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The House met pursuant to adjournment.

Speaker of the House Madigan in the chair.

Prayer by Doctor Miles Bateman, with Grace Community Baptist Church in Trenton, IL.
Representative Washington led the House in the Pledge of Allegiance.

By direction of the Speaker, a roll call was taken to ascertain the attendance of Members, as follows:
115 present. (ROLL CALL 1)

By unanimous consent, Representatives Bailey, Joyce and Pihos were excused from attendance.

TEMPORARY COMMITTEE ASSIGNMENTS

Representative Hannig replaced Representative Burke in the Committee on Personnel and Pensions
on November 3, 2005.

Representative Hannig replaced Representative Collins in the Committee on State Government
Administration on November 3, 2005.

Representative Hassert replaced Representative Stephens in the Committee on State Government
Administration on November 3, 2005.

Representative Tryon replaced Representative Bill Mitchell in the Committee on State Government
Administration on November 3, 2005.

Representative Currie replaced Representative Bailey in the Committee on Judiciary II - Criminal
Law on November 3, 2005.

Representative Bost replaced Representative Stephens in the Committee on Judiciary II - Criminal
Law on November 3, 2005.

Representative Coulson replaced Representative Wait in the Committee on Judiciary II - Criminal
Law on November 3, 2005.

Representative Jenisch replaced Representative Cultra in the Committee on Judiciary II - Criminal
Law on November 3, 2005.
REPORT FROM THE COMMITTEE ON RULES

Representative Currie, Chairperson, from the Committee on Rules to which the following were
referred, action taken on November 3, 2005, reported the same back with the following recommendations:

LEGISLATIVE MEASURES ASSIGNED TO COMMITTEE:
Judiciary II - Criminal Law: HOUSE AMENDMENT No. 5 to SENATE BILL 92.

The committee roll call vote on the foregoing Legislative Measures is as follows:
3, Yeas; 1, Nay; 0, Answering Present.

Y Currie,Barbara(D), Chairperson N Black,William(R), Republican Spokesperson
Y Hannig,Gary(D) A Hassert,Brent(R)
Y Turner,Arthur(D)

Representative Currie, Chairperson, from the Committee on Rules to which the following were
referred, action taken on November 3, 2005, (A) reported the same back with the following
recommendations:
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LEGISLATIVE MEASURES APPROVED FOR FLOOR CONSIDERATION:

That the resolutions be reported “recommends be adopted” and be placed on the House Calendar:
HOUSE RESOLUTIONS 686 and 716.

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 6 to SENATE BILL 92.

LEGISLATIVE MEASURES ASSIGNED TO COMMITTEE:

Human Services: FIRST CONFERENCE COMMITTEE REPORT TO HOUSE BILL 3801.
Labor: SENATE BILL 1283.

The committee roll call vote on the foregoing Legislative Measures is as follows:
4, Yeas; 0, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson Y Black,William(R), Republican Spokesperson
Y Hannig,Gary(D) A Hassert,Brent(R)
Y Turner,Arthur(D)

Representative Currie, Chairperson, from the Committee on Rules to which the following were
referred, action taken on November 3, 2005, (B) reported the same back with the following
recommendations:

LEGISLATIVE MEASURES ASSIGNED TO COMMITTEE:
Electric Utility Oversight: SENATE BILL 1705.

The committee roll call vote on the foregoing Legislative Measures is as follows:
4, Yeas; 0, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson Y Black,William(R), Republican Spokesperson
A Hannig,Gary(D) Y Hassert,Brent(R)
Y Turner,Arthur(D)

REPORTS FROM STANDING COMMITTEES

Representative Richard Bradley, Chairperson, from the Committee on Personnel and Pensions to
which the following were referred, action taken on November 3, 2005, and reported the same back with the
following recommendations:
That the Floor Amendment be reported “recommends be adopted”:

Amendment No. 3 to SENATE BILL 1693.
The committee roll call vote on Amendment No. 3 to Senate Bill 1693 is as follows:
5, Yeas; 0, Nays; 0, Answering Present.

Y Bradley,Richard(D), Chairperson Y Brauer,Rich(R)
Y Hannig(D) (replacing Burke) Y Colvin,Marlow(D), Vice-Chairperson
Y Poe,Raymond(R), Republican Spokesperson

Representative Franks, Chairperson, from the Committee on State Government Administration to
which the following were referred, action taken on November 3, 2005, and reported the same back with the
following recommendations:

That the Floor Amendment be reported “recommends be adopted”:
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Amendment No. 3 to SENATE BILL 1879.
The committee roll call vote on Amendment No. 3 to Senate Bill 1879 is as follows:
9, Yeas; 0, Nays; 0, Answering Present.

Y Franks,Jack(D), Chairperson Y Bradley,John(D)

Y Chavez,Michelle(D) Y Hannig(D) (replacing Collins)
Y Dugan,Lisa(D), Vice-Chairperson Y Tryon(R) (replacing Mitchell, B)
Y Myers,Richard(R) Y Ramey,Harry(R)

Y Hassert(R) (replacing Stephens)

Representative Molaro, Chairperson, from the Committee on Judiciary II - Criminal Law to which the
following were referred, action taken on November 3, 2005, and reported the same back with the following
recommendations:

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 5 to SENATE BILL 92.
The committee roll call vote on Amendment No. 5 to Senate Bill 92 is as follows:
10, Yeas; 6, Nays; 0, Answering Present.

Y Molaro,Robert(D), Chairperson Y Currie(D) (replacing Bailey)

N Bradley,John(D) Y Collins,Annazette(D)

Y Jenisch(R) (replacing Cultra) Y Delgado,William(D), Vice-Chairperson
N Froehlich,Paul(R) Y Gordon,Careen(D)

Y Howard,Constance(D) Y Jones,Lovana(D)

Y Lindner,Patricia(R), Republican Spokesperson N Mautino,Frank(D)

N Reis,David(R) N Sacia,Jim(R)

N Bost(R) (replacing Stephens) Y Coulson(R) (replacing Wait)

MOTIONS SUBMITTED

Representative Black submitted the following written motion, which was placed on the order of
Motions:
MOTION
Pursuant to Rule 18(g), I move to discharge the Committee on Rules from further consideration of
House Amendment No. 2 to SENATE BILL 1879.

Representative Molaro submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 3478.

Representative Sacia submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 3814.
FISCAL NOTES SUPPLIED

Fiscal Notes have been supplied for SENATE BILLS 67, as amended, and 766.

JUDICIAL NOTE SUPPLIED
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A Judicial Note has been supplied for SENATE BILL 92, as amended.

HOUSING AFFORDABILITY IMPACT NOTE SUPPLIED

A Housing Affordability Impact Note has been supplied for SENATE BILL 92, as amended.

STATE MANDATES FISCAL NOTE SUPPLIED

A State Mandates Fiscal Note has been supplied for SENATE BILL 92, as amended.

HOME RULE NOTE SUPPLIED

A Home Rule Note has been supplied for SENATE BILL 92, as amended.

BALANCED BUDGET NOTE SUPPLIED

A Balanced Budget Note has been supplied for SENATE BILL 92, as amended.

STATE DEBT IMPACT NOTE SUPPLIED

A State Debt Impact Note has been supplied for SENATE BILL 92, as amended.

PENSION NOTE SUPPLIED

A Pension Note has been supplied for SENATE BILL 92, as amended.

REQUEST FOR FISCAL NOTE

Representative Flowers requested that a Fiscal Note be supplied for SENATE BILL 92, as amended.

REQUEST FOR STATE MANDATES FISCAL NOTE
Represendtative Flowers requested that a State Mandates Fiscal Note be supplied for SENATE BILL
92, as amended.
REQUEST FOR BALANCED BUDGET NOTE
Representative Flowers requested that a Balanced Budget Note be supplied for SENATE BILL 92, as
amended.
REQUEST FOR CORRECTIONAL NOTE

Representative Flowers requested that a Correctional Note be supplied for SENATE BILL 92, as
amended.
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REQUEST FOR HOME RULE NOTE

Representative Flowers requested that a Home Rule Note be supplied for SENATE BILL 92, as
amended.

REQUEST FOR HOUSING AFFORDABILITY IMPACT NOTE

Representative Flowers requested that a Housing Affordability Impact Note be supplied for SENATE
BILL 92, as amended.

REQUEST FOR JUDICIAL NOTE

Representative Flowers requested that a Judicial Note be supplied for SENATE BILL 92, as amended.

REQUEST FOR PENSION NOTE

Representative Flowers requested that a Pension Note be supplied for SENATE BILL 92, as amended.

REQUEST FOR STATE DEBT IMPACT NOTE

Representative Flowers requested that a State Debt Impact Note be supplied for SENATE BILL 92, as
amended.

FISCAL NOTE WITHDRAWN

Representative Flowers withdrew her request for a Fiscal Note on SENATE BILL 92, as amended.

BALANCED BUDGET NOTE WITHDRAWN

Representative Flowers withdrew her request for a Balanced Budget Note on SENATE BILL 92, as
amended.

CORRECTIONAL NOTE WITHDRAWN

Representative Flowers withdrew her request for a Correctional Note on SENATE BILL 92, as
amended.

JUDICIAL NOTE WITHDRAWN

Representative Flowers withdrew her request for a Judicial Note on SENATE BILL 92, as amended.

PENSION NOTE WITHDRAWN

Representative Flowers withdrew her request for a Pension Note on SENATE BILL 92, as amended.
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MESSAGES FROM THE SENATE

A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 2900

A bill for AN ACT concerning criminal law.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 2900

Passed the Senate, as amended, November 3, 2005.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. _1 . Amend House Bill 2900 on page 2, line 8, by replacing "or (vi)" with "(vi)
aggravated participation in methamphetamine manufacturing under subparagraph (F) of paragraph (1) of
subsection (b) of Section 15 of the Methamphetamine Control and Community Protection Act, or (vii)";
and

on page 2, line 31, by inserting after the comma the following:

"aggravated participation in methamphetamine manufacturing under subparagraph (F) of paragraph (1) of
subsection (b) of Section 15 of the Methamphetamine Control and Community Protection Act,"; and

on page 3, line 11, by replacing "or (vi)" with "(vi) aggravated participation in methamphetamine
manufacturing under subparagraph (F) of paragraph (1) of subsection (b) of Section 15 of the
Methamphetamine Control and Community Protection Act, or (vii)"; and

on page 4, line 1, by inserting after the comma the following:

"aggravated participation in methamphetamine manufacturing under subparagraph (F) of paragraph (1) of
subsection (b) of Section 15 of the Methamphetamine Control and Community Protection Act,"; and

on page 7, line 2, by inserting after the comma the following:

"aggravated participation in methamphetamine manufacturing under subparagraph (F) of paragraph (1) of

subsection (b) of Section 15 of the Methamphetamine Control and Community Protection Act,".

The foregoing message from the Senate reporting Senate Amendment No. 1 to HOUSE BILL 2900
was placed on the Calendar on the order of Concurrence.

A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 3478

A bill for AN ACT concerning State government.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 3478

Passed the Senate, as amended, November 3, 2005.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. _1 . Amend House Bill 3478 by replacing everything after the enacting clause
with the following:
"Section 5. The Illinois Public Aid Code is amended by changing Section 5-5.4 as follows:
(305 ILCS 5/5-5.4) (from Ch. 23, par. 5-5.4)
Sec. 5-5.4. Standards of Payment - Department of Public Aid. The Department of Public Aid shall
develop standards of payment of skilled nursing and intermediate care services in facilities providing such
services under this Article which:
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(1) Provide for the determination of a facility's payment for skilled nursing and intermediate care
services on a prospective basis. The amount of the payment rate for all nursing facilities certified by the
Department of Public Health under the Nursing Home Care Act as Intermediate Care for the
Developmentally Disabled facilities, Long Term Care for Under Age 22 facilities, Skilled Nursing
facilities, or Intermediate Care facilities under the medical assistance program shall be prospectively
established annually on the basis of historical, financial, and statistical data reflecting actual costs from
prior years, which shall be applied to the current rate year and updated for inflation, except that the capital
cost element for newly constructed facilities shall be based upon projected budgets. The annually
established payment rate shall take effect on July 1 in 1984 and subsequent years. No rate increase and no
update for inflation shall be provided on or after July 1, 1994 and before July 1, 2006, unless specifically
provided for in this Section. The changes made by this amendatory Act of the 93rd General Assembly
extending the duration of the prohibition against a rate increase or update for inflation are effective
retroactive to July 1, 2004.

For facilities licensed by the Department of Public Health under the Nursing Home Care Act as
Intermediate Care for the Developmentally Disabled facilities or Long Term Care for Under Age 22
facilities, the rates taking effect on July 1, 1998 shall include an increase of 3%. For facilities licensed by
the Department of Public Health under the Nursing Home Care Act as Skilled Nursing facilities or
Intermediate Care facilities, the rates taking effect on July 1, 1998 shall include an increase of 3% plus
$1.10 per resident-day, as defined by the Department. For facilities licensed by the Department of Public
Health under the Nursing Home Care Act as Intermediate Care Facilities for the Developmentally Disabled
or Long Term Care for Under Age 22 facilities, the rates taking effect on January 1, 2006 shall include an
increase of 3%.

For facilities licensed by the Department of Public Health under the Nursing Home Care Act as
Intermediate Care for the Developmentally Disabled facilities or Long Term Care for Under Age 22
facilities, the rates taking effect on July 1, 1999 shall include an increase of 1.6% plus $3.00 per
resident-day, as defined by the Department. For facilities licensed by the Department of Public Health
under the Nursing Home Care Act as Skilled Nursing facilities or Intermediate Care facilities, the rates
taking effect on July 1, 1999 shall include an increase of 1.6% and, for services provided on or after
October 1, 1999, shall be increased by $4.00 per resident-day, as defined by the Department.

For facilities licensed by the Department of Public Health under the Nursing Home Care Act as
Intermediate Care for the Developmentally Disabled facilities or Long Term Care for Under Age 22
facilities, the rates taking effect on July 1, 2000 shall include an increase of 2.5% per resident-day, as
defined by the Department. For facilities licensed by the Department of Public Health under the Nursing
Home Care Act as Skilled Nursing facilities or Intermediate Care facilities, the rates taking effect on July 1,
2000 shall include an increase of 2.5% per resident-day, as defined by the Department.

For facilities licensed by the Department of Public Health under the Nursing Home Care Act as skilled
nursing facilities or intermediate care facilities, a new payment methodology must be implemented for the
nursing component of the rate effective July 1, 2003. The Department of Public Aid shall develop the new
payment methodology using the Minimum Data Set (MDS) as the instrument to collect information
concerning nursing home resident condition necessary to compute the rate. The Department of Public Aid
shall develop the new payment methodology to meet the unique needs of Illinois nursing home residents
while remaining subject to the appropriations provided by the General Assembly. A transition period from
the payment methodology in effect on June 30, 2003 to the payment methodology in effect on July 1, 2003
shall be provided for a period not exceeding 3 years after implementation of the new payment methodology
as follows:

(A) For a facility that would receive a lower nursing component rate per patient day

under the new system than the facility received effective on the date immediately preceding the date that

the Department implements the new payment methodology, the nursing component rate per patient day

for the facility shall be held at the level in effect on the date immediately preceding the date that the

Department implements the new payment methodology until a higher nursing component rate of

reimbursement is achieved by that facility.

(B) For a facility that would receive a higher nursing component rate per patient day

under the payment methodology in effect on July 1, 2003 than the facility received effective on the date

immediately preceding the date that the Department implements the new payment methodology, the

nursing component rate per patient day for the facility shall be adjusted.
(C) Notwithstanding paragraphs (A) and (B), the nursing component rate per patient day
for the facility shall be adjusted subject to appropriations provided by the General Assembly.
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For facilities licensed by the Department of Public Health under the Nursing Home Care Act as
Intermediate Care for the Developmentally Disabled facilities or Long Term Care for Under Age 22
facilities, the rates taking effect on March 1, 2001 shall include a statewide increase of 7.85%, as defined
by the Department.

For facilities licensed by the Department of Public Health under the Nursing Home Care Act as
Intermediate Care for the Developmentally Disabled facilities or Long Term Care for Under Age 22
facilities, the rates taking effect on April 1, 2002 shall include a statewide increase of 2.0%, as defined by
the Department. This increase terminates on July 1, 2002; beginning July 1, 2002 these rates are reduced to
the level of the rates in effect on March 31, 2002, as defined by the Department.

For facilities licensed by the Department of Public Health under the Nursing Home Care Act as skilled
nursing facilities or intermediate care facilities, the rates taking effect on July 1, 2001 shall be computed
using the most recent cost reports on file with the Department of Public Aid no later than April 1, 2000,
updated for inflation to January 1, 2001. For rates effective July 1, 2001 only, rates shall be the greater of
the rate computed for July 1, 2001 or the rate effective on June 30, 2001.

Notwithstanding any other provision of this Section, for facilities licensed by the Department of Public
Health under the Nursing Home Care Act as skilled nursing facilities or intermediate care facilities, the
[llinois Department shall determine by rule the rates taking effect on July 1, 2002, which shall be 5.9% less
than the rates in effect on June 30, 2002.

Notwithstanding any other provision of this Section, for facilities licensed by the Department of Public
Health under the Nursing Home Care Act as skilled nursing facilities or intermediate care facilities, if the
payment methodologies required under Section 5A-12 and the waiver granted under 42 CFR 433.68 are
approved by the United States Centers for Medicare and Medicaid Services, the rates taking effect on July
1, 2004 shall be 3.0% greater than the rates in effect on June 30, 2004. These rates shall take effect only
upon approval and implementation of the payment methodologies required under Section SA-12.

Notwithstanding any other provisions of this Section, for facilities licensed by the Department of Public
Health under the Nursing Home Care Act as skilled nursing facilities or intermediate care facilities, the
rates taking effect on January 1, 2005 shall be 3% more than the rates in effect on December 31, 2004.

For facilities licensed by the Department of Public Health under the Nursing Home Care Act as
Intermediate Care for the Developmentally Disabled facilities or as long-term care facilities for residents
under 22 years of age, the rates taking effect on July 1, 2003 shall include a statewide increase of 4%, as
defined by the Department.

Notwithstanding any other provision of this Section, for facilities licensed by the Department of Public
Health under the Nursing Home Care Act as skilled nursing facilities or intermediate care facilities,
effective January 1, 2005, facility rates shall be increased by the difference between (i) a facility's per diem
property, liability, and malpractice insurance costs as reported in the cost report filed with the Department
of Public Aid and used to establish rates effective July 1, 2001 and (ii) those same costs as reported in the
facility's 2002 cost report. These costs shall be passed through to the facility without caps or limitations,
except for adjustments required under normal auditing procedures.

Rates established effective each July 1 shall govern payment for services rendered throughout that fiscal
year, except that rates established on July 1, 1996 shall be increased by 6.8% for services provided on or
after January 1, 1997. Such rates will be based upon the rates calculated for the year beginning July 1,
1990, and for subsequent years thereafter until June 30, 2001 shall be based on the facility cost reports for
the facility fiscal year ending at any point in time during the previous calendar year, updated to the
midpoint of the rate year. The cost report shall be on file with the Department no later than April 1 of the
current rate year. Should the cost report not be on file by April 1, the Department shall base the rate on the
latest cost report filed by each skilled care facility and intermediate care facility, updated to the midpoint of
the current rate year. In determining rates for services rendered on and after July 1, 1985, fixed time shall
not be computed at less than zero. The Department shall not make any alterations of regulations which
would reduce any component of the Medicaid rate to a level below what that component would have been
utilizing in the rate effective on July 1, 1984.

(2) Shall take into account the actual costs incurred by facilities in providing services for recipients of
skilled nursing and intermediate care services under the medical assistance program.

(3) Shall take into account the medical and psycho-social characteristics and needs of the patients.

(4) Shall take into account the actual costs incurred by facilities in meeting licensing and certification
standards imposed and prescribed by the State of Illinois, any of its political subdivisions or municipalities
and by the U.S. Department of Health and Human Services pursuant to Title XIX of the Social Security
Act.
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The Department of Public Aid shall develop precise standards for payments to reimburse nursing
facilities for any utilization of appropriate rehabilitative personnel for the provision of rehabilitative
services which is authorized by federal regulations, including reimbursement for services provided by
qualified therapists or qualified assistants, and which is in accordance with accepted professional practices.
Reimbursement also may be made for utilization of other supportive personnel under appropriate
supervision.

(Source: P.A. 93-20, eff. 6-20-03; 93-649, eff. 1-8-04; 93-659, eff. 2-3-04; 93-841, eff. 7-30-04; 93-1087,
eff. 2-28-05; 94-48, eff. 7-1-05; 94-85, eff. 6-28-05; revised 8-9-05.)
Section 99. Effective date. This Act takes effect upon becoming law.".

The foregoing message from the Senate reporting Senate Amendment No. 1 to HOUSE BILL 3478
was placed on the Calendar on the order of Concurrence.

A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 3814

A bill for AN ACT concerning transportation.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 3814

Passed the Senate, as amended, November 3, 2005.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. _1 . Amend House Bill 3814 on page 4, below line 22, by inserting the
following:
"(F) The combination of vehicles must be en route to a location where new or used trailers are sold
by an Illinois or out-of-state licensed new or used trailer dealer."; and
on page 4, line 26, by deleting "and"; and
on page 4, by replacing line 28 with the following:
"vehicles does not exceed 62 feet; and
(3) the combination of vehicles is en route to a location where new or used trailers are sold by an
Illinois or out-of-state licensed new or used trailer dealer."; and
on page 5, line 2, by deleting "and"; and
on page 5, by replacing line 4 with the following:
"between State designated highways; and
(5) the combination of vehicles is en route to a location where new or used trailers are sold by an
Illinois or out-of-state licensed new or used trailer dealer.".

The foregoing message from the Senate reporting Senate Amendment No. 1 to HOUSE BILL 3814
was placed on the Calendar on the order of Concurrence.

A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 466

A bill for AN ACT concerning energy assistance.

Together with the attached amendments thereto (which amendments have been printed by the
Senate), in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 3 to HOUSE BILL NO. 466
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Senate Amendment No. 4 to HOUSE BILL NO. 466
Passed the Senate, as amended, November 3, 2005.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. _3 . Amend House Bill 466 by replacing everything after the enacting clause
with the following:

"Section 5. The Department of Commerce and Economic Opportunity Law of the Civil Administrative
Code of Illinois is amended by adding Section 605-750 as follows:

(20 ILCS 605/605-750 new)

Sec. 605-750. Power For Jobs Program.

a) Starting January 1, 2006, the Department may establish and maintain a pilot program to ensure the
availability and affordability of electric service to businesses that are considering closing, downsizing, or
relocating outside of Illinois or businesses that wish to locate to Illinois. Under this program, an assisted
business shall receive an income tax credit for certified amounts described in Section (b) of this Section
during 2006 and 2007. The Department must adopt rules to implement and administer this program.

(b) The Department must accept and seek applications from businesses. The Department must determine,
by a hearing, what businesses may receive energy assistance under the program and the amount of the
assistance, which may not exceed 10% of a business' energy bill.

In determining assistance awards under the program, the Department must consider all of the following
factors:

(1) whether the business is considering closing or downsizing an existing operation in Illinois and the
extent to which the business' energy costs are a contributing factor in that decision;
(2) whether the business is considering relocation of its Illinois facilities;

3) whether the business is considering relocating to, expanding, or creating a business in Illinois;

(4) the size of the business;
(5) the economic status of the region in which the business is or will be located; and
(6) the financial need of the business.

(c) Energy costs that are eligible for assistance under this Section include, without limitation, energy
used in the manufacturing process, natural gas, heat, cooling, light, electricity, or other power regardless of
its source or its manner of conversion, transmission, or storage.

(d) The Department may not approve any energy assistance amounts after December 31, 2007 and may
not certify any amount for a tax credit for any taxable year ending after December 30, 2008. The aggregate
amount certified by the Department may not exceed $1,000,000 in 2006 or $1,000.000 in 2007.

(e) On or before February 1, 2007, the Department must report to the General Assembly the following
information:

(1) the number of jobs created or retained due to the pilot program;
(2) the number of businesses assisted; and
(3) an assessment of the cost and of the economic benefit of the program.

Section 10. The State Finance Act is amended by changing Sections 6z-18 and 6z-20 as follows:

(30 ILCS 105/62z-18) (from Ch. 127, par. 142z-18)

Sec. 6z-18. A portion of the money paid into the Local Government Tax Fund from sales of food for
human consumption which is to be consumed off the premises where it is sold (other than alcoholic
beverages, soft drinks and food which has been prepared for immediate consumption) and prescription and
nonprescription medicines, drugs, medical appliances and insulin, urine testing materials, syringes and
needles used by diabetics, which occurred in municipalities, shall be distributed to each municipality based
upon the sales which occurred in that municipality. The remainder shall be distributed to each county based
upon the sales which occurred in the unincorporated area of that county.

A portion of the money paid into the Local Government Tax Fund from the 6.25% general use tax rate
on the selling price of tangible personal property which is purchased outside Illinois at retail from a retailer
and which is titled or registered by any agency of this State's government shall be distributed to
municipalities as provided in this paragraph. Each municipality shall receive the amount attributable to
sales for which Illinois addresses for titling or registration purposes are given as being in such municipality.
The remainder of the money paid into the Local Government Tax Fund from such sales shall be distributed
to counties. Each county shall receive the amount attributable to sales for which Illinois addresses for titling
or registration purposes are given as being located in the unincorporated area of such county.

A portion of the money paid into the Local Government Tax Fund from the 6.25% general rate (and,
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beginning July 1, 2000 and through December 31, 2000, the 1.25% rate on motor fuel and gasohol and,
beginning on the effective date of this amendatory Act of the 94th General Assembly, the 1.25% rate on
energy-efficient products) on sales subject to taxation under the Retailers' Occupation Tax Act and the
Service Occupation Tax Act, which occurred in municipalities, shall be distributed to each municipality,
based upon the sales which occurred in that municipality. The remainder shall be distributed to each
county, based upon the sales which occurred in the unincorporated area of such county.

For the purpose of determining allocation to the local government unit, a retail sale by a producer of coal
or other mineral mined in Illinois is a sale at retail at the place where the coal or other mineral mined in
Illinois is extracted from the earth. This paragraph does not apply to coal or other mineral when it is
delivered or shipped by the seller to the purchaser at a point outside Illinois so that the sale is exempt under
the United States Constitution as a sale in interstate or foreign commerce.

Whenever the Department determines that a refund of money paid into the Local Government Tax Fund
should be made to a claimant instead of issuing a credit memorandum, the Department shall notify the State
Comptroller, who shall cause the order to be drawn for the amount specified, and to the person named, in
such notification from the Department. Such refund shall be paid by the State Treasurer out of the Local
Government Tax Fund.

On or before the 25th day of each calendar month, the Department shall prepare and certify to the
Comptroller the disbursement of stated sums of money to named municipalities and counties, the
municipalities and counties to be those entitled to distribution of taxes or penalties paid to the Department
during the second preceding calendar month. The amount to be paid to each municipality or county shall be
the amount (not including credit memoranda) collected during the second preceding calendar month by the
Department and paid into the Local Government Tax Fund, plus an amount the Department determines is
necessary to offset any amounts which were erroneously paid to a different taxing body, and not including
an amount equal to the amount of refunds made during the second preceding calendar month by the
Department, and not including any amount which the Department determines is necessary to offset any
amounts which are payable to a different taxing body but were erroneously paid to the municipality or
county. Within 10 days after receipt, by the Comptroller, of the disbursement certification to the
municipalities and counties, provided for in this Section to be given to the Comptroller by the Department,
the Comptroller shall cause the orders to be drawn for the respective amounts in accordance with the
directions contained in such certification.

When certifying the amount of monthly disbursement to a municipality or county under this Section, the
Department shall increase or decrease that amount by an amount necessary to offset any misallocation of
previous disbursements. The offset amount shall be the amount erroneously disbursed within the 6 months
preceding the time a misallocation is discovered.

The provisions directing the distributions from the special fund in the State Treasury provided for in this
Section shall constitute an irrevocable and continuing appropriation of all amounts as provided herein. The
State Treasurer and State Comptroller are hereby authorized to make distributions as provided in this
Section.

In construing any development, redevelopment, annexation, preannexation or other lawful agreement in
effect prior to September 1, 1990, which describes or refers to receipts from a county or municipal retailers'
occupation tax, use tax or service occupation tax which now cannot be imposed, such description or
reference shall be deemed to include the replacement revenue for such abolished taxes, distributed from the
Local Government Tax Fund.

(Source: P.A. 90-491, eff. 1-1-98; 91-51, eff. 6-30-99; 91-872, eff. 7-1-00.)

(30 ILCS 105/62-20) (from Ch. 127, par. 142z-20)

Sec. 6z-20. Of the money received from the 6.25% general rate (and, beginning July 1, 2000 and through
December 31, 2000, the 1.25% rate on motor fuel and gasohol and, beginning on the effective date of this
amendatory Act of the 94th General Assembly, the 1.25% rate on energy-efficient products) on sales
subject to taxation under the Retailers' Occupation Tax Act and Service Occupation Tax Act and paid into
the County and Mass Transit District Fund, distribution to the Regional Transportation Authority tax fund,
created pursuant to Section 4.03 of the Regional Transportation Authority Act, for deposit therein shall be
made based upon the retail sales occurring in a county having more than 3,000,000 inhabitants. The
remainder shall be distributed to each county having 3,000,000 or fewer inhabitants based upon the retail
sales occurring in each such county.

For the purpose of determining allocation to the local government unit, a retail sale by a producer of coal
or other mineral mined in Illinois is a sale at retail at the place where the coal or other mineral mined in
Illinois is extracted from the earth. This paragraph does not apply to coal or other mineral when it is
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delivered or shipped by the seller to the purchaser at a point outside Illinois so that the sale is exempt under
the United States Constitution as a sale in interstate or foreign commerce.

Of the money received from the 6.25% general use tax rate on tangible personal property which is
purchased outside Illinois at retail from a retailer and which is titled or registered by any agency of this
State's government and paid into the County and Mass Transit District Fund, the amount for which Illinois
addresses for titling or registration purposes are given as being in each county having more than 3,000,000
inhabitants shall be distributed into the Regional Transportation Authority tax fund, created pursuant to
Section 4.03 of the Regional Transportation Authority Act. The remainder of the money paid from such
sales shall be distributed to each county based on sales for which Illinois addresses for titling or registration
purposes are given as being located in the county. Any money paid into the Regional Transportation
Authority Occupation and Use Tax Replacement Fund from the County and Mass Transit District Fund
prior to January 14, 1991, which has not been paid to the Authority prior to that date, shall be transferred to
the Regional Transportation Authority tax fund.

Whenever the Department determines that a refund of money paid into the County and Mass Transit
District Fund should be made to a claimant instead of issuing a credit memorandum, the Department shall
notify the State Comptroller, who shall cause the order to be drawn for the amount specified, and to the
person named, in such notification from the Department. Such refund shall be paid by the State Treasurer
out of the County and Mass Transit District Fund.

On or before the 25th day of each calendar month, the Department shall prepare and certify to the
Comptroller the disbursement of stated sums of money to the Regional Transportation Authority and to
named counties, the counties to be those entitled to distribution, as hereinabove provided, of taxes or
penalties paid to the Department during the second preceding calendar month. The amount to be paid to the
Regional Transportation Authority and each county having 3,000,000 or fewer inhabitants shall be the
amount (not including credit memoranda) collected during the second preceding calendar month by the
Department and paid into the County and Mass Transit District Fund, plus an amount the Department
determines is necessary to offset any amounts which were erroneously paid to a different taxing body, and
not including an amount equal to the amount of refunds made during the second preceding calendar month
by the Department, and not including any amount which the Department determines is necessary to offset
any amounts which were payable to a different taxing body but were erroneously paid to the Regional
Transportation Authority or county. Within 10 days after receipt, by the Comptroller, of the disbursement
certification to the Regional Transportation Authority and counties, provided for in this Section to be given
to the Comptroller by the Department, the Comptroller shall cause the orders to be drawn for the respective
amounts in accordance with the directions contained in such certification.

When certifying the amount of a monthly disbursement to the Regional Transportation Authority or to a
county under this Section, the Department shall increase or decrease that amount by an amount necessary to
offset any misallocation of previous disbursements. The offset amount shall be the amount erroneously
disbursed within the 6 months preceding the time a misallocation is discovered.

The provisions directing the distributions from the special fund in the State Treasury provided for in this
Section and from the Regional Transportation Authority tax fund created by Section 4.03 of the Regional
Transportation Authority Act shall constitute an irrevocable and continuing appropriation of all amounts as
provided herein. The State Treasurer and State Comptroller are hereby authorized to make distributions as
provided in this Section.

In construing any development, redevelopment, annexation, preannexation or other lawful agreement in
effect prior to September 1, 1990, which describes or refers to receipts from a county or municipal retailers'
occupation tax, use tax or service occupation tax which now cannot be imposed, such description or
reference shall be deemed to include the replacement revenue for such abolished taxes, distributed from the
County and Mass Transit District Fund or Local Government Distributive Fund, as the case may be.
(Source: P.A. 90-491, eff. 1-1-98; 91-872, eff. 7-1-00.)

Section 15. The Illinois Income Tax Act is amended by adding Section 216 as follows:

(35 ILCS 5/216 new)

Sec. 216. Power For Jobs Program credit.

(a) For tax credits accumulated from January 1, 2006, as provided in Section 605-750 of the Civil
Administrative Code of Illinois, and for credits accumulated on or before December 30, 2008, each
taxpayer that is an assisted business under Section 605-750 of the Department of Commerce and Economic
Opportunity Law of the Civil Administrative Code of Illinois is entitled to a credit against the tax imposed
by subsections (a) and (b) of Section 201 in an amount equal to the amount certified by the Department of
Commerce and Economic Opportunity under that Section 605-750.
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(b) If the taxpayer is a partnership or Subchapter S corporation, the credit is allowed to the partners or
shareholders in accordance with the determination of income and distributive share of income under
Sections 702 and 704 and Subchapter S of the Internal Revenue Code.

(c) The credit may not be carried forward or back. In no event shall a credit under this Section reduce the
taxpayer's liability to less than zero.

Section 20. The Use Tax Act is amended by changing Sections 3-10 and 9 as follows:

(35 ILCS 105/3-10) (from Ch. 120, par. 439.3-10)

Sec. 3-10. Rate of tax. Unless otherwise provided in this Section, the tax imposed by this Act is at the
rate of 6.25% of either the selling price or the fair market value, if any, of the tangible personal property. In
all cases where property functionally used or consumed is the same as the property that was purchased at
retail, then the tax is imposed on the selling price of the property. In all cases where property functionally
used or consumed is a by-product or waste product that has been refined, manufactured, or produced from
property purchased at retail, then the tax is imposed on the lower of the fair market value, if any, of the
specific property so used in this State or on the selling price of the property purchased at retail. For
purposes of this Section "fair market value" means the price at which property would change hands
between a willing buyer and a willing seller, neither being under any compulsion to buy or sell and both
having reasonable knowledge of the relevant facts. The fair market value shall be established by Illinois
sales by the taxpayer of the same property as that functionally used or consumed, or if there are no such
sales by the taxpayer, then comparable sales or purchases of property of like kind and character in Illinois.

Beginning January 1., 2006 and through January 31, 2006, with respect to energy-efficient products for
use in residential structures, the tax is imposed at the rate of 1.25%. "Energy-efficient products" are:

(1) products that are entitled to carry the Energy Star logo under the Energy Star program
administered by the federal government, as follows: windows, doors, skylights, insulation, roof products,

residential lamps and lights, transformers, compact fluorescent light bulbs, energy saving light bulbs,
programmable thermostats, ceiling fans, water heaters, heating and cooling equipment, and appliances; and

(2) alternative energy systems, such as energy from wind, solar thermal energy, and photovoltaic cells
and panels.

With respect to purchases of "energy-efficient products" in this Section, a "purchase" occurs during the
tax holiday if the buyer places an order and pays the purchase price by cash or credit during the tax holiday
period regardless of whether the delivery of the item occurs after the tax holiday period.

Beginning on July 1, 2000 and through December 31, 2000, with respect to motor fuel, as defined in
Section 1.1 of the Motor Fuel Tax Law, and gasohol, as defined in Section 3-40 of the Use Tax Act, the tax
is imposed at the rate of 1.25%.

With respect to gasohol, the tax imposed by this Act applies to (i) 70% of the proceeds of sales made on
or after January 1, 1990, and before July 1, 2003, (ii) 80% of the proceeds of sales made on or after July 1,
2003 and on or before December 31, 2013, and (iii) 100% of the proceeds of sales made thereafter. If, at
any time, however, the tax under this Act on sales of gasohol is imposed at the rate of 1.25%, then the tax
imposed by this Act applies to 100% of the proceeds of sales of gasohol made during that time.

With respect to majority blended ethanol fuel, the tax imposed by this Act does not apply to the proceeds
of sales made on or after July 1, 2003 and on or before December 31, 2013 but applies to 100% of the
proceeds of sales made thereafter.

With respect to biodiesel blends with no less than 1% and no more than 10% biodiesel, the tax imposed
by this Act applies to (i) 80% of the proceeds of sales made on or after July 1, 2003 and on or before
December 31, 2013 and (ii) 100% of the proceeds of sales made thereafter. If, at any time, however, the tax
under this Act on sales of biodiesel blends with no less than 1% and no more than 10% biodiesel is
imposed at the rate of 1.25%, then the tax imposed by this Act applies to 100% of the proceeds of sales of
biodiesel blends with no less than 1% and no more than 10% biodiesel made during that time.

With respect to 100% biodiesel and biodiesel blends with more than 10% but no more than 99%
biodiesel, the tax imposed by this Act does not apply to the proceeds of sales made on or after July 1, 2003
and on or before December 31, 2013 but applies to 100% of the proceeds of sales made thereafter.

With respect to food for human consumption that is to be consumed off the premises where it is sold
(other than alcoholic beverages, soft drinks, and food that has been prepared for immediate consumption)
and prescription and nonprescription medicines, drugs, medical appliances, modifications to a motor
vehicle for the purpose of rendering it usable by a disabled person, and insulin, urine testing materials,
syringes, and needles used by diabetics, for human use, the tax is imposed at the rate of 1%. For the
purposes of this Section, the term "soft drinks" means any complete, finished, ready-to-use, non-alcoholic
drink, whether carbonated or not, including but not limited to soda water, cola, fruit juice, vegetable juice,
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carbonated water, and all other preparations commonly known as soft drinks of whatever kind or
description that are contained in any closed or sealed bottle, can, carton, or container, regardless of size.
"Soft drinks" does not include coffee, tea, non-carbonated water, infant formula, milk or milk products as
defined in the Grade A Pasteurized Milk and Milk Products Act, or drinks containing 50% or more natural
fruit or vegetable juice.

Notwithstanding any other provisions of this Act, "food for human consumption that is to be consumed
off the premises where it is sold" includes all food sold through a vending machine, except soft drinks and
food products that are dispensed hot from a vending machine, regardless of the location of the vending
machine.

If the property that is purchased at retail from a retailer is acquired outside Illinois and used outside
[llinois before being brought to Illinois for use here and is taxable under this Act, the "selling price" on
which the tax is computed shall be reduced by an amount that represents a reasonable allowance for
depreciation for the period of prior out-of-state use.

(Source: P.A. 93-17, eff. 6-11-03.)

(35 ILCS 105/9) (from Ch. 120, par. 439.9)

Sec. 9. Except as to motor vehicles, watercraft, aircraft, and trailers that are required to be registered with
an agency of this State, each retailer required or authorized to collect the tax imposed by this Act shall pay
to the Department the amount of such tax (except as otherwise provided) at the time when he is required to
file his return for the period during which such tax was collected, less a discount of 2.1% prior to January 1,
1990, and 1.75% on and after January 1, 1990, or $5 per calendar year, whichever is greater, which is
allowed to reimburse the retailer for expenses incurred in collecting the tax, keeping records, preparing and
filing returns, remitting the tax and supplying data to the Department on request. In the case of retailers
who report and pay the tax on a transaction by transaction basis, as provided in this Section, such discount
shall be taken with each such tax remittance instead of when such retailer files his periodic return. A
retailer need not remit that part of any tax collected by him to the extent that he is required to remit and
does remit the tax imposed by the Retailers' Occupation Tax Act, with respect to the sale of the same
property.

Where such tangible personal property is sold under a conditional sales contract, or under any other form
of sale wherein the payment of the principal sum, or a part thereof, is extended beyond the close of the
period for which the return is filed, the retailer, in collecting the tax (except as to motor vehicles,
watercraft, aircraft, and trailers that are required to be registered with an agency of this State), may collect
for each tax return period, only the tax applicable to that part of the selling price actually received during
such tax return period.

Except as provided in this Section, on or before the twentieth day of each calendar month, such retailer
shall file a return for the preceding calendar month. Such return shall be filed on forms prescribed by the
Department and shall furnish such information as the Department may reasonably require.

The Department may require returns to be filed on a quarterly basis. If so required, a return for each
calendar quarter shall be filed on or before the twentieth day of the calendar month following the end of
such calendar quarter. The taxpayer shall also file a return with the Department for each of the first two
months of each calendar quarter, on or before the twentieth day of the following calendar month, stating:

1. The name of the seller;

2. The address of the principal place of business from which he engages in the business
of selling tangible personal property at retail in this State;

3. The total amount of taxable receipts received by him during the preceding calendar

month from sales of tangible personal property by him during such preceding calendar month, including

receipts from charge and time sales, but less all deductions allowed by law;

4. The amount of credit provided in Section 2d of this Act;

5. The amount of tax due;

5-5. The signature of the taxpayer; and

6. Such other reasonable information as the Department may require.

If a taxpayer fails to sign a return within 30 days after the proper notice and demand for signature by the
Department, the return shall be considered valid and any amount shown to be due on the return shall be
deemed assessed.

Beginning October 1, 1993, a taxpayer who has an average monthly tax liability of $150,000 or more
shall make all payments required by rules of the Department by electronic funds transfer. Beginning
October 1, 1994, a taxpayer who has an average monthly tax liability of $100,000 or more shall make all
payments required by rules of the Department by electronic funds transfer. Beginning October 1, 1995, a
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taxpayer who has an average monthly tax liability of $50,000 or more shall make all payments required by
rules of the Department by electronic funds transfer. Beginning October 1, 2000, a taxpayer who has an
annual tax liability of $200,000 or more shall make all payments required by rules of the Department by
electronic funds transfer. The term "annual tax liability" shall be the sum of the taxpayer's liabilities under
this Act, and under all other State and local occupation and use tax laws administered by the Department,
for the immediately preceding calendar year. The term "average monthly tax liability" means the sum of the
taxpayer's liabilities under this Act, and under all other State and local occupation and use tax laws
administered by the Department, for the immediately preceding calendar year divided by 12. Beginning on
October 1, 2002, a taxpayer who has a tax liability in the amount set forth in subsection (b) of Section
2505-210 of the Department of Revenue Law shall make all payments required by rules of the Department
by electronic funds transfer.

Before August 1 of each year beginning in 1993, the Department shall notify all taxpayers required to
make payments by electronic funds transfer. All taxpayers required to make payments by electronic funds
transfer shall make those payments for a minimum of one year beginning on October 1.

Any taxpayer not required to make payments by electronic funds transfer may make payments by
electronic funds transfer with the permission of the Department.

All taxpayers required to make payment by electronic funds transfer and any taxpayers authorized to
voluntarily make payments by electronic funds transfer shall make those payments in the manner
authorized by the Department.

The Department shall adopt such rules as are necessary to effectuate a program of electronic funds
transfer and the requirements of this Section.

Before October 1, 2000, if the taxpayer's average monthly tax liability to the Department under this Act,
the Retailers' Occupation Tax Act, the Service Occupation Tax Act, the Service Use Tax Act was $10,000
or more during the preceding 4 complete calendar quarters, he shall file a return with the Department each
month by the 20th day of the month next following the month during which such tax liability is incurred
and shall make payments to the Department on or before the 7th, 15th, 22nd and last day of the month
during which such liability is incurred. On and after October 1, 2000, if the taxpayer's average monthly tax
liability to the Department under this Act, the Retailers' Occupation Tax Act, the Service Occupation Tax
Act, and the Service Use Tax Act was $20,000 or more during the preceding 4 complete calendar quarters,
he shall file a return with the Department each month by the 20th day of the month next following the
month during which such tax liability is incurred and shall make payment to the Department on or before
the 7th, 15th, 22nd and last day of the month during which such liability is incurred. If the month during
which such tax liability is incurred began prior to January 1, 1985, each payment shall be in an amount
equal to 1/4 of the taxpayer's actual liability for the month or an amount set by the Department not to
exceed 1/4 of the average monthly liability of the taxpayer to the Department for the preceding 4 complete
calendar quarters (excluding the month of highest liability and the month of lowest liability in such 4
quarter period). If the month during which such tax liability is incurred begins on or after January 1, 1985,
and prior to January 1, 1987, each payment shall be in an amount equal to 22.5% of the taxpayer's actual
liability for the month or 27.5% of the taxpayer's liability for the same calendar month of the preceding
year. If the month during which such tax liability is incurred begins on or after January 1, 1987, and prior to
January 1, 1988, each payment shall be in an amount equal to 22.5% of the taxpayer's actual liability for the
month or 26.25% of the taxpayer's liability for the same calendar month of the preceding year. If the month
during which such tax liability is incurred begins on or after January 1, 1988, and prior to January 1, 1989,
or begins on or after January 1, 1996, each payment shall be in an amount equal to 22.5% of the taxpayer's
actual liability for the month or 25% of the taxpayer's liability for the same calendar month of the preceding
year. If the month during which such tax liability is incurred begins on or after January 1, 1989, and prior to
January 1, 1996, each payment shall be in an amount equal to 22.5% of the taxpayer's actual liability for the
month or 25% of the taxpayer's liability for the same calendar month of the preceding year or 100% of the
taxpayer's actual liability for the quarter monthly reporting period. The amount of such quarter monthly
payments shall be credited against the final tax liability of the taxpayer's return for that month. Before
October 1, 2000, once applicable, the requirement of the making of quarter monthly payments to the
Department shall continue until such taxpayer's average monthly liability to the Department during the
preceding 4 complete calendar quarters (excluding the month of highest liability and the month of lowest
liability) is less than $9,000, or until such taxpayer's average monthly liability to the Department as
computed for each calendar quarter of the 4 preceding complete calendar quarter period is less than
$10,000. However, if a taxpayer can show the Department that a substantial change in the taxpayer's
business has occurred which causes the taxpayer to anticipate that his average monthly tax liability for the
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reasonably foreseeable future will fall below the $10,000 threshold stated above, then such taxpayer may
petition the Department for change in such taxpayer's reporting status. On and after October 1, 2000, once
applicable, the requirement of the making of quarter monthly payments to the Department shall continue
until such taxpayer's average monthly liability to the Department during the preceding 4 complete calendar
quarters (excluding the month of highest liability and the month of lowest liability) is less than $19,000 or
until such taxpayer's average monthly liability to the Department as computed for each calendar quarter of
the 4 preceding complete calendar quarter period is less than $20,000. However, if a taxpayer can show the
Department that a substantial change in the taxpayer's business has occurred which causes the taxpayer to
anticipate that his average monthly tax liability for the reasonably foreseeable future will fall below the
$20,000 threshold stated above, then such taxpayer may petition the Department for a change in such
taxpayer's reporting status. The Department shall change such taxpayer's reporting status unless it finds that
such change is seasonal in nature and not likely to be long term. If any such quarter monthly payment is not
paid at the time or in the amount required by this Section, then the taxpayer shall be liable for penalties and
interest on the difference between the minimum amount due and the amount of such quarter monthly
payment actually and timely paid, except insofar as the taxpayer has previously made payments for that
month to the Department in excess of the minimum payments previously due as provided in this Section.
The Department shall make reasonable rules and regulations to govern the quarter monthly payment
amount and quarter monthly payment dates for taxpayers who file on other than a calendar monthly basis.

If any such payment provided for in this Section exceeds the taxpayer's liabilities under this Act, the
Retailers' Occupation Tax Act, the Service Occupation Tax Act and the Service Use Tax Act, as shown by
an original monthly return, the Department shall issue to the taxpayer a credit memorandum no later than
30 days after the date of payment, which memorandum may be submitted by the taxpayer to the
Department in payment of tax liability subsequently to be remitted by the taxpayer to the Department or be
assigned by the taxpayer to a similar taxpayer under this Act, the Retailers' Occupation Tax Act, the
Service Occupation Tax Act or the Service Use Tax Act, in accordance with reasonable rules and
regulations to be prescribed by the Department, except that if such excess payment is shown on an original
monthly return and is made after December 31, 1986, no credit memorandum shall be issued, unless
requested by the taxpayer. If no such request is made, the taxpayer may credit such excess payment against
tax liability subsequently to be remitted by the taxpayer to the Department under this Act, the Retailers'
Occupation Tax Act, the Service Occupation Tax Act or the Service Use Tax Act, in accordance with
reasonable rules and regulations prescribed by the Department. If the Department subsequently determines
that all or any part of the credit taken was not actually due to the taxpayer, the taxpayer's 2.1% or 1.75%
vendor's discount shall be reduced by 2.1% or 1.75% of the difference between the credit taken and that
actually due, and the taxpayer shall be liable for penalties and interest on such difference.

If the retailer is otherwise required to file a monthly return and if the retailer's average monthly tax
liability to the Department does not exceed $200, the Department may authorize his returns to be filed on a
quarter annual basis, with the return for January, February, and March of a given year being due by April
20 of such year; with the return for April, May and June of a given year being due by July 20 of such year;
with the return for July, August and September of a given year being due by October 20 of such year, and
with the return for October, November and December of a given year being due by January 20 of the
following year.

If the retailer is otherwise required to file a monthly or quarterly return and if the retailer's average
monthly tax liability to the Department does not exceed $50, the Department may authorize his returns to
be filed on an annual basis, with the return for a given year being due by January 20 of the following year.

Such quarter annual and annual returns, as to form and substance, shall be subject to the same
requirements as monthly returns.

Notwithstanding any other provision in this Act concerning the time within which a retailer may file his
return, in the case of any retailer who ceases to engage in a kind of business which makes him responsible
for filing returns under this Act, such retailer shall file a final return under this Act with the Department not
more than one month after discontinuing such business.

In addition, with respect to motor vehicles, watercraft, aircraft, and trailers that are required to be
registered with an agency of this State, every retailer selling this kind of tangible personal property shall
file, with the Department, upon a form to be prescribed and supplied by the Department, a separate return
for each such item of tangible personal property which the retailer sells, except that if, in the same
transaction, (i) a retailer of aircraft, watercraft, motor vehicles or trailers transfers more than one aircraft,
watercraft, motor vehicle or trailer to another aircraft, watercraft, motor vehicle or trailer retailer for the
purpose of resale or (ii) a retailer of aircraft, watercraft, motor vehicles, or trailers transfers more than one
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aircraft, watercraft, motor vehicle, or trailer to a purchaser for use as a qualifying rolling stock as provided
in Section 3-55 of this Act, then that seller may report the transfer of all the aircraft, watercraft, motor
vehicles or trailers involved in that transaction to the Department on the same uniform invoice-transaction
reporting return form. For purposes of this Section, "watercraft" means a Class 2, Class 3, or Class 4
watercraft as defined in Section 3-2 of the Boat Registration and Safety Act, a personal watercraft, or any
boat equipped with an inboard motor.

The transaction reporting return in the case of motor vehicles or trailers that are required to be registered
with an agency of this State, shall be the same document as the Uniform Invoice referred to in Section
5-402 of the Illinois Vehicle Code and must show the name and address of the seller; the name and address
of the purchaser; the amount of the selling price including the amount allowed by the retailer for traded-in
property, if any; the amount allowed by the retailer for the traded-in tangible personal property, if any, to
the extent to which Section 2 of this Act allows an exemption for the value of traded-in property; the
balance payable after deducting such trade-in allowance from the total selling price; the amount of tax due
from the retailer with respect to such transaction; the amount of tax collected from the purchaser by the
retailer on such transaction (or satisfactory evidence that such tax is not due in that particular instance, if
that is claimed to be the fact); the place and date of the sale; a sufficient identification of the property sold;
such other information as is required in Section 5-402 of the Illinois Vehicle Code, and such other
information as the Department may reasonably require.

The transaction reporting return in the case of watercraft and aircraft must show the name and address of
the seller; the name and address of the purchaser; the amount of the selling price including the amount
allowed by the retailer for traded-in property, if any; the amount allowed by the retailer for the traded-in
tangible personal property, if any, to the extent to which Section 2 of this Act allows an exemption for the
value of traded-in property; the balance payable after deducting such trade-in allowance from the total
selling price; the amount of tax due from the retailer with respect to such transaction; the amount of tax
collected from the purchaser by the retailer on such transaction (or satisfactory evidence that such tax is not
due in that particular instance, if that is claimed to be the fact); the place and date of the sale, a sufficient
identification of the property sold, and such other information as the Department may reasonably require.

Such transaction reporting return shall be filed not later than 20 days after the date of delivery of the item
that is being sold, but may be filed by the retailer at any time sooner than that if he chooses to do so. The
transaction reporting return and tax remittance or proof of exemption from the tax that is imposed by this
Act may be transmitted to the Department by way of the State agency with which, or State officer with
whom, the tangible personal property must be titled or registered (if titling or registration is required) if the
Department and such agency or State officer determine that this procedure will expedite the processing of
applications for title or registration.

With each such transaction reporting return, the retailer shall remit the proper amount of tax due (or shall
submit satisfactory evidence that the sale is not taxable if that is the case), to the Department or its agents,
whereupon the Department shall issue, in the purchaser's name, a tax receipt (or a certificate of exemption
if the Department is satisfied that the particular sale is tax exempt) which such purchaser may submit to the
agency with which, or State officer with whom, he must title or register the tangible personal property that
is involved (if titling or registration is required) in support of such purchaser's application for an Illinois
certificate or other evidence of title or registration to such tangible personal property.

No retailer's failure or refusal to remit tax under this Act precludes a user, who has paid the proper tax to
the retailer, from obtaining his certificate of title or other evidence of title or registration (if titling or
registration is required) upon satisfying the Department that such user has paid the proper tax (if tax is due)
to the retailer. The Department shall adopt appropriate rules to carry out the mandate of this paragraph.

If the user who would otherwise pay tax to the retailer wants the transaction reporting return filed and the
payment of tax or proof of exemption made to the Department before the retailer is willing to take these
actions and such user has not paid the tax to the retailer, such user may certify to the fact of such delay by
the retailer, and may (upon the Department being satisfied of the truth of such certification) transmit the
information required by the transaction reporting return and the remittance for tax or proof of exemption
directly to the Department and obtain his tax receipt or exemption determination, in which event the
transaction reporting return and tax remittance (if a tax payment was required) shall be credited by the
Department to the proper retailer's account with the Department, but without the 2.1% or 1.75% discount
provided for in this Section being allowed. When the user pays the tax directly to the Department, he shall
pay the tax in the same amount and in the same form in which it would be remitted if the tax had been
remitted to the Department by the retailer.

Where a retailer collects the tax with respect to the selling price of tangible personal property which he
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sells and the purchaser thereafter returns such tangible personal property and the retailer refunds the selling
price thereof to the purchaser, such retailer shall also refund, to the purchaser, the tax so collected from the
purchaser. When filing his return for the period in which he refunds such tax to the purchaser, the retailer
may deduct the amount of the tax so refunded by him to the purchaser from any other use tax which such
retailer may be required to pay or remit to the Department, as shown by such return, if the amount of the
tax to be deducted was previously remitted to the Department by such retailer. If the retailer has not
previously remitted the amount of such tax to the Department, he is entitled to no deduction under this Act
upon refunding such tax to the purchaser.

Any retailer filing a return under this Section shall also include (for the purpose of paying tax thereon)
the total tax covered by such return upon the selling price of tangible personal property purchased by him at
retail from a retailer, but as to which the tax imposed by this Act was not collected from the retailer filing
such return, and such retailer shall remit the amount of such tax to the Department when filing such return.

If experience indicates such action to be practicable, the Department may prescribe and furnish a
combination or joint return which will enable retailers, who are required to file returns hereunder and also
under the Retailers' Occupation Tax Act, to furnish all the return information required by both Acts on the
one form.

Where the retailer has more than one business registered with the Department under separate registration
under this Act, such retailer may not file each return that is due as a single return covering all such
registered businesses, but shall file separate returns for each such registered business.

Beginning January 1, 1990, each month the Department shall pay into the State and Local Sales Tax
Reform Fund, a special fund in the State Treasury which is hereby created, the net revenue realized for the
preceding month from the 1% tax on sales of food for human consumption which is to be consumed off the
premises where it is sold (other than alcoholic beverages, soft drinks and food which has been prepared for
immediate consumption) and prescription and nonprescription medicines, drugs, medical appliances and
insulin, urine testing materials, syringes and needles used by diabetics.

Beginning January 1, 1990, each month the Department shall pay into the County and Mass Transit
District Fund 4% of the net revenue realized for the preceding month from the 6.25% general rate on the
selling price of tangible personal property which is purchased outside Illinois at retail from a retailer and
which is titled or registered by an agency of this State's government.

Beginning January 1, 1990, each month the Department shall pay into the State and Local Sales Tax
Reform Fund, a special fund in the State Treasury, 20% of the net revenue realized for the preceding month
from the 6.25% general rate on the selling price of tangible personal property, other than tangible personal
property which is purchased outside Illinois at retail from a retailer and which is titled or registered by an
agency of this State's government.

Beginning January 1, 2006, each month the Department shall pay into the State and Local Sales Tax
Reform Fund 100% of the net revenue realized for the preceding month from the 1.25% rate on the selling
price of energy-efficient products.

Beginning August 1, 2000, each month the Department shall pay into the State and Local Sales Tax
Reform Fund 100% of the net revenue realized for the preceding month from the 1.25% rate on the selling
price of motor fuel and gasohol.

Beginning January 1, 1990, each month the Department shall pay into the Local Government Tax Fund
16% of the net revenue realized for the preceding month from the 6.25% general rate on the selling price of
tangible personal property which is purchased outside Illinois at retail from a retailer and which is titled or
registered by an agency of this State's government.

Of the remainder of the moneys received by the Department pursuant to this Act, (a) 1.75% thereof shall
be paid into the Build Illinois Fund and (b) prior to July 1, 1989, 2.2% and on and after July 1, 1989, 3.8%
thereof shall be paid into the Build Illinois Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8%, as the case may be, of the moneys received by the Department and required
to be paid into the Build Illinois Fund pursuant to Section 3 of the Retailers' Occupation Tax Act, Section 9
of the Use Tax Act, Section 9 of the Service Use Tax Act, and Section 9 of the Service Occupation Tax
Act, such Acts being hereinafter called the "Tax Acts" and such aggregate of 2.2% or 3.8%, as the case
may be, of moneys being hereinafter called the "Tax Act Amount", and (2) the amount transferred to the
Build Illinois Fund from the State and Local Sales Tax Reform Fund shall be less than the Annual
Specified Amount (as defined in Section 3 of the Retailers' Occupation Tax Act), an amount equal to the
difference shall be immediately paid into the Build Illinois Fund from other moneys received by the
Department pursuant to the Tax Acts; and further provided, that if on the last business day of any month the
sum of (1) the Tax Act Amount required to be deposited into the Build Illinois Bond Account in the Build
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[llinois Fund during such month and (2) the amount transferred during such month to the Build Illinois
Fund from the State and Local Sales Tax Reform Fund shall have been less than 1/12 of the Annual
Specified Amount, an amount equal to the difference shall be immediately paid into the Build Illinois Fund
from other moneys received by the Department pursuant to the Tax Acts; and, further provided, that in no
event shall the payments required under the preceding proviso result in aggregate payments into the Build
[llinois Fund pursuant to this clause (b) for any fiscal year in excess of the greater of (i) the Tax Act
Amount or (ii) the Annual Specified Amount for such fiscal year; and, further provided, that the amounts
payable into the Build Illinois Fund under this clause (b) shall be payable only until such time as the
aggregate amount on deposit under each trust indenture securing Bonds issued and outstanding pursuant to
the Build Illinois Bond Act is sufficient, taking into account any future investment income, to fully provide,
in accordance with such indenture, for the defeasance of or the payment of the principal of, premium, if
any, and interest on the Bonds secured by such indenture and on any Bonds expected to be issued thereafter
and all fees and costs payable with respect thereto, all as certified by the Director of the Bureau of the
Budget (now Governor's Office of Management and Budget). If on the last business day of any month in
which Bonds are outstanding pursuant to the Build Illinois Bond Act, the aggregate of the moneys
deposited in the Build Illinois Bond Account in the Build Illinois Fund in such month shall be less than the
amount required to be transferred in such month from the Build Illinois Bond Account to the Build Illinois
Bond Retirement and Interest Fund pursuant to Section 13 of the Build Illinois Bond Act, an amount equal
to such deficiency shall be immediately paid from other moneys received by the Department pursuant to
the Tax Acts to the Build Illinois Fund; provided, however, that any amounts paid to the Build Illinois Fund
in any fiscal year pursuant to this sentence shall be deemed to constitute payments pursuant to clause (b) of
the preceding sentence and shall reduce the amount otherwise payable for such fiscal year pursuant to
clause (b) of the preceding sentence. The moneys received by the Department pursuant to this Act and
required to be deposited into the Build Illinois Fund are subject to the pledge, claim and charge set forth in
Section 12 of the Build Illinois Bond Act.

Subject to payment of amounts into the Build Illinois Fund as provided in the preceding paragraph or in
any amendment thereto hereafter enacted, the following specified monthly installment of the amount
requested in the certificate of the Chairman of the Metropolitan Pier and Exposition Authority provided
under Section 8.25f of the State Finance Act, but not in excess of the sums designated as "Total Deposit",
shall be deposited in the aggregate from collections under Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, Section 9 of the Service Occupation Tax Act, and Section 3 of the Retailers'
Occupation Tax Act into the McCormick Place Expansion Project Fund in the specified fiscal years.

Fiscal Year Total Deposit
1993 $0
1994 53,000,000
1995 58,000,000
1996 61,000,000
1997 64,000,000
1998 68,000,000
1999 71,000,000
2000 75,000,000
2001 80,000,000
2002 93,000,000
2003 99,000,000
2004 103,000,000
2005 108,000,000
2006 113,000,000
2007 119,000,000
2008 126,000,000
2009 132,000,000
2010 139,000,000
2011 146,000,000
2012 153,000,000
2013 161,000,000
2014 170,000,000
2015 179,000,000

2016 189,000,000
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2017 199,000,000
2018 210,000,000
2019 221,000,000
2020 233,000,000
2021 246,000,000
2022 260,000,000
2023 and 275,000,000
each fiscal year
thereafter that bonds

are outstanding under
Section 13.2 of the
Metropolitan Pier and
Exposition Authority Act,
but not after fiscal year 2042.

Beginning July 20, 1993 and in each month of each fiscal year thereafter, one-eighth of the amount
requested in the certificate of the Chairman of the Metropolitan Pier and Exposition Authority for that
fiscal year, less the amount deposited into the McCormick Place Expansion Project Fund by the State
Treasurer in the respective month under subsection (g) of Section 13 of the Metropolitan Pier and
Exposition Authority Act, plus cumulative deficiencies in the deposits required under this Section for
previous months and years, shall be deposited into the McCormick Place Expansion Project Fund, until the
full amount requested for the fiscal year, but not in excess of the amount specified above as "Total
Deposit", has been deposited.

Subject to payment of amounts into the Build Illinois Fund and the McCormick Place Expansion Project
Fund pursuant to the preceding paragraphs or in any amendments thereto hereafter enacted, beginning July
1, 1993, the Department shall each month pay into the Illinois Tax Increment Fund 0.27% of 80% of the
net revenue realized for the preceding month from the 6.25% general rate on the selling price of tangible
personal property.

Subject to payment of amounts into the Build Illinois Fund and the McCormick Place Expansion Project
Fund pursuant to the preceding paragraphs or in any amendments thereto hereafter enacted, beginning with
the receipt of the first report of taxes paid by an eligible business and continuing for a 25-year period, the
Department shall each month pay into the Energy Infrastructure Fund 80% of the net revenue realized from
the 6.25% general rate on the selling price of Illinois-mined coal that was sold to an eligible business. For
purposes of this paragraph, the term "eligible business" means a new electric generating facility certified
pursuant to Section 605-332 of the Department of Commerce and Economic Opportunity Cemmunity
Adffairs Law of the Civil Administrative Code of Illinois.

Of the remainder of the moneys received by the Department pursuant to this Act, 75% thereof shall be
paid into the State Treasury and 25% shall be reserved in a special account and used only for the transfer to
the Common School Fund as part of the monthly transfer from the General Revenue Fund in accordance
with Section 8a of the State Finance Act.

As soon as possible after the first day of each month, upon certification of the Department of Revenue,
the Comptroller shall order transferred and the Treasurer shall transfer from the General Revenue Fund to
the Motor Fuel Tax Fund an amount equal to 1.7% of 80% of the net revenue realized under this Act for the
second preceding month. Beginning April 1, 2000, this transfer is no longer required and shall not be made.

Net revenue realized for a month shall be the revenue collected by the State pursuant to this Act, less the
amount paid out during that month as refunds to taxpayers for overpayment of liability.

For greater simplicity of administration, manufacturers, importers and wholesalers whose products are
sold at retail in Illinois by numerous retailers, and who wish to do so, may assume the responsibility for
accounting and paying to the Department all tax accruing under this Act with respect to such sales, if the
retailers who are affected do not make written objection to the Department to this arrangement.

(Source: P.A. 91-37, eff. 7-1-99; 91-51, eff. 6-30-99; 91-101, eff. 7-12-99; 91-541, eff. 8-13-99; 91-872,
eff. 7-1-00; 91-901, eff. 1-1-01; 92-12, eff. 7-1-01; 92-16, eff. 6-28-01; 92-208, eff. 8-2-01; 92-492, eff.
1-1-02; 92-600, eff. 6-28-02; 92-651, eff. 7-11-02; revised 10-15-03.)

Section 25. The Service Use Tax Act is amended by changing Sections 3-10 and 9 as follows:

(35 ILCS 110/3-10) (from Ch. 120, par. 439.33-10)

Sec. 3-10. Rate of tax. Unless otherwise provided in this Section, the tax imposed by this Act is at the
rate of 6.25% of the selling price of tangible personal property transferred as an incident to the sale of
service, but, for the purpose of computing this tax, in no event shall the selling price be less than the cost
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price of the property to the serviceman.
Beginning January 1, 2006 and through January 31, 2006, with respect to energy-efficient products for
use in residential structures, the tax is imposed at the rate of 1.25%. "Energy-efficient products" are:
(1) products that are entitled to carry the Energy Star logo under the Energy Star program

administered by the federal government, as follows: windows, doors, skylights, insulation, roof products,
residential lamps and lights, transformers, compact fluorescent light bulbs, energy saving light bulbs,

programmable thermostats, ceiling fans, water heaters, heating and cooling equipment, and appliances: and
(2) alternative energy systems, such as energy from wind, solar thermal energy. and photovoltaic cells

and panels.

With respect to purchases of "energy-efficient products" in this Section, a "purchase" occurs during the
tax holiday if the buyer places an order and pays the purchase price by cash or credit during the tax holiday
period regardless of whether the delivery of the item occurs after the tax holiday period.

Beginning on July 1, 2000 and through December 31, 2000, with respect to motor fuel, as defined in
Section 1.1 of the Motor Fuel Tax Law, and gasohol, as defined in Section 3-40 of the Use Tax Act, the tax
is imposed at the rate of 1.25%.

With respect to gasohol, as defined in the Use Tax Act, the tax imposed by this Act applies to (i) 70% of
the selling price of property transferred as an incident to the sale of service on or after January 1, 1990, and
before July 1, 2003, (ii) 80% of the selling price of property transferred as an incident to the sale of service
on or after July 1, 2003 and on or before December 31, 2013, and (iii) 100% of the selling price thereafter.
If, at any time, however, the tax under this Act on sales of gasohol, as defined in the Use Tax Act, is
imposed at the rate of 1.25%, then the tax imposed by this Act applies to 100% of the proceeds of sales of
gasohol made during that time.

With respect to majority blended ethanol fuel, as defined in the Use Tax Act, the tax imposed by this Act
does not apply to the selling price of property transferred as an incident to the sale of service on or after
July 1, 2003 and on or before December 31, 2013 but applies to 100% of the selling price thereafter.

With respect to biodiesel blends, as defined in the Use Tax Act, with no less than 1% and no more than
10% biodiesel, the tax imposed by this Act applies to (i) 80% of the selling price of property transferred as
an incident to the sale of service on or after July 1, 2003 and on or before December 31, 2013 and (ii) 100%
of the proceeds of the selling price thereafter. If, at any time, however, the tax under this Act on sales of
biodiesel blends, as defined in the Use Tax Act, with no less than 1% and no more than 10% biodiesel is
imposed at the rate of 1.25%, then the tax imposed by this Act applies to 100% of the proceeds of sales of
biodiesel blends with no less than 1% and no more than 10% biodiesel made during that time.

With respect to 100% biodiesel, as defined in the Use Tax Act, and biodiesel blends, as defined in the
Use Tax Act, with more than 10% but no more than 99% biodiesel, the tax imposed by this Act does not
apply to the proceeds of the selling price of property transferred as an incident to the sale of service on or
after July 1, 2003 and on or before December 31, 2013 but applies to 100% of the selling price thereafter.

At the election of any registered serviceman made for each fiscal year, sales of service in which the
aggregate annual cost price of tangible personal property transferred as an incident to the sales of service is
less than 35%, or 75% in the case of servicemen transferring prescription drugs or servicemen engaged in
graphic arts production, of the aggregate annual total gross receipts from all sales of service, the tax
imposed by this Act shall be based on the serviceman's cost price of the tangible personal property
transferred as an incident to the sale of those services.

The tax shall be imposed at the rate of 1% on food prepared for immediate consumption and transferred
incident to a sale of service subject to this Act or the Service Occupation Tax Act by an entity licensed
under the Hospital Licensing Act, the Nursing Home Care Act, or the Child Care Act of 1969. The tax shall
also be imposed at the rate of 1% on food for human consumption that is to be consumed off the premises
where it is sold (other than alcoholic beverages, soft drinks, and food that has been prepared for immediate
consumption and is not otherwise included in this paragraph) and prescription and nonprescription
medicines, drugs, medical appliances, modifications to a motor vehicle for the purpose of rendering it
usable by a disabled person, and insulin, urine testing materials, syringes, and needles used by diabetics, for
human use. For the purposes of this Section, the term "soft drinks" means any complete, finished,
ready-to-use, non-alcoholic drink, whether carbonated or not, including but not limited to soda water, cola,
fruit juice, vegetable juice, carbonated water, and all other preparations commonly known as soft drinks of
whatever kind or description that are contained in any closed or sealed bottle, can, carton, or container,
regardless of size. "Soft drinks" does not include coffee, tea, non-carbonated water, infant formula, milk or
milk products as defined in the Grade A Pasteurized Milk and Milk Products Act, or drinks containing 50%
or more natural fruit or vegetable juice.
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Notwithstanding any other provisions of this Act, "food for human consumption that is to be consumed
off the premises where it is sold" includes all food sold through a vending machine, except soft drinks and
food products that are dispensed hot from a vending machine, regardless of the location of the vending
machine.

If the property that is acquired from a serviceman is acquired outside Illinois and used outside Illinois
before being brought to Illinois for use here and is taxable under this Act, the "selling price" on which the
tax is computed shall be reduced by an amount that represents a reasonable allowance for depreciation for
the period of prior out-of-state use.

(Source: P.A. 93-17, eff. 6-11-03.)

(35 ILCS 110/9) (from Ch. 120, par. 439.39)

Sec. 9. Each serviceman required or authorized to collect the tax herein imposed shall pay to the
Department the amount of such tax (except as otherwise provided) at the time when he is required to file
his return for the period during which such tax was collected, less a discount of 2.1% prior to January 1,
1990 and 1.75% on and after January 1, 1990, or $5 per calendar year, whichever is greater, which is
allowed to reimburse the serviceman for expenses incurred in collecting the tax, keeping records, preparing
and filing returns, remitting the tax and supplying data to the Department on request. A serviceman need
not remit that part of any tax collected by him to the extent that he is required to pay and does pay the tax
imposed by the Service Occupation Tax Act with respect to his sale of service involving the incidental
transfer by him of the same property.

Except as provided hereinafter in this Section, on or before the twentieth day of each calendar month,
such serviceman shall file a return for the preceding calendar month in accordance with reasonable Rules
and Regulations to be promulgated by the Department. Such return shall be filed on a form prescribed by
the Department and shall contain such information as the Department may reasonably require.

The Department may require returns to be filed on a quarterly basis. If so required, a return for each
calendar quarter shall be filed on or before the twentieth day of the calendar month following the end of
such calendar quarter. The taxpayer shall also file a return with the Department for each of the first two
months of each calendar quarter, on or before the twentieth day of the following calendar month, stating:

1. The name of the seller;

2. The address of the principal place of business from which he engages in business as

a serviceman in this State;

3. The total amount of taxable receipts received by him during the preceding calendar
month, including receipts from charge and time sales, but less all deductions allowed by law;

4. The amount of credit provided in Section 2d of this Act;

5. The amount of tax due;

5-5. The signature of the taxpayer; and

6. Such other reasonable information as the Department may require.

If a taxpayer fails to sign a return within 30 days after the proper notice and demand for signature by the
Department, the return shall be considered valid and any amount shown to be due on the return shall be
deemed assessed.

Beginning October 1, 1993, a taxpayer who has an average monthly tax liability of $150,000 or more
shall make all payments required by rules of the Department by electronic funds transfer. Beginning
October 1, 1994, a taxpayer who has an average monthly tax liability of $100,000 or more shall make all
payments required by rules of the Department by electronic funds transfer. Beginning October 1, 1995, a
taxpayer who has an average monthly tax liability of $50,000 or more shall make all payments required by
rules of the Department by electronic funds transfer. Beginning October 1, 2000, a taxpayer who has an
annual tax liability of $200,000 or more shall make all payments required by rules of the Department by
electronic funds transfer. The term "annual tax liability" shall be the sum of the taxpayer's liabilities under
this Act, and under all other State and local occupation and use tax laws administered by the Department,
for the immediately preceding calendar year. The term "average monthly tax liability" means the sum of the
taxpayer's liabilities under this Act, and under all other State and local occupation and use tax laws
administered by the Department, for the immediately preceding calendar year divided by 12. Beginning on
October 1, 2002, a taxpayer who has a tax liability in the amount set forth in subsection (b) of Section
2505-210 of the Department of Revenue Law shall make all payments required by rules of the Department
by electronic funds transfer.

Before August 1 of each year beginning in 1993, the Department shall notify all taxpayers required to
make payments by electronic funds transfer. All taxpayers required to make payments by electronic funds
transfer shall make those payments for a minimum of one year beginning on October 1.
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Any taxpayer not required to make payments by electronic funds transfer may make payments by
electronic funds transfer with the permission of the Department.

All taxpayers required to make payment by electronic funds transfer and any taxpayers authorized to
voluntarily make payments by electronic funds transfer shall make those payments in the manner
authorized by the Department.

The Department shall adopt such rules as are necessary to effectuate a program of electronic funds
transfer and the requirements of this Section.

If the serviceman is otherwise required to file a monthly return and if the serviceman's average monthly
tax liability to the Department does not exceed $200, the Department may authorize his returns to be filed
on a quarter annual basis, with the return for January, February and March of a given year being due by
April 20 of such year; with the return for April, May and June of a given year being due by July 20 of such
year; with the return for July, August and September of a given year being due by October 20 of such year,
and with the return for October, November and December of a given year being due by January 20 of the
following year.

If the serviceman is otherwise required to file a monthly or quarterly return and if the serviceman's
average monthly tax liability to the Department does not exceed $50, the Department may authorize his
returns to be filed on an annual basis, with the return for a given year being due by January 20 of the
following year.

Such quarter annual and annual returns, as to form and substance, shall be subject to the same
requirements as monthly returns.

Notwithstanding any other provision in this Act concerning the time within which a serviceman may file
his return, in the case of any serviceman who ceases to engage in a kind of business which makes him
responsible for filing returns under this Act, such serviceman shall file a final return under this Act with the
Department not more than 1 month after discontinuing such business.

Where a serviceman collects the tax with respect to the selling price of property which he sells and the
purchaser thereafter returns such property and the serviceman refunds the selling price thereof to the
purchaser, such serviceman shall also refund, to the purchaser, the tax so collected from the purchaser.
When filing his return for the period in which he refunds such tax to the purchaser, the serviceman may
deduct the amount of the tax so refunded by him to the purchaser from any other Service Use Tax, Service
Occupation Tax, retailers' occupation tax or use tax which such serviceman may be required to pay or remit
to the Department, as shown by such return, provided that the amount of the tax to be deducted shall
previously have been remitted to the Department by such serviceman. If the serviceman shall not
previously have remitted the amount of such tax to the Department, he shall be entitled to no deduction
hereunder upon refunding such tax to the purchaser.

Any serviceman filing a return hereunder shall also include the total tax upon the selling price of tangible
personal property purchased for use by him as an incident to a sale of service, and such serviceman shall
remit the amount of such tax to the Department when filing such return.

If experience indicates such action to be practicable, the Department may prescribe and furnish a
combination or joint return which will enable servicemen, who are required to file returns hereunder and
also under the Service Occupation Tax Act, to furnish all the return information required by both Acts on
the one form.

Where the serviceman has more than one business registered with the Department under separate
registration hereunder, such serviceman shall not file each return that is due as a single return covering all
such registered businesses, but shall file separate returns for each such registered business.

Beginning January 1, 1990, each month the Department shall pay into the State and Local Tax Reform
Fund, a special fund in the State Treasury, the net revenue realized for the preceding month from the 1%
tax on sales of food for human consumption which is to be consumed off the premises where it is sold
(other than alcoholic beverages, soft drinks and food which has been prepared for immediate consumption)
and prescription and nonprescription medicines, drugs, medical appliances and insulin, urine testing
materials, syringes and needles used by diabetics.

Beginning January 1, 1990, each month the Department shall pay into the State and Local Sales Tax
Reform Fund 20% of the net revenue realized for the preceding month from the 6.25% general rate on
transfers of tangible personal property, other than tangible personal property which is purchased outside
[llinois at retail from a retailer and which is titled or registered by an agency of this State's government.

Beginning August 1, 2000, each month the Department shall pay into the State and Local Sales Tax
Reform Fund 100% of the net revenue realized for the preceding month from the 1.25% rate on the selling
price of motor fuel and gasohol.
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Beginning January 1, 2006, each month the Department shall pay into the State and Local Sales Tax
Reform Fund 100% of the net revenue realized for the preceding month from the 1.25% rate on the selling

price of energy-efficient products.

Of the remainder of the moneys received by the Department pursuant to this Act, (a) 1.75% thereof shall
be paid into the Build Illinois Fund and (b) prior to July 1, 1989, 2.2% and on and after July 1, 1989, 3.8%
thereof shall be paid into the Build Illinois Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8%, as the case may be, of the moneys received by the Department and required
to be paid into the Build Illinois Fund pursuant to Section 3 of the Retailers' Occupation Tax Act, Section 9
of the Use Tax Act, Section 9 of the Service Use Tax Act, and Section 9 of the Service Occupation Tax
Act, such Acts being hereinafter called the "Tax Acts" and such aggregate of 2.2% or 3.8%, as the case
may be, of moneys being hereinafter called the "Tax Act Amount", and (2) the amount transferred to the
Build Illinois Fund from the State and Local Sales Tax Reform Fund shall be less than the Annual
Specified Amount (as defined in Section 3 of the Retailers' Occupation Tax Act), an amount equal to the
difference shall be immediately paid into the Build Illinois Fund from other moneys received by the
Department pursuant to the Tax Acts; and further provided, that if on the last business day of any month the
sum of (1) the Tax Act Amount required to be deposited into the Build Illinois Bond Account in the Build
[linois Fund during such month and (2) the amount transferred during such month to the Build Illinois
Fund from the State and Local Sales Tax Reform Fund shall have been less than 1/12 of the Annual
Specified Amount, an amount equal to the difference shall be immediately paid into the Build Illinois Fund
from other moneys received by the Department pursuant to the Tax Acts; and, further provided, that in no
event shall the payments required under the preceding proviso result in aggregate payments into the Build
Illinois Fund pursuant to this clause (b) for any fiscal year in excess of the greater of (i) the Tax Act
Amount or (ii) the Annual Specified Amount for such fiscal year; and, further provided, that the amounts
payable into the Build Illinois Fund under this clause (b) shall be payable only until such time as the
aggregate amount on deposit under each trust indenture securing Bonds issued and outstanding pursuant to
the Build Illinois Bond Act is sufficient, taking into account any future investment income, to fully provide,
in accordance with such indenture, for the defeasance of or the payment of the principal of, premium, if
any, and interest on the Bonds secured by such indenture and on any Bonds expected to be issued thereafter
and all fees and costs payable with respect thereto, all as certified by the Director of the Bureau of the
Budget (now Governor's Office of Management and Budget). If on the last business day of any month in
which Bonds are outstanding pursuant to the Build Illinois Bond Act, the aggregate of the moneys
deposited in the Build Illinois Bond Account in the Build Illinois Fund in such month shall be less than the
amount required to be transferred in such month from the Build Illinois Bond Account to the Build Illinois
Bond Retirement and Interest Fund pursuant to Section 13 of the Build Illinois Bond Act, an amount equal
to such deficiency shall be immediately paid from other moneys received by the Department pursuant to
the Tax Acts to the Build Illinois Fund; provided, however, that any amounts paid to the Build Illinois Fund
in any fiscal year pursuant to this sentence shall be deemed to constitute payments pursuant to clause (b) of
the preceding sentence and shall reduce the amount otherwise payable for such fiscal year pursuant to
clause (b) of the preceding sentence. The moneys received by the Department pursuant to this Act and
required to be deposited into the Build Illinois Fund are subject to the pledge, claim and charge set forth in
Section 12 of the Build Illinois Bond Act.

Subject to payment of amounts into the Build Illinois Fund as provided in the preceding paragraph or in
any amendment thereto hereafter enacted, the following specified monthly installment of the amount
requested in the certificate of the Chairman of the Metropolitan Pier and Exposition Authority provided
under Section 8.25f of the State Finance Act, but not in excess of the sums designated as "Total Deposit",
shall be deposited in the aggregate from collections under Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, Section 9 of the Service Occupation Tax Act, and Section 3 of the Retailers'
Occupation Tax Act into the McCormick Place Expansion Project Fund in the specified fiscal years.

Fiscal Year Total Deposit
1993 $0
1994 53,000,000
1995 58,000,000
1996 61,000,000
1997 64,000,000
1998 68,000,000
1999 71,000,000

2000 75,000,000
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2001 80,000,000
2002 93,000,000
2003 99,000,000
2004 103,000,000
2005 108,000,000
2006 113,000,000
2007 119,000,000
2008 126,000,000
2009 132,000,000
2010 139,000,000
2011 146,000,000
2012 153,000,000
2013 161,000,000
2014 170,000,000
2015 179,000,000
2016 189,000,000
2017 199,000,000
2018 210,000,000
2019 221,000,000
2020 233,000,000
2021 246,000,000
2022 260,000,000
2023 and 275,000,000
each fiscal year
thereafter that bonds

are outstanding under
Section 13.2 of the
Metropolitan Pier and
Exposition Authority Act,
but not after fiscal year 2042.

Beginning July 20, 1993 and in each month of each fiscal year thereafter, one-eighth of the amount
requested in the certificate of the Chairman of the Metropolitan Pier and Exposition Authority for that
fiscal year, less the amount deposited into the McCormick Place Expansion Project Fund by the State
Treasurer in the respective month under subsection (g) of Section 13 of the Metropolitan Pier and
Exposition Authority Act, plus cumulative deficiencies in the deposits required under this Section for
previous months and years, shall be deposited into the McCormick Place Expansion Project Fund, until the
full amount requested for the fiscal year, but not in excess of the amount specified above as "Total
Deposit", has been deposited.

Subject to payment of amounts into the Build Illinois Fund and the McCormick Place Expansion Project
Fund pursuant to the preceding paragraphs or in any amendments thereto hereafter enacted, beginning July
1, 1993, the Department shall each month pay into the Illinois Tax Increment Fund 0.27% of 80% of the
net revenue realized for the preceding month from the 6.25% general rate on the selling price of tangible
personal property.

Subject to payment of amounts into the Build Illinois Fund and the McCormick Place Expansion Project
Fund pursuant to the preceding paragraphs or in any amendments thereto hereafter enacted, beginning with
the receipt of the first report of taxes paid by an eligible business and continuing for a 25-year period, the
Department shall each month pay into the Energy Infrastructure Fund 80% of the net revenue realized from
the 6.25% general rate on the selling price of Illinois-mined coal that was sold to an eligible business. For
purposes of this paragraph, the term "eligible business" means a new electric generating facility certified
pursuant to Section 605-332 of the Department of Commerce and Economic Opportunity Cemmunity
Affairs Law of the Civil Administrative Code of Illinois.

All remaining moneys received by the Department pursuant to this Act shall be paid into the General
Revenue Fund of the State Treasury.

As soon as possible after the first day of each month, upon certification of the Department of Revenue,
the Comptroller shall order transferred and the Treasurer shall transfer from the General Revenue Fund to
the Motor Fuel Tax Fund an amount equal to 1.7% of 80% of the net revenue realized under this Act for the
second preceding month. Beginning April 1, 2000, this transfer is no longer required and shall not be made.
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Net revenue realized for a month shall be the revenue collected by the State pursuant to this Act, less the
amount paid out during that month as refunds to taxpayers for overpayment of liability.

(Source: P.A. 92-12, eff. 7-1-01; 92-208, eff. 8-2-01; 92-492, eff. 1-1-02; 92-600, eff. 6-28-02; 92-651, eff.
7-11-02; revised 10-15-03.)

Section 30. The Service Occupation Tax Act is amended by changing Sections 3-10 and 9 as follows:

(35 ILCS 115/3-10) (from Ch. 120, par. 439.103-10)

Sec. 3-10. Rate of tax. Unless otherwise provided in this Section, the tax imposed by this Act is at the
rate of 6.25% of the "selling price", as defined in Section 2 of the Service Use Tax Act, of the tangible
personal property. For the purpose of computing this tax, in no event shall the "selling price" be less than
the cost price to the serviceman of the tangible personal property transferred. The selling price of each item
of tangible personal property transferred as an incident of a sale of service may be shown as a distinct and
separate item on the serviceman's billing to the service customer. If the selling price is not so shown, the
selling price of the tangible personal property is deemed to be 50% of the serviceman's entire billing to the
service customer. When, however, a serviceman contracts to design, develop, and produce special order
machinery or equipment, the tax imposed by this Act shall be based on the serviceman's cost price of the
tangible personal property transferred incident to the completion of the contract.

Beginning January 1, 2006 and through January 31, 2006, with respect to energy-efficient products for
use in residential structures, the tax is imposed at the rate of 1.25%. "Energy-efficient products" are:

(1) products that are entitled to carry the Energy Star logo under the Energy Star program
administered by the federal government, as follows: windows, doors, skylights, insulation, roof products,
residential lamps and lights, transformers, compact fluorescent light bulbs, energy saving light bulbs,
programmable thermostats, ceiling fans, water heaters, heating and cooling equipment, and appliances; and

(2) alternative energy systems, such as energy from wind, solar thermal energy, and photovoltaic cells
and panels.

With respect to purchases of "energy-efficient products" in this Section, a "purchase" occurs during the
tax holiday if the buyer places an order and pays the purchase price by cash or credit during the tax holiday
period regardless of whether the delivery of the item occurs after the tax holiday period.

Beginning on July 1, 2000 and through December 31, 2000, with respect to motor fuel, as defined in
Section 1.1 of the Motor Fuel Tax Law, and gasohol, as defined in Section 3-40 of the Use Tax Act, the tax
is imposed at the rate of 1.25%.

With respect to gasohol, as defined in the Use Tax Act, the tax imposed by this Act shall apply to (i)
70% of the cost price of property transferred as an incident to the sale of service on or after January 1,
1990, and before July 1, 2003, (ii) 80% of the selling price of property transferred as an incident to the sale
of service on or after July 1, 2003 and on or before December 31, 2013, and (iii) 100% of the cost price
thereafter. If, at any time, however, the tax under this Act on sales of gasohol, as defined in the Use Tax
Act, is imposed at the rate of 1.25%, then the tax imposed by this Act applies to 100% of the proceeds of
sales of gasohol made during that time.

With respect to majority blended ethanol fuel, as defined in the Use Tax Act, the tax imposed by this Act
does not apply to the selling price of property transferred as an incident to the sale of service on or after
July 1, 2003 and on or before December 31, 2013 but applies to 100% of the selling price thereafter.

With respect to biodiesel blends, as defined in the Use Tax Act, with no less than 1% and no more than
10% biodiesel, the tax imposed by this Act applies to (i) 80% of the selling price of property transferred as
an incident to the sale of service on or after July 1, 2003 and on or before December 31, 2013 and (ii) 100%
of the proceeds of the selling price thereafter. If, at any time, however, the tax under this Act on sales of
biodiesel blends, as defined in the Use Tax Act, with no less than 1% and no more than 10% biodiesel is
imposed at the rate of 1.25%, then the tax imposed by this Act applies to 100% of the proceeds of sales of
biodiesel blends with no less than 1% and no more than 10% biodiesel made during that time.

With respect to 100% biodiesel, as defined in the Use Tax Act, and biodiesel blends, as defined in the
Use Tax Act, with more than 10% but no more than 99% biodiesel material, the tax imposed by this Act
does not apply to the proceeds of the selling price of property transferred as an incident to the sale of
service on or after July 1, 2003 and on or before December 31, 2013 but applies to 100% of the selling
price thereafter.

At the election of any registered serviceman made for each fiscal year, sales of service in which the
aggregate annual cost price of tangible personal property transferred as an incident to the sales of service is
less than 35%, or 75% in the case of servicemen transferring prescription drugs or servicemen engaged in
graphic arts production, of the aggregate annual total gross receipts from all sales of service, the tax
imposed by this Act shall be based on the serviceman's cost price of the tangible personal property
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transferred incident to the sale of those services.

The tax shall be imposed at the rate of 1% on food prepared for immediate consumption and transferred
incident to a sale of service subject to this Act or the Service Occupation Tax Act by an entity licensed
under the Hospital Licensing Act, the Nursing Home Care Act, or the Child Care Act of 1969. The tax shall
also be imposed at the rate of 1% on food for human consumption that is to be consumed off the premises
where it is sold (other than alcoholic beverages, soft drinks, and food that has been prepared for immediate
consumption and is not otherwise included in this paragraph) and prescription and nonprescription
medicines, drugs, medical appliances, modifications to a motor vehicle for the purpose of rendering it
usable by a disabled person, and insulin, urine testing materials, syringes, and needles used by diabetics, for
human use. For the purposes of this Section, the term "soft drinks" means any complete, finished,
ready-to-use, non-alcoholic drink, whether carbonated or not, including but not limited to soda water, cola,
fruit juice, vegetable juice, carbonated water, and all other preparations commonly known as soft drinks of
whatever kind or description that are contained in any closed or sealed can, carton, or container, regardless
of size. "Soft drinks" does not include coffee, tea, non-carbonated water, infant formula, milk or milk
products as defined in the Grade A Pasteurized Milk and Milk Products Act, or drinks containing 50% or
more natural fruit or vegetable juice.

Notwithstanding any other provisions of this Act, "food for human consumption that is to be consumed
off the premises where it is sold" includes all food sold through a vending machine, except soft drinks and
food products that are dispensed hot from a vending machine, regardless of the location of the vending
machine.

(Source: P.A. 93-17, eff. 6-11-03.)

(35 ILCS 115/9) (from Ch. 120, par. 439.109)

Sec. 9. Each serviceman required or authorized to collect the tax herein imposed shall pay to the
Department the amount of such tax at the time when he is required to file his return for the period during
which such tax was collectible, less a discount of 2.1% prior to January 1, 1990, and 1.75% on and after
January 1, 1990, or $5 per calendar year, whichever is greater, which is allowed to reimburse the
serviceman for expenses incurred in collecting the tax, keeping records, preparing and filing returns,
remitting the tax and supplying data to the Department on request.

Where such tangible personal property is sold under a conditional sales contract, or under any other form
of sale wherein the payment of the principal sum, or a part thereof, is extended beyond the close of the
period for which the return is filed, the serviceman, in collecting the tax may collect, for each tax return
period, only the tax applicable to the part of the selling price actually received during such tax return
period.

Except as provided hereinafter in this Section, on or before the twentieth day of each calendar month,
such serviceman shall file a return for the preceding calendar month in accordance with reasonable rules
and regulations to be promulgated by the Department of Revenue. Such return shall be filed on a form
prescribed by the Department and shall contain such information as the Department may reasonably
require.

The Department may require returns to be filed on a quarterly basis. If so required, a return for each
calendar quarter shall be filed on or before the twentieth day of the calendar month following the end of
such calendar quarter. The taxpayer shall also file a return with the Department for each of the first two
months of each calendar quarter, on or before the twentieth day of the following calendar month, stating:

1. The name of the seller;

2. The address of the principal place of business from which he engages in business as

a serviceman in this State;

3. The total amount of taxable receipts received by him during the preceding calendar
month, including receipts from charge and time sales, but less all deductions allowed by law;

4. The amount of credit provided in Section 2d of this Act;

5. The amount of tax due;

5-5. The signature of the taxpayer; and

6. Such other reasonable information as the Department may require.

If a taxpayer fails to sign a return within 30 days after the proper notice and demand for signature by the
Department, the return shall be considered valid and any amount shown to be due on the return shall be
deemed assessed.

Prior to October 1, 2003, and on and after September 1, 2004 a serviceman may accept a Manufacturer's
Purchase Credit certification from a purchaser in satisfaction of Service Use Tax as provided in Section
3-70 of the Service Use Tax Act if the purchaser provides the appropriate documentation as required by
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Section 3-70 of the Service Use Tax Act. A Manufacturer's Purchase Credit certification, accepted prior to
October 1, 2003 or on or after September 1, 2004 by a serviceman as provided in Section 3-70 of the
Service Use Tax Act, may be used by that serviceman to satisfy Service Occupation Tax liability in the
amount claimed in the certification, not to exceed 6.25% of the receipts subject to tax from a qualifying
purchase. A Manufacturer's Purchase Credit reported on any original or amended return filed under this Act
after October 20, 2003 for reporting periods prior to September 1, 2004 shall be disallowed. Manufacturer's
Purchase Credit reported on annual returns due on or after January 1, 2005 will be disallowed for periods
prior to September 1, 2004. No Manufacturer's Purchase Credit may be used after September 30, 2003
through August 31, 2004 to satisfy any tax liability imposed under this Act, including any audit liability.

If the serviceman's average monthly tax liability to the Department does not exceed $200, the
Department may authorize his returns to be filed on a quarter annual basis, with the return for January,
February and March of a given year being due by April 20 of such year; with the return for April, May and
June of a given year being due by July 20 of such year; with the return for July, August and September of a
given year being due by October 20 of such year, and with the return for October, November and
December of a given year being due by January 20 of the following year.

If the serviceman's average monthly tax liability to the Department does not exceed $50, the Department
may authorize his returns to be filed on an annual basis, with the return for a given year being due by
January 20 of the following year.

Such quarter annual and annual returns, as to form and substance, shall be subject to the same
requirements as monthly returns.

Notwithstanding any other provision in this Act concerning the time within which a serviceman may file
his return, in the case of any serviceman who ceases to engage in a kind of business which makes him
responsible for filing returns under this Act, such serviceman shall file a final return under this Act with the
Department not more than 1 month after discontinuing such business.

Beginning October 1, 1993, a taxpayer who has an average monthly tax liability of $150,000 or more
shall make all payments required by rules of the Department by electronic funds transfer. Beginning
October 1, 1994, a taxpayer who has an average monthly tax liability of $100,000 or more shall make all
payments required by rules of the Department by electronic funds transfer. Beginning October 1, 1995, a
taxpayer who has an average monthly tax liability of $50,000 or more shall make all payments required by
rules of the Department by electronic funds transfer. Beginning October 1, 2000, a taxpayer who has an
annual tax liability of $200,000 or more shall make all payments required by rules of the Department by
electronic funds transfer. The term "annual tax liability" shall be the sum of the taxpayer's liabilities under
this Act, and under all other State and local occupation and use tax laws administered by the Department,
for the immediately preceding calendar year. The term "average monthly tax liability" means the sum of the
taxpayer's liabilities under this Act, and under all other State and local occupation and use tax laws
administered by the Department, for the immediately preceding calendar year divided by 12. Beginning on
October 1, 2002, a taxpayer who has a tax liability in the amount set forth in subsection (b) of Section
2505-210 of the Department of Revenue Law shall make all payments required by rules of the Department
by electronic funds transfer.

Before August 1 of each year beginning in 1993, the Department shall notify all taxpayers required to
make payments by electronic funds transfer. All taxpayers required to make payments by electronic funds
transfer shall make those payments for a minimum of one year beginning on October 1.

Any taxpayer not required to make payments by electronic funds transfer may make payments by
electronic funds transfer with the permission of the Department.

All taxpayers required to make payment by electronic funds transfer and any taxpayers authorized to
voluntarily make payments by electronic funds transfer shall make those payments in the manner
authorized by the Department.

The Department shall adopt such rules as are necessary to effectuate a program of electronic funds
transfer and the requirements of this Section.

Where a serviceman collects the tax with respect to the selling price of tangible personal property which
he sells and the purchaser thereafter returns such tangible personal property and the serviceman refunds the
selling price thereof to the purchaser, such serviceman shall also refund, to the purchaser, the tax so
collected from the purchaser. When filing his return for the period in which he refunds such tax to the
purchaser, the serviceman may deduct the amount of the tax so refunded by him to the purchaser from any
other Service Occupation Tax, Service Use Tax, Retailers' Occupation Tax or Use Tax which such
serviceman may be required to pay or remit to the Department, as shown by such return, provided that the
amount of the tax to be deducted shall previously have been remitted to the Department by such
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serviceman. If the serviceman shall not previously have remitted the amount of such tax to the Department,
he shall be entitled to no deduction hereunder upon refunding such tax to the purchaser.

If experience indicates such action to be practicable, the Department may prescribe and furnish a
combination or joint return which will enable servicemen, who are required to file returns hereunder and
also under the Retailers' Occupation Tax Act, the Use Tax Act or the Service Use Tax Act, to furnish all the
return information required by all said Acts on the one form.

Where the serviceman has more than one business registered with the Department under separate
registrations hereunder, such serviceman shall file separate returns for each registered business.

Beginning January 1, 1990, each month the Department shall pay into the Local Government Tax Fund
the revenue realized for the preceding month from the 1% tax on sales of food for human consumption
which is to be consumed off the premises where it is sold (other than alcoholic beverages, soft drinks and
food which has been prepared for immediate consumption) and prescription and nonprescription medicines,
drugs, medical appliances and insulin, urine testing materials, syringes and needles used by diabetics.

Beginning January 1, 1990, each month the Department shall pay into the County and Mass Transit
District Fund 4% of the revenue realized for the preceding month from the 6.25% general rate.

Beginning August 1, 2000, each month the Department shall pay into the County and Mass Transit
District Fund 20% of the net revenue realized for the preceding month from the 1.25% rate on the selling
price of motor fuel and gasohol.

Beginning January 1, 2006, each month the Department shall pay into the County and Mass Transit
District Fund 20% of the net revenue realized for the preceding month from the 1.25% rate on the selling
price of energy-efficient products.

Beginning January 1, 1990, each month the Department shall pay into the Local Government Tax Fund
16% of the revenue realized for the preceding month from the 6.25% general rate on transfers of tangible
personal property.

Beginning August 1, 2000, each month the Department shall pay into the Local Government Tax Fund
80% of the net revenue realized for the preceding month from the 1.25% rate on the selling price of motor
fuel and gasohol.

Beginning January 1, 2006, each month the Department shall pay into the Local Government Tax Fund
80% of the net revenue realized for the preceding month from the 1.25% rate on the selling price of
energy-efficient products.

Of the remainder of the moneys received by the Department pursuant to this Act, (a) 1.75% thereof shall
be paid into the Build Illinois Fund and (b) prior to July 1, 1989, 2.2% and on and after July 1, 1989, 3.8%
thereof shall be paid into the Build Illinois Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8%, as the case may be, of the moneys received by the Department and required
to be paid into the Build Illinois Fund pursuant to Section 3 of the Retailers' Occupation Tax Act, Section 9
of the Use Tax Act, Section 9 of the Service Use Tax Act, and Section 9 of the Service Occupation Tax
Act, such Acts being hereinafter called the "Tax Acts" and such aggregate of 2.2% or 3.8%, as the case
may be, of moneys being hereinafter called the "Tax Act Amount", and (2) the amount transferred to the
Build Illinois Fund from the State and Local Sales Tax Reform Fund shall be less than the Annual
Specified Amount (as defined in Section 3 of the Retailers' Occupation Tax Act), an amount equal to the
difference shall be immediately paid into the Build Illinois Fund from other moneys received by the
Department pursuant to the Tax Acts; and further provided, that if on the last business day of any month the
sum of (1) the Tax Act Amount required to be deposited into the Build Illinois Account in the Build Illinois
Fund during such month and (2) the amount transferred during such month to the Build Illinois Fund from
the State and Local Sales Tax Reform Fund shall have been less than 1/12 of the Annual Specified Amount,
an amount equal to the difference shall be immediately paid into the Build Illinois Fund from other moneys
received by the Department pursuant to the Tax Acts; and, further provided, that in no event shall the
payments required under the preceding proviso result in aggregate payments into the Build Illinois Fund
pursuant to this clause (b) for any fiscal year in excess of the greater of (i) the Tax Act Amount or (ii) the
Annual Specified Amount for such fiscal year; and, further provided, that the amounts payable into the
Build Illinois Fund under this clause (b) shall be payable only until such time as the aggregate amount on
deposit under each trust indenture securing Bonds issued and outstanding pursuant to the Build Illinois
Bond Act is sufficient, taking into account any future investment income, to fully provide, in accordance
with such indenture, for the defeasance of or the payment of the principal of, premium, if any, and interest
on the Bonds secured by such indenture and on any Bonds expected to be issued thereafter and all fees and
costs payable with respect thereto, all as certified by the Director of the Bureau of the Budget (now
Governor's Office of Management and Budget). If on the last business day of any month in which Bonds
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are outstanding pursuant to the Build Illinois Bond Act, the aggregate of the moneys deposited in the Build
Illinois Bond Account in the Build Illinois Fund in such month shall be less than the amount required to be
transferred in such month from the Build Illinois Bond Account to the Build Illinois Bond Retirement and
Interest Fund pursuant to Section 13 of the Build Illinois Bond Act, an amount equal to such deficiency
shall be immediately paid from other moneys received by the Department pursuant to the Tax Acts to the
Build Illinois Fund; provided, however, that any amounts paid to the Build Illinois Fund in any fiscal year
pursuant to this sentence shall be deemed to constitute payments pursuant to clause (b) of the preceding
sentence and shall reduce the amount otherwise payable for such fiscal year pursuant to clause (b) of the
preceding sentence. The moneys received by the Department pursuant to this Act and required to be
deposited into the Build Illinois Fund are subject to the pledge, claim and charge set forth in Section 12 of
the Build Illinois Bond Act.

Subject to payment of amounts into the Build Illinois Fund as provided in the preceding paragraph or in
any amendment thereto hereafter enacted, the following specified monthly installment of the amount
requested in the certificate of the Chairman of the Metropolitan Pier and Exposition Authority provided
under Section 8.25f of the State Finance Act, but not in excess of the sums designated as "Total Deposit",
shall be deposited in the aggregate from collections under Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, Section 9 of the Service Occupation Tax Act, and Section 3 of the Retailers'
Occupation Tax Act into the McCormick Place Expansion Project Fund in the specified fiscal years.

Fiscal Year Total Deposit
1993 $0
1994 53,000,000
1995 58,000,000
1996 61,000,000
1997 64,000,000
1998 68,000,000
1999 71,000,000
2000 75,000,000
2001 80,000,000
2002 93,000,000
2003 99,000,000
2004 103,000,000
2005 108,000,000
2006 113,000,000
2007 119,000,000
2008 126,000,000
2009 132,000,000
2010 139,000,000
2011 146,000,000
2012 153,000,000
2013 161,000,000
2014 170,000,000
2015 179,000,000
2016 189,000,000
2017 199,000,000
2018 210,000,000
2019 221,000,000
2020 233,000,000
2021 246,000,000
2022 260,000,000

2023 and 275,000,000
each fiscal year
thereafter that bonds

are outstanding under
Section 13.2 of the
Metropolitan Pier and
Exposition Authority Act,
but not after fiscal year 2042.
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Beginning July 20, 1993 and in each month of each fiscal year thereafter, one-eighth of the amount
requested in the certificate of the Chairman of the Metropolitan Pier and Exposition Authority for that
fiscal year, less the amount deposited into the McCormick Place Expansion Project Fund by the State
Treasurer in the respective month under subsection (g) of Section 13 of the Metropolitan Pier and
Exposition Authority Act, plus cumulative deficiencies in the deposits required under this Section for
previous months and years, shall be deposited into the McCormick Place Expansion Project Fund, until the
full amount requested for the fiscal year, but not in excess of the amount specified above as "Total
Deposit", has been deposited.

Subject to payment of amounts into the Build Illinois Fund and the McCormick Place Expansion Project
Fund pursuant to the preceding paragraphs or in any amendments thereto hereafter enacted, beginning July
1, 1993, the Department shall each month pay into the Illinois Tax Increment Fund 0.27% of 80% of the
net revenue realized for the preceding month from the 6.25% general rate on the selling price of tangible
personal property.

Subject to payment of amounts into the Build Illinois Fund and the McCormick Place Expansion Project
Fund pursuant to the preceding paragraphs or in any amendments thereto hereafter enacted, beginning with
the receipt of the first report of taxes paid by an eligible business and continuing for a 25-year period, the
Department shall each month pay into the Energy Infrastructure Fund 80% of the net revenue realized from
the 6.25% general rate on the selling price of Illinois-mined coal that was sold to an eligible business. For
purposes of this paragraph, the term "eligible business" means a new electric generating facility certified
pursuant to Section 605-332 of the Department of Commerce and Economic Opportunity Law of the Civil
Administrative Code of Illinois.

Remaining moneys received by the Department pursuant to this Act shall be paid into the General
Revenue Fund of the State Treasury.

The Department may, upon separate written notice to a taxpayer, require the taxpayer to prepare and file
with the Department on a form prescribed by the Department within not less than 60 days after receipt of
the notice an annual information return for the tax year specified in the notice. Such annual return to the
Department shall include a statement of gross receipts as shown by the taxpayer's last Federal income tax
return. If the total receipts of the business as reported in the Federal income tax return do not agree with the
gross receipts reported to the Department of Revenue for the same period, the taxpayer shall attach to his
annual return a schedule showing a reconciliation of the 2 amounts and the reasons for the difference. The
taxpayer's annual return to the Department shall also disclose the cost of goods sold by the taxpayer during
the year covered by such return, opening and closing inventories of such goods for such year, cost of goods
used from stock or taken from stock and given away by the taxpayer during such year, pay roll information
of the taxpayer's business during such year and any additional reasonable information which the
Department deems would be helpful in determining the accuracy of the monthly, quarterly or annual
returns filed by such taxpayer as hereinbefore provided for in this Section.

If the annual information return required by this Section is not filed when and as required, the taxpayer
shall be liable as follows:

(i) Until January 1, 1994, the taxpayer shall be liable for a penalty equal to 1/6 of

1% of the tax due from such taxpayer under this Act during the period to be covered by the annual return

for each month or fraction of a month until such return is filed as required, the penalty to be assessed and

collected in the same manner as any other penalty provided for in this Act.
(i1) On and after January 1, 1994, the taxpayer shall be liable for a penalty as
described in Section 3-4 of the Uniform Penalty and Interest Act.

The chief executive officer, proprietor, owner or highest ranking manager shall sign the annual return to
certify the accuracy of the information contained therein. Any person who willfully signs the annual return
containing false or inaccurate information shall be guilty of perjury and punished accordingly. The annual
return form prescribed by the Department shall include a warning that the person signing the return may be
liable for perjury.

The foregoing portion of this Section concerning the filing of an annual information return shall not
apply to a serviceman who is not required to file an income tax return with the United States Government.

As soon as possible after the first day of each month, upon certification of the Department of Revenue,
the Comptroller shall order transferred and the Treasurer shall transfer from the General Revenue Fund to
the Motor Fuel Tax Fund an amount equal to 1.7% of 80% of the net revenue realized under this Act for the
second preceding month. Beginning April 1, 2000, this transfer is no longer required and shall not be made.

Net revenue realized for a month shall be the revenue collected by the State pursuant to this Act, less the
amount paid out during that month as refunds to taxpayers for overpayment of liability.
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For greater simplicity of administration, it shall be permissible for manufacturers, importers and
wholesalers whose products are sold by numerous servicemen in Illinois, and who wish to do so, to assume
the responsibility for accounting and paying to the Department all tax accruing under this Act with respect
to such sales, if the servicemen who are affected do not make written objection to the Department to this
arrangement.

(Source: P.A. 92-12, eff. 7-1-01; 92-208, eff. 8-2-01; 92-492, eff. 1-1-02; 92-600, eff. 6-28-02; 92-651, eff.
7-11-02; 93-24, eff. 6-20-03; 93-840, eff. 7-30-04.)

Section 35. The Retailers' Occupation Tax Act is amended by changing Sections 2-10 and 3 as follows:

(35 ILCS 120/2-10) (from Ch. 120, par. 441-10)

Sec. 2-10. Rate of tax. Unless otherwise provided in this Section, the tax imposed by this Act is at the
rate of 6.25% of gross receipts from sales of tangible personal property made in the course of business.

Beginning January 1, 2006 and through January 31, 2006, with respect to energy-efficient products for
use in residential structures, the tax is imposed at the rate of 1.25%. "Energy-efficient products" are:

(1) products that are entitled to carry the Energy Star logo under the Energy Star program

administered by the federal government, as follows: windows, doors, skylights, insulation, roof products,
residential lamps and lights, transformers, compact fluorescent light bulbs, energy saving light bulbs,

programmable thermostats, ceiling fans, water heaters, heating and cooling equipment, and appliances; and
(2) alternative energy systems, such as energy from wind, solar thermal energy. and photovoltaic cells

and panels.

With respect to purchases of "energy-efficient products" in this Section, a "purchase" occurs during the
tax holiday if the buyer places an order and pays the purchase price by cash or credit during the tax holiday
period regardless of whether the delivery of the item occurs after the tax holiday period.

Beginning on July 1, 2000 and through December 31, 2000, with respect to motor fuel, as defined in
Section 1.1 of the Motor Fuel Tax Law, and gasohol, as defined in Section 3-40 of the Use Tax Act, the tax
is imposed at the rate of 1.25%.

Within 14 days after the effective date of this amendatory Act of the 91st General Assembly, each
retailer of motor fuel and gasohol shall cause the following notice to be posted in a prominently visible
place on each retail dispensing device that is used to dispense motor fuel or gasohol in the State of Illinois:
"As of July 1, 2000, the State of Illinois has eliminated the State's share of sales tax on motor fuel and
gasohol through December 31, 2000. The price on this pump should reflect the elimination of the tax." The
notice shall be printed in bold print on a sign that is no smaller than 4 inches by 8 inches. The sign shall be
clearly visible to customers. Any retailer who fails to post or maintain a required sign through December
31, 2000 is guilty of a petty offense for which the fine shall be $500 per day per each retail premises where
a violation occurs.

With respect to gasohol, as defined in the Use Tax Act, the tax imposed by this Act applies to (i) 70% of
the proceeds of sales made on or after January 1, 1990, and before July 1, 2003, (ii) 80% of the proceeds of
sales made on or after July 1, 2003 and on or before December 31, 2013, and (iii) 100% of the proceeds of
sales made thereafter. If, at any time, however, the tax under this Act on sales of gasohol, as defined in the
Use Tax Act, is imposed at the rate of 1.25%, then the tax imposed by this Act applies to 100% of the
proceeds of sales of gasohol made during that time.

With respect to majority blended ethanol fuel, as defined in the Use Tax Act, the tax imposed by this Act
does not apply to the proceeds of sales made on or after July 1, 2003 and on or before December 31, 2013
but applies to 100% of the proceeds of sales made thereafter.

With respect to biodiesel blends, as defined in the Use Tax Act, with no less than 1% and no more than
10% biodiesel, the tax imposed by this Act applies to (i) 80% of the proceeds of sales made on or after July
1, 2003 and on or before December 31, 2013 and (ii) 100% of the proceeds of sales made thereafter. If, at
any time, however, the tax under this Act on sales of biodiesel blends, as defined in the Use Tax Act, with
no less than 1% and no more than 10% biodiesel is imposed at the rate of 1.25%, then the tax imposed by
this Act applies to 100% of the proceeds of sales of biodiesel blends with no less than 1% and no more than
10% biodiesel made during that time.

With respect to 100% biodiesel, as defined in the Use Tax Act, and biodiesel blends, as defined in the
Use Tax Act, with more than 10% but no more than 99% biodiesel, the tax imposed by this Act does not
apply to the proceeds of sales made on or after July 1, 2003 and on or before December 31, 2013 but
applies to 100% of the proceeds of sales made thereafter.

With respect to food for human consumption that is to be consumed off the premises where it is sold
(other than alcoholic beverages, soft drinks, and food that has been prepared for immediate consumption)
and prescription and nonprescription medicines, drugs, medical appliances, modifications to a motor
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vehicle for the purpose of rendering it usable by a disabled person, and insulin, urine testing materials,
syringes, and needles used by diabetics, for human use, the tax is imposed at the rate of 1%. For the
purposes of this Section, the term "soft drinks" means any complete, finished, ready-to-use, non-alcoholic
drink, whether carbonated or not, including but not limited to soda water, cola, fruit juice, vegetable juice,
carbonated water, and all other preparations commonly known as soft drinks of whatever kind or
description that are contained in any closed or sealed bottle, can, carton, or container, regardless of size.
"Soft drinks" does not include coffee, tea, non-carbonated water, infant formula, milk or milk products as
defined in the Grade A Pasteurized Milk and Milk Products Act, or drinks containing 50% or more natural
fruit or vegetable juice.

Notwithstanding any other provisions of this Act, "food for human consumption that is to be consumed
off the premises where it is sold" includes all food sold through a vending machine, except soft drinks and
food products that are dispensed hot from a vending machine, regardless of the location of the vending
machine.

(Source: P.A. 93-17, eff. 6-11-03.)

(35 ILCS 120/3) (from Ch. 120, par. 442)

Sec. 3. Except as provided in this Section, on or before the twentieth day of each calendar month, every
person engaged in the business of selling tangible personal property at retail in this State during the
preceding calendar month shall file a return with the Department, stating:

1. The name of the seller;
2. His residence address and the address of his principal place of business and the

address of the principal place of business (if that is a different address) from which he engages in the

business of selling tangible personal property at retail in this State;

3. Total amount of receipts received by him during the preceding calendar month or

quarter, as the case may be, from sales of tangible personal property, and from services furnished, by him

during such preceding calendar month or quarter;

4. Total amount received by him during the preceding calendar month or quarter on

charge and time sales of tangible personal property, and from services furnished, by him prior to the

month or quarter for which the return is filed;

5. Deductions allowed by law;

6. Gross receipts which were received by him during the preceding calendar month or
quarter and upon the basis of which the tax is imposed;

7. The amount of credit provided in Section 2d of this Act;

8. The amount of tax due;

9. The signature of the taxpayer; and

10. Such other reasonable information as the Department may require.

If a taxpayer fails to sign a return within 30 days after the proper notice and demand for signature by the
Department, the return shall be considered valid and any amount shown to be due on the return shall be
deemed assessed.

Each return shall be accompanied by the statement of prepaid tax issued pursuant to Section 2e for which
credit is claimed.

Prior to October 1, 2003, and on and after September 1, 2004 a retailer may accept a Manufacturer's
Purchase Credit certification from a purchaser in satisfaction of Use Tax as provided in Section 3-85 of the
Use Tax Act if the purchaser provides the appropriate documentation as required by Section 3-85 of the
Use Tax Act. A Manufacturer's Purchase Credit certification, accepted by a retailer prior to October 1, 2003
and on and after September 1, 2004 as provided in Section 3-85 of the Use Tax Act, may be used by that
retailer to satisfy Retailers' Occupation Tax liability in the amount claimed in the certification, not to
exceed 6.25% of the receipts subject to tax from a qualifying purchase. A Manufacturer's Purchase Credit
reported on any original or amended return filed under this Act after October 20, 2003 for reporting periods
prior to September 1, 2004 shall be disallowed. Manufacturer's Purchaser Credit reported on annual returns
due on or after January 1, 2005 will be disallowed for periods prior to September 1, 2004. No
Manufacturer's Purchase Credit may be used after September 30, 2003 through August 31, 2004 to satisfy
any tax liability imposed under this Act, including any audit liability.

The Department may require returns to be filed on a quarterly basis. If so required, a return for each
calendar quarter shall be filed on or before the twentieth day of the calendar month following the end of
such calendar quarter. The taxpayer shall also file a return with the Department for each of the first two
months of each calendar quarter, on or before the twentieth day of the following calendar month, stating:

1. The name of the seller;
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2. The address of the principal place of business from which he engages in the business
of selling tangible personal property at retail in this State;
3. The total amount of taxable receipts received by him during the preceding calendar

month from sales of tangible personal property by him during such preceding calendar month, including

receipts from charge and time sales, but less all deductions allowed by law;

4. The amount of credit provided in Section 2d of this Act;
5. The amount of tax due; and
6. Such other reasonable information as the Department may require.

Beginning on October 1, 2003, any person who is not a licensed distributor, importing distributor, or
manufacturer, as defined in the Liquor Control Act of 1934, but is engaged in the business of selling, at
retail, alcoholic liquor shall file a statement with the Department of Revenue, in a format and at a time
prescribed by the Department, showing the total amount paid for alcoholic liquor purchased during the
preceding month and such other information as is reasonably required by the Department. The Department
may adopt rules to require that this statement be filed in an electronic or telephonic format. Such rules may
provide for exceptions from the filing requirements of this paragraph. For the purposes of this paragraph,
the term "alcoholic liquor" shall have the meaning prescribed in the Liquor Control Act of 1934.

Beginning on October 1, 2003, every distributor, importing distributor, and manufacturer of alcoholic
liquor as defined in the Liquor Control Act of 1934, shall file a statement with the Department of Revenue,
no later than the 10th day of the month for the preceding month during which transactions occurred, by
electronic means, showing the total amount of gross receipts from the sale of alcoholic liquor sold or
distributed during the preceding month to purchasers; identifying the purchaser to whom it was sold or
distributed; the purchaser's tax registration number; and such other information reasonably required by the
Department. A distributor, importing distributor, or manufacturer of alcoholic liquor must personally
deliver, mail, or provide by electronic means to each retailer listed on the monthly statement a report
containing a cumulative total of that distributor's, importing distributor's, or manufacturer's total sales of
alcoholic liquor to that retailer no later than the 10th day of the month for the preceding month during
which the transaction occurred. The distributor, importing distributor, or manufacturer shall notify the
retailer as to the method by which the distributor, importing distributor, or manufacturer will provide the
sales information. If the retailer is unable to receive the sales information by electronic means, the
distributor, importing distributor, or manufacturer shall furnish the sales information by personal delivery
or by mail. For purposes of this paragraph, the term "electronic means" includes, but is not limited to, the
use of a secure Internet website, e-mail, or facsimile.

If a total amount of less than $1 is payable, refundable or creditable, such amount shall be disregarded if
it is less than 50 cents and shall be increased to $1 if it is 50 cents or more.

Beginning October 1, 1993, a taxpayer who has an average monthly tax liability of $150,000 or more
shall make all payments required by rules of the Department by electronic funds transfer. Beginning
October 1, 1994, a taxpayer who has an average monthly tax liability of $100,000 or more shall make all
payments required by rules of the Department by electronic funds transfer. Beginning October 1, 1995, a
taxpayer who has an average monthly tax liability of $50,000 or more shall make all payments required by
rules of the Department by electronic funds transfer. Beginning October 1, 2000, a taxpayer who has an
annual tax liability of $200,000 or more shall make all payments required by rules of the Department by
electronic funds transfer. The term "annual tax liability" shall be the sum of the taxpayer's liabilities under
this Act, and under all other State and local occupation and use tax laws administered by the Department,
for the immediately preceding calendar year. The term "average monthly tax liability" shall be the sum of
the taxpayer's liabilities under this Act, and under all other State and local occupation and use tax laws
administered by the Department, for the immediately preceding calendar year divided by 12. Beginning on
October 1, 2002, a taxpayer who has a tax liability in the amount set forth in subsection (b) of Section
2505-210 of the Department of Revenue Law shall make all payments required by rules of the Department
by electronic funds transfer.

Before August 1 of each year beginning in 1993, the Department shall notify all taxpayers required to
make payments by electronic funds transfer. All taxpayers required to make payments by electronic funds
transfer shall make those payments for a minimum of one year beginning on October 1.

Any taxpayer not required to make payments by electronic funds transfer may make payments by
electronic funds transfer with the permission of the Department.

All taxpayers required to make payment by electronic funds transfer and any taxpayers authorized to
voluntarily make payments by electronic funds transfer shall make those payments in the manner
authorized by the Department.
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The Department shall adopt such rules as are necessary to effectuate a program of electronic funds
transfer and the requirements of this Section.

Any amount which is required to be shown or reported on any return or other document under this Act
shall, if such amount is not a whole-dollar amount, be increased to the nearest whole-dollar amount in any
case where the fractional part of a dollar is 50 cents or more, and decreased to the nearest whole-dollar
amount where the fractional part of a dollar is less than 50 cents.

If the retailer is otherwise required to file a monthly return and if the retailer's average monthly tax
liability to the Department does not exceed $200, the Department may authorize his returns to be filed on a
quarter annual basis, with the return for January, February and March of a given year being due by April 20
of such year; with the return for April, May and June of a given year being due by July 20 of such year;
with the return for July, August and September of a given year being due by October 20 of such year, and
with the return for October, November and December of a given year being due by January 20 of the
following year.

If the retailer is otherwise required to file a monthly or quarterly return and if the retailer's average
monthly tax liability with the Department does not exceed $50, the Department may authorize his returns to
be filed on an annual basis, with the return for a given year being due by January 20 of the following year.

Such quarter annual and annual returns, as to form and substance, shall be subject to the same
requirements as monthly returns.

Notwithstanding any other provision in this Act concerning the time within which a retailer may file his
return, in the case of any retailer who ceases to engage in a kind of business which makes him responsible
for filing returns under this Act, such retailer shall file a final return under this Act with the Department not
more than one month after discontinuing such business.

Where the same person has more than one business registered with the Department under separate
registrations under this Act, such person may not file each return that is due as a single return covering all
such registered businesses, but shall file separate returns for each such registered business.

In addition, with respect to motor vehicles, watercraft, aircraft, and trailers that are required to be
registered with an agency of this State, every retailer selling this kind of tangible personal property shall
file, with the Department, upon a form to be prescribed and supplied by the Department, a separate return
for each such item of tangible personal property which the retailer sells, except that if, in the same
transaction, (i) a retailer of aircraft, watercraft, motor vehicles or trailers transfers more than one aircraft,
watercraft, motor vehicle or trailer to another aircraft, watercraft, motor vehicle retailer or trailer retailer for
the purpose of resale or (ii) a retailer of aircraft, watercraft, motor vehicles, or trailers transfers more than
one aircraft, watercraft, motor vehicle, or trailer to a purchaser for use as a qualifying rolling stock as
provided in Section 2-5 of this Act, then that seller may report the transfer of all aircraft, watercraft, motor
vehicles or trailers involved in that transaction to the Department on the same uniform invoice-transaction
reporting return form. For purposes of this Section, "watercraft" means a Class 2, Class 3, or Class 4
watercraft as defined in Section 3-2 of the Boat Registration and Safety Act, a personal watercraft, or any
boat equipped with an inboard motor.

Any retailer who sells only motor vehicles, watercraft, aircraft, or trailers that are required to be
registered with an agency of this State, so that all retailers' occupation tax liability is required to be
reported, and is reported, on such transaction reporting returns and who is not otherwise required to file
monthly or quarterly returns, need not file monthly or quarterly returns. However, those retailers shall be
required to file returns on an annual basis.

The transaction reporting return, in the case of motor vehicles or trailers that are required to be registered
with an agency of this State, shall be the same document as the Uniform Invoice referred to in Section
5-402 of The Illinois Vehicle Code and must show the name and address of the seller; the name and address
of the purchaser; the amount of the selling price including the amount allowed by the retailer for traded-in
property, if any; the amount allowed by the retailer for the traded-in tangible personal property, if any, to
the extent to which Section 1 of this Act allows an exemption for the value of traded-in property; the
balance payable after deducting such trade-in allowance from the total selling price; the amount of tax due
from the retailer with respect to such transaction; the amount of tax collected from the purchaser by the
retailer on such transaction (or satisfactory evidence that such tax is not due in that particular instance, if
that is claimed to be the fact); the place and date of the sale; a sufficient identification of the property sold;
such other information as is required in Section 5-402 of The Illinois Vehicle Code, and such other
information as the Department may reasonably require.

The transaction reporting return in the case of watercraft or aircraft must show the name and address of
the seller; the name and address of the purchaser; the amount of the selling price including the amount
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allowed by the retailer for traded-in property, if any; the amount allowed by the retailer for the traded-in
tangible personal property, if any, to the extent to which Section 1 of this Act allows an exemption for the
value of traded-in property; the balance payable after deducting such trade-in allowance from the total
selling price; the amount of tax due from the retailer with respect to such transaction; the amount of tax
collected from the purchaser by the retailer on such transaction (or satisfactory evidence that such tax is not
due in that particular instance, if that is claimed to be the fact); the place and date of the sale, a sufficient
identification of the property sold, and such other information as the Department may reasonably require.

Such transaction reporting return shall be filed not later than 20 days after the day of delivery of the item
that is being sold, but may be filed by the retailer at any time sooner than that if he chooses to do so. The
transaction reporting return and tax remittance or proof of exemption from the Illinois use tax may be
transmitted to the Department by way of the State agency with which, or State officer with whom the
tangible personal property must be titled or registered (if titling or registration is required) if the
Department and such agency or State officer determine that this procedure will expedite the processing of
applications for title or registration.

With each such transaction reporting return, the retailer shall remit the proper amount of tax due (or shall
submit satisfactory evidence that the sale is not taxable if that is the case), to the Department or its agents,
whereupon the Department shall issue, in the purchaser's name, a use tax receipt (or a certificate of
exemption if the Department is satisfied that the particular sale is tax exempt) which such purchaser may
submit to the agency with which, or State officer with whom, he must title or register the tangible personal
property that is involved (if titling or registration is required) in support of such purchaser's application for
an Illinois certificate or other evidence of title or registration to such tangible personal property.

No retailer's failure or refusal to remit tax under this Act precludes a user, who has paid the proper tax to
the retailer, from obtaining his certificate of title or other evidence of title or registration (if titling or
registration is required) upon satisfying the Department that such user has paid the proper tax (if tax is due)
to the retailer. The Department shall adopt appropriate rules to carry out the mandate of this paragraph.

If the user who would otherwise pay tax to the retailer wants the transaction reporting return filed and the
payment of the tax or proof of exemption made to the Department before the retailer is willing to take these
actions and such user has not paid the tax to the retailer, such user may certify to the fact of such delay by
the retailer and may (upon the Department being satisfied of the truth of such certification) transmit the
information required by the transaction reporting return and the remittance for tax or proof of exemption
directly to the Department and obtain his tax receipt or exemption determination, in which event the
transaction reporting return and tax remittance (if a tax payment was required) shall be credited by the
Department to the proper retailer's account with the Department, but without the 2.1% or 1.75% discount
provided for in this Section being allowed. When the user pays the tax directly to the Department, he shall
pay the tax in the same amount and in the same form in which it would be remitted if the tax had been
remitted to the Department by the retailer.

Refunds made by the seller during the preceding return period to purchasers, on account of tangible
personal property returned to the seller, shall be allowed as a deduction under subdivision 5 of his monthly
or quarterly return, as the case may be, in case the seller had theretofore included the receipts from the sale
of such tangible personal property in a return filed by him and had paid the tax imposed by this Act with
respect to such receipts.

Where the seller is a corporation, the return filed on behalf of such corporation shall be signed by the
president, vice-president, secretary or treasurer or by the properly accredited agent of such corporation.

Where the seller is a limited liability company, the return filed on behalf of the limited liability company
shall be signed by a manager, member, or properly accredited agent of the limited liability company.

Except as provided in this Section, the retailer filing the return under this Section shall, at the time of
filing such return, pay to the Department the amount of tax imposed by this Act less a discount of 2.1%
prior to January 1, 1990 and 1.75% on and after January 1, 1990, or $5 per calendar year, whichever is
greater, which is allowed to reimburse the retailer for the expenses incurred in keeping records, preparing
and filing returns, remitting the tax and supplying data to the Department on request. Any prepayment
made pursuant to Section 2d of this Act shall be included in the amount on which such 2.1% or 1.75%
discount is computed. In the case of retailers who report and pay the tax on a transaction by transaction
basis, as provided in this Section, such discount shall be taken with each such tax remittance instead of
when such retailer files his periodic return.

Before October 1, 2000, if the taxpayer's average monthly tax liability to the Department under this Act,
the Use Tax Act, the Service Occupation Tax Act, and the Service Use Tax Act, excluding any liability for
prepaid sales tax to be remitted in accordance with Section 2d of this Act, was $10,000 or more during the
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preceding 4 complete calendar quarters, he shall file a return with the Department each month by the 20th
day of the month next following the month during which such tax liability is incurred and shall make
payments to the Department on or before the 7th, 15th, 22nd and last day of the month during which such
liability is incurred. On and after October 1, 2000, if the taxpayer's average monthly tax liability to the
Department under this Act, the Use Tax Act, the Service Occupation Tax Act, and the Service Use Tax
Act, excluding any liability for prepaid sales tax to be remitted in accordance with Section 2d of this Act,
was $20,000 or more during the preceding 4 complete calendar quarters, he shall file a return with the
Department each month by the 20th day of the month next following the month during which such tax
liability is incurred and shall make payment to the Department on or before the 7th, 15th, 22nd and last day
of the month during which such liability is incurred. If the month during which such tax liability is incurred
began prior to January 1, 1985, each payment shall be in an amount equal to 1/4 of the taxpayer's actual
liability for the month or an amount set by the Department not to exceed 1/4 of the average monthly
liability of the taxpayer to the Department for the preceding 4 complete calendar quarters (excluding the
month of highest liability and the month of lowest liability in such 4 quarter period). If the month during
which such tax liability is incurred begins on or after January 1, 1985 and prior to January 1, 1987, each
payment shall be in an amount equal to 22.5% of the taxpayer's actual liability for the month or 27.5% of
the taxpayer's liability for the same calendar month of the preceding year. If the month during which such
tax liability is incurred begins on or after January 1, 1987 and prior to January 1, 1988, each payment shall
be in an amount equal to 22.5% of the taxpayer's actual liability for the month or 26.25% of the taxpayer's
liability for the same calendar month of the preceding year. If the month during which such tax liability is
incurred begins on or after January 1, 1988, and prior to January 1, 1989, or begins on or after January 1,
1996, each payment shall be in an amount equal to 22.5% of the taxpayer's actual liability for the month or
25% of the taxpayer's liability for the same calendar month of the preceding year. If the month during
which such tax liability is incurred begins on or after January 1, 1989, and prior to January 1, 1996, each
payment shall be in an amount equal to 22.5% of the taxpayer's actual liability for the month or 25% of the
taxpayer's liability for the same calendar month of the preceding year or 100% of the taxpayer's actual
liability for the quarter monthly reporting period. The amount of such quarter monthly payments shall be
credited against the final tax liability of the taxpayer's return for that month. Before October 1, 2000, once
applicable, the requirement of the making of quarter monthly payments to the Department by taxpayers
having an average monthly tax liability of $10,000 or more as determined in the manner provided above
shall continue until such taxpayer's average monthly liability to the Department during the preceding 4
complete calendar quarters (excluding the month of highest liability and the month of lowest liability) is
less than $9,000, or until such taxpayer's average monthly liability to the Department as computed for each
calendar quarter of the 4 preceding complete calendar quarter period is less than $10,000. However, if a
taxpayer can show the Department that a substantial change in the taxpayer's business has occurred which
causes the taxpayer to anticipate that his average monthly tax liability for the reasonably foreseeable future
will fall below the $10,000 threshold stated above, then such taxpayer may petition the Department for a
change in such taxpayer's reporting status. On and after October 1, 2000, once applicable, the requirement
of the making of quarter monthly payments to the Department by taxpayers having an average monthly tax
liability of $20,000 or more as determined in the manner provided above shall continue until such
taxpayer's average monthly liability to the Department during the preceding 4 complete calendar quarters
(excluding the month of highest liability and the month of lowest liability) is less than $19,000 or until such
taxpayer's average monthly liability to the Department as computed for each calendar quarter of the 4
preceding complete calendar quarter period is less than $20,000. However, if a taxpayer can show the
Department that a substantial change in the taxpayer's business has occurred which causes the taxpayer to
anticipate that his average monthly tax liability for the reasonably foreseeable future will fall below the
$20,000 threshold stated above, then such taxpayer may petition the Department for a change in such
taxpayer's reporting status. The Department shall change such taxpayer's reporting status unless it finds that
such change is seasonal in nature and not likely to be long term. If any such quarter monthly payment is not
paid at the time or in the amount required by this Section, then the taxpayer shall be liable for penalties and
interest on the difference between the minimum amount due as a payment and the amount of such quarter
monthly payment actually and timely paid, except insofar as the taxpayer has previously made payments
for that month to the Department in excess of the minimum payments previously due as provided in this
Section. The Department shall make reasonable rules and regulations to govern the quarter monthly
payment amount and quarter monthly payment dates for taxpayers who file on other than a calendar
monthly basis.

The provisions of this paragraph apply before October 1, 2001. Without regard to whether a taxpayer is
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required to make quarter monthly payments as specified above, any taxpayer who is required by Section 2d
of this Act to collect and remit prepaid taxes and has collected prepaid taxes which average in excess of
$25,000 per month during the preceding 2 complete calendar quarters, shall file a return with the
Department as required by Section 2f and shall make payments to the Department on or before the 7th,
15th, 22nd and last day of the month during which such liability is incurred. If the month during which
such tax liability is incurred began prior to the effective date of this amendatory Act of 1985, each payment
shall be in an amount not less than 22.5% of the taxpayer's actual liability under Section 2d. If the month
during which such tax liability is incurred begins on or after January 1, 1986, each payment shall be in an
amount equal to 22.5% of the taxpayer's actual liability for the month or 27.5% of the taxpayer's liability
for the same calendar month of the preceding calendar year. If the month during which such tax liability is
incurred begins on or after January 1, 1987, each payment shall be in an amount equal to 22.5% of the
taxpayer's actual liability for the month or 26.25% of the taxpayer's liability for the same calendar month of
the preceding year. The amount of such quarter monthly payments shall be credited against the final tax
liability of the taxpayer's return for that month filed under this Section or Section 2f, as the case may be.
Once applicable, the requirement of the making of quarter monthly payments to the Department pursuant to
this paragraph shall continue until such taxpayer's average monthly prepaid tax collections during the
preceding 2 complete calendar quarters is $25,000 or less. If any such quarter monthly payment is not paid
at the time or in the amount required, the taxpayer shall be liable for penalties and interest on such
difference, except insofar as the taxpayer has previously made payments for that month in excess of the
minimum payments previously due.

The provisions of this paragraph apply on and after October 1, 2001. Without regard to whether a
taxpayer is required to make quarter monthly payments as specified above, any taxpayer who is required by
Section 2d of this Act to collect and remit prepaid taxes and has collected prepaid taxes that average in
excess of $20,000 per month during the preceding 4 complete calendar quarters shall file a return with the
Department as required by Section 2f and shall make payments to the Department on or before the 7th,
15th, 22nd and last day of the month during which the liability is incurred. Each payment shall be in an
amount equal to 22.5% of the taxpayer's actual liability for the month or 25% of the taxpayer's liability for
the same calendar month of the preceding year. The amount of the quarter monthly payments shall be
credited against the final tax liability of the taxpayer's return for that month filed under this Section or
Section 2f, as the case may be. Once applicable, the requirement of the making of quarter monthly
payments to the Department pursuant to this paragraph shall continue until the taxpayer's average monthly
prepaid tax collections during the preceding 4 complete calendar quarters (excluding the month of highest
liability and the month of lowest liability) is less than $19,000 or until such taxpayer's average monthly
liability to the Department as computed for each calendar quarter of the 4 preceding complete calendar
quarters is less than $20,000. If any such quarter monthly payment is not paid at the time or in the amount
required, the taxpayer shall be liable for penalties and interest on such difference, except insofar as the
taxpayer has previously made payments for that month in excess of the minimum payments previously due.

If any payment provided for in this Section exceeds the taxpayer's liabilities under this Act, the Use Tax
Act, the Service Occupation Tax Act and the Service Use Tax Act, as shown on an original monthly return,
the Department shall, if requested by the taxpayer, issue to the taxpayer a credit memorandum no later than
30 days after the date of payment. The credit evidenced by such credit memorandum may be assigned by
the taxpayer to a similar taxpayer under this Act, the Use Tax Act, the Service Occupation Tax Act or the
Service Use Tax Act, in accordance with reasonable rules and regulations to be prescribed by the
Department. If no such request is made, the taxpayer may credit such excess payment against tax liability
subsequently to be remitted to the Department under this Act, the Use Tax Act, the Service Occupation Tax
Act or the Service Use Tax Act, in accordance with reasonable rules and regulations prescribed by the
Department. If the Department subsequently determined that all or any part of the credit taken was not
actually due to the taxpayer, the taxpayer's 2.1% and 1.75% vendor's discount shall be reduced by 2.1% or
1.75% of the difference between the credit taken and that actually due, and that taxpayer shall be liable for
penalties and interest on such difference.

If a retailer of motor fuel is entitled to a credit under Section 2d of this Act which exceeds the taxpayer's
liability to the Department under this Act for the month which the taxpayer is filing a return, the
Department shall issue the taxpayer a credit memorandum for the excess.

Beginning January 1, 1990, each month the Department shall pay into the Local Government Tax Fund,
a special fund in the State treasury which is hereby created, the net revenue realized for the preceding
month from the 1% tax on sales of food for human consumption which is to be consumed off the premises
where it is sold (other than alcoholic beverages, soft drinks and food which has been prepared for
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immediate consumption) and prescription and nonprescription medicines, drugs, medical appliances and
insulin, urine testing materials, syringes and needles used by diabetics.

Beginning January 1, 1990, each month the Department shall pay into the County and Mass Transit
District Fund, a special fund in the State treasury which is hereby created, 4% of the net revenue realized
for the preceding month from the 6.25% general rate.

Beginning August 1, 2000, each month the Department shall pay into the County and Mass Transit
District Fund 20% of the net revenue realized for the preceding month from the 1.25% rate on the selling
price of motor fuel and gasohol.

Beginning January 1, 2006, each month the Department shall pay into the County and Mass Transit
District Fund 20% of the net revenue realized for the preceding month from the 1.25% rate on the selling
price of energy-efficient products.

Beginning January 1, 1990, each month the Department shall pay into the Local Government Tax Fund
16% of the net revenue realized for the preceding month from the 6.25% general rate on the selling price of
tangible personal property.

Beginning August 1, 2000, each month the Department shall pay into the Local Government Tax Fund
80% of the net revenue realized for the preceding month from the 1.25% rate on the selling price of motor
fuel and gasohol.

Beginning January 1, 2006, each month the Department shall pay into the Local Government Tax Fund
80% of the net revenue realized for the preceding month from the 1.25% rate on the selling price of
energy-efficient products.

Of the remainder of the moneys received by the Department pursuant to this Act, (a) 1.75% thereof shall
be paid into the Build Illinois Fund and (b) prior to July 1, 1989, 2.2% and on and after July 1, 1989, 3.8%
thereof shall be paid into the Build Illinois Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8%, as the case may be, of the moneys received by the Department and required
to be paid into the Build Illinois Fund pursuant to this Act, Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, and Section 9 of the Service Occupation Tax Act, such Acts being hereinafter called
the "Tax Acts" and such aggregate of 2.2% or 3.8%, as the case may be, of moneys being hereinafter called
the "Tax Act Amount", and (2) the amount transferred to the Build Illinois Fund from the State and Local
Sales Tax Reform Fund shall be less than the Annual Specified Amount (as hereinafter defined), an amount
equal to the difference shall be immediately paid into the Build Illinois Fund from other moneys received
by the Department pursuant to the Tax Acts; the "Annual Specified Amount" means the amounts specified
below for fiscal years 1986 through 1993:

Fiscal Year Annual Specified Amount
1986 $54,800,000
1987 $76,650,000
1988 $80,480,000
1989 $88,510,000
1990 $115,330,000
1991 $145,470,000
1992 $182,730,000
1993 $206,520,000;

and means the Certified Annual Debt Service Requirement (as defined in Section 13 of the Build Illinois
Bond Act) or the Tax Act Amount, whichever is greater, for fiscal year 1994 and each fiscal year
thereafter; and further provided, that if on the last business day of any month the sum of (1) the Tax Act
Amount required to be deposited into the Build Illinois Bond Account in the Build Illinois Fund during
such month and (2) the amount transferred to the Build Illinois Fund from the State and Local Sales Tax
Reform Fund shall have been less than 1/12 of the Annual Specified Amount, an amount equal to the
difference shall be immediately paid into the Build Illinois Fund from other moneys received by the
Department pursuant to the Tax Acts; and, further provided, that in no event shall the payments required
under the preceding proviso result in aggregate payments into the Build Illinois Fund pursuant to this
clause (b) for any fiscal year in excess of the greater of (i) the Tax Act Amount or (ii) the Annual Specified
Amount for such fiscal year. The amounts payable into the Build Illinois Fund under clause (b) of the first
sentence in this paragraph shall be payable only until such time as the aggregate amount on deposit under
each trust indenture securing Bonds issued and outstanding pursuant to the Build Illinois Bond Act is
sufficient, taking into account any future investment income, to fully provide, in accordance with such
indenture, for the defeasance of or the payment of the principal of, premium, if any, and interest on the
Bonds secured by such indenture and on any Bonds expected to be issued thereafter and all fees and costs
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payable with respect thereto, all as certified by the Director of the Bureau of the Budget (now Governor's
Office of Management and Budget). If on the last business day of any month in which Bonds are
outstanding pursuant to the Build Illinois Bond Act, the aggregate of moneys deposited in the Build Illinois
Bond Account in the Build Illinois Fund in such month shall be less than the amount required to be
transferred in such month from the Build Illinois Bond Account to the Build Illinois Bond Retirement and
Interest Fund pursuant to Section 13 of the Build Illinois Bond Act, an amount equal to such deficiency
shall be immediately paid from other moneys received by the Department pursuant to the Tax Acts to the
Build Illinois Fund; provided, however, that any amounts paid to the Build Illinois Fund in any fiscal year
pursuant to this sentence shall be deemed to constitute payments pursuant to clause (b) of the first sentence
of this paragraph and shall reduce the amount otherwise payable for such fiscal year pursuant to that clause
(b). The moneys received by the Department pursuant to this Act and required to be deposited into the
Build Illinois Fund are subject to the pledge, claim and charge set forth in Section 12 of the Build Illinois
Bond Act.

Subject to payment of amounts into the Build Illinois Fund as provided in the preceding paragraph or in
any amendment thereto hereafter enacted, the following specified monthly installment of the amount
requested in the certificate of the Chairman of the Metropolitan Pier and Exposition Authority provided
under Section 8.25f of the State Finance Act, but not in excess of sums designated as "Total Deposit", shall
be deposited in the aggregate from collections under Section 9 of the Use Tax Act, Section 9 of the Service
Use Tax Act, Section 9 of the Service Occupation Tax Act, and Section 3 of the Retailers' Occupation Tax
Act into the McCormick Place Expansion Project Fund in the specified fiscal years.

Fiscal Year Total Deposit
1993 $0
1994 53,000,000
1995 58,000,000
1996 61,000,000
1997 64,000,000
1998 68,000,000
1999 71,000,000
2000 75,000,000
2001 80,000,000
2002 93,000,000
2003 99,000,000
2004 103,000,000
2005 108,000,000
2006 113,000,000
2007 119,000,000
2008 126,000,000
2009 132,000,000
2010 139,000,000
2011 146,000,000
2012 153,000,000
2013 161,000,000
2014 170,000,000
2015 179,000,000
2016 189,000,000
2017 199,000,000
2018 210,000,000
2019 221,000,000
2020 233,000,000
2021 246,000,000
2022 260,000,000

2023 and 275,000,000
each fiscal year
thereafter that bonds

are outstanding under
Section 13.2 of the
Metropolitan Pier and
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Exposition Authority Act,
but not after fiscal year 2042.

Beginning July 20, 1993 and in each month of each fiscal year thereafter, one-eighth of the amount
requested in the certificate of the Chairman of the Metropolitan Pier and Exposition Authority for that
fiscal year, less the amount deposited into the McCormick Place Expansion Project Fund by the State
Treasurer in the respective month under subsection (g) of Section 13 of the Metropolitan Pier and
Exposition Authority Act, plus cumulative deficiencies in the deposits required under this Section for
previous months and years, shall be deposited into the McCormick Place Expansion Project Fund, until the
full amount requested for the fiscal year, but not in excess of the amount specified above as "Total
Deposit", has been deposited.

Subject to payment of amounts into the Build Illinois Fund and the McCormick Place Expansion Project
Fund pursuant to the preceding paragraphs or in any amendments thereto hereafter enacted, beginning July
1, 1993, the Department shall each month pay into the Illinois Tax Increment Fund 0.27% of 80% of the
net revenue realized for the preceding month from the 6.25% general rate on the selling price of tangible
personal property.

Subject to payment of amounts into the Build Illinois Fund and the McCormick Place Expansion Project
Fund pursuant to the preceding paragraphs or in any amendments thereto hereafter enacted, beginning with
the receipt of the first report of taxes paid by an eligible business and continuing for a 25-year period, the
Department shall each month pay into the Energy Infrastructure Fund 80% of the net revenue realized from
the 6.25% general rate on the selling price of Illinois-mined coal that was sold to an eligible business. For
purposes of this paragraph, the term "eligible business" means a new electric generating facility certified
pursuant to Section 605-332 of the Department of Commerce and Economic Opportunity Law of the Civil
Administrative Code of Illinois.

Of the remainder of the moneys received by the Department pursuant to this Act, 75% thereof shall be
paid into the State Treasury and 25% shall be reserved in a special account and used only for the transfer to
the Common School Fund as part of the monthly transfer from the General Revenue Fund in accordance
with Section 8a of the State Finance Act.

The Department may, upon separate written notice to a taxpayer, require the taxpayer to prepare and file
with the Department on a form prescribed by the Department within not less than 60 days after receipt of
the notice an annual information return for the tax year specified in the notice. Such annual return to the
Department shall include a statement of gross receipts as shown by the retailer's last Federal income tax
return. If the total receipts of the business as reported in the Federal income tax return do not agree with the
gross receipts reported to the Department of Revenue for the same period, the retailer shall attach to his
annual return a schedule showing a reconciliation of the 2 amounts and the reasons for the difference. The
retailer's annual return to the Department shall also disclose the cost of goods sold by the retailer during the
year covered by such return, opening and closing inventories of such goods for such year, costs of goods
used from stock or taken from stock and given away by the retailer during such year, payroll information of
the retailer's business during such year and any additional reasonable information which the Department
deems would be helpful in determining the accuracy of the monthly, quarterly or annual returns filed by
such retailer as provided for in this Section.

If the annual information return required by this Section is not filed when and as required, the taxpayer
shall be liable as follows:

(1) Until January 1, 1994, the taxpayer shall be liable for a penalty equal to 1/6 of

1% of the tax due from such taxpayer under this Act during the period to be covered by the annual return

for each month or fraction of a month until such return is filed as required, the penalty to be assessed and

collected in the same manner as any other penalty provided for in this Act.
(i1) On and after January 1, 1994, the taxpayer shall be liable for a penalty as
described in Section 3-4 of the Uniform Penalty and Interest Act.

The chief executive officer, proprietor, owner or highest ranking manager shall sign the annual return to
certify the accuracy of the information contained therein. Any person who willfully signs the annual return
containing false or inaccurate information shall be guilty of perjury and punished accordingly. The annual
return form prescribed by the Department shall include a warning that the person signing the return may be
liable for perjury.

The provisions of this Section concerning the filing of an annual information return do not apply to a
retailer who is not required to file an income tax return with the United States Government.

As soon as possible after the first day of each month, upon certification of the Department of Revenue,
the Comptroller shall order transferred and the Treasurer shall transfer from the General Revenue Fund to
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the Motor Fuel Tax Fund an amount equal to 1.7% of 80% of the net revenue realized under this Act for the
second preceding month. Beginning April 1, 2000, this transfer is no longer required and shall not be made.

Net revenue realized for a month shall be the revenue collected by the State pursuant to this Act, less the
amount paid out during that month as refunds to taxpayers for overpayment of liability.

For greater simplicity of administration, manufacturers, importers and wholesalers whose products are
sold at retail in Illinois by numerous retailers, and who wish to do so, may assume the responsibility for
accounting and paying to the Department all tax accruing under this Act with respect to such sales, if the
retailers who are affected do not make written objection to the Department to this arrangement.

Any person who promotes, organizes, provides retail selling space for concessionaires or other types of
sellers at the Illinois State Fair, DuQuoin State Fair, county fairs, local fairs, art shows, flea markets and
similar exhibitions or events, including any transient merchant as defined by Section 2 of the Transient
Merchant Act of 1987, is required to file a report with the Department providing the name of the merchant's
business, the name of the person or persons engaged in merchant's business, the permanent address and
[llinois Retailers Occupation Tax Registration Number of the merchant, the dates and location of the event
and other reasonable information that the Department may require. The report must be filed not later than
the 20th day of the month next following the month during which the event with retail sales was held. Any
person who fails to file a report required by this Section commits a business offense and is subject to a fine
not to exceed $250.

Any person engaged in the business of selling tangible personal property at retail as a concessionaire or
other type of seller at the Illinois State Fair, county fairs, art shows, flea markets and similar exhibitions or
events, or any transient merchants, as defined by Section 2 of the Transient Merchant Act of 1987, may be
required to make a daily report of the amount of such sales to the Department and to make a daily payment
of the full amount of tax due. The Department shall impose this requirement when it finds that there is a
significant risk of loss of revenue to the State at such an exhibition or event. Such a finding shall be based
on evidence that a substantial number of concessionaires or other sellers who are not residents of Illinois
will be engaging in the business of selling tangible personal property at retail at the exhibition or event, or
other evidence of a significant risk of loss of revenue to the State. The Department shall notify
concessionaires and other sellers affected by the imposition of this requirement. In the absence of
notification by the Department, the concessionaires and other sellers shall file their returns as otherwise
required in this Section.

(Source: P.A. 92-12, eff. 7-1-01; 92-16, eff. 6-28-01; 92-208, eff. 8-2-01; 92-484, eff. 8-23-01; 92-492, eff.
1-1-02; 92-600, eff. 6-28-02; 92-651, eff. 7-11-02; 93-22, eff. 6-20-03; 93-24, eff. 6-20-03; 93-840, eff.
7-30-04; 93-926, eff. 8-12-04; 93-1057, eff. 12-2-04; revised 12-6-04.)

Section 40. The Energy Assistance Act is amended by adding Section 15 as follows:

(305 ILCS 20/15 new)

Sec. 15. On January 1, 2006, the Director of Healthcare and Family Services shall determine the
percentage of residential gas utility customers enrolled in the Low Income Home Energy Assistance
Program for the 12 months ending June 30, 2005. No later than January 15, 2006, the Director of
Healthcare and Family Services shall certify to the Treasurer of the State of Illinois the amount of money
equaling the proportion of residential taxes paid by regulated gas utilities pursuant to the Gas Revenue Tax
Act and the Gas Use Tax Act for households that received assistance from the Low Income Home Energy
Assistance Program during the 12 months ending June 30, 2005. The Treasurer shall transfer 100% of that
amount of money into the Supplemental Low Income Energy Assistance Fund by January 31, 2006.

Section 99. Effective date. This Act takes effect upon becoming law.".

AMENDMENT NO. _4 . Amend House Bill 466, AS AMENDED, with reference to page and line
numbers of Senate Amendment No. 3, as follows:
on page 3, line 31, by changing "1.25%" to "1%"; and
on page 6, line 5, by changing "1.25%" to "1%"; and
on page 10, line 18, after "products", by inserting "designed"; and
on page 10, line 20, by changing "1.25%" to "1%"; and
on page 25, line 18, by changing "1.25%" to "1%"; and
on page 31, line 17, after "products", by inserting "designed"; and
on page 31, line 19, by changing "1.25%" to "1%"; and
on page 39, line 26, by changing "1.25%" to "1%"; and
on page 45, line 16, after "products", by inserting "designed"; and
on page 45, line 18, by changing "1.25%" to "1%"; and
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on page 53, line 29, by changing "1.25%" to "1%"; and

on page 54, line 7, by changing "1.25%" to "1%"; and

on page 61, line 5, after "products", by inserting "designed"; and
on page 61, line 7, by changing "1.25%" to "1%"; and

on page 80, line 27, by changing "1.25%" to "1%"; and

on page 81, line 5, by changing "1.25%" to "1%".

The foregoing message from the Senate reporting Senate Amendments numbered 3 and 4 to HOUSE
BILL 466 was placed on the Calendar on the order of Concurrence.

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has adopted
the following Senate Joint Resolution, in the adoption of which I am instructed to ask the concurrence of
the House of Representatives, to-wit:

SENATE JOINT RESOLUTION NO. 52

WHEREAS, The State Board of Education has filed its Report on Waiver of School Code Mandates,
dated September 30, 2005, with the Senate, the House of Representatives, and the Secretary of State of
[llinois as required by Section 2-3.25g of the School Code; therefore, be it

RESOLVED, BY THE SENATE OF THE NINETY-FOURTH GENERAL ASSEMBLY OF THE
STATE OF ILLINOIS, THE HOUSE OF REPRESENTATIVES CONCURRING HEREIN, that each of
the school district waiver requests identified below by school district name and by the identifying number
and subject area of the waiver request as summarized in the report filed by the State Board of Education is
disapproved:

(1) Clay City CUSD 10 - Clay, WM100-3605, physical education; and
(2) Beach Park CCSD 3 - Lake, WM100-3591, substitute teachers.

Adopted by the Senate, November 3, 2005.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 273

A bill for AN ACT concerning criminal law.

House Amendment No. 1 to SENATE BILL NO. 273.

House Amendment No. 2 to SENATE BILL NO. 273.

Action taken by the Senate, November 3, 2005.

Linda Hawker, Secretary of the Senate

A message from the Senate by
Ms. Hawker, Secretary:
Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 293
A bill for AN ACT concerning education.



47 [November 3, 2005]

House Amendment No. 1 to SENATE BILL NO. 293.
Action taken by the Senate, November 3, 2005.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 319

A bill for AN ACT concerning criminal law.

House Amendment No. 1 to SENATE BILL NO. 319.

Action taken by the Senate, November 3, 2005.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 331

A bill for AN ACT concerning regulation.

House Amendment No. 1 to SENATE BILL NO. 331.

Action taken by the Senate, November 3, 2005.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 676

A bill for AN ACT concerning revenue.

House Amendment No. 1 to SENATE BILL NO. 676.

House Amendment No. 2 to SENATE BILL NO. 676.

Action taken by the Senate, November 3, 2005.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1208

A bill for AN ACT concerning civil law.

House Amendment No. 1 to SENATE BILL NO. 1208.

Action taken by the Senate, November 3, 2005.

Linda Hawker, Secretary of the Senate
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A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1213

A bill for AN ACT concerning civil law.

House Amendment No. 1 to SENATE BILL NO. 1213.

Action taken by the Senate, November 3, 2005.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1843

A bill for AN ACT concerning State government.

House Amendment No. 1 to SENATE BILL NO. 1843.

Action taken by the Senate, November 3, 2005.

Linda Hawker, Secretary of the Senate

CONFERENCE COMMITTEE REPORTS SUBMITTED

94TH GENERAL ASSEMBLY
CONFERENCE COMMITTEE REPORT
ON HOUSE BILL 3801

To the President of the Senate and the Speaker of the House of Representatives:

We, the conference committee appointed to consider the differences between the houses in relation to
Senate Amendments Nos. 1 and 2 to House Bill 3801, recommend the following:

(1) that the Senate recede from Senate Amendments Nos. 1 and 2; and

(2) that House Bill 3801 be amended as follows:
by replacing everything after the enacting clause with the following:

"Section 1. Short title. This Act may be cited as the Medical School Matriculant Criminal History
Records Check Act.

Section 5. Definitions.

"Matriculant" means an individual who is conditionally admitted as a student to a medical school
located in Illinois, pending the medical school's consideration of his or her criminal history records check
under this Act.

"Sex offender" means any person who is convicted pursuant to Illinois law or any substantially similar
federal, Uniform Code of Military Justice, sister state, or foreign country law with any of the following sex
offenses set forth in the Criminal Code of 1961:

(1) Indecent solicitation of a child.
(2) Sexual exploitation of a child.
(3) Custodial sexual misconduct.
(4) Exploitation of a child.

(5) Child pornography.
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"Violent felony" means any of the following offenses, as defined by the Criminal Code of 1961:
(1) First degree murder.
(2) Second degree murder.
(3) Predatory criminal sexual assault of a child.
(4) Aggravated criminal sexual assault.
(5) Criminal sexual assault.
(6) Aggravated arson.
(7) Aggravated kidnapping.
(8) Kidnapping.
(9) Aggravated battery resulting in great bodily harm or permanent disability or
disfigurement.

Section 10.Criminal history records check for matriculants. A medical school located in Illinois must
require that each matriculant submit to a fingerprint-based criminal history records check for violent felony
convictions and any adjudication of the matriculant as a sex offender conducted by the Department of State
Police and the Federal Bureau of Investigation as part of the medical school admissions process. A medical
school shall forward the name, sex, race, date of birth, social security number, and fingerprints of each of
its matriculants to the Department of State Police to be searched against the the Statewide Sex Offender
Database and the fingerprint records now and hereafter filed in the Department of State Police and Federal
Bureau of Investigation criminal history records databases. The fingerprints of each matriculant must be
submitted in the form and manner prescribed by the Department of State Police. The Department of State
Police shall furnish, pursuant to positive identification, records of a matriculant's violent felony convictions
and any record of a matriculant's adjudication as a sex offender to the medical school that requested the
criminal history records check.

Section 15. Fees. The Department of State Police shall charge each requesting medical school a fee for
conducting the criminal history records check under Section 10 of this Act, which shall be deposited in the
State Police Services Fund and shall not exceed the cost of the inquiry. Each requesting medical school is
solely responsible for payment of this fee to the Department of State Police. Each medical school may
impose its own fee upon a matriculant to cover the cost of the criminal history records check at the time the
matriculant submits to the criminal history records check.

Section 20.Admissions decision. The information collected under this Act as a result of the criminal
history records check must be considered by the requesting medical school in determining whether or not
to officially admit a matriculant. Upon a medical school's evaluation of a matriculant's criminal history
records check, a matriculant who has been convicted of a violent felony conviction or adjudicated a sex
offender may be precluded from gaining official admission to that medical school; however, a violent
felony conviction or an adjudication as a sex offender shall not serve as an automatic bar to official
admission to a medical school located in Illinois.

Section 25. Civil immunity. Except for wilful or wanton misconduct, no medical school acting under the
provisions of this Act shall be civilly liable to any matriculant for any decision made pursuant to Section
20 of this Act.

Section 30. Applicability. This Act applies only to matriculants who are conditionally admitted to a
medical school located in Illinois on or after the effective date of this Act.

Section 90. The Department of State Police Law of the Civil Administrative Code of Illinois is amended
by adding Section 2605-327 as follows:

(20 ILCS 2605/2605-327 new)

Sec. 2605-327. Conviction and sex offender information for medical school. Upon the request of a
medical school under the Medical School Matriculant Criminal History Records Check Act, to ascertain
whether a matriculant of the medical school has been convicted of any violent felony or has been
adjudicated a sex offender. The Department shall furnish this information to the medical school that
requested the information.

Pursuant to the Medical School Matriculant Criminal History Records Check Act, the Department shall

conduct a fingerprint-based criminal history records check of the Statewide Sex Offender Database, the
Illinois criminal history records database, and the Federal Bureau of Investigation criminal history records

database. The Department may charge the requesting medical school a fee for conducting the
fingerprint-based criminal history records check. The fee shall not exceed the cost of the inquiry and shall
be deposited into the State Police Services Fund.

Section 99. Effective date. This Act takes effect upon becoming law.".
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Submitted on November 3, 2005.

s/Senator Collins s/Representative Kelly
s/Senator Cullerton s/Representative Graham
s/Senator Raoul s/Representative Currie
Senator Petka Representative Hassert
Senator Dillard Representative Lindner
Committee for the Senate Committee for the House
RESOLUTION

The following resolution was offered and placed in the Committee on Rules.
HOUSE JOINT RESOLUTION 69
Offered by Representative McKeon:

WHEREAS, The AIDS epidemic continues to pervade our world, affecting both men and women of all
ages and ethnicities; and

WHEREAS, Since the AIDS epidemic first surfaced in the United States, an estimated 929,985 AIDS
cases have been reported, and approximately 524,000 or 56 percent of those individuals have lost their lives
as a result of the disease; and

WHEREAS, Of those 929,985 reported cases, nearly 30,139 were from the State of Illinois; in 2003,
there were 1,730 individuals diagnosed with AIDS in Illinois; and

WHEREAS, The city of Chicago accounts for approximately 73 percent of all reported AIDS cases in
Illinois; since 1981, at least 22,190 persons in Chicago have been diagnosed with AIDS, and at least 11,931
of those individuals have died; and

WHEREAS, The General Assembly of the State of Illinois has provided increasing funds to raise greater
awareness of AIDS, support cutting-edge research and treatment, and provide counseling and testing
services to the citizens of this State; and

WHEREAS, The State of Illinois proudly joins the City of Chicago in the continuing fight against AIDS;
on December 1, 2005, citizens representing coalitions and faith-based organizations throughout the
Chicago area have joined with the Chicago Department of Public Health to sponsor World AIDS Day 2005,
which is a globally recognized event each year; and

WHEREAS, World AIDS Day is an opportunity to educate citizens about AIDS, to pay tribute to the
many lives that have been lost, and to express support for the ongoing efforts to one day find a cure for this
devastating epidemic; therefore, be it

RESOLVED, BY THE HOUSE OF REPRESENTATIVES OF THE NINETY-FOURTH GENERAL
ASSEMBLY OF THE STATE OF ILLINOIS, THE SENATE CONCURRING HEREIN, that we do
hereby proclaim December 1, 2005 as World AIDS Day in Illinois, and urge all citizens to join in this very
meaningful and poignant observance.

SENATE RESOLUTION

The following Senate Joint Resolution, received from the Senate, was read by the Clerk and referred
to the Committee on Rules: SENATE JOINT RESOLUTION 52 (Giles).

AGREED RESOLUTIONS
The following resolutions were offered and placed on the Calendar on the order of Agreed Resolutions.

HOUSE RESOLUTION 718
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Offered by Representative May:
Salutes Ellen Solomon Tuch on her tireless efforts to make known the dangers of mercury, and for her
work as Chairwoman of the Mercury Forum.

HOUSE RESOLUTION 720

Offered by Representative Nekritz:
Congratulates Mary Kay Morrissey on her retirement as Niles Village Manager.

HOUSE RESOLUTION 721

Offered by Representative Currie:
Mourns the death of Frank Sparks of Chicago.

HOUSE RESOLUTION 723

Offered by Representative Granberg:
Congratulates the undefeated Rams varsity football team of Mt. Vernon Township High School.

DISTRIBUTION OF SUPPLEMENTAL CALENDAR

Supplemental Calendar No. 1 was distributed to the Members at 11:37 o'clock a.m.

RESOLUTIONS

Having been reported out of the Committee on Rules on November 3, 2005, HOUSE RESOLUTION
686 was taken up for consideration.
Representative Feigenholtz moved the adoption of the resolution.
The motion prevailed and the Resolution was adopted.

Having been reported out of the Committee on Rules on November 3, 2005, HOUSE RESOLUTION
716 was taken up for consideration.
Representative Cross moved the adoption of the resolution.
The motion prevailed and the Resolution was adopted.

SENATE BILL ON SECOND READING

SENATE BILL 2111. Having been read by title a second time on November 2, 2005, and held on the
order of Second Reading, the same was again taken up.

The following amendment was offered in the Committee on Judiciary II - Criminal Law, adopted and
reproduced.

"AN ACT concerning sex offenders."; and
by replacing everything after the enacting clause with the following:

"Section 5. "An Act concerning sex offenders, approved July 11, 2005, (Public Act 94-166) is amended
by adding Section 99 as follows:

(P.A. 94-166, Sec. 99 new)

Sec. 99. Effective date. This Act (Public Act 94-166) takes effect on July 1, 2006.

Section 99. Effective date. This Act takes effect upon becoming law.".

AMENDMENT NO. _1 . Amend Senate Bill 2111, by replacing the title with the following:
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There being no further amendment(s), the bill, as amended, was advanced to the order of Third
Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Brosnahan, SENATE BILL 2111 was taken up and read by title a third
time. A three-fifths vote is required.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

80, Yeas; 35, Nays; 0, Answering Present.

(ROLL CALL 2)

This bill, as amended, having received the votes of three-fifths of the Members elected, was declared
passed.

Ordered that the Clerk inform the Senate thereof and ask their concurrence in the House amendment/s
adopted thereto.

SENATE BILL ON SECOND READING

SENATE BILL 204. Having been recalled on November 2, 2005, and held on the order of Second
Reading, the same was again taken up.

The following amendment was offered in the Committee on Elections & Campaign Reform, adopted
and reproduced.

AMENDMENT NO. _1 . Amend Senate Bill 204 by replacing everything after the enacting clause
with the following:

"Section 5. The Public Officer Simultaneous Tenure Act is amended by changing Sections 1 and 2 as
follows:

(50 ILCS 110/1) (from Ch. 102, par. 4.10)

Sec. 1. Legislative findings; purpose}. The General Assembly finds and declares that questions raised
regarding the legality of simultaneously holding the office of county board member and township
supervisor are unwarranted, and in counties of less than 100,000 population such questions regarding the
legality of simultaneously holding the office of county board member and township trustee are
unwarranted; that the General Assembly viewed the office of township supervisor, and in counties of less
than 100,000 population the office of township trustee, and the office of county board member as
compatible; and that to settle the question of legality and avoid confusion among such counties and
townships as may be affected by such questions it is lawful to hold the office of county board member
simultaneously with the office of township supervisor, and in counties of less than 100,000 population with
the office of township trustee, in accordance with this Act.

The General Assembly finds and declares that questions raised regarding the legality of simultaneously
holding the office of county board member and the office of community college board member are
unwarranted; that the General Assembly views the office of community college board member and the
office of county board member as compatible; and that to settle questions of legality and avoid confusion
among the counties and community college districts as may be affected by those questions, it is lawful to
simultaneously hold the office of county board member and the office of community college board
member, in accordance with this Act.

(Source: P.A. 82-554.)

(50 ILCS 110/2) (from Ch. 102, par. 4.11)

Sec. 2. Simultaneous tenure declared to be lawful. It is lawful for any person to hold the office of county
board member and township supervisor, and in counties of less than 100,000 population the office of
county board member and township trustee, simultaneously. It is lawful for any person to hold the office of
county board member and the office of township assessor or town clerk, simultaneously, in counties of less
than 300,000 population.
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It is lawful for any person to simultaneously hold the office of county board member and the office of
community college board member.
(Source: P.A. 90-748, eff. 8-14-98.)

Section 99. Effective date. This Act takes effect upon becoming law.".

Representative William Davis offered the following amendment and moved its adoption:

AMENDMENT NO. _2 . Amend Senate Bill 204, AS AMENDED, by replacing everything after the
enacting clause with the following:

"Section 5. The Public Officer Prohibited Activities Act is amended by changing Section 1 as follows:

(50 ILCS 105/1) (from Ch. 102, par. 1)

Sec. 1. County board. No member of a county board, during the term of office for which he or she is
elected, may be appointed to, accept, or hold any office other than (i) chairman of the county board or
member of the regional planning commission by appointment or election of the board of which he or she is
a member, (ii) alderman of a city or member of the board of trustees of a village or incorporated town if the
city, village, or incorporated town has fewer than 1,000 inhabitants and is located in a county having fewer
than 50,000 inhabitants, e (iii) trustee of a forest preserve district created under Section 18.5 of the
Conservation District Act, or (iv) community college board member, unless he or she first resigns from the
office of county board member or unless the holding of another office is authorized by law. Any such
prohibited appointment or election is void. This Section shall not preclude a member of the county board
from being selected or from serving as a member of a County Extension Board as provided in Section 7 of
the County Cooperative Extension Law, as a member of an Emergency Telephone System Board as
provided in Section 15.4 of the Emergency Telephone System Act, or as appointed members of the board
of review as provided in Section 6-30 of the Property Tax Code. Nothing in this Act shall be construed to
prohibit an elected county official from holding elected office in another unit of local government so long
as there is no contractual relationship between the county and the other unit of local government. This
amendatory Act of 1995 is declarative of existing law and is not a new enactment.

(Source: P.A. 94-617, eff. 8-18-05.)

Section 10. The Public Officer Simultaneous Tenure Act is amended by changing Sections 1 and 2 as
follows:

(50 ILCS 110/1) (from Ch. 102, par. 4.10)

Sec. 1. Legislative findings; purpose}. The General Assembly finds and declares that questions raised
regarding the legality of simultaneously holding the office of county board member and township
supervisor are unwarranted, and in counties of less than 100,000 population such questions regarding the
legality of simultaneously holding the office of county board member and township trustee are
unwarranted; that the General Assembly viewed the office of township supervisor, and in counties of less
than 100,000 population the office of township trustee, and the office of county board member as
compatible; and that to settle the question of legality and avoid confusion among such counties and
townships as may be affected by such questions it is lawful to hold the office of county board member
simultaneously with the office of township supervisor, and in counties of less than 100,000 population with
the office of township trustee, in accordance with this Act.

The General Assembly finds and declares that questions raised regarding the legality of simultaneously
holding the office of county board member and the office of community college board member are
unwarranted; that the General Assembly views the office of community college board member and the
office of county board member as compatible; and that to settle questions of legality and avoid confusion
among the counties and community college districts as may be affected by those questions, it is lawful to
simultaneously hold the office of county board member and the office of community college board
member, in accordance with this Act.

(Source: P.A. 82-554.)

(50 ILCS 110/2) (from Ch. 102, par. 4.11)

Sec. 2. Simultaneous tenure declared to be lawful. It is lawful for any person to hold the office of county
board member and township supervisor, and in counties of less than 100,000 population the office of
county board member and township trustee, simultaneously. It is lawful for any person to hold the office of
county board member and the office of township assessor or town clerk, simultaneously, in counties of less
than 300,000 population.

It is lawful for any person to simultaneously hold the office of county board member and the office of
community college board member.
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(Source: P.A. 90-748, eff. 8-14-98.)
Section 99. Effective date. This Act takes effect July 1, 2006.".

The foregoing motion prevailed and the amendment was adopted.

There being no further amendment(s), the bill, as amended, was advanced to the order of Third
Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative William Davis, SENATE BILL 204 was taken up and read by title a third
time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

60, Yeas; 51, Nays; 4, Answering Present.

(ROLL CALL 3)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL ON SECOND READING

Having been read by title a second time on November 2, 2005 and held, the following bill was taken
up and advanced to the order of Third Reading: SENATE BILL 766.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Hoffman, SENATE BILL 766 was taken up and read by title a third time.
A three-fifths vote is required.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

106, Yeas; 9, Nays; 0, Answering Present.

(ROLL CALL 4)

This bill, having received the votes of three-fifths of the Members elected, was declared passed.

Ordered that the Clerk inform the Senate.

SENATE BILL ON SECOND READING
Having been read by title a second time on November 2, 2005 and held, the following bill was taken
up and advanced to the order of Third Reading: SENATE BILL 852.
SENATE BILL ON THIRD READING
The following bill and any amendments adopted thereto were reproduced. Any amendments still

pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).
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On motion of Representative Hoffman, SENATE BILL 852 was taken up and read by title a third time.
A three-fifths vote is required.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

79, Yeas; 36, Nays; 0, Answering Present.

(ROLL CALL 5)

This bill, having received the votes of three-fifths of the Members elected, was declared passed.

Ordered that the Clerk inform the Senate.

SENATE BILL ON SECOND READING

SENATE BILL 1879. Having been read by title a second time on May 27, 2005, and held on the order
of Second Reading, the same was again taken up.

Representative Hannig offered and withdrew Amendment No. 1.
Floor Amendment No. 2 remained in the Committee on Rules.

Representative Black moved to discharge Floor Amendment No. 2 from the House Rules Committee
to the house floor.
Representative Currie objected.
Representative Black moved to overrule the Chair.
The question is shall the Chair be sustained.
And on that motion, a vote was taken resulting as follows:
63, Yeas; 52, Nays; 0, Answering Present.
(ROLL CALL 6)
The Chair is sustained.

Representative Hannig offered the following amendment and moved its adoption.

AMENDMENT NO. _3 . Amend Senate Bill 1879 by replacing everything after the enacting clause
with the following:
"Section 3. The Illinois Governmental Ethics Act is amended by changing Sections 4A-101, 4A-102,
4A-106, and 4A-107 as follows:
(5 ILCS 420/4A-101) (from Ch. 127, par. 604A-101)
Sec. 4A-101. Persons required to file. The following persons shall file verified written statements of
economic interests, as provided in this Article:
(a) Members of the General Assembly and candidates for nomination or election to the
General Assembly.
(b) Persons holding an elected office in the Executive Branch of this State, and
candidates for nomination or election to these offices.
(c) Members of a Commission or Board created by the Illinois Constitution, and
candidates for nomination or election to such Commission or Board.
(d) Persons whose appointment to office is subject to confirmation by the Senate.
(e) Holders of, and candidates for nomination or election to, the office of judge or
associate judge of the Circuit Court and the office of judge of the Appellate or Supreme Court.
(f) Persons who are employed by any branch, agency, authority or board of the government
of this State, including but not limited to, the Illinois State Toll Highway Authority, the Illinois Housing
Development Authority, the Illinois Community College Board, and institutions under the jurisdiction of
the Board of Trustees of the University of Illinois, Board of Trustees of Southern Illinois University,
Board of Trustees of Chicago State University, Board of Trustees of Eastern Illinois University, Board of
Trustees of Governor's State University, Board of Trustees of Illinois State University, Board of Trustees
of Northeastern Illinois University, Board of Trustees of Northern Illinois University, Board of Trustees
of Western Illinois University, or Board of Trustees of the Illinois Mathematics and Science Academy,
and are compensated for services as employees and not as independent contractors and who:
(1) are, or function as, the head of a department, commission, board, division,
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bureau, authority or other administrative unit within the government of this State, or who exercise
similar authority within the government of this State;
(2) have direct supervisory authority over, or direct responsibility for the
formulation, negotiation, issuance or execution of contracts entered into by the State in the amount of
$5,000 or more;
(3) have authority for the issuance or promulgation of rules and regulations within
areas under the authority of the State;
(4) have authority for the approval of professional licenses;
(5) have responsibility with respect to the financial inspection of regulated
nongovernmental entities;
(6) adjudicate, arbitrate, or decide any judicial or administrative proceeding, or
review the adjudication, arbitration or decision of any judicial or administrative proceeding within the
authority of the State;
(7) have supervisory responsibility for 20 or more employees of the State; or
(8) negotiate, assign, authorize, or grant naming rights or sponsorship rights
regarding any property or asset of the State, whether real, personal, tangible, or intangible.
(g) Persons who are elected to office in a unit of local government, and candidates for
nomination or election to that office, including regional superintendents of school districts.
(h) Persons appointed to the governing board of a unit of local government, or of a
special district, and persons appointed to a zoning board, or zoning board of appeals, or to a regional,
county, or municipal plan commission, or to a board of review of any county, and persons appointed to
the Board of the Metropolitan Pier and Exposition Authority and any Trustee appointed under Section 22
of the Metropolitan Pier and Exposition Authority Act, and persons appointed to a board or commission
of a unit of local government who have authority to authorize the expenditure of public funds. This
subsection does not apply to members of boards or commissions who function in an advisory capacity.
(1) Persons who are employed by a unit of local government and are compensated for
services as employees and not as independent contractors and who:
(1) are, or function as, the head of a department, division, bureau, authority or

other administrative unit within the unit of local government, or who exercise similar authority within

the unit of local government;

(2) have direct supervisory authority over, or direct responsibility for the

formulation, negotiation, issuance or execution of contracts entered into by the unit of local

government in the amount of $1,000 or greater;

(3) have authority to approve licenses and permits by the unit of local government;
this item does not include employees who function in a ministerial capacity;
(4) adjudicate, arbitrate, or decide any judicial or administrative proceeding, or
review the adjudication, arbitration or decision of any judicial or administrative proceeding within the
authority of the unit of local government;
(5) have authority to issue or promulgate rules and regulations within areas under
the authority of the unit of local government; or
(6) have supervisory responsibility for 20 or more employees of the unit of local
government.
(j) Persons on the Board of Trustees of the Illinois Mathematics and Science Academy.
(k) Persons employed by a school district in positions that require that person to hold
an administrative or a chief school business official endorsement.
(1) Special government agents. A "special government agent" is a person who is directed,
retained, designated, appointed, or employed, with or without compensation, by or on behalf of a
statewide executive branch constitutional officer to make an ex parte communication under Section 5-50
of the State Officials and Employees Ethics Act or Section 5-165 of the Illinois Administrative
Procedure Act.

(m) Members of the board of any pension fund or retirement system established under Article 2, 14,
15, 16, or 18 of the Illinois Pension Code and members of the Illinois State Board of Investment, if not
required to file under any other provision of this Section.

(n) Members of the board of any pension fund or retirement system established under Article 3. 4, 5.
6.7,8.9,10, 11, 12, 13, 17, 19, or 22 of the Illinois Pension Code, if not required to file under any other
provision of this Section.

This Section shall not be construed to prevent any unit of local government from enacting financial
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disclosure requirements that mandate more information than required by this Act.
(Source: P.A. 93-617, eff. 12-9-03; 93-816, eff. 7-27-04.)

(5 ILCS 420/4A-102) (from Ch. 127, par. 604A-102)

Sec. 4A-102. The statement of economic interests required by this Article shall include the economic
interests of the person making the statement as provided in this Section. The interest (if constructively
controlled by the person making the statement) of a spouse or any other party, shall be considered to be the
same as the interest of the person making the statement. Campaign receipts shall not be included in this
statement.

(a) The following interests shall be listed by all persons required to file:

(1) The name, address and type of practice of any professional organization or

individual professional practice in which the person making the statement was an officer, director,

associate, partner or proprietor, or served in any advisory capacity, from which income in excess of

$1200 was derived during the preceding calendar year;
(2) The nature of professional services (other than services rendered to the unit or

units of government in relation to which the person is required to file) and the nature of the entity to

which they were rendered if fees exceeding $5,000 were received during the preceding calendar year

from the entity for professional services rendered by the person making the statement.
(3) The identity (including the address or legal description of real estate) of any

capital asset from which a capital gain of $5,000 or more was realized in the preceding calendar year.
(4) The name of any unit of government which has employed the person making the

statement during the preceding calendar year other than the unit or units of government in relation to

which the person is required to file.

(5) The name of any entity from which a gift or gifts, or honorarium or honoraria,

valued singly or in the aggregate in excess of $500, was received during the preceding calendar year.

(b) The following interests shall also be listed by persons listed in items (a) through (f), aré item (1) , and
item (m) of Section 4A-101:

(1) The name and instrument of ownership in any entity doing business in the State of

Illinois, in which an ownership interest held by the person at the date of filing is in excess of $5,000 fair

market value or from which dividends of in excess of $1,200 were derived during the preceding calendar

year. (In the case of real estate, location thereof shall be listed by street address, or if none, then by legal
description). No time or demand deposit in a financial institution, nor any debt instrument need be listed;
(2) Except for professional service entities, the name of any entity and any position

held therein from which income of in excess of $1,200 was derived during the preceding calendar year, if

the entity does business in the State of Illinois. No time or demand deposit in a financial institution, nor

any debt instrument need be listed.
(3) The identity of any compensated lobbyist with whom the person making the statement

maintains a close economic association, including the name of the lobbyist and specifying the legislative

matter or matters which are the object of the lobbying activity, and describing the general type of

economic activity of the client or principal on whose behalf that person is lobbying.

(c) The following interests shall also be listed by persons listed in items (g), (h), and (i) , and (n) of
Section 4A-101:

(1) The name and instrument of ownership in any entity doing business with a unit of

local government in relation to which the person is required to file if the ownership interest of the person

filing is greater than $5,000 fair market value as of the date of filing or if dividends in excess of $1,200

were received from the entity during the preceding calendar year. (In the case of real estate, location
thereof shall be listed by street address, or if none, then by legal description). No time or demand deposit
in a financial institution, nor any debt instrument need be listed.

(2) Except for professional service entities, the name of any entity and any position

held therein from which income in excess of $1,200 was derived during the preceding calendar year if

the entity does business with a unit of local government in relation to which the person is required to file.

No time or demand deposit in a financial institution, nor any debt instrument need be listed.

(3) The name of any entity and the nature of the governmental action requested by any

entity which has applied to a unit of local government in relation to which the person must file for any

license, franchise or permit for annexation, zoning or rezoning of real estate during the preceding

calendar year if the ownership interest of the person filing is in excess of $5,000 fair market value at the
time of filing or if income or dividends in excess of $1,200 were received by the person filing from the
entity during the preceding calendar year.
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(Source: P.A. 92-101, eff. 1-1-02; 93-617, eff. 12-9-03.)

(5 ILCS 420/4A-106) (from Ch. 127, par. 604A-106)

Sec. 4A-106. The statements of economic interests required of persons listed in items (a) through (f),
item (j), and item (l) , and item (m) of Section 4A-101 shall be filed with the Secretary of State. The
statements of economic interests required of persons listed in items (g), (h), (i), and (k) , and (n) of Section
4A-101 shall be filed with the county clerk of the county in which the principal office of the unit of local
government with which the person is associated is located. If it is not apparent which county the principal
office of a unit of local government is located, the chief administrative officer, or his or her designee, has
the authority, for purposes of this Act, to determine the county in which the principal office is located. On
or before February 1 annually, (1) the chief administrative officer of any State agency in the executive,
legislative, or judicial branch employing persons required to file under item (f) or item (l) of Section
4A-101 and the chief administrative officer of a board described in item (m) of Section 4A-101 shall certify
to the Secretary of State the names and mailing addresses of these persons required to file under those
items, and (2) the chief administrative officer, or his or her designee, of each unit of local government with
persons described in items (h), (i), and (k) , and (n) of Section 4A-101 shall certify to the appropriate
county clerk a list of names and addresses of persons described in items (h), (i), and (k) , and (n) of Section
4A-101 that are required to file. In preparing the lists, each chief administrative officer, or his or her
designee, shall set out the names in alphabetical order.

On or before April 1 annually, the Secretary of State shall notify (1) all persons whose names have been
certified to him under items (f), and (1) , and (m) of Section 4A-101, and (2) all persons described in items
(a) through (e) and item (j) of Section 4A-101, other than candidates for office who have filed their
statements with their nominating petitions, of the requirements for filing statements of economic interests.
A person required to file with the Secretary of State by virtue of more than one item among items (a)
through (f) and items (j), aré (1) , and (m) shall be notified of and is required to file only one statement of
economic interests relating to all items under which the person is required to file with the Secretary of
State.

On or before April 1 annually, the county clerk of each county shall notify all persons whose names have
been certified to him under items (g), (h), (i), and (k) , and (n) of Section 4A-101, other than candidates for
office who have filed their statements with their nominating petitions, of the requirements for filing
statements of economic interests. A person required to file with a county clerk by virtue of more than one
item among items (g), (h), (i), and (k) , and (n) shall be notified of and is required to file only one statement
of economic interests relating to all items under which the person is required to file with that county clerk.

Except as provided in Section 4A-106.1, the notices provided for in this Section shall be in writing and
deposited in the U.S. Mail, properly addressed, first class postage prepaid, on or before the day required by
this Section for the sending of the notice. A certificate executed by the Secretary of State or county clerk
attesting that he has mailed the notice constitutes prima facie evidence thereof.

From the lists certified to him under this Section of persons described in items (g), (h), (i), and (k) , and
(n) of Section 4A-101, the clerk of each county shall compile an alphabetical listing of persons required to
file statements of economic interests in his office under any of those items. As the statements are filed in
his office, the county clerk shall cause the fact of that filing to be indicated on the alphabetical listing of
persons who are required to file statements. Within 30 days after the due dates, the county clerk shall mail
to the State Board of Elections a true copy of that listing showing those who have filed statements.

The county clerk of each county shall note upon the alphabetical listing the names of all persons required
to file a statement of economic interests who failed to file a statement on or before May 1. It shall be the
duty of the several county clerks to give notice as provided in Section 4A-105 to any person who has failed
to file his or her statement with the clerk on or before May 1.

Any person who files or has filed a statement of economic interest under this Act is entitled to receive
from the Secretary of State or county clerk, as the case may be, a receipt indicating that the person has filed
such a statement, the date of such filing, and the identity of the governmental unit or units in relation to
which the filing is required.

The Secretary of State may employ such employees and consultants as he considers necessary to carry
out his duties hereunder, and may prescribe their duties, fix their compensation, and provide for
reimbursement of their expenses.

All statements of economic interests filed under this Section shall be available for examination and
copying by the public at all reasonable times. Not later than 12 months after the effective date of this
amendatory Act of the 93rd General Assembly, beginning with statements filed in calendar year 2004, the
Secretary of State shall make statements of economic interests filed with the Secretary available for
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inspection and copying via the Secretary's website.
(Source: P.A. 93-617, eff. 12-9-03; 94-603, eff. 8-16-05.)

(5 ILCS 420/4A-107) (from Ch. 127, par. 604A-107)

Sec. 4A-107. Any person required to file a statement of economic interests under this Article who
willfully files a false or incomplete statement shall be guilty of a Class A misdemeanor.

Failure to file a statement within the time prescribed shall result in ineligibility for, or forfeiture of, office
or position of employment, as the case may be; provided, however, that if the notice of failure to file a
statement of economic interests provided in Section 4A-105 of this Act is not given by the Secretary of
State or the county clerk, as the case may be, no forfeiture shall result if a statement is filed within 30 days
of actual notice of the failure to file.

The Attorney General, with respect to offices or positions described in items (a) through (f) and items (j),
and (1) , and (m) of Section 4A-101 of this Act, or the State's Attorney of the county of the entity for which
the filing of statements of economic interests is required, with respect to offices or positions described in
items (g) through (i), and item (k) , and item (n) of Section 4A-101 of this Act, shall bring an action in quo
warranto against any person who has failed to file by either May 31 or June 30 of any given year.

(Source: P.A. 93-617, eff. 12-9-03.)

Section 5. The State Officials and Employees Ethics Act is amended by changing Sections 1-5, 5-10,
5-15, 5-20, 5-45, 10-15, 20-5, 20-23, 20-40, 25-5, 25-10, and 25-23 and by adding Section 10-15.5 as
follows:

(5 ILCS 430/1-5)

Sec. 1-5. Definitions. As used in this Act:

"Appointee" means a person appointed to a position in or with a State agency, regardless of whether the
position is compensated.

"Campaign for elective office” means any activity in furtherance of an effort to influence the selection,
nomination, election, or appointment of any individual to any federal, State, or local public office or office
in a political organization, or the selection, nomination, or election of Presidential or Vice-Presidential
electors, but does not include activities (i) relating to the support or opposition of any executive, legislative,
or administrative action (as those terms are defined in Section 2 of the Lobbyist Registration Act), (ii)
relating to collective bargaining, or (iii) that are otherwise in furtherance of the person's official State
duties.

"Candidate" means a person who has filed nominating papers or petitions for nomination or election to
an elected State office, or who has been appointed to fill a vacancy in nomination, and who remains eligible
for placement on the ballot at either a general primary election or general election.

"Collective bargaining" has the same meaning as that term is defined in Section 3 of the Illinois Public
Labor Relations Act.

"Commission" means an ethics commission created by this Act.

"Compensated time" means any time worked by or credited to a State employee that counts toward any
minimum work time requirement imposed as a condition of employment with a State agency, but does not
include any designated State holidays or any period when the employee is on a leave of absence.

"Compensatory time off" means authorized time off earned by or awarded to a State employee to
compensate in whole or in part for time worked in excess of the minimum work time required of that
employee as a condition of employment with a State agency.

"Contribution" has the same meaning as that term is defined in Section 9-1.4 of the Election Code.

"Employee" means (i) any person employed full-time, part-time, or pursuant to a contract and whose
employment duties are subject to the direction and control of an employer with regard to the material
details of how the work is to be performed, e (ii) any appointed or elected commissioner, trustee, director,
or board member of a board of a State agency, or (iii) any other appointee.

"Executive branch constitutional officer" means the Governor, Lieutenant Governor, Attorney General,
Secretary of State, Comptroller, and Treasurer.

"Gift" means any gratuity, discount, entertainment, hospitality, loan, forbearance, or other tangible or
intangible item having monetary value including, but not limited to, cash, food and drink, and honoraria for
speaking engagements related to or attributable to government employment or the official position of an
employee, member, or officer. "Gift", however, does not include anything of value solicited from a
prohibited source by an officer, member, or employee and given by the prohibited source to a not-for-profit
organization organized under Section 501(c)(3) of the Internal Revenue Code of 1986, as now or hereafter
amended. renumbered, or succeeded. The amendment to the definition of "gift" made by this amendatory
Act of the 94th General Assembly is declarative of existing law.
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"Governmental entity" means a unit of local government or a school district but not a State agency.

"Leave of absence" means any period during which a State employee does not receive (i) compensation
for State employment, (ii) service credit towards State pension benefits, and (iii) health insurance benefits
paid for by the State.

"Legislative branch constitutional officer" means a member of the General Assembly and the Auditor
General.

"Legislative leader" means the President and Minority Leader of the Senate and the Speaker and
Minority Leader of the House of Representatives.

"Member" means a member of the General Assembly.

"Officer" means an executive branch constitutional officer or a legislative branch constitutional officer.

"Political" means any activity in support of or in connection with any campaign for elective office or any
political organization, but does not include activities (i) relating to the support or opposition of any
executive, legislative, or administrative action (as those terms are defined in Section 2 of the Lobbyist
Registration Act), (ii) relating to collective bargaining, or (iii) that are otherwise in furtherance of the
person's official State duties or governmental and public service functions.

"Political organization" means a party, committee, association, fund, or other organization (whether or
not incorporated) that is required to file a statement of organization with the State Board of Elections or a
county clerk under Section 9-3 of the Election Code, but only with regard to those activities that require
filing with the State Board of Elections or a county clerk.

"Prohibited political activity" means:

(1) Preparing for, organizing, or participating in any political meeting, political
rally, political demonstration, or other political event.
(2) Soliciting contributions, including but not limited to the purchase of, selling,

distributing, or receiving payment for tickets for any political fundraiser, political meeting, or other

political event.

(3) Soliciting, planning the solicitation of, or preparing any document or report
regarding any thing of value intended as a campaign contribution.
(4) Planning, conducting, or participating in a public opinion poll in connection with a

campaign for elective office or on behalf of a political organization for political purposes or for or

against any referendum question.

(5) Surveying or gathering information from potential or actual voters in an election to

determine probable vote outcome in connection with a campaign for elective office or on behalf of a

political organization for political purposes or for or against any referendum question.

(6) Assisting at the polls on election day on behalf of any political organization or
candidate for elective office or for or against any referendum question.
(7) Soliciting votes on behalf of a candidate for elective office or a political
organization or for or against any referendum question or helping in an effort to get voters to the polls.
(8) Initiating for circulation, preparing, circulating, reviewing, or filing any
petition on behalf of a candidate for elective office or for or against any referendum question.
(9) Making contributions on behalf of any candidate for elective office in that capacity
or in connection with a campaign for elective office.
(10) Preparing or reviewing responses to candidate questionnaires in connection with a
campaign for elective office or on behalf of a political organization for political purposes.
(11) Distributing, preparing for distribution, or mailing campaign literature, campaign

signs, or other campaign material on behalf of any candidate for elective office or for or against any

referendum question.

(12) Campaigning for any elective office or for or against any referendum question.

(13) Managing or working on a campaign for elective office or for or against any
referendum question.

(14) Serving as a delegate, alternate, or proxy to a political party convention.

(15) Participating in any recount or challenge to the outcome of any election, except to

the extent that under subsection (d) of Section 6 of Article IV of the Illinois Constitution each house of

the General Assembly shall judge the elections, returns, and qualifications of its members.

"Prohibited source" means any person or entity who:

(1) is seeking official action (i) by the member or officer or (ii) in the case of an

employee, by the employee or by the member, officer, State agency, or other employee directing the

employee;
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(2) does business or seeks to do business (i) with the member or officer or (ii) in the

case of an employee, with the employee or with the member, officer, State agency, or other employee

directing the employee;

(3) conducts activities regulated (i) by the member or officer or (ii) in the case of an

employee, by the employee or by the member, officer, State agency, or other employee directing the

employee;

(4) has interests that may be substantially affected by the performance or

non-performance of the official duties of the member, officer, or employee; or

(5) is registered or required to be registered with the Secretary of State under the

Lobbyist Registration Act, except that an entity not otherwise a prohibited source does not become a

prohibited source merely because a registered lobbyist is one of its members or serves on its board of

directors.

"State agency" includes all officers, boards, commissions and agencies created by the Constitution,
whether in the executive or legislative branch; all officers, departments, boards, commissions, agencies,
institutions, authorities, public institutions of higher learning as defined in Section 2 of the Higher
Education Cooperation Act, and bodies politic and corporate of the State; and administrative units or
corporate outgrowths of the State government which are created by or pursuant to statute, other than units
of local government and their officers, school districts, and boards of election commissioners; and all
administrative units and corporate outgrowths of the above and as may be created by executive order of the
Governor. "State agency" includes the General Assembly, the Senate, the House of Representatives, the
President and Minority Leader of the Senate, the Speaker and Minority Leader of the House of
Representatives, the Senate Operations Commission, and the legislative support services agencies. "State
agency" includes the Office of the Auditor General. "State agency" does not include the judicial branch.

"State employee" means any employee of a State agency.

"Ultimate jurisdictional authority" means the following:

(1) For members, legislative partisan staff, and legislative secretaries, the

appropriate legislative leader: President of the Senate, Minority Leader of the Senate, Speaker of the

House of Representatives, or Minority Leader of the House of Representatives.

(2) For State employees who are professional staff or employees of the Senate and not

covered under item (1), the Senate Operations Commission.

(3) For State employees who are professional staff or employees of the House of

Representatives and not covered under item (1), the Speaker of the House of Representatives.

(4) For State employees who are employees of the legislative support services agencies,

the Joint Committee on Legislative Support Services.

(5) For State employees of the Auditor General, the Auditor General.

(6) For State employees of public institutions of higher learning as defined in Section

2 of the Higher Education Cooperation Act, the board of trustees of the appropriate public institution of

higher learning.

(7) For State employees of an executive branch constitutional officer other than those

described in paragraph (6), the appropriate executive branch constitutional officer.

(8) For State employees not under the jurisdiction of paragraph (1), (2), (3), (4), (5),

(6), et (7), or (9), the Governor.

(9) For the Legislative Inspector General, State employees of the Office of the Legislative Inspector
General, commissioners of the Legislative Ethics Commission, and State employees of the Legislative
Ethics Commission, the Legislative Ethics Commission.

(Source: P.A. 93-615, eff. 11-19-03; 93-617, eff. 12-9-03; 93-685, eff. 7-8-04.)

(5 ILCS 430/5-10)

Sec. 5-10. Ethics training. Each officer, member, and employee must complete, at least annually
beginning in 2004, an ethics training program conducted by the appropriate State agency. Each ultimate
jurisdictional authority must implement an ethics training program for its officers, members, and
employees. Fhese—ethi srams—sh he pri i iss

a ene npointed-n n o-th A = on on h tho () e o he Attorne

Each Executive Inspector General and each ultimate jurisdictional authority for the legislative branch
shall set standards and determine the hours and frequency of training necessary for each position or
category of positions. A person who fills a vacancy in an elective or appointed position that requires
training and a person employed in a position that requires training must complete his or her initial ethics
training within 6 months after commencement of his or her office or employment.
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(Source: P.A. 93-615, eff. 11-19-03; 93-617, eff. 12-9-03.)

(5 ILCS 430/5-15)

Sec. 5-15. Prohibited political activities.

(a) State employees shall not intentionally perform any prohibited political activity during any
compensated time (other than vacation, personal, or compensatory time off). State employees shall not
intentionally misappropriate any State property or resources by engaging in any prohibited political activity
for the benefit of any campaign for elective office or any political organization. The mere presence on State
property or an incidental use of State property or resources does not necessarily amount to a
misappropriation for purposes of this Section. The amendment to this subsection by this amendatory Act of
the 94th General Assembly is declarative of existing law.

(b) At no time shall any executive or legislative branch constitutional officer or any official, director,
supervisor, or State employee intentionally misappropriate the services of any State employee by requiring
that State employee to perform any prohibited political activity (i) as part of that employee's State duties,
(ii) as a condition of State employment, or (iii) during any time off that is compensated by the State (such
as vacation, personal, or compensatory time off).

(c) A State employee shall not be required at any time to participate in any prohibited political activity in
consideration for that State employee being awarded any additional compensation or employee benefit, in
the form of a salary adjustment, bonus, compensatory time off, continued employment, or otherwise.

(d) A State employee shall not be awarded any additional compensation or employee benefit, in the form
of a salary adjustment, bonus, compensatory time off, continued employment, or otherwise, in
consideration for the State employee's participation in any prohibited political activity.

(e) Nothing in this Section prohibits activities that are otherwise appropriate for a State employee to
engage in as a part of his or her official State employment duties or activities that are undertaken by a State
employee on a voluntary basis as permitted by law.

(f) No person either (i) in a position that is subject to recognized merit principles of public employment
or (ii) in a position the salary for which is paid in whole or in part by federal funds and that is subject to the
Federal Standards for a Merit System of Personnel Administration applicable to grant-in-aid programs,
shall be denied or deprived of State employment or tenure solely because he or she is a member or an
officer of a political committee, of a political party, or of a political organization or club.

(Source: P.A. 93-615, eff. 11-19-03.)
(5 ILCS 430/5-20)
Sec. 5-20. Public service announcements; other promotional material.

(a) No BeginningJanuary1,2004;ne public service announcement or advertisement that identifies any
specific program administered by a State agency is—en—behalf-of anyState—administered-program and

contains the proper name, image, or voice of any executive branch constitutional officer or member of the
General Assembly shall be broadcast or aired on radio or television or printed in a commercial newspaper
or a commercial magazine at any time.

(b) The proper name or image of any executive branch constitutional officer or member of the General
Assembly may not appear on any (i) bumper stickers, (ii) commercial billboards, (iii) lapel pins or buttons,
(iv) magnets, (v) stickers, and (vi) other similar promotional items, that are not in furtherance of the
person's official State duties or governmental and public service functions, if designed, paid for, prepared,
or distributed using public dollars. This subsection does not apply to stocks of items existing on the
effective date of this amendatory Act of the 93rd General Assembly.

(c) This Section does not apply to communications funded through expenditures required to be reported
under Article 9 of the Election Code.

(Source: P.A. 93-615, eff. 11-19-03; 93-617, eff. 12-9-03; 93-685, eff. 7-8-04.)

(5 ILCS 430/5-45)

Sec. 5-45. Procurement; revolving door prohibition.

(a) No current or former officer, member, or State employee, or spouse or immediate family member
living with such person, shall, during the period of State employment or within a period of one year
immediately after termination of State employment, knowingly accept employment or receive
compensation or fees for services from a person or entity if the officer, member, or State employee, during
the immediately preceding 2 years of State employment with respect to a current officer, member, or State
employee, or during the year immediately preceding termination of State employment with respect to a
former officer, member, or State employee, participated personally and substantially in the decision to
award State contracts with a cumulative value of over $25,000 to the person or entity, or its parent or
subsidiary.
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(b) No current or former officer of the executive branch or State employee of the executive branch with
regulatory or licensing authority, or spouse or immediate family member living with such person, shall,
during the period of State employment or within a period of one year immediately after termination of State
employment, knowingly accept employment or receive compensation of fees for services from a person or
entity if the officer or State employee, during the immediately preceding 2 years of State employment with
respect to a current officer, member, or State employee, or during the year immediately preceding
termination of State employment with respect to a former officer, member, or State employee, made a
regulatory or licensing decision that directly applied to the person or entity, or its parent or subsidiary.

(c) The requirements of this Section may be waived (i) for the executive branch, in writing by the
Executive Ethics Commission, (ii) for the legislative branch, in writing by the Legislative Ethics
Commission, and (iii) for the Auditor General, in writing by the Auditor General. During the time period
from the effective date of this amendatory Act of the 93rd General Assembly until the Executive Ethics
Commission first meets, the requirements of this Section may be waived in writing by the appropriate
ultimate jurisdictional authority. During the time period from the effective date of this amendatory Act of
the 93rd General Assembly until the Legislative Ethics Commission first meets, the requirements of this
Section may be waived in writing by the appropriate ultimate jurisdictional authority. The waiver shall be
granted upon the person seeking the waiver proving by clear and convincing evidence ashewing that the
prospective employment or relationship did not affect the decisions referred to in sections (a) and (b).

(d) With respect to former officers, members, State employees, spouses, and family members, this Fhis
Section applies only with respect to persons who terminate an affected position on or after December 19
2003 (the effective date of Public this-amendatory Act 93-617) efthe-93rd-General Assembly.

(Source: P.A. 93-615, eff. 11-19-03; 93-617, eff. 12-9-03.)
(5 ILCS 430/10-15)
Sec. 10-15. Gift ban; exceptions. The restriction in Section 10-10 does not apply to the following:
(1) Opportunities, benefits, and services that are available on the same conditions as
for the general public.
(2) Anything for which the officer, member, or State employee pays the market value.
(3) Any (i) contribution that is lawfully made under the Election Code or under this Act

or (ii) activities associated with a fundraising event in support of a political organization or candidate.

(4) Educational materials and missions. Subject to Section 10-15.5, this Fhis exception may be further
defined by rules

adopted by the appropriate ethics commission or by the Auditor General for the Auditor General and

employees of the Office of the Auditor General.

(5) Travel expenses for a meeting or an educational activity to discuss matters related to State interests
business. Subject to Section 10-15.5, this Fhis exception may be further

defined by rules adopted by the appropriate ethics commission or by the Auditor General for the Auditor

General and employees of the Office of the Auditor General.

(6) A gift from a relative, meaning those people related to the individual as father,

mother, son, daughter, brother, sister, uncle, aunt, great aunt, great uncle, first cousin, nephew, niece,

husband, wife, grandfather, grandmother, grandson, granddaughter, father-in-law, mother-in-law,

son-in-law, daughter-in-law, brother-in-law, sister-in-law, stepfather, stepmother, stepson, stepdaughter,
stepbrother, stepsister, half brother, half sister, and including the father, mother, grandfather, or
grandmother of the individual's spouse and the individual's fiance or fiancee.

(7) Anything provided by an individual on the basis of a personal friendship unless the

member, officer, or employee has reason to believe that, under the circumstances, the gift was provided

because of the official position or employment of the member, officer, or employee and not because of

the personal friendship.
In determining whether a gift is provided on the basis of personal friendship, the
member, officer, or employee shall consider the circumstances under which the gift was offered, such as:
(i) the history of the relationship between the individual giving the gift and the
recipient of the gift, including any previous exchange of gifts between those individuals;
(1) whether to the actual knowledge of the member, officer, or employee the
individual who gave the gift personally paid for the gift or sought a tax deduction or business
reimbursement for the gift; and
(ii1) whether to the actual knowledge of the member, officer, or employee the
individual who gave the gift also at the same time gave the same or similar gifts to other members,
officers, or employees.
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(8) Food or refreshments not exceeding $75 per person in value on a single calendar day;

provided that the food or refreshments are (i) consumed on the premises from which they were

purchased or prepared or (ii) catered. For the purposes of this Section, "catered" means food or

refreshments that are purchased ready to eat and delivered by any means.
(9) Food, refreshments, lodging, transportation, and other benefits resulting from the

outside business or employment activities (or outside activities that are not connected to the duties of the

officer, member, or employee as an office holder or employee) of the officer, member, or employee, or

the spouse of the officer, member, or employee, if the benefits have not been offered or enhanced
because of the official position or employment of the officer, member, or employee, and are customarily
provided to others in similar circumstances.

(10) Intra-governmental and inter-governmental gifts. For the purpose of this Act,

"intra-governmental gift" means any gift given to a member, officer, or employee of a State agency from

another member, officer, or employee of the same State agency; and "inter-governmental gift" means any

gift given to a member, officer, or employee of a State agency, by a member, officer, or employee of
another State agency, of a federal agency, or of any governmental entity.
(11) Bequests, inheritances, and other transfers at death.
(12) Any item or items from any one prohibited source during any calendar year having a
cumulative total value of less than $100.

Each of the exceptions listed in this Section is mutually exclusive and independent of one another.
(Source: P.A. 93-617, eff. 12-9-03.)

(5 ILCS 430/10-15.5 new)

Sec. 10-15.5. Educational mission; travel expenses for a meeting or educational activity to discuss
matters related to State interests.

(a) This Section further defines items (4) and (5) of Section 10-15 when a prohibited source provides
educational missions or travel expenses for a meeting or educational activity to discuss matters related to
State interests and applies to travel on and after the effective date of this amendatory Act of the 94th
General Assembly.

(b) Travel in connection with an educational mission or for a meeting or educational activity to discuss
matters related to State interests is subject to the following conditions:

(1) it must be in furtherance of the recipient officer's or employee's State duties, responsibilities, or
employment;

(2) it must bear a significant connection to the interests of the prohibited source;

(3) the destination (i) must bear a close relationship to the educational purposes of the travel or to the
State interests to be discussed or (ii) must be reasonable under the circumstances;

(4) the length of time at the destination for the mission or meeting that is paid for by the prohibited
source must be reasonable under the circumstances;

(5) the officer or employee must devote a significant amount of time while at the destination to the
educational activities or matters relating to State interests; and

(6) the travel expenses must be reasonable under the circumstances; if the travel expenses do not
substantially exceed the amounts that would be authorized for State reimbursement by the relevant Travel
Control Board, they are deemed reasonable.

(c) The following categories of expenses qualify under the exceptions to the Gift Ban in items (4) and (5)
of Section 10-15: travel to. at, and from the destination; lodging en route to, at, and from the destination;
and tours, demonstrations, presentations, and meetings. The following categories of expenses, without
limitation, do not fall under the exceptions to the Gift Ban in items (4) and (5) of Section 10-15, but may
qualify as exceptions under other applicable provisions of Section 10-15: food; refreshments;
entertainment; recreation; prizes; awards; and souvenirs.

(d) Qualified expenses under the exceptions to the Gift Ban in items (4) and (5) of Section 10-15 include
those for the officer or employee. If the officer or employee is accompanied by his or her spouse or
immediate family member living with the officer or employee and that spouse or family member either (i)
is not a State official or employee or (ii) is a State official or employee but is not traveling in that capacity,
any additional expenses for the spouse or family member qualify (i) under the exceptions to the Gift Ban in
items (4) and (5) of Section 10-15 only if, because of legitimate dependent care obligations, the officer or
employee would not be able to attend unless accompanied by the spouse or family member or (ii) to the
extent that other applicable exceptions under Section 10-15 apply. If the spouse or family member is a State
official or employee and is traveling in that capacity, then this Section applies independently to that spouse
or family member.
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(e) More than one prohibited source may contribute to qualified expenses so long as the other
requirements of this Section are met.

(f) The officer or employee or a non-prohibited source must pay all non-qualified expenses that do not
otherwise fall under an exception to the Gift Ban.

(5 ILCS 430/20-5)

Sec. 20-5. Executive Ethics Commission.

(a) The Executive Ethics Commission is created.

(b) The Executive Ethics Commission shall consist of 9 commissioners. The Governor shall appoint 5
commissioners, and the Attorney General, Secretary of State, Comptroller, and Treasurer shall each appoint
one commissioner. Appointments shall be made by and with the advice and consent of the Senate by
three-fifths of the elected members concurring by record vote. Any nomination not acted upon by the
Senate within 60 session days of the receipt thereof shall be deemed to have received the advice and
consent of the Senate. If, during a recess of the Senate, there is a vacancy in an office of commissioner, the
appointing authority shall make a temporary appointment until the next meeting of the Senate when the
appointing authority shall make a nomination to fill that office. No person rejected for an office of
commissioner shall, except by the Senate's request, be nominated again for that office at the same session
of the Senate or be appointed to that office during a recess of that Senate. No more than 5 commissioners
may be of the same political party.

The terms of the initial commissioners shall commence upon qualification. Four initial appointees of the
Governor, as designated by the Governor, shall serve terms running through June 30, 2007. One initial
appointee of the Governor, as designated by the Governor, and the initial appointees of the Attorney
General, Secretary of State, Comptroller, and Treasurer shall serve terms running through June 30, 2008.
The initial appointments shall be made within 60 days after the effective date of this Act.

After the initial terms, commissioners shall serve for 4-year terms commencing on July 1 of the year of
appointment and running through June 30 of the fourth following year. Commissioners may be reappointed
to one or more subsequent terms.

Vacancies occurring other than at the end of a term shall be filled by the appointing authority only for the
balance of the term of the commissioner whose office is vacant.

Terms shall run regardless of whether the position is filled.

(c) The appointing authorities shall appoint commissioners who have experience holding governmental
office or employment and shall appoint commissioners from the general public. A person is not eligible to
serve as a commissioner if that person (i) has been convicted of a felony or a crime of dishonesty or moral
turpitude, (ii) is, or was within the preceding 12 months, engaged in activities that require registration under
the Lobbyist Registration Act, (iii) is related to the appointing authority, or (iv) is a State officer or
employee.

(d) The Executive Ethics Commission shall have jurisdiction over all officers and employees of State
agencies other than the General Assembly, the Senate, the House of Representatives, the President and
Minority Leader of the Senate, the Speaker and Minority Leader of the House of Representatives, the
Senate Operations Commission, the legislative support services agencies, the Legislative Ethics
Commission, the Office of the Legislative Inspector General, and the Office of the Auditor General. The
jurisdiction of the Commission is limited to matters arising under this Act.

(e) The Executive Ethics Commission must meet, either in person or by other technological means, at
least monthly and as often as necessary. At the first meeting of the Executive Ethics Commission, the
commissioners shall choose from their number a chairperson and other officers that they deem appropriate.
The terms of officers shall be for 2 years commencing July 1 and running through June 30 of the second
following year. Meetings shall be held at the call of the chairperson or any 3 commissioners. Official action
by the Commission shall require the affirmative vote of 5 commissioners, and a quorum shall consist of 5
commissioners. Commissioners shall receive compensation in an amount equal to the compensation of
members of the State Board of Elections and may be reimbursed for their reasonable expenses actually
incurred in the performance of their duties.

(f) No commissioner or employee of the Executive Ethics Commission may during his or her term of
appointment or employment:

(1) become a candidate for any elective office;
(2) hold any other elected or appointed public office except for appointments on
governmental advisory boards or study commissions or as otherwise expressly authorized by law;
(3) be actively involved in the affairs of any political party or political
organization; or
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(4) actively participate in any campaign for any elective office.

(g) An appointing authority may remove a commissioner only for cause.

(h) The Executive Ethics Commission shall appoint an Executive Director. The compensation of the
Executive Director shall be as determined by the Commission or by the Compensation Review Board,
whichever amount is higher. The Executive Director of the Executive Ethics Commission may employ and
determine the compensation of staff, as appropriations permit.

(Source: P.A. 93-617, eff. 12-9-03.)

(5 ILCS 430/20-23)

Sec. 20-23. Ethics Officers. Each officer and the head of each State agency under the jurisdiction of the
Executive Ethics Commission, including without limitation the Executive Ethics Commission and each
Executive Inspector General, shall designate an Ethics Officer for the office or State agency. Ethics
Officers shall:

(1) act as liaisons between the State agency and the appropriate Executive Inspector
General and between the State agency and the Executive Ethics Commission;

(2) review statements of economic interest and disclosure forms of officers, senior
employees, and contract monitors before they are filed with the Secretary of State; and

(3) provide guidance to officers and employees in the interpretation and implementation

of this Act, which the officer or employee may in good faith rely upon. Such guidance shall be based,

wherever possible, upon legal precedent in court decisions, opinions of the Attorney General, and the

findings and opinions of the Executive Ethics Commission.
(Source: P.A. 93-617, eff. 12-9-03.)

(5 ILCS 430/20-40)

Sec. 20-40. Collective bargaining agreements. Any investigation or inquiry by an Executive Inspector
General or any agent or representative of an Executive Inspector General must be conducted with
awareness of the provisions of a collective bargaining agreement that applies to the employees of the
relevant State agency and with an awareness of the rights of the employees as set forth by State and federal
law and applicable judicial decisions. In implementing any A#y recommendation for discipline or in taking
any action takes against any State employee pursuant to this Act , the ultimate jurisdictional authority must
comply with the provisions of the collective bargaining agreement that applies to the State employee.
(Source: P.A. 93-617, eff. 12-9-03.)

(5 ILCS 430/25-5)

Sec. 25-5. Legislative Ethics Commission.

(a) The Legislative Ethics Commission is created.

(b) The Legislative Ethics Commission shall consist of 8 commissioners appointed 2 each by the
President and Minority Leader of the Senate and the Speaker and Minority Leader of the House of
Representatives.

The terms of the initial commissioners shall commence upon qualification. Each appointing authority
shall designate one appointee who shall serve for a 2-year term running through June 30, 2005. Each
appointing authority shall designate one appointee who shall serve for a 4-year term running through June
30, 2007. The initial appointments shall be made within 60 days after the effective date of this Act.

After the initial terms, commissioners shall serve for 4-year terms commencing on July 1 of the year of
appointment and running through June 30 of the fourth following year. Commissioners may be reappointed
to one or more subsequent terms.

Vacancies occurring other than at the end of a term shall be filled by the appointing authority only for the
balance of the term of the commissioner whose office is vacant.

Terms shall run regardless of whether the position is filled.

(c) The appointing authorities shall appoint commissioners who have experience holding governmental
office or employment and may appoint commissioners who are members of the General Assembly as well
as commissioners from the general public. A commissioner who is a member of the General Assembly
must recuse himself or herself from participating in any matter relating to any investigation or proceeding
in which he or she is the subject. A person is not eligible to serve as a commissioner if that person (i) has
been convicted of a felony or a crime of dishonesty or moral turpitude, (ii) is, or was within the preceding
12 months, engaged in activities that require registration under the Lobbyist Registration Act, (iii) is a
relative of the appointing authority, or (iv) is a State officer or employee other than a member of the
General Assembly.

(d) The Legislative Ethics Commission shall have jurisdiction over members of the General Assembly
and all State employees whose ultimate jurisdictional authority is (i) a legislative leader, (ii) the Senate
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Operations Commission, ef (iii) the Joint Committee on Legislative Support Services , or (iv) the
Legislative Ethics Commission. The jurisdiction of the Commission is limited to matters arising under this
Act.

(e) The Legislative Ethics Commission must meet, either in person or by other technological means,
monthly or as often as necessary. At the first meeting of the Legislative Ethics Commission, the
commissioners shall choose from their number a chairperson and other officers that they deem appropriate.
The terms of officers shall be for 2 years commencing July 1 and running through June 30 of the second
following year. Meetings shall be held at the call of the chairperson or any 3 commissioners. Official action
by the Commission shall require the affirmative vote of 5 commissioners, and a quorum shall consist of 5
commissioners. Commissioners shall receive no compensation but may be reimbursed for their reasonable
expenses actually incurred in the performance of their duties.

(f) No commissioner, other than a commissioner who is a member of the General Assembly, or
employee of the Legislative Ethics Commission may during his or her term of appointment or employment:

(1) become a candidate for any elective office;
(2) hold any other elected or appointed public office except for appointments on
governmental advisory boards or study commissions or as otherwise expressly authorized by law;
(3) be actively involved in the affairs of any political party or political
organization; or
(4) actively participate in any campaign for any elective office.

(g) An appointing authority may remove a commissioner only for cause.

(h) The Legislative Ethics Commission shall appoint an Executive Director subject to the approval of at
least 3 of the 4 legislative leaders. The compensation of the Executive Director shall be as determined by
the Commission or by the Compensation Review Board, whichever amount is higher. The Executive
Director of the Legislative Ethics Commission may employ, subject to the approval of at least 3 of the 4
legislative leaders, and determine the compensation of staff, as appropriations permit.

(Source: P.A. 93-617, eff. 12-9-03; 93-685, eff. 7-8-04.)

(5 ILCS 430/25-10)

Sec. 25-10. Office of Legislative Inspector General.

(a) The independent Office of the Legislative Inspector General is created. The Office shall be under the
direction and supervision of the Legislative Inspector General and shall be a fully independent office with
its own appropriation.

(b) The Legislative Inspector General shall be appointed without regard to political affiliation and solely
on the basis of integrity and demonstrated ability. The Legislative Ethics Commission shall diligently
search out qualified candidates for Legislative Inspector General and shall make recommendations to the
General Assembly.

The Legislative Inspector General shall be appointed by a joint resolution of the Senate and the House of
Representatives, which may specify the date on which the appointment takes effect. A joint resolution, or
other document as may be specified by the Joint Rules of the General Assembly, appointing the Legislative
Inspector General must be certified by the Speaker of the House of Representatives and the President of the
Senate as having been adopted by the affirmative vote of three-fifths of the members elected to each house,
respectively, and be filed with the Secretary of State. The appointment of the Legislative Inspector General
takes effect on the day the appointment is completed by the General Assembly, unless the appointment
specifies a later date on which it is to become effective.

The Legislative Inspector General shall have the following qualifications:

(1) has not been convicted of any felony under the laws of this State, another state,
or the United States;

(2) has earned a baccalaureate degree from an institution of higher education; and

(3) has 5 or more years of cumulative service (A) with a federal, State, or local law

enforcement agency, at least 2 years of which have been in a progressive investigatory capacity; (B) as a

federal, State, or local prosecutor; (C) as a senior manager or executive of a federal, State, or local

agency; (D) as a member, an officer, or a State or federal judge; or (E) representing any combination of

(A) through (D).

The Legislative Inspector General may not be a relative of a commissioner.

The term of the initial Legislative Inspector General shall commence upon qualification and shall run
through June 30, 2008.

After the initial term, the Legislative Inspector General shall serve for 5-year terms commencing on July
1 of the year of appointment and running through June 30 of the fifth following year. The Legislative
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Inspector General may be reappointed to one or more subsequent terms.

A vacancy occurring other than at the end of a term shall be filled in the same manner as an appointment
only for the balance of the term of the Legislative Inspector General whose office is vacant.

Terms shall run regardless of whether the position is filled.

(c) The Legislative Inspector General shall have jurisdiction over the members of the General Assembly
and all State employees whose ultimate jurisdictional authority is (i) a legislative leader, (ii) the Senate
Operations Commission, ef (iii) the Joint Committee on Legislative Support Services , or (iv) the
Legislative Ethics Commission.

The jurisdiction of each Legislative Inspector General is to investigate allegations of fraud, waste, abuse,
mismanagement, misconduct, nonfeasance, misfeasance, malfeasance, or violations of this Act or
violations of other related laws and rules.

(d) The compensation of the Legislative Inspector General shall be the greater of an amount (i)
determined by the Commission or (ii) by joint resolution of the General Assembly passed by a majority of
members elected in each chamber. Subject to Section 25-45 of this Act, the Legislative Inspector General
has full authority to organize the Office of the Legislative Inspector General, including the employment and
determination of the compensation of staff, such as deputies, assistants, and other employees, as
appropriations permit. Employment of staff is subject to the approval of at least 3 of the 4 legislative
leaders.

(e) No Legislative Inspector General or employee of the Office of the Legislative Inspector General may,
during his or her term of appointment or employment:

(1) become a candidate for any elective office;
(2) hold any other elected or appointed public office except for appointments on
governmental advisory boards or study commissions or as otherwise expressly authorized by law;
(3) be actively involved in the affairs of any political party or political
organization; or
(4) actively participate in any campaign for any elective office.

In this subsection an appointed public office means a position authorized by law that is filled by an
appointing authority as provided by law and does not include employment by hiring in the ordinary course
of business.

(e-1) No Legislative Inspector General or employee of the Office of the Legislative Inspector General
may, for one year after the termination of his or her appointment or employment:

(1) become a candidate for any elective office;
(2) hold any elected public office; or
(3) hold any appointed State, county, or local judicial office.

(e-2) The requirements of item (3) of subsection (e-1) may be waived by the Legislative Ethics
Commission.

(f) The Commission may remove the Legislative Inspector General only for cause. At the time of the
removal, the Commission must report to the General Assembly the justification for the removal.

(Source: P.A. 93-617, eff. 12-9-03; 93-685, eff. 7-8-04.)

(5 ILCS 430/25-23)

Sec. 25-23. Ethics Officers. The President and Minority Leader of the Senate and the Speaker and
Minority Leader of the House of Representatives shall each appoint an ethics officer for the members and
employees of his or her legislative caucus. The commissioners of the Legislative Ethics Commission shall
designate an ethics officer for the Legislative Ethics Commission. The Legislative Inspector General shall
designate an ethics officer for the Office of the Legislative Inspector General. No later than January 1,
2004, the head of each other State agency under the jurisdiction of the Legislative Ethics Commission,
other than the General Assembly, shall designate an ethics officer for the State agency. Ethics Officers
shall:

(1) act as liaisons between the State agency and the Legislative Inspector General and
between the State agency and the Legislative Ethics Commission;
(2) review statements of economic interest and disclosure forms of officers, senior
employees, and contract monitors before they are filed with the Secretary of State; and
(3) provide guidance to officers and employees in the interpretation and implementation

of this Act, which the officer or employee may in good faith rely upon. Such guidance shall be based,

wherever possible, upon legal precedent in court decisions, opinions of the Attorney General, and the

findings and opinions of the Legislative Ethics Commission.
(Source: P.A. 93-617, eff. 12-9-03.)
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Section 15. The Lobbyist Registration Act is amended by changing Section 2 as follows:

(25 ILCS 170/2) (from Ch. 63, par. 172)

Sec. 2. Definitions. As used in this Act, unless the context otherwise requires:

(a) "Person" means any individual, firm, partnership, committee, association, corporation, or any other
organization or group of persons.

(b) "Expenditure” means a payment, distribution, loan, advance, deposit, or gift of money or anything of
value, and includes a contract, promise, or agreement, whether or not legally enforceable, to make an
expenditure, for the ultimate purpose of influencing executive, legislative, or administrative action, other
than compensation as defined in subsection (d).

(c) "Official" means:

(1) the Governor, Lieutenant Governor, Secretary of State, Attorney General, State
Treasurer, and State Comptroller;
(2) Chiefs of Staff for officials described in item (1);
(3) Cabinet members of any elected constitutional officer, including Directors,
Assistant Directors and Chief Legal Counsel or General Counsel;
(4) Members of the General Assembly.

(d) "Compensation" means any money, thing of value or financial benefits received or to be received in
return for services rendered or to be rendered, for lobbying as defined in subsection (e).

Monies paid to members of the General Assembly by the State as remuneration for performance of their
Constitutional and statutory duties as members of the General Assembly shall not constitute compensation
as defined by this Act.

(e) "Lobbying" means any communication with (i) an official of the executive or legislative branch of
State government as defined in subsection (c¢) or (ii) a State employee as defined in this Section, for the
ultimate purpose of influencing executive, legislative, or administrative action.

(f) "Influencing" means any communication, action, reportable expenditure as prescribed in Section 6 or
other means used to promote, support, affect, modify, oppose or delay any executive, legislative or
administrative action or to promote goodwill with officials as defined in subsection (c).

(g) "Executive action" means the proposal, drafting, development, consideration, amendment, adoption,
approval, promulgation, issuance, modification, rejection or postponement by a State entity of a rule,
regulation, order, decision, determination, contractual arrangement, purchasing agreement or other
quasi-legislative or quasi-judicial action or proceeding.

(h) "Legislative action" means the development, drafting, introduction, consideration, modification,
adoption, rejection, review, enactment, or passage or defeat of any bill, amendment, resolution, report,
nomination, administrative rule or other matter by either house of the General Assembly or a committee
thereof, or by a legislator. Legislative action also means the action of the Governor in approving or vetoing
any bill or portion thereof, and the action of the Governor or any agency in the development of a proposal
for introduction in the legislature.

(i) "Administrative action" means the execution or rejection of any rule, regulation, legislative rule,
standard, fee, rate, contractual arrangement, purchasing agreement or other delegated legislative or
quasi-legislative action to be taken or withheld by any executive agency, department, board or commission
of the State.

(j) "Lobbyist" means any person who undertakes to lobby State government as provided in subsection
(e).

(k) "State employee" is defined as that term is defined in Section 1-5 of the State Officials and
Employees Ethics Act.

(1) "Employee", with respect to a State employee, is defined as that term is defined in Section 1-5 of the
State Officials and Employees Ethics Act.

(m) "State agency" is defined as that term is defined in Section 1-5 of the State Officials and Employees
Ethics Act.

(Source: P.A. 88-187.)

Section 25. The Illinois Procurement Code is amended by changing Sections 1-15.15, 1-15.100, 15-25,
20-10, 20-30, 35-15, 35-20, 35-25, 35-30, 35-35, 35-40, 40-15, 40-25, 50-20, 50-30, and 53-10 and by
adding Sections 20-43 and 50-37 as follows:

(30 ILCS 500/1-15.15)

Sec. 1-15.15. Chief Procurement Officer. "Chief Procurement Officer" means:

(1) for procurements for construction and construction-related services committed by law to the
jurisdiction or responsibility of the Capital Development Board, the executive director of the Capital
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Development Board.

(2) for procurements for all construction, construction-related services, operation of any facility, and the
provision of any service or activity committed by law to the jurisdiction or responsibility of the Illinois
Department of Transportation, including the direct or reimbursable expenditure of all federal funds for
which the Department of Transportation is responsible or accountable for the use thereof in accordance
with federal law, regulation, or procedure, the Secretary of Transportation.

(3) for all procurements made by a public institution of higher education, (i) a representative designated
by the Governor for procurements made before July 1, 2006, and (ii) for procurements made on or after
July 1. 2006, an employee of the Board of Higher Education designated by the Board of Higher Education.
The higher education chief procurement officer designated by the Board of Higher Education shall not be a
trustee, officer, or employee of a public institution of higher education.

(4) for all applicable procurements made by a pension fund or retirement system created under Article 2,
14, 15, 16, or 18 of the Illinois Pension Code or an investment board created under Article 22A of the
Illinois Pension Code, a representative designated by the board of trustees of that pension fund or
retirement system or by the Illinois State Board of Investment, as the case may be, for a total of 6 pension
chiefs of procurement.

(5) &b for all other procurements, the Director of the Department of Central Management Services.
(Source: P.A. 90-572, eff. 2-6-98.)

(30 ILCS 500/1-15.100)

Sec. 1-15.100. State agency. "State agency" means and includes all boards, commissions, agencies,
institutions, authorities, and bodies politic and corporate of the State, created by or in accordance with the
constitution or statute, of the executive branch of State government and does include colleges, universities,
and institutions under the jurisdiction of the governing boards of the University of Illinois, Southern Illinois
University, Illinois State University, Eastern Illinois University, Northern Illinois University, Western
[llinois University, Chicago State University, Governor State University, Northeastern Illinois University,
and the Board of Higher Education. However, this term applies deesnet-apply to public employee pension
funds, retirement systems, or investment boards that are subject to fiduciary duties imposed by the Illinois
Pension Code only to the extent and for the purpose of procurements required under Sections 1-113.5 and
22A-111 of the Illinois Pension Code to be made in accordance with Article 35 of this Code. The term
"State agency" does not apply er to the University of Illinois Foundation. "State agency" does not include
units of local government, school districts, community colleges under the Public Community College Act,
and the Illinois Comprehensive Health Insurance Board.

(Source: P.A. 90-572, eff. 2-6-98.)

(30 ILCS 500/15-25)

Sec. 15-25. Bulletin content.

(a) Invitations for bids. Notice of each and every contract that is offered, including renegotiated contracts
and change orders, shall be published in the Bulletin. The applicable chief procurement officer may provide
by rule an organized format for the publication of this information, but in any case it must include at least
the date first offered, the date submission of offers is due, the location that offers are to be submitted to, the
purchasing State agency, the responsible State purchasing officer, a brief purchase description, the method
of source selection, and information of how to obtain a comprehensive purchase description and any
disclosure and contract forms.

(b) Contracts let or awarded. Notice of each and every contract that is let or awarded, including
renegotiated contracts and change orders, shall be published in the next available subsequent Bulletin, and
the applicable chief procurement officer may provide by rule an organized format for the publication of this
information, but in any case it must include at least all of the information specified in subsection (a) as well
as the name of the successful responsible bidder or offeror, the contract price, the number of unsuccessful
responsive bidders, and any other disclosure specified in any Section of this Code. This notice shall include

the disclosures under Section 50-37, if those disclosures are required. In addition, the notice shall

summarize the outreach efforts undertaken by the agency to make potential bidders or offerors aware of
any contract offer other than publication in the Bulletin. This notice must be posted in the online electronic

Bulletin no later than 10 business days after services or goods are first provided.

(c) Emergency purchase disclosure. Any chief procurement officer, State purchasing officer, or designee
exercising emergency purchase authority under this Code shall publish a written description and reasons
and the total cost, if known, or an estimate if unknown and the name of the responsible chief procurement
officer and State pu