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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anended by

addi ng Section 17-116.2 as foll ows:

(40 1LCS 5/17-116.2 new)

Sec. 17-116.2. Early retirenent incentives; persons

recei ving grievance backpay award.

(a) This Section applies only to a teacher who (i)

applied for retirement on June 12, 1998 and resigned

effective June 15, 1998, (ii) as a result of grievance

pr oceedi ngs recei ved a backpay award of approximately

$38,906, and (iii) applies to the Fund in witing wthin 90

days following the effective date of this amendatory Act of

the 92nd CGeneral Assenbly for the benefits provided under

this Section.

(b) Notwithstanding Section 1-103.1, Section 17-157, or

any other provision of this Article, an eligible person who

applies for the benefits provided by this Section shall have

his or her retirement pension recalculated within 60 days

followwng the date of application for the benefits of this

Section. The recal cul ated pension shall begin to accrue, and

the person shall be deened to have retired, on Cctober 1,

1994. The recalculated pension shall be based on the

retirenent fornulas and other provisions of this Article in

effect on Cctober 1, 1994, except that it shall i ncl ude any

addi ti onal credits or earnings established under this

Section, including any creditable service and age enhancenent

est abl i shed under subsection (d). The difference between the

recal cul ated anpbunt of pension (including any applicable

annual i ncreases) and the retirenent pension actually
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received between OCctober 1, 1994 and t he dat e of

recal cul ati on, m nus any anount to be deducted under

subsection (f), shall be paid to the pensioner in a lunp sum

within 60 days following the date of recal cul ati on.

(c) An eligible person who applies for the benefits

provi ded under this Section shall be entitled to have the

backpay award recei ved under a gri evance procedure consi dered

in t he det ermi nati on of salary for the purposes of

recalculating his or her retirement pension under this

Secti on.

An eligible person who applies for the benefits provided

under this Section shall be entitled to have any additi onal

service credit received as a result of a grievance procedure

or ot her adm ni strati ve determnation counted in the

determination of creditable service f or pur poses of

recalculating his or her retirement pension under this

Secti on.

(d) In recognition of a |ost opportunity to participate

in an early retirenent program under this Article, an

eliqgible person who applies for the benefits provided under

this Section nmay establish up to 5 vyears of additional

creditabl e service under this subsecti on. In addition, for

each period of creditable service established under this

subsection, a person's age at retirenent shall be deened to

be i ncreased by an equal peri od.

The creditable service established under this subsecti on

may be used for all purposes under this Article and the

Retirement Systens Reciprocal Act, except for the purposes of

Section 17-116.1 and the determ nation of average salary or

conpensation under this or any other Article of this Code.

The age enhancenent established under this subsecti on nay

be used for all purposes under this Article (including

calculation of a proportionate pension payable by this Fund

under the Retirenent Systens Reciprocal Act), except for
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purposes of the reversionary pension under Section 17-120,

and distributions required by federal | aw on account of age.

However, age enhancement established under this subsection

shall not be used in determ ning benefits payabl e under other

Articles of this Code under the Retirenment Systens Reciproca

Act.

Thi s subsection (d) does not apply to any person who has

recei ved any early retirenment incentive under Section

17-116.1, 17-116.3, 17-116.4, 17-116.5, or 17-116.6.

(e) For all creditable service est abl i shed under

subsection (d), the enpl oyer nust pay to the Fund an enpl oyer

contribution consisting of 12% of the nenber's hi ghest annual

full-tine rate of conpensation for each year of creditable

servi ce granted under subsection (d).

The enpl oyer contribution shall be paid to the Fund in a

single sum within 6 nonths after the effective date of this

anendatory Act of the 92nd CGeneral Assenbly. The enployer's

failure to nmake the required contributions in a tinely nanner

shal | obligate the enployer to pay interest to the Fund at

the rate of 10% per vyear, conmpounded annually, but shall not

affect the payment of the retirement pension.

(f) For al | credi tabl e service established under

subsection (d), the enpl oyee nust pay to the Fund an enpl oyee

contribution consisting of 4% of the nenber's highest annual

salary rate used in the determination of the retirenent

pensi on for each vear of <creditable service granted under

this Section. The enployee contribution shall be deducted

fromthe retirenent annuity in 24 nonthly install nents.

(g)  An annuitant who has received any age enhancenent or

credi tabl e service under subsection (d) and whose pension is

suspended or cancelled under Section 17-149 or 17-150 shal

thereby forfeit that age enhancenent and creditable service.

The forfeiture of <creditable service under this subsection

shall not entitle the enployer to a refund of the enployer
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contribution paid under subsection (e), nor to forqgi veness of

any part of that <contribution that renmains unpaid. The

forfeiture of creditable service under this subsection shal

not entitle the enployee to a refund of the enployee

contri bution paid under subsection (f).

Section 90. The State Mandates Act is anended by addi ng

Section 8.25 as foll ows:

(30 ILCS 805/8.25 new)

Sec. 8.25. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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