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AN ACT relating to insurance.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The |Illinois Insurance Code is anmended by

changi ng Section 224.1 as foll ows:

(215 ILCS 5/224.1) (fromCh. 73, par. 836.1)

Sec. 224.1. Enployer insurable interest. Notw thstanding
any other Section of this Code, an enployer or an enployer
sponsored trust for the benefit of its enployees has an
insurable interest in the lives of the enployer's directors,
of ficers, nmanagers, nonnmanagenent enployees, and retired
enpl oyees and nmay insure those lives on an individual or

group basis with the consent of the insured. On _a prospective

basi s, enployers must obtain the witten consent of each

i ndi vi dual bei ng i nsured. The consent nust include an

acknowl edgenent that the enployer nay nmmintain the life

i nsurance coverage even after the insured i ndi vidual's

enpl oynent  has term nated. The-consent-requirenent-wltl-be

sattsfied-tf-the-tnsured-ts-provided-witten--noettee--of--the
cover age- - and- does- not - r e} ect - suech- cover age- w t hi n- 30- days- of
Fecet pt- of -sueh-nottee: The extent of the enployer's or the
trust's insurable interest for nonmanagenent and retired
enpl oyees shall be [imted to an anbunt commensurate with the
enpl oyer's projected unfunded I|iabilities to nonmanagenent
and retired enployees for welfare benefit plans, as defined
by the Enployee Retirenment |Incone Security Act of 1974,
Public Law 93-406, 88 Stat. 829, calculated according to
accepted actuarial principles. An insurable interest nust
exist at the time the contract of Ilife or disability
i nsurance beconmes effective, but need not exist at the tinme

the I oss occurs. An enployer shall not retaliate in any
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manner agai nst an enpl oyee or a retired enployee for refusing
consent to be insured. The proceeds of any policy or
certificate issued pursuant to this Section are exenpt from
the clainms of any creditor or dependent of the insured. As
used herein, "enpl oyer" means an i ndi vi dual sol e
proprietorship, partnership, firm corporation, association,
or any other legal entity that has one or nore enpl oyees and
is legally doing business in this State.

(Source: P.A 87-936.)
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