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AN ACT concerni ng | endi ng.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Fairness in Lending Act is

anended by changi ng Section 2 as foll ows:

(815 ILCS 120/2) (from Ch. 17, par. 852)

Sec. 2. As used in this Act:

(a) "Financial Institution" neans any bank, credit
uni on, insurance conpany, nortgage banki ng conpany, savi ngs
bank, or savings and | oan associ ati on which operates or has a
pl ace of business in this State.

(b) "Person" neans any natural person.

(c) "Varying the ternms of a |loan" includes, but is not
limted to the foll ow ng practi ces:

(1) Requiring a greater than average down paynent
than is usual for the particular type of a | oan invol ved.

(2) Requiring a shorter period of anortization than
is usual for the particular type of |oan involved.

(3) Charging a higher interest rate than is usual
for the particular type of |oan involved.

(4) An underappraisal of real estate or other item
of property offered as security.

(Source: P.A 81-1391.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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