, any enpl oyer of a teacher as
defined in paragraph (8) of Section 16-106 shall pay the
enpl oyer's normal cost of benefits based upon the teacher's

service, in addition to enpl oyee contributions, as determ ned
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by the System Such enpl oyer contributions shal | be
forwarded nonthly in accordance with guidelines established
by the System

However, with respect to benefits granted under Section
16-133.4 or 16-133.5 to a teacher as defined in paragraph (8)
of Section 16-106, the enployer's contribution shall be 12%
(rather than 20% of the nenber's highest annual salary rate
for each year of creditable service granted, and the enpl oyer
shall also pay the required enpl oyee contribution on behalf
of the teacher. For the purposes of Sections 16-133.4 and
16-133.5, a teacher as defined in paragraph (8) of Section
16-106 who is serving in that capacity while on |eave of
absence from anot her enpl oyer under this Article shall not be
consi dered an enpl oyee of the enployer fromwhich the teacher
is on | eave.

(e) Beginning July 1, 1998, every enployer of a teacher
shall pay to the System an enpl oyer contribution conputed as
fol |l ows:

(1) Beginning July 1, 1998 through June 30, 1999,
t he enpl oyer contribution shall be equal to 0.3%of each
teacher's sal ary.

(2) Beginning July 1, 1999 and thereafter, the
enpl oyer contribution shall be equal to 0.58% of each
teacher's sal ary.

The school district or other enploying unit may pay these
enpl oyer contributions out of any source of funding avail abl e
for that purpose and shall forward the contributions to the
System on the schedul e established for the paynent of nenber
contri butions.

These enpl oyer contributions are intended to offset a
portion of +the cost to the System of the increases in
retirement benefits resulting from this anendatory Act of
1998.

The additional 1% enployee contribution required under
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Section 16-152 by this anendatory Act of 1998 is the
responsibility of the teacher and not the teacher's enpl oyer,
unl ess the enpl oyer agrees, through collective bargaining or
ot herw se, to make the contribution on behalf of the teacher.
| f an enployer is required by a contract in effect on May
1, 1998 between the enpl oyer and an enpl oyee organi zation to
pay, on behalf of all its full-time enployees covered by this
Article, all mandatory enpl oyee contributions required under
this Article, then the enpl oyer shall be excused from paying
t he enpl oyer contribution required under this subsection (e)
for the balance of the termof that contract. The enpl oyer
and the enpl oyee organi zation shall jointly certify to the
System the existence of the contractual requirenment, in such
formas the System may prescribe. This exclusion shall cease
upon the term nation, extension, or renewal of the contract
at any time after May 1, 1998.
(Source: P.A 90-582, eff. 5-27-98.)

(40 1LCS 5/17-114. 4 new)

Sec. 17-114. 4. Tr ansf er to Metropolitan Pier and

Expositi on Authority pension pl an.

(a) Until January 1, 2002, any nenber of the nmanagement

committee of the Metropolitan Pier and Exposition Authority,

as designated by the <chief executive officer of t he

Authority, regardless of whether the nenber is in service

under this Article on or after the effective date of this

Section and notwi thstanding Section 17-157, nmay apply to the

Board for transfer of all of his or her creditable service

accunul ated wunder this Fund to the pension plan established

for enployees and officers of the Mtropolitan Pier and

Exposi tion Aut hority. The creditable service shall be

transferred in accordance with the terns of that plan and

shal | be acconpanied by a paynent fromthis Fund to that

pensi on plan, consisting of:
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(1) the anmpbunts accunul ated to the credit of the

applicant for the service to be transferred, including

interest, on the books of the Fund on the date of

transfer, but excluding any additional or optional

credits, which shall be refunded to the applicant; plus

(2) enployer contribution credits conputed and

credited under this Article, including interest, on the

books of the Fund on the date the applicant term nated

servi ce under the Fund.

Participation in this Fund as to the credits transferred

under this Section term nates on the date of transfer.

(b) For the purpose of transferring credit wunder this

Section, a person nay reinstate credits and creditable

service term nated upon receipt of a refund, by paying to the

Fund, before January 1, 2002, the amount of the refund plus

reqular interest fromthe date of the refund to the date of

repaynment .

(40 | LCS 5/17-116. 3)

Sec. 17-116.3. Early retirement incentives.

(a) A teacher who is covered by a collective bargaining
agreenent shall not be eligible for the early retirenent
incentives provided under this Section unless the collective
bar gai ni ng agent and the Board of Education have entered into
an agreenent under which the agent agrees that any paynent
for accumulated unused sick days to which the enployee is
entitled upon withdrawal fromservice may be paid by the
Board of Education in installnments over a period of up to 5
years, and a copy of this agreenment has been filed wth the
Board of the Fund.

To be eligible for the benefits provided in this Section,
a person nust:

(1) be a nenber of this Fund who, on or after My

1, 1993, is (i) in active payroll status as a teacher, or
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(i1) on layoff status fromsuch a position with a right
of re-enploynent or recall to service, or (iii) on |eave
of absence from such a position, but only if the nenber
on leave has not been receiving a disability benefit
under this Article for a continuous period of 2 years or
nore as of the date of application;

(2) have not previously received a retirenent
pensi on under this Article;

(3) file with the Board and the Board of Educati on,
bef ore August 15, 1993, a witten application requesting
the Dbenefits provided in this Section and a notice of
resignation fromenploynent, which resignation nust take
effect before Septenber 1, 1993 unless the applicant's
retirenment is del ayed under subsection (e), (f), or (f-5)
of this Section;

(4) be eligible to receive a retirenment pension
under this Article (for which purpose any age enhancenent
or creditable service received under this Section may be
used) and elect to receive the retirenent pensi on
beginning no earlier than June 1, 1993 and no |l ater than
Septenber 1, 1993 or the date est abl i shed under
subsection (e), (f), or (f-5) of +this Section, if
appl i cabl e;

(5 have attained age 50 (w thout the use of any
age enhancenent or creditable service received under this
Section) by the effective date of the retirenent pension;

(6) have at least 5 years of «creditable service
under this Fund or any of the participating systens under
the Retirenent Systens Reciprocal Act (w thout the use of
any creditable service received under this Section) by
the effective date of the retirenent pension.

(b) An eligible person may establish up to 5 years of

creditabl e service under this Section. In addition, for each

period of creditable service established under this Section,
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a person's age at retirenent shall be deened to be increased
by an equal peri od.

The creditable service established under this Section may
be used for all purposes under this Article and the
Retirenent Systens Reciprocal Act, except for the purposes of
Section 17-116.1, and the determ nation of average salary or
conpensati on under this or any other Article of this Code.

The age enhancenent established under this Section may be
used for al | purposes under this Article (including
cal cul ation of a proportionate pension payable by this Fund
under the Retirenent Systens Reciprocal Act), except for
pur poses of the reversionary pension wunder Section 17-120,
and distributions required by federal |aw on account of age.
However, age enhancenent established under this Section shal
not be used in determning benefits payable under other
Articles of this Code under the Retirenment Systens Reci proca
Act .

(c) For all <creditable service established under this
Section, the enployer nust pay to the Fund an enployer
contribution consisting of 12% of the nenber's highest annual
full -time rate of conpensation for each year of creditable
service granted under this Section.

The enpl oyer contribution shall be paid to the Fund in
one of the followng ways: (i) in a single sumat the tine
of the menber's retirenment, (ii) in equal quarterly
installments over a period of 5 years fromthe date of
retirement, or (iii) subject to the approval of the Board of
the Fund, 1in wunequal installnments over a period of no nore
than 5 years fromthe date of retirement, as provided in a
paynment plan designed by the Fund to accommodat e t he needs of
the enployer. The enployer's failure to make the required
contributions in a tinely manner shall not affect the paynent
of the retirenment pension.

For all <creditable service established under this
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Section, the enployee nust pay to the Fund an enpl oyee
contribution consisting of 4% of the nmenber's highest annual
salary rate used in the determnation of the retirenent
pensi on for each year of creditable service granted under
this Section. The enployee contribution shall be deducted
fromthe retirenent annuity in 24 nonthly install nents.

(d) An annuitant who has received any age enhancenent or
creditabl e service under this Section and whose pension 1is
suspended or cancelled under Section 17-149 or 17-150 shal
thereby forfeit the age enhancenent and creditable service.
The forfeiture of <creditable service under this subsection
shall not entitle the enployer to a refund of the enployer
contribution paid wunder this Section, nor to forgiveness of
any part of that contribution that remains unpaid. The
forfeiture of creditable service under this subsection shal
not entitle the enployee to a refund of the enployee
contribution paid under this Section.

(e) If the nunber of enployees of an enpl oyer that apply
for early retirement under this Section exceeds 30% of those
eligible, the enployer my require that, for any or all of
the nunmber of applicants in excess of that 30% the starting
date of the retirement pension enhanced under this Section be
no earlier than June 1, 1994 and no |l ater than Septenber 1,
1994. The right to have the retirenent pension begin before
June 1, 1994 shall be allocated anong the applicants on the
basis of seniority in the service of that enployer

This delay applies only to persons who are applying for
early retirenment incentives under this Section, and does not
prevent a person whose application for early retirenent
incentives has been wthdrawmn from beginning to receive a
retirement pension on the earliest date upon which the person
is otherwise eligible under this Article.

(f) For a menmber who is notified after July 30, 1993,

but before November 29, 1993, that he or she will becone a
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supernunerary or reserve teacher in the 1993-1994 school
year: (1) the August 15, 1993 application deadline in
subdivision (a)(3) of this Section is extended to Decenber
14, 1993, (2) the Septenber 1, 1993 deadline in subdivision
(a)(4) of this Section is extended to Decenber 14, 1993, and
(3) the nmenber shall not be included in the «calculation of
the 30% under subsection (e) and is not subject to delay in
retirement under that subsection

(f-5) For a nenber who is notified after January 1,
1994, but before March 1, 1994, that he or she wll becone a
reserve teacher in the 1993-1994 school year: (1) the August
15, 1993 application deadline in subdivision (a)(3) of this
Section is extended to April 1, 1994; (2) the Septenber 1,
1993 deadline in subdivision (a)(4) of this Sectionis
extended to April 1, 1994; and (3) the nenber shall not be
included in the calculation of the 30% under subsection (e)
and is not subject to delay in retirement under that
subsecti on.

(g) A nenber who receives any early retirenent incentive
under Section 17-116.4, 17-116.5 or 17-116.6 may not receive
any early retirenent incentive under this Section.

(h) The wversion of this Section included in Public Act
88-85 is intended to and shall control over the version of
this Section included in Public Act 88-89, notw thstanding
Section 6 of the Statute on Statutes. All persons qualifying
for early retirenment incentives under this Section shall be
subject to the limtations and restrictions provided in the
version of this Section included in Public Act 88-85 as
anended by Public Act 88-511.

(i) In addition to the benefits provided under the other

provisions of this Section, every person who receives early

retirenent benefits under this Section is entitled to one

additional vear of creditable service and a correspondi ng

vear of additional age enhancenent, for which no additional
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contribution IS required. Every person who receives early

retirenent benefits under this Section whose retirenent

annuity has been calcul ated on the basis of a 4-year average

salary is also entitled to have the annuity recal cul ated on

the basis of the average salary for the 3 hi ghest consecutive

vears within the last 10 years of service.

The additional benefits provided by this subsection (i)

shall begin to accrue on the date the retirenent annuity

began, notwi thstanding Section 17-157. The Fund shal

recalculate all annuities originally calcul ated under this

Section to reflect the additional benefits provided under

this subsection and shall pay to the annuitant in a |l unp sum

the difference between the annuity paynents paid before the

date of the recalculation and the recal cul ated anount of

t hose payments.

(Source: P.A 88-85; 88-89; 88-511; 88-670, eff. 12-2-94.)

(40 ILCS 5/17-119) (from Ch. 108 1/2, par. 17-119)

Sec. 17-119. Automatic annual increase in pension.

(a) Each teacher retiring on or after Septenber 1, 1959,
is entitled to the annual increase in pension, defined
herein, while he is receiving a pension fromthe Fund.

1. The term "base pension" neans a service
retirement or disability retirenment pension in the anount
fi xed and payable at the date of retirenent of a teacher.

2. The annual increase in pension shall be at the
rate of 1 1/2% of base pension. This increase shall first
occur in January of the year next follow ng the first
anniversary of retirenent. At such time the Fund shal
pay the pro rata part of the increase for the period from
the first anniversary date to the date of the first
i ncrease in pension. Beginning January 1, 1972, the rate
of annual increase in pension shall be 2% of the base

pensi on. Begi nning January 1, 1979, the rate of annual
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increase in pension shall be 3%of the base pension.

Begi nning January 1, 1990, all automatic annual increases

payabl e under this Section shall be calculated as a

percentage of the total pension payable at the tine of

the increase, including all increases previously granted

under this Article, notw thstanding Section 17-157.

3. An increase in pension shall be granted only if
the retired teacher is age 60 or over. |If +the teacher
attains age 60 after retirenent, the increase in pension
shall begin in January of the year followng the 61st
birthday. At such tinme the Fund also shall pay the pro
rata part of the increase fromthe 61st birthday to the
date of first increase in pension.

(b) In addition to other increases which nmay be provi ded
by this Section, on January 1, 1981 any teacher who was
receiving a retirenment pension on or before January 1, 1971
shall have his retirenent pension then being paid increased
$1 per nonth for each year of creditable service. On January
1, 1982, any teacher whose retirenent pension began on or
before January 1, 1977, shall have his retirenent pension
then being paid increased $1 per nonth for each year of
credi tabl e service.

On January 1, 1987, any teacher whose retirenment pension
began on or before January 1, 1977, shall have the nonthly
retirement pension increased by an anount equal to 8¢ per
year of creditable service tinmes the nunber of years that
have el apsed since the retirenent pension began.

(c) On July 1, 2001, every pensioner who began receiVving

a retirenent pension before January 1, 1980 shall have the

nmonthly retirenent pension increased by whichever of the

foll owi ng percentages i s appli cabl e:

5%if the annuity began in 1979;

10%if the annuity began in 1978;

14%if the annuity began in 1977;
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14%if the annuity began in 1976;

18% if the annuity began in 1975;

23%if the annuity began in 1974;

32%if the annuity began in 1973 or before.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the retirenent pension payabl e

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the calculation

of i ncr eases granted thereafter under subsection (a).

Section 17-157 does not apply to the increase provided under

this subsection

(Source: P.A 90-566, eff. 1-2-98.)

(40 1LCS 5/17-119.2 new)

Sec. 17-119. 2. Reduction of purchasi ng power; policy;

report: increase.

(a) The General Assenbly finds and decl ares that:

(1) The purchasing power of a fixed annuity can be

er oded over tinme by the effects of inflation and

increases in the general cost of |iving.

(2) For a person whose incone consists prinarily of

a fixed annuity, the reduction in purchasing power

resulting fromincreases in the cost of living can becone

catastrophic over tine, transformng a once-confortable

retirenent into a tinme of poverty and need.

(3) The State of 1llinois is concerned about the

effects that a significant reduction in purchasing power

can have on the quality of life of retired enpl oyees and

their survivors.

(4) The General Assenbly has previously addressed

this concern by providing for autonati c annual increases

in retirenent and survivor's pensions under this Article.

Recogni zi ng that these autonmtic annual i ncreases, by

thenselves, are not a conplete answer in times of high
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inflation, the General Assenbly has also, from time to

tine, provided specific one-tine increases in pensions

for certain cateqgories of pensioners.

(b) It is the public policy of this State and the

intention of the General Assenbly to protect pensioners

agai nst significant decreases in the purchasi ng power of the

retirenent and survivor's pensions granted under this

(c) The Fund shall reqularly review the changes that

have occurred in the purchasing power of the retirenent and

survivor's pensions being paid under this Article, and it

shal | report to the General Assenbly, the Governor, and the

Pensi on Laws Comm ssion whenever it determnes that the

origi nal pur chasi ng power of those pensions has been reduced

by 20% or nore for any category or group of pensioners. The

Fund may include in the report its recommendations, if any,

for legislative action to address its findings.

(d) As used in this Section, the term "retirenent and

survivor's pensions" neans all service retirenment pensions,

disability retirenent pensions, survivor's pensions, and

children's pensions.

(40 ILCS 5/17-122) (from Ch. 108 1/2, par. 17-122)

Sec. 17-122. Survivor's and children's pensions - Anount.

(a) Upon the death of a teacher who has conpleted at
least 1 1/2 wyears of contributing service with either this
Fund or the State Universities Retirenent System or the
Teachers' Retirenent System of the State of [Illinois,
provided his death occurred while (a) in active service
covered by the Fund or during his first 18 nonths of
conti nuous enploynent without a break in service under any
ot her participating system as defined in the 1Illinois
Retirement Systens Reci procal Act except t he State

Universities Retirenent System and the Teachers' Retirenent
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System of the State of Illinois, (b) on a creditable | eave of
absence, (c) on a noncreditable | eave of absence of no nore
than one year, or (d) a pension was deferred or pending
provi ded the teacher had at Jleast 10 vyears of validated
service credit, or wupon the death of a pensioner otherw se
qualified for such benefit, the surviving spouse and
unmarried mnor children of the deceased teacher under age 18
shall be entitled to pensions, under the conditions stated
hereinafter. Such survivor's and children's pensions shal
be based on the average of the 4 highest consecutive years of
salary in the last 10 years of service or on the average
salary for total service, if total service has been |ess than
4 years, according to the foll owm ng percentages:

30% of average salary or 50% of the retirenent
pension earned by the teacher, whichever is larger,
subject to the prescribed maxi mum nonthly paynent, for a
surviving spouse al one on attai nnent of age 50;

60% of average salary for a surviving spouse and
eligible mnor children of the deceased teacher.

If no eligible spouse survives, or the surviving spouse
remarries, or the parent of the children of the deceased
menber is otherwse ineligible for a survivor's pension, a
children's pension for eligible mnor children under age 18
shall be paid to their parent or legal guardian for their
benefit according to the foll ow ng percentages:

30% of average salary for one child;

60% of average salary for 2 or nore children
(b) On January 1, 1981, any survivor or child who was

receiving a survivor's or children's pension on or before
January 1, 1971, shall have his survivor's or children's
pensi on then being paid increased by 1% for each full year
which has elapsed from the date the pension began. On
January 1, 1982, any survivor or child whose pension began

after January 1, 1971, but before January 1, 1981, shall have
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hi s survivor's or children's pension then being paid
increased 1% for each full year which has elapsed from the
date the pension began. On January 1, 1987, any survivor or
child whose pension began on or before January 1, 1977, shal
have the nonthly survivor's or children's pension increased
by $1 for each full year which has el apsed since the pension
began.

(¢c) On July 1, 2001, every survivor or child who began

receiving a survivor's or children's pension before January

1, 1980 shall have the nonthly pension increased by whi chever

of the followi ng percentages is applicabl e:

5%if the original annuity began in 1979;

10%if the original annuity began in 1978;

14% if the original annuity began in 1977;

14%if the original annuity began in 1976;

18% if the original annuity began in 1975;

23%if the original annuity began in 1974:

32%if the original annuity began in 1973 or before.

In the case of the survivor of a deceased annuitant who

died while receiving a retirenent annuity, "original annuity"

means the deceased annuitant's retirenent pension:; in al

other cases, "original annuity" neans the survivor's or

children's pension.

The increase under this subsection shall be cal cul ated as

a percentage of the anpbunt of the survivor's or children's

pensi on payable on June 30, 2001, including any increases

previously received under this Article, and shall be incl uded

in the calculation of increases granted thereafter under

subsection (d). Section 17-157 does not apply to the

i ncrease provided under this subsecti on.

(d) Beginning January 1, 1990, every survivor's and
children's pension shall be increased (1) on each January 1
occurring on or after the comencenent of the pension if the

deceased teacher died while receiving a retirenent pension,
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or (2) in other cases, on each January 1 occurring on or
after the first anniversary of the comencenent of the
pension, by an anobunt equal to 3% of the current anount of
the pension, including all increases previously granted under
this Article, notw thstanding Section 17-157. Such increases
shall apply wthout regard to whether the deceased teacher
was in service on or after the effective date of this
anmendatory Act of 1991, but shall not accrue for any period
prior to January 1, 1990.

(e) Subject to the mninmum established below, t he
maxi mum anmount of pension for a surviving spouse al one or one
m nor child shall be $400 per nonth, and the maxi num conbi ned
pensions for a surviving spouse and children of the deceased
teacher shall be $600 per nonth, wth individual pensions
adjusted for all beneficiaries pro rata to conformwth this
[imtation. If proration is unnecessary t he m ni mum
survivor's and children's pensions shall be $40 per nonth.
The mnimumtotal survivor's and children's pension payable
upon the death of a contributor or annuitant which occurs
after Decenber 31, 1986, shall be 50% of the ear ned
retirenent pensi on of such contributor or annuitant,
calcul ated without early retirenent discount in the case of
death in service.

On death after retirenment, the total survivor's and
children's pensions shall not exceed the nonthly retirenent
or disability pension paid to the deceased retirant.
Survivor's and children's benefits described in this Section
shall apply to all service and disability pensioners eligible
for a pension as of July 1, 1981.

(Source: P.A 90-32, eff. 6-27-97; 90-566, eff. 1-2-98.)

(40 ILCS 5/18-128) (from Ch. 108 1/2, par. 18-128)
Sec. 18- 128. Survivor's annuities; Conditions for

paynent .
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(a) A survivor's annuity shall be payabl e upon the death
of a participant while in service after June 30, 1967 if the
participant had at least 1 1/2 years of service credit as a
judge, or upon death of an inactive participant who had
termnated service as a judge on or after June 30, 1967 with
at |l east 10 years of service credit, or upon the death of an
annui tant whose retirenment becones effective after June 30,
1967.

(b) The surviving spouse of a deceased participant or
annuitant is entitled to a survivor's annuity beginning at
the date of death if +the surviving spouse (1) has been
married to the participant or annuitant for a continuous
period of at |east one year imredi ately preceding the date of
death, and (2) has attained age 50, or, regardless of age,
has in his or her care an eligible child or children of the
decedent as provided under subsections (c) and (d) of this
Section. If the surviving spouse has no such child in his or
her care and has not attained age 50, the survivor's annuity
shall begin wupon attainnment of age 50. VWen all such
children of the deceased who are in the care of the surviving
spouse no longer qualify for benefits and the surviving
spouse is under 50 vyears of age, the surviving spouse's
annuity shall be suspended until he or she attains age 50.

(c) A child s annuity is payable for an unmarried child
of an annuitant or participant so long as the child is (i)
under age 18, (ii) under age 22 and a full tinme student, or
(ii1) age 18 or over if dependent by reason of physical or
mental disability. Disability neans inability to engage in
any substantial gainful activity by reason of any nedically
det erm nabl e physical or nental inpairnment which can expected
to result in death or which has |lasted or can be expected to
| ast for a continuous period of not |ess than 12 nonths.

(d) Adopted children shall have the sane status as

natural children, but only if the proceedings for adoption
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were comenced at |least 6 nonths prior to the death of the
annui tant or participant.

(e) Remarriage prior to attainnent of age 50 that occurs
before the effective date of this anendatory Act of the 91st
General Assenbly shall disqualify a surviving spouse for the

receipt of a survivor's annuity until July 6, 2000.

A surviving spouse whose survivor's annuity has been

term nated due to renarriage may apply for reinstatenent of

that annuity. The reinstated annuity shall beqgin to accrue

on July 6, 2000, except that if, on July 6, 2000, the annuity

is payable to an eligible surviving child, paynent of the

annuity to the surviving spouse shall not be reinstated until

the annuity is no |onger payable to any eligible surviving

child. The reinstated annuity shall include any one-tine or

annual increases received prior to the date of term nation,

as well as any increases that would otherwi se have accrued

from the date of termnation to the date of reinstatenent.

An eliqgible surviving spouse whose expectation of receiving a

survivor's annuity was lost due to remarri age bef ore

attainnent of age 50 shall also be entitled to reinstatenent

under this subsection, but the resulting survivor's annuity

shall not begin to accrue sooner than upon the surviVving

spouse's attai nnent of age 50.

The changes ehange nmade to this subsection by Public Act

91-887 and this amendatory Act of the 92nd 94st Ceneral

Assenbly apply appties without regard to whether the deceased
judge was in service on or after the effective date of either
this anendatory Act of-the-91st- General - Assenbly.

(f) The changes nmade in survivor's annuity provisions by
Public Act 82-306 shall apply to the survivors of a deceased
participant or annuitant whose death occurs on or after
August 21, 1981 and whose service as a judge term nates on or

after July 1, 1967.

The provision of child' s annuities for dependent students
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under age 22 by this anendatory Act of 1991 shall apply to
all eligible students beginning January 1, 1992, w thout
regard to whet her the deceased judge was in service on or
after the effective date of this anendatory Act.

(Source: P.A 91-887, eff. 7-6-00.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.25 as foll ows:

(30 ILCS 805/8.25 new)

Sec. 8.25. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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