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AN ACT in relation to taxation.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Incone Tax Act is anended by

addi ng Section 213 as foll ows:

(35 1LCS 5/213 new)

Sec. 213. Venture capital investnent tax credit.

(a) Beginning with taxable vyears ending on or after

Decenmber 31, 2001 and ending with taxable years ending on or

before Decenber 30, 2006, each taxpayer is entitled to a

credit against the tax i nposed by subsections (a) and (b) of

Section 201 for an investnent in a qualified venture capital

fund in Illinois. The credit is allowed for investnments in

venture capital funds that qualify as foll ows:

(1) The venture capital fund nust have its primary

office in lllinois.

(2) At least 50%of the total nunber of investnents

in the the venture capital fund's portfolio nust be in

conpanies that are based in 1llinois. The Illinois

conpany invested in by the venture capital fund nust

remain _in Illinois for at least one vyear after the
venture capital fund nmakes the investnent that S
eligible for the credit under this Section. If the
conpany invested in does not remain in Illinois for at

| east one vyear after investnent by the venture capital

fund, the taxpayer nust forfeit the credit.

(3) The anpbunt of the credit allowed is based on

the followi ng i nvestnent factors:

(A) The conpany invested in is in a lowincone

area in lllinois, based on factors such as poverty,

unenpl oynent, and whether it is in an enpowernent
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(B) The conpany invested inis in an lllinois

county with a popul ation of I ess than 500, 000.

(C The conpany invested in is an |Illinois

conpany that is mnority or wonen owned.

(D) The investnment is a seed-I|evel investnent

in an Illinois conpany.

(4 The amount of the credit is deternm ned by

whether the investnent neets one or nore of the factors

in subdivision (a)(3). If the investnent neets only one

of the factors in subdivision (a)(3), the credit is equal

to 10% of the anpbunt invested by the taxpayer in the

t axabl e vyear. If the i nvestnent neets nore than one of

the factors in subdivision (a)(3), the credit is equal to

20% of the anpunt invested by the taxpayer in the taxable

vear. The taxpayer is not eligible to receive the tax

credit under this Section wuntil the qualified venture
capital fund makes an investnent in a qualified Illinois
busi ness, not when the taxpayer nakes the initial

commtnent to invest in the venture capital fund.

(b) The tax credit may not reduce the taxpavyer's

liability to less than zero. |If the ampunt of the credit
exceeds the tax liability for the year, the excess nay be
carried forward and applied to the tax liability of the 5

taxable vears following the excess credit yvear. The credit

shall be applied to the earliest year for which there is a

tax liability. If there are credits fromnore than one tax

vear that are available to offset a liability, the earlier

credit shall be applied first.

(c) The Departnment nust adopt rules concerning (i) the

certification and decertification of t axpayers f or

eligibility for the credit wunder this Section and (ii)

forfeiture of credits.
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Section 99. Effective date. This Act takes effect wupon

becom ng | aw.


SOLIMAR DFAULT BILLS NONE


