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AN ACT in relation to technol ogy.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The State Finance Act is anended by adding

Sections 5.545, 5.546, 6z-47, and 6z-48 as foll ows:

(30 ILCS 105/5. 545 new)
Sec 5. 545. Digital D vide Fund.

(30 I'LCS 105/5.546 new)

Sec 5. 546. | nfornati on Technol ogy Fund.

(30 I'LCS 105/ 6z-47 new)
Sec. 6z-47. Digital Divide Fund. The Digital Divide

Fund is created as a special fund in the State treasury. The

Fund shall consist of noneys deposited into the Fund as

provided in Section 9 of the Use Tax Act and Section 9 of the

Servi ce Use Tax Act. The Departnment of Commerce and

Community Affairs, subject to appropriation for that purpose,

shall use the moneys in the Fund to pronpte infornmation

technol ogy and the infornati on technol ogy industry in digital

divide comunities through education, research, and public

infrastructure inmprovenents. As used in this Secti on,

"digital divide" neans that term as described in Section 5-3

of the Elimnate the Digital D vide Law.

(30 1LCS 105/ 6z- 48 new)

Sec. 6z-48. | nformati on Technol ogy Fund. The

Information Technology Fund is created as a special fund in

the State treasury. The Fund shall <consist of npneys

deposited into the Fund as provided in Section 9 of the Use

Tax Act and Section 9 of the Service Use Tax Act. The
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Departnent of Commerce and Comunity Affairs, subject to

appropriation for that purpose, shall use the noneys in the

Fund to pronpte informati on technology and the information

technology industry through education, research, and public

infrastructure i nprovenents.

Section 10. The Use Tax Act 1is anended by changing

Section 9 as foll ows:

(35 ILCS 105/9) (from Ch. 120, par. 439.9)

Sec. 9. Except as to notor vehicles, watercraft,
aircraft, and trailers that are required to be registered
with an agency of this State, each retailer required or
aut horized to collect the tax inposed by this Act shall pay
to the Departnent the anobunt of such tax (except as otherw se
provided) at the tinme when he is required to file his return
for the period during which such tax was collected, less a
di scount of 2.1%prior to January 1, 1990, and 1.75% on and
after January 1, 1990, or $5 per cal endar year, whichever is
greater, which is allowed to reinburse the retailer for
expenses incurred in collecting the tax, keeping records,
preparing and filing returns, remtting the tax and supplying
data to the Departnent on request. In the case of retailers
who report and pay the tax on a transaction by transaction
basis, as provided in this Section, such discount shall be
taken with each such tax remttance instead of when such
retailer files his periodic return. A retail er need not
remt that part of any tax collected by him to the extent
that he 1is required to remt and does remt the tax inposed
by the Retailers' Cccupation Tax Act, wth respect to the
sale of the sane property.

Where such tangible personal property is sold under a
condi tional sales contract, or under any other form of sale

wherein the paynent of the principal sum or a part thereof,
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is extended beyond the close of the period for which the
return is filed, the retailer, in collecting the tax (except
as to nmotor vehicles, watercraft, aircraft, and trailers that
are required to be registered with an agency of this State),
may collect for each tax return period, only the tax
applicable to that part of the selling price actually
recei ved during such tax return period.

Except as provided in this Section, on or before the
twentieth day of each calendar nonth, such retailer shal
file a return for the preceding cal endar nonth. Such return
shall be filed on forns prescribed by the Departnent and
shal | furnish such information as the Departnent may
reasonably require.

The Departnent may require returns to be filed on a
quarterly basis. |If so required, a return for each cal endar
quarter shall be filed on or before the twentieth day of the
calendar nonth followng the end of such cal endar quarter.
The taxpayer shall also file a return with the Departnent for
each of the first two nonths of each cal endar quarter, on or
before the twentieth day of the follow ng cal endar nonth,
stating:

1. The nanme of the seller

2. The address of the principal place of business
from whi ch he engages in the business of selling tangible
personal property at retail in this State;

3. The total anount of taxable receipts received by
him during the preceding calendar nonth from sal es of

t angi bl e personal property by himduring such preceding

cal endar nonth, including receipts fromcharge and tine

sal es, but less all deductions allowed by |aw

4. The anmount of credit provided in Section 2d of
this Act;

5. The amount of tax due;

5-5. The signature of the taxpayer; and
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6. Such ot her reasonabl e information as the

Department may require.

|f a taxpayer fails to sign a return within 30 days after
t he proper notice and demand for signature by the Departnent,
the return shall be considered valid and any anmount shown to
be due on the return shall be deenmed assessed.

Begi nning October 1, 1993, a taxpayer who has an average
nmonthly tax liability of $150,000 or nmore shall rmake al
paynments required by rules of the Departnent by el ectronic
funds transfer. Beginning COctober 1, 1994, a taxpayer who has
an average nonthly tax liability of $100,000 or nore shal
make all paynments required by rules of the Departnent by
electronic funds transfer. Beginning October 1, 1995, a
t axpayer who has an average nonthly tax liability of $50, 000
or nore shall nake all paynents required by rules of the
Department by el ectronic funds transfer. Begi nning Cctober 1,
2000, a taxpayer who has an annual tax liability of $200, 000
or nore shall nmake all paynents required by rules of the
Departnent by electronic funds transfer. The term "annual
tax liability" shall be the sumof the taxpayer's liabilities
under this Act, and wunder all other State and | ocal
occupation and wuse tax |aws adm nistered by the Departnent,
for the immedi ately preceding calendar year. The term
"average monthly tax liability" nmeans the sum of the
taxpayer's liabilities under this Act, and wunder all other
State and |ocal occupation and use tax |aws adm nistered by
the Departnent, for the imedi ately preceding calendar vyear
di vi ded by 12.

Before August 1 of each vyear beginning in 1993, the
Department shall notify all taxpayers required to nake
paynments by electronic funds transfer. Al taxpayers required
to make paynents by electronic funds transfer shall make
t hose paynents for a m ninmum of one year begi nning on Cctober

1
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Any taxpayer not required to nmake paynents by el ectronic
funds transfer may nmake paynments by el ectronic funds transfer
with the perm ssion of the Departnent.

Al taxpayers required to make paynent by electronic
funds transfer and any taxpayers authorized to voluntarily
make paynents by electronic funds transfer shall make those
paynents in the manner authorized by the Departnent.

The Departnent shall adopt such rules as are necessary to
effectuate a program of electronic funds transfer and the
requi renents of this Section.

Bef ore Cctober 1, 2000, if the taxpayer's average nonthly
tax liability to the Departnment under this Act , t he
Retailers' COccupation Tax Act, the Service Cccupation Tax
Act, the Service Use Tax Act was $10,000 or nore during the
preceding 4 conplete calendar quarters, he shall file a
return with the Departnent each nonth by the 20th day of the
nmont h next followng the nonth during which such tax
liability is incurred and shall nake paynents to t he
Department on or before the 7th, 15th, 22nd and | ast day of
the nonth during which such liability is incurred. On and
after October 1, 2000, if the taxpayer's average nonthly tax
l[iability to the Departnent under this Act, the Retailers
Cccupation Tax Act, the Service Cccupation Tax Act, and the
Service Use Tax Act was $20,000 or nore during the preceding
4 conpl ete cal endar quarters, he shall file a return with the
Departnent each nonth by the 20th day of the nonth next
followwng the nonth during which such tax liability is
incurred and shall nake paynent to the Departnent on or
before the 7th, 15th, 22nd and | ast day of the nonth during
which such liability is incurred. If the nonth during which
such tax liability is incurred began prior to January 1,
1985, each paynent shall be in an anpbunt equal to 1/4 of the
taxpayer's actual liability for the nmonth or an amount set by

the Departnent not to exceed 1/4 of the average nonthly
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ltability of the taxpayer to the Departnent for the preceding
4 conplete cal endar quarters (excluding the nmonth of highest
liability and the nonth of lowest liability in such 4 quarter
period). |If the nonth during which such tax liability is
incurred begins on or after January 1, 1985, and prior to
January 1, 1987, each paynent shall be in an anmount equal to
22.5% of the taxpayer's actual liability for the nonth or
27.5% of the taxpayer's liability for the same cal endar nonth
of the preceding year. |If the nonth during which such tax
l[tability is incurred begins on or after January 1, 1987, and
prior to January 1, 1988, each paynent shall be in an anount
equal to 22.5% of the taxpayer's actual Iliability for the
month or 26.25% of the taxpayer's liability for the sanme
cal endar nonth of the preceding year. |If the nonth during
which such tax liability is incurred begins on or after
January 1, 1988, and prior to January 1, 1989, or begins on

or after January 1, 1996, each paynent shall be in an anount

equal to 22.5% of the taxpayer's actual Iliability for the
month or 25% of the taxpayer's Iliability for the sanme
cal endar nonth of the preceding year. |If the nonth during
which such tax liability is incurred begins on or after

January 1, 1989, and prior to January 1, 1996, each paynment
shall be in an anobunt equal to 22.5% of the taxpayer's actua
ltability for the nonth or 25% of the taxpayer's liability
for the sane cal endar nonth of the preceding year or 100% of
the taxpayer's actual Iliability for the quarter nonthly
reporting period. The amount of such quarter nmont hly
paynents shall be credited against the final tax liability of
the taxpayer's return for that nonth. Before Cctober 1,
2000, once applicable, the requirenent of the making of
quarter nonthly paynents to the Departnent shall continue
until such taxpayer's average nonthly liability to the
Departnent during the preceding 4 conplete cal endar quarters

(excluding the nonth of highest liability and the nonth of
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lowest liability) is less than $9,000, or until such
taxpayer's average nonthly Iliability to the Departnent as
conputed for each calendar quarter of +the 4 preceding
conplete calendar quarter period is less than $10,000.
However, if a taxpayer can show the Departnent that a
substantial change in the taxpayer's business has occurred
whi ch causes the taxpayer to anticipate that his average
monthly tax liability for the reasonably foreseeable future
will fall below the $10,000 threshold stated above, then such
t axpayer may petition the Departnment for change in such
taxpayer's reporting status. On and after QOctober 1, 2000,
once applicable, the requirenent of the making of quarter
monthly paynents to the Departnent shall continue until such
t axpayer's average nonthly liability to the Departnent during
the preceding 4 conplete calendar quarters (excluding the
mont h of highest liability and the nonth of [owest liability)
is less than $19,000 or until such taxpayer's average nonthly
litability to the Departnent as conputed for each cal endar
quarter of the 4 preceding conplete cal endar quarter period
is less than $20,000. However, if a taxpayer can show the
Department that a substantial <change in the taxpayer's
busi ness has occurred which causes the taxpayer to anticipate
that his average nonthly tax Iliability for the reasonably
foreseeable future wll fall below the $20,000 threshold
stated above, then such taxpayer may petition the Departnent
for a change in such taxpayer's reporting status. The
Department shall change such taxpayer's reporting status
unless it finds that such change is seasonal in nature and
not likely to be long term |If any such quarter nonthly
paynment is not paid at the tinme or in the anmount required by
this Section, then the taxpayer shall be liable for penalties
and interest on the difference between the m ni nrum amount due
and the amount of such quarter nonthly paynment actually and

tinely paid, except insofar as the taxpayer has previously
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made paynents for that nonth to the Departnment in excess of
the mninmm paynents previously due as provided in this
Section. The Departnment shall make reasonable rules and
regul ations to govern the quarter nonthly paynment anount and
quarter nonthly paynent dates for taxpayers who file on other
than a cal endar nonthly basis.

| f any such paynent provided for in this Section exceeds
the taxpayer's liabilities wunder this Act, the Retailers
Cccupation Tax Act, the Service Cccupation Tax Act and the
Service Use Tax Act, as shown by an original nonthly return,
the Departnent shall issue to the taxpayer a credit
menorandum no |ater than 30 days after the date of paynent,
whi ch nmenorandum may be submitted by the taxpayer to the
Department in paynment of tax liability subsequently to be
remtted by the taxpayer to the Departnent or be assigned by
the taxpayer to a simlar taxpayer under this Act, the
Retailers' Cccupation Tax Act, the Service Occupation Tax Act
or the Service Use Tax Act, in accordance wth reasonable
rules and regulations to be prescribed by the Departnent,
except that if such excess paynent is shown on an original
monthly return and is made after Decenber 31, 1986, no credit
menor andum shal | be issued, unless requested by the taxpayer.
If no such request 1is nade, the taxpayer may credit such
excess paynent against tax liability subsequently to be
remtted by the taxpayer to the Departnent under this Act,
the Retailers' QOccupation Tax Act, the Service COccupati on Tax
Act or the Service Use Tax Act, in accordance with reasonabl e
rul es and regul ati ons prescri bed by the Departnent. If the
Departnent subsequently determnes that all or any part of
the credit taken was not actually due to the taxpayer, the
taxpayer's 2.1% or 1.75% vendor's discount shall be reduced
by 2.1%or 1.75% of the difference between the credit taken
and that actually due, and the taxpayer shall be liable for

penalties and interest on such difference.
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If the retailer is otherwse required to file a nonthly
return and if the retailer's average nonthly tax liability to
the Departnment does not exceed $200, the Departnent nmay
authorize his returns to be filed on a quarter annual basis,
wth the return for January, February, and March of a given
year being due by April 20 of such year; with the return for
April, May and June of a given year being due by July 20 of
such year; with the return for July, August and Septenber of
a given year being due by October 20 of such year, and with
the return for October, Novenber and Decenber of a given year
bei ng due by January 20 of the follow ng year.

If the retailer is otherwse required to file a nonthly
or quarterly return and if the retailer's average nonthly tax
liability to the Departnent does not exceed $50, the
Departnent may authorize his returns to be filed on an annual
basis, with the return for a given year being due by January
20 of the follow ng year.

Such quarter annual and annual returns, as to form and
subst ance, shall be subject to the sane requirenents as
mont hly returns.

Not wi t hst andi ng any ot her provi si on in this Act
concerning the time within which a retailer my file his
return, in the case of any retailer who ceases to engage in a
kind of business which nmakes him responsible for filing
returns under this Act, such retailer shall file a final
return under this Act with the Departnent not nore than one
mont h after discontinuing such business.

In addition, with respect to notor vehicles, watercraft,
aircraft, and trailers that are required to be registered
with an agency of this State, every retailer selling this
kind of tangible personal property shall file, with the
Department, upon a formto be prescribed and supplied by the
Departnent, a separate return for each such itemof tangible

personal property which the retailer sells, except that if,
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in the same transaction, (i) a retailer of aircraft,
watercraft, notor vehicles or trailers transfers nore than
one aircraft, watercraft, notor vehicle or trailer to another
aircraft, watercraft, notor vehicle or trailer retailer for
the purpose of resale or (ii) a retailer of aircraft,
watercraft, notor vehicles, or trailers transfers nore than
one aircraft, watercraft, notor vehicle, or trailer to a
purchaser for use as a qualifying rolling stock as provided
in Section 3-55 of this Act, then that seller nmay report the
transfer of all the aircraft, watercraft, notor vehicles or
trailers involved in that transaction to the Departnent on
the same uniforminvoice-transaction reporting return form
For purposes of this Section, "watercraft” nmeans a Cass 2,
Class 3, or Cass 4 watercraft as defined in Section 3-2 of
the Boat Registration and Safety Act, a personal watercraft,
or any boat equi pped with an inboard notor.

The transaction reporting return in the case of notor
vehicles or trailers that are required to be registered wth
an agency of this State, shall be the sane docunent as the
Uniformlnvoice referred to in Section 5-402 of the Illinois
Vehicle Code and nust show the nanme and address of the
seller; the nane and address of the purchaser; the anount of
the selling price including the anmount allowed by the
retailer for traded-in property, if any; the anount all owed
by the retailer for the traded-in tangi bl e personal property,
if any, to the extent to which Section 2 of this Act allows
an exenption for the value of traded-in property; the bal ance
payable after deducting such trade-in allowance fromthe
total selling price; the anobunt of tax due fromthe retailer
W th respect to such transaction; the anount of tax collected
from the purchaser by the retailer on such transaction (or
sati sfactory evidence that such tax is not due in that
particular instance, if that is claimed to be the fact); the

pl ace and date of the sale; a sufficient identification of
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the property sold; such other information as is required in
Section 5-402 of the Illinois Vehicle Code, and such other
information as the Departnent may reasonably require.

The transaction reporting return in the case of
watercraft and aircraft nust show the nane and address of the
seller; the nane and address of the purchaser; the anount of
the selling price including the anmount allowed by the
retailer for traded-in property, if any; the anmount all owed
by the retailer for the traded-in tangi bl e personal property,
if any, to the extent to which Section 2 of this Act allows
an exenption for the value of traded-in property; the bal ance
payable after deducting such trade-in allowance fromthe
total selling price; the anmount of tax due fromthe retailer
W th respect to such transaction; the anount of tax collected
from the purchaser by the retailer on such transaction (or
sati sfactory evidence that such tax is not due in that
particular instance, if that is claimed to be the fact); the
pl ace and date of the sale, a sufficient identification of
t he property sold, and such other information as the
Department may reasonably require.

Such transaction reporting return shall be filed not
later than 20 days after the date of delivery of the item
that is being sold, but may be filed by the retailer at any
tinme sooner than that if he chooses to do so. The
transaction reporting return and tax remttance or proof of
exenption from the tax that is inposed by this Act nay be
transmtted to the Departnent by way of the State agency with
which, or State officer with whom the tangible persona
property must be titled or registered (if titling or
registration is required) if the Departnment and such agency
or State officer determine that this procedure wll expedite
the processing of applications for title or registration.

Wth each such transaction reporting return, the retailer

shall remt the proper anount of tax due (or shall submt
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sati sfactory evidence that the sale is not taxable if that is
the case), to the Departnent or its agents, whereupon the
Departnent shall issue, in the purchaser's nane, a tax
receipt (or a certificate of exenption if the Departnent is
satisfied that the particular sale is tax exenpt) which such
purchaser my submit to the agency wth which, or State
officer with whom he nust title or register the tangible
per sonal property t hat IS i nvol ved (i1f titling or
registration is required) in support of such purchaser's
application for an Illinois certificate or other evidence of
title or registration to such tangi ble personal property.

No retailer's failure or refusal to remt tax under this
Act precludes a wuser, who has paid the proper tax to the
retailer, fromobtaining his certificate of title or other
evidence of title or registration (if titling or registration
is required) wupon satisfying the Departnent that such user
has paid the proper tax (if tax is due) to the retailer. The
Departnent shall adopt appropriate rules to carry out the
mandat e of this paragraph.

If the wuser who would otherwi se pay tax to the retailer
wants the transaction reporting return filed and the paynent
of tax or proof of exenption nmade to the Departnent before
the retailer is wlling to take these actions and such user
has not paid the tax to the retailer, such user may certify
to the fact of such delay by the retailer, and nay (upon the
Depart nent bei ng satisfied of t he truth of such
certification) transmt the information required by the
transaction reporting return and the remttance for tax or
proof of exenption directly to the Departnment and obtain his
tax receipt or exenption determnation, in which event the
transaction reporting return and tax remttance (if a tax
paynment was required) shall be credited by the Departnent to
the proper retailer's account wth the Departnent, but

w thout the 2.1%or 1.75% discount provided for in this
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Section being allowed. Wen the user pays the tax directly
to the Departnent, he shall pay the tax in the sanme anount
and in the same formin which it would be remtted if the tax
had been remtted to the Departnent by the retailer.

Where a retailer <collects the tax wwth respect to the
selling price of tangible personal property which he sells
and the purchaser thereafter returns such tangi bl e personal
property and the retailer refunds the selling price thereof
to the purchaser, such retailer shall also refund, to the
purchaser, the tax so collected from the purchaser. Wen
filing his return for the period in which he refunds such tax
to the purchaser, the retailer may deduct the anmount of the
tax so refunded by himto the purchaser from any other use
tax which such retailer my be required to pay or remt to
the Departnent, as shown by such return, if the anmount of the
tax to be deducted was previously remtted to the Departnment
by such retailer. If the retailer has not previously
remtted the anobunt of such tax to the Departnent, he is
entitled to no deduction under this Act upon refunding such
tax to the purchaser.

Any retailer filing a return under this Section shal
al so include (for the purpose of paying tax thereon) the
total tax covered by such return upon the selling price of
tangi bl e personal property purchased by himat retail from a
retailer, but as to which the tax inposed by this Act was not
collected from the retailer filing such return, and such
retailer shall remt the anmount of such tax to the Departnent
when filing such return.

| f experience indicates such action to be practicable,
the Departnment may prescribe and furnish a conbination or
joint return which will enable retailers, who are required to
file returns hereunder and also under t he Retailers
Cccupation Tax Act, to furnish all the return information

requi red by both Acts on the one form
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Where the retail er has nore than one business registered
with the Departnent wunder separate registration under this
Act, such retailer may not file each return that is due as a
single return covering all such registered businesses, but
shall file separate returns for each such regi stered
busi ness.

Begi nning January 1, 1990, each nonth the Departnent
shall pay into the State and Local Sales Tax Reform Fund, a
special fund in the State Treasury which is hereby created,
the net revenue realized for the preceding nonth fromthe 1%
tax on sales of food for human consunption which is to be
consuned off the premses where it is sold (other than
al coholic beverages, soft drinks and food which has been
prepared for imediate consunption) and prescription and
nonprescription nedicines, drugs, nedical appliances and
insulin, wurine testing materials, syringes and needl es used
by di abeti cs.

Begi nning January 1, 1990, each nonth the Departnent
shall pay into the County and Mass Transit District Fund 4%
of the net revenue realized for the preceding nonth from the
6.25% general rate on the selling price of tangible personal
property which is purchased outside Illinois at retail froma
retailer and which is titled or registered by an agency of
this State's governnent.

Begi nning January 1, 1990, each nonth the Departnent
shall pay into the State and Local Sales Tax Reform Fund, a
special fund in the State Treasury, 20% of the net revenue
realized for the preceding nonth fromthe 6.25%general rate
on the selling price of tangible personal property, other
t han tangi bl e personal property which is purchased outside
II'linois at retail from a retailer and which is titled or
regi stered by an agency of this State's governnent.

Begi nni ng August 1, 2000, each nonth the Departnent shal

pay into the State and Local Sales Tax Reform Fund 100% of
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the net revenue realized for the preceding nonth fromthe
1.25%rate on the selling price of notor fuel and gasohol

Begi nni ng January 1, 1990, each nonth the Departnent
shall pay into the Local Governnment Tax Fund 16% of the net
revenue realized for the preceding nonth from the 6.25%
general rate on the selling price of tangible personal
property which is purchased outside Illinois at retail froma
retailer and which is titled or registered by an agency of
this State's governnent.

O the remai nder of the noneys received by the Departnent
pursuant to this Act, (a) 1.75%thereof shall be paid into
the Build Illinois Fund and (b) prior to July 1, 1989, 2.2%
and on and after July 1, 1989, 3.8%thereof shall be paid
into the Build Illinois Fund; provided, however, that if in
any fiscal year the sumof (1) the aggregate of 2.2% or 3.8%
as the case may be, of the noneys received by the Departnent
and required to be paid into the Build Illinois Fund pursuant
to Section 3 of the Retailers' QOccupation Tax Act, Section 9
of the Use Tax Act, Section 9 of the Service Use Tax Act, and
Section 9 of the Service Cccupation Tax Act, such Acts being
hereinafter called the "Tax Acts" and such aggregate of 2.2%
or 3.8% as the case my be, of noneys being hereinafter
called the "Tax Act Amount”, and (2) the anmount transferred
to the Build Illinois Fund fromthe State and Local Sal es Tax
Reform Fund shall be |less than the Annual Specified Anmount
(as defined in Section 3 of the Retailers' CQOccupation Tax
Act), an anount equal to the difference shall be immedi ately
paid into the Build Illinois Fund from ot her noneys received
by the Departnent pursuant to the Tax Acts; and further
provided, that if on the |ast business day of any nonth the
sum of (1) the Tax Act Amount required to be deposited into
the Build Illinois Bond Account in the Build Illinois Fund
during such nonth and (2) the anobunt transferred during such

month to the Build Illinois Fund from the State and Local
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Sales Tax Reform Fund shall have been less than 1/12 of the
Annual Specified Amount, an anmount equal to the difference
shall be imediately paid into the Build Illinois Fund from
ot her noneys received by the Departnent pursuant to the Tax
Acts; and, further provided, that in no event shall the
paynments required under the preceding proviso result in
aggregate paynents into the Build Illinois Fund pursuant to
this clause (b) for any fiscal year in excess of the greater
of (i) the Tax Act Amount or (ii) the Annual Specified Anount
for such fiscal year; and, further provided, that the anmounts
payable into the Build Illinois Fund under this clause (b)
shal | be payable only until such tinme as the aggregate anount
on deposit under each trust indenture securing Bonds issued
and outstanding pursuant to the Build Illinois Bond Act is
sufficient, taking into account any future investnent incone,
to fully provide, in accordance with such indenture, for the
def easance of or the paynent of the principal of, premum if
any, and interest on the Bonds secured by such indenture and
on any Bonds expected to be issued thereafter and all fees
and costs payable with respect thereto, all as certified by
the Director of the Bureau of the Budget. If on the |ast

business day of any nonth in which Bonds are outstanding

pursuant to the Build Illinois Bond Act, the aggregate of the
nmoneys deposited in the Build Illinois Bond Account in the
Build Illinois Fund in such nonth shall be |ess than the

anount required to be transferred in such nonth from the
Build Illinois Bond Account to the Build Illinois Bond
Retirement and Interest Fund pursuant to Section 13 of the
Build Illinois Bond Act, an anmount equal to such deficiency
shall be imredi ately paid from other noneys received by the
Departnent pursuant to the Tax Acts to the Build Illinois
Fund; provided, however, that any anmounts paid to the Build
II'linois Fund in any fiscal year pursuant to this sentence

shal | be deened to constitute paynents pursuant to clause (b)
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of the preceding sentence and shall reduce the anount
ot herwi se payable for such fiscal year pursuant to clause (b)
of the preceding sentence. The noneys received by the

Department pursuant to this Act and required to be deposited

into the Build Illinois Fund are subject to the pledge, claim
and charge set forth in Section 12 of the Build Illinois Bond
Act .

Subj ect to paynent of anmpbunts into the Build Illinois

Fund as provided in the preceding paragraph or in any
anendnent thereto hereafter enacted, the following specified
nont hl y i nstal | ment of t he anount requested in the
certificate of the Chairman of the Mtropolitan Pier and
Exposition Authority provided wunder Section 8.25f of the
State Finance Act, but not in excess of the suns designated
as "Total Deposit", shall be deposited in the aggregate from
col l ections under Section 9 of the Use Tax Act, Section 9 of
the Service Use Tax Act, Section 9 of the Service Cccupation
Tax Act, and Section 3 of the Retailers' Qccupation Tax Act
into the MCormck Place Expansion Project Fund in the

specified fiscal years.

Fi scal Year Tot al Deposit
1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 84, 000, 000
2003 89, 000, 000
2004 93, 000, 000
2005 97, 000, 000
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2006 102, 000, 000
2007 108, 000, 000
2008 115, 000, 000
2009 120, 000, 000
2010 126, 000, 000
2011 132, 000, 000
2012 138, 000, 000
2013 and 145, 000, 000

each fiscal year

thereafter that bonds

are out standi ng under

Section 13.2 of the

Met ropolitan Pier and

Exposition Authority

Act, but not after fiscal year 2029.

Begi nning July 20, 1993 and in each nonth of each fisca
year thereafter, one-eighth of the anobunt requested in the
certificate of the Chairman of the Metropolitan Pier and
Exposition Authority for that fiscal year, |ess the anount
deposited into the McCorm ck Place Expansion Project Fund by
the State Treasurer in the respective nonth under subsection
(g) of Section 13 of the Metropolitan Pier and Exposition
Authority Act, plus cunulative deficiencies in the deposits
requi red under this Section for previous nonths and vyears,
shal | be deposited into the McCorm ck Place Expansion Project
Fund, wuntil the full anmount requested for the fiscal year
but not in excess of the anmobunt specified above as "Total
Deposit", has been deposited.

Subject to paynent of anmounts into the Build Illinois
Fund and the McCorm ck Pl ace Expansion Project Fund pursuant
to the preceding paragraphs or in any amendnent thereto
hereafter enacted, each nonth the Departnent shall pay into
the Local Governnment Distributive Fund .4% of the net revenue

realized for the preceding nonth fromthe 5% general rate, or
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.4% of 80% of the net revenue realized for the preceding
month fromthe 6.25% general rate, as the case may be, on the
selling price of tangible personal property which anount
shall, subject to appropriation, be distributed as provided
in Section 2 of the State Revenue Sharing Act. No paynents or
di stributions pursuant to this paragraph shall be made if the
tax inposed by this Act on photoprocessing products is
declared unconstitutional, or if the proceeds from such tax
are unavail able for distribution because of litigation.

Subj ect to paynent of anmpbunts into the Build Illinois
Fund, the MCorm ck Place Expansion Project Fund, and the
Local Governnent Distributive Fund pursuant to the preceding
paragraphs or in any anendnents thereto hereafter enacted,
begi nning July 1, 1993, the Departnent shall each nonth pay
into the Illinois Tax Increnment Fund 0.27% of 80% of the net
revenue realized for the preceding nonth from the 6.25%
general rate on the selling price of tangible personal
property.

O the remai nder of the noneys received by the Depart nment
pursuant to this Act, (1) 75% thereof shall be paid as

foll ows: (A for that portion fromlnternet sales, phone

order sales, and direct-mail sales, 40.15% shall be paid into

the Common School Fund, 19.7% shall be paid into the Digital

Di vide Fund, and 40.15% shall be paid into the Information

Technol ogy Fund:; and (B) the renai nder shall be paid into the

State Treasury and 25% shall be reserved in a special account
and used only for the transfer to the Conmmon School Fund as
part of the nonthly transfer fromthe General Revenue Fund in
accordance with Section 8a of the State Finance Act.

As soon as possible after the first day of each nonth,
upon certification of the Departnent of Revenue, t he
Comptroller shall order transferred and the Treasurer shal
transfer fromthe General Revenue Fund to the Mdtor Fuel Tax

Fund an amount equal to 1.7% of 80% of the net revenue
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realized under this Act for the second preceding nonth.
Beginning April 1, 2000, this transfer is no |onger required
and shall not be nade.

Net revenue realized for a nonth shall be the revenue
collected by the State pursuant to this Act, |ess the anount
paid out during that nonth as refunds to taxpayers for
overpaynent of liability.

For greater sinplicity of adm nistration, manufacturers,
i nporters and whol esal ers whose products are sold at retai
in lllinois by nunerous retailers, and who wi sh to do so, may
assunme the responsibility for accounting and paying to the
Department all tax accruing under this Act wth respect to
such sales, if the retailers who are affected do not nake
witten objection to the Departnment to this arrangenent.
(Source: P.A 90-491, eff. 1-1-99; 90-612, eff. 7-8-98;
91-37, eff. 7-1-99; 91-51, eff. 6-30-99; 91-101, eff.
7-12-99; 91-541, eff. 8-13-99; 91-872, eff. 7-1-00; 91-901,
eff. 1-1-01; revised 8-30-00.)

Section 15. The Service Use Tax Act 1is anended by

changing Section 9 as foll ows:

(35 ILCS 110/9) (from Ch. 120, par. 439.39)

Sec. 9. Each serviceman required or authorized to
collect the tax herein inposed shall pay to the Departnent
the anount of such tax (except as otherw se provided) at the
time when he is required to file his return for the period
during which such tax was collected, |ess a discount of 2.1%
prior to January 1, 1990 and 1.75%on and after January 1,
1990, or $5 per cal endar year, whichever is greater, which is
allowed to reinburse the serviceman for expenses incurred in
collecting the tax, keeping records, preparing and filing
returns, remtting the tax and supplying data to the

Departnent on request. A serviceman need not remt that part
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of any tax collected by himto the extent that he is required
to pay and does pay the tax inposed by the Service Occupation
Tax Act wth respect to his sale of service involving the
incidental transfer by himof the sane property.

Except as provided hereinafter in this Section, on or
before the twentieth day of each calendar nonth, such
serviceman shall file a return for the precedi ng cal endar
month in accordance with reasonable Rules and Regulations to
be pronulgated by the Departnent. Such return shall be filed
on a formprescribed by the Departnent and shall contain such
informati on as the Departnent nmay reasonably require.

The Departnent may require returns to be filed on a
quarterly basis. |If so required, a return for each cal endar
quarter shall be filed on or before the twentieth day of the
calendar nonth followng the end of such cal endar quarter.
The taxpayer shall also file a return with the Departnent for
each of the first two nonths of each cal endar quarter, on or
before the twentieth day of the follow ng cal endar nonth,
stating:

1. The nanme of the seller

2. The address of the principal place of business
from whi ch he engages in business as a serviceman in this
St at e;

3. The total anount of taxable receipts received by
him during the preceding calendar nonth, including
receipts from charge and tinme sales, but Iless al
deductions all owed by | aw,

4. The anmount of credit provided in Section 2d of
this Act;

5. The amount of tax due;

5-5. The signature of the taxpayer; and

6. Such ot her reasonabl e information as the
Department may require.

|f a taxpayer fails to sign a return within 30 days after
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t he proper notice and demand for signature by the Departnent,
the return shall be considered valid and any anmount shown to
be due on the return shall be deenmed assessed.

Begi nning October 1, 1993, a taxpayer who has an average
nmonthly tax liability of $150,000 or nmore shall rmake al
paynments required by rules of the Departnment by electronic
funds transfer. Beginning October 1, 1994, a taxpayer who
has an average nonthly tax liability of $100,000 or nore
shal |l make all paynents required by rules of the Departnent
by electronic funds transfer. Beginning Cctober 1, 1995, a
t axpayer who has an average nonthly tax liability of $50,000
or nore shall nmke all paynents required by rules of the
Department by el ectronic funds transfer. Begi nning Cctober 1,
2000, a taxpayer who has an annual tax liability of $200, 000
or nore shall nmke all paynents required by rules of the
Departnent by electronic funds transfer. The term "annual
tax liability" shall be the sumof the taxpayer's liabilities
under this Act, and wunder all other State and I ocal

occupation and use tax |aws adm nistered by the Departnent,

for the immedi ately preceding calendar year. The term
"average nonthly tax liability" mnmeans the sum of t he
taxpayer's liabilities wunder this Act, and under all other

State and | ocal occupation and use tax laws adm nistered by
the Departnent, for the imrediately precedi ng cal endar year
di vi ded by 12.

Bef ore August 1 of each year beginning in 1993, the
Department shall notify all taxpayers required to nake
paynments by electronic funds transfer. Al taxpayers required
to make paynents by electronic funds transfer shall make
t hose paynents for a m ninmum of one year begi nning on Cctober
1

Any taxpayer not required to make paynents by electronic
funds transfer may nmake paynments by el ectronic funds transfer

with the perm ssion of the Departnent.
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Al taxpayers required to make paynent by electronic
funds transfer and any taxpayers authorized to voluntarily
make paynents by electronic funds transfer shall make those
paynents in the manner authorized by the Departnent.

The Departnent shall adopt such rules as are necessary to
ef fectuate a programof electronic funds transfer and the
requi renents of this Section.

| f the serviceman is otherwise required to file a nonthly
return and if the serviceman's average nonthly tax liability
to the Departnment does not exceed $200, the Departnent nmay
authorize his returns to be filed on a quarter annual basis,
with the return for January, February and March of a given
year being due by April 20 of such year; with the return for
April, May and June of a given year being due by July 20 of
such vyear; with the return for July, August and Septenber of
a given year being due by Cctober 20 of such year, and wth
the return for October, Novenber and Decenber of a given year
bei ng due by January 20 of the follow ng year.

| f the serviceman is otherwise required to file a nonthly
or quarterly return and if the serviceman's average nonthly
tax liability to the Departnent does not exceed $50, the
Departnent may authorize his returns to be filed on an annual
basis, wth the return for a given year being due by January
20 of the follow ng year.

Such quarter annual and annual returns, as to form and
substance, shall be subject to the sane requirenments as
mont hly returns.

Not wi t hst andi ng any ot her provi si on in this Act
concerning the tinme wthin which a serviceman may file his
return, in the case of any serviceman who ceases to engage in
a kind of business which nmakes him responsible for filing
returns wunder this Act, such serviceman shall file a final
return under this Act with the Departnment not nore than 1

mont h after discontinuing such business.
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Were a serviceman collects the tax with respect to the
selling price of property which he sells and the purchaser
thereafter returns such property and the serviceman refunds
the selling price thereof to the purchaser, such serviceman
shall also refund, to the purchaser, the tax so collected
fromthe purchaser. When filing his return for the period in
which he refunds such tax to the purchaser, the serviceman
may deduct the anount of the tax so refunded by him to the
purchaser from any other Service Use Tax, Service Qccupation
Tax, retailers' occupation tax or use tax which such
serviceman may be required to pay or remt to the Departnent,
as shown by such return, provided that the anount of the tax
to be deducted shall previously have been remtted to the
Departnent by such serviceman. |f the servicenman shall not
previously have remtted the amount of such tax to the
Departnent, he shall be entitled to no deduction hereunder
upon refunding such tax to the purchaser.

Any serviceman filing a return hereunder shall also
include the total tax wupon the selling price of tangible
personal property purchased for use by himas an incident to
a sale of service, and such serviceman shall remt the anount
of such tax to the Departnent when filing such return

| f experience indicates such action to be practicable,
the Departnment may prescribe and furnish a conbination or
joint return which will enable servicenen, who are required
to file returns hereunder and also wunder the Service
Cccupation Tax Act, to furnish all the return information
requi red by both Acts on the one form

Were the serviceman has nore t han one busi ness
registered with the Departnent under separate registration
her eunder, such serviceman shall not file each return that is
due as a single return covering all such regi stered
busi nesses, but shall file separate returns for each such

regi stered busi ness.


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 25- LRB9206772SMiv

Begi nni ng January 1, 1990, each nonth the Departnent
shall pay into the State and Local Tax Reform Fund, a speci al
fund in the State Treasury, the net revenue realized for the
preceding nonth fromthe 1% tax on sales of food for human
consunption which is to be consuned off the prem ses where it
is sold (other than al coholic beverages, soft drinks and food
which has been prepared for imrediate consunption) and
prescription and nonprescription nedicines, drugs, nedical
appliances and insulin, urine testing materials, syringes and
needl es used by di abeti cs.

Begi nni ng January 1, 1990, each nonth the Departnent
shall pay into the State and Local Sales Tax Reform Fund 20%
of the net revenue realized for the preceding nonth from the
6. 25% general rate on transfers of tangible persona
property, other than tangible personal property which is
purchased outside Illinois at retail froma retailer and
which is titled or registered by an agency of this State's
gover nnment .

Begi nni ng August 1, 2000, each nonth the Departnent shal
pay into the State and Local Sales Tax Reform Fund 100% of
the net revenue realized for the preceding nmonth from the
1.25%rate on the selling price of notor fuel and gasohol

O the remai nder of the noneys received by the Departnent
pursuant to this Act, (a) 1.75%thereof shall be paid into
the Build Illinois Fund and (b) prior to July 1, 1989, 2.2%
and on and after July 1, 1989, 3.8%thereof shall be paid
into the Build Illinois Fund; provided, however, that if in
any fiscal year the sumof (1) the aggregate of 2.2% or 3.8%
as the case may be, of the noneys received by the Departnent
and required to be paid into the Build Illinois Fund pursuant
to Section 3 of the Retailers' QOccupation Tax Act, Section 9
of the Use Tax Act, Section 9 of the Service Use Tax Act, and
Section 9 of the Service Cccupation Tax Act, such Acts being

hereinafter called the "Tax Acts" and such aggregate of 2.2%
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or 3.8% as the case my be, of noneys being hereinafter
called the "Tax Act Amount”, and (2) the anmpunt transferred
tothe Build Illinois Fund fromthe State and Local Sal es Tax
Reform Fund shall be I ess than the Annual Specified Anmount
(as defined in Section 3 of the Retailers' COccupation Tax
Act), an anount equal to the difference shall be imredi ately
paid into the Build Illinois Fund from ot her noneys received
by the Departnment pursuant to the Tax Acts; and further
provided, that if on the |ast business day of any nonth the
sum of (1) the Tax Act Amount required to be deposited into
the Build Illinois Bond Account in the Build 1Illinois Fund
during such nonth and (2) the anpbunt transferred during such
month to the Build Illinois Fund from the State and Local
Sales Tax Reform Fund shall have been less than 1/12 of the
Annual Specified Amount, an anmount equal to the difference
shall be imediately paid into the Build Illinois Fund from
ot her noneys received by the Departnent pursuant to the Tax
Acts; and, further provided, that in no event shall the
paynments required under the preceding proviso result in
aggregate paynents into the Build Illinois Fund pursuant to
this clause (b) for any fiscal year in excess of the greater
of (i) the Tax Act Amount or (ii) the Annual Specified Anount
for such fiscal year; and, further provided, that the anmounts
payable into the Build Illinois Fund under this clause (b)
shal | be payable only until such tinme as the aggregate anount
on deposit under each trust indenture securing Bonds issued
and outstanding pursuant to the Build Illinois Bond Act is
sufficient, taking into account any future investnent incone,
to fully provide, in accordance with such indenture, for the
def easance of or the paynent of the principal of, premum if
any, and interest on the Bonds secured by such indenture and
on any Bonds expected to be issued thereafter and all fees
and costs payable with respect thereto, all as certified by

the Director of the Bureau of the Budget. If on the |ast
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business day of any nonth in which Bonds are outstanding

pursuant to the Build Illinois Bond Act, the aggregate of the
nmoneys deposited in the Build Illinois Bond Account in the
Build Illinois Fund in such nonth shall be |ess than the

anount required to be transferred in such nonth from the
Build Illinois Bond Account to the Build Illinois Bond
Retirement and Interest Fund pursuant to Section 13 of the
Build Illinois Bond Act, an anmount equal to such deficiency
shall be imredi ately paid from other noneys received by the
Departnent pursuant to the Tax Acts to the Build Illinois
Fund; provided, however, that any anmounts paid to the Build
IIlinois Fund in any fiscal year pursuant to this sentence
shal |l be deened to constitute paynents pursuant to clause (b)
of the preceding sentence and shall reduce the anount
ot herwi se payable for such fiscal year pursuant to clause (b)
of the preceding sentence. The noneys received by the

Department pursuant to this Act and required to be deposited

into the Build Illinois Fund are subject to the pledge, claim
and charge set forth in Section 12 of the Build Illinois Bond
Act .

Subj ect to paynent of anmpbunts into the Build Illinois

Fund as provided in the preceding paragraph or in any
amendnent thereto hereafter enacted, the follow ng specified
nont hl y i nstal | ment of t he anount requested in the
certificate of the Chairman of the Metropolitan Pier and
Exposition Authority provided under Section 8.25f of the
State Finance Act, but not in excess of the suns designated
as "Total Deposit", shall be deposited in the aggregate from
col l ections under Section 9 of the Use Tax Act, Section 9 of
the Service Use Tax Act, Section 9 of the Service Occupation
Tax Act, and Section 3 of the Retailers' Cccupation Tax Act
into the MCormck Place Expansion Project Fund in the
specified fiscal years.

Fi scal Year Tot al Deposit
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1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 84, 000, 000
2003 89, 000, 000
2004 93, 000, 000
2005 97, 000, 000
2006 102, 000, 000
2007 108, 000, 000
2008 115, 000, 000
2009 120, 000, 000
2010 126, 000, 000
2011 132, 000, 000
2012 138, 000, 000
2013 and 145, 000, 000

each fiscal year

t hereafter that bonds

are out standi ng under

Section 13.2 of the

Met ropolitan Pier and

Exposition Authority Act,

but not after fiscal year 2029.

Begi nning July 20, 1993 and in each nonth of each fisca
year thereafter, one-eighth of the anobunt requested in the
certificate of the Chairman of the Metropolitan Pier and
Exposition Authority for that fiscal year, |ess the anount
deposited into the McCorm ck Pl ace Expansion Project Fund by

the State Treasurer in the respective nonth under subsection
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(g) of Section 13 of the Metropolitan Pier and Exposition
Authority Act, plus cunulative deficiencies in the deposits
requi red under this Section for previous nonths and vyears,
shal | be deposited into the McCorm ck Place Expansion Project
Fund, wuntil the full anmount requested for the fiscal year
but not in excess of the anmount specified above as "Total
Deposit", has been deposited.

Subject to paynent of anmounts into the Build Illinois
Fund and the McCorm ck Pl ace Expansion Project Fund pursuant
to the preceding paragraphs or in any amendnent thereto
hereafter enacted, each nonth the Departnent shall pay into
the Local Governnment Distributive Fund 0.4% of the net
revenue realized for the preceding nonth fromthe 5% general
rate or 0.4% of 80% of the net revenue realized for the
preceding nonth fromthe 6.25%general rate, as the case nmay
be, on the selling price of tangible personal property which
anount shall, subject to appropriation, be distributed as
provided in Section 2 of the State Revenue Sharing Act. No
paynments or distributions pursuant to this paragraph shall be
made if the tax inposed by this Act on photo processing
products 1is declared wunconstitutional, or if the proceeds
fromsuch tax are unavailable for distribution because of
[itigation.

Subject to paynent of anmounts into the Build Illinois
Fund, the McCorm ck Place Expansion Project Fund, and the
Local Governnent Distributive Fund pursuant to the precedi ng
par agraphs or in any anendnents thereto hereafter enacted,
beginning July 1, 1993, the Departnent shall each nonth pay
into the Illinois Tax Increment Fund 0.27% of 80% of the net
revenue realized for the preceding nonth fromthe 6.25%
general rate on the selling price of tangible personal
property.

All  remai ni ng noneys received by the Departnent pursuant

to this Act shall be paid as follows: (A for that portion
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from Internet sales, phone order sales, and direct-nmni

sal es, 40.15% shall be paid into the Commbn School Fund,

19. 7% shall be paid into the Digital D vide Fund, and 40.15%

shall be paid into the Information Technol ogy Fund; and (B)

the renmminder shall be paid into the General Revenue Fund of

the State Treasury.

As soon as possible after the first day of each nonth,
upon certification of the Departnent of Revenue, the
Comptrol l er shall order transferred and the Treasurer shal
transfer fromthe CGeneral Revenue Fund to the Mtor Fuel Tax
Fund an anobunt equal to 1.7% of 80% of +the net revenue
realized wunder this Act for the second precedi ng nonth.
Begi nning April 1, 2000, this transfer is no |longer required
and shall not be nade.

Net revenue realized for a nonth shall be the revenue
collected by the State pursuant to this Act, less the anount
paid out during that nonth as refunds to taxpayers for
over paynment of liability.

(Source: P.A 90-612, eff. 7-8-98; 91-37, eff. 7-1-99; 91-51,
eff. 6-30-99; 91-101, eff. 7-12-99; 91-541, eff. 8-13-99;
91-872, eff. 7-1-00.)

Section 99. Effective date. This Act takes effect on

July 1, 2001.
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