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AN ACT concerning | ocal governnent.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Special Assessnment Supplenmental Bond and
Procedures Act is anmended by changing Sections 20, 45, and 55

and addi ng Section 65 as foll ows:

(50 ILCs 460/ 20)

Sec. 20. Additional costs allowed. In addition to and in
excess of all costs otherwise permtted to be assessed under
any special assessnment law in any speci al assessnent
proceedi ng, the governing body may in the special assessnent
ordi nance provide for the follow ng additional anmounts in the
assessnent:

(a) an additional reserve, not to exceed 10% of the

anount of the bonds issued pursuant to this Act, as a

reserve for the paynment of interest on or principal of

bonds when due in the event of nonpaynent of any
assessnents; provided however, the interest earnings, if
any, on the additional reserve shall be applied to the
next installnment as a partial reduction of paynent due;

(b) an amount for the paynent of interest wupon
bonds for a period not to exceed the greater of 2 years
or a period ending 6 nonths after the estimated date of
conpletion of the acquisition and construction of the
| ocal inprovenent that is the subject of the special
assessnent proceeding; and

(c) an anount for bond discount (the difference
bet ween the face anount of a bond and the price at which

the bond is to be sold, exclusive of original issue

di scount) not to exceed 4% of the total <cost of the

i nprovenent. The reserve provided for by clause (a) of
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this Section shall be in addition to and in excess of any
ot her reserve otherwise permtted by special assessnent
law including reserves for interest deficiencies. Any
addi tional cost or reserve to be included by authority of
this Section shall be expressly provided for in the
speci al assessnent ordinance and shall further be
expressly stated in any engineer's estinmate of cost
pr epar ed in connection with a special assessnent
ordi nance as provided by a special assessnent |aw.

(Source: P.A 90-480, eff. 8-17-97.)

(50 | LCS 460/ 45)

Sec. 45. Bonds. In lieu of the issuance of vouchers or
bonds provided by a special assessnment |aw, Suppl enental Act
Assessnent Bonds payable fromthe assessnments nade under a
speci al assessnent proceeding may be issued under this
Section. Supplenental Act Assessnent Bonds shall be issued
under the follow ng terns and provi sions:

(a) They shall be payable from the assessnents made
under a special assessnent proceedi ng and such other inconme
or revenues as may |lawfully be pledged to the paynent of such
bonds by a governnental unit.

(b) They may be issued in |ieu of vouchers at any tine

after the date of the judicial order of final confirnati on of

the assessnment roll and report. Special Assessnent Bonds nay

be issued prior to the expiration of the appeal peri od

provided for in the special assessment |aw and the issuer and

owners of such bonds nay rely on any wai ver of the statutory

appeal period executed by a nunicipality, county, or other

i ssuer of such bonds and the owners and parties interested in

land taken, damaged, or assessed therein, as conclusive

evi dence of the non-appealability of the final judgnent or

order. Parties interested in | and taken, danaged, or assessed

for purposes of such waiver and appeal shall include only the
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owners of record, nortgagees of record, Ilien holders of

record, and contract purchasers of any |land taken, damaged,

or _assessed on-or-after-the-ttre-when-interest-begtns-to-run

on- - t he- - assessnAent s- - pade- - - under - - - a- - - spect al - - - assessnent
pr oceedt ng.

(c) They may be issued in an anpbunt not to exceed the
anount of the assessnents confirnmed in a special assessnent
proceeding less the principal anmunt of any assessnents
previously paid and | ess the principal anount of any vouchers
that may have previously been issued.

(d) They may bear interest at any rate or rates not to
exceed the rate or rates permtted by the Bond Authorization
Act; provided, however, that such rate or rates shall not
exceed the rate or rates provided for the unpaid installnents
of t he assessnents nade under the special assessnent
pr oceedi ng.

(e) They may pay interest upon such date or dates either
annual ly, sem -annually, nonthly, weekly, or otherw se.

(f) They may be subject to redenption wth or wthout
prem um upon such terns and provisions as may be provided by
t he governing body, including, without limtation, terns as
to the order of redenption (nunerical, pro-rata, by series,
or otherwise) and as to the tim ng thereof.

(g) They shall be negotiable instrunents under [Illinois
I aw.

(h) They may be nmade payable either serially or at term
or any conbination thereof, in such order of preference,
priority, lien position, or r ank (1 ncl udi ng, wi t hout
limtation, nunerical, pro-rata, by series, or otherw se) and
otherwise have any attributes permtted to bonds under the
Local Governnent Debt Reform Act, as the governing body may
provi de.

(Source: P.A 90-480, eff. 8-17-97.)
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(50 ILCS 460/ 55)

Sec. 55. County <clerk my collect. Pursuant to the
I1'linois constitutional and statutory provisions relating to
i nt ergovernnment al cooperation, the county clerk of any county
in which property subject to a special assessnment is |ocated
may, but shall not be required to, agree to mail bills for a
special assessnment with the regular tax bills of the county,
or otherwi se as nmay be provided by a special assessnent |aw
If the clerk agrees to mail such bills with the regular tax
bills, then the annual amount due as of January 2 shal
becone due instead in even installnments with each tax bil
made during the year in which such January 2 date occurs,
thus deferring to later date in the year the obligation to
pay the assessnents.

In the event that the county clerk does not agree to nai

such bills, or in the event that the nunicipality declines to

request the county clerk to mail said bills, the municipality

still may bill the annual anmpunt due as of January 2 in 2

installnents to becone due on or about the due dates for the

real estate tax bills issued by the county clerk during the

vear in which such January 2 date occurs, thus deferring to

| ater dates in said year the obligation to pay the assessnent

i nstal |l nent.

In the event that the county clerk agrees to nmil such

bills on behalf of a nunicipality, the county may charge a

fee for such services to be paid fromthe special assessnent.

Such fee shall be considered as a cost of nmmking, |evying,

and collecting the assessnent provided for in Section 9-2-139

of the Illinois Minicipal Code.

(Source: P.A 90-480, eff. 8-17-97.)

(50 I'LCS 460/ 65 new)

Sec. 65. Rebat es. I|f, after final settlenment with the

contractor for any inprovenents, there is any sur pl us
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remaining, the Board of Local |Inmprovenents shall declare a

surplus and rebate upon each lot, block, tract, or parcel of

| and assessed the pro rata proportion of that surplus. The

Board of Local | nprovenents shall state which specific

assessnent installnents (including interest thereon) are

bei ng reduced. If the Board of Local |nprovenents deternines

t hese excess anpbunts have been coll ected for nmaking, |evying,

and col l ecting or for reserves for deficiencies, the

governi ng body can declare a surplus and credit such anount

to each lot, block, tract, or parcel of |and assessed or a

pro rata proportion to the next installnent as a partial

reduction of the paynent due or, alternatively, may use such

surplus to retire bonds in any manner so determ ned.

Section 10. The Illinois Miunicipal Code is anended by

changing Section 9-2-9 as foll ows:

(65 I'LCS 5/9-2-9) (fromCh. 24, par. 9-2-9)

Sec. 9-2-9. Prelimnary procedure for |ocal inprovenents
by special assessnent. All ordi nances for |ocal inprovenents
to be paid for wholly or in part by special assessnent or
special taxation shall originate wth the board of |ocal
i nprovenents. Petitions for any local inprovenent shall be
addressed to that board. The board may originate a schene for
any | ocal inprovenent to be paid for by special assessnent or
special tax, either wwth or without a petition, and in either
case shall adopt a resolution describing the proposed
i nprovenent. This resolution may provide that specifications
for the proposed inprovenent be made part of the resolution
by reference to specifications previ ously adopt ed by
resolution by the nunicipality, or to specifications adopted
or published by the State of Illinois or a political
subdi vi si on thereof, provi ded t hat a copy of t he

specifications so adopted by reference is on file in the
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office of the clerk of the nmunicipality. This resolution
shal |l be at once transcribed into the records of the board.
The proposed |ocal inprovenent may consist of the

acqui sition of the necessary interests in real property and

the construction of any public inprovenent or any conbi nation

of public inmprovenents, i ncl udi nq, but not limted to,

streets street, stormdrain sewers sewef, water nmi ns fain,

or sanitary sewer inprovenents, sidewal ks, wal kways, bicycle

pat hs, | andscapi ng, i ghting i mprovenents, si gnhage

i mprovenents, vehicular parking i nprovenents, any additional

i mprovenents necessary to provide access to the public

i nprovenents, and all necessary and appurtenances;- of-any

conbt natten-thereof; in a local contiguous area pursuant to a
singl e special assessnent project, provided that in assessing
each lot, block, tract, and parcel of property, t he
comm ssioner so assessing shall take into consideration
whet her each lot, block, tract, or parcel is benefited by al
or only sone of the inprovenents conbined into the single
speci al assessnent project. For purposes hereof, a |ocal
contiguous area shall be defined as an area in which all of
the lots, blocks, tracts, or parcels l|located wthin the
boundaries thereof w Il be benefited by one or nore of the
proposed i nprovenents. The fact that nore t han one
i nprovenent is being constructed as part of a single special
assessnent project shall not be grounds for an objection by
an assessee to the special assessnent proceeding in court.
Whenever the proposed inprovenent requires that private
or public property be taken or damaged, the resolution shal
describe the property proposed to be taken or damaged for
t hat purpose. The board, by the sanme resolution, shall fix a
day and hour for a public hearing thereon. The hearing shal
not be less than 10 days after the adoption of t he
resolution. The board shall also have an estimte of the cost

of the inprovenent (omtting land to be acquired) made in
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witing by the engineer of the board, (if there is an
engineer, if not, then by the president) over his signature.
This estimate shall be itemzed to the satisfaction of the
board and shall be mde a part of +the record of the
resol ution. However, such an estimate is not required in
muni ci palities having a population of 100,000 or nore when
t he proposed i nprovenent consists only of taking or damaging
private or public property. And in cities and villages which
have adopted prior to the effective date of this Code or
which after the effective date of this Code adopt the
comm ssion form of nunicipal governnent, the estimate of the
cost of the inprovenent, (omtting land to be acquired),
shall be made in witing by the public engineer if there is
one, of the city or village, if not, then by the mayor or
president of the city or village.

Notice of the tinme and place of the public hearing shal
be sent by mail directed to the person who paid the general
taxes for the | ast preceding year on each lot, block, tract,
or parcel of land fronting on the proposed inprovenent not
|l ess than 5 days prior to the time set for the public
heari ng. These notices shall contain (1) the substance of the
resolution adopted by the board, (2) when an estimate is
required by this Division 2 the estimate of the cost of the
proposed i nprovenent, and (3) a notification that the extent,
nature, kind, character, and (when an estimate is required by
this article) the estinmated cost of the proposed i nprovenent
may be changed by the board at the public hearing thereon. If
upon the hearing the board deens the proposed inprovenent
desirable, it shall adopt a resolution and prepare and submt
an ordinance therefor. But in proceedings only for the
| ayi ng, building, constructing, or renewing of any sidewalk,
wat er service pipe, or house drain, no resolution, public
hearing, or prelimnary proceedings leading up to the sane

are necessary. In such proceedings the board may submt to
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the corporate authorities an ordinance, together wth its
recommendat i on and (when an estimate is required) the
estimated cost of the inprovenent, as nmade by the engineer.
Such proceedings shall have the sanme effect as though a
publ i c hearing had been held thereon.

In the event that a local inprovenent is to be
constructed wth the assistance of any agency of the Federal
governnment, or other governnental agency, the resolution of
the board of |ocal inprovenents shall set forth that fact and
the estimate of cost shall set forth and indicate, in dollars
and cents, the estimated anount of assistance to be so
provi ded.

(Source: 90-480, eff. 8-17-97.)

Section 99. Effective date. This Act takes effect wupon
becomi ng |aw, except that Section 10 takes effect on January

1, 2004.
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