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AMENDMENT TO SENATE BI LL 1150

AMENDMENT NO. . Anend Senate Bill 1150 by replacing

everything after the enacting clause with the foll ow ng:

"Section 5. The |Illinois Insurance Code is anmended by
changi ng Sections 500-10 and 500-135 and adding Section
500- 107 as foll ows:

(215 1LCS 5/500-10)

Sec. 500-10. Definitions. I n addi tion to t he
definitions in Section 2 of the Code, t he foll ow ng
definitions apply to this Article:

"Busi ness entity" means a corporation, association,
partnership, limted Iliability conmpany, Ilimted liability
partnership, or other legal entity.

" Car rental limted line licensee" neans a person
aut hori zed under the provisions of Section 500-105 to sel
certain coverages relating to the rental of vehicles.

"Hone state" nmeans the District of Colunbia and any state
or territory of the United States in which an insurance
producer maintains his or her principal place of residence or
princi pal place of business and is licensed to act as an
i nsurance producer.

"I nsurance” nmeans any of the |lines of authority in
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Section 500-35, any health care plan under the Health
Mai nt enance Organi zation Act, or any limted health care plan
under the Limted Health Service Organi zation Act.

"I nsurance producer” neans a person required to be
licensed under the laws of this State to sell, solicit, or
negoti ate i nsurance.

"I nsurer” neans a conpany as defined in subsection (e) of
Section 2 of this Code, a health maintenance organization as
defined in the Health M ntenance Organization Act, or a
[imted health service organization as defined in the Limted
Heal th Service Organi zation Act.

"Li cense" means a docunment issued by the Director
aut horizing an individual to act as an insurance producer for
the lines of authority specified in the docunent or
aut hori zi ng a business entity to act as an insurance
producer. The license itself does not create any authority,
actual, apparent, or inherent, in the holder to represent or
commit an insurance carrier.

"Limted lines insurance" neans those lines of insurance
defined in Section 500-100 or any other line of insurance
that the Director may deemit necessary to recognize for the
pur poses of conplying with subsection (e) of Section 500-40.

"Limted |lines producer” neans a person authorized by the
Director to sell, solicit, or negotiate limted Ilines
I nsur ance.

"Negotiate" neans the act of conferring directly with or
offering advice directly to a purchaser or prospective
purchaser of a particular contract of insurance concerning
any of the substantive benefits, terns, or conditions of the
contract, provided that the person engaged in that act either
sells insurance or obtains insurance from insurers for
pur chasers.

"Person" means an individual or a business entity.

"Rental agreenent” neans a witten agreenent setting
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forth the terns and conditions governing the use of a vehicle
provi ded by a rental conpany for rental or |ease.

"Rental conpany” neans a person, or a franchisee of the
person, in the business of providing primarily private
passenger vehicles to the public under a rental agreenent for
a period not to exceed 30 days.

"Rental period" neans the termof the rental agreenent.

"Renter" neans a person obtaining the use of a vehicle
froma rental conpany under the terns of a rental agreenent
for a period not to exceed 30 days.

"Self-service storage facility limted line |licensee"

means a person authorized under the provisions of Section

500-107 to sell certain coverages relating to the rental of

self-service storage facilities.

"Sell" means to exchange a contract of insurance by any
means, for noney or its equivalent, on behalf of an insurance
conpany.

"Solicit" nmeans attenpting to sell insurance or asking or
urging a person to apply for a particular kind of insurance
froma particul ar conpany.

"Term nate" neans the cancellation of the relationship
bet ween an insurance producer and the insurer or the
term nation of a producer's authority to transact insurance.

"Uni form Busi ness Entity Application" nmeans the current
ver si on of t he Nat i onal Associ ation of | nsur ance
Comm ssioners' Uniform Business Entity Application for
nonr esi dent busi ness entities.

"Uniform Application” neans the current version of the
National Association of |Insurance Conm ssioners' Uniform
Application for nonresident producer |icensing.

"Vehicle" or "rental vehicle" neans a notor vehicle of
(1) the private passenger type, including passenger vans,
m ni vans, and sport utility vehicles or (2) the cargo type,

including cargo vans, pickup trucks, and trucks with a gross
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vehi cl e wei ght of |ess than 26,000 pounds the operation of
which does not require the operator to possess a commerci al
driver's license.

(Source: P.A 92-386, eff. 1-1-02.)

(215 ILCS 5/500-107 new)

Sec. 5/500-107. Self-service storage facility limted

line license for self-storage facilities.

(a) A self-service storage facility nust obtain a

producer license or obtain a self-service storage facility

limted line license before offering or selling insurance in

connection with and incidental to the rental of storage space

provided by a self-service storage facility. The sale of

insurance may occur at the rental office or by presel ection

of coverage in a nmster, corporate, group rental, or

individual agreenment. The following general categories of

coverage nay be offered or sold:

(1) insurance that provi des hazard i NSur ance

coverage to renters for the loss of, or damage to,

t angi bl e per sonal property in storage or in transit

during the rental period; or

(2) any other coverage the Director nay approve as

meani ngf ul and appropriate in connection with the rental

of storage space.

(b) Insurance may not be offered by a self-service

storage limted line producer pursuant to this Section

unl ess:

(1) the self-service storage facility has applied

for and obtained a self-service storage facility limted

line license;

(2) at every rent al | ocation wher e rent al

agreenents are executed, brochures or other witten

materials are readily available to the prospective renter
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(A summmrize clearly and correctly t he

material terns of coverage offered to renters,

including the identity of the insurer;

(B) disclose that the coverage offered by the

self-service storage facility may provi de a

duplication of coverage already provided by the

renter's personal honeowner's i nsurance poli cy,

aut onpbi |l e i nsurance policy, personal liability

i nsurance policy, or other source of coverage;

(C) state that the purchase by the renter of

the kinds of coverage specified in this Section is

not required in order to rent storage space; and

(D) describe the process for filing a claimin

the event the consuner elects to purchase coverage

and in the event of a claim and

(3) evidence of coverage is provided to each renter

who el ects to purchase the coverage.

(c) A self-service storage facility limted line |license

i ssued under this Section shall also authorize any enpl oyee

of the self-service storage facility linited line licensee to

act individually on behal f and under the supervision of the

self-service storage facility limted line |licensee with

respect to the kinds of coverage specified in this Section.

(d) A self-service storage facility licensed pursuant to

this Section nust <conduct a training program in which

enpl oyees being trained shall receive basic instruction about

the kinds of coverage specified in this Section and offered

for purchase by prospective renters of storage space.

(e) Notwithstanding any other provision of this Section

or any rule adopted by the Director, a self-service storage

facility limted line producer pursuant to this Section is

not required to treat npneys col | ect ed from renters

purchasing insurance when renting storage space as funds

received in a fiduciary capacity, provided that the charqges
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for coverage shall be itemized and ancillary to a rental

transacti on.

(f) The sale of insurance not in conjunction with a

rental transaction shall not be permtted.

(a) A sel f-service st or age facility limted 1line

producer under this Section nmay not advertise, represent, or

otherwise hold itself or any of its enpl oyees out as |licensed

i nsurers, insurance producers, insurance agents, oOr insurance

br oker s.

(h) Direct conmmssions nmnmay not be paid to self-service

storage facility enpl oyees by the insurer or the custoner

pur chasi ng i nsurance products. The self-service storage

facility may include insurance products in an over al

enpl oyee performance conpensati on i ncentive program

(i) An application for a self-service storage facility

limted line license nust be nmade on a formspecified by the

(215 ILCS 5/500-135)
Sec. 500-135. Fees.
(a) The fees required by this Article are as foll ows:

(1) a fee of $150 payabl e once every 2 years for an
i nsurance producer |icense;

(2) a fee of $25 for the issuance of a tenporary
i nsurance producer |icense;

(3) a fee of $50 payable once every 2 years for a
busi ness entity;

(4) an annual $25 fee for alimted |line producer
license issued under itenms (1) through (7) of subsection
(a) of Section 500-100;

(5 a 9$25 application fee for the processing of a
request to take the witten exam nation for an insurance
producer |icense;

(6) an annual registration fee of $500 for
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regi stration of an education provider;

(7) a certification fee of $25 for each certified
pre-licensing or continuing education course and an
annual fee of $10 for renewing the certification of each
such cour se;

(8) a fee of $50 payable once every 2 years for a
car rental limted line |license;

(9) a fee of $150 payabl e once every 2 years for a
limted lines license other than the |licenses issued
under itens (1) through (7) of subsection (a) of Section
500-100, eor a car rental I|imted |ine license, or a

sel f-service storage facility limted line |license;:-

(10) a fee of $50 payabl e once every 2 vears for a

self-service storage facility limted line |icense.

(b) Except as otherw se provided, all fees paid to and
collected by the D rector under this Section shall be paid
pronptly after receipt thereof, together wth a detailed
statenment of such fees, into a special fund in the State
Treasury to be known as the I nsurance Producer Adm nistration
Fund. The noneys deposited into the | nsurance Producer
Adm nistration Fund may be wused only for paynent of the
expenses of the Departnent in the execution, admnistration,
and enforcenent of the insurance l|laws of this State, and
shal | be appropriated as otherw se provided by law for the
paynment of those expenses wth first priority being any
expenses incident to or associated with the admnistration
and enforcenment of this Article.

(Source: P.A 92-386, eff. 1-1-02.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw. ".
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