SB22 Engrossed LRB9201505NTsb

62

© 00 ~N O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

AN ACT concerni ng educati on.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Property Tax Code is anended by changi ng
Section 18-185 and by addi ng 18-201 as foll ows:

(35 I LCS 200/ 18- 185)

Sec. 18-185. Short title; definitions. This Division 5
may be cited as the Property Tax Extension Limtation Law.
As used in this D vision 5:

"Consuner Price |Index" neans the Consuner Price Index for
Al'l Urban Consuners for all itens published by the United
St ates Departnent of Labor

"Extension |imtation" nmeans (a) the | esser of 5%or the
percentage increase in the Consunmer Price Index during the
12-nonth cal endar year preceding the levy year or (b) the
rate of increase approved by voters under Section 18-205.

"Affected county" neans a county of 3,000,000 or nore
i nhabitants or a county contiguous to a county of 3,000, 000
or nore inhabitants.

"Taxing district" has the sane neaning provided in
Section 1-150, except as otherw se provided in this Section.
For the 1991 through 1994 | evy years only, "taxing district"
i ncl udes only each non-hone rule taxing district having the
majority of its 1990 -equalized assessed value within any
county or counties contiguous to a county with 3,000,000 or
nore inhabitants. Beginning with the 1995 | evy year, "taxing
district" includes only each non-hone rule taxing district
subject to this Law before the 1995 levy year and each
non-home rule taxing district not subject to this Law before
the 1995 |l evy year having the majority of its 1994 equalized

assessed value in an affected county or counties. Beginning
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with the levy year in which this Law beconmes applicable to a
taxing district as provided in Section 18-213, "taxing
district” also includes those taxing districts nade subject
to this Law as provided in Section 18-213.

"Aggregate extension"” for taxing districts to which this
Law applied before the 1995 |evy year neans the annual
corporate extension for the taxing district and those speci al
pur pose extensions that are nmade annually for the taxing
district, excluding special purpose extensions: (a) nade for
the taxing district to pay interest or principal on general
obligation bonds that were approved by referendum (b) made
for any taxing district to pay interest or principal on
general obligation bonds issued before Cctober 1, 1991; (c)
made for any taxing district to pay interest or principal on
bonds issued to refund or continue to refund those bonds
i ssued before Cctober 1, 1991; (d) nmade for any taxing
district to pay interest or principal on bonds issued to
refund or continue to refund bonds issued after October 1,
1991 that were approved by referendum (e) made for any
taxing district to pay interest or principal on revenue bonds
i ssued before Cctober 1, 1991 for paynent of which a property
tax levy or the full faith and credit of the wunit of |[|ocal
governnment is pledged; however, a tax for the paynent of
interest or principal on those bonds shall be made only after
t he governing body of the unit of |ocal governnent finds that
all other sources for paynent are insufficient to make those
paynents; (f) nmade for paynents under a buil ding comm ssion
| ease when the | ease paynents are for the retirenment of bonds
i ssued by the conm ssion before Cctober 1, 1991, to pay for
the building project; (g mde for paynents due under
install ment contracts entered into before October 1, 1991;
(h) made for paynents of principal and interest on bonds
i ssued wunder the Metropolitan Water Reclamation District Act

to finance construction projects initiated before October 1,
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1991; (i) made for paynents of principal and interest on
l[imted bonds, as defined in Section 3 of the Local
Government Debt Reform Act, in an anount not to exceed the
debt service extension base less the amount in itens (b),
(c), (e), and (h) of this definition for non-referendum
obl i gations, except obligations initially issued pursuant to
referendum (j) nmade for paynents of principal and interest
on bonds issued under Section 15 of the Local Governnent Debt
Reform Act; and (k) nmade by a school district t hat
participates in the Special Education District of Lake
County, <created by special education joint agreenent under
Section 10-22.31 of the School Code, for paynent of the
school district's share of the anpbunts required to be
contributed by the Special Education District of Lake County
to the Illinois Minicipal Retirenment Fund under Article 7 of
the Illinois Pension Code; the anmpbunt of any extension under
this item (k) shall be certified by the school district to
the county clerk.

"Aggregate extension" for the taxing districts to which
this Law did not apply before the 1995 levy year (except
taxing districts subject to this Law in accordance with
Section 18-213) neans the annual corporate extension for the
taxing district and those special purpose extensions that are
made annually for the taxing district, excluding special
pur pose extensions: (a) made for the taxing district to pay
interest or principal on general obligation bonds that were
approved by referendum (b) nade for any taxing district to
pay interest or principal on general obligation bonds issued
before March 1, 1995; (c) made for any taxing district to pay
interest or principal on bonds issued to refund or continue
to refund those bonds issued before March 1, 1995; (d) made
for any taxing district to pay interest or principal on bonds
issued to refund or continue to refund bonds issued after

March 1, 1995 that were approved by referendum (e) nade for
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any taxing district to pay interest or principal on revenue
bonds issued before Mirch 1, 1995 for paynent of which a
property tax levy or the full faith and credit of the unit of
| ocal governnent is pledged; however, a tax for the paynent
of interest or principal on those bonds shall be nmade only
after the governing body of the wunit of |local governnent
finds that all other sources for paynent are insufficient to
make those paynents; (f) nade for paynents under a building
conmi ssi on | ease when the |ease paynents are for the
retirement of bonds issued by the comm ssion before March 1
1995 to pay for the building project; (g) nade for paynents
due under installnment contracts entered into before March 1
1995; (h) nade for paynents of principal and interest on
bonds issued under the Metropolitan Wat er Recl amat i on
District Act to finance construction projects initiated
before OCctober 1, 1991; (i) made for paynents of principal
and interest on limted bonds, as defined in Section 3 of the
Local Governnent Debt Reform Act, in an anount not to exceed
t he debt service extension base |ess the anobunt in itens (b),
(c), and (e) of this definition for non-referendum
obl i gations, except obligations initially issued pursuant to
referendum and bonds described in subsection (h) of this
definition; (j) nmade for paynents of principal and interest
on bonds issued under Section 15 of the Local Governnment Debt
Reform Act; (k) made for paynments of principal and interest
on bonds aut horized by Public Act 88-503 and issued under
Section 20a of the Chicago Park District Act for aquarium or
museum proj ects; and (lI) nmade for paynents of principal and
i nterest on bonds authorized by Public Act 87-1191 and i ssued
under Section 42 of the Cook County Forest Preserve District
Act for zool ogi cal park projects.

"Aggregate extension" for all taxing districts to which
this Law applies in accordance with Section 18-213, except

for those taxing districts subject to paragraph (2) of
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subsection (e) of Section 18-213, neans the annual corporate
extension for the taxing district and those special purpose
extensions that are nmade annually for the taxing district,
excl udi ng speci al purpose extensions: (a) made for the taxing
district to pay interest or principal on general obligation
bonds that were approved by referendum (b) nade for any
taxing district to pay interest or principal on general
obl i gation bonds issued before the date on which the
ref erendum making this Law applicable to the taxing district
is held; (c) nmade for any taxing district to pay interest or
princi pal on bonds issued to refund or continue to refund
those bonds issued before the date on which the referendum
maki ng this Law applicable to the taxing district 1is held;
(d) nmade for any taxing district to pay interest or principal
on bonds issued to refund or continue to refund bonds issued
after the date on which the referendum neking this Law
applicable to the taxing district is held if the bonds were
approved by referendum after the date on which the referendum
maki ng this Law applicable to the taxing district 1is held;
(e) made for any taxing district to pay interest or principal
on revenue bonds issued before the date on which the
referendum making this Law applicable to the taxing district
is held for paynment of which a property tax levy or the ful

faith and credit of the unit of |ocal governnent is pledged;
however, a tax for the paynent of interest or principal on
those bonds shall be made only after the governing body of
the unit of |ocal governnment finds that all other sources for
paynment are insufficient to make those paynents; (f) nade for
paynments under a building conm ssion |ease when the |ease
paynments are for the retirenent of bonds issued by the
conm ssion before the date on which the referendum making
this Law applicable to the taxing district is held to pay for
the building project; (g mde for paynents due under

install nent contracts entered into before the date on which
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the referendummaking this Law applicable to the taxing
district is held; (h) nmde for paynents of principal and
interest on limted bonds, as defined in Section 3 of the
Local Governnent Debt Reform Act, in an anount not to exceed
the debt service extension base |ess the anobunt in itens (b),
(c), and (e) of this definition for non-ref erendum
obligations, except obligations initially issued pursuant to
referendum (i) made for paynents of principal and interest
on bonds issued under Section 15 of the Local Governnent Debt
Reform Act; and (j) nmade for a qualified airport authority to
pay interest or principal on general obligation bonds issued
for the purpose of paying obligations due under, or financing
airport facilities required to be acquired, constructed,
installed or equipped pursuant to, contracts entered into
before March 1, 1996 (but not including any amendnents to
such a contract taking effect on or after that date).
"Aggregate extension" for all taxing districts to which
this Law applies in accordance wth paragraph (2) of
subsection (e) of Section 18-213 neans the annual corporate
extension for the taxing district and those special purpose
extensions that are nmade annually for the taxing district,
excl udi ng speci al purpose extensions: (a) made for the taxing
district to pay interest or principal on general obligation
bonds that were approved by referendum (b) nade for any
taxing district to pay interest or principal on general
obligation bonds issued before the effective date of this
anendatory Act of 1997; (c) nmade for any taxing district to
pay interest or principal on bonds issued to refund or
continue to refund those bonds issued before the effective
date of this anmendatory Act of 1997; (d) made for any taxing
district to pay interest or principal on bonds issued to
refund or continue to refund bonds issued after the effective
date of this anendatory Act of 1997 if the bonds were

approved by referendum after the effective date of this
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anendatory Act of 1997; (e) made for any taxing district to
pay interest or principal on revenue bonds issued before the
effective date of this anendatory Act of 1997 for paynent of
which a property tax levy or the full faith and credit of the
unit of |ocal governnent is pledged; however, a tax for the
paynment of interest or principal on those bonds shall be nade
only after the governing body of the unit of |ocal governnent
finds that all other sources for paynent are insufficient to
make those paynents; (f) nmade for paynents under a building
conmi ssi on | ease when the |ease paynents are for the
retirement of bonds issued by the conmssion before the
effective date of this anendatory Act of 1997 to pay for the
bui l ding project; (g) nade for paynents due under install nent
contracts entered into before the effective date of this
amendatory Act of 1997; (h) made for paynents of principal
and interest on [imted bonds, as defined in Section 3 of the
Local Governnent Debt Reform Act, in an amobunt not to exceed
t he debt service extension base |ess the anobunt in itens (b),
(c), and (e) of this definition for non-referendum
obl i gations, except obligations initially issued pursuant to
referendum (i) nade for paynents of principal and interest
on bonds issued under Section 15 of the Local Governnment Debt
Reform Act; and (j) nmade for a qualified airport authority to
pay interest or principal on general obligation bonds issued
for the purpose of paying obligations due under, or financing
airport facilities required to be acquired, constructed,
installed or equi pped pursuant to, contracts entered into
before March 1, 1996 (but not including any anendnents to
such a contract taking effect on or after that date).

"Debt service extension base" neans an anount equal to
that portion of the extension for a taxing district for the
1994 | evy year, or for those taxing districts subject to this
Law in accordance wth Section 18-213, except for those

subj ect to paragraph (2) of subsection (e) of Section 18-213,
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for the levy year in which the referendum nmaking this Law
applicable to the taxing district is held, or for those
taxing districts subject to this Law in accordance with
paragraph (2) of subsection (e) of Section 18-213 for the
1996 levy year, constituting an extension for paynent of
princi pal and interest on bonds issued by the taxing district
w t hout referendum but not including (i) bonds authorized by
Public Act 88-503 and issued under Section 20a of the Chicago
Park District Act for aquarium and nuseum projects; (ii)
bonds issued wunder Section 15 of the Local CGovernnent Debt
Reform Act; erf (iii) refunding obligations issued to refund
or to continue to refund obligations initially issued

pursuant to referendum__or (iv) bonds issued for fire

preventi on and safety purposes under Section 17-2.11 of the

School Code after the effective date of this anendatory Act

of the 92nd Ceneral Assenbly and bonds i ssued to refund the

fire prevention and safety bonds i ssued after the effective

date of this amendatory Act of the 92nd General Assenbly. The

debt service extension base nmay be established or increased
as provided under Section 18-212.

"Speci al purpose extensions" include, but are not limted
to, extensions for Jlevies nmade on an annual basis for
unenpl oynent and workers' conpensati on, sel f-insurance,
contributions to pension plans, and extensions nmade pursuant
to Section 6-601 of the Illinois H ghway Code for a road
district's permanent road fund whether |evied annually or
not. The extension for a special service area is not
i ncluded in the aggregate extension.

"Aggregate extension base" neans the taxing district's
| ast precedi ng aggregate extension as adjusted under Sections
18- 215 t hrough 18-230.

"Levy year" has the sane neaning as "year" under Section
1-155.

"New property" neans (i) the assessed value, after final
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board of review or board of appeals action, of new
i nprovenents or additions to existing inprovenents on any
parcel of real property that increase the assessed value of
that real property during the levy year multiplied by the
equal i zation factor issued by the Departnent under Section
17-30 and (ii) the assessed value, after final board of
review or board of appeals action, of real property not
exenpt from real estate taxation, which real property was
exenpt fromreal estate taxation for any portion of the
i mredi ately pr ecedi ng | evy year, mul tiplied by the
equal i zation factor issued by the Departnent under Section
17- 30. In addition, the county clerk in a county containing
a popul ati on of 3,000,000 or nore shall include in the 1997
recovered tax increnment value for any school district, any
recovered tax increnent value that was applicable to the 1995
tax year cal cul ati ons.

"Qualified airport authority" neans an airport authority
organi zed wunder the Airport Authorities Act and located in a
county bordering on the State of Wsconsin and having a
popul ation in excess of 200,000 and not greater than 500, 000.

"Recover ed t ax I ncr enment val ue" neans, except as
otherwi se provided in this paragraph, the anount of the
current vyear's equalized assessed value, in the first year
after a nunicipality termnates the designation of an area as
a redevel opnent project area previously established under the
Tax Increnment Allocation Developnment Act in the Illinois
Muni ci pal Code, previously established under the Industri al
Jobs Recovery Law in the [Illinois Minicipal Code, or
previously established under the Econom c Devel opnent Area
Tax Increnment Allocation Act, of each taxable 1ot, block,
tract, or parcel of real property in the redevel opnent
project area over and above the initial equalized assessed
value of each property in the redevel opnent project area.

For the taxes which are extended for the 1997 |levy year, the
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recovered tax increnment value for a non-hone rule taxing
district that first becanme subject to this Law for the 1995
|l evy year because a mpjority of its 1994 equalized assessed
value was in an affected county or counties shall be
increased if a municipality term nated the designation of an
area in 1993 as a redevelopnent project area previously
establ i shed under the Tax Increnent Allocation Devel opnent
Act in the 1llinois Minicipal Code, previously established
under the Industrial Jobs Recovery Law in the 1Illinois
Muni ci pal Code, or previously established under the Econom c
Devel opnent Area Tax Increnment Allocation Act, by an anount
equal to the 1994 equalized assessed val ue of each taxable

lot, Dblock, tract, or parcel of real property in the

redevel opnent project area over and above the initial
equal i zed assessed val ue of each property in the
redevel opnent project area. In the first vyear after a

muni ci pality renoves a taxable lot, block, tract, or parce

of real property from a redevel opnent project area
establ i shed under the Tax Increnent Allocation Devel opnent
Act in the 1llinois Minicipal Code, the Industrial Jobs
Recovery Law in the Illinois Minicipal Code, or the Economc
Devel opnent Area Tax Increment Allocation Act, "recovered tax
increment value" neans the anmount of the current year's
equal i zed assessed val ue of each taxable lot, block, tract,
or parcel of real property renoved fromthe redevel opnent
project area over and above the initial equalized assessed
val ue of that real property before renoval from the
redevel opnent project area.

Except as otherwi se provided in this Section, "limting
rate” neans a fraction the nunmerator of which is the |ast
precedi ng aggregate extension base tinmes an amount equal to
one plus the extension limtation defined in this Section and
the denomnator of which is the current year's equalized

assessed value of all real property in the territory under
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the jurisdiction of the taxing district during the prior |evy
year. For those taxing districts that reduced their
aggregate extension for the last preceding |evy year, the
hi ghest aggregate extension in any of the last 3 preceding
| evy years shall be used for the purpose of conputing the
[imting rate. The denomnator shall not include new
property. The denom nator shall not include the recovered
tax increnment val ue.

(Source: P.A 90-485, eff. 1-1-98; 90-511, eff. 8-22-97;
90-568, eff. 1-1-99; 90-616, eff. 7-10-98; 90-655, eff.
7-30-98; 91-357, eff. 7-29-99; 91-478, eff. 11-1-99.)

(35 I'LCS 200/ 18-201 new)
Sec. 18-201. School districts.

(a) The aggregate extension for a school district shal

not include any extension (i) nade for fire prevention and

safety purposes under Section 17-2.11 of the School Code

produced by that portion of the rate for that purpose in

excess of the district's maximumperni ssible rate for that

purpose inmmedi ately prior to the effective date of this

anendatory Act of the 92nd General Assenbly or (ii) nade for

paynents of principal and interest on fire prevention and

safety bonds issued under Section 17-2.11 of the School Code

after the effective date of this anendatory Act of the 92nd

CGeneral Assenbly or on bonds issued to refund the fire

preventi on and safety bonds i ssued after the effective date

of this anendatory Act of the 92nd General Assenbly.

(b) The requirements of Section 18-190 of this Code for

a direct referendumon the inposition of a new or increased

tax rate shall not apply to the tax levies that are not

included in the aggregate extension pursuant to this Section.

(35 I'LCS 200/ 18-200 rep.)
Section 10. The Property Tax Code is anended by
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repeal i ng Section 18-200.

Section 15. The School Code is anended by changing
Sections 2-3.12, 10-22.14, 17-2.2, 17-2.11, and 19-1 as

foll ows:

(105 ILCS 5/2-3.12) (fromCh. 122, par. 2-3.12)

Sec. 2-3.12. School building code. To prepare for school
boards wth the advice of the Departnment of Public Health
the Capital Devel opnent Board, and the State Fire Marshal a
school building code that wll conserve the health and safety
and general welfare of the pupils and school personnel and
ot hers who use public school facilities.

The docunent known as "Efficient and Adequate Standards
for the Construction of Schools" applies only to tenporary
school facilities, new school Dbuildings, and additions to
exi sting schools whose construction contracts are awarded
after July 1, 1965. On or before July 1, 1967, each schoo
board shall have its school district buildings that were
constructed prior to January 1, 1955, surveyed by an
architect or engineer licensed in the State of Illinois as to
m ni mum st andards necessary to conserve the health and safety
of the pupils enrolled in the school buildings of the
district. Buildings constructed between January 1, 1955 and
July 1, 1965, not owned by the State of Illinois, shall be
surveyed by an architect or engineer licensed in the State of
II'linois beginning 10 years after acceptance of the conpleted
bui l di ng by the school board. Buildings constructed between
January 1, 1955 and July 1, 1955 and previously exenpt under
the provisions of Section 35-27 shall be surveyed prior to
July 1, 1977 by an architect or engineer licensed in the
State of Illinois. The architect or engineer, using the
docunment known as "Building Specifications for Health and

Safety in Public School s" as a guide, shall make a report of
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the findings of the survey to the school board, giving
priority in that report to fire safety probl ens and
recommendations thereon iif any such problens exist. The
school board of each district so surveyed and receiving a
report of needed recommendations to be nmade to inprove
standards of safety and health of the pupils enrolled has
until July 1, 1970, or in case of buildings not owed by the
State of Illinois and conpl eted between January 1, 1955 and
July 1, 1965 or in the case of buildings previously exenpt
under the provisions of Section 35-27 has a period of 3 years
after the survey is comenced, to ef fectuate t hose
recommendat i ons, gi ving first attention to t he
recomendations in the survey report having priority status,
and is authorized to levy the tax provided for in Section
17-2.11, according to the provisions of that Section, to nmake
such inprovenents. School boards unable to effectuate those
recomendations prior to July 1, 1970, on July 1, 1980 in the
case of buildings previously exenpt under the provisions of
Section 35-27, my petition the State Superintendent of
Educati on upon t he recommendat i on of t he Regi onal
Superintendent for an extension of tine. The extension of
time my be granted by the State Superintendent of Education
for a period of one year, but may be extended from year to
year provided substantial progress, in the opinion of the
State Superintendent of Education, is being nade toward
conpl i ance.

Wt hin 2 years after the effective date of this
anendatory Act of 1983, and every 10 years thereafter, or at
such other tinmes as the State Board of Education deens
necessary or the regional superintendent so orders, each
school board subject to the provisions of this Section shal
again survey its school buildings and ef fectuate any
recommendations in accordance with the procedures set forth

herein. An architect or engineer licensed in the State of
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II'linois is required to conduct the surveys under the
provisions of this Section and shall nmake a report of the
findings of the survey titled "safety survey report" to the
school board. The school board shall approve the safety
survey report, including any recomendations to effectuate
conpliance with the code, and submt it to the Regiona
Superintendent. The Regi onal Superintendent shall render a
deci sion regarding approval or denial and submt the safety
survey report to the State Superintendent of Educati on. The
State Superintendent of Education shall approve or deny the
report including recommendations to effectuate conpliance
wth the code and, iif approved, 1issue a certificate of
approval . Upon receipt of the certificate of approval, the
Regi onal Superintendent shall issue an order to effect any
approved recommendations included in the report. Itens in
the report shall be prioritized. Urgent itens shall be
considered as those itens related to life safety problens
that present an inmmediate hazard to the safety of students.
Required itens shall be considered as those itens that are
necessary for a safe environment but present |ess of an

i mredi ate hazard to the safety of students. Ugent and

required itens shall be defined in rules adopted by the State

Board of Education. Urgent and required itens shall reference

a specific rule in the code authorized by this Section that
is currently being violated or will be violated wthin the
next 12 nonths if the violation is not renedied. The school
board of each district so surveyed and receiving a report of
needed recommendations to be nmade to maintain standards of
safety and health of the pupils enrolled shall effectuate the
correction of urgent itens as soon as achievable to ensure
the safety of the students, but in no case nore than one year
after the date of the State Superintendent of Education's
approval of the recomendati on. Required itenms shall be

corrected in a tinmely manner, but in no case nore than 3 5
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years from the date of the State Superi nt endent of
Education's approval of the recomrendation. Once each year
the school board shall submt a report of progress on
conpletion of any recommendations to effectuate conpliance
with the code. For each year that the school board does not
effectuate any or all approved recommendations, it shal
petition the Regi onal Superi nt endent and t he State
Superintendent of Education detailing what work was conpl eted
in the previous year and a work plan for conpletion of the
remai ni ng worKk. If in the judgenent of the Regi onal
Superintendent and the State Superintendent of Education
substanti al progress has been made and just cause has been
showmn by the school board, the petition for a one year
extension of tinme may be approved.

As soon as practicable, but not later than 2 years after
the effective date of this anendatory Act of 1992, the State
Board of Education shall conbine the docunent known as
"Efficient and Adequate Standards for the Construction of
School s" with the docunent known as "Building Specifications
for Health and Safety in Public Schools" together wth any
nodi fications or additions that may be deenmed necessary. The
conbi ned docunent shall be known as the "Health/Life Safety
Code for Public Schools" and shall be the governing code for
all facilities that house public school students or are
otherwise used for public school purposes, whether such
facilities are permanent or tenporary and whether they are
owned, |eased, rented, or otherw se used by the district.
Facilities owned by a school district but that are not used
to house public school students or are not used for public
school purposes shall be governed by separate provisions
wi thin the code authorized by this Section.

The 10 year survey cycle specified in this Section shal
continue to apply based upon the standards contained in the

"Health/Life Safety Code for Public Schools", which shal
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specify building standards for buildings that are constructed
prior to the effective date of this anmendatory Act of 1992
and for buildings that are constructed after that date.

The "Health/Life Safety Code for Public Schools" shall be
t he gover ni ng code for public schools; however, the
provi sions of this Section shall not preclude inspection of
school premses and buildings pursuant to Section 9 of the
Fire Investigation Act, provided that the provisions of the
"Health/Life Safety Code for Public Schools", or such
predecessor docunent authorized by this Section as may be
applicable are used, and provided that those inspections are
coor di nat ed W th t he Regi onal Superi nt endent havi ng
jurisdiction over the public school facility. Any agency
having jurisdiction beyond the scope of the applicable
docunent authorized by this Section may issue a | awful order
to a school board to effectuate recommendations, and the
school board receiving the order shall certify to the
Regi onal Superintendent and the State Superintendent of
Education when it has conplied with the order.

The State Board of Education is authorized to adopt any
rules that are necessary relating to the admnistration and
enforcement of the provisions of this Section. The code
aut hori zed by this Section shall apply only to those school
districts havi ng a popul ati on of less than 500,000
i nhabi t ant s.

(Source: P.A 89-397, eff. 8-20-95; 90-811, eff. 1-26-99.)

(105 I'LCS 5/10-22.14) (fromCh. 122, par. 10-22.14)

Sec. 10-22.14. Borrow ng noney and issuing bonds. To
borrow noney, and issue bonds for the purposes and in the
manner provided by this Act.

When bond proceeds from the sale of bonds include a
premum or when the proceeds of bonds issued for the fire

preventt on; - safety; - energy- conservatt on; - and- sehool - -seeurity
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purposes as specified in Section 17-2.11 are invested as
authorized by |law, the board shall determne by resolution
whether the interest earned on the investnent of bond
proceeds authorized wunder Section 17-2.11 or the prem um
realized in the sale of bonds, as the case nay be, is to be
used for the purposes for which the bonds were issued or,
instead, for paynent of the principal indebtedness and
interest on those bonds.

Wen bonds, other than bonds issued for the fire
preventton; - -safety; - energy- conservatt on; - and- sehool - seeurity
pur poses as specified in Section 17-2.11 are issued by any
school district, and the purposes for which the bonds have
been i ssued are acconplished and paid for in full, and there
remain funds on hand from the proceeds of the bonds so
i ssued, the board by resolution may transfer those excess
funds to the operations and mai nt enance fund.

When bonds are issued by any school district for the fire
preventt on; - -safety; - energy- conservatt on; - and- sehool - seeurity
pur poses as specified in Section 17-2.11, and the purposes
for which the bonds have been issued are acconplished and
paid in full, and there remain funds on hand from the
proceeds of the bonds issued, the board by resol ution shal
use those excess funds (1) for other authorized fire
preventt on; - -safety; - energy-conservatt on; - and- sehool -seeurity
pur poses as specified in Section 17-2.11 or (2) for transfer
to the Bond and Interest Fund for paynent of principal and
interest on those bonds. |If any transfer is made to the Bond
and Interest Fund, the secretary of the school board shal
within 30 days notify the county clerk of the anount of that
transfer and direct the clerk to abate the taxes to be
extended for the purposes of principal and interest paynents
on the respective bonds issued under Section 17-2.11 by an
anount equal to such transfer

(Source: P.A 86-970; 87-984.)
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(105 ILCS 5/17-2.2) (fromCh. 122, par. 17-2.2)

Sec. 17-2.2. Backdoor Baek-door referendum Whenever any
school district first levies a tax at a rate within the limt
prescri bed by paragraph (3) of Section 17-2 but in excess of
t he maxi mum perm ssible on July 9, 1957, or within the [imt
prescribed by paragraph (1) or (2) of Section 17-2 but in
excess of the maxinmum permssible on June 30, 1965, of
whenever after August 3, 1989 any school district maintaining
only grades kindergarten through 8 first levies a tax for
transportati on purposes for any school year which is wthin
the limt prescribed for that school year by paragraph (5) of
Section 17-2 but in excess of the maxi num authorized to be
| evied for such purposes for the 1988-89 school vyear, of
whenever after August 3, 1989 any school district first
levies a tax for operations and mai nt enance purposes for any
school year which is wthinthe |limt prescribed for that
school year by paragraph (3) of Section 17-2 but in excess of
t he maxi mum aut hori zed to be | evied for such purposes for the

i mredi ately preceding school year, or whenever a backdoor

referendum is required under Section 17-2.11, the district

shal | cause to be published a notice of the proposed tax |evy

sueh--resolution in at |east one newspaper of gener al

circulation eor--nore--newspapers--published in the district,

within 10 days after such levy is nade. The notice
publieatton--of--the-resolution shall include a-nettee-of (1)
the specific nunber of voters required to sign a petition
requesting that the question of the adoption of the tax |evy
be submtted to the voters of the district; (2) the time in
which the petition nust be filed; and (3) the date of the
prospective referendum The district Secretary shall provide

a petition form to any individual requesting one. Any

registered voter taxpayer in such district may, within 30

days after such levy is nmade, file with the Secretary of the

board of education a petition signed by the voters of the
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district equal to 10%or nore of the registered voters of the
district requesting the submssion to a referendum of the

foll ow ng proposition:

"Shall school district No..... be authorized to levy a
tax for (state purposes) (in excess of.... but not to
exceed....) or (at a rate not to exceed...% as authorized in
Section.... 417-2 of the School Code?" The secretary of the
board of education shall <certify the proposition to the

proper election authorities for subm ssion to the electorate
at a reqgqular scheduled election in accordance wth the
general election |aw.

If a mjority of the voters voting on the proposition
vote in favor thereof, such increased tax shall thereafter be
authorized; if a mpority of the vote is against such
proposition, the previous maximumrate authorized, if any,

shall remain in effect until changed by | aw.

(Source: P.A 86-128; 86-134; 86-1028; 86-1334; 87-767.)

(105 I'LCS 5/17-2.11) (from Ch. 122, par. 17-2.11)

Sec. 17-2.11. School board power to levy a tax or to
borrow noney and issue bonds for fire prevention, safety,
energy conservation, disabled accessibility, school security,
and specified repair purposes. Wienever, as a result of any
| awf ul order of any agency, other than a school board, having
authority to enforce any school building code applicable to
any facility that houses students, or any law or regulation
for the protection and safety of the environnent, pursuant to
the Environnmental Protection Act, any school district having
a popul ation of |ess than 500,000 inhabitants is required to

alter, repair, or reconstruct any school building or

permanent, fixed equi pnent; or whenever any such district
determines that it is necessary for energy conservation
purposes that any school building or pernmanent, fixed

equi pnent should be altered or reconstructed and that such
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alterations or reconstruction will be mde wth funds not
necessary for the conpletion of approved and recomended
projects contained in any safety survey report or anendnents
thereto authorized by Section 2-3.12 of this Act; or whenever
any such district determnes that it 1is necessary for
di sabl ed accessibility purposes and to conply with the school
bui | di ng code that any school building or equiprment should be
altered or reconstructed and that such alterations or
reconstruction will be made with funds not necessary for the
conpletion of approved and recomended projects contained in
any safety survey report or anendnents thereto authorized
under Section 2-3.12 of this Act; or whenever any such
district determines that it is necessary for school security
purposes and the related protection and safety of pupils and
school personnel that any school building or property should
be altered or reconstructed or that security systens and
equi pnent (including but not I|imted to intercom early
det ection and war ni ng, access control and television
nmoni tori ng systens) should be purchased and installed, and
t hat such alterations, reconstruction or purchase and
installation of equipnment wll be mde wth funds not
necessary for the conpletion of approved and recomended
projects contained in any safety survey report or anmendnent
thereto authorized by Section 2-3.12 of this Act and wll
deter and prevent unauthorized entry or activities upon
school property by unknown or dangerous persons, assure early
detection and advance warni ng of any such actual or attenpted
unaut horized entry or activities and help assure t he
continued safety of pupils and school staff if any such
unaut hori zed entry or activity is attenpted or occurs; or if
a school district does not need funds for other fire
prevention and safety projects, including the conpletion of
approved and recommended projects contained in any safety

survey report or anendnents thereto authorized by Section
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2-3.12 of this Act, and it 1is determned after a public
hearing (which 1is preceded by at |east one published notice
(1) occurring at least 7 days prior to the hearing in a
newspaper of general circulation within the school district
and (ii) setting forth the tine, date, place, and general
subject matter of the hearing) that there is a substantial,
i medi ate, and ot herw se unavoi dable threat to the health

safety, or welfare of pupils due to disrepair of school

si dewal ks, playgrounds, parking | ots, or school bus
turnarounds and repairs nust be nade: then in any such
event, such district may, by proper resolution, levy a tax

for the purpose of making such alteration, repair, or
reconstruction, based on a survey report by an architect or
engi neer licensed in the State of Illinois, wupon all the
taxabl e property of the district at the value as assessed by
the Departnent of Revenue at a rate not to exceed 0.15% for

elenentary and high school districts and 0.30%for unit

districts -05% per year for a period sufficient to finance
such alterations, repairs, or reconstruction, upon the
foll ow ng conditions:

(a) When there are not sufficient funds available
in either the operations and maintenance fund of the
district or the fire prevention and safety fund of the
district as determned by the district on the basis of
regul ati ons adopted by the State Board of Education to
make such alterations, repairs, or reconstruction, or to
purchase and install such permanent fixed equipnent so
ordered or determned as necessary. Appropriate school
district records shall be made available to the State
Superintendent of Education upon request to confirm such
i nsufficiency.

(b) When a certified estimate of an architect or
engineer licensed in the State of Illinois stating the

estimated anount necessary to make the alterations, of
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repairs, reconstruction or to purchase and install such

equi pnent so ordered has been secured by the district,
and the estimate has been approved by the regional
superintendent of schools, having jurisdiction of the
district, and the State Superintendent of Education.
Approval shall not be granted for any work that has
already started wthout the prior express authorization
of the State Superintendent of Education. If such
estimate is not approved or denied approval by the
regi onal superintendent of schools within 3 nonths after
the date on which it is submtted to him or her, the
school board of the district may submt such estimate
directly to the State Superintendent of Education for
approval or denial.

(c) Wienever a school district subject to the

Property Tax Extension Linmtation Law first |levies the

tax at a rate pernitted by this anendatory Act of the

92nd General Assenbly but in excess of its maxi num

pernmissible rate for that purpose imediately prior to

the effective date of this anendatory Act of the 92nd

CGeneral Assenbly, the rate increase shall be subject to a

backdoor referendum using the procedures provided in

Section 17-2.2 of this Code.

For purposes of this Section a school district may
replace a school building or build additions to replace
portions of a building when it is determned that the
ef fectuation of the recommendations for the existing building
wll cost nor e t han t he repl acenent costs. Such
determ nation shall be based on a conparison of estinmated
costs made by an architect or engineer licensed in the State
of I111inois. The new building or addition shall be
equivalent in area (square feet) and conparable in purpose
and grades served and nmay be on the sane site or another

site. Such replacenent may only be done upon order of the
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regi onal superintendent of schools and the approval of the
St at e Superintendent of Educati on.

The filing of a certified copy of the resolution |evying
the tax when acconpanied by the certificates of the regional
superintendent of schools and State Superi nt endent of
Education shall be the authority of the county clerk to
extend such tax.

The county clerk of the county in which any school
district levying a tax under the authority of this Section is
located, in reducing raised |levies, shall not consider any
such tax as a part of the general levy for school purposes
and shall not include the sane in the I[imtation of any other
tax rate which may be extended.

Such tax shall be levied and collected in |ike manner as
all other taxes of school districts, subject to t he
provi sions contained in this Section.

Jhe--tax--rate--limt--specified--tn--this-Seetton-nay-be
i nereased-t o- - 10% upon- -t he- - approval - - of - - a- - proposttion--te
effeet--such-itnerease-by-a-majority-of-the-electors-voting-on
that - - propoesttion--at--a--regular--sechedul ed- - el eectt on: - - Sueh
propesitton- ray-be-tnittated--by--resolution--of--the--sechool
boar d- - and- -shal | - be-certtfied-by-the-seeretary-to-the-proper
el ectt on-aut horittes-for-subnt sston-tn--aceordance--wth--the
gener al - el ectt on- | av

Wen taxes are |evied by any school district for the fire
preventt on; - -safety; - energy- eonservatt on; - and- sehool - seeurity
pur poses as specified in this Section, and the purposes for
whi ch the taxes have been | evied are acconplished and paid in
full, and there remain funds on hand in the Fire Prevention
and Safety Fund from the proceeds of +the taxes |evied,
including interest earnings thereon, the school board by
resol ution shall use such excess and other board restricted
funds excl udi ng bond proceeds and earni ngs from such proceeds

(1) for other authorized fire prevention, safety, energy
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conservation, and school security purposes or (2) for
transfer to the Operations and Miintenance Fund for the
purpose of abating an equal anount of operations and
mai nt enance purposes taxes. |If any transfer is nmade to the
Operation and Mai ntenance Fund, the secretary of the school
board shall wthin 30 days notify the county clerk of the
anmount of that transfer and direct the clerk to abate the
taxes to be extended for the purposes of operations and
mai nt enance aut hori zed under Section 17-2 of this Act by an
anount equal to such transfer

If the proceeds from the tax |levy authorized by this
Section are insufficient to conplete the work approved under
this Section, the school board is authorized to sell bonds
wi t hout referendum under the provisions of this Section in an
anount that, when added to the proceeds of the tax |Ilevy
authorized by this Section, wll allow conpletion of the

approved work, provided that a district that is subject to

the Property Tax Extension Limtation Law shall submt the

aut hori zation to a backdoor referendumas provided in this

Secti on. No school district that is subject to the Property

Tax Extension Limtation Law nay issue bonds under this

Section unless it adopts a resolution declaring its intention

to issue bonds and directs that notice of this intention be

published at | east once in a newspaper of general circul ation

in the district. The notice shall set forth (i) the

intention of the district to issue bonds in accordance wth

this Section, (ii) the tinme within which a petition nay be

filed requesting the submssion to the voters of t he

proposition to issue the bonds, (iii) the specific nunber of

voters required to sign the petition, and (iv) the date of

the prospective referendum At the tine of publication of

the notice and for 30 days thereafter, the secretary of the

district shall provide a petition formto any individual

requesti ng one. If within 30 days after the publication a
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petition is filed with the secretary of the district, signed

by the voters of the district equal to 20% or nore of the

reqi stered voters of the district requesting that the

proposition to i ssue bonds as authorized by this Section be

submtted to the voters thereof, then the district shall not

be authorized to i ssue the bonds until the proposition has

been certified to the proper election authorities and has

been subnitted to and approved by a majority of the voters

voting on the proposition at a reqular scheduled election in

accordance with the general election |aw. If no such

petitionis filed, or if any and all petitions filed are

invalid, the district may i ssue the bonds.

Such bonds shall bear interest at a rate not to exceed
the maxinumrate authorized by law at the tinme of the nmaking
of the contract, shall mature within 20 years from date, and
shall be signed by the president of the school board and the

treasurer of the school district. Such bonds i ssued after the

effective date of this anendatory Act of the 92nd Genera

Assenbly and any bonds issued to refund such bonds issued

after the effective date of this anendatory Act of the 92nd

CGeneral Assenbly shall not be considered debt for purposes of

any statutory debt linmtation.

In order to authorize and issue such bonds, the school
board shall adopt a resolution fixing the anount of bonds,
the date thereof, the maturities thereof, rates of interest
t hereof, place of paynment and denom nation, whieh-shall-be-in
denont nat i ons- of - pot - | ess- t han- $100- and- neot - roF e- t han- $5; 000;
and provide for the levy and collection of a direct annual
tax upon all the taxable property in the school district
sufficient to pay the principal and interest on such bonds to
maturity. Upon the filing in the office of the county clerk
of the county in which the school district is located of a
certified copy of the resolution, it 1is the duty of the

county clerk to extend the tax therefor in addition to and in
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excess of all other taxes heretofore or hereafter authorized
to be levied by such school district.
After the time such bonds are issued as provided for by

this Section, if additional al terations, repairs, or

reconstructions are required to be made because of surveys
conducted by an architect or engineer licensed in the State
of Illinois, the district my levy a tax at a rate not to

exceed the rate permtted by this Section -05% per-year upon

all the taxable property of the district or issue additional
bonds, whi chever action shall be the nost feasible.

This Section is cunmulative and constitutes conplete
authority for the issuance of bonds as provided in this
Section notwithstanding any other statute or lawto the
contrary.

Wth respect to instrunents for the paynent of noney
issued wunder this Section either before, on, or after the
effective date of Public Act 86-004 (June 6, 1989), it s,
and always has been, the intention of the General Assenbly
(1) that the Omibus Bond Acts are, and always have been,
suppl enent ary grants of power to issue instrunments in
accordance with the Omibus Bond Acts, regardless of any
provision of this Act that may appear to be or to have been
nore restrictive than those Acts, (ii) that the provisions of
this Section are not a limtation on the supplenentary
authority granted by the Omibus Bond Acts, and (iii) that
i nstrunents i ssued under this Section W t hin t he
suppl ementary authority granted by the Omi bus Bond Acts are
not invalid because of any provision of this Act that my
appear to be or to have been nore restrictive than those
Acts.

When the purposes for which the bonds are issued have
been acconplished and paid for in full and there remain funds
on hand from the proceeds of the bond sale and interest

earnings therefrom the board shall, by resolution, use such
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excess funds in accordance wth the provisions of Section

10-22.14 of this Act.

Whenever any tax is levied or bonds issued wunder this

Section, t he for---fire---prevention;---safety;---energy

conservatt on; - and- sehool - -seeurt ty- - pur peses; - -sueh proceeds
shall be deposited and accounted for separately within the
Fire Prevention and Safety Fund.

(Source: P.A. 88-251; 88-508; 88-628, eff. 9-9-94; 88-670,
eff. 12-2-94; 89-235, eff. 8-4-95; 89-397, eff. 8-20-95.)

(105 ILCS 5/19-1) (fromCh. 122, par. 19-1)

Sec. 19-1. Debt limtations of school districts.

(a) School districts shall not be subject to the
provisions limting their indebtedness prescribed in the

Local Governnent Debt Limtation Act “An-Act-to-timt-the

t ndebt edness- of - eount t es- havi ng- a- - popul att en- - of - -} ess- -t han
500; 000- - and- - t ownshi ps; - sehool - di strt et s- and- ot her - munt €t palt
cor por at t ons- havt ng- - a- - poput att on- - of - - | ess- - t han- - 300; 000" ;
appr eved- February- 15; - 1928; - as- anended.

No school districts maintaining grades K through 8 or 9
through 12 shall becone indebted in any manner or for any
purpose to an anmount, including existing indebtedness, in the

aggregate exceeding 9.0% of 6:9%en the equalized assessed

val ue of the taxable property therein to be ascertained by
the last assessnent for State and county taxes or, until
January 1, 1983, if greater, the sum that 1is produced by
mul tiplying the school district's 1978 equalized assessed
valuation by the debt Iimtation percentage in effect on
January 1, 1979, previous to the incurring of such
i ndebt edness.
No school districts maintaining grades K through 12 shal

becone indebted in any manner or for any purpose to an
anmount, including existing indebtedness, in the aggregate

exceeding 18.0% of 13:-8% en the equalized assessed value of
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the taxable property therein to be ascertained by the |ast
assessnment for State and county taxes or, until January 1,
1983, if greater, the sumthat is produced by nultiplying the
school district's 1978 equalized assessed valuation by the
debt limtation percentage in effect on January 1, 1979,
previous to the incurring of such indebtedness.

Notw t hstanding the provisions of any other law to the
contrary, in any case in which the voters of a schoo
district have approved a proposition for the issuance of
bonds of such school district at an election held prior to
January 1, 1979, and all of the bonds approved at such
el ection have not been issued, the debt I[imtation applicable
to such school district during the cal endar year 1979 shal
be conmputed by multiplying the value of taxable property
therein, including personal property, as ascertained by the
| ast assessnent for State and county taxes, previous to the
incurring of such indebtedness, by the percentage |imtation
applicable to such school district under the provisions of
this subsection (a).

(b) Notwithstanding the debt I|imtation prescribed in
subsection (a) of this Section, additional indebtedness may
be incurred in an amount not to exceed the estimted cost of
acquiring or inproving school sites or constructing and
equi ppi ng additional building facilities under the follow ng
condi tions:

(1) Wenever the enrollnment of students for the
next school year is estimated by the board of education
to increase over the actual present enrollnment by not
| ess than 35%or by not less than 200 students or the
actual present enrollnent of students has increased over
t he previous school year by not |ess than 35% or by not
less than 200 students and the board of education
determnes that additional school sites or building

facilities are required as a result of such increase in
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enrol | ment; and

(2) Wen the Regional Superintendent of Schools
having jurisdiction over the school district and the
State Superintendent of Education concur in such
enroll ment projection or increase and approve the need
for such additional school sites or building facilities
and the estimated cost thereof; and

(3) Wen the voters in the school district approve
a proposition for the issuance of bonds for the purpose
of acquiring or inproving such needed school sites or
constructing and equipping such needed addi ti onal
building facilities at an election called and held for
t hat purpose. Notice of such an election shall state that
t he anobunt of indebtedness proposed to be incurred would
exceed the debt Ilimtation otherw se applicable to the
school district. The ballot for such proposition shal
state what percentage of the equalized assessed val uation
wll be outstanding in bonds if the proposed i ssuance of
bonds is approved by the voters; or

(4) Notw thstanding the provisions of paragraphs
(1) through (3) of this subsection (b), if the school
board determ nes that additional facilities are needed to
provide a quality educational programand not |ess than
2/3 of those voting in an election called by the school
board on the question approve the issuance of bonds for
the construction of such facilities, the school district
may i ssue bonds for this purpose; or

(5) Notw thstanding the provisions of paragraphs
(1) through (3) of this subsection (b), if (i) the school
district has previously availed itself of the provisions
of paragraph (4) of this subsection (b) to enable it to
i ssue bonds, (ii) the voters of the school district have
not defeated a proposition for the issuance of bonds

since the referendum described in paragraph (4) of this
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subsection (b) was held, (iii) t he school board
determnes that additional facilities are needed to
provi de a quality educational program and (iv) a
majority of those voting in an election <called by the
school board on the question approve the issuance of
bonds for the construction of such facilities, the school
district may issue bonds for this purpose.
In no event shall the indebtedness incurred pursuant to
this subsection (b) and the existing indebtedness of the

school district exceed 20% 15% of the equalized assessed

value of the taxable property therein to be ascertained by
the | ast assessnent for State and county taxes, previous to
the incurring of such indebtedness or, until January 1, 1983,
if ogreater, the sum that 1is produced by nmultiplying the
school district's 1978 equalized assessed valuation by the
debt limtation percentage in effect on January 1, 1979.

The indebtedness provided for by this subsection (b)
shall be in addition to and in excess of any other debt
[imtation.

(c) Notwithstanding the debt I|imtation prescribed in
subsection (a) of this Section, in any case in which a public
gquestion for the issuance of bonds of a proposed school
district maintaining grades kindergarten through 12 received
at | east 60%of the valid ballots cast on the question at an
election held on or prior to Novenber 8, 1994, and in which
t he bonds approved at such el ection have not been issued, the
school district pursuant to the requirenents of Section
11A-10 may issue the total anount of bonds approved at such
el ection for the purpose stated in the question.

(d) Notwithstanding the debt I|imtation prescribed in
subsection (a) of this Section, a school district that neets
all the criteria set forth in paragraphs (1) and (2) of this
subsection (d) nmay incur an additional indebtedness in an

anount not to exceed $4, 500,000, even though the anmount of


SOLIMAR DFAULT BILLS NONE


SB22 Engrossed - 31- LRB9201505NTsb

© 00 N o o b~ w N Pk

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

the additional indebtedness authorized by this subsection
(d), when incurred and added to the aggregate anount of
i ndebtedness of the district existing imediately prior to
the district incurring the additional indebtedness authorized
by this subsection (d), causes the aggregate indebtedness of
t he district to exceed the debt Ilimtation otherw se
applicable to that district under subsection (a):

(1) The additional indebtedness authorized by this
subsection (d) is incurred by the school district through
the 1issuance of bonds wunder and in accordance wth
Section 17-2.11a for the purpose of replacing a school
bui l ding which, because of m ne subsidence damage, has
been closed as provided in paragraph (2) of this
subsection (d) or through the issuance of bonds under and
in accordance wth Section 19-3 for +the purpose of
increasing the size of, or providing for additional
functions in, such replacenent school buildings, or both
such pur poses.

(2) The bonds issued by the school district as
provided in paragraph (1) above are issued for the
pur poses of construction by the school district of a new
school building pursuant to Section 17-2.11, to repl ace
an existing school building that, because of m ne
subsi dence danage, is closed as of the end of the 1992-93
school year pur suant to action of the regional
superintendent of schools of the educational service
region in which the district is |ocated under Section
3-14.22 or are issued for the purpose of increasing the
size of, or providing for additional functions in, the
new school buil ding being constructed to replace a school
buil ding closed as the result of m ne subsidence damage,
or both such purposes.

(e) Notwthstanding the debt I|imtation prescribed in

subsection (a) of this Section, a school district that neets
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all the criteria set forth in paragraphs (1) through (5) of
this subsection (e) my, wthout referendum incur an
addi ti onal indebtedness in an anmount not to exceed the |esser

of $5, 000,000 or 1.5% of the equalized assessed val ue of the

taxabl e property within the district even though the anount
of the additional indebtedness authorized by this subsection
(e), when incurred and added to the aggregate anount of
i ndebt edness of the district existing inmediately prior to
the district incurring that additional indebtedness, causes
the aggregate indebtedness of the district to exceed or
i ncreases the anmount by which the aggregate indebtedness of
the district already exceeds the debt |imtation otherw se
applicable to that district under subsection (a):

(1) The State Board of Education certifies the
school district wunder Section 19-1.5 as a financially
di stressed district.

(2) The additional indebtedness authorized by this
subsection (e) is incurred by the financially distressed
district during the school year or school years in which
the certification of the district as a financially
distressed district continues in effect through the
i ssuance of bonds for the |Iawful school purposes of the
district, pursuant to resolution of the school board and
w thout referendum as provided in paragraph (5) of this
subsecti on.

(3) The aggregate amount of bonds issued by the
financially distressed district during a fiscal year in
which it is authorized to issue bonds under this
subsection does not exceed the amount by which the
aggregate expenditures of the district for operational
purposes during the imediately preceding fiscal year
exceeds the anount appropriated for the operational
purposes of the district in the annual school budget

adopted by the school board of the district for the
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fiscal year in which the bonds are issued.

(4) Throughout each fiscal year in whi ch
certification of the district as a financially distressed
district <continues in effect, the district maintains in
effect a gross salary expense and gross wage expense
freeze policy wunder which the district expenditures for
total enployee salaries and wages do not exceed such
expenditures for the imediately preceding fiscal year.
Not hing in this paragraph, however, shall be deened to
inpair or to require inpairnment of the contractual
obligations, including collective bargaining agreenents,
of the district or to inpair or require the inpairnment of
the vested rights of any enployee of the district under
the terns of any contract or agreenment in effect on the
effective date of this anendatory Act of 1994.

(5) Bonds issued by the financially distressed
district under this subsection shall bear interest at a
rate not to exceed the maxi numrate authorized by | aw at
the tinme of the making of the contract, shall mature
within 40 vyears fromtheir date of issue, and shall be
signed by the president of the school board and treasurer
of the school district. In order to issue bonds under
this subsecti on, t he school board shall adopt a
resolution fixing the amount of the bonds, the date of
the bonds, the maturities of the bonds, the rates of
interest of the bonds, and their place of paynent and
denom nati on, and shall provide for the levy and
collection of a direct annual tax upon all the taxable
property in the district sufficient to pay the principal
and interest on the bonds to maturity. Upon the filing
in the office of the county clerk of the county in which
the financially distressed district is located of a
certified copy of the resolution, it is the duty of the

county clerk to extend the tax therefor in addition to
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and in excess of all other taxes at any tine authorized
to be levied by the district. |If bond proceeds from the
sal e of bonds include a premumor if the proceeds of the
bonds are invested as authorized by |aw, the school board
shal | determ ne by resol ution whether the interest earned
on the investnent of bond proceeds or the prem um
realized on the sale of the bonds is to be used for any
of the I awful school purposes for which the bonds were
issued or for the paynment of the principal indebtedness
and interest on the bonds. The proceeds of the bond sale
shal | be deposited in the educational purposes fund of
the district and shall be wused to pay operational
expenses of the district. This subsection is cunulative
and constitutes conplete authority for the issuance of
bonds as provided in this subsection, notw thstandi ng any
other law to the contrary.

(f) Notw thstanding the provisions of subsection (a) of
this Section or of any other law, bonds in not to exceed the
aggregate anount of $5,500,000 and issued by a school
district neet i ng the followng criteria shall not be
consi dered indebtedness for purposes of any statutory
[imtation and nmay be issued in an anount or anounts,
i ncl udi ng exi sting indebtedness, in excess of any heretofore
or hereafter inposed statutory Iimtation as to indebtedness:

(1) At the tinme of the sale of such bonds, the
board of education of the district shall have determ ned
by resolution that the enrollnment of students in the
district is projected to increase by not less than 7%
during each of the next succeeding 2 school years.

(2) The board of education shall also determ ne by
resolution that the inprovenents to be financed with the
proceeds of the bonds are needed because of the projected
enrol | ment increases.

(3) The board of education shall also determ ne by
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resolution that the projected increases in enrollnent are

the result of inprovenents made or expected to be nade to

passenger rail facilities located in the school district.

(g) Notw thstanding the provisions of subsection (a) of
this Section or any other law, bonds in not to exceed an
aggregat e amount of 25% of the equalized assessed value of
the taxable property of a school district and issued by a
school district neeting the criteria in paragraphs (i)
through (iv) of this subsection shall not be considered
i ndebt edness for purposes of any statutory limtation and may
be issued pursuant to resolution of the school board in an
anount or anounts, including existing indebtedness, in excess
of any statutory limtation of indebtedness heretofore or
hereafter inposed:

(1) The bonds are issued for the purpose of
constructing a new high school building to replace two
adj acent existing buildings which together house a single
hi gh school, each of which is nore than 65 years old, and
whi ch together are | ocated on nore than 10 acres and | ess
than 11 acres of property.

(1i) At the time the resolution authorizing the
i ssuance of the bonds is adopt ed, t he cost of
constructing a new school building to replace the
exi sting school building is |l ess than 60% of the cost of
repairing the existing school building.

(tit) The sale of the bonds occurs before July 1,
1997.

(tv) The school district issuing the bonds is a
unit school district located in a county of |ess than
70,000 and nore than 50,000 inhabitants, which has an
average daily attendance of Jless than 1,500 and an
equal i zed assessed val uation of |ess than $29, 000, 000.

(h) Notw thstandi ng any ot her provisions of this Section

or the provisions of any other law, until January 1, 1998, a
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community wunit school district maintaining grades K through
12 may issue bonds up to an anount, including existing
i ndebt edness, not exceeding 27.6% of the equalized assessed
val ue of the taxable property in the district, if all of the
follow ng conditions are net:

(1) The school district has an equalized assessed

valuation for cal endar year 1995 of | ess t han
$24, 000, 000;
(1i) The bonds are i ssued for the capital

i nprovenent, renovation, rehabilitation, or replacenent
of existing school buildings of the district, all of
whi ch buildings were originally constructed not |ess than
40 years ago;

(tit) The voters of the district approve a
proposition for the issuance of the bonds at a referendum
held after March 19, 1996; and

(tv) The bonds are issued pursuant to Sections 19-2
t hrough 19-7 of this Code.

(1) Notw thstandi ng any ot her provisions of this Section
or the provisions of any other law, until January 1, 1998, a
community unit school district maintaining grades K through
12 may issue bonds up to an anount, including existing
i ndebt edness, not exceeding 27% of the equalized assessed
value of the taxable property in the district, if all of the
follow ng conditions are net:

(1) The school district has an equalized assessed
val uation for cal endar year 1995 of less than
$44, 600, 000;

(i) The bonds are i ssued for t he capi tal
i nprovenent, renovation, rehabilitation, or replacenent
of existing school buildings of the district, all of
whi ch existing buildings were originally constructed not
| ess than 80 years ago;

(tit) The voters of the district approve a
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proposition for the issuance of the bonds at a referendum

held after Decenber 31, 1996; and

(tv) The bonds are issued pursuant to Sections 19-2
t hrough 19-7 of this Code.

(J) Notw thstandi ng any ot her provisions of this Section
or the provisions of any other law, until January 1, 1999, a
community unit school district maintaining grades K through
12 may issue bonds up to an anount, including existing
i ndebt edness, not exceeding 27% of the equalized assessed
value of the taxable property in the district if all of the
follow ng conditions are net:

(1) The school district has an equalized assessed
val uation for cal endar year 1995 of less than
$140, 000, 000 and a best 3 nonths average daily attendance
for the 1995-96 school year of at |east 2,800;

(1i) The bonds are issued to purchase a site and
build and equip a new high school, and the school
district's exi sting hi gh school was originally
constructed not I|ess than 35 years prior to the sale of
t he bonds;

(tit) At the tine of the sale of the bonds, the
board of education determ nes by resolution that a new
hi gh school is needed because of projected enroll nment
I ncreases;

(tv) At least 60% of those voting in an election
hel d after Decenber 31, 1996 approve a proposition for
t he i ssuance of the bonds; and

(v) The bonds are issued pursuant to Sections 19-2
t hrough 19-7 of this Code.

(k) Notwthstanding the debt |imtation prescribed in
subsection (a) of this Section, a school district that neets
all the criteria set forth in paragraphs (1) through (4) of
this subsection (k) may issue bonds to incur an additional

i ndebt edness in an anount not to exceed $4,000,000 even
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t hough the amount of the additional indebtedness authorized
by this subsection (k), when incurred and added to the
aggregate anmount of i1ndebtedness of the school district
existing imediately prior to the school district incurring
such addi ti onal i ndebt edness, causes t he aggregat e
i ndebt edness of the school district to exceed or increases
the amount by which the aggregate indebtedness of the
district al ready exceeds the debt Iimtation otherw se
applicable to that school district under subsection (a):

(1) the school district is located in 2 counties,
and a referendumto authorize the additional indebtedness
was approved by a mgjority of the voters of the school
district voting on the proposition to authorize that
i ndebt edness;

(2) the additional indebtedness is for the purpose
of financing a multi-purpose room addition to t he
exi sting high school;

(3) the additional indebtedness, together with the
exi sting indebtedness of the school district, shall not
exceed 17.4% of the value of the taxable property in the
school district, to be ascertained by the | ast assessnent
for State and county taxes; and

(4) the bonds evi denci ng t he addi ti onal
i ndebt edness are issued, if at all, within 120 days of
the effective date of this anmendatory Act of 1998.

(') Notw thstandi ng any ot her provisions of this Section
or the provisions of any other law, until January 1, 2000, a
school district nmaintaining grades kindergarten through 8 may
i ssue bonds up to an anount, including existing indebtedness,
not exceeding 15% of the equalized assessed value of the
taxable property in the district if all of the follow ng
conditions are net:

(1) the district has an equal i zed assessed

val uation for cal endar year 1996 of less than
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$10, 000, 000;

(1i) the bonds are issued for capital inprovenent,
renovation, rehabilitation, or replacenment of one or nore
school buildings of the district, which buildings were
originally constructed not | ess than 70 years ago;

(tit) the voters of the district approve a
proposition for the issuance of the bonds at a referendum
held on or after March 17, 1998; and

(tv) the bonds are issued pursuant to Sections 19-2
t hrough 19-7 of this Code.

(m Notw thstandi ng any ot her provisions of this Section
or the provisions of any other law, until January 1, 1999, an
el ementary school district maintaining grades K through 8 may
i ssue bonds up to an anount, excluding existing indebtedness,
not exceeding 18% of the equalized assessed value of the
taxabl e property in the district, if all of the followng
conditions are net:

(1) The school district has an equalized assessed
val uation for cal endar year 1995 or less than $7, 700, 000;

(i) The school district operates 2 elenentary
attendance centers that until 1976 were operated as the
attendance centers of 2 separate and distinct school
districts;

(ti1) The bonds are issued for the construction of
a new elenmentary school building to replace an existing
multi-level elementary school building of the school
district that is not handi capped accessible at all |evels
and parts of which were constructed nore than 75 years
ago;

(tv) The voters of the school district approve a
proposition for the issuance of the bonds at a referendum
held after July 1, 1998; and

(v) The bonds are issued pursuant to Sections 19-2

t hrough 19-7 of this Code.
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(n) Notwthstanding the debt |imtation prescribed in
subsection (a) of this Section or any other provisions of
this Section or of any other law, a school district that
nmeets all of the criteria set forth in paragraphs (i) through
(vi) of this subsection (n) may incur additional indebtedness
by the issuance of bonds in an anobunt not exceeding the
anount certified by the Capital Developnent Board to the
school district as provided in paragraph (iii) of this
subsection (n), even though the anount of the additional
i ndebt edness so authorized, when incurred and added to the
aggregat e anount of indebtedness of the district existing
imediately prior to the district incurring the additional
i ndebt edness aut hori zed by this subsection (n), causes the
aggregate indebtedness of the district to exceed the debt
[imtation otherw se applicable by law to that district:

(1) The school district applies to the State Board
of Education for a school construction project grant and
submts a district facilities plan in support of its
application pursuant to Section 5-20 of the School
Construction Law.

(1i) The school district's application and
facilities plan are approved by, and the district
receives a grant entitlenment for a school construction
project issued by, the State Board of Education under the
School Construction Law.

(ii1) The school district has exhausted its bondi ng
capacity or the unused bonding capacity of the district
IS less than the anount certified by the Capital
Devel opment Board to the district under Section 5-15 of
the School Construction Law as the dollar anount of the
school construction project's cost that the district wll
be required to finance with non-grant funds in order to
receive a school construction project grant under the

School Constructi on Law.
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(tv) The bonds are i ssued for a "school
construction project”, as that termis defined in Section
5-5 of the School Construction Law, in an anount that
does not exceed the dollar anpbunt certified, as provided
in paragraph (iii) of this subsection (n), by the Capital
Devel opnent Board to the school district wunder Section
5-15 of the School Construction Law.

(v) The voters of t he district approve a
proposition for the issuance of the bonds at a referendum
held after the criteria specified in paragraphs (i) and
(ti1) of this subsection (n) are net.

(vi) The bonds are issued pursuant to Sections 19-2

t hrough 19-7 of the School Code.

(Source: P.A 90-570, eff. 1-28-98; 90-757, eff. 8-14-98;
91-55, eff. 6-30-99.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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