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AMENDMENT TO SENATE BI LL 742

AMENDMENT NO. . Anend Senate Bill 742 by replacing

the title with the foll ow ng:

"AN ACT concerni ng budget inplenentation.”; and

by replacing everything after the enacting clause with the

fol | ow ng:

"“ARTI CLE 1.

Section 1-1. Short title. This Act may be cited as the

FY2004 Budget | nplenentation (Health and Human Services) Act.

Section 1-5. Purpose. It is the purpose of this Act to
make changes relating to health and human services that are

necessary to inplenent the State's FY2004 budget.

ARTI CLE 3.

Section 3-5. The Illinois Adm nistrative Procedure Act

i s anended by changi ng Section 5-45 as foll ows:

(5 I'LCS 100/5-45) (fromCh. 127, par. 1005-45)

Sec. 5-45. Energency rul enmaki ng.
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(a) "Energency" neans the existence of any situation
that any agency finds reasonably constitutes a threat to the
public interest, safety, or welfare.

(b) If any agency finds that an energency exists that
requi res adoption of a rule upon fewer days than is required
by Section 5-40 and states in witing its reasons for that
finding, the agency may adopt an energency rule w thout prior
notice or hearing wupon filing a notice of energency
rul emeking with the Secretary of State under Section 5-70.
The notice shall include the text of the energency rule and
shall be published in the Illinois Register. Consent orders
or other court orders adopting settlenents negotiated by an
agency may be adopted wunder this Section. Subject to
applicable constitutional or statutory provi si ons, an
energency rule becones effective immediately wupon filing

under Section 5-65 or at a stated date less than 10 days

t hereafter. The agency's finding and a statement of the
specific reasons for the finding shall be filed with the
rule. The agency shall take reasonable and appropriate

measures to make energency rules known to the persons who nmay
be affected by them

(c) An energency rule may be effective for a period of
not | onger than 150 days, but the agency's authority to adopt
an identical rule wunder Section 5-40 is not precluded. No
energency rule may be adopted nore than once in any 24 nonth
peri od, except that this limtation on the nunber of
energency rules that may be adopted in a 24 nonth period does
not apply to (i) energency rules that nake additions to and
deletions from the Drug Manual under Section 5-5.16 of the
I1linois Public Ald Code or the generic drug fornulary under
Section 3.14 of the Illinois Food, Drug and Cosnetic Act or
(11) emergency rules adopted by the Pollution Control Board
before July 1, 1997 to inplenent portions of the Livestock

Managenment Facilities Act. Two or nore energency rules
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having substantially the same purpose and effect shall be
deened to be a single rule for purposes of this Section.

(d) In order to provide for the expeditious and tinely
inplementation of the State's fiscal year 1999 budget,
energency rules to inplenment any provision of Public Act
90- 587 or 90-588 or any other budget initiative for fiscal
year 1999 nmay be adopted in accordance with this Section by
the agency charged wth admnistering that provision or
initiative, except that the 24-nonth I|imtation on the
adoption of energency rules and the provisions of Sections
5-115 and 5-125 do not apply to rules adopted wunder this
subsection (d). The adoption of energency rules authorized
by this subsection (d) shall be deenmed to be necessary for
the public interest, safety, and welfare.

(e) In order to provide for the expeditious and tinely
inplementation of the State's fiscal year 2000 budget,
energency rules to inplenment any provision of this anmendatory
Act of the 91st GCeneral Assenbly or any other budget
initiative for fiscal year 2000 may be adopted in accordance
with this Section by the agency charged with adm ni stering
that provision or initiative, except that the 24-nonth
limtation on the adoption of energency rules and the
provi sions of Sections 5-115 and 5-125 do not apply to rules
adopted under this subsection (e). The adoption of energency
rul es authorized by this subsection (e) shall be deened to be
necessary for the public interest, safety, and welfare.

(f) In order to provide for the expeditious and tinely
inplementation of the State's fiscal year 2001 budget,
energency rules to inplenment any provision of this anmendatory
Act of the 91st GCeneral Assenbly or any other budget
initiative for fiscal year 2001 may be adopted in accordance
with this Section by the agency charged with adm ni stering
that provision or initiative, except that the 24-nonth

limtation on the adoption of energency rules and the
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provi sions of Sections 5-115 and 5-125 do not apply to rules
adopted under this subsection (f). The adoption of energency
rules authorized by this subsection (f) shall be deened to be
necessary for the public interest, safety, and welfare.

(g) In order to provide for the expeditious and tinely
inplenmentation of the State's fiscal year 2002 budget,
energency rules to inplenment any provision of this anmendatory
Act of the 92nd General Assenbly or any other budget
initiative for fiscal year 2002 may be adopted in accordance
with this Section by the agency charged with adm ni stering
that provision or initiative, except that the 24-nonth
limtation on the adoption of energency rules and the
provi sions of Sections 5-115 and 5-125 do not apply to rules
adopt ed under this subsection (g). The adoption of energency
rul es authorized by this subsection (g) shall be deened to be
necessary for the public interest, safety, and welfare.

(h) In order to provide for the expeditious and tinely
inplementation of the State's fiscal year 2003 budget,
energency rules to inplenment any provision of this anmendatory
Act of the 92nd General Assenbly or any other budget
initiative for fiscal year 2003 may be adopted in accordance
with this Section by the agency charged with adm nistering
that provision or initiative, except that the 24-nonth
limtation on the adoption of energency rules and the
provi sions of Sections 5-115 and 5-125 do not apply to rules
adopted under this subsection (h). The adoption of energency
rul es authorized by this subsection (h) shall be deened to be
necessary for the public interest, safety, and welfare.

(i) In order to provide for the expeditious and tinely

impl enentation of the State's fiscal vyear 2004 budget,

energency rules to i nplenent any provision of this anendatory

Act of the 93rd Ceneral Assenbly or any other budget

initiative for fiscal year 2004 nmay be adopted in accordance

wth this Section by the agency charged with adm ni stering
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that provision or initiative, except that the 24-npbnth

limtation on the adoption of enmergency rules and the

provi sions of Sections 5-115 and 5-125 do not apply to rules

adopted under this subsection (i). The adoption of energency

rul es authorized by this subsection (i) shall be deened to be

necessary for the public interest, safety, and welfare.

(Source: P.A 91-24, eff. 7-1-99; 91-357, eff. 7-29-99;
91-712, eff. 7-1-00; 92-10, eff. 6-11-01; 92-597, eff.
6- 28-02.)

ARTI CLE 5.

Section 5-5. The State Finance Act is anended by

changi ng Sections 6z-30 and 6z-58 as foll ows:

(30 1LCS 105/ 6z- 30)

Sec. 6z-30. University of Illinois Hospital Services
Fund.

(a) The University of Illinois Hospital Services Fund is
created as a special fund in the State Treasury. The

foll ow ng noneys shall be deposited into the Fund:

(1) As soon as possible after the beginning of each
fiscal year (starting in fiscal year 1995), and in no
event later than July 30, the State Conptroller and the
State Treasurer shall automatically transfer $44, 700, 000
fromthe General Revenue Fund to the University of
II'linois Hospital Services Fund.

(2) Al intergovernnental transfer paynents to the
I1linois Departnent of Public Aild by the University of
II'linois Hespital nmade pursuant to an intergovernnenta
agreenent under subsection (b) or (c) of Section 5A-3 of
the Illinois Public Aid Code.

(3) Al federal mtching funds received by the

II'linois Departnment of Public Ad as a result of
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expenditures nmade by the [Illinois Departnent that are

attributable to noneys that were deposited in the Fund.

(b) Mneys in the fund nmay be used by the Illinois
Department of Public Aid, subject to appropriation, to
reinburse the University of Illinois Hospital for hospita

and pharnmacy services. The fund may also be wused to nake

monthly transfers to the General Revenue Fund as provided in
subsection (c).

(c) The State Conptroller and State Treasurer shal
automatically transfer on the |last day of each nonth except
June, beginning August 31, 1994, from the University of
II'linois Hospital Services Fund to the CGeneral Revenue Fund,
an amount determned and certified to the State Conptroller
by the D rector of Public Aid, equal to the anmount by which
the balance in the Fund exceeds the anpbunt necessary to
ensure tinmely paynments to the University of [Illinois
Hospi tal .

On June 30, 1995 and each June 30 thereafter, the State
Comptroller and State Treasurer shall automatically transfer
the entire balance in the University of |Illinois Hospital
Services Fund to the General Revenue Fund.

(Source: P.A 88-554, eff. 7-26-94; 89-499, eff. 6-28-96.)

(30 ILCS 105/ 6z-58)

Sec. 6z-58. The Fam |y Care Fund.

(a) There 1is created in the State treasury the Famly
Care Fund. Interest earned by the Fund shall be <credited to
t he Fund.

(b) The Fund is created solely for the purposes of
receiving, investing, and distributing noneys in accordance
with an approved waiver wunder the Social Security Act
resulting from the Famly Care waiver request submtted by
the Illinois Departnent of Public Aid on February 15, 2002.

The Fund shall consi st of:
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(1) Al federal financial participation noneys

recei ved pursuant to the approved waiver, except for

nmoneys received pursuant to expenditures for nedical

services by the Departnent of Public Ald from any other

fund; and
(2) Al other noneys received by the Fund from any
source, including interest thereon.

(c) Subject to appropriation, the noneys in the Fund
shall be disbursed for reinbursement of nedical services and
ot her costs associated with persons receiving such services
under the waiver due to their relationship with children
receiving nedical services pursuant to Article V of the
II'linois Public A d Code or the Children's Health I nsurance
Program Act.

(Source: P.A 92-600, eff. 6-28-02.)

ARTI CLE 15.

Section 15-5. The Illinois Public Aid Code is anended by
changi ng Sections 5-2, 5-5.4, 10-26, 12-8.1, 12-9, 14-8, and
15-5 and addi ng Section 5-5.4b as foll ows:

(305 ILCS 5/5-2) (from Ch. 23, par. 5-2)

Sec. 5-2. d asses of Per sons El i gi bl e. Medi cal
assi stance under this Article shall be available to any of
the following classes of persons in respect to whoma plan
for coverage has been submtted to the Governor by the
I1'linois Departnent and approved by him

1. Recipients of basic maintenance grants under Articles
111 and 1V.

2. Persons otherwise eligible for basic maintenance
under Articles Ill and IV but who fail to qualify thereunder
on the basis of need, and who have insufficient inconme and

resources to neet the costs of necessary nedical care,
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including but not limted to the foll ow ng:

(a) Al persons otherwse eligible for basi c
mai nt enance wunder Article 111 but who fail to qualify
under that Article on the basis of need and who neet
either of the follow ng requirenents:

(1) their i ncone, as determined by the

II'linois Departnent in accordance with any federal

requi renents, is equal to or less than 70%in fiscal

year 2001, equal to or less than 85%in fiscal year

2002 and until a date to be determned by the

Departnent by rule, and equal to or less than 100%

begi nning on the date determ ned by the Departnent

by rule, of the nonfarm incone official poverty
line, as defined by the federal O fice of Managenent
and Budget and revised annually in accordance wth

Section 673(2) of the Omi bus Budget Reconciliation

Act of 1981, applicable to famlies of the sane

Si ze; or

(i) their inconme, after the deduction of
costs incurred for medical care and for other types
of renedial care, is equal to or less than 70% in
fiscal year 2001, equal to or less than 85%in
fiscal year 2002 and until a date to be determ ned
by the Departnent by rule, and equal to or |ess than

100% beginning on the date determned by the

Departnent by rule, of the nonfarm income official

poverty line, as defined in item (i) of this

subpar agraph (a).

(b) Al persons who would be determ ned eligible
for such basic naintenance under Article IV by
di sregarding the maxinmum earned income permtted by
federal |aw

3. Persons who would otherwise qualify for Aid to the

Medi cal Iy I ndigent under Article VII.
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4. Persons not eligible wunder any of the preceding
paragraphs who fall sick, are injured, or die, not having
sufficient noney, property or other resources to neet the
costs of necessary nedical care or funeral and burial
expenses.

5. (a) Wnen during pregnancy, after the fact of

pregnancy has been determ ned by nedical diagnosis, and

during the 60-day period beginning on the |ast day of the
pregnancy, together with their infants and children born
after Septenber 30, 1983, whose incone and resources are
insufficient to neet the costs of necessary nedical care
to the maxi mum extent possible under Title X X of the

Federal Social Security Act.

(b) The Illinois Departnent and the Governor shal
provide a plan for coverage of the persons eligible under
par agraph 5(a) by April 1, 1990. Such plan shall provide
anbul atory prenatal care to pregnant wonen during a
presunptive eligibility period and establish an incone
eligibility standard that is equal to 133% of the nonfarm
income official poverty line, as defined by the federal
O fice of Mnagenent and Budget and revised annually in
accordance with Section 673(2) of the Omibus Budget
Reconciliation Act of 1981, applicable to famlies of the
sane size, provided that costs incurred for nedical care
are not taken into account in determning such incone
eligibility.

(c) The [1linois Depart nent may conduct a
denonstration in at |east one county that will provide
medi cal assistance to pregnant wonen, together with their
infants and children up to one year of age, where the
income eligibility standard is set up to 185%of the
nonfarm incone official poverty line, as defined by the
federal O fice of Mnagenent and Budget. The Illinois

Department shall seek and obtain necessary authorization
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provi ded under f eder al law to inplenment such a
denonstration. Such denonstration may establish resource
standards that are not nore restrictive than those
established under Article IV of this Code.

6. Persons under the age of 18 who fail to qualify as
dependent under Article IV and who have insufficient incone
and resources to neet the costs of necessary nedical care to
the maximum extent permtted under Title Xl X of the Federal
Soci al Security Act.

7. Persons who are under 21 18 years of age of--younger
and would qualify as disabled as defined under the Federal
Suppl enmental Security |Incone Program provi ded medi cal
service for such persons wuld be eligible for Federal
Fi nancial Participation, and provided the Illinois Departnent
determ nes that:

(a) the person requires a |level of care provided by
a hospital, skilled nursing facility, or internediate
care facility, as determned by a physician |icensed to
practice nedicine in all its branches;

(b) it is appropriate to provide such care outside
of an institution, as determ ned by a physician |icensed
to practice nedicine in all its branches;

(c) the estimated amount which would be expended
for care outside the institution is not greater than the
estimated anount which would be expended in an
institution.

8. Persons who becone ineligible for basic naintenance
assistance under Article IV of this Code in progr anms
admnistered by the Illinois Departnent due to enpl oynent
earni ngs and persons in assistance units conprised of adults
and children who becone ineligible for basic maintenance
assi stance under Article VI of this Code due to enploynent
ear ni ngs. The plan for coverage for this class of persons

shal | :
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(a) extend the nedical assistance coverage for up
to 12 nonths followng term nation of basic maintenance
assi stance; and

(b) offer persons who have initially received 6
months of the coverage provided in paragraph (a) above,
the option of receiving an additional 6 nonths of
coverage, subject to the foll ow ng:

(1) such coverage shall be pur suant to
provi sions of the federal Social Security Act;

(1i) such coverage shall include all services
covered while the person was eligible for basic
mai nt enance assi st ance;

(tit) no premum shall be charged for such
coverage; and

(i1v) such coverage shall be suspended in the
event of a person's failure wthout good cause to
fileinatinmely fashion reports required for this
coverage under the Social Security Act and coverage
shal |l be reinstated upon the filing of such reports
if the person remains otherw se eligible.

9. Persons wth acquired i mmunodeficiency syndrone
(AIDS) or with AIDS-related conditions with respect to whom
t here has been a determnation that but for hone or
communi ty- based services such individuals would require the
level of care provided in an inpatient hospital, skilled
nursing facility or internediate care facility the cost of
which 1is reinbursed under this Article. Assistance shall be
provided to such persons to the maximum extent permtted
under Title XIX of the Federal Social Security Act.

10. Participants in t he | ong-term care insurance
partnership program established wunder the Partnership for
Long- Term Care Act who neet the qualifications for protection
of resources described in Section 25 of that Act.

11. Persons wth disabilities who are enployed and
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eligible for Medi cai d, pur suant to Section
1902(a)(10) (A (ii1)(xv) of the Social Security Act, as
provided by the Illinois Departnment by rule.

12. Subj ect to federal approval, persons who are
eligible for nedical assistance coverage under applicable
provi sions of the federal Social Security Act and the federal
Breast and Cervical Cancer Prevention and Treatnent Act of
2000. Those eligible persons are defined to include, but not
be limted to, the foll ow ng persons:

(1) persons who have been screened for breast or
cervical cancer wunder the US. Centers for D sease
Control and Prevention Breast and Cervical Cancer Program
established under Title XV of the federal Public Health
Services Act in accordance wth the requirenents of
Section 1504 of that Act as admnistered by the Illinois
Departnent of Public Health; and

(2) persons whose screenings under t he above
program were funded in whole or in part by funds
appropriated to the Illinois Departnent of Public Health
for breast or cervical cancer screening.

"Medi cal assistance” under this paragraph 12 shall be
identical to the benefits provided under the State's approved
plan under Title XX of the Social Security Act. The
Departnent nmust request federal approval of the coverage
under this paragraph 12 within 30 days after the effective
date of this anendatory Act of the 92nd General Assenbly.

The Illinois Departnent and the Governor shall provide a
plan for coverage of the persons eligible under paragraph 7
as soon as possible after July 1, 1984.

The eligibility of any such person for nedical assistance
under this Article is not affected by the paynent of any
grant under the Senior Citizens and Di sabl ed Persons Property
Tax Rel i ef and Phar maceutical Assistance Act or any

distributions or itens of inconme described under subparagraph
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(X) of paragraph (2) of subsection (a) of Section 203 of the
I1linois Incone Tax Act. The Departnent shall by rule
establish the amunts of assets to be disregarded in
determning eligibility for nmedical assistance, which shal
at a mni mum equal the anmounts to be disregarded under the
Federal Supplenental Security Income Program The anmount of
assets of a single person to be disregarded shall not be |ess
t han $2, 000, and the amount of assets of a married couple to
be di sregarded shall not be | ess than $3, 000.

To the extent permtted under federal |aw, any person
found guilty of a second violation of Article VIII1 A shall be
ineligible for nedical assistance under this Article, as
provided in Section 8A-8.

The eligibility of any person for medical assistance
under this Article shall not be affected by the receipt by
t he person of donations or benefits from fundraisers held for
the person in cases of serious illness, as long as neither
the person nor nenbers of the person's famly have actual
control over the donations or benefits or the disbursenent of
t he donations or benefits.

(Source: P.A 91-676, eff. 12-23-99; 91-699, eff. 7-1-00;
91-712, eff. 7-1-00; 92-16, eff. 6-28-01; 92-47, eff. 7-3-01;
92-597, eff. 6-28-02.)

(305 ILCS 5/5-5.4) (fromCh. 23, par. 5-5.4)

Sec. 5-5.4. Standards of Paynent - Departnent of Public
Aid. The Departnment of Public Aid shall devel op standards of
paynment of skilled nursing and internmedi ate care services in
facilities providing such services under this Article which:

(1) Provide for the determnation of a facility's
paynment for skilled nursing and internedi ate care services on
a prospective basis. The anount of the paynent rate for al

nursing facilities certified by the Departnent of Public

Heal th under the Nursing Hone Care Act as Internediate Care
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for the Developnentally Disabled facilities, Long Term Care

for Under Age 22 facilities, Skilled Nursing facilities, or

Internediate Care facilities wunder the nedical assistance

program shall be prospectively established annually on the
basi s of hi stori cal, financial, and statistical data
reflecting actual costs from prior years, which shall be
applied to the current rate year and updated for inflation,
except that the capital cost elenent for newly constructed
facilities shall be based upon projected budgets. The
annual |y established paynent rate shall take effect on July 1
in 1984 and subsequent years. No rate increase and no update
for inflation shall be provided on or after July 1, 1994 and
before July 1, 2004 2003, unless specifically provided for in
this Section.

For facilities licensed by the Departnment of Public
Health under the Nursing Hone Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on July
1, 1998 shall include an increase of 3% For facilities
licensed by the Departnment of Public Health under the Nursing
Hone Care Act as Skilled Nursing facilities or Internediate
Care facilities, the rates taking effect on July 1, 1998
shall include an increase of 3% plus $1.10 per resident-day,
as defined by the Departnent.

For facilities licensed by the Departnent of Public
Heal t h under the Nursing Honme Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on July
1, 1999 shall include an increase of 1.6% plus $3.00 per
resident-day, as defined by the Departnent. For facilities
licensed by the Departnment of Public Health under the Nursing
Hone Care Act as Skilled Nursing facilities or Internediate
Care facilities, the rates taking effect on July 1, 1999

shal |l include an increase of 1.6% and, for services provided
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on or after Cctober 1, 1999, shall be increased by $4.00 per
resi dent-day, as defined by the Departnent.

For facilities licensed by the Departnment of Public
Health under the Nursing Hone Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on July
1, 2000 shall include an increase of 2.5% per resident-day,
as defined by the Departnent. For facilities |icensed by the
Department of Public Health under the Nursing Honme Care Act
as Skilled Nur si ng facilities or Internediate Care
facilities, the rates taking effect on July 1, 2000 shal
include an increase of 2.5% per resident-day, as defined by
t he Depart nent.

For facilities licensed by the Departnment of Public
Health wunder the Nursing Hone Care Act as skilled nursing
facilities or internediate care facilities, a new paynment
nmet hodol ogy nust be inplenmented for the nursing conponent of
the rate effective July 1, 2003. The Departnent of Public Ad
shal | devel op the new paynent nethodol ogy using the M ninum
Data Set (MDS) as the instrunent to collect information
concerning nursing hone resident condition necessary to
conpute the rate. The Departnent of Public Aid shall devel op
the new paynent nethodology to neet the unique needs of
I1linois nursing honme residents while renmaining subject to
the appropriations provided by the General Assenbly. A
transition period fromthe paynent nethodology in effect on
June 30, 2003 to the paynent nethodol ogy in effect on July 1,
2003 shall be provided for a period not exceeding 2 years
after inplenmentation of the new paynent nethodology as
fol |l ows:

(A) For a facility that would receive a |lower
nursing conponent rate per patient day under the new
system than the facility received effective on the date

i mredi ately preceding the date that the Depart nent
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i nplenents the new paynent nethodology, the nursing
conponent rate per patient day for the facility shall be
held at the level in effect on the date immediately
precedi ng the date that the Departnent inplenments the new
paynment et hodol ogy until a hi gher nursing conponent rate
of reinbursenent is achieved by that facility.

(B) For a facility that would receive a higher
nursi ng conponent rate per patient day under the paynment
met hodology in effect on July 1, 2003 than the facility
received effective on the date i medi ately preceding the
date that the Departnent inplenents the new paynent
met hodol ogy, the nursing conponent rate per patient day
for the facility shall be adjusted.

(© Notwi thstanding paragraphs (A and (B), the
nursi ng conponent rate per patient day for the facility
shall be adjusted subject to appropriations provided by
the General Assenbly.

For facilities licensed by the Departnment of Public
Health under the Nursing Hone Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on March
1, 2001 shall include a statewde increase of 7.85% as
defined by the Departnent.

For facilities licensed by the Departnent of Public
Heal t h under the Nursing Honme Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on April
1, 2002 shall include a statewde increase of 2.0% as
defined by the Departnent. This increase termnates on July
1, 2002; beginning July 1, 2002 these rates are reduced to
the level of the rates in effect on Mrch 31, 2002, as
defined by the Departnent.

For facilities licensed by the Departnent of Public

Heal t h under the Nursing Home Care Act as skilled nursing
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facilities or internediate care facilities, the rates taking
effect on July 1, 2001;-and- each-subsequent -year--thereafter;
shall be conputed using the nost recent cost reports on file
with the Departnent of Public Ald no later than April 1,
2000, wupdated for inflation to January 1, 2001. For rates
effective July 1, 2001 only, rates shall be the greater of
the rate conputed for July 1, 2001 or the rate effective on
June 30, 2001.

Not wi t hst andi ng any ot her provision of this Section, for
facilities |I|icensed by the Departnment of Public Health under
the Nursing Home Care Act as skilled nursing facilities or
intermediate care facilities, the Illinois Departnent shal
determine by rule the rates taking effect on July 1, 2002,
whi ch shall be 5.9% 1l ess than the rates in effect on June 30,
2002.

Rates established effective each July 1 shall govern
paynment for services rendered throughout that fiscal vyear
except that rates established on July 1, 1996 shall be
i ncreased by 6.8% for services provided on or after January
1, 1997. Such rates will be based upon the rates cal cul ated
for the year beginning July 1, 1990, and for subsequent years
thereafter until June 30, 2001 shall be based on the facility
cost reports for the facility fiscal year ending at any point
in time during the previous cal endar year, wupdated to the
m dpoint of the rate year. The cost report shall be on file
with the Departnent no later than April 1 of the current rate
year. Should the cost report not be on file by April 1, the
Department shall base the rate on the |latest cost report
filed by each skilled care facility and internediate care
facility, wupdated to the mdpoint of the current rate year.
In determning rates for services rendered on and after July
1, 1985, fixed tine shall not be conputed at |ess than zero.
The Departnent shall not make any alterations of regulations

which would reduce any conponent of the Medicaid rate to a
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| evel bel ow what that conmponent would have been utilizing in
the rate effective on July 1, 1984.

(2) Shall take into account the actual costs incurred by
facilities in providing services for recipients of skilled
nursing and internmediate care services under the nedical
assi st ance program

(3) Shall t ake into account t he medi cal and
psycho-soci al characteristics and needs of the patients.

(4) Shall take into account the actual costs incurred by
facilities in nmeeting licensing and certification standards
i nposed and prescribed by the State of Illinois, any of its
political subdivisions or nunicipalities and by the U S
Department of Health and Human Services pursuant to Title X X
of the Social Security Act.

The Departnent of Public Ad shall develop precise
standards for paynents to reinburse nursing facilities for
any utilization of appropriate rehabilitative personnel for
the provision of rehabilitative services which is authorized
by federal regulations, including reinbursenent for services
provided by qualified therapists or qualified assistants, and
which is in accordance with accepted professional practices.
Rei nbursenent also may be made for utilization of other
supportive personnel under appropriate supervision.

(Source: P.A 91-24, eff. 7-1-99; 91-712, eff. 7-1-00; 92-10,
eff. 6-11-01; 92-31, eff. 6-28-01; 92-597, eff. 6-28-02;
92- 651, eff. 7-11-02; 92-848, eff. 1-1-03; revised 9-20-02.)

(305 I LCS 5/5-5.4b new)

Sec. 5-5. 4b. Publi cl y-owned or publicly-operated nursing

facilities. The Illinois Departnent may by rule establish

alternative r ei nbur sement met hodol oqgi es for nur si ng

facilities that are owned or operated by a county, a

township, a nunicipality, a hospital district, or any other

| ocal governnent in Illinois.
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(305 I LCS 5/10-26)

Sec. 10-26. State D sbursenent Unit.

(a) Effective GCctober 1, 1999 the IIlinois Departnment
shal |l establish a State D sbursenent Unit in accordance wth
the requirements of Title IV-D of the Social Security Act.
The Illinois Departnent shall enter into an agreenment with a
State or |l ocal governnental unit or private entity to perform
the functions of the State Di sbursement Unit as set forth in
this Section. The State D sbursenent Unit shall collect and
di sburse support paynents nmade under court and adm nistrative
support orders:

(1) being enforced in cases in which child and
spouse support services are being provided wunder this
Article X; and

(2) in all cases in which child and spouse support
services are not being provided under this Article X and
in which support paynents are made under the provisions
of the Income Wthhol ding for Support Act.

(a-2) The <contract entered into by t he [1linois
Department with a public or private entity or an individual
for the operation of the State Di sbursenent Unit is subject
to conpetitive bidding. 1In addition, the contract is subject
to Section 10-26.2 of this Code. As used in this subsection
(a-2), "contract" has the sane neaning as in the |Illinois
Procur enent Code.

(a-5) If the State Disbursenent Unit receives a support
paynment that was not appropriately made to the Unit under
this Section, the Unit shall inmediately return the paynent
to the sender, including, if possible, instructions detailing
where to send the support paynents.

(b) Al paynents received by the State D sbursenent
Unit:

(1) shall be deposited into an account obtained by

the Illinois Departnent the-State-orf--|oeal--gover nrent al
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untt-ofF-private-enttty;-as-the-ecase-may-be, and
(2) distributed and di sbur sed by the State

D sbursement Unit, in accordance with the directions of

the I1llinois Departnent, pursuant to Title IV-D of the

Social Security Act and rules pronulgated by t he

Depart nent .

(c) Al support paynents assigned to the Illinois
Department under Article X of this Code and rul es pronul gat ed
by the Illinois Departnent that are disbursed to the Illinois
Departnent by the State Disbursenment Unit shall be paid into
the Child Support Enforcement Trust Fund.

(d) If t he agr eenent W th t he State or |ocal
governmental unit or private entity provided for in this
Section is not in effect for any reason, the Departnent shal
perform the functions of the State D sbursenent Unit as set
forth in this Section for a maxi num of 12 nonths before July

1, 2001, and for a maxi num of 24 nonths after June 30, 2001.

If the Illinois Departnent is performng the functions of the
State Di sbursenent Unit on July 1, 2001, then the 1Illinois
Departnent shall make an award on or before Decenber 31

2002, to a State or local governnent unit or private entity
to perform the functions of the State D sbursenent Unit.
Paynments received by the Illinois Departnent in performance
of the duties of the State D sbursenent Unit shall be
deposited into the State Disbursenent Unit Revolving Fund

establi shed under Section 12-8.1. Nothing in this Section

shall prohibit the Illinois Departnent fromholding the State

Di sbursenent Unit Revol ving Fund after June 30, 2003.

(e) By February 1, 2000, the Illinois Departnent shal
conduct at |east 4 regional training and educational sem nars
to educate the clerks of the circuit court on the general
operation of the State Di sbursenent Unit, the role of the
State D sbursenment Unit, and the role of the clerks of the

circuit court in the collection and distribution of child
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support paynents.

(f) By March 1, 2000, the Illinois Departnent shal
conduct at |east 4 regional educational and training sem nars
to educate payors, as defined in the Incone Wthholding for
Support Act , on the general operation of the State
Di sbursement Unit, the role of the State Disbursenent Unit,
and the distribution of income w thhol ding paynents pursuant
to this Section and the I ncone Wthholding for Support Act.
(Source: P.A 91-212, eff. 7-20-99; 91-677, eff. 1-5-00;
91-712, eff. 7-1-00; 92-44, eff. 7-1-01.)

(305 | LCS 5/12-8.1)

Sec. 12-8.1. State D sbursenent Unit Revol vi ng Fund.

(a) There is created a revolving fund to be known as the
State D sbursenent Unit Revolving Fund, to be held by the
Director of the 1llinois Departnent, outside the State
treasury, for the follow ng purposes:

(1) the deposit of all support paynents received by
the Illinois Departnent's State D sbursenent Unit;

(2) the deposit of other funds including, but not
l[imted to, transfers of funds from other accounts
attributable to support paynents received by the Illinois
Departnent's State Di sbursenent Unit;

(3) the deposit of any interest accrued by the
revol ving fund, which interest shall be available for
paynment of (i) any anmounts considered to be Title IV-D
programinconme that nust be paid to the U S. Departnent
of Health and Human Services and (ii) any bal ance
remaining after paynents nmade under item (i) of this
subsection (3) to the General Revenue Fund; however, the
di sbursenents wunder this subdivision (3) nmay not exceed
the anobunt of the interest accrued by the revol ving fund;

(4) the disbursenment of such paynents to obligees

or to the assignees of the obligees in accordance with
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the provisions of Title IV-D of the Social Security Act

and rules pronulgated by the Departnent, provided that

such di sbursenent is based upon a paynent by a payor or
obligor deposited into the revol ving fund established by
this Section; and

(5) the disbursenment of funds to payors or obligors
to correct erroneous payment s to t he I11inois

Departnent's State Di sbursenent Unit, in an anount not to

exceed the erroneous paynents.

(b) (Blank). The-provistons-of-this-Seetton-shall--apply
only-tf-the-Departent-perforns-the-funetions-of-the-ttlinois
Pepart rent - s- - St at e- - Dt sbhur sepent - Unt t - under - par agr aph- ( d) - of
Seett on-10-26-

(Source: P.A 91-712, eff. 7-1-00; 92-44, eff. 7-1-01.)

(305 ILCS 5/12-9) (fromCh. 23, par. 12-9)

Sec. 12-9. Public Aid Recoveries Trust Fund; uses. The
Public A d Recoveries Trust Fund shall consist of (1)
recoveries by t he II'linois Departnment of Public Ad

authorized by this Code in respect to applicants or
recipients under Articles Il1l, 1V, V, and VI, including
recoveries made by the Illinois Departnment of Public Aid from
the estates of deceased recipients, (2) recoveries nmade by
t he I11inois Department of Public Ad in respect to
applicants and recipients wunder the Children's Heal t h
| nsurance Program and (3) federal funds received on behalf

of and earned by State universities and |ocal governnental

entities for services provided to applicants or recipients
covered under this Code. The Fund shall be held as a speci al
fund in the State Treasury.

D sbursements fromthis Fund shall be only (1) for the
rei nbursenent of clains collected by the Illinois Departnent
of Public Aid through error or mstake, (2) for paynment to

persons or agencies designated as payees or co-payees on any
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instrument, whether or not negotiable, delivered to the
IIlinois Departnment of Public Aid as a recovery under this
Section, such paynment to be in proportion to the respective
interests of the payees in the anount so collected, (3) for
paynments to the Departnment of Human Services for collections
made by the 1llinois Departnment of Public Aid on behal f of
t he Departnent of Human Services under this Code, (4) for
paynment of adm nistrative expenses incurred in performng the
activities authorized wunder this Code, (5) for paynent of
fees to persons or agencies in the performance of activities
pursuant to the collection of nonies owed the State that are
coll ected under this Code, (6) for paynents of any anobunts
which are reinbursable to the federal governnment which are
required to be paid by State warrant by either the State or
f eder al gover nment , and (7) for paynents to State

universities and | ocal governnental entities of federal funds

for services provided to applicants or recipients covered
under this Code. Disbursenents fromthis Fund for purposes
of items (4) and (5) of this paragraph shall be subject to
appropriations from the Fund to the Illinois Departnent of
Public A d.

The balance in this Fund on the first day of each
cal endar quarter, after paynent therefromof any anounts
rei mbursable to the federal governnent, and m nus the anount
reasonably antici pated to be needed to nmake the di sbursenents
during that quarter authorized by this Section, shall be
certified by the Drector of the I1llinois Departnment of
Public A d and transferred by the State Conptroller to the
Drug Rebate Fund or the General Revenue Fund in the State
Treasury, as appropriate, within 30 days of the first day of
each cal endar quarter.

On July 1, 1999, the State Conptroller shall transfer the
sum of $5, 000,000 fromthe Public Aid Recoveries Trust Fund

(formerly the Public Assistance Recoveries Trust Fund) into
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t he DHS Recoveries Trust Fund.
(Source: P.A 91-24, eff. 7-1-99; 91-212, eff. 7-20-99;
92-10, eff. 6-11-01; 92-16, eff. 6-28-01.)

(305 ILCS 5/14-8) (fromCh. 23, par. 14-8)

Sec. 14-8. Disbursenents to Hospitals

(a) For inpatient hospital services rendered on and
after Septenber 1, 1991, the Illinois Departnent shal
rei nburse hospitals for inpatient services at an inpatient
paynment rate calculated for each hospital based upon the
Medi care Prospective Paynent Systemas set forth in Sections
1886(b), (d), (g), and (h) of the federal Social Security
Act, and t he regul ati ons, poli ci es, and pr ocedur es
promul gated thereunder, except as nodified by this Section.
Paynent rates for inpatient hospital services rendered on or
after Septenber 1, 1991 and on or before Septenber 30, 1992
shal |l be cal cul ated using the Medicare Prospective Paynent
rates in effect on Septenber 1, 1991. Paynent rates for
i npatient hospital services rendered on or after COctober 1,
1992 and on or before March 31, 1994 shall be cal cul ated
using the Medi care Prospective Paynent rates in effect on
Septenber 1, 1992. Paynment rates for inpatient hospital
services rendered on or after April 1, 1994 shall be
calculated wusing the Medicare Prospective Paynment rates
(1 ncluding the Medicare grouping nethodology and weighting
factors as adjusted pursuant to paragraph (1) of this
subsecti on) in effect 90 days prior to the date of
adm ssion. For services rendered on or after July 1, 1995,
t he rei mbur senent met hodol ogy i npl enent ed under this
subsection shall not include those costs referred to in
Sections 1886(d)(5)(B) and 1886(h) of the Social Security
Act. The additional paynent amounts required under Section
1886(d)(5)(F) of the Social Security Act, for hospitals

serving a disproportionate share of |owinconme or indigent
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patients, are not required under this Section. For hospital
i npatient services rendered on or after July 1, 1995, the
IIlinois Departnent shall reinburse hospitals wusing the
relative weighting factors and the base paynent rates
cal cul ated for each hospital that were in effect on June 30,
1995, less the portion of such rates attributed by the
[I'linois Departnent to the cost of nedical education.

(1) The weighting factors established under Section
1886(d) (4) of the Social Security Act shall not be used
in the reinbursement system established wunder this
Section. Rather, the Illinois Departnent shall establish
by rule Medicaid weighting factors to be wused in the
rei mbursenent system established under this Section.

(2) The Illinois Departnment shall define by rule
those hospitals or distinct parts of hospitals that shal
be exenpt fromthe rei nbursenent system established under
this Section. |In defining such hospitals, the 1Illinois
Department shall take into consideration those hospitals
exenpt fromthe Medicare Prospective Paynent System as of
Septenber 1, 1991. For hospitals defined as exenpt under
this subsection, the Illinois Departnment shall by rule
establish a rei nbursenent system for paynment of inpatient
hospital services rendered on and after Septenber 1,
1991. For all hospitals that are children's hospitals as
defined in Section 5-5.02 of this Code, the reinbursenent
met hodol ogy shall, through June 30, 1992, net of al
applicable fees, at |east equal each children's hospital
1990 | CARE paynent rates, indexed to the current year by
application of the DRI hospital cost index from 1989 to
the year in which paynents are nade. Excepting county
provi ders as defined in Article XV of this Code,
hospitals I|icensed under the University of [Illinois
Hospital Act, and facilities operated by the Departnent

of Mental Health and Devel opnental Disabilities (or its


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 26- LRBO93 03019 NHT 17311 a

successor, the Departnent of Human Services) for hospital
i npatient services rendered on or after July 1, 1995, the
II'linois Departnent shall reinburse children's hospitals,
as defined in 89 |Illinois Admnistrative Code Section
149.50(c)(3), at the rates in effect on June 30, 1995,
and shall reinburse all other hospitals at the rates in

effect on June 30, 1995, less the portion of such rates

attributed by the Illinois Departnent to the cost of
medi cal educati on. For inpatient hospital services
provided on or after August 1, 1998, the Illinois

Departnent may establish by rule a nmeans of adjusting the
rates of children's hospitals, as defined in 89 Illinois
Adm ni strative Code Section 149.50(c)(3), that did not
nmeet that definition on June 30, 1995, in order for the
inpatient hospital rates of such hospitals to take into
account the average inpatient hospital rates of those
children's hospitals that did neet the definition of
children's hospitals on June 30, 1995.

(3) (Bl ank)

(4) Notw thstanding any other provision of this
Section, hospitals that on August 31, 1991, have a
contract with the Illinois Departnent under Section 3-4
of the 1llinois Health Finance Reform Act may elect to
continue to be reinbursed at rates stated in such
contracts for general and specialty care.

(5 In addition to any paynents made wunder this
subsection (a), the [Illinois Departnent shall nake the

adj ust nrent paynents required by Section 5-5.02 of this

Code; provided, that in the case of any hospital
rei nbursed under a per case nethodology, the Illinois
Departnent shall add an anmount equal to the product of
the hospital's average length of stay, |ess one day,

mul tiplied by 20, for inpatient hospital services

rendered on or after Septenber 1, 1991 and on or before
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Sept enber 30, 1992.

(b) (Bl ank)

(b-5) Excepting county providers as defined in Article
XV of this Code, hospitals licensed under the University of
I1linois Hospital Act, and facilities operated by the
II'linois Departnment of Mental Health and Devel oprent al
Disabilities (or its successor, the Departnent of Human
Services), for outpatient services rendered on or after July
1, 1995 and before July 1, 1998 the Illinois Departnment shal
reinburse children's hospitals, as defined in the Illinois
Adm ni strative Code Section 149.50(c)(3), at the rates in
effect on June 30, 1995, |less that portion of such rates
attributed by the 1Illinois Departnent to the outpatient
i ndigent volune adjustnment and shall reinburse all other
hospitals at the rates in effect on June 30, 1995, |less the
portions of such rates attributed by the Illinois Departnent
to the cost of nedical education and attributed by the
I1linois Depart nent to the outpatient indigent volune
adj ustnent. For outpatient services provided on or after
July 1, 1998, reinbursenent rates shall be established by
rul e.

(c) In addition to any other paynents under this Code,
t he I1linois Depart nent shal | devel op a hospi t al
di sproportionate share r ei mbur senent met hodol ogy t hat ,
effective July 1, 1991, through Septenber 30, 1992, shal
rei nburse hospitals sufficiently to expend the fee nonies
described in subsection (b) of Section 14-3 of this Code and
the federal matching funds received by t he I11inois
Departnent as a result of expenditures made by the Illinois
Departnent as required by this subsection (c) and Section
14-2 that are attributable to fee nonies deposited in the
Fund, less amounts applied to adjustnment paynments under
Section 5-5.02.

(d) Critical Care Access Paynents.


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 28- LRBO93 03019 NHT 17311 a

(1) In addition to any other paynments made under
this Code, the 1Illinois Departnment shall develop a
rei mbur senent net hodol ogy that shall reinburse Critica
Care Access Hospitals for the specialized services that
qualify them as Critical Care Access Hospitals. No
adj ust nrent paynents shall be made under this subsection
on or after July 1, 1995.

(2) "Critical Care Access Hospitals" includes, but
is not limted to, hospitals that neet at |east one of
the followng criteria:

(A) Hospitals | ocat ed out si de of a
metropolitan statistical area that are designated as

Level Il Perinatal Centers and that provide a

di sproportionate share of perinatal services to

reci pients; or

(B) Hospitals that are designated as Level |

Trauma Centers (adult or pediatric) and certain

Level Il Trauma Centers as determned by the

II'linois Departnent; or

(© Hospitals | ocat ed out si de of a

metropolitan statistical area and that provide a

di sproportionate share of obstetrical services to

reci pi ents.

(e) Inpatient high volume adjustnent. For hospital
i npatient services, effective with rate periods beginning on
or after GCctober 1, 1993, in addition to rates paid for
i npatient services by the Illinois Departnment, the 1Illinois
Department shall make adjustnent paynents for inpatient
services furnished by Medicaid high volune hospitals. The
II'linois Departnent shall establish by rule criteria for
qualifying as a Medicaid high volunme hospital and shal
establish by rule a reinbursenent nethodol ogy for cal cul ating
t hese adj ustnment paynents to Medicaid high volune hospitals.

No adj ustnent paynent shall be made under this subsection for


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 29- LRBO93 03019 NHT 17311 a

services rendered on or after July 1, 1995.

(f) The Illinois Departnment shall nodify its current
rul es governing adjustnent paynents for targeted access,
critical care access, and unconpensated care to classify
those adjustnent paynents as not bei ng paynment s to
di sproportionate share hospitals wunder Title X X of the
federal Social Security Act. Rules adopted under this
subsection shall not be effective with respect to services
rendered on or after July 1, 1995. The |Illinois Departnent
has no obligation to adopt or inplenment any rules or nmake any
paynments under this subsection for services rendered on or
after July 1, 1995.

(f-5) The State recogni zes that adjustnent paynents to
hospitals providing certain services or incurring certain
costs may be necessary to assure that recipients of nedical
assi st ance have adequat e access to necessary nedical
services. These adjustnents include paynents for teaching
costs and unconpensated care, trauna center paynents,
rehabilitation hospital paynents, perinatal center paynents,

obstetrical care paynents, targeted access paynents, Mdicaid

hi gh vol unme paynents, and outpatient indigent volune
paynents. On or before April 1, 1995, t he [1linois
Depar t ment shal | i ssue recommendat i ons regarding (i)

rei nbursenent nechani sns or adjustnent paynents to reflect
these costs and services, including nethods by which the
paynments may be calculated and the nethod by which the
paynments may be financed, and (ii) reinbursenent mechani sns
or adjustnent paynents to reflect costs and services of
federally qualified health centers with respect to recipients
of medi cal assi stance.

(g) If one or nore hospitals file suit in any court
challenging any part of this Article XV, paynents to
hospitals under this Article XIV shall be nmade only to the

extent that sufficient nonies are available in the Fund and
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only to the extent that any nonies in the Fund are not
prohi bited from di sbursenment under any order of the court.

(h) Paynents under t he di sbur senent met hodol ogy
described in this Section are subject to approval by the
federal government in an appropriate State plan anmendnent.

(1) The II'linois Departnment may by rule establish
criteria for and develop nethodol ogies for adj ust nent
paynments to hospitals participating under this Article.

(i) Hospital Residing Long Term Care Services. I n

addition to any other paynents made under this Code, the

Illinois Departnent my by rule establish criteria and

devel op nethodol ogi es for paynents to hospitals for Hospital

Resi di ng Long Term Care Servi ces.

(Source: P.A 89-21, eff. 7-1-95; 89-499, eff. 6-28-96;
89-507, eff. 7-1-97; 90-9, eff. 7-1-97; 90-14, eff. 7-1-97;
90-588, eff. 7-1-98.)

(305 I LCS 5/15-5) (from Ch. 23, par. 15-5)

Sec. 15-5. Disbursenents fromthe Fund.

(a) The nmonies in the Fund shall be disbursed only as
provided in Section 15-2 of this Code and as foll ows:

(1) To pay t he county hospital s' inpatient
rei mbursenent rate based on actual costs, trended forward
annually by an inflation index and supplenented by
teaching, capital, and other direct and indirect costs,
according to a State plan approved by the federal
government. Effective OCctober 1, 1992, the inpatient
rei nbursenent rate (including any disproportionate or
suppl enent al di sproportionate share paynent s) for
hospital services provided by county operated facilities
within the County shall be no | ess than the rei nbursenent
rates in effect on June 1, 1992, except that this m ninmm
shal |l be adjusted as of July 1, 1992 and each July 1

thereafter through July 1, 2002 by the annual percentage
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change in the per diem cost of inpatient hospital
services as reported in the nost recent annual Medicaid

cost report. Effective July 1, 2003, the rate for

hospi t al i npati ent services provided by county hospitals

shall be the rate in effect on January 1, 2003, except

that this mninum my be adjusted by the |1llinois

Depar t ment to ensure conpliance wth aqggregate and

hospital -specific federal paynent linmtations.

(2) To pay county hospitals and county operated
outpatient facilities for outpatient services based on a
federally approved nethodology to cover the naximm
al l owabl e costs per patient visit. Effective QOctober 1,
1992, the outpatient reinbursenent rate for outpatient
servi ces provided by county hospitals and county operated
outpatient facilities shall be no | ess t han t he
rei nbursenent rates in effect on June 1, 1992, except
that this mninumshall be adjusted as of July 1, 1992

and each July 1 thereafter through July 1, 2002 by the

annual percentage change in the per diem cost of
inpatient hospital services as reported in the nost

recent annual Medicaid cost report. Effective July 1,

2003, the 1llinois Departnent shall by rule establish

rates for outpatient services pr ovi ded by county

hospitals and other county-operated facilities within the

Count y t hat are in conpliance with aggregate and

hospital -specific federal paynent linmtations.

(3) To pay the county hospitals' disproportionate
share paynents as established by the Illinois Departnent
under Section 5-5.02 of this Code. Effective Cctober 1,
1992, the disproportionate share paynents for hospital
services provided by county operated facilities wthin
the County shall be no less than the reinbursenent rates
in effect on June 1, 1992, except that this m ninum shal

be adjusted as of July 1, 1992 and each July 1 thereafter
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through July 1, 2002 by the annual percentage change in

the per diem cost of inpatient hospital services as
reported in the nost recent annual Medicaid cost report.

Effective July 1, 2003, the Illinois Departnent may by

rule establish rates for di sproportionate share paynents

to county hospitals that are in conpliance with aqqgregate

and hospital -specific federal paynent linitations.

(3.5) To pay county providers for services provided
pursuant to Section 5-11 of this Code.

(4) To reinburse the county providers for expenses
contractual ly assuned pursuant to Section 15-4 of this
Code.

(5 To pay the Illinois Departnent its necessary
adm ni strative expenses relative to the Fund and other
anounts agreed to, if any, by the county providers in the
agreenent provided for in subsection (c).

(6) To pay the county providers any other anount

due hespttals----supplenental---disproportionate---share

payrent s; - - - hereby- - - aut hort zed; - - -as--speetfied--tn--the
agr eenent - provi ded-for -t n-subseett on-{€)-and according to

a federally approved State plan, including but not

limted to paynents nmade under the provisions of Section

701(d)(3)(B) of the federal Medicare, Mdicaid, and SCH P

Benefits | npr ovement and Protection Act of 2000.

| nt er gover nnent al transfers supporting payments under

this paragraph (6) shall not be subj ect to t he

conputation described in subsection (a) of Section 15-3

of this Code, but shall be conputed as the difference

between the total of such paynents nmade by the Illinois

Departnment to county providers | ess any amount of federal

financial participation due the Illinois Departnent under

Titles XIX and XXI of the Social Security Act as a result

of such paynents to county providers. FEffeetive--0OCctober

1;-1992; - t he- supp!l enent al - di spr oportt onat e- shar e- paynent s
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for---hospital---serviees--provided--by--county--operat ed

factlities-wthin-the- County-shall-be-no--less--than--the

Fet pbursenent--rates--itn--effeet--on-June-1;-1992; - exeept

that - t hi s- a1 At rum shalt | - be- adj ust ed- as- of - - Jul y--1;--1992

and- - eaeh--July--1--thereafter--by--the-annual - perecent age

cehange--tn--the--per--diem-cost--of--tnpatient--hospital

services-as-reported-tn-the-ppst - recent - - annual - - Medt eat d

€ost - Feport -

(b) The Illinois Departnment shall pronptly seek al
appropriate anendnents to the Illinois State Plan to effect
t he foregoi ng paynent net hodol ogy.

(c) The Illinois Departnent shall inplenment the changes
made by Article 3 of this anendatory Act of 1992 beginning
Cct ober 1, 1992. Al terms and conditions of the
di sbursenent of nonies fromthe Fund not set forth expressly
in this Article shall be set forth in the agreenent executed
under the Intergovernnmental Cooperation Act so long as those
terms and conditions are not inconsistent with this Article
or applicable federal |aw. The Illinois Departnment shal
report in witing to the Hospital Service Procurenent
Advi sory Board and the Health Care Cost Containnent Counci
by GCctober 15, 1992, the terns and conditions of all such
initial agreements and, where no such initial agreenent has
yet been executed wth a qualifying county, the Illinois
Department's reasons that each such initial agreenent has not
been executed. Copies and reports of anended agreenents
followng the initial agreenents shall |ikew se be filed by
the Illinois Departnent with the Hospital Service Procurenent
Advi sory Board and the Health Care Cost Containnent Counci
within 30 days followng their execution. The foregoing
filing obl i gati ons of t he I11inois Depart ment are
informational only, to allow the Boar d and Counci |,
respectively, to better performtheir public roles, except

that the Board or Council may, at its discretion, advise the
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I[I'linois Departnment in the case of the failure of the
II'linois Departnent to reach agreenent wth any qualifying
county by the required date.

(d) The paynents provided for herein are intended to
cover services rendered on and after July 1, 1991, and any
agreenent executed between a qualifying county and the
II'linois Departnment pursuant to this Section may rel ate back
to that date, provided the Illinois Departnent obtains
federal approval. Any changes in paynent rates resulting
from the provisions of Article 3 of this anmendatory Act of
1992 are intended to apply to services rendered on or after
Cctober 1, 1992, and any agreenent executed between a
qualifying county and the |Illinois Departnent pursuant to
this Section may be effective as of that date.

(e) If one or nore hospitals file suit in any court
chal | engi ng any part of this Article XV, paynents to
hospitals fromthe Fund under this Article XV shall be nmade
only to the extent that sufficient nonies are available in
the Fund and only to the extent that any nonies in the Fund
are not prohibited from disbursenent and may be di sbursed
under any order of the court.

(f) Al paynents under this Section are contingent upon
federal approval of <changes to the State plan, if that
approval is required.

(Source: P.A 92-370, eff. 8-15-01.)

(305 ILCS 5/5-7 rep.)

Section 15-6. The Illinois Public Aid Code is anended by

repealing Section 5-7.

ARTI CLE 20.

Section 20-5. The Al zheiner's D sease Assi stance Act 1is

anended by changi ng Section 7 as foll ows:
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(410 ILCS 405/7) (from Ch. 111 1/2, par. 6957)

Sec. 7. Regi onal ADA center funding grants-in-atd.

Pursuant to appropriations enacted by the CGeneral Assenbly,
t he Departnent shall provide funds grants-in-atd to hospitals

affiliated with each Regional ADA Center for necessary

research and for the devel opnent and mai nt enance of services
for wvictins of Al zheiner's disease and rel ated di sorders and

their famli es. For the fiscal year beginning July 1, 2003,

and each vear thereafter, the Departnent shall effect

paynents under this Section to hospitals affiliated with each

Regi onal ADA Center through the Illinois Departnent of Public

Aid. The Departnent shall include the annual expenditures

for this purpose in the plan required by Section 5 of this

Act. tn-aeccordance--with--the--State--Alzhet per-s--Assistanee
Pt an: - - The-fi rst-$2; 000; 000- of - any- gr ant s- | n- at d- appr oprt at ed
by-t he- Gener al - Assenbl y- f or - Regt onal - ADA- Cent ers-t n- any- St ate
fiscal-year-shall-be-distributed-tn-equal-portions--to--these
Regt onal - ADA- Cent er s- F ecet vi ng-t he- appr oprt at ed- gr ant s- n- ai d
for--the--State-fiseal-year-begt hnt ng-July-1;-1996: - The-f+rst
$400; 000- appr opr i at ed- by- t he- Gener al - Assenbl y- - n- - exeess- - of
$2; 000; 000- -t n- - any- - State- - fi scal - year - begi nni ng- on- or - af t er
July-1;-1997-shal | - be-di strt but ed- i n- equal - portt ons-to- -t heose
Regt onal - ADA- Cent er s- Fecet vi ng-t he- appr oprit at ed- gr ant s- n- ai d
for-the-State-fitseal-year-begt nat ng-Jul y-1;-1996: - - Any- APAE €S
appr opr i at ed- - by- t he- Gener al - Assenbl y-t n- exeess- of - $2; 400; 000
for-any-State-fiscal - year-begtnntng-on-or-after-July-1;--1997
shall - -be--distributed-in-equal - porttons-toe-each- Regi onal - ADA
Cent er - - The- Depar t rent - shal | - pr onul gat e- r ul es- and- - pr ocedur es
gover nt ng- -t he--di stri butt on- - and- - speet f+ €- pur poses-f or - sueh
grants; -t ncl udi ng- any- ceont rt but i ons- of - r ect pt ent s- of - servi ees
t owar d- t he- cost - of -care:-

(Source: P.A 90-404, eff. 8-15-97.)

ARTI CLE 99.
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Section 99-99. Effective date. This Act takes effect

upon becom ng |aw. ".
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