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AN ACT in relation to certain grant and | oan prograns.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the

Grant and Loan Program Admi ni strative Expense Act.

Section 5. Definitions. As used in this Act:

"Grant or |oan progrant nmeans any State or federal grant
or loan program adm nistered by the Departnent of Public
Heal th, the Departnent of Children and Famly Services, the
Department of Commerce and Community Affairs, the Departnent
on Aging, or the Departnent of Human Services at the State
| evel, and by units of |ocal governnent on the |ocal |evel.

"Indirect costs" neans that portion of the costs to a
unit of |ocal governnent that are incurred for nore than one
purpose that 1is allocable to the costs of admnistering a
grant or | oan programunder standard accounting principals

and, when applicable, federal |aw or regul ations.

Section 10. Reinbursenent of admnistrative expenses.
When a unit of |ocal governnent is entitled wunder State or
federal law or regulation to recover or retain funds to
reinburse the unit of |ocal governnment for its admnistrative
expenses incurred in the admnistration of a grant or |oan
program the adm nistrative expenses for which rei nbursenent
shal | be made shall include the indirect costs as well as the
direct costs to the unit of |ocal governnent. However, this
Act shall not permt the reinbursenent for indirect costs to
the extent that the reinbursenent is inconsistent wth any
conditions, I|imtations, or prohibitions inposed under a

federal |aw or regul ation.
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Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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