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AMENDMENT TO SENATE BI LL 552

AMENDMVENT NO. . Amrend Senate Bill 552 replacing

everything after the enacting clause with the foll ow ng:

"Section 1. Short title. This Act may be cited as the

Di scrimnatory Pricing Act

Section 5. Definitions. As used in this Act:

"Charge" neans the uniformprice for a specific service
charged by a hospital

"Cost of providing services" nmeans a hospital's published
charges at the time of billing of an uninsured patient,
mul tiplied by the hospital's nost recent relationship of
costs to charges as taken fromthe Medicaid cost report.

"Hospital™ neans a health care facility |icensed under
the Hospital Licensing Act. "Hospital"” does not include
health care facilities whose npbst recent relationship of
costs to charges as taken fromthe Medicaid cost report is
one or greater.

"I nconme” neans incone defined as federal adjusted gross
income fromthe previous year. Patients who are unenployed
may request a determnation based on an estimate of their
current year incone.

"Medi cally needy patient” neans any person or household
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with total nedical bills for nedically necessary nedica

services that were not covered by any nedical or health
coverage that exceed 20% of their income in the previous year
and who (A) have previously applied and been denied
eligibility for any medical or health care coverage provided
under the general assistance program or the Medicaid program
due to failure to satisfy income or other eligibility
requirenents, and (B) are not eligible for coverage for
hospi tal services under the Medicare or under any Medicaid or
heal th i nsurance program of any other nation, state,
territory, or commonweal th, or under any other governnental

or privately sponsored health or accident insurance or
benefit program including, but not I|imted to, workers

conpensati on and awards, settlements, or judgnents arising
from clains, suits, or proceedings involving notor vehicle
accidents or alleged negligence.

"Uni nsured patient” neans a person whose incone is at or
bel ow 300% of the poverty inconme guidelines who (A) has
previously applied and been denied eligibility for any
medi cal or health care coverage provided under the general
assi stance programor the Medicaid programdue to failure to
satisfy inconme or other eligibility requirenents, and (B) 1is
not eligible for coverage for hospital services under the
Medi care or under any Medicaid or health insurance program of
any other nation, state, territory, or comonweal th, or under
any other governnental or privately sponsored health or
accident insurance or benefit program including, but not
limted to, workers' conpensation and awards, settlenents, or
judgnents arising from clains, suits, or pr oceedi ngs
i nvol vi ng notor vehicle accidents or all eged negligence.

"Medically necessary service" neans a service that is
reasonably expected to prevent, diagnose, pr event t he
worsening of, alleviate, correct, or cure conditions that

endanger |ife, <cause suffering or pain, cause physical
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- 3- LRBO93 03367 AMC 12200 a

deformty or malfunction, threaten to cause or to aggravate a
handi cap, or result in illness or infirmty. "Medically
necessary service" shall include inpatient and outpatient
services as mandated under Title XIX of the Federal Soci al
Security Act. "Medically necessary service" shall not include
non- medi cal services, such as social, educational, and

vocational services, or cosnetic surgery.

Section 10. Uninsured or nedically needy patients. No
hospital that has provided health care services to an
uni nsured patient or nedically needy patient may collect from
the wuninsured or nedically needy patient nore than the cost

of providing services.

Section 15. Debt collection activities prohibited. No
hospital my initiate debt collection activities against a
patient until a determ nation has been nmade as to whether the

patient qualifies as an uninsured or nedically needy patient.

Section 20. Conpliance. The Departnent of Public Health
must devel op appropriate reporting nmechanisnms to enforce the

provi sions of this Act.

Section 25. Penalties. A determnation that a hospital
has violated the provisions of this Act may result in the

termnation of licensure under the Hospital Licensing Act.

Section 90. The Hospital Licensing Act is anended by

changing Section 7 as foll ows:

(210 ILCS 85/7) (fromCh. 111 1/2, par. 148)
Sec. 7. (a) The Director after notice and opportunity
for hearing to the applicant or |icensee may deny, suspend,

or revoke a permt to establish a hospital or deny, suspend,
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or revoke a license to open, conduct, operate, and maintain a
hospital in any case in which he finds that there has been a
substantial failure to conply with the provisions of this Act
or the standards, rules, and regulations established by

virtue thereof or the Discrimnatory Pricing Act or the rules

establi shed by virtue thereof.

(b) Such notice shall be effected by registered mail or
by personal service setting forth the particular reasons for
t he proposed action and fixing a date, not |less than 15 days
from the date of such mailing or service, at which tine the
applicant or licensee shall be given an opportunity for a
hearing. Such hearing shall be conducted by the Director or
by an enpl oyee of the Departnent designated in witing by the
Director as Hearing Oficer to conduct the hearing. On the
basis of any such hearing, or upon default of the applicant
or licensee, the Director shall mke a determ nation
specifying his findings and conclusions. In case of a denial
to an applicant of a permt to establish a hospital, such
determ nation shall specify the subsection of Section 6 under

which the permt was denied and shall contain findings of

fact formng the basis of such denial. A copy of such
determnation shall be sent by registered mail or served
personally upon the applicant or licensee. The decision

denyi ng, suspending, or revoking a permt or a license shal
becone final 35 days after it is so nmailed or served, unless
the applicant or licensee, wthin such 35 day period,
petitions for review pursuant to Section 13.

(c) The procedure governing hearings authorized by this
Section shall be in accordance with rules pronul gated by the
Departnent and approved by the Hospital Licensing Board. A
full and conplete record shall be kept of all proceedings,
including the notice of hearing, conplaint, and all other
docunents in the nature of pleadings, witten notions filed

in the proceedings, and the report and orders of the D rector
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and Hearing Oficer. Al testinony shall be reported but need
not be transcribed unless the decision is appeal ed pursuant
to Section 13. A copy or copies of +the transcript my be
obtained by any interested party on paynment of the cost of
preparing such copy or copies.

(d) The Director or Hearing O ficer shall upon his own
nmotion, or on the witten request of any party to the
proceedi ng, issue subpoenas requiring the attendance and the
giving of testinony by wtnesses, and subpoenas duces tecum
requiring the production of books, papers, records, or
menor anda. All subpoenas and subpoenas duces tecum issued
under the ternms of this Act nmay be served by any person of
full age. The fees of witnesses for attendance and travel
shall be the sanme as the fees of witnesses before the Grcuit
Court of this State, such fees to be paid when the witness is
excused from further attendance. Wwen the wtness is
subpoenaed at the instance of the Director, or Hearing
O ficer, such fees shall be paid in the sane nmanner as ot her
expenses of the Departnent, and when the wtness IS
subpoenaed at the instance of any other party to any such
proceeding the Departnment may require that the cost of
service of the subpoena or subpoena duces tecum and the fee
of the witness be borne by the party at whose instance the
wtness is summoned. In such case, the Departnent in its
di scretion, may require a deposit to cover the cost of such
service and witness fees. A subpoena or subpoena duces tecum
i ssued as aforesaid shall be served in the sane manner as a
subpoena i ssued out of a court.

(e) Any Circuit Court of this State upon the application
of the D rector, or upon the application of any other party
to the proceeding, my, in its discretion, conpel the
attendance of wi tnesses, the production of books, papers,
records, or menoranda and the giving of testinony before the

Director or Hearing Oficer conducting an investigation or
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holding a hearing authorized by this Act, by an attachnent
for contenpt, or otherwise, in the sane manner as production
of evidence may be conpell ed before the court.

(f) The Director or Hearing Oficer, or any party in an
i nvestigation or hearing before the Departnent, may cause the
depositions of witnesses within the State to be taken in the
manner prescribed by law for |ike depositions in civil
actions in courts of this State, and to that end conpel the
attendance of w tnesses and the production of books, papers,
records, or menoranda.

(Source: Laws 1967, p. 3969.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw. ".
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