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AVENDMVENT TO HOUSE BI LL 585

AVENDMENT NO. .  Anmend House Bill 585 by replacing

everything after the enacting clause with the foll ow ng:

"Section 5. The State Finance Act is anmended by changi ng
Sections 8.12, 8a, and 14.1 and adding Section 6z-61 as

foll ows:

(30 I'LCS 105/6z-61 new)

Sec. 6z-61. Transfers from Pensi on Contri buti on Fund.

(a) As soon as practicable after the effective date of

this anendatory Act of the 93rd General Assenbly, the State

Comptroller shall direct and the State Treasurer shal

transfer fromthe Pension Contribution Fund to the Teachers

Retir ement System of Illinois an anpbunt equal to the

unexpended bal ance of the fiscal year 2004 appropriations to

the System from the Ceneral Revenue Fund, the Educati on

Assi stance Fund, the Commpbn School Fund, and the State

Pensions Fund so that the anpunt received by the Systemin

fiscal year 2004 is equal to the fiscal year 2004 certified

contribution amount for the System as determ ned under

Section 16-158 of the Illinois Pensi on Code.

(b) As soon as practicable after the effective date of

this anendatory Act of the 93rd General Assenbly, the State
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Comptroller shall direct and the State Treasurer shal

transfer from the Pension Contribution Fund to the State

Uni versities Retirement System an anount equal to t he

unexpended bal ance of the fiscal year 2004 appropriations to

the Systemfrom the Ceneral Revenue Fund, the Education

Assistance Fund, and the State Pensions Fund so that the

anmount received by the Systemin fiscal year 2004 is equal to

the fiscal year 2004 certified contribution anount for the

System as determ ned under Section 15-165 of the Illinois

Pensi on Code.

(c) As soon as practicable after the effective date of

this anendatory Act of the 93rd General Assenbly, the State

Comptroller shall direct and the State Treasurer shal

transfer fromthe Pension Contribution Fund to the Judges

Retir ement System of Illinois an anpbunt equal to the

unexpended bal ance of the fiscal year 2004 appropriations to

the System from the Ceneral Revenue Fund and the State

Pensi ons Fund so that the anpbunt received by the System in

fiscal vyear 2004 is equal to the fiscal year 2004 certified

contribution amount for the System as determ ned under

Section 18-140 of the Illinois Pensi on Code.

(d) As soon as practicable after the effective date of

this anendatory Act of the 93rd General Assenbly, the State

Comptroller shall direct and the State Treasurer shal

transfer fromthe Pension Contribution Fund to the General

Assenbly Retirenent System an anpbunt equal to the unexpended

bal ance of the fiscal year 2004 appropriations to the System

from the General Revenue Fund and the State Pensi ons Fund so

that the amount received by the Systemin fiscal year 2004 is

equal to the fiscal year 2004 certified contribution anount

for the System as determ ned under Section 2-134 of the

Il1inois Pensi on Code.

(e) As soon as practicable after the effective date of

this anendatory Act of the 93rd General Assenbly, and taking
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into consideration the transfers provided for by subsections

(a), (b), (c), and (d), the State Conmptroller shall direct

and the State Treasurer shall transfer the renmining bal ance

in the Pension Contribution Fund to the State Enpl oyees'

Retirement Systemof 1llinois.

(30 ILCS 105/8.12) (from Ch. 127, par. 144.12)

Sec. 8.12. State Pensions Fund.

(a) The noneys in the State Pensions Fund shall be wused
exclusively for the admnistration of the Uniform Di sposition

of Unclaimed Property Act and for the paynment of or_ repaynent

to the GCeneral Revenue Fund a portion of the required State

contributions to the designated retirenent systens.

"Designated retirenent systens" neans:

(1) the State Enployees’ Retirement System of

I11inois;

(2) the Teachers' Retirenent System of the State of

I11inois;

(3) the State Universities Retirenent System
(4) the Judges Retirement Systemof Illinois; and
(5) the General Assenbly Retirenent System

(b) Each year t he Cener al Assenbl y may make
appropriations from the State Pensions Fund for t he
adm ni stration of the Uniform Disposition of Unclained
Property Act.

Each nmonth, the Conm ssioner of the Ofice of Banks and
Real Estate shall certify to the State Treasurer the actual
expenditures that the Ofice of Banks and Real Estate
i ncurred conducting uncl ai med property exam nations under the
Uni form Di sposition of Unclained Property Act during the
i mredi ately precedi ng nonth. Wthin a reasonable tine
foll ow ng the acceptance of such certification by the State
Treasurer, t he State Treasurer shal | pay from its

appropriation fromthe State Pensions Fund to the Bank and
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Trust Conpany Fund and the Savings and Residential Finance
Regul atory Fund an anmount equal to the expenditures incurred
by each Fund for that nonth.

Each nonth, the Director of Financial Institutions shal
certify to the State Treasurer the actual expenditures that
the Departnment of Financial Institutions incurred conducting
uncl ai med property exam nations under the Uniform Di sposition
of Unclaimed Property Act during the immediately preceding
nmont h. Wthin a reasonable tinme follow ng the acceptance of
such «certification by the State Treasurer, t he State
Treasurer shall pay from its appropriation fromthe State
Pensions Fund to the Financial Institutions Fund and the
Credit Union Fund an anount equal to the expenditures
incurred by each Fund for that nonth.

(c) Each vyear the General Assenbly shall appropriate a
total anmount equal to the balance in the State Pensions Fund
at the close of business on June 30 of the preceding fiscal
year, less $5,000,000, as part of the required State
contributions to the designated retirement systenms. The
anount of the appropriation to each designated retirenent
system shall constitute a portion of the total appropriation
under this subsection for that fiscal year which is the sane
as that retirenment systemis portion of the total actuari al
reserve deficiency of the systens, as nost recently

determined by the Governor's Ofice of Managenent and Budget

Bur eau- of - t he- Budget .

(d) The Governor's Ofice of Mnagenent and Budget

Bur eau- of - t he- Budget shall determ ne the individual and total
reserve deficiencies of the designated retirenent systens.

For this purpose, the Governor's Ofice of Managenent and

_____ Bur eau- - of - -t he--Budget shall utilize the | at est
avai |l abl e audit and actuarial reports of each of the
retirement systens and the relevant reports and statistics of

t he Public Enpl oyee Pension Fund Division of the Departnment
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of I nsurance.

(d-1) As soon as practicable after the effective date of

this anendatory Act of the 93rd GCeneral Assenbly, the

Comptroller shall direct and the Treasurer shall transfer

fromthe State Pensions Fund to the General Revenue Fund, as

funds become avail able, a sumequal to the amounts that woul d

have been paid fromthe General Revenue Fund to the Teachers

Retirenent System of the State of 1llinois, the State

Universities Retirenent System the Judges Retirenent System

of Illinois, the General Assenbly Retirenent System and the

State Enpl oyees' Retirement System of 1llinois after the

effective date of this anendatory Act during the renni nder of

fiscal year 2004 to the designated retirenent systens from

the appropriations provided for in this Section if the

transfers provided in Section 6z-61 had not occurred. The

transfers described in this subsection (d-1) are to partially

repay the General Revenue Fund for the costs associated with

the bonds wused to fund the npneys transferred to the

desi gnated retirenent systens under Section 6z-61

(e) The changes to this Section nmade by this anmendatory
Act of 1994 shall first apply to distributions fromthe Fund
for State fiscal year 1996
(Source: P.A 91-16, eff. 7-1-99; revised 8-23-03.)

(30 ILCS 105/8a) (from Ch. 127, par. 1l44a)

Sec. 8a. Common School Fund; transfers to Common School
Fund and Educati on Assi stance Fund.

(a) Except as provided in subsection (b) of this Section
and except as otherw se provided in this subsection (a) with
respect to amounts transferred fromthe General Revenue Fund
to the Common School Fund for distribution therefromfor the
benefit of the Teachers' Retirenent Systemof the State of
Il1inois and the Public School Teachers' Pension and

Retirenment Fund of Chicago:
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(1) Wth respect to all school districts, for each
fiscal year other than fiscal year 1994, on or before the
el eventh and twenty-first days of each of the nonths of
August through the followng July, at a tine or tines
designated by the Governor, the State Treasurer and the
State Conptroller shall transfer fromthe General Revenue
Fund to the Common School Fund and Education Assistance
Fund, as appropriate, 1/24 or so nuch thereof as may be
necessary of the anmount appropriated to the State Board
of Education for distribution to all school districts
from such Common School Fund and Education Assistance
Fund, for the fiscal vyear, including interest on the
School Fund proportionate for that distribution for such
year .

(2) Wth respect to all school districts, but for
fiscal year 1994 only, on the 11th day of August, 1993
and on or Dbefore the 11th and 21st days of each of the
mont hs of Cctober, 1993 through July, 1994 at a tinme or
ti mes designated by the Governor, the State Treasurer and
the State Conptroller shall transfer fromthe Genera
Revenue Fund to the Common School Fund 1/24 or so nuch
t hereof as may be necessary of the anmount appropriated to
the State Board of Education for distribution to al
school districts fromsuch Common School Fund, for fisca
year 1994, including interest on the School Fund
proportionate for that distribution for such year; and on
or before the 21st day of August, 1993 at a tinme or tines
designated by the Governor, the State Treasurer and the
State Conptroller shall transfer fromthe General Revenue
Fund to the Common School Fund 3/24 or so nuch thereof as
may be necessary of the anobunt appropriated to the State
Board of Education for distribution to all school
districts fromthe Common School Fund, for fiscal vyear

1994, i ncl udi ng I nt erest proportionate for t hat
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distribution on the School Fund for such fiscal year.

The anounts of the paynments nmade in July of each year
(1) shall be considered an outstanding liability as of the
30th day of June imedi ately preceding those July paynents,
within the nmeaning of Section 25 of this Act; (ii) shall be
payabl e fromthe appropriation for the fiscal year that ended
on that 30th day of June; and (iii) shall be considered
paynments for clainms covering the school year that comenced
during the imedi ately precedi ng cal endar year.

Not wi t hst andi ng t he f or egoi ng provi si ons of this
subsection, as soon as may be after the 10th and 20t h days of
each of the nonths of August through May, 1/24, and on or as
soon as may be after the 10th and 20th days of June, 1/12 of
the annual amount appropriated to the State Board of
Education for distribution and paynment during that fiscal
year fromthe Common School Fund to and for the benefit of
the Teachers' Retirenment System of the State of Illinois
(until the end of State fiscal vyear 1995) and the Public
School Teachers' Pension and Retirenent Fund of Chicago as
provided by the Illinois Pension Code and Section 18-7 of the
School Code, or so nuch thereof as may be necessary, shall be
transferred by the State Treasurer and the State Conptroller
from the General Revenue Fund to the Common School Fund to
permt sem -nonthly paynments fromthe Common School Fund to
and for the benefit of such teacher retirenent systens as
requi red by Section 18-7 of the School Code.

Not wi t hst andi ng the other provisions of this Section, on
or as soon as may be after the 15th day of each nonth,
beginning in July of 1995  1/12 of +the annual anount
appropriated for that fiscal year fromthe Comon School Fund
to the Teachers' Retirenment Systemof the State of Illinois
(other than ampunts appropriated under Section 1.1 of the
St ate Pension Funds Continuing Appropriation Act), or so nuch

thereof as nmay be necessary, shall be transferred by the
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State Treasurer and the State Conptroller fromthe Genera
Revenue Fund to the Common School Fund to permt nonthly
paynments from the Common School Fund to that retirenent
systemin accordance with Section 16-158 of +the Illinois

Pensi on Code and Section 18-7 of the School Code, except that

such transfers in fiscal year 2004 fromthe CGeneral Revenue

Fund to the Common School Fund for the benefit of the

Teachers' Retirenent Systemof the State of Illinois shall be

reduced in the aggreqgate by the State Conptroller and State

Treasurer to adjust for the anpunt transferred to the

Teachers' Retirenent Systemof the State of Illinois pursuant

to subsection (a) of Section 6z-61. Anpbunts appropriated to

the Teachers' Retirenment System of the State of Illinois
under Section 1.1 of the State Pension Funds Continuing
Appropriation Act shall be transferred by the State Treasurer
and the State Conptroller fromthe General Revenue Fund to
the Common School Fund as necessary to provide for the
paynment of vouchers drawn agai nst those appropriations.

The Governor may notify the State Treasurer and the State
Comptrol |l er to transfer, at a tinme designated by the
Governor, such additional anpbunt as may be necessary to
effect advance distribution to school districts of amounts
t hat otherw se woul d be payable in the next nonth pursuant to
Sections 18-8 through 18-10 of the School Code. The State
Treasurer and the State Conptroller shall thereupon transfer
such additional anount. The aggregate anount transferred from
t he General Revenue Fund to the Common School Fund in the
el even nont hs begi nning August 1 of any fiscal year shall not
be in excess of the amount necessary for paynent of clains
certified by the State Superintendent of Education pursuant
to the appropriation of the Common School Fund for that
fiscal year. Notwithstanding the provisions of the first
paragraph in this section, no transfer to effect an advance

distribution shall be nade in any nmont h except on
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notification, as provided above, by the Governor.

The State Conptroller and State Treasurer shall transfer
fromthe General Revenue Fund to the Common School Fund and
t he Educati on Assi stance Fund such anmounts as may be required
to honor the vouchers presented by the State Board of
Educati on pursuant to Sections 18-3, 18-4.3, 18-5, 18-6 and
18-7 of the School Code.

The State Conptroller shall report all transfers provided
for in this Act to the President of the Senate, Mnority
Leader of the Senate, Speaker of the House, and Mnority
Leader of the House.

(b) On or before the 11th and 21st days of each of the
mont hs of June, 1982 through July, 1983, at a tinme or tines
desi gnated by the Governor, the State Treasurer and the State
Comptroller shall transfer fromthe General Revenue Fund to
the Comon School Fund 1/24 or so nuch thereof as my be
necessary of the anmount appropriated to the State Board of
Education for distribution fromsuch Common School Fund, for
that sane fiscal year, including interest on the School Fund
for such year. The anounts of the paynments in the nonths of
July, 1982 and July, 1983 shall be considered an outstandi ng
liability as of the 30th day of June immediately preceding
such July paynent, wthin the neaning of Section 25 of this
Act, and shall be payable from the appropriation for the
fiscal year which ended on such 30th day of June, and such
July paynents shall be considered paynments for cl ai ns
covering school years 1981-1982 and 1982-1983 respectively.

In the event the Governor makes notification to effect
advanced di stribution under the provisions of subsection (a)
of this Section, the aggregate anount transferred fromthe
General Revenue Fund to the Common School Fund in the 12
mont hs begi nning August 1, 1981 or the 12 nont hs begi nni ng
August 1, 1982 shall not be in excess of the anobunt necessary

for paynment of clains certified by the State Superintendent
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of Education pursuant to the appropriation of the Common
School Fund for the fiscal years commencing on the first of
July of the years 1981 and 1982.

(Source: P.A 90-372, eff. 7-1-98; 90-587, eff. 7-1-98;
91-96, eff. 7-9-99.)

(30 ILCS 105/14.1) (from Ch. 127, par. 150.1)

Sec. 14.1. Appropriations for State contributions to the
State Enpl oyees' Retirenent System payroll requirenments

(a) Appropriations for State contributions to the State
Enmpl oyees' Retirenment Systemof Illinois shall be expended in

the manner provided in this Section. Except as otherw se

provided in subsection (a-1), at the tine of each paynent of

salary to an enployee under the personal services line item
paynment shall be nmade to the State Enployees' Retirenent
System fromthe anount appropriated for State contributions
to the State Enployees' Retirenent System of an anount
calculated at the rate certified for the applicable fiscal
year by the Board of Trustees of the State Enployees

Retirenent System under Section 14-135.08 of the Illinois
Pension Code. If aline itemappropriation to an enployer
for this purpose is wunavailable or exhausted, the anmounts
shall be paid under the <continuing appropriation for this
purpose contained in the State Pension Funds Continuing
Appropriation Act.

(a-1) Beginning on the effective date of this anendatory

Act of the 93rd General Assenbly through the paynent of the

final payr ol | from fiscal vear 2004 appropriations,

appropriations for State contri butions to t he State

Enpl oyees' Retirenent Systemof Illinois shall be expended in

the manner provided in this subsection (a-1). At the tine of

each paynent of salary to an enployee under the personal

services line itemfroma fund other than the General Revenue

Fund, paynent shall be nmade for deposit into the CGeneral
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Revenue Fund from the anpunt appropri at ed f or St at e

contributions to the State Enpl oyees' Retirenent System of an

amount calculated at the rate certified for fiscal year 2004

by the Board of Trustees of the State Enpl oyees' Retir ement

System under Section 14-135.08 of the Illinois Pensi on Code.

This paynent shall be nade to the extent that a line item

appropriation to an enployer for this purpose is avail able or

unexhaust ed. No paynent from appropriations for State

contributions shall be made in conjunction wth paynent of

salary to an enployee under the personal services line item

fromthe General Revenue Fund.

(b) Except during the period beginning on the effective

date of this amendatory Act of the 93rd General Assenbly and

ending at the tine of the paynment of the final payr ol | from

fiscal year 2004 appropriations, the State Conptroller shal

not approve for paynent any payroll voucher that (1) includes
paynments of salary to eligible enployees in the State
Enpl oyees' Retirenment Systemof Illinois and (2) does not
include the corresponding paynent of State contributions to
that retirenment system at the full rate certified under
Section 14-135. 08 for that fiscal year for eligible
enpl oyees, unless the balance in the fund on which the
payroll voucher is drawn is insufficient to pay the total
payroll voucher. |If the State Conptroller approves a payrol
voucher under this Section for which the fund balance is
insufficient to pay the full amount of the required State
contribution to the State Enpl oyees' Retirenent System the
Comptrol ler shall pronptly so notify the Retirenent System
(Source: P.A 88-593, eff. 8-22-94; 89-136, eff. 7-14-95.)

Section 10. The General Obligation Bond Act is anmended

by changing Section 7.2 as foll ows:

(30 I'LCS 330/7.2)
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Sec. 7.2. State pension funding.
(a) The amount of $10, 000,000,000 is authorized to be

used for the purpose of making contributions to the

designated retirenent systens. For the purposes of this
Section, "designated retirement systens"” neans the State
Enpl oyees' Retirenent System of Illinois; the Teachers

Retirement System of the State of Illinois; the State

Universities Retirement System the Judges Retirement System
of Illinois; and the CGeneral Assenbly Retirenent System

(b) The Pension Contribution Fund is created as a
special fund in the State Treasury.

The proceeds of the additional $10, 000, 000,000 of Bonds
authorized by this anendatory Act of the 93rd GCeneral
Assenbly, less the anmobunts authorized in the Bond Sale O der
to be deposited directly into the capitalized interest
account of the General Ooligation Bond Retirement and
Interest Fund or otherw se directly paid out for bond sale
expenses under Section 8, shall be deposited into the Pension
Contribution Fund and used as provided in this Section.

(c) O the amount of Bond proceeds first deposited into
t he Pension Contribution Fund, there shall be reserved for
transfers wunder this subsection the sum of $300, 000, 000,
representing the required State contributions to t he
designated retirenment systens for the |ast quarter of State
fiscal year 2003, pl us t he sum  of $1, 860, 000, 000,
representing t he required State contributions to the
designated retirenent systens for State fiscal year 2004.

Upon the deposit of sufficient noneys into the Pension
Contri bution Fund, the Conptroller and Treasurer shal
i medi ately transfer the sum of $300, 000,000 fromthe Pension
Contribution Fund to the CGeneral Revenue Fund.

Whenever any paynent of required State contributions for
State fiscal year 2004 is made to one of the designated

retirenment systens, the Conptroller and Treasurer shall, as
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soon as practicable, transfer fromthe Pension Contribution
Fund to the CGeneral Revenue Fund an anount equal to the
anount of that paynment to the designated retirenent system

Begi nning on the effective date of this anendatory Act of the

93rd General Assenbly, the transfers from the Pensi on

Contribution Fund to the General Revenue Fund shall be

suspended until June 30, 2004, and the rennining balance in

the Pension Contribution Fund shall be transferred directly

to the designated retirenent systens as provided in Section

6z-61 of the State Finance Act. On and after July 1, 2004, in

the event that any anpunt is on deposit in the Pension

Contribution Fund fromtinme to tine +f--the--anpunt--reserved

for--these--transfers-execeeds-the-total -anpunt-of-fiscal-year
2004- - paynents--of--required--State--contributtons---teo---the
dest gnated--rettrenent-systens, the Conptroller and Treasurer
shal |l continue to make such transfers based on fiscal year
2005 paynents until the entire anpbunt on deposit reserved has
been transferred.

(d) Al amounts deposited into the Pension Contribution
Fund, other than the anounts reserved for the transfers under
subsection (c), shall be appropriated to the designated
retirement syst ens to reduce their actuarial reserve
defi ci enci es. The anobunt of the appropriation to each
designated retirenent systemshall constitute a portion of
the total appropriation under this subsection that is the
sane as that retirement systemis portion of the total

actuarial reserve deficiency of the systens, as nost recently

determ ned by the Governor's Ofice of Managenent and Budget

Bur eau- - of - t he- Budget under Section 8.12 of the State Fi nance
Act .

Wthin 15 days after any Bond proceeds in excess of the
amounts initially reserved under subsection (c) are deposited

into the Pension Contribution Fund, the Governor's O fice of

Managenent and Budget Bureau- of -t he-Budget shall (i) allocate
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t hose proceeds anong the designated retirenent systens in
proportion to their respective actuari al reserve
deficiencies, as nost recently determ ned under Section 8.12
of the State Finance Act, and (ii) certify those allocations
to the designated retirenment systens and the Conptroller

Upon receiving certification of an allocation under this
subsection, a designated retirenent systemshall submt to
the Conptroller a voucher for the amobunt of its allocation.
The voucher shall be paid out of the anmount appropriated to
that designated retirement system from the Pensi on
Contri bution Fund pursuant to this subsection.

(Source: P.A 93-2, eff. 4-7-03; revised 8-23-03.)

Section 15. The Illinois Pension Code is anmended by
changi ng Sections 2-134, 14-131, 16-158, 15-165, and 18-140

as foll ows:

(40 ILCS 5/2-134) (fromCh. 108 1/2, par. 2-134)

Sec. 2-134. To certify required State contributions and
subm t vouchers.

(a) The Board shall certify to the Governor on or before
Novenber 15 of each year the amount of the required State
contribution to the System for the next fiscal year. The
certification shall include a copy of t he actuari al
recomendati ons upon which it is based.

On or before May 1, 2004, the Board shall recal cul ate and
recertify to the Governor the amount of the required State
contribution to the Systemfor State fiscal year 2005, taking
into account the amounts appropriated to and received by the
System wunder subsection (d) of Section 7.2 of the General
(bl i gation Bond Act.

(b) Beginning in State fiscal year 1996, on or as soon
as possible after the 15th day of each nonth the Board shal

submt vouchers for paynent of State contributions to the
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System in a total nonthly anmount of one-twelfth of the
requi red annual State contribution certified under subsection

(a). Fromthe effective date of this anmendatory Act of the

93rd General Assenbly through June 30, 2004, the Board shal

not subnmit vouchers for the renmni nder of fiscal year 2004 in

excess of the fiscal year 2004 certified contributi on anount

deternined under this Section after taking into consideration

the transfer to the System under subsection (d) of Section

6z-61 of the State Finance Act. These vouchers shall be paid

by the State Conptroller and Treasurer by warrants drawn on
the funds appropriated to the Systemfor that fiscal year.
If in any nonth the anount remaining unexpended from al
other appropriations to the Systemfor the applicable fiscal
year (including the appropriations to the System under
Section 8.12 of the State Finance Act and Section 1 of the
State Pension Funds Continuing Appropriation Act) is |less
than the anount |lawfully vouchered under this Section, the
difference shall be paid fromthe CGeneral Revenue Fund under
the continuing appropriation authority provided in Section
1.1 of the State Pension Funds Conti nui ng Appropriation Act.

(c) The full anpbunt of any annual appropriation for the
System for State fiscal year 1995 shall be transferred and
made available to the System at the beginning of that fiscal
year at the request of the Board. Any excess funds renaining
at the end of any fiscal year from appropriations shall be
retained by the System as a general reserve to neet the
Systemis accrued liabilities.

(Source: P.A 93-2, eff. 4-7-03.)

(40 ILCS 5/14-131) (from Ch. 108 1/2, par. 14-131)

Sec. 14-131. Contributions by State.

(a) The State shall make contributions to the System by
appropriations of anpbunts which, together with other enployer

contributions fromtrust, federal, and other funds, enployee
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contributions, investnent incone, and other inconme, wll be
sufficient to nmeet the cost of maintaining and adm nistering
the Systemon a 90% funded basis in accordance with actuari al
recommendat i ons.

For the purposes of this Section and Section 14-135.08,
references to State contributions refer only to enployer
contributions and do not include enployee contributions that
are picked up or otherwise paid by the State or a departnent
on behal f of the enpl oyee.

(b) The Board shall determ ne the total anmount of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board, using the fornmula in subsection (e).

The Board shall also determne a State contribution rate
for each fiscal year, expressed as a percentage of payroll,
based on the total required State contribution for that
fiscal year (less the ambunt received by the System from
appropriations under Section 8.12 of the State Finance Act
and Section 1 of the State Pension Funds Cont i nui ng
Appropriation Act, if any, for the fiscal year ending on the
June 30 imediately preceding the applicable Novenber 15
certification deadline), the estimated payroll (including al
forms of conpensation) for personal services rendered by
el i gi ble enpl oyees, and the recommendati ons of the actuary.

For the purposes of this Section and Section 14.1 of the
State Finance Act, the term"eligible enployees” includes
enpl oyees who participate in the System persons who nmay
elect to participate in the System but have not so el ected,
persons who are serving a qualifying period that is required
for participation, and annuitants enpl oyed by a departnment as
described in subdivision (a)(1) or (a)(2) of Section 14-111.

(c) Contributions shal | be made by the several
departnents for each pay period by warrants drawn by the

State Conmptrol |l er agai nst their respective funds or
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appropriations based upon vouchers stating the anmount to be
so contri buted. These anounts shall be based on the ful
rate certified by the Board under Section 14-135.08 for that

fiscal year. Fromthe effective date of this anendatory Act

of the 93rd CGeneral Assenbly through the paynent of the final

payroll fromfiscal year 2004 appropriations, the severa

departnents shall not neke contributions for the renai nder of

fiscal vyear 2004 but shall instead nake payments as required

under subsection (a-1) of Section 14.1 of the State Finance

Act. The several departments shall resune those contri butions

at the commencenent of fiscal year 2005.

(d)y If an enployee is paid fromtrust funds or federal
funds, the departnent or other enployer shall pay enployer
contributions fromthose funds to the Systemat the certified
rate, wunless the terns of the trust or the federal-State
agreenent preclude the use of the funds for that purpose, in
whi ch case the required enployer contributions shall be paid

by the State. Fromthe effective date of this anmendatory Act

of the 93rd CGeneral Assenbly through the paynent of the final

payr ol | fromfiscal year 2004 appropriations, the departnent
or other enployer shall not pay contributions for the
remai nder of fiscal year 2004 but shall instead nake paynents

as required under subsection (a-1) of Section 14.1 of the

State Finance Act. The departnent or other enpl oyer shal

resune paynent of contributions at the conmencenent of fiscal

(e) For State fiscal years 2011 through 2045, the
m ni mum contribution to the Systemto be made by the State
for each fiscal year shall be an anount determ ned by the
Systemto be sufficient to bring the total assets of the
System up to 90%of the total actuarial liabilities of the
System by the end of State fiscal year 2045. |In naking these
determ nations, the required State contribution shall be

calculated each year as a level percentage of payroll over


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 18- LRBO93 05674 LRD 20215 a

the years remaining to and including fiscal year 2045 and
shall be determ ned under the projected unit credit actuari al
cost net hod.

For State fiscal years 1996 through 2010, the State
contribution to the System as a percentage of the applicable
enpl oyee payroll, shall be increased in equal annual
increnents so that by State fiscal year 2011, the State is
contributing at the rate required under this Section; except
that (i) for State fiscal year 1998, for all purposes of this
Code and any other law of this State, the certified
percentage of the applicable enployee payroll shall be 5.052%
for enployees earning eligible creditable service under
Section 14-110 and 6.500% for al | ot her enpl oyees,
notw t hstandi ng any contrary certification made under Section
14-135.08 before the effective date of this anendatory Act of
1997, and (ii) in the followng specified State fiscal years,
the State contribution to the Systemshall not be | ess than
the followng indicated percentages of t he appl i cabl e
enpl oyee payroll, even if the indicated percentage wll
produce a State contribution in excess of the anount
ot herwi se required under this subsection and subsection (a):
9.8%in FY 1999; 10.0%in FY 2000; 10.2% in FY 2001; 10.4%in
FY 2002; 10.6% in FY 2003; and 10.8%in FY 2004.

Beginning in State fiscal year 2046, the m ninum State
contribution for each fiscal year shall be the anmount needed
to maintain the total assets of the Systemat 90% of the
total actuarial liabilities of the System

Not wi t hst andi ng any ot her provision of this Section, the
required State contribution for State fiscal year 2005 and
each fiscal year thereafter, as cal cul ated under this Section
and certified under Section 14-135.08, shall not exceed an
anmount equal to (i) the amount of the required State
contribution that would have been calculated wunder this

Section for that fiscal year if the Systemhad not received
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any paynents wunder subsection (d) of Section 7.2 of the
General Obligation Bond Act, mnus (ii) the portion of the
State's total debt service paynents for that fiscal year on
the bonds issued for the purposes of that Section 7.2, as
determ ned and certified by the Conptroller, that is the sanme
as the Systemis portion of the total noneys distributed under
subsection (d) of Section 7.2 of the General bligation Bond
Act .

(f) After the subnmission of all paynents for eligible

enpl oyees from personal services line itens in fiscal year

2004 have been made, the Conptroller shall provide to the

System a certification of the sumof all fiscal year 2004

expendi tures for personal services that would have been

covered by paynents to the Systemunder this Section if the

provisions of this anendatory Act of the 93rd GCeneral

Assenbly had not been enacted. Upon recei pt of t he

certification, the Systemshall deternine the amunt due to

the System based on the full rate certified by the Board

under Section 14-135.08 for fiscal year 2004 in order to neet

the State's obligation under this Section. The System shal

conpare this ampbunt due to the anobunt received by the System

in fiscal vyear 2004 through paynments under this Section and

under Section 6z-61 of the State Finance Act. |If the anpunt

due is nore than the anpbunt received, the difference shall be

termed the "Fiscal Year 2004 Shortfall" for purposes of this

Section, and the Fiscal Year 2004 Shortfall shall be

satisfied under Section 1.2 of the State Pension Funds

Conti nuing Appropriation Act. If the anobunt due is less than

the anpbunt received, the difference shall be terned the

"Fiscal Year 2004 Overpaynent" for purposes of this Section,

and the Fiscal Year 2004 Overpaynent shall be repaid by the

System to the Pension Contribution Fund as soon as

practicable after the certification.

(Source: P.A 93-2, eff. 4-7-03.)
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(40 | LCS 5/16-158) (from Ch. 108 1/2, par. 16-158)

Sec. 16-158. Contributions by State and ot her enpl oying
units.

(a) The State shall make contributions to the System by
means of appropriations fromthe Comon School Fund and ot her
State funds of anounts which, together with other enployer
contributions, enployee contributions, investnent incone, and
other inconme, wll be sufficient to nmeet the cost of
mai ntai ning and adm nistering the System on a 90% funded
basis in accordance with actuarial recomendati ons.

The Boar d shal | determne the anmount of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board and the recomendations of the actuary, wusing the
formula in subsection (b-3).

(a-1) Annually, on or before Novenber 15, the Board
shall certify to the Governor the anount of the required
State contribution for the comng fiscal year. The
certification shall 1include a copy of t he actuari al
recomendati ons upon which it is based.

On or before May 1, 2004, the Board shall recal cul ate and
recertify to the Governor the amount of the required State
contribution to the Systemfor State fiscal year 2005, taking
into account the anmounts appropriated to and received by the
System wunder subsection (d) of Section 7.2 of the General
(bl i gation Bond Act.

(b) Through State fiscal year 1995, t he State
contributions shall be paid to the Systemin accordance with
Section 18-7 of the School Code.

(b-1) Beginning in State fiscal year 1996, on the 15th
day of each nonth, or as soon thereafter as may be
practicable, the Board shall submt vouchers for paynent of
State contributions to the System in a total nonthly anount

of one-twelfth of the required annual State contribution
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certified wunder subsection (a-1). Fromthe effective date of

this anendatory Act of the 93rd General Assenbly through June

30, 2004, the Board shall not submt vouchers for the

remai nder of fiscal vyear 2004 in excess of the fiscal year

2004 certified contribution anpbunt determ ned under this

Section after taking into consideration the transfer to the

System under subsection (a) of Section 6z-61 of the State

Finance Act. These vouchers shall be paid by the State

Comptroller and Treasurer by warrants drawn on the funds
appropriated to the Systemfor that fiscal year

If in any nonth the anmount remaining unexpended from al
ot her appropriations to the Systemfor the applicable fiscal
year (including the appropriations to the System under
Section 8.12 of the State Finance Act and Section 1 of the
State Pension Funds Continuing Appropriation Act) 1is |less
than the anount |awfully vouchered under this subsection, the
difference shall be paid fromthe Comon School Fund under
the continuing appropriation authority provided in Section
1.1 of the State Pension Funds Conti nui ng Appropriation Act.

(b-2) Allocations from the Comon School Fund
apportioned to school districts not com ng under this System
shal |l not be di mnished or affected by the provisions of this
Article.

(b-3) For State fiscal years 2011 through 2045, the
m ni mum contribution to the Systemto be nmade by the State
for each fiscal year shall be an anount determ ned by the
Systemto be sufficient to bring the total assets of the
System up to 90%of the total actuarial liabilities of the
System by the end of State fiscal year 2045. In naking these
determ nations, the required State contribution shall Dbe
calculated each year as a level percentage of payroll over
the years remaining to and including fiscal year 2045 and
shall be determ ned under the projected unit credit actuari al

cost net hod.
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For State fiscal years 1996 through 2010, the State
contribution to the System as a percentage of the applicable
enpl oyee payroll, shall be increased in equal annual
increnents so that by State fiscal year 2011, the State is
contributing at the rate required under this Section; except
that in the follow ng specified State fiscal years, the State
contribution to the System shall not be less than the
follow ng indicated percentages of the applicable enployee
payroll, even if the indicated percentage will produce a
State contribution in excess of the anobunt ot herw se required
under this subsection and subsection (a), and notw t hstandi ng
any contrary certification nmade under subsection (a-1) before
the effective date of this anendatory Act of 1998: 10.02%in
FY 1999; 10.77%in FY 2000; 11.47%in FY 2001; 12.16% in FY
2002; 12.86% in FY 2003; and 13.56%in FY 2004.

Beginning in State fiscal year 2046, the m ninum State
contribution for each fiscal year shall be the anmobunt needed
to maintain the total assets of the Systemat 90% of the
total actuarial liabilities of the System

Not wi t hst andi ng any ot her provision of this Section, the
required State contribution for State fiscal year 2005 and
each fiscal year thereafter, as calculated under this Section
and certified under subsection (a-1), shall not exceed an
amount equal to (i) the amount of the required State
contribution that would have been calculated wunder this
Section for that fiscal year if the Systemhad not received
any paynents wunder subsection (d) of Section 7.2 of the
General Obligation Bond Act, mnus (ii) the portion of the
State's total debt service paynents for that fiscal year on
the bonds issued for the purposes of that Section 7.2, as
determ ned and certified by the Conptroller, that is the sane
as the Systemis portion of the total noneys distributed under
subsection (d) of Section 7.2 of the General bligation Bond
Act .
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(c) Paynment of the required State contributions and of
all pensions, retirenent annuities, death benefits, refunds,
and ot her benefits granted under or assumed by this System
and all expenses in connection with the adm nistration and
operation thereof, are obligations of the State.

| f menbers are paid fromspecial trust or federal funds
which are adm nistered by the enploying unit, whether school
district or other unit, the enploying unit shall pay to the
System from such funds the full accruing retirenment costs
based upon that service, as determned by the System
Enpl oyer contributions, based on salary paid to nenbers from
federal funds, may be forwarded by the distributing agency of
the State of Illinois to the Systemprior to allocation, in
an anount det erm ned in accordance wth gui del i nes
establ i shed by such agency and the System

(d) Effective July 1, 1986, any enpl oyer of a teacher as
defined in paragraph (8) of Section 16-106 shall pay the
enpl oyer's normal cost of benefits based upon the teacher's
service, in addition to enpl oyee contributions, as determ ned
by t he System Such enployer contributions shall be
forwarded nonthly in accordance with guidelines established
by the System

However, wth respect to benefits granted under Section
16-133.4 or 16-133.5 to a teacher as defined in paragraph (8)
of Section 16-106, the enployer's contribution shall be 12%
(rather than 20% of the menber's highest annual salary rate
for each year of creditable service granted, and the enpl oyer
shal |l also pay the required enpl oyee contribution on behalf
of the teacher. For the purposes of Sections 16-133.4 and
16-133.5, a teacher as defined in paragraph (8) of Section
16-106 who is serving in that capacity while on | eave of
absence from anot her enpl oyer under this Article shall not be
consi dered an enpl oyee of the enployer fromwhich the teacher

is on | eave.
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(e) Beginning July 1, 1998, every enployer of a teacher
shall pay to the System an enpl oyer contribution conputed as
fol |l ows:

(1) Beginning July 1, 1998 through June 30, 1999,
the enployer contribution shall be equal to 0.3% of each
teacher's sal ary.

(2) Beginning July 1, 1999 and thereafter, the
enpl oyer contribution shall be equal to 0.58% of each
teacher's sal ary.

The school district or other enploying wunit may pay these
enpl oyer contributions out of any source of funding avail abl e
for that purpose and shall forward the contributions to the
System on the schedul e established for the paynent of nenber
contri butions.

These enployer contributions are intended to offset a
portion of the cost to the System of the increases in
retirement benefits resulting from this anendatory Act of
1998.

Each enpl oyer of teachers is entitled to a credit against
the contributions required under this subsection (e) wth
respect to salaries paid to teachers for the period January
1, 2002 through June 30, 2003, equal to the amount paid by
that enployer wunder subsection (a-5) of Section 6.6 of the
State Enpl oyees G oup Insurance Act of 1971 with respect to
salaries paid to teachers for that period.

The additional 1% enployee contribution required under
Section 16-152 by this anendatory Act of 1998 is the
responsibility of the teacher and not the teacher's enployer,
unl ess the enpl oyer agrees, through collective bargaining or
ot herw se, to make the contribution on behalf of the teacher.

| f an enployer is required by a contract in effect on May
1, 1998 between the enpl oyer and an enpl oyee organi zation to
pay, on behalf of all its full-time enployees covered by this

Article, all mandatory enpl oyee contributions required under
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this Article, then the enployer shall be excused from payi ng
t he enpl oyer contribution required under this subsection (e)
for the balance of the termof that contract. The enpl oyer
and the enpl oyee organi zation shall jointly certify to the
System the existence of the contractual requirenment, in such
formas the System may prescribe. This exclusion shall cease
upon the term nation, extension, or renewal of the contract
at any time after May 1, 1998.

(Source: P.A 92-505, eff. 12-20-01; 93-2, eff. 4-7-03.)

(40 | LCS 5/15-165) (from Ch. 108 1/2, par. 15-165)

Sec. 15-165. To certify anpbunts and submt vouchers.

(a) The Board shall certify to the Governor on or before
Novenber 15 of each year the appropriation required from
State funds for the purposes of this Systemfor the foll ow ng
fiscal year. The certification shall include a copy of the
actuarial recomendations upon which it is based.

On or before May 1, 2004, the Board shall recal cul ate and
recertify to the Governor the amount of the required State
contribution to the Systemfor State fiscal year 2005, taking
into account the anmounts appropriated to and received by the
System wunder subsection (d) of Section 7.2 of the General
(bl i gation Bond Act.

(b) The Board shall certify to the State Conptroller or
enpl oyer, as the case my be, fromtine totinme, by its
presi dent and secretary, with its seal attached, the anmounts
payable to the Systemfromthe various funds.

(c) Beginning in State fiscal year 1996, on or as soon
as possible after the 15th day of each nonth the Board shal
submt vouchers for paynent of State contributions to the
System in a total nonthly anmount of one-twelfth of the
requi red annual State contribution certified under subsection

(a). From the effective date of this anmendatory Act of the

93rd General Assenbly through June 30, 2004, the Board shal
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not subnit vouchers for the renmi nder of fiscal year 2004 in

excess of the fiscal year 2004 certified contribution anount

deternined under this Section after taking into consideration

the transfer to the System under subsection (b) of Section

6z-61 of the State Finance Act. These vouchers shall be paid

by the State Conptroller and Treasurer by warrants drawn on
the funds appropriated to the Systemfor that fiscal year.

If in any nonth the anount renai ning unexpended from al
other appropriations to the Systemfor the applicable fiscal
year (including the appropriations to the System under
Section 8.12 of the State Finance Act and Section 1 of the
State Pension Funds Continuing Appropriation Act) is |less
than the anmount |awfully vouchered under this Section, the
difference shall be paid fromthe CGeneral Revenue Fund under
the continuing appropriation authority provided in Section
1.1 of the State Pension Funds Conti nui ng Appropriation Act.

(d) So long as the paynents received are the full anopunt
lawful ly vouchered under this Section, paynents received by
the System under this Section shall be applied first toward
t he enpl oyer contribution to t he sel f -managed plan
established wunder Section 15-158.2. Paynments shall be
applied second toward the enployer's portion of the nornal
costs of the System as defined in subsection (f) of Section
15- 155. The balance shall be applied toward the unfunded
actuarial liabilities of the System

(e) In the event that the System does not receive, as a
resul t of legislative enactnent or otherw se, paynents
sufficient to fully fund the enployer <contribution to the
sel f-managed plan established under Section 15-158.2 and to
fully fund that portion of the enployer's portion of the
normal costs of the System as calculated in accordance with
Section 15-155(a-1), then any paynents received shall be
applied proportionately to the optional retirenent program

establ i shed under Section 15-158.2 and to the enployer's
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portion of the normal costs of the System as calculated in
accordance wth Section 15-155(a-1).

(Source: P.A 93-2, eff. 4-7-03.)

(40 ILCS 5/18-140) (from Ch. 108 1/2, par. 18-140)

Sec. 18-140. To certify required State contributions and
subm t vouchers.

(a) The Board shall certify to the Governor, on or
before Novenber 15 of each year, the anount of the required
State contribution to the System for the followng fisca
year. The «certification shall include a copy of the
actuarial recomendations upon which it is based.

On or before May 1, 2004, the Board shall recal cul ate and
recertify to the Governor the anount of the required State
contribution to the Systemfor State fiscal year 2005, taking
into account the anounts appropriated to and received by the
System under subsection (d) of Section 7.2 of the GCeneral
(bl i gation Bond Act.

(b) Beginning in State fiscal year 1996, on or as soon
as possible after the 15th day of each nonth the Board shal
submt vouchers for paynent of State contributions to the
System in a total nonthly anmount of one-twelfth of the
requi red annual State contribution certified under subsection

(a). From the effective date of this anmendatory Act of the

93rd General Assenbly through June 30, 2004, the Board shal

not subnit vouchers for the renni nder of fiscal year 2004 in

excess of the fiscal year 2004 certified contribution anount

deternined under this Section after taking into consideration

the transfer to the System under subsection (c) of Section

6z-61 of the State Finance Act. These vouchers shall be paid

by the State Conptroller and Treasurer by warrants drawn on
the funds appropriated to the Systemfor that fiscal year.
If in any nonth the anount renai ning unexpended from al

other appropriations to the Systemfor the applicable fiscal
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year (including the appropriations to the System under
Section 8.12 of the State Finance Act and Section 1 of the
State Pension Funds Continuing Appropriation Act) is |less
than the anmount |l awfully vouchered under this Section, the
difference shall be paid fromthe CGeneral Revenue Fund under
the continuing appropriation authority provided in Section
1.1 of the State Pension Funds Conti nui ng Appropriation Act.
(Source: P.A 93-2, eff. 4-7-03.)

Section 20. The State Pensi on Funds Conti nui ng
Appropriation Act is anmended by changing Section 1.2 as

foll ows:

(40 |LCS 15/1.2)

Sec. 1.2. Appropriations for the State Enployees
Retirement System

(a) Fromeach fund fromwhich an anmount is appropriated
for personal services to a departnment or other enployer under
Article 14 of the 1llinois Pension Code, there is hereby
appropriated to that departnment or other enployer, on a
continuing annual basis for each State fiscal year, an
addi ti onal anount equal to the anmobunt, if any, by which (1)
an anount equal to the percentage of the personal services
line itemfor that departnent or enployer fromthat fund for
that fiscal year that the Board of Trustees of the State
Enpl oyees' Retirenment Systemof Illinois has certified under
Section 14-135.08 of the Illinois Pension Code to be
necessary to neet the State's obligation under Section 14-131
of the Illinois Pension Code for that fiscal year, exceeds
(2) the amounts otherw se appropriated to that departnent or
enpl oyer fromthat fund for State contributions to the State
Enpl oyees' Retirenent Systemfor that fiscal year. Fromthe

effective date of this anendatory Act of the 93rd GCeneral

Assenbly through the final paynent from a departnent or
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enpl oyer's personal services line itemfor fiscal year 2004,

paynents to the State Enployees' Retirenent Systemthat

ot herwi se woul d have been nmade under this subsection (a)

shall be governed by the provisions in subsection (a-1).

(a-1) |If a Fiscal Year 2004 Shortfall is certified under

subsection (f) of Section 14-131 of the Illinois Pension

Code, there is hereby appropriated to the State Enployees

Retirenent Systemof Illinois on a continuing basis fromthe

CGeneral Revenue Fund an additional aqqgregate anount equal to

the Fiscal Year 2004 Shortfall.

(b) The continuing appropriations provided for by this
Section shall first be available in State fiscal year 1996

(Source: P.A 88-593, eff. 8-22-94.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw. ".
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