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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anmended by

changi ng Section 7-156 as foll ows:

(40 ILCS 5/7-156) (fromCh. 108 1/2, par. 7-156)

Sec. 7-156. Surviving spouse annuities - anount.

(a) The anobunt of surviving spouse annuity shall be:

1. Upon the death of an enployee annuitant or such
person entitled, upon application, to a retirenent annuity at
date of death, (i) an anobunt equal to 1/2 of the retirenent

annuity (in the case of such a person who dies on or after

January 1, 2002 with at | east 20 years of service, 66%of the

retirenment annuity) which was or would have been payabl e

excl usi ve of the anount so payable which was provided from
additional credits, and disregarding any el ecti on made under
paragraph (b) of Section 7-142, plus (ii) an annuity which
could be provided at the then attained age of the surviving
spouse and under actuarial tables then in effect, from the
excess of the additional credits, (excluding any such credits
used to create a reversionary annuity) used to provide the
annuity granted pursuant to paragraph (a) (2) of Section
7-142 of this article over the total annuity paynents nade
pur suant thereto.

2. Upon the death of a participating enployee on or
after attainnment of age 55, an anount equal to 1/2 of the

retirement annuity (in the case of such a person who dies on

or after January 1, 2002 with at |l east 20 years of service,

66% of the retirenent annuity) which he could have had as of

the date of death had he then retired and applied for

annuity, exclusive of the portion thereof which could have
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been provided from additional credits, and disregarding
paragraph (b) of Section 7-142, plus an anount equal to the
annuity which could be provided from the total of his
accunul ated additional credits at date of death, on the basis
of the attained age of the surviving spouse on such date.

3. Upon the death of a participating enployee before age
55, an amount equal to 1/2 of the retirenment annuity (in the

case of such a person who dies on or after January 1, 2002

with at Jleast 20 vears of service, 66% of the retirenment

annuity) which he could have had as of his attained age on
the date of death, had he then retired and applied for
annuity, and the provisions of this Article that no such
annuity shall begin until the enployee has attained at | east
age 55 were not applicable, exclusive of the portion thereof
which could have been provided fromadditional credits and
di sregardi ng paragraph (b) of Section 7-142, plus an anount
equal to the annuity which could be provided fromthe total
of his accunul ated additional credits at date of death, on
the basis of the attained age of the surviving spouse on such
dat e.

If a surviving spouse is nore than 5 years younger than
t he deceased, that portion of the annuity which is not based
on additional <credits shall be reduced in the ratio of the
value of a life annuity of $1 per year at an age of 5 years
| ess than the attained age of the deceased, at the earlier of
the date of the death or the date his retirement annuity
begins, to the value of a life annuity of $1 per year at the
attained age of the surviving spouse on such date, according
to actuarial tables approved by the Board.

In conputing the anount of a surviving spouse annuity,
incremental increases of retirenent annuities to the date of
death of the enpl oyee annuitant shall be consi dered.

(b) Each surviving spouse annuity payable on January 1,

1988 shall be increased on that date by 3% of the original
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anount of the annuity. Each surviving spouse annuity that
begins after January 1, 1988 shall be increased on the
January 1 next occurring after the annuity begins, by an
anount equal to (i) 3%of the original anmount thereof if the
deceased enpl oyee was receiving a retirenent annuity at the
time of his death; otherwise (ii) 0.167% of the original
anount thereof for each conplete nonth which has elapsed
since the date the annuity began.

On each January 1 after the date of the initial increase
under this subsection, each surviving spouse annuity shall be
increased by 3% of the originally granted anmount of the
annuity.

(Source: P.A 85-941.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.25 as foll ows:

(30 ILCS 805/8.25 new)

Sec. 8.25. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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