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AN ACT to create the Banki ng Devel opnent District Act.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the

Banki ng Devel opnent District Act.

Section 5. Banking devel opnent district prograns. There
is hereby created a banking devel opnent district program the
purpose of which is to encourage the establishnment of
branches in geographic | ocati ons wher e t here IS a
denonstrated need for banking services. The State Treasurer
shall, in consultation with the Ofice of Banks and Real
Estate, pronulgate rules, after public hearing and coment,
that set forth the criteria for the establishnment of banking
devel opnment districts. The criteria shall include, but not be
l[imted to, the foll ow ng:

(1) the location, nunber, and proximty of sites
wher e banking services are available within the district;

(2) the identification of consuner needs for
banki ng services within the district;

(3) the economc viability and |ocal credit needs
of the community within the district;

(4) the existing comrercial devel opnent within the
district;

(5 the inpact additional banking services would
have on potential econom c developnent in the district;
and

(6) any other <criteria that the State Treasurer

deens appropri ate.

Section 10. Definitions. For the purposes of this Act,

the term "local governnment" nmeans a county, town, city, or
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vi | | age.

The terns "alteration", "construction", "installation",
and "inprovenent" do not include ordinary naintenance and
repairs.

Section 15. Application. A local gover nnent in

conjunction with a bank, trust conpany, or national bank, may
subm t an application to the State Treasurer for the

designation of a banking developnent district. The State

Treasurer shall issue a determnation on the application
within 60 days after receiving the application. |[If an
application is approved, the State Treasurer shall transmt

notification of t he approval to the applicants, the
Comm ssioner of the Ofice of Banks and Real Estate, the
Governor, the State Conptroller, the Director of Conmerce and
Community Affairs, the President of the Senate, and the

Speaker of the House of Representatives.

Section 20. Existing facilities. Not wi t hst andi ng any
other provision of law, an application nmay be submtted by a
| ocal governnment in conjunction with a bank, trust conpany,
or national bank that has already opened a branch within the
area of the proposed district. In considering the criteria
aut hori zed under Section 5, the Treasurer nust also take into
account the inportance and benefits of preserving the banking

services offered by the existing branch.

Section 25. Banking devel opnent districts.

(a) Real property that 1is altered, constructed, or
inmproved for wuse as a branch of a bank, trust conpany, or
nati onal bank in an area designated as a banking devel opnent
district by the Treasurer, in accordance with this Act, shal
be exenpt from general taxes and special assessnents by any

| ocal governnent for a period of 10 years as provided in this
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Section, if the governing board of the ||ocal governnent,
after a public hearing, adopts an ordinance or resolution
providing for the exenption.

(b) \Where the ordinance or resolution has been adopted,
the real property that 1is used to establish a branch of a
bank, trust conpany, or national bank in a banki ng
devel opnment district shall be exenpt for a period of one year
of 50% of the "exenption base", determ ned under subsection
(c) of this Section, and the exenption shall be decreased by
5% each year during the additional period. A copy of the
ordinance or resolution shall be filed with the State
Treasurer and the assessor of the |ocal governnent who
prepares the assessnment roll on which the taxes of the
county, city, town, village, or school district are |evied.

(c) The "exenption base" is the increase in assessed
val ue attributabl e to t he al teration, construction,
installation, or inprovenent as determned in the initial
year for which application for exenption is nade. The
followng table sets forth the nmethod of conputing the tax
exenpti on:

Year of exenption Per cent age of exenption
1 50

45
40
35
30
25
20
15
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(d) No exenption may be granted wunder this Section,
unl ess:

(1) the alteration, construction, installation, or
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i nprovenent commenced on or after either the date the

banki ng devel opnent district was designated by the State

Treasurer or, if specified in the ordi nance or resolution

adopt ed under subsection (a) of this Section, the

effective date of the resolution or ordinance; and
(2) the property IS | ocat ed in a banki ng
devel opnent district designated by the State Treasurer

(e) The exenption may be granted only upon a witten
application of the owner of the real property on a form
prescribed by the Treasurer. The application nmust be filed
with the assessor of the | ocal governnent having the power to
assess property for taxation on or before the appropriate
taxabl e status date of the | ocal governnent and no | ater than
one year after the date of conpletion of the alteration,
construction, installation, or inprovenent.

(f) |If the assessor is satisfied that the applicant 1is
entitled to an exenption wunder this Section, the assessor
must approve the application and the real property shall be
exenpt from general taxes and special assessnments as provided
in this Act comencing with the assessnent roll prepared
after the taxable status date referred to in subsection (d)
of this Section. The assessor nust enter the assessed val ue
of any exenption granted under this Section onto t he
assessnment roll containing the real property that is exenpt

and place the anount of the exenption in a separate col um

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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