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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anended by

changing Sections 11-134 and 11-145.1 as foll ows:

(40 ILCS 5/11-134) (from Ch. 108 1/2, par. 11-134)

Sec. 11-134. M nimum annuities.

(a) An enployee whose wthdrawal occurs after July 1,
1957 at age 60 or over, with 20 or nore years of service, (as
service is defined or conputed in Section 11-216), for whom
the age and service and prior service annuity conbined is
| ess than the anmount stated in this Section, shall, from and
after the date of wthdrawal, in lieu of all annuities
otherwi se provided in this Article, be entitled to receive an
annuity for life of an anmount equal to 1 2/3%for each year
of service, of the highest average annual salary for any 5
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of w thdrawal; provided, that
in the case of any enployee who withdraws on or after July 1,
1971, such enployee age 60 or over with 20 or nore years of
service, shall be entitled to instead receive an annuity for
life equal to 1.67% for each of the first 10 years of
service; 1.90% for each of the next 10 vyears of service;
2.10% for each year of service in excess of 20 but not
exceedi ng 30; and 2.30% for each year of service in excess of
30, based on the highest average annual salary for any 4
consecutive years wthin the last 10 years of service
i mredi ately preceding the date of w thdrawal .

An enployee who withdraws after July 1, 1957 and before
January 1, 1988, with 20 or nore years of service, before age

60, shall be entitled to an annuity, to begin not earlier
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than age 55, if under such age at withdrawal, as conputed in
the | ast precedi ng paragraph, reduced 0.25%if the enployee
was born before January 1, 1936, or 0.5%if the enployee was
born on or after January 1, 1936, for each full nonth or
fractional part thereof that his attained age when such
annuity is to begin is |less than 60.

Any enpl oyee born before January 1, 1936 who w thdraws
with 20 or nore years of service, and any enployee with 20 or
nore years of service who withdraws on or after January 1,
1988, nay elect to receive, in lieu of any other enployee
annuity provided in this Section, an annuity for |ife equal
to 1.80% for each of the first 10 years of service, 2.00% for
each of the next 10 years of service, 2.20%for each year of
service in excess of 20, but not exceeding 30, and 2.40% for
each year of service in excess of 30, of the highest average
annual salary for any 4 consecutive years within the last 10
years of service immediately pr ecedi ng t he date of
w thdrawal , to begin not earlier than upon attained age of 55
years, if under such age at wi thdrawal, reduced 0.25%  for
each full nonth or fractional part thereof that his attained
age when annuity is to begin is |less than 60; except that an
enpl oyee retiring on or after January 1, 1988, at age 55 or
over but Iless than age 60, having at |east 35 years of
service, or an enployee retiring on or after July 1, 1990, at
age 55 or over but |ess than age 60, having at |east 30 years
of service, or an enployee retiring on or after the effective
date of this anendatory Act of 1997, at age 55 or over but
| ess than age 60, having at |east 25 years of service, shal
not be subject to the reduction in retirenment annuity because
of retirenent bel ow age 60.

However, in the case of an enployee who retired on or
after January 1, 1985 but before January 1, 1988, at age 55
or older and with at |east 35 years of service, and who was

subject wunder this subsection (a) to the reduction in
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retirement annuity because of retirenent bel ow age 60, that
reduction shall cease to be effective January 1, 1991, and
the retirenment annuity shall be recal cul ated accordingly.

Any enpl oyee who withdraws on or after July 1, 1990, with
20 or nore years of service, may elect to receive, in lieu of
any other enployee annuity provided in this Section, an
annuity for life equal to 2.20%for each year of service of
t he hi ghest average annual salary for any 4 consecutive years
within the last 10 years of service imedi ately precedi ng the
date of wthdrawal, to begin not earlier than upon attai ned
age of 55 years, if under such age at wthdrawal, reduced
0.25% for each full nmonth or fractional part thereof that his
attai ned age when annuity is to begin is |less than 60; except
that an enployee retiring at age 55 or over but |ess than age
60, having at |east 30 years of service, shall not be subject
to the reduction in retirenment annuity because of retirenent
bel ow age 60.

Any enpl oyee who withdraws on or after the effective date
of this amendatory Act of 1997 wth 20 or nore years of
service may elect to receive, in lieu of any other enployee
annuity provided in this Section, an annuity for life equal
to 2.20% for each year of service, of the highest average
annual salary for any 4 consecutive years within the last 10
years of service i mredi ately preceding the date of
w thdrawal , to begin not earlier than upon attai nment of age
55 (age 50 if the enpl oyee has at |east 30 years of service),
reduced 0.25% for each full nmonth or remaining fractional
part thereof that the enployee's attai ned age when annuity is
to begin is I ess than 60; except that an enployee retiring at
age 50 or over with at |east 30 years of service or at age 55
or over with at least 25 years of service shall not be
subject to the reduction in retirenment annuity because of
retirenment bel ow age 60.

The maxi num annuity payabl e under this paragraph (a) of
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this Section shall not exceed 70% of hi ghest average annual
salary in the case of an enpl oyee who withdraws prior to July
1, 1971, and 75%if w thdrawal takes place on or after July
1, 1971. For the purpose of the m ninmum annuity provided in
sai d paragraphs $1,500 shall be considered the m ni nrum annual
salary for any year; and the nmaxinum annual salary to be
considered for the conputation of such annuity shall be
$4,800 for any year prior to 1953, $6,000 for the years 1953
to 1956, inclusive, and the actual annual salary, as salary
is defined in this Article, for any year thereafter.

(b) For an enployee receiving disability benefit, his
salary for annuity purposes under this Section shall, for al
periods of disability benefit subsequent to the year 1956, be
t he anbunt on which his disability benefit was based.

(c) An enployee with 20 or nore years of service, whose
entire disability benefit <credit period expires prior to
attainment of age 55 while still disabled for service, shal
be entitled upon wwthdrawal to the larger of (1) the m ninmm
annuity provided above assum ng that he is then age 55, and
reduci ng such annuity to its actuarial equivalent at his
attained age on such date, or (2) the annuity provided from
his age and service and prior service annuity credits.

(d) The m nimum annuity provisions as aforesaid shal
not apply to any fornmer enployee receiving an annuity from
the fund, and who re-enters service as an enpl oyee, unless he
renders at |least 3 years of additional service after the date
of re-entry.

(e) An enployee in service on July 1, 1947, or who
becanme a contributor after July 1, 1947 and prior to July 1,
1950, or who shall becone a contributor to the fund after
July 1, 1950 prior to attainnment of age 70, who w t hdraws
after age 65 wth I ess than 20 years of service, for whomthe
annuity has been fixed under the foregoing Sections of this

Article shall, in lieu of the annuity so fixed, receive an
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annuity as foll ows:

Such anobunt as he coul d have received had the accunul ated
anmounts for annuity been inproved wth interest at the
effective rate to the date of his wthdrawal, or to
attai nment of age 70, whichever is earlier, and had the <city
contributed to such earlier date for age and service annuity
t he amount that woul d have been contributed had he been under
age 65, after the date his annuity was fixed 1in accordance
with this Article, and assumng his annuity were conputed
fromsuch accunul ati ons as of his age on such wearlier date.
The annuity so conputed shall not exceed the annuity which
woul d be payabl e under the other provisions of this Section
if the enployee was credited with 20 years of service and
woul d qualify for annuity thereunder.

(f) Inlieu of the annuity provided in this or in any
other Section of this Article, an enpl oyee having attai ned
age 65 with at least 15 years of service who wthdraws from
service on or after July 1, 1971 and whose annuity conputed
under other provisions of this Article is less than the
anount provided wunder this paragraph shall be entitled to
receive a mninmm annual annuity for life equal to 1% of the
hi ghest average annual salary for any 4 consecutive years
within the last 10 years of service immediately preceding
retirement for each year of his service plus the sum of $25
for each year of service. Such annual annuity shall not
exceed the maxi num percentages stated under paragraph (a) of
this Section of such highest average annual sal ary.

(f-1) Instead of any other retirenment annuity provided
in this Article, an enployee who has at |east 10 years of
service and withdraws fromservice on or after January 1,
1999 may elect to receive a retirement annuity for life,
begi nning no earlier than upon attainnent of age 60, equal to
2.2% of final average salary for each year of service,

subj ect to a maxi mum of 75% of final average salary. For the
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purpose of calculating this annuity, "final average sal ary"
means t he highest average annual salary for any 4 consecutive
years in the last 10 years of service.

(g) Any annuity payabl e under the preceding subsections
of this Section 11-134 shall be paid in equal nonthly
install nents.

(h) The anendatory provisions of part (a) and (f) of
this Section shall be effective July 1, 1971 and apply in the
case of every qualifying enployee withdrawing on or after
July 1, 1971.

(1) The anendatory provisions of this anendatory Act of
1985 relating to the discount of annuity because of
retirement prior to attainment of age 60 and increasing the
retirement formula for those born before January 1, 1936,
shall apply only to qualifying enployees wthdrawing on or
after August 16, 1985.

(j) Beginning on January 1, 2002 41999, the m ninmm
amount of enployee's annuity shall be $1,250 $850 per nonth
for life for the following classes of enployees, wthout
regard to the fact that wthdrawal occurred prior to the

effective date of this anendatory Act of the 92nd Genera

(1) any enployee annuitant alive and receiving a
life annuity on the effective date of this anmendatory Act

of the 92nd Ceneral Assenbly 1998, except a reciprocal

annui ty;
(2) any enployee annuitant alive and receiving a
termannuity on the effective date of this anmendatory Act

of the 92nd Ceneral Assenbly 1998, except a reciprocal

annui ty;
(3) any enployee annuitant alive and receiving a
reci procal annuity on the effective date of this

anmendatory Act of the 92nd General Assenbly 1998, whose

service in this fund is at |least 5 years;
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(4) any enployee annuitant wthdraw ng after age 60
on or after the effective date of this anendatory Act of

the 92nd General Assenbly 1998, with at | east 10 years of

service in this fund.

The increases granted under itenms (1), (2) and (3) of
this subsection (j) shall not be limted by any other Section
of this Act.

(Source: P.A 90-32, eff. 6-27-97; 90-511, eff. 8-22-97;
90-766, eff. 8-14-98.)

(40 | LCS 5/11-145.1) (from Ch. 108 1/2, par. 11-145.1)

Sec. 11-145.1. Mnimum annuities for widows. The w dow
otherwwse eligible for widow s annuity under other Sections
of this Article 11, of an enployee hereinafter described, who
retires fromservice or dies while in the service subsequent
to the effective date of this anendatory provision, and for
whi ch wi dow t he anobunt of widow s annuity and w dow s prior
service annuity conbined, fixed or provided for such w dow
under other provisions of said Article 11 is less than the
anopunt hereinafter provided in this section, shall, from and
after the date her otherw se provided annuity would begin, in
lieu of such otherwise provided widows and wdows prior
service annuity, be entitled to the follow ng indicated
anount of annuity:

(a) The wi dow of any enpl oyee who dies while in service
on or after the date on which he attains age 60 if the death
occurs before July 1, 1990, or on or after the date on which
he attains age 55 if the death occurs on or after July 1,
1990, with at | east 20 years of service, or on or after the
date on which he attains age 50 if the death occurs on or
after the effective date of this anendatory Act of 1997 wth
at | east 30 years of service, shall be entitled to an annuity
equal to one-half of the anmount of annuity which her deceased

husband woul d have been entitled to receive had he w t hdrawn
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fromthe service on the day immedi ately preceding the date of
his death, conditional upon such w dow having attai ned age 60
on or before such date if the death occurs before July 1,
1990, or age 55 if the death occurs on or after July 1, 1990,
or age 50 if the death occurs on or after January 1, 1998 and
the enployee is age 50 or over with at |east 30 years of
service or age 55 or over wth at |east 25 years of service.
Except as provided in subsection (j), the widows annuity
shall not, however, exceed the sumof $500 a nonth if the
enpl oyee's death in service occurs before January 23, 1987.
The w dow s annuity shall not be limted to a maxi mum dol | ar
anount if the enployee's death in service occurs on or after
January 23, 1987

|f the enployee dies in service before July 1, 1990, and
if such wi dow of such described enpl oyee shall not be 60 or
nore years of age on such date of death, the anount provided
in the i medi ately precedi ng paragraph for a wi dow 60 or nore
years of age, shall, in the case of such younger w dow, be
reduced by 0.25% for each nonth that her then attained age is
| ess than 60 years if the enpl oyee was born before January 1,
1936, or dies in service on or after January 1, 1988, or 0.5%
for each nonth that her then attained age is |l ess than 60
years if the enployee was born on or after January 1, 1936
and dies in service before January 1, 1988.

| f the enployee dies in service on or after July 1, 1990,
and if the w dow of the enployee has not attained age 55 on
or before the enployee's date of death, the anpbunt otherw se
provided in this subsection (a) shall be reduced by 0.25%  for
each nonth that her then attained age is | ess than 55 years;
except that if the enployee dies in service on or after
January 1, 1998 at age 50 or over with at |east 30 years of
service or at age 55 or over wth at least 25 years of
service, there shall be no reduction due to the wi dow s age

if she has attained age 50 on or before the enployee's date
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of death, and if the w dow has not attained age 50 on or
before the enployee's date of death the anmount otherw se
provided in this subsection (a) shall be reduced by 0.25% for
each nonth that her then attained age is |less than 50 years.

(b) The w dow of any enpl oyee who di es subsequent to the
date of his retirenent on annuity, and who so retired on or
after the date on which he attained age 60 if retirenent
occurs before July 1, 1990, or on or after the date on which
he attained age 55 if retirenment occurs on or after July 1,
1990, with at least 20 years of service, or on or after the
date on which he attained age 50 if the retirenment occurs on
or after the effective date of this anmendatory Act of 1997
with at | east 30 years of service, shall be entitled to an
annuity equal to one-half of the anpbunt of annuity which her
deceased husband received as of the date of his retirenment on
annuity, conditional upon such wi dow having attained age 60
on or before the date of her husband's retirenment on annuity
if retirement occurs before July 1, 1990, or age 55 if
retirement occurs on or after July 1, 1990, or age 50 if the
retirement on annuity occurs on or after January 1, 1998 and
the enployee is age 50 or over with at |east 30 years of
service or age 55 or over with at |east 25 years of service.
Except as provided in subsection (j), this wdows annuity
shall not, however, exceed the sumof $500 a nonth if the
enpl oyee' s death occurs before January 23, 1987. The w dow s
annuity shall not be limted to a maxi mum dollar anount if
the enployee's death occurs on or after January 23, 1987,
regardl ess of the date of retirenment; provided that, if
retirement was before January 23, 1987, the enployee or
el i gi bl e spouse repays the excess spouse refund with interest
at the effective rate fromthe date of refund to the date of
r epaynent.

If the date of the enployee's retirenent on annuity is

before July 1, 1990, and if such wdow of such described
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enpl oyee shall not have attained such age of 60 or nore years
on such date of her husband' s retirenent on annuity, the
anmount provided in the i medi ately precedi ng paragraph for a
widow 60 or nore years of age on the date of her husband's
retirement on annuity, shall, in the case of such then
younger w dow, be reduced by 0.25%for each nonth that her
then attained age was |l ess than 60 years if the enployee was
born before January 1, 1936, or withdraws from service on or
after January 1, 1988, or 0.5% for each nonth that her then
attained age was |less than 60 years if the enpl oyee was born
on or after January 1, 1936 and withdraws from service before
January 1, 1988.

| f the date of the enployee's retirenent on annuity is on
or after July 1, 1990, and if the w dow of the enployee has
not attained age 55 by the date of the enployee's retirenent
on annuity, the anmount otherw se provided in this subsection
(b) shall be reduced by 0.25%for each nonth that her then
attained age is less than 55 vyears; except that if the
enpl oyee retires on annuity on or after January 1, 1998 at
age 50 or over with at |east 30 years of service or at age 55
or over with at |east 25 years of service, there shall be no
reduction due to the widows age if she has attained age 50
on or before the enployee's date of death, and if the w dow
has not attained age 50 on or before the enpl oyee's date of
death the anobunt otherw se provided in this subsection (b)
shall be reduced by 0.25% for each nonth that her then
attained age is | ess than 50 years.

(c) The foregoing provisions relating to m ni num
annuities for wdows shall not apply to the w dow of any
former enpl oyee receiving an annuity fromthe fund on August
2, 1965 or on the effective date of this anendatory
provi sion, who re-enters service as a fornmer enpl oyee, unless
such enpl oyee renders at |east 3 years of additional service

after the date of re-entry.
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(d) (Bl ank).

(e) (Bl ank).

(f) The amendnments to this Section by this amendatory
Act of 1985, relating to changing the di scount because of age
from1l/2 of 1% to 0.25% per nonth for w dows of enployees
born before January 1, 1936, shall apply only to qualifying
w dows whose husbands die while in the service on or after
August 16, 1985 or withdraw and enter on annuity on or after
August 16, 1985.

(g) Beginning on January 1, 2002 41999, the m ninmm
amount  of widow s annuity shall be $1,200 $800 per nonth for
life for the follow ng classes of widows, without regard to

the fact that the death of the enpl oyee occurred prior to the

effective date of this anendatory Act of the 92nd Genera

(1) any widow annuitant alive and receiving a term
annuity on the effective date of this anendatory Act of

the 92nd GCeneral Assenbly 41998, except a reciprocal

annui ty;
(2) any wdow annuitant alive and receiving a life
annuity on the effective date of this anendatory Act of

the 92nd General Assenbly 1998, except a reciprocal

annui ty;
(3) any wdow annuitant alive and receiving a
reci procal annuity on the effective date of this

anmendatory Act of the 92nd General Assenbly 1998, whose

enpl oyee spouse's service in this fund was at least 5
years;

(4) the wdow of an enployee with at |east 10 years
of service in this fund who dies after retirenent, if the
retirement occurred prior to the effective date of this

anmendatory Act of the 92nd General Assenbly 1998;

(5 the widow of an enployee with at |east 10 years

of service in this fund who dies after retirenment, i f
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wi thdrawal occurs on or after the effective date of this

anmendatory Act of the 92nd General Assenbly 1998;

(6) the widow of an enployee who dies in service
with at least 5 vyears of service in this fund, if the
death in service occurs on or after the effective date of

this anendatory Act of the 92nd General Assenbly 1998.

The increases granted under itenms (1), (2), (3) and (4)
of this subsection (g) shall not be limted by any other
Section of this Act.

(h) The wi dow of an enployee who retired or died in
service on or after January 1, 1985 and before July 1, 1990,
at age 55 or older, and wth at least 35 years of service
credit, shall be entitled to have her wdows annuity
i ncreased, effective January 1, 1991, to an anmount equal to
50% of the retirenent annuity that the deceased enployee
received on the date of retirenent, or would have been
eligible to receive if he had retired on the day preceding
the date of his death in service, provided that if the w dow
had not attained age 60 by the date of the enployee's
retirement or death in service, the amount of the annuity
shal |l be reduced by 0.25% for each nonth that her then
at t ai ned age was |less than age 60 if the enployee's
retirement or death in service occurred on or after January
1, 1988, or by 0.5% for each nonth that her attained age is
|l ess than age 60 if the enployee's retirenment or death in
service occurred prior to January 1, 1988. However, in cases
where a refund of excess contributions for widow s annuity
has been paid by the Fund, the increase in benefit provided
by this subsection (h) shall be contingent upon repaynent of
the refund to the Fund with interest at the effective rate
fromthe date of refund to the date of paynent.

(i) If a deceased enployee is receiving a retirenment
annuity at the tinme of death and that death occurs on or

after June 27, 1997, the widow may elect to receive, in lieu


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W oW NN N NDNNNDNNNR R P R R B R R R R
P O © O N o O ~» W N B O © ® N o 00 »h W N B O

32
33

- 13- LRB9207603EG g

of any other annuity provided under this Article, 50% of the
deceased enployee's retirenent annuity at the tine of death
reduced by 0.25% for each nonth that the widow s age on the
date of death is less than 55; except that if the enpl oyee
dies on or after January 1, 1998 and wi thdrew from servi ce on
or after June 27, 1997 at age 50 or over wth at Ileast 30
years of service or at age 55 or over with at | east 25 years
of service, there shall be no reduction due to the wdow s
age if she has attained age 50 on or before the enpl oyee's
date of death, and if the wi dow has not attained age 50 on or
before the enployee's date of death the anmount otherw se
provided in this subsection (i) shall be reduced by 0.25% for
each nonth that her age on the date of death is | ess than 50
years. However, 1in cases where a ref und of excess
contributions for widow s annuity has been paid by the Fund,
the benefit provided by this subsection (i) 1is contingent
upon repaynent of the refund to the Fund with interest at the
effective rate from the date of refund to the date of
payment .

(j) For wi dows of enployees who died before January 23,
1987 after retirement on annuity or in service, the maximm
dollar anmount limtation on wwdow s annuity shall cease to
apply, beginning with the first annuity paynment after the
effective date of this anmendatory Act of 1997; except that if
a refund of excess contributions for wdow s annuity has been
paid by the Fund, the increase resulting fromthis subsection
(j) shall not begin before the refund has been repaid to the
Fund, together wth interest at the effective rate fromthe
date of the refund to the date of repaynent.

(Source: P.A 90-32, eff. 6-27-97; 90-511, eff. 8-22-97;
90-766, eff. 8-14-98.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.25 as foll ows:
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(30 ILCS 805/8.25 new)

Sec. 8.25. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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