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The House met pursuant to adjournment.

Representative Hannig in the chair.

Prayer by Lee A. Crawford, Assistant Pastor with the Victory Temple Church in Springfield, IL.
Representative Nekritz led the House in the Pledge of Allegiance.

By direction of the Speaker, a roll call was taken to ascertain the attendance of Members, as follows:
115 present. (ROLL CALL 1)

By unanimous consent, Representatives Churchill, Delgado and Watson were excused from
attendance.

TEMPORARY COMMITTEE ASSIGNMENTS

Representative Beaubien replaced Representative Black in the Committee on Rules for today only.
Representative Lang will replace Representative Hannig in the Committee on Rules for today only.

LETTER OF TRANSMITTAL

May 27, 2004

Mark Mahoney

Chief Clerk of the House
402 State House
Springfield, IL 62706

Dear Clerk Mahoney:

Please be advised that I am extending the Committee and/or Third Reading Deadline to May 31, 2004 for
the following Senate Bills:

Senate Bills: 334, 431, 451, 739, 829, 955, 1592, 1953, 1960 and 3188.
If you have questions, please contact my Chief of Staff, Tim Mapes, at 782-6360.
With kindest personal regards, I remain

Sincerely yours,
s/Michael J. Madigan
Speaker of the House

REPORT FROM THE COMMITTEE ON RULES

Representative Currie, Chairperson, from the Committee on Rules to which the following were
referred, action taken earlier today, and reported the same back with the following recommendations:

That the resolution be reported “recommends be adopted” and be placed on the House Calendar:
HOUSE JOINT RESOLUTION 90.

That the bill be reported “approved for consideration” and be placed on the order of Second Reading--
Short Debate: SENATE BILL 955.

That the resolution be reported “recommends be adopted” and be placed on the House Calendar:
Motion to Concur with Senate Amendment No. 1 to HOUSE JOINT RESOLUTION 34.

The committee roll call vote on the foregoing Legislative Measures is as follows:

3, Yeas; 2, Nays; 0, Answering Present.
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Y Currie,Barbara(D), Chairperson N Black,William(R) (Beaubien)
Y Hannig,Gary(D) N Hassert,Brent(R), Republican Spokesperson
Y Turner,Arthur(D)

That the bill be reported “approved for consideration” and be placed on the order of Second Reading--
Short Debate: SENATE BILLS 334 and 739.

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 6 to SENATE BILL 3007.

That the Floor Amendment be reported “recommends be adopted”:
Motion to Concur with Amendments numbered 1 and 4 to HOUSE BILL 649.

The committee roll call vote on the foregoing Legislative Measures is as follows:

3, Yeas; 2, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson N Black,William(R)
Y Hannig,Gary(D) (Lang) N Hassert,Brent(R), Republican Spokesperson
Y Turner,Arthur(D)

That the bill be reported “approved for consideration” and be placed on the order of Second Reading--
Short Debate: SENATE BILLS 829 and 1960.

The committee roll call vote on the foregoing Legislative Measures is as follows:

3, Yeas; 2, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson N Black,William(R)
Y Hannig,Gary(D) N Hassert,Brent(R), Republican Spokesperson
Y Turner,Arthur(D)

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 2 to SENATE BILL 334.
Amendment No. 3 to SENATE BILL 2411.
That the Floor Amendment be reported “recommends be adopted”:
Motion to Concur with Amendment No. 1 to HOUSE BILL 828.
Motion to Concur with Amendment No. 1 to HOUSE BILL 829.
Motion to Concur with Amendment No. 1 to HOUSE BILL 835.
The committee roll call vote on the foregoing Legislative Measures is as follows:
3, Yeas; 0, Nays; 0, Answering Present.

Y Currie,Barbara(D), Chairperson Y Black,William(R)
A Hannig,Gary(D) A Hassert,Brent(R), Republican Spokesperson
Y Turner,Arthur(D)

COMMITTEE ON RULES REFERRALS

Representative Currie, Chairperson of the Committee on Rules, reported the following legislative
measures and/or joint action motions have been assigned as follows:

Judiciary I - Civil Law: HOUSE AMENDMENTS Numbered 1 and 2 to SENATE BILL 2241.

State Government Administration: HOUSE AMENDMENT No. 1 to SENATE BILL 1897.

Elementary & Secondary Education: HOUSE AMENDMENT No. 1 to SENATE BILL 1553;
HOUSE AMENDMENT No. 3 to SENATE BILL 1592.

Environment & Energy: HOUSE AMENDMENT No. 1 to SENATE BILL 3188.

Human Services: HOUSE AMENDMENT No. 1 to SENATE BILL 1953.

Public Utilities: SENATE BILL 431.
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Transportation & Motor Vehicles: SENATE BILL 451.

MOTIONS SUBMITTED

Representative Aguilar submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 835.

Representative Osmond submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 753.

Representative Ryg submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 843.

Representative Molaro submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 869.

Representative Coulson submitted the following written motion, which was referred to the Committee
on Rules:
MOTION #3
I move to concur with Senate Amendment No. 1 to HOUSE BILL 1659.

Representative Dunkin submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 868.

Representative Dunkin submitted the following written motion, which was placed on the order of
Motions:
MOTION
I move to table Amendment 2 to SENATE BILL 2247.

Representative Currie submitted the following written motion, which was placed on the order of
Motions:
MOTION
Pursuant to Rule 65, and having voted on the prevailing side, I move to reconsider the vote by which
House Joint Resolution No. 90 was adopted in the House earlier today.

FISCAL NOTES SUPPLIED

Fiscal Notes have been supplied for SENATE BILLS 2241, as amended, and 2247, as amended.
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JUDICIAL NOTES SUPPLIED
Judicial Notes have been supplied for SENATE BILLS 797, as amended, 2241, as amended, and 2367,
as amended.
STATE DEBT IMPACT NOTES SUPPLIED

State Debt Impact Notes have been supplied for SENATE BILLS 2241, as amended, and 2367, as
amended.

PENSION NOTES SUPPLIED

Pension Notes have been supplied for SENATE BILLS 2241, as amended, and 2367, as amended.

HOUSING AFFORDABILITY IMPACT NOTE SUPPLIED

A Housing Affordability Impact Note has been supplied for SENATE BILL 2241, as amended.

STATE MANDATES FISCAL NOTE SUPPLIED

A State Mandates Fiscal Note has been supplied for SENATE BILL 2241, as amended.

HOME RULE NOTE SUPPLIED

A Home Rule Note has been supplied for SENATE BILL 2241, as amended.

REQUEST FOR FISCAL NOTE

Representative Black requested that a Fiscal Note be supplied for SENATE BILL 3191, as amended.
Representative Biggins requested that a Fiscal Note be supplied for SENATE BILL 520.

REQUEST FOR STATE MANDATES FISCAL NOTE

Representative Black requested that a State Mandates Fiscal Note be supplied for SENATE BILL
3191, as amended.

Representative Biggins requested that a State Mandates Fiscal Note be supplied for SENATE BILL
520.

MESSAGES FROM THE SENATE

A message from the Senate by
Ms. Hawker, Secretary:
Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 1336
A bill for AN ACT concerning real property.
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Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 2 to HOUSE BILL NO. 1336

Passed the Senate, as amended, May 26, 2004.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. 2 . Amend House Bill 1336 by replacing everything after the enacting clause
with the following:

"Section 5. A corrective deed, to replace one previously recorded and authorized in Public Act 92-532,
Section 93, is necessary to remedy certain errors in the grantee's name and therefore, the Secretary of the
Department of Transportation is authorized to convey by corrective deed all right, title, and interest in and
to the following described land in Coles County, Illinois to Mile Stones Midwest, Inc.

Parcel No. 5X03913

PART OF THE NORTHEAST QUARTER (NE 1/4) OF THE SOUTHEAST QUARTER (SE 1/4) OF
SECTION SIXTEEN

(16), TOWNSHIP TWELVE (12) NORTH, RANGE NINE (9) EAST OF THE THIRD PRINCIPAL

MERIDIAN MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT AN EXISTING MONUMENT MARKING THE NORTHEAST CORNER OF
THE NORTHEAST QUARTER (NE

1/4) OF THE SOUTHEAST QUARTER (SE 1/4) OF SECTION SIXTEEN (16), TOWNSHIP

TWELVE (12) NORTH, RANGE NINE (9) EAST OF THE THIRD PRINCIPAL MERIDIAN, SAID

CORNER BEING 31.13 FEET LEFT OF CENTERLINE STATION 470+80 OF F.A. ROUTE #17

(ILLINOIS ROUTE 16); THENCE S 00 DEGREES 05 MINUTES 21 SECONDS W ALONG THE

EAST LINE OF SAID NORTHEAST QUARTER (NE 1/4) OF THE SOUTHEAST QUARTER (SE

1/4) AND THE CENTERLINE OF DOUGLAS DRIVE, 280.72 FEET ACTUAL (S 00 DEGREES 05

MINUTES 21 SECONDS W - 281.00 FEET RECORD); THENCE S 89 DEGREES 21 MINUTES 21

SECONDS W, 20.00 FEET ACTUAL (S 89 DEGREES 21 MINUTES W - 20.00 FEET RECORD),

THENCE N 35 DEGREES 04 MINUTES 40 SECONDS W (N 34 DEGREES 59 MINUTES W

RECORD), 26.07 FEET TO A POINT ON THE WEST LINE OF DOUGLAS DRIVE, SAID POINT

BEING 228.06 FEET RIGHT OF CENTERLINE STATION 470+42.04 OF SAID F.A. ROUTE #17

(ILLINOIS ROUTE 16) AND THE POINT OF BEGINNING; THENCE N 35 DEGREES 04

MINUTES 40 SECONDS W ACTUAL (N 34 DEGREES 59 MINUTES W RECORD, 112.82 FEET

TO A POINT 135.00 FEET RIGHT OF STATION 469+78.26 OF SAID CENTERLINE; THENCE S 89

DEGREES 21 MINUTES 00 SECONDS W (ACTUAL AND RECORD), 523.32 FEET TO A POINT

135.0 FEET RIGHT OF STATION 464+54.94 OF SAID CENTERLINE; THENCE N 00 DEGREES 00

MINUTES 55 SECONDS W, 33.00 FEET TO A POINT 102.00 FEET RIGHT OF STATION

464+55.31 OF SAID CENTERLINE; THENCE N 88 DEGREES 08 MINUTES 46 SECONDS E,

523.56 FEET TO A POINT 91.00 FEET RIGHT OF STATION 469+78.29 OF SAID CENTERLINE;

THENCE S 72 DEGREES 53 MINUTES 05 SECONDS E, 23.00 FEET TO A POINT 98.02 FEET

RIGHT OF STATION 470+00.65 OF SAID CENTERLINE; THENCE S 44 DEGREES 37 MINUTES

46 SECONDS E, 61.21 FEET TO A POINT 142.07 RIGHT OF STATION 470+43.15 OF SAID

CENTERLINE AND THE EXTENSION OF THE WEST RIGHT-OF-WAY LINE OF DOUGLAS

DRIVE; THENCE S 00 DEGREES 05 MINUTES 21 SECONDS W, ALONG SAID WEST LINE 86.00

FEET TO THE POINT OF BEGINNING CONTAINING 0.567 ACRES, MORE OR LESS,

CHARLESTON, ILLINOIS.

It is understood and agreed that there is no existing right of access nor will access be permitted in the future
by the State of Illinois, Department of Transportation, from or over the premises above described to and
from FA Route 17 (IL Rte 16), previously declared a freeway.

Section 10. Upon the payment of the sum of $7,100.00 to the State of Illinois, and subject to the
conditions set forth in Section 900 of this Act, the easement for highway purposes acquired by the People
of the State of Illinois is released over and through the following described land in Randolph County,
Illinois:

Parcel No. 800XA33

Part of the Northwest Quarter of Section 17, Township 6 South, Range 7 West of the Third

Principal Meridian, Village of Ellis Grove, Randolph County, Illinois.
Commencing at the northwest corner of Section 17, Township 6 South, Range 7 West of the
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Third Principal Meridian, Village of Ellis Grove, Randolph County, Illinois; thence on an assumed

bearing of North 83 degrees 30 minutes 01 second East on the north line of said Section 17, a distance of

202.49 feet to the centerline of Illinois Route 3 (FAP Route 312) as established by a Dedication of Right

of Way for Public Road Purposes as recorded in Book 151, Page 520 of the Randolph County records;

thence southeasterly on said centerline of Illinois Route 3 on a curve to the left, having a radius of

6,366.26 feet, an arc distance of 311.87 feet, the chord of curve bearing South 16 degrees 19 minutes 46

seconds East, 311.84 feet; thence South 72 degrees 16 minutes 02 seconds West radial to said curve,

50.00 feet to the Point of Beginning of the herein described tract; thence South 76 degrees 05 minutes 30

seconds West, 55.13 feet; thence South 23 degrees 36 minutes 25 seconds West, 29.20 feet to the former

easterly right of way line of SBI Route 3, Section 74, as established by a Dedication of Right of Way for

Public Road Purposes and recorded in Book 88, Page 78 of the Randolph County Records; thence on

said easterly line on a curve to the left, having a radius of 1,072.22 feet, an arc distance of 533.39 feet,

the chord of said curve bearing South 21 degrees 30 minutes 28 seconds East. 527.91 feet; thence North

67 degrees 11 minutes 34 seconds East, 62.50 feet to a point 50.00 feet radially distant from said

centerline of Illinois Route 3; thence northwesterly along a curve to the right, having a radius of 6,416.26

feet, an arc distance of 540.12 feet, the chord of said curve bearing North 20 degrees 08 minutes 40

seconds West, 539.96 feet to the Point of Beginning.

Parcel 800X A33 herein described contains 1.079 acre or 46,981 square feet, more or less.

Section 15. Upon the payment of the sum of $7,350.00 to the State of Illinois, and subject to the
conditions set forth in Section 900 of this Act, the easement for highway purposes acquired by the People
of the State of Illinois is released over and through the following described land in Winnebago County,
[linois:

Parcel No. 2DWIX21
A part of Lots 15, 16, 17, 18, 19, 20, 21, 22, 23 and 24 as designated upon the plat of Camp
Grant Island, being B.A. Knight's Subdivision of Island Number 3 in Rock River in Section 15,
Township 43 North, Range 1 East of the Third Principal Meridian, Winnebago County, Illinois,
described as follows:
Beginning at the northeast corner of said Lot 15, said point being 123.55 feet normally
distant westerly from the centerline of pavement in place of FAU Route 5103; thence South 15 degrees
29 minutes 33 seconds East, 259.17 feet along the east line of said Lots 15, 16, 17, 18, 19, 20, 21, 22, 23
and 24 to a point on the south line of said Lot 24 and the southerly bank of said Island Number 3, said
point being 113.61 feet normally distant westerly from said centerline; thence South 79 degrees 59
minutes 35 seconds West, 45.21 feet along said south line of Lot 24 to a point on the westerly right of
way line of FAU Route 5103, said point being 158.74 feet normally distant westerly from said
centerline; thence North 15 degrees 29 minutes 33 seconds West, 254.85 feet along said westerly right of
way line to a point on the north line of said Lot 15, said point being 168.52 feet normally distant westerly
from said centerline; thence North 74 degrees 30 minutes 27 seconds East, 45.00 feet along said north
line of Lot 15 to the Point of Beginning, containing 0.266 acre [11,565 square feet], more or less.

Section 20. Upon the payment of the sum of $1.00 to the State of Illinois, and subject to the conditions
set forth in Section 900 of this Act, the easement for highway purposes acquired by the People of the State
of Illinois is released over and through the following described land in LaSalle County, Illinois:

Parcel No. 3LR0081

Beginning at the northwest corner of the Southeast Quarter of Section 36, Township 33 North,

Range 4 East of the Third Principal Meridian; thence South 89 degrees 31 minutes East, 300.70 feet;

thence South 06 degrees 36 minutes East, 100 feet; thence South 06 degrees 01 minute East, 68.60 feet;

thence South 03 degrees 20 minutes East, 404 feet; thence South 08 degrees 23 minutes West, 68.00 feet;

thence South 14 degrees 04 minutes West, 51.80 feet; thence South 15 degrees 59 minutes West, 121.56

feet to the Point of Beginning; from said Point of Beginning, South 89 degrees 31 minutes East, 478.27

feet, the 27.50 feet lying north of the centerline; thence North 02 degrees 38 minutes West, 315.87 feet,

being the 27.5 feet west of the centerline; thence North 02 degrees 48 minutes West, 28.09 feet, being
the 27.5 feet west of the centerline.

Section 25. Upon the payment of the sum of $5,500.00 to the State of Illinois, the rights or easement of
access, crossing, light, air and view from, to and over the following described line and FA Route 5 (US 66)
are restored subject to permit requirements of the State of Illinois, Department of Transportation:

Parcel No. 3LR0079

TRACT NUMBER ONE:

Part of the Northwest Quarter of Section 4, Township 30 North, Range 7 East of the Third
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Principal Meridian, Livingston County, Illinois, being more particularly described as follows:

Beginning at the point of intersection of the east line of said Northwest Quarter of Section

4 with the northerly right of way line of F.A. 5 (U.S. Route 66), which point of intersection is 125 feet

right of Transit Line Station 442+09; thence South 71 degrees 32 minutes 00 seconds West, 701.14 feet,

along said northerly right of way line, to the point of curve of a 3,706.10 foot radius curve to the left,
said point being 125 feet right of Station 449+10.14; thence southwesterly 1,748.85 feet, along said

northerly right of way line whose chord bears South 58 degrees 00 minutes 53 seconds West, 1,732.67

feet to a point 125 feet right of Station 466+00; thence South 43 degrees 21 minutes 40 seconds West,

589.21 feet, along said northerly right of way line to the Point of Termination of said release on the south

line of said Northwest Quarter of Section 4, said point being 160 feet right of Station 471+58, on said

transit line, containing 3,039.20 lineal feet, more or less, situated in Livingston County, Illinois.

TRACT NUMBER TWO:

Part of the Northwest Quarter of Section 4, Township 30 North, Range 7 East of the Third

Principal Meridian, Livingston County, Illinois, being more particularly described as follows:

Beginning at the point of intersection of the east line of said Northwest Quarter of Section

4 with the southerly right of way line of F.A. 5 (U.S. Route 66), which point of intersection is 125 feet

left of Transit Line Station 442+94; thence South 71 degrees 32 minutes 00 seconds West, 616.14 feet

along said southerly right of way line, to the point of curve of a 3,456.10 foot radius curve to the left,
said point being 125 feet left of Station 449+10.14; thence southwesterly 1,630.88 feet, along said

southerly right of way line, on a 3,456.10 foot radius curve to the left whose chord bears South 58

degrees 00 minutes 53 seconds West, 1,615.79 feet to a point 125 feet left of Station 466+00; thence

South 40 degrees 01 minute 15 seconds West, 330.59 feet, along said southerly right of way line to the

Point of Termination of said release on the south line of said Northwest Quarter of Section 4, said point

being 135 feet left of Station 469+35, on said Transit Line, containing 2,577.61 lineal feet, more or less,

situated in Livingston County, Illinois.

Section 30. Subject to the conditions set forth in Section 900 of this Act, the easement for highway
purposes acquired by the People of the State of Illinois is released over and through the following described
land in Rock Island County, Illinois:

Parcel No. 2DRIX97

A part of Lot 20 in the Assessor's Plat of 1861 located in the Southwest Quarter of Section

16, Township 17 North, Range 1 West of the Fourth Principal Meridian, Rock Island County, State of

Illinois, described as follows:

Beginning at a magnetic nail at the northwest corner of Lot 20 of said Assessor's Plat of

1861; thence North 88 degrees 21 minutes 39 seconds East, 274.22 feet (Bearings assumed for

description purposes only) on the north line of said Lot 20; thence South 1 degree 08 minutes 52 seconds

West 306.57 feet to the top of bank of the Rock River; thence South 73 degrees 01 minute 31 seconds

West, 275.06 feet on said top of bank, to the southerly extension of the west line of said Lot 20; thence

North 0 degrees 44 minutes 21 seconds West on said west line and southerly extension 379.00 feet to the

Point of Beginning, containing 2.067 acres, more or less.

The said Real Estate being also shown on the plat attached hereto and made a part hereof.

Except:
The State of Illinois reserves for itself the right to enter upon the premises for purposes of maintaining the
drainage ditch located along the easterly boundary of said parcel.

Section 35. Upon the payment of the sum of $5,600.00 to the State of Illinois, and subject to the
conditions set forth in Section 900 of this Act, the easement for highway purposes acquired by the People
of the State of Illinois is released over and through the following described land in Kendall County, Illinois:

Parcel No. 3LR0072

Part of Section 28, Township 37 North, Range 7 East of the Third Principal Meridian,

described as follows:

Commencing at the northwest corner of Lot 187 in the Heartland of Yorkville, Unit 1

Subdivision; thence easterly 44.38 feet along the northerly line of said Lot 187 along a 1,500.0 foot

radius curve to the left whose chord bears North 83 degrees 32 minutes 17 seconds East, 44.38 feet;

thence South 53 degrees 06 minutes 34 seconds East, 43.64 feet along the northeasterly line of said Lot

187; thence North 79 degrees 55 minutes 13 seconds East, 95.22 feet; thence North 34 degrees 18

minutes 36 seconds East, 28.39 feet to the Point of Beginning; thence continue North 34 degrees 18

minutes 36 seconds East, 2.34 feet; thence easterly 390.40 feet along a 1510.0 foot radius curve to the

left whose chord bears North 69 degrees 42 minutes 17 seconds East, 389.31 feet; thence South 40
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degrees 19 minutes 27 seconds East, 4.91 feet; thence westerly 397.59 feet along a 746.8 foot radius

curve to the right whose chord bears South 70 degrees 10 minutes 47 seconds West, 392.92 feet to the

Point of Beginning, containing 4,810 square feet, more or less, situated in Bristol Township, Kendall

County, Illinois.

Section 40. Upon the payment of the sum of $7,000.00 to the State of Illinois, and subject to the
conditions set forth in Section 900 of this Act, the rights or easement of access, crossing, light, air and view
from, to and over the following described line are restored subject to permit requirements of the State of
Illinois, Department of Transportation:

Parcel No. 675X117

A part of the East Half of the Northeast Quarter of Section 16, Township 14 North, Range 5

West of the Third Principal Meridian, Sangamon County, Illinois, described as follows:

Commencing at the southeast corner of the Northeast Quarter of said Section 16; thence

along the south line of said Northeast Quarter, North 89 degrees 44 minutes West, 62 feet to a point on

the west existing right of way line of State Bond Issue 126 (I-55 Frontage Road) being 63 feet right of

centerline Station 250+80.60, also being the Point of Beginning; thence along said west right of way line,

North 00 degrees 16 minutes East, 2081.04 feet to a point 63 feet right of Station 229+99.56 being the

Point of Termination.

Section 45. Upon the payment of the sum of $35,000.00 to the State of Illinois, and subject to the
conditions set forth in Section 900 of this Act, the Secretary of the Department of Transportation is
authorized to convey by quitclaim deed all right, title and interest in and to the following described land in
LaSalle County, Illinois, to Moss Management, Inc.

Parcel No. 3EX0055

That part of Lot 7 in Block 2 in Baker's Second Addition to the City of Streator, described

as follows:

Commencing at the southwest corner of said Lot 7; thence North 89 degrees 49 minutes 00

seconds East, 8.88 feet along the south line of said Lot 7 to the Point of Beginning; thence North 00

degrees 12 minutes 44 seconds East, 91.24 feet (90.0 feet record) to the existing right of way line of F.A.

24 (Illinois Route 23); thence North 89 degrees 49 minutes 00 seconds East, 160.54 feet along said right

of way line to the east line of the west 170.0 feet of said Lot 7; thence South 00 degrees 09 minutes 18

seconds West, 91.24 feet (90.0 feet record) along said east line of the west 170.0 feet of Lot 7 along said

existing right of way line to the south line of said Lot 7; thence South 89 degrees 49 minutes 00 seconds

West, 161.12 feet to the Point of Beginning, containing 14,474 square feet, more or less, situated in the

City of Streator, Illinois.

Section 50. Upon the payment of the sum of $165,000.00 to the State of Illinois, and subject to the
conditions set forth in Section 900 of this Act, the easement for highway purposes acquired by the People
of the State of [llinois is released over and through the following described land in Grundy County, Illinois:

Parcel No. 3LR0076

That part of the Southwest Quarter of Section 27, Township 34 North, Range 7 East of the

Third Principal Meridian, described as follows:

Commencing at the northwest corner of the Southwest Quarter of said Section 27; thence North

88 degrees 07 minutes 22 seconds East, 70.00 feet along the north line of the Southwest Quarter of said

Section 27; thence South 01 degree 15 minutes 40 seconds East, 183.88 feet along the east right of way

line of Illinois Route 47 as shown on the Right Of Way Plat recorded in Book 232 at Page 155; thence

North 88 degrees 44 minutes 20 seconds East, 22.50 feet along said right of way line to the Point of

Beginning; thence continuing North 88 degrees 44 minutes 20 seconds East, 121.50 feet along said right

of way line; thence South 01 degree 15 minutes 40 seconds East, 259.63 feet along said right of way line

of Illinois Route 47; thence South 88 degrees 04 minutes 15 seconds West, 59.00 feet; thence North 62

degrees 31 minutes 24 seconds West, 71.28 feet; thence North 01 degree 15 minutes 40 seconds West,

226.05 feet to the Point of Beginning, containing 30,538 square feet, more or less, in Grundy County,

[linois.

It is understood and agreed that there is no existing right of access nor will access be permitted in the future
by the State of Illinois, Department of Transportation, from or over the premises above described to and
from IL Route 47, previously declared a freeway at this location.

Section 55. Upon the payment of the sum of $1,500.00 to the State of Illinois, the rights or easement of
access, crossing, light, air and view from, to and over the following described line and IL Route 162 are
restored subject to permit requirements of the State of Illinois, Department of Transportation:

Parcel No. 800XB22
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A line in the Southeast Quarter of Section 1, Township 3 North, Range 9 West of the Third
Principal Meridian, Madison County, Illinois, described as follows:

Commencing at a tablet in concrete which marks the northwest corner of the Northwest Quarter

of Section 7, Township 3 North, Range 8 West of the Third Principal Meridian, Madison County,

[llinois; thence South 89 degrees 36 minutes 24 seconds East on the north line of the Northwest Quarter

of said Section 7, a distance of 263.71 feet to its intersection with the centerline of FAI Route 255;

thence North 17 degrees 59 minutes 13 seconds West on said centerline, 595.61 feet to its intersection

with the centerline of FAP Route 586 (marked Illinois Route 162); thence South 69 degrees 18 minutes

11 seconds West on the centerline of FAP Route 586, a distance of 946.69 feet to a point of curve;

thence southwesterly 420.63 feet on said centerline being a curve to the left, having a radius of 28,647.89

feet, the chord of said curve bears South 68 degrees 52 minutes 57 seconds West, 420.62 feet; thence

South 21 degrees 32 minutes 17 seconds East and radial to the last described course, 43.38 feet to the

southerly access control line of said FAP Route 586 and the Point of Beginning of the line described

herein.

From said Point of Beginning; thence South 70 degrees 48 minutes 17 seconds West on said

southerly access control line, 79.96 feet to the terminus of said line.

Section 60. Upon the payment of the sum of $300.00 to the State of Illinois, and subject to the conditions
set forth in Section 900 of this Act, the rights or easement of access, crossing, light, air and view from, to
and over the following described line and SBI Route 9 (FA 10) are restored subject to permit requirements
of the State of Illinois, Department of Transportation:

Parcel No. 3LR0088

That part of the Southeast Quarter of the Southeast Quarter of Section 16, Township 25

North, Range 1 West of the Third Principal Meridian, described as follows:

Commencing at the northeast corner of Parcel A, as recorded in Plat Book 13 on Page 48, also

being the intersection of the west line of the East Half of the Southeast Quarter of said Section 16 with

the south right of way line of the Norfolk and Western Railroad; thence South 71 degrees 56 minutes 21

seconds East, 425.08 feet along said south right of way line; thence South 00 degrees 45 minutes 54

seconds East, 205.21 feet to the Point of Beginning of the Release of Access rights on the north right of

way line of U.S. Route 150, said point also being 65.00 feet left of centerline Station 761+48.33; thence

North 89 degrees 14 minutes 06 seconds East, 251.67 feet to a point being 65.00 feet left of centerline

Station 764+00; thence South 87 degrees 54 minutes 09 seconds East, 100.12 feet along said right of way

to a point 60.00 feet left of Centerline Station 765+00; thence North 89 degrees 14 minutes 06 seconds

East, 264.90 feet along said right of way line to the Point of Termination of said Release, being 60.00

feet left of Centerline Station 767+64.9, containing 616.69 lineal feet, more or less, situated in the

Village of Congerville, Woodford County, Illinois.

Section 65. Upon the payment of the sum of $350.00 to the State of Illinois, and subject to the conditions
set forth in Section 900 of this Act, the Secretary of the Department of Transportation is authorized to
convey by quitclaim deed all right, title and interest in and to the following described land in Fayette
County, Illinois, to Crawford Hale Foundation American Legion Post No. 95.

Parcel No. 7510101

A part of Lot 7 and a part of Lot 8 in Block 54 of the City of Vandalia, Fayette County,

Illinois, more particularly described as follows:

Beginning at the southeast corner of Lot 8 of Block 54 in the City of Vandalia, Fayette

County, Illinois, as referenced to a plat by Professional Land Surveyor 3031; thence North 00 degrees 00

minutes 00 seconds East on an assumed bearing a distance of 160.02 feet to the northeast corner of Lot 7

of said Block 54; thence North 90 degrees 00 minutes 00 seconds East for a distance of 5.00 feet; thence

South 00 degrees 00 minutes 00 seconds West a distance of 160.02 feet; thence South 90 degrees 00

minutes 00 seconds West 5.00 feet to the Point of Beginning, containing 800 square feet, more or less.

Section 70. Upon the payment of the sum of $2,600.00 to the State of Illinois, and subject to the
conditions set forth in Section 900 of this Act, the easement for highway purposes acquired by the People
of the State of Illinois is released over and through the following described land in McLean County,
Ilinois:

Parcel No. 3LR0078

A part of the Southwest Quarter of Section 4, Township 24 North, Range 2 East of the Third

Principal Meridian, McLean County, Illinois, more particularly described as follows with bearings based

on datum used on Right Of Way Plans recorded in Document No. 87-22332:

Commencing at the southeast corner of Section 4; thence South 89 degrees 13 minutes 52



15 [May 27, 2004]

seconds West, 4191.67 feet on the south line of said Section 4; thence North 11 degrees 33 minutes 57

seconds West, 30.53 feet; thence North 38 degrees 59 minutes 01 second West, 106.55 feet to the Point

of Beginning; thence South 86 degrees 28 minutes 33 seconds West, 120.48 feet; thence northwesterly

336.83 feet on a 2788.50 foot radius non-tangential curve to the right whose chord bears North 05

degrees 04 minutes 56 seconds West, 336.63 feet; thence North 01 degree 37 minutes 17 seconds West,

157.58 feet on the west right of way line of U.S. Route 51; thence South 31 degrees 32 minutes 36

seconds East, 241.58 feet; thence southeasterly 281.08 feet on 2668.50 foot radius non-tangential curve

to the left whose chord bears South 05 degrees 45 minutes 05 seconds East, 280.95 feet to the Point of

Beginning, containing 46,573.84 square feet (1.07 acres), more or less.

Section 75. The easement for highway purposes acquired by the People of the State of Illinois is released
over and through the following described land in Tazewell County, Illinois:

Parcel No. 409563V

All that certain parcel of ground situated in the North One-Half of Section 29, Township 26

North, Range 4 West, of the 3rd Principal Meridian, in the County of Tazewell, State of Illinois,

described as follows, to-wit:

Beginning at a point, which is distant three thousand one hundred thirty-three and one-tenth

(3133.1) feet, measured northwestwardly along the center line of the Toledo, Peoria & Western Railway

Company's main track, as now located and constructed, from the intersection of the section line dividing

Sections 29 and 32 in Township 26 North, Range 4 West of the 3rd Principal Meridian with said center

line (Station 5810+20), said point also being fifty (50) feet measured northeastwardly at right angles with

said center line; thence North thirty-eight degrees, thirty-five minutes (38° - 35") West three hundred
thirty eight and eight-tenths (338.8); thence North 31° - 52" West, one hundred twelve and two-tenths

(112.2) feet; thence North 33° - 27' West eighty-four and nine-tenths (84.9) feet; thence North 17° - 42'

West one hundred twelve (112.0) feet; thence in a southeastwardly direction on line with a curve having

a radius of 1196.28 feet two hundred two and eight-tenths (202.8) feet; thence South 31° - 52' East four

hundred forty eight (448.0) feet to the Place of Beginning and containing in all four hundred twenty five

thousandths (0.425) acres.

Section 80. For and in consideration of an Intergovernmental Agreement between the Illinois
Department of Transportation and Metro (Bi-State Development Agency) and subject to the conditions set
forth in Section 900 of this Act, the easement for highway purposes acquired by the People of the State of
[llinois is released over and through the following described land in St. Clair County, Illinois:

Parcel No. 800XB36

From the center of Section 25, Township 2 North, Range 9 West of the Third Principal Meridian,
measure South 00 degrees East, 723.5 feet to a point; thence North 27 degrees 28 minutes West, 1,101.1
feet to a point; thence North 28 degrees 17 minutes West, 26.2 feet to the Point of Beginning.

Description of Tract:

From said Point of Beginning; thence North 58 degrees 22 minutes West, 51.3 feet to a point in the
north right of way line of the St. Louis & O'Fallon Railroad; thence North 27 degrees 30 minutes West
along said right of way line, 262.6 feet to a point; thence around a curve to the left, following said right of
way line of radius 3,877 feet, a distance of 705 feet to a point; thence South 73 degrees 31 minutes East,
135.6 feet to a point; thence around a curve to the right of radius 3,951.4 feet tangent to a line whose
bearing is South 37 degrees 20 minutes East, 617.5 feet to a point; thence South 28 degrees 17 minutes
East, 406.7 feet to a point; thence North 58 degrees 22 minutes West, 86.3 feet to the Point of Beginning.
Said tract being a portion of the Southeast Quarter of the Northwest Quarter of Section 25, Township 2
North, Range 9 West of the Third Principal Meridian. Containing 1 and 70/100 acre, more or less, situated
in the County of St. Clair and State of Illinois.

Section 85. Upon the payment of the sum of $6,500.00 to the State of Illinois, and subject to the
conditions set forth in Section 900 of this Act, the easement for highway purposes acquired by the People
of the State of [llinois is released over and through the following described land in Ford County, Illinois:

Parcel No. 3LR0085

A part of the Southeast Quarter of Section 11, Township 23 North, Range 7 East of the Third

Principal Meridian, Gibson City, Ford County, Illinois, more particularly described as follows, with

assumed bearings given for description purposes only:

Commencing at the southwest corner of the Southeast Quarter of Section 11; thence South

89 degrees 59 minutes 13 seconds East, 190.57 feet on the south line of said Southeast Quarter of

Section 11; thence North 00 degrees 04 minutes 08 seconds East, 80.99 feet to the Point of Beginning,

said point being 78.0 feet right of centerline Station 749+00 on Illinois Route 9; thence North 89 degrees
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55 minutes 52 seconds West, 90.76 feet parallel with said centerline of Illinois Route 9 to a point 78.0

feet right of centerline Station 749+90.76 on Illinois Route 9; thence North 45 degrees 01 minute 31

seconds West, 42.50 feet to a point 70.0 feet right of centerline Station 751+98.27 on Sangamon Street;

thence North 00 degrees 07 minutes 11 seconds West, 101.73 feet parallel with the centerline of said

Sangamon Street to a point 70.0 feet right of centerline Station 753+00 on Sangamon Street; thence

South 42 degrees 32 minutes 42 seconds East, 179.00 feet to the Point of Beginning, containing 7,504

square feet, more or less.

Section 90. Upon the payment of the sum of $12,000.00 to the State of Illinois, and subject to the
conditions set forth in Section 900 of this Act, the Secretary of the Department of Transportation is
authorized to convey by quitclaim deed all right, title and interest in and to the following described land in
Macon County, Illinois, to Ralph L. Bledsaw Jr.

Parcel No. 5X02003

Part of Lot 5 of a survey for Jerome Edward Montgomery in the Southeast Quarter of the

Southeast Quarter of Section 34, Township 17 North, Range 2 East of the Third Principal Meridian, as

per plat recorded in Book 335 on Page 216, in the Recorder's Office of Macon County, in the State of

Illinois, described as follows:

Beginning at the southwest corner of Lot B of a re-survey of a part of Lot 5 of a survey for

Jerome Edward Montgomery in the Southeast Quarter of the Southeast Quarter of said Section 34,

recorded in Book 1270 on Page 49 in the Macon County Recorder's Office, said point being on the

existing easterly right of way line of SBI Rte. 2 (US 51 South); thence South 89 degrees 53 minutes 39

seconds West (Bearings are Assumed) 30.18 feet along the south line of said Lot 5; thence northeasterly

202.77 feet along a curve to the right being concentric with and 50.00 feet easterly of the centerline of

SBI Rte. 2 (US 51 South), said curve having a radius of 1857.83 feet, the chord of said curve bears North

9 degrees 12 minutes 09 seconds East 202.67 feet, to the north line of said Lot 5; thence North 89

degrees 53 minutes 39 seconds East 30.73 feet, to the existing easterly right of way line of SBI Rte. 2

(US 51 South); thence southwesterly 202.86 feet along said right of way line being a curve to the left,

and being concentric with and 80.00 feet easterly of the centerline of SBI Rte. 2 (US 51 South), said

curve having a radius of 1827.83 feet, the chord of said curve bears South 9 degrees 21 minutes 25

seconds West 202.76 feet, to the Point of Beginning, containing 6084 square feet, more or less.

Section 95. Upon the payment of the sum of $300.00 to the State of Illinois, and subject to the conditions
set forth in Section 900 of this Act, the rights or easement of access, crossing, light, air and view from, to
and over the following described line and SBI Route 9 (FA 10) are restored subject to permit requirements
of the State of Illinois, Department of Transportation:

Parcel No. 3LR0092

A part of the East Half of the Northeast Quarter of Section 23, Township 25 North, Range 1

West of the Third Principal Meridian in Woodford County, Illinois, described as follows:

Commencing at the northeast corner of said Section 23; thence South, 54.71 feet to the Point

of Beginning of the release of access control on the south right of way line of FAS 2466 (US 150);

thence West along said south right of way line, 535.00 feet to the west line of Tract "M-1" recorded in

Plat Book 32, Page 91, in the Recorder's Office of Woodford County, Illinois; also the Point of

Termination of said access control release, total release of access control is 535.00 lineal feet.

Section 100. Upon the payment of the sum of $500.00 to the State of Illinois, and subject to the
conditions set forth in Section 900 of this Act, the rights or easement of access, crossing, light, air and view
from, to and over the following described line and IL Route 116 are restored subject to permit requirements
of the State of Illinois, Department of Transportation:

Parcel No. 3LR0090

A part of the East Half of the Northeast Quarter of Section 21, Township 27 North, Range 1

West of the Third Principal Meridian, Woodford County, Illinois, more particularly described as follows:

Commencing at the intersection of the west line of the East Half of the Northeast Quarter of

said Section 21 with the south right of way line of SBI 116 as the Point Of Beginning of the Release Of

Access Control, said point of beginning being 60.00 feet south of Survey Line Station 401+81; thence

East along said south right of way line of SBI 116, a distance of 743.62 feet, more or less, to the

termination of said release, said point being 60.00 feet south of Survey Line Station 409+24.62, more or

less, situated in Roanoke Township, Woodford County, Illinois.

NOTE: The original right of way is recorded in the Office of the Recorder of Deeds in

Woodford County, Illinois, in Miscellaneous Record, Book 42, Page 498.

Section 105. Upon the payment of the sum of $200.00 to the State of Illinois, and subject to the
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conditions set forth in Section 900 of this Act, the rights or easement of access, crossing, light, air and view
from, to and over the following described line and FA Route 49 are restored subject to permit requirements
of the State of Illinois, Department of Transportation:

Parcel No. 675X247

A part of the West Half of the Northeast Quarter of Section 15, Township 16 North, Range 4

West of the Third Principal Meridian, Sangamon County, Illinois, described as follows:

Commencing at the northeast corner of the West Half of the Northeast Quarter of said Section

15; thence South 00 degrees 13 minutes 31 seconds West, 872.35 feet; thence South 85 degrees 15

minutes 44 seconds West, 145.10 feet; thence South 00 degrees 23 minutes 19 seconds East, 333.51 feet

to point on the northerly existing right of way line of Federal Aid Route 49 (U.S. Route 36) being 60.00

feet left of centerline Station 135+35.02, being the Point of Beginning; thence northeasterly along said

existing right of way line on a curve to the left having a radius of 2,955.80 feet, an arc length of 157.87

feet and a chord bearing North 63 degrees 29 minutes 39 seconds East, 157.85 feet to a point 60.00 feet

left of centerline Station 136+96.10 being the Point of Termination.

Section 110. Upon the payment of the sum of $200.00 to the State of Illinois, and subject to the
conditions set forth in Section 900 of this Act, the rights or easement of access, crossing, light, air and view
from, to and over the following described line and FA Route 49 are restored subject to permit requirements
of the State of Illinois, Department of Transportation:

Parcel No. 675X259

A part of the West Half of the Northeast Quarter of Section 15, Township 16 North, Range 4

West of the Third Principal Meridian, Sangamon County, Illinois, described as follows:

Commencing at the northeast corner of the West Half of the Northeast Quarter of said Section

15; thence South 00 degrees 13 minutes 31 seconds West, 872.35 feet; thence South 85 degrees 15

minutes 44 seconds West, 145.10 feet; thence South 00 degrees 23 minutes 19 seconds East, 333.51 feet

to point on the northerly existing right of way line of Federal Aid Route 49 (U.S. Route 36) being 60.00

feet left of centerline Station 135+35.02, being the Point of Beginning; thence southwesterly along said

existing right of way line on a curve to the right having a radius of 2,955.80 feet, an arc length of 73.09

feet and a chord bearing South 65 degrees 43 minutes 58 seconds West, 73.09 feet to a point 60.00 feet

left of centerline Station 134+60.45, being the Point of Termination.

Section 115. Upon the payment of $1.00 to the State of Illinois, and subject to the conditions set forth in
Section 900 of this Act, the Secretary of the Department of Transportation is authorized to convey by
quitclaim deed all right, title and interest in and to the following described land in Cook County, Illinois, to
the City of Chicago.

Parcel No. 0ZZ0081A
That part of Lots 5 through 11 inclusive in Block 30 of Albert Crosby and Others

Subdivision, being in the East Half of the Southeast Quarter of Section 25, Township 40 North, Range

13 East of the Third Principal Meridian, according to the plat thereof recorded August 18, 1873 as

Document 116140, in Cook County, Illinois, described as follows:

Commencing at the southwest corner of Lot 11 aforesaid; thence on an assumed bearing of

North 00 degrees 01 minute 04 seconds West along the west line of said Lot 11, a distance of 3.00 feet to

the Point of Beginning; thence continuing North 00 degrees 01 minute 04 seconds West 116.78 feet;

thence North 84 degrees 51 minutes 34 seconds East 6.13 feet; thence South 51 degrees 19 minutes 03

seconds East 195.85 feet to the south line of Lots 5 through 11; thence North 89 degrees 15 minutes 06

seconds West along said south line 65.78 feet; thence North 39 degrees 44 minutes 56 seconds West 3.95

feet to a line 3.00 feet north of and parallel with the south line of Lots 5 through 11; thence North 89

degrees 15 minutes 06 seconds West along said parallel line 90.66 feet to the Point of Beginning,

containing 0.222 acres of land.

Parcel No. 0ZZ0081C

That part of Lots 31 through 37 in Block 30 in Albert Crosby and Others Subdivision, being a

subdivision in the East Half of the Southeast Quarter of Section 25, Township 40 North, Range 13 East

of the Third Principal Meridian, according to the plat thereof recorded August 18, 1873 as Document

116140, in Cook County, Illinois, described as follows:

Beginning at the northwest corner of Lot 37 aforesaid; thence on an assumed bearing of South

89 degrees 15 minutes 02 seconds East along the north line of said Lot 37, a distance of 36.78 feet;

thence South 51 degrees 19 minutes 03 seconds East 26.95 feet; thence South 00 degrees 05 minutes 26

seconds East 105.83 feet; thence South 34 degrees 38 minutes 33 seconds East 58.39 feet to the north

line of the south 5.00 feet of Lot 31 aforesaid; thence North 89 degrees 15 minutes 04 seconds West
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along said north line 91.04 feet to the west line of said Lots 31 through 37;thence North 00 degrees 02

minutes 58 seconds West along said west line 114.92 feet; thence North 89 degrees 57 minutes 02

seconds East 2.74 feet; thence North 00 degrees 12 minutes 06 seconds East 10.05 feet; thence North 39

degrees 44 minutes 56 seconds West 4.36 feet to the west line of said Lots 31 through 37; thence North

00 degrees 02 minutes 58 seconds West along said west line 41.67 feet to the Point of Beginning,

containing 0.239 acres of land.

It is understood and agreed that there is no existing right of access nor will access be

permitted in the future by the State of Illinois, Department of Transportation, from or over the premises

above described to and from FAI Route 94, previously declared a freeway.

Section 120. The Secretary of the Department of Transportation, subject to the conditions set forth in
Section 900 of this Act, is authorized to convey by quitclaim deed all right, title and interest in and to the
following described land in Cook County, Illinois, to Village of Matteson.

Parcel No. 0ZZ379A

That part of Lot 1 in Block 2 in Dettmering's Pine Grove Subdivision, being a subdivision of

Lot 23 of division of those parts of Section 23, Township 35 North, Range 13 East of the Third Principal

Meridian described as follows: Lots 3, 5, 6, 8, 12, 13, 14, and 15 in County Clerk's Division of

Unsubdivided Lands in Section 23, Township 35 North, Range 13 East of the Third Principal Meridian,

in Cook County, Illinois; bounded and described as follows:

Commencing at the southwest corner of Lot 1 in Block 2 of said Dettmering's Pine Grove

Subdivision; thence on an assumed bearing of North 00 degrees 44 minutes 46 seconds West along the

west line of said Lot 1, 100.08 feet to the Point of Beginning; thence continuing North 00 degrees 44

minutes 46 seconds West along said west line of Lot 1, 46.39 feet to a point on a line drawn 58 feet south

of and parallel with the north line of the Southeast Quarter of said Section 23; thence North 89 degrees

27 minutes 57 seconds East along the last described line, 6.83 feet to a point on an 80.90 foot radius

curve, the center of circle of said curve bears South 09 degrees 03 minutes 52 seconds West from said

point; thence easterly along said 80.90 foot radius curve, convex to the northeast, central angle 19

degrees 32 minutes 55 seconds, 27.60 feet to a point of tangency; thence South 61 degrees 23 minutes 13

seconds East, 8.61 feet to a point of curvature; thence southeasterly along a tangential curve convex to

the northeast, radius 19.57 feet, central angle 30 degrees 20 minutes 46 seconds, 10.37 feet to a point of
tangency; thence South 31 degrees 02 minutes 29 seconds East. 9.82 feet to a point of curvature; thence

southeasterly along a tangential curve convex to the east, radius 41.16 feet, central angle 27 degrees 05

minutes 19 seconds, 19.46 feet to a point on a line drawn from a point on the west line of aforesaid Lot 1

in Block 2 in Dettmering's Pine Grove Subdivision distant 100.08 feet north of the southwest corner of

said Lot 1 to a point 96.91 feet northeasterly of and 24.6 feet northwesterly of the southeast corner of
said Lot 1 (as measured on the southeast line of said Lot 1 and on a line at right angles thereto); thence

North 89 degrees 34 minutes 23 seconds West along the last described line 58.04 feet to the Point of

Beginning, all in Cook County, Illinois.

Containing 0.048 acres (2101 square feet) more or less.

Provided however the property may only be used for public purposes, or title shall revert without further
action to the Illinois Department of Transportation.

Section 900. The Secretary of Transportation shall obtain a certified copy of the portion of this Act
containing the title, enacting clause, the effective date, the appropriate Section containing the land
description of the property to be transferred or otherwise affected under this Article within 60 days after its
effective date and, upon receipt of payment required by the Section shall record the certified document in
the Recorder's Office in the county which the land is located.

Section 910. (a) The Director of the Department of Natural Resources, on behalf of the State of Illinois,
for the purpose of future development of a bike trail path in Will County is authorized to execute and
deliver to the Will County Forest Preserve District for and in consideration of $1.00 paid to said
Department, and other valuable consideration, a Quit Claim Deed to its interest to the following two
railroad right of way trail corridors of land located in Will County, Illinois:

(Chicago, Milwaukee, St. Paul, and Pacific Railroad

Company Segment)

Parcel I: The Right of Way of the Chicago, Milwaukee, St. Paul and Pacific Railroad Company,

(formerly the Illinois, lowa and Minnesota Railway Company) across the following described land: The

South 1/2 of the South East 1/4 of the South East 1/4 of Section 15; Lot 9 of Crescent Stone Company's

subdivision of the South East 1/4 of the South East 1/4 of Section 15; the Northeast 1/4 of Section 22,

except that part conveyed by Document R66-18449; Lot 1 of Assessor's Subdivision of the Northwest
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1/4 of the South East 1/4 of Section 22 lying North of the Elgin, Joliet and Eastern Railway Switch Track
Right of Way; Lots 1 and 2 of Assessor's Subdivision of the Northwest 1/4 of The South East 1/4 of
Section 22 lying South of the Elgin, Joliet and Eastern Railway switch track right of way and North of
the center of Five Mile Grove Road; the South East 1/4 of Section 22 lying South of the center of Five
Mile Grove Road; the Northeast 1/4 of Section 27; the Northwest 1/4 of Section 26, lying North of
Woodruff, Mack and Cowles Subdivision; Lots 1, 2, 8, 9, 10, 12 and 13 of Woodruff, Mack and Cowles
Subdivision; a triangular piece of land lying North and East of Lots 1 and 9 of Woodruff, Mack and
Cowles Subdivision, the Southwest 1/4 of Section 26; the South East 1/4 of Section 26, the Northeast 1/4
of Section 35; the Northwest 1/4 of Section 36; the Southwest 1/4 of Section 36; and the South East 1/4
of Section 36, all in Township 35 North, Range 10 East of the Third Principal Meridian;

Parcel II: The right of way of the Chicago, Milwaukee, St. Paul and Pacific Railroad

Company (Formerly the Illinois, lowa and Minnesota Railway Company) across the following described
land: a triangular tract of land in the Northeast 1/4 of the Northeast 1/4 of Section 1, Township 34 North,
Range 10 East of the Third Principal Meridian described as follows: Beginning at the Northeast Corner
of the Northeast 1/4 of the Northeast 1/4 of Said Section 1; thence West along the North Line of the
Northeast 1/4 of said Section 1, a distance of 198.9 feet; thence Southeasterly to a point on the Easterly
line of the Northeast 1/4 of said Section 1 which is 182.9 feet South of the Northeast Corner of said
Section 1; thence North along the East Line of Said Northeast 1/4 to the Point of Beginning;

Parcel III: The right of way of the Chicago, Milwaukee, St. Paul and Pacific Railroad

Company (formerly the Illinois, lowa and Minnesota Railway Company) across the following described
land: The Northwest 1/4 and the Southwest 1/4 of Section 6; the Northwest 1/4 and the East 1/2 of
Section 7; the Northeast 1/4 of Section 18; the West 1/2 of Section 17; the Northeast 1/4 of the
Northwest 1/4 of Section 20; that part of the East 1/2 of Section 20 and the Southwest 1/4 of Section 20
lying west of the Wabash Railroad right of way line; the West 1/2 of Section 29; and the South East 1/4
of Section 30 except that part conveyed by Document No. 544311 and also except that part conveyed by
Document No. R89-7583, all in Township 34 North, Range 11 East of the Third Principal Meridian, All
in Will County, Illinois.

PINS (or part of PINS)

07-22-200-008

07-36-100-005-0010

07-36-100-005-0020

07-26-400-004

07-27-200-003

07-35-200-003

07-15-400-013

11-01-200-005

12-17-300-002

12-29-300-002

12-30-400-006

12-06-300-003

12-07-400-002

12-20-300-004

12-18-200-002

Also: That part of Section 30, Township 34 North, Range 11 East of the Third Principal

Meridian, being a part of the Southeast 1/4 of Section 30 and lying Westerly of Norfolk Southern
Railroad's West right of way (also known as Wabash Railroad) as depicted on Joliet Army Ammunition
Plant Drawing No. 3115, Sheet 1 of 2 segment map, and being more particularly described as follows:
Commencing at the intersection of the South line of Section 30 and Norfolk Southern Railroad centerline
Station 2201+50, said intersection being located South 88 degrees 17 minutes 18 seconds West 743.38
feet, more or less, from a Section corner stone common to Sections 29, 30, 31 and 32; Thence with South
Line of Section 30, South 88 degrees 17 minutes 18 seconds West, 36.77 feet, more or less to the Point
of Beginning, being 33.00 Feet right of and normal to Railroad Centerline Station 2201+66 and lying in
the West right of way line of said Railroad, said point also being the Southeast corner of a parcel of land
as originally acquired by the United States of America, said corner common to the lands now or formerly
owned by George Delaney; thence leaving said Railroad's West right of way line and continuing with
said South Section Line South 88 degrees 17 minutes 18 seconds West 150.00 feet, more or less, to the
Southwest corner of said parcel being 167.61 feet right of and normal to Railroad Centerline Station
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2202+32; Thence with West boundary of said parcel as originally acquired North 40 degrees 26 minutes
32 seconds East 453.52 feet, more or less, to a point 53.00 feet right of and normal to Railroad Centerline
Station 2198+00; Thence with the arc of a 1.4794 degrees railroad curve to the right, having a radius of
3872.83 feet and a chord of North 29 degrees 32 minutes 57 seconds East 124.91 feet, more or less,
thence Northeasterly 124.92 feet, more or less, to a point 53.00 feet right of and normal to Railroad
Centerline Station P.C. 2196+76.8; Thence North 30 degrees 28 minutes 24 seconds East 234.20 feet,
more or less, to a point 53.00 feet right of and normal to Railroad Centerline Station P.T. 2194+42.6;
Thence with the Arc of a 1.5211 degrees railroad curve to the left, having a radius of 3766.83 Feet and a
chord of North 28 degrees 55 minutes 26 seconds East 203.71 feet, more or less, thence Northeasterly
203.73 feet, more or less to a point 53.00 feet right of and normal to Railroad Centerline Station
2192+36; Thence South 62 degrees 37 minutes 31 seconds East 6.50 feet, more or less to a point 46.50
feet right of and normal to Railroad Centerline Station 2192+36; Thence with the arc of a 1.5186 degrees
railroad curve to the left, having a radius of 3773.33 feet and a chord of North 25 degrees 56 minutes 26
seconds East 188.86 feet, more or less; Thence Northeasterly 188.88 feet, more or less, to a point 46.50
feet right of and normal to Railroad Centerline Station P.C. 2190+44.8; Thence North 24 degrees 30
minutes 24 seconds East 238.80 feet, more or less, to a point 46.50 feet right of and normal to Railroad
Centerline Station 2188+06; Thence South 65 degrees 29 minutes 36 seconds East 30.00 feet, more or
less to a point 16.50 feet right of and normal to Railroad Centerline Station 2188+06; Being in the West
right of way line for said Railroad, also said Railroad Centerline Station 2188+06 being located South 24
degrees 30 minutes 24 seconds West 190.00 feet, more or less, from the intersection of Railroad
Centerline Station 2186+16 and the East line of Section 30; Thence along said West railroad right of way
line as follows: South 24 degrees 30 minutes 24 seconds West 238.80 feet, more or less, to a point 16.50
feet right of and normal to Railroad Centerline Station P.C. 2190+44.8; Thence with the arc of a 1.5064
degrees Railroad Curve to the right, having a radius of 3803.33 feet and a chord of South 25 degrees 56
minutes 26 seconds West 190.36 feet, more or less, thence Southwesterly 190.38 feet, more or less, to a
point 16.50 feet right of and normal to Railroad Centerline Station 2192+36; Thence continuing along
said West railroad right of way line; North 62 degrees 37 minutes 31 seconds West 16.50 feet, more or
less, to a point 33.00 feet right of and normal to Railroad Centerline Station 2192+36; Thence with the
arc of a 1.5131 degrees Railroad Curve to the right, having a radius of 3786.83 feet and a chord of South
28 degrees 55 minutes 26 seconds West 204.79 feet, more or less; Southwesterly 204.81 feet, more or
less, to a point 33.00 feet right of and normal to Railroad Centerline Station P.T.2194+42.6; Thence
South 30 degrees 28 minutes 24 seconds West 234.20 feet, more or less, to a point 33.00 feet right of and
normal to Railroad Centerline Station P.C. 2196+76.8; Thence with the arc of a 1.4872 degrees Railroad
Curve to the left, having a radius 3852.83 feet and a chord of South 27 degrees 28 minutes 24 seconds
West 403.28 feet, more or less; Thence Southwesterly 403.47 feet, more or less, to a point 33.0 feet right
of and normal to Railroad Centerline Station P.T. 2200+76.8; Thence South 24 degrees 28 minutes 24
seconds West 89.43 feet, more or less, to the point of beginning, in Will County, Illinois

Part of Pin; 12-30-400-006

(Wabash Railroad Company Segment)

Parcel 1: All of the Wabash Railroad Company, formerly known as the Chicago and Strawn

Railway Company (now Donor) abandoned right of way as now located and extra width right of way as
now located in Section 29, Township 34 North, Range 11 East of the Third Principal Meridian. All
situated in the County of Will, State of Illinois.

Parcel 2: A strip of land 66 feet in width, being 33 feet wide on each side of the center

line of the Wabash Railroad Company, formerly known as the Chicago and Strawn Railway Company
(now Donor) abandoned right of way as now located in Sections 30 and 31, Township 34 North, Range
11 East of the Third Principal Meridian. All situated in the County of Will, State of Illinois.

Parcel 3: A strip of land 66 feet in width, being 33 feet wide on each side of the center

line of the Wabash Railroad Company, formerly known as the Chicago and Strawn Railway Company
(now Donor) abandoned right of way as now located in Section 6, Township 33 North, Range 11 East of
the Third Principal Meridian and Section I, Township 33 North, Range 10 East of the Third Principal
Meridian. All situated in the County of Will, State of Illinois.

Parcel 4: A strip of land 66 feet in width, being 33 feet wide on each side of the center

line of the Wabash Railroad Company, formerly known as the Chicago and Strawn Railway Company
(now Donor) abandoned right of way as now located in the Northeast Quarter and Southeast Quarter of
Section 12, Township 33 North, Range 10 East of the Third Principal Meridian. All situated in the
County of Will, State of Illinois.
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Parcel 5: A strip of land 66 feet in width being 33 feet wide on each side of the center

line of the Wabash Railroad Company, formerly known as the Chicago and Strawn Railway Company
(now Donor) abandoned right of way as now located in the Southwest Quarter of Section 12 and
Northwest Quarter of Section 13, Township 33 North, Range 10 East of the Third Principal Meridian.
All situated in the County of Will, State of Illinois.

Parcel 6: A strip of land 66 feet in width, being 33 feet wide on each side of the center

line of the Wabash Railroad Company, formerly known as the Chicago and Strawn Railway Company
(now Donor) abandoned right of way as now located in Section 14, Township 33 North, Range 10 East
of the Third Principal Meridian. All situated in the County of Will, State of Illinois.

Parcel 7: All of the Wabash Railroad Company, formerly known as the Chicago and Strawn

Railway Company (now Donor) abandoned right of way as now located and extra width right of way as
now located in Section 23, Township 33 North, Range 10 East of the Third Principal Meridian. All
situated in the County of Will, State of Illinois.

Parcel 8: A strip of land 66 feet in width, being 33 feet wide on each side of the center

track of the Wabash Railroad Company, formerly known as the Chicago and Strawn Railway Company
(now Donor) abandoned right of way as now located in Section 22, Township 33 North, Range 10 East
of the Third Principal Meridian. All situated in the County of Will, State of Illinois.

Parcel 9: All of the Wabash Railroad Company, formerly known as the Chicago and Strawn

Railway Company (now Donor) abandoned right of way as now located and extra width right of way as
now located in Section 27, Township 33 North, Range 10 East of the Third Principal Meridian. All
situated in the County of Will, State of Illinois.

Parcel 10: A strip of land 66 feet in width, being 33 feet wide on each side of the center

line of the Wabash Railroad Company, formerly known as the Chicago and Strawn Railway Company
(now Donor) abandoned right of way as now located in Sections 28 and 33, Township 33 North, Range
10 East of the Third Principal Meridian, excepting therefrom that part of said abandoned right of way
falling in the East Half of the Northwest Quarter of Section 33, Township 33 North, Range 10 East of the
Third Principal Meridian. All situated in the County of Will, State of Illinois.

Parcel 11: All of the Wabash Railroad Company, formerly known as the Chicago and Strawn

Railway Company (now Donor) abandoned right of way as now located and extra width right of way as
now located in Section 5, Township 32 North, Range 10 East of the Third Principal Meridian. All
situated in the County of Will, State of Illinois.

Parcel 12: All of the Wabash Railroad Company, formerly known as the Chicago and Strawn

Railway Company (now Donor) abandoned right of way as now located and extra width right of way as
now located in Section 8, Township 32 North, Range 10 East of the Third Principal Meridian. All
situated in the County of Will, State of Illinois.

Parcel 13: All of the Wabash Railroad Company, formerly known as the Chicago and Strawn

Railway Company (now Donor) abandoned right of way as now located and extra width right of way as
now located in Sections 7, 18, and that part of the Northwest Quarter of Section 19, lying Northeasterly
of the Northeasterly right of way line of Route 113, all in Township 32 North, Range 10 East of the
Third Principal Meridian, excluding that part of the Wabash Railroad Company abandoned right of way,
if any, as now located across the Kankakee River in the Northwest Quarter of Section 19, Township 32
North, Range 10 East of the Third Principal Meridian. All situated in the County of Will, State of
Illinois. TOGETHER WITH Wabash Railroad Company's (now Donor) abandoned bridge and
associated support piers located across the Kankakee River in the Northwest Quarter of Section 19,
Township 32 North, Range 10 East of the Third Principal Meridian, Will County, Illinois. Said bridge
being identified as Bridge Number 1145. LESS AND EXCEPT the following described property:

Tract 1: That part of the Northeast Quarter of Section 18, Township 32 North, Range 10 East

of the Third Principal Meridian, Will County, Illinois, described as follows: Commencing at the
Northwest corner of the Southeast Quarter of the Northeast Quarter of said Section 18; thence, North
89°17'39" East along the North line of the Southeast Quarter of the Northeast Quarter of said Section 18
a distance of 171.53 feet to a point; thence, North 38°25'59" East a distance of 132.68 feet to an iron rod;
thence, South 51°34'01" East a distance of 36.50 feet to a railroad spike being on the southeasterly right
of way line of the Grantor; thence, South 38°25'59" West along last said right of way line a distance of
432.00 feet to the POINT OF BEGINNING; thence, continuing South 38°25'59" West along said last
right of way line a distance of 255.00 feet to an iron rod; thence, North 51°34'01" West a distance of
38.00 feet to an iron rod; thence, North 38°25'59" East a distance of 255.00 feet to an iron rod; thence,
South 51°34'01" East a distance of 38.00 feet to the POINT OF BEGINNING; containing 0.22 of an
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acre.

Tract 2: That part of the Northeast Quarter of Section 18, Township 32 North, Range 10 East

of the Third Principal Meridian, Will County, Illinois, described as follows: Commencing at the

Northwest corner of the Southeast Quarter of the Northeast Quarter of said Section 18; thence, North

89°17'39" East along the North line of the Southeast Quarter of the Northeast Quarter of said Section 18

a distance of 171.53 feet to the POINT OF BEGINNING; thence, North 38°25'59" East a distance of

132.68 feet to an iron rod; thence, South 51°34'01" East a distance of 36.50 feet to a railroad spike being

on the southerly right of way line of the Grantor; thence, South 38°25'59" West along the last said right

of way line a distance of 372.00 feet to an iron rod; thence, North 51°34'01" West a distance of 36.50

feet to an iron rod; thence, North 38°25'59" East a distance of 239.32 feet to the POINT OF

BEGINNING; containing 0.31 of an acre.

PINS (or part of PINS)

14-12-31-505-001

13-19-06-505-001

09-18-01-505-001

09-18-14-505-001

09-18-27-505-001

08-25-05-505-001

08-25-05-505-002

08-25-08-505-001

08-25-18-505-003

02-24-24-505-001 (pt)

(b) The above property being transferred is to be owned and developed for public recreational purposes.
Any conveyance of the property shall state that in the event that this land is sold or transferred for
non-public use, the property shall revert back to the Illinois Department of Natural Resources.

Section 920. (a) The Director of the Department of Natural Resources, on behalf of the State of Illinois,
for the purpose of future development of a bike trail path in Christian County is authorized to execute and
deliver to the City of Pana for and in consideration of $1.00 paid to said Department, and other valuable
consideration, a Quit Claim Deed to its interest to the following parcel of land located in Christian County,
Ilinois:

Former Baltimore and Ohio Railroad

Parcel #729-02-9

A strip of land 20 feet in even width off of the Easterly side of the following described

tract of land:

That portion of the abandoned Baltimore & Ohio Railroad right-of-way lying in the Northwest

Quarter of the Northwest Quarter of Section 36, Township 12 North, Range 1 West of the Third

Principal Meridian, Christian County, Illinois, being 50 feet on either side of the originally located

centerline of said railroad, more particularly described as follows: Beginning at the Northerly most

corner of a triangular tract of land described in deed recorded as Doc. No. 8§7-23700; thence South 41

degrees 4520" East, 770.45 feet to the Southeasterly corner of said triangular tract of land described in

deed recorded as Doc. No. 87-23700; thence South 89 degrees 44'31" East, 134.59 feet; thence North 41

degrees 45'20" West, 971.55 feet to a point on the West Section line of Section 36; thence South 00

degrees 15'23" West, along said West Section line, a distance of 149.41 feet to the point of beginning.

Situated in the County of Christian, State of Illinois.

(b) The above property being transferred is to be owned and developed for public recreational purposes.
Any conveyance of the property shall state that in the event that this land is sold or transferred for
nonpublic use, the property shall revert back to the Illinois Department of Natural Resources.

Section 925. (a) The Director of the Department of Natural Resources, on behalf of the State of Illinois,
for the purpose of securing access to State owned property, over and across a former mine haul road owned
by Consolidation Coal Company, a Delaware Corporation, and for the purpose of providing improved land
management boundaries for both parties, is authorized to exchange certain real property in Perry County,
[llinois, hereinafter referred to as Parcel A, for certain real property in said County owned by said
Consolidation Coal Company, its successors and assigns, hereinafter referred to as Parcel B, such Parcels
being described as follows, to wit:

Parcel A:

A parcel of land being a part of the Northwest Quarter of the Southwest Quarter, a part of

the Northeast Quarter of the Southwest Quarter, and a part of the Northwest Quarter of the Southeast
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Quarter of Section 1, Township 6 South, Range 4 West of the Third Principal Meridian, being more

particularly described as follows:

Beginning at an iron rod set at the Southwest corner of said Northwest Quarter of the

Southwest Quarter; thence N 00°45'24" E along the West line of said Northwest Quarter of the

Southwest Quarter, 109.00 feet to an iron rod set; thence N 89°41'30" E along the North line of the South

109 feet of said Northwest Quarter of the Southwest Quarter, 1322.99 feet to an iron rod set in the West

line of said Northeast Quarter of the Southwest Quarter; thence N 00°40'52" E along the West line of

said Northeast Quarter of the Southwest Quarter, 175.00 feet to the Northwest corner of Tract 1 of Parcel

161, as described in that Warranty Deed recorded in Book 591 at Page 79 in the Recorder's Office of

Perry County, Illinois; thence N 75°31'43" E along the Northwesterly boundary of said Tract 1 of Parcel

161, 2067.00 feet to an iron rod set; thence N 00°11'45" W along the Northwesterly boundary of said

Tract 1 of Parcel 161, 514.08 feet to an iron rod set in the South right-of-way line of Leopard Road;

thence along said South right-of-way line and along the Northerly boundary of said Tract 1 of Parcel 161

the following two (2) calls: thence S 67°53'44" E, 366.31 feet to an iron rod set; thence S 65°41'20" E,

231.71 feet to an iron rod found in the West right-of-way line of Panda Bear Road; thence along the

West right-of-way line of Panda Bear Road the following four (4) calls: thence S 00°38'52" W, 199.88

feet to an iron rod set; thence along a Curve to the Right, with Chord Bearing S 18°59'14" W 459.71 feet,

a Radius of 730.52 feet, an Arc Length of 467.66 feet to an iron rod set; thence along a Curve to the Left,

with Chord Bearing S 18°38'40" W 345.17 feet, a Radius of 538.80 feet, an Arc Length of 351.37 feet to

an iron rod set; thence S 00°02'16" E, 21.70 feet to an iron rod set in the North right-of-way line of an
existing park road; thence along the North right-of-way line of said existing park road the following four

(4) calls: thence N 86°26'52" W, 388.54 feet to an iron rod set; thence along a Curve to the Left, with

Chord Bearing N 89°26'45" W 508.36 feet, a Radius of 4860.00 feet, an Arc Length of 508.59 feet to an

iron rod set; thence S 87°33"23" W, 1002.64 feet to an iron rod set; thence along a Curve to the Left, with

Chord Bearing S 84°39'57" W 937.82 feet, a Radius of 8414.38 feet, an Arc Length of 938.31 feet to an

iron rod set in the South line of said Northwest Quarter of the Southwest Quarter; thence S 89°41'30" W

along the South line of said Northwest Quarter of the Southwest Quarter, 782.94 feet to the Point of

Beginning, containing 34.441 acres, more or less, all situated in the County of Perry, State of Illinois.

Parcel B:

The West Half of the Southeast Quarter of the Southeast Quarter of Section 36, Township 5

South, Range 4 West of the Third Principal Meridian, containing 20 acres, more or less, all situated in

the County of Perry, State of Illinois.

(b) The Director of the Department of Natural Resources, on behalf of the State of Illinois, for the
purpose of clearing title to a Parcel of land now owned by Consolidation Coal Company, a Delaware
Corporation, and hereinafter referred to as Parcel 169, which was erroneously included in that Quit-Claim
Deed from Ark Land Company to the People of the State of Illinois, recorded 9-28-01 in the Recorder's
Office of Perry County, Illinois, in Book 591 at Page 96, and for and in consideration of $1.00, is
authorized to execute and deliver a Quit-Claim Deed for said Parcel 169 to said Consolidation Coal
Company, its successors and assigns, said Parcel 169 being described as follows:

Parcel 169:

Commencing at the Northeast corner of the Northwest Quarter of the Southeast Quarter,

Section 1, Township 6 South, Range 4 West of the 3rd P.M., Perry County, Illinois, thence Southerly

along the East line of said Quarter-Quarter to the Southeast corner of said Quarter-Quarter, thence

Westerly along the South line of said Quarter-Quarter to the Southwest corner of said Quarter-Quarter,

thence Westerly along the South line of the Northeast Quarter of the Southwest Quarter of said Section 1

to the Southwest corner of the Northeast Quarter of the Southwest Quarter of said Section 1, thence

Northerly along the West line of the Northeast Quarter of the Southwest Quarter of said Section 1, 284

feet to the Point of Beginning, thence North 75 degrees East 2067 feet, thence North 441.79 feet, thence

N 68°47'06" W, a distance of 94.69 feet; thence S 89°22'52" W, a distance of 1898.27 feet, thence S

00°35'11" W, a distance of 990.58 feet to the point of beginning and being a part of the Northeast

Quarter of the Southwest Quarter and a part of the "Northeast Quarter of the Southwest Quarter" (see

Note), all in Section 1, Township 6 South, Range 4 West of the 3rd P.M., Perry County, Illinois; except

all that part of the Northwest Quarter of the Southeast Quarter lying North of the South right-of-way line

of Leopard Road. (Note: The part within quote marks should read "Northwest Quarter of the Southeast

Quarter").

(c) The Director of Natural Resources shall obtain a certified copy of the portions of this Act containing
the title, the enacting clause, the effective date, the appropriate Section or Sections containing the land
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descriptions of the property to be exchanged or conveyed, and this Section within 60 days after its effective
date and, upon receipt of the payment required by the Section or Sections, if any payment is required, shall
record the certified document in the Recorder's Office in the County in which the land is located.

Section 930. The Boone County Conservation District is authorized to convey by quitclaim deed all of
its right, title, and interest in and to the following described land:

Part of the West Half (1/2) of the Southwest Quarter (1/4) of the Northwest Quarter (1/4) of Section 32,
Township 46 North, Range 3 East of the Third Principal Meridian, bounded and described as follows,
to-wit: Commencing at the Northeast corner of the West Half (1/2) of the Northwest Quarter (1/4) of said
Section 32; thence South 01°-04'-09" West, along the East line of the West Half (1/2) of said Quarter (1/4)
Section, 1830.00 feet; thence South 89°-53'-04" West, parallel with the North line of said Quarter (1/4)
Section, 660.79 feet to the point of beginning of the following described premises, to-wit: thence North
01°-07'-56" East, along the East line of the West Half (1/2) of the Southwest Quarter (1/4) of the Northwest
Quarter (1/4) of said Section 32, a distance of 510.31 feet to the Northeast corner of the East Half (1/2) of
the Southwest Quarter (1/4) of the Northwest Quarter (1/4) of said Section 32; thence South 89°-53'-57"
West, along the North line of the Southwest Quarter (1/4) of the Northwest Quarter (1/4) of said Section
32, a distance of 9.4 feet to an existing fence line; thence South 2°-03'-07" West, along the existing fence
line, 510.56 feet; thence North 8§9°-53'-04" East, 17.6 feet to the point of beginning. Situated in the County
of Boone and State of Illinois. Containing 6,887 Square Feet, more or less.

Section 999. Effective date. This Act takes effect upon becoming law.".

The foregoing message from the Senate reporting Senate Amendment No. 2 to HOUSE BILL 1336
was placed on the Calendar on the order of Concurrence.

A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 826

A bill for AN ACT in relation to municipal government.

Together with the attached amendments thereto (which amendments have been printed by the
Senate), in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 826

Senate Amendment No. 2 to HOUSE BILL NO. 826

Passed the Senate, as amended, May 26, 2004.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. 1 . Amend House Bill 826 by replacing everything after the enacting clause
with the following:

"Section 5. The Illinois Municipal Code is amended by changing Sections 8-11-6a and 11-74.3-3 and by
adding Sections 11-74.3-5 and 11-74.3-6 as follows:

(65 ILCS 5/8-11-6a) (from Ch. 24, par. 8-11-6a)

Sec. 8-11-6a. Home rule municipalities; preemption of certain taxes. Except as provided in Sections
8-11-1, 8-11-5, 8-11-6, and 8-11-6b , and 11-74.3-6 on and after September 1, 1990, no home rule
municipality has the authority to impose, pursuant to its home rule authority, a retailer's occupation tax,
service occupation tax, use tax, sales tax or other tax on the use, sale or purchase of tangible personal
property based on the gross receipts from such sales or the selling or purchase price of said tangible
personal property. Notwithstanding the foregoing, this Section does not preempt any home rule imposed
tax such as the following: (1) a tax on alcoholic beverages, whether based on gross receipts, volume sold or
any other measurement; (2) a tax based on the number of units of cigarettes or tobacco products (provided,
however, that a home rule municipality that has not imposed a tax based on the number of units of
cigarettes or tobacco products before July 1, 1993, shall not impose such a tax after that date); (3) a tax,
however measured, based on the use of a hotel or motel room or similar facility; (4) a tax, however
measured, on the sale or transfer of real property; (5) a tax, however measured, on lease receipts; (6) a tax
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on food prepared for immediate consumption and on alcoholic beverages sold by a business which provides
for on premise consumption of said food or alcoholic beverages; or (7) other taxes not based on the selling
or purchase price or gross receipts from the use, sale or purchase of tangible personal property. This
Section is not intended to affect any existing tax on food and beverages prepared for immediate
consumption on the premises where the sale occurs, or any existing tax on alcoholic beverages, or any
existing tax imposed on the charge for renting a hotel or motel room, which was in effect January 15, 1988,
or any extension of the effective date of such an existing tax by ordinance of the municipality imposing the
tax, which extension is hereby authorized, in any non-home rule municipality in which the imposition of
such a tax has been upheld by judicial determination, nor is this Section intended to preempt the authority
granted by Public Act 85-1006. This Section is a limitation, pursuant to subsection (g) of Section 6 of
Article VII of the Illinois Constitution, on the power of home rule units to tax.
(Source: P.A. 91-51, eff. 6-30-99.)
(65 ILCS 5/11-74.3-3) (from Ch. 24, par. 11-74.3-3)
Sec. 11-74.3-3. In carrying out a business district development or redevelopment plan, the corporate
authorities of each municipality shall have the following powers:
(1) To approve all development and redevelopment proposals for a business district.
(2) To exercise the use of eminent domain for the acquisition of real and personal
property for the purpose of a development or redevelopment project.
(3) To acquire, manage, convey or otherwise dispose of real and personal property
according to the provisions of a development or redevelopment plan.
(4) To apply for and accept capital grants and loans from the United States and the
State of Illinois, or any instrumentality of the United States or the State, for business district
development and redevelopment.
(5) To borrow funds as it may be deemed necessary for the purpose of business district
development and redevelopment, and in this connection issue such obligation or revenue bonds as it shall
be deemed necessary, subject to applicable statutory limitations.
(6) To enter into contracts with any public or private agency or person.
(7) To sell, lease, trade or improve real property in connection with business district
development and redevelopment plans.
(8) To employ all such persons as may be necessary for the planning, administration and
implementation of business district plans.
(9) To expend such public funds as may be necessary for the planning, execution and
implementation of the business district plans.
(10) To establish by ordinance or resolution procedures for the planning, execution and
implementation of business district plans.
(11) To create a Business District Development and Redevelopment Commission to act as
agent for the municipality for the purposes of business district development and redevelopment.
(12) To impose a retailers' occupation tax and a service occupation tax in the business district for the

planning, execution, and implementation of business district plans and to pay for business district project
costs as set forth in the business district plan approved by the municipality.

(13) To impose a hotel operators' occupation tax in the business district for the planning, execution,
and implementation of business district plans and to pay for the business district project costs as set forth in
the business district plan approved by the municipality.

(14) To issue obligations in one or more series bearing interest at rates determined by the corporate
authorities of the municipality by ordinance and secured by the business district tax allocation fund set
forth in Section 11-74.3-6 for the business district to provide for the payment of business district project
costs.

This amendatory Act of the 91st General Assembly is declarative of existing law and is not a new
enactment.

(Source: P.A. 91-418, eff. 1-1-00.)

(65 ILCS 5/11-74.3-5 new)

Sec. 11-74.3-5. Business district; additional procedures for designation of district and approval of
development or redevelopment plan. If the corporate authorities of a municipality desire to impose a tax by
ordinance pursuant to subsection (12) or (13) of Section 11-74.3-3, the following additional procedures
shall apply to the designation of the business district and the approval of the business district development
or redevelopment plan:

(1) The corporate authorities of the municipality shall hold public hearings at least one week prior to
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designation of the business district and approval of the business district development or redevelopment
plan.

(2) The area proposed to be designated as a business district must be contiguous and must include only
parcels of real property directly and substantially benefited by the proposed business district development
or redevelopment plan.

(3) The corporate authorities of the municipality shall make a formal finding of the following: (i) the
business district is a blighted area that, by reason of the predominance of defective or inadequate street
layout, unsanitary or unsafe conditions, deterioration of site improvements, improper subdivision or
obsolete platting, or the existence of conditions which endanger life or property by fire or other causes. or
any combination of those factors, retards the provision of housing accommodations or constitutes an
economic or social liability or a menace to the public health, safety, morals, or welfare in its present
condition and use; and (ii) the business district on the whole has not been subject to growth and
development through investment by private enterprises or would not reasonably be anticipated to be
developed or redeveloped without the adoption of the business district development or redevelopment plan.

(4) The proposed business district development or redevelopment plan shall set forth in writing: (i) a
specific description of the proposed boundaries of the district, including a map illustrating the boundaries;
(i1) a general description of each project proposed to be undertaken within the business district, including a
description of the approximate location of each project; (iii) the name of the proposed business district; (iv)
the estimated business district project costs; (v) the anticipated source of funds to pay business district
project costs; (vi) the anticipated type and terms of any obligations to be issued; and (vii) the rate of any tax
to be imposed pursuant to subsection (12) or (13) of Section 11-74.3-3 and the period of time for which the
tax shall be imposed.

(65 ILCS 5/11-74.3-6 new)

Sec. 11-74.3-6. Business district revenue and obligations.

a) If the corporate authorities of a municipality have approved a business district development or
redevelopment plan and have elected to impose a tax by ordinance pursuant to subsections (b), (c), or (d) of
this Section, each year after the date of the approval of the ordinance and until all business district project
costs and all municipal obligations financing the business district project costs, if any, have been paid in
accordance with the business district development or redevelopment plan, but in no event longer than 23
years after the date of adoption of the ordinance approving the business district development or
redevelopment plan, all amounts generated by the retailers' occupation tax and service occupation tax shall
be collected and the tax shall be enforced by the Department of Revenue in the same manner as all retailers'
occupation taxes and service occupation taxes imposed in the municipality imposing the tax and all
amounts generated by the hotel operators' occupation tax shall be collected and the tax shall be enforced by
the municipality in the same manner as all hotel operators' occupation taxes imposed in the municipality
imposing the tax. The corporate authorities of the municipality shall deposit the proceeds of the taxes
imposed under subsections (b), (c), and (d) into a special fund held by the corporate authorities of the
municipality called the Business District Tax Allocation Fund for the purpose of paying business district
project costs and obligations incurred in the payment of those costs.

(b) The corporate authorities of a municipality that has established a business district under this Division
74.3 may, by ordinance or resolution, impose a Business District Retailers' Occupation Tax upon all
persons engaged in the business of selling tangible personal property, other than an item of tangible
personal property titled or registered with an agency of this State's government, at retail in the business
district at a rate not to exceed 1% of the gross receipts from the sales made in the course of such business,
to be imposed only in 0.25% increments. The tax may not be imposed on food for human consumption that
is to be consumed off the premises where it is sold (other than alcoholic beverages, soft drinks, and food
that has been prepared for immediate consumption) and prescription and nonprescription medicines, drugs,
medical appliances, modifications to a motor vehicle for the purpose of rendering it usable by a disabled
person, and insulin, urine testing materials, syringes, and needles used by diabetics, for human use.

The tax imposed under this subsection and all civil penalties that may be assessed as an incident thereof
shall be collected and enforced by the Department of Revenue. The certificate of registration that is issued
by the Department to a retailer under the Retailers' Occupation Tax Act shall permit the retailer to engage
in a business that is taxable under any ordinance or resolution enacted pursuant to this subsection without
registering separately with the Department under such ordinance or resolution or under this subsection. The
Department of Revenue shall have full power to administer and enforce this subsection; to collect all taxes
and penalties due under this subsection in the manner hereinafter provided; and to determine all rights to
credit memoranda arising on account of the erroneous payment of tax or penalty under this subsection. In
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the administration of, and compliance with, this subsection, the Department and persons who are subject to
this subsection shall have the same rights, remedies, privileges, immunities, powers and duties, and be

subject to the same conditions, restrictions, limitations, penalties, exclusions, exemptions, and definitions
of terms and employ the same modes of procedure, as are prescribed in Sections 1, 1a through lo, 2
through 2-65 (in respect to all provisions therein other than the State rate of tax), 2¢ through 2h, 3 (except
as to the disposition of taxes and penalties collected), 4. 5. 5a. 5c. 5d, Se, 5f, 5g, 51, 51, 5k, 51, 6, 6a, 6b, 6¢,
7. 8.9, 10, 11, 12, 13, and 14 of the Retailers' Occupation Tax Act and all provisions of the Uniform
Penalty and Interest Act, as fully as if those provisions were set forth herein.

Persons subject to any tax imposed under this subsection may reimburse themselves for their seller's tax
liability under this subsection by separately stating the tax as an additional charge, which charge may be
stated in combination, in a single amount, with State taxes that sellers are required to collect under the Use
Tax Act, in accordance with such bracket schedules as the Department may prescribe.

Whenever the Department determines that a refund should be made under this subsection to a claimant
instead of issuing a credit memorandum, the Department shall notify the State Comptroller, who shall cause
the order to be drawn for the amount specified and to the person named in the notification from the
Department. The refund shall be paid by the State Treasurer out of the business district retailers' occupation
tax fund.

The Department shall immediately pay over to the State Treasurer, ex officio, as trustee, all taxes,
penalties, and interest collected under this subsection for deposit into the business district retailers'
occupation tax fund. On or before the 25th day of each calendar month, the Department shall prepare and
certify to the Comptroller the disbursement of stated sums of money to named municipalities from the
business district retailers' occupation tax fund, the municipalities to be those from which retailers have paid
taxes or penalties under this subsection to the Department during the second preceding calendar month. The
amount to be paid to each municipality shall be the amount (not including credit memoranda) collected
under this subsection during the second preceding calendar month by the Department plus an amount the
Department determines is necessary to offset any amounts that were erroneously paid to a different taxing
body. and not including an amount equal to the amount of refunds made during the second preceding
calendar month by the Department, less 2% of that amount, which shall be deposited into the Tax

Compliance and Administration Fund and shall be used by the Department, subject to appropriation, to

cover the costs of the Department in administering and enforcing the provisions of this subsection, on
behalf of such municipality, and not including any amount that the Department determines is necessary to

offset any amounts that were payable to a different taxing body but were erroneously paid to the
municipality. Within 10 days after receipt by the Comptroller of the disbursement certification to the
municipalities provided for in this subsection to be given to the Comptroller by the Department, the
Comptroller shall cause the orders to be drawn for the respective amounts in accordance with the directions

contained in the certification. The proceeds of the tax paid to municipalities under this subsection shall be
deposited into the Business District Tax Allocation Fund by the municipality.

An ordinance or resolution imposing or discontinuing the tax under this subsection or effecting a change
in the rate thereof shall either (i) be adopted and a certified copy thereof filed with the Department on or
before the first day of April, whereupon the Department, if all other requirements of this subsection are

met, shall proceed to administer and enforce this subsection as of the first day of July next following the
adoption and filing; or (ii) be adopted and a certified copy thereof filed with the Department on or before

the first day of October, whereupon, if all other requirements of this subsection are met, the Department
shall proceed to administer and enforce this subsection as of the first day of January next following the
adoption and filing.

The Department of Revenue shall not administer or enforce an ordinance imposing, discontinuing, or
changing the rate of the tax under this subsection, until the municipality also provides, in the manner
prescribed by the Department, the boundaries of the business district in such a way that the Department can
determine by its address whether a business is located in the business district. The municipality must
provide this boundary information to the Department on or before April 1 for administration and
enforcement of the tax under this subsection by the Department beginning on the following July 1 and on
or before October 1 for administration and enforcement of the tax under this subsection by the Department
beginning on the following January 1. The Department of Revenue shall not administer or enforce any

change made to the boundaries of a business district until the municipality reports the boundary change to
the Department in the manner prescribed by the Department. The municipality must provide this boundary

change information to the Department on or before April 1 for administration and enforcement by the
Department of the change beginning on the following July 1 and on or before October 1 for administration
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and enforcement by the Department of the change beginning on the following January 1. The retailers in

the business district shall be responsible for charging the tax imposed under this subsection. If a retailer is
incorrectly included or excluded from the list of those required to collect the tax under this subsection, both

the Department of Revenue and the retailer shall be held harmless if they reasonably relied on information
provided by the municipality.

A municipality that imposes the tax under this subsection must submit to the Department of Revenue any
other information as the Department may require for the administration and enforcement of the tax.

When certifying the amount of a monthly disbursement to a municipality under this subsection, the
Department shall increase or decrease the amount by an amount necessary to offset any misallocation of
previous disbursements. The offset amount shall be the amount erroneously disbursed within the previous 6
months from the time a misallocation is discovered.

Nothing in this subsection shall be construed to authorize the municipality to impose a tax upon the

privilege of engaging in any business which under the Constitution of the United States may not be made
the subject of taxation by this State.

If a tax is imposed under this subsection (b), a tax shall also be imposed under subsection (c) of this
Section.
(c) If a tax has been imposed under subsection (b), a Business District Service Occupation Tax shall also

be imposed upon all persons engaged. in the business district, in the business of making sales of service,

who, as an incident to making those sales of service, transfer tangible personal property within the business
district, either in the form of tangible personal property or in the form of real estate as an incident to a sale

of service. The tax shall be imposed at the same rate as the tax imposed in subsection (b) and shall not
exceed 1% of the selling price of tangible personal property so transferred within the business district, to be
imposed only in 0.25% increments. The tax may not be imposed on food for human consumption that is to
be consumed off the premises where it is sold (other than alcoholic beverages, soft drinks, and food that has
been prepared for immediate consumption) and prescription and nonprescription medicines, drugs, medical
appliances, modifications to a motor vehicle for the purpose of rendering it usable by a disabled person, and
insulin, urine testing materials, syringes, and needles used by diabetics, for human use.

The tax imposed under this subsection and all civil penalties that may be assessed as an incident thereof
shall be collected and enforced by the Department of Revenue. The certificate of registration which is
issued by the Department to a retailer under the Retailers' Occupation Tax Act or under the Service
Occupation Tax Act shall permit such registrant to engage in a business which is taxable under any
ordinance or resolution enacted pursuant to this subsection without registering separately with the
Department under such ordinance or resolution or under this subsection. The Department of Revenue shall
have full power to administer and enforce this subsection; to collect all taxes and penalties due under this
subsection; to dispose of taxes and penalties so collected in the manner hereinafter provided; and to
determine all rights to credit memoranda arising on account of the erroneous payment of tax or penalty
under this subsection. In the administration of, and compliance with this subsection, the Department and

persons who are subject to this subsection shall have the same rights, remedies, privileges, immunities,
powers and duties, and be subject to the same conditions, restrictions, limitations, penalties, exclusions,

exemptions, and definitions of terms and employ the same modes of procedure as are prescribed in Sections
2. 2a through 2d, 3 through 3-50 (in respect to all provisions therein other than the State rate of tax), 4
(except that the reference to the State shall be to the business district), 5, 7. 8 (except that the jurisdiction to
which the tax shall be a debt to the extent indicated in that Section 8 shall be the municipality). 9 (except as
to the disposition of taxes and penalties collected, and except that the returned merchandise credit for this
tax may not be taken against any State tax), 10, 11, 12 (except the reference therein to Section 2b of the
Retailers' Occupation Tax Act), 13 (except that any reference to the State shall mean the municipality), the
first paragraph of Section 15, and Sections 16, 17, 18, 19 and 20 of the Service Occupation Tax Act and all
provisions of the Uniform Penalty and Interest Act, as fully as if those provisions were set forth herein.

Persons subject to any tax imposed under the authority granted in this subsection may reimburse
themselves for their serviceman's tax liability hereunder by separately stating the tax as an additional
charge, which charge may be stated in combination, in a single amount, with State tax that servicemen are
authorized to collect under the Service Use Tax Act, in accordance with such bracket schedules as the
Department may prescribe.

Whenever the Department determines that a refund should be made under this subsection to a claimant
instead of issuing credit memorandum, the Department shall notify the State Comptroller, who shall cause
the order to be drawn for the amount specified, and to the person named, in such notification from the
Department. Such refund shall be paid by the State Treasurer out of the business district retailers'
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occupation tax fund.

The Department shall forthwith pay over to the State Treasurer, ex-officio, as trustee, all taxes, penalties,
and interest collected under this subsection for deposit into the business district retailers' occupation tax
fund. On or before the 25th day of each calendar month, the Department shall prepare and certify to the
Comptroller the disbursement of stated sums of money to named municipalities from the business district
retailers' occupation tax fund, the municipalities to be those from which suppliers and servicemen have paid
taxes or penalties under this subsection to the Department during the second preceding calendar month. The
amount to be paid to each municipality shall be the amount (not including credit memoranda) collected
under this subsection during the second preceding calendar month by the Department, less 2% of that
amount, which shall be deposited into the Tax Compliance and Administration Fund and shall be used by
the Department, subject to appropriation, to cover the costs of the Department in administering and
enforcing the provisions of this subsection, and not including an amount equal to the amount of refunds
made during the second preceding calendar month by the Department on behalf of such municipality.
Within 10 days after receipt, by the Comptroller, of the disbursement certification to the municipalities,
provided for in this subsection to be given to the Comptroller by the Department, the Comptroller shall
cause the orders to be drawn for the respective amounts in accordance with the directions contained in such
certification. The proceeds of the tax paid to municipalities under this subsection shall be deposited into the
Business District Tax Allocation Fund by the municipality.

An ordinance or resolution imposing or discontinuing the tax under this subsection or effecting a change
in the rate thereof shall either (i) be adopted and a certified copy thereof filed with the Department on or
before the first day of April, whereupon the Department, if all other requirements of this subsection are
met, shall proceed to administer and enforce this subsection as of the first day of July next following the
adoption and filing; or (ii) be adopted and a certified copy thereof filed with the Department on or before
the first day of October, whereupon, if all other conditions of this subsection are met, the Department shall

proceed to administer and enforce this subsection as of the first day of January next following the adoption
and filing.
The Department of Revenue shall not administer or enforce an ordinance imposing, discontinuing, or

changing the rate of the tax under this subsection, until the municipality also provides, in the manner
prescribed by the Department, the boundaries of the business district in such a way that the Department can

determine by its address whether a business is located in the business district. The municipality must
provide this boundary information to the Department on or before April 1 for administration and
enforcement of the tax under this subsection by the Department beginning on the following July 1 and on
or before October 1 for administration and enforcement of the tax under this subsection by the Department
beginning on the following January 1. The Department of Revenue shall not administer or enforce any

change made to the boundaries of a business district until the municipality reports the boundary change to
the Department in the manner prescribed by the Department. The municipality must provide this boundary
change information to the Department on or before April 1 for administration and enforcement by the
Department of the change beginning on the following July 1 and on or before October 1 for administration

and enforcement by the Department of the change beginning on the following January 1. The retailers in
the business district shall be responsible for charging the tax imposed under this subsection. If a retailer is

incorrectly included or excluded from the list of those required to collect the tax under this subsection, both
the Department of Revenue and the retailer shall be held harmless if they reasonably relied on information
provided by the municipality.
A municipality that imposes the tax under this subsection must submit to the Department of Revenue any
other information as the Department may require for the administration and enforcement of the tax.
Nothing in this subsection shall be construed to authorize the municipality to impose a tax upon the

privilege of engaging in any business which under the Constitution of the United States may not be made
the subject of taxation by the State.

If a tax is imposed under this subsection (c), a tax shall also be imposed under subsection (b) of this
Section.

(d) By ordinance, a municipality that has established a business district under this Division 74.3 may
impose an occupation tax upon all persons engaged in the business district in the business of renting,
leasing, or letting rooms in a hotel, as defined in the Hotel Operators' Occupation Tax Act, at a rate not to
exceed 1% of the gross rental receipts from the renting, leasing, or letting of hotel rooms within the
business district, to be imposed only in 0.25% increments, excluding, however, from gross rental receipts
the proceeds of renting, leasing, or letting to permanent residents of a hotel, as defined in the Hotel
Operators' Occupation Tax Act, and proceeds from the tax imposed under subsection (¢) of Section 13 of
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the Metropolitan Pier and Exposition Authority Act.
The tax imposed by the municipality under this subsection and all civil penalties that may be assessed as

an incident to that tax shall be collected and enforced by the municipality imposing the tax. The
municipality shall have full power to administer and enforce this subsection, to collect all taxes and
penalties due under this subsection, to dispose of taxes and penalties so collected in the manner provided in
this subsection, and to determine all rights to credit memoranda arising on account of the erroneous

payment of tax or penalty under this subsection. In the administration of and compliance with this
subsection, the municipality and persons who are subject to this subsection shall have the same rights,

remedies, privileges, immunities, powers, and duties, shall be subject to the same conditions, restrictions,
limitations, penalties, and definitions of terms, and shall employ the same modes of procedure as are
employed with respect to a tax adopted by the municipality under Section 8-3-14 of this Code.

Persons subject to any tax imposed under the authority granted in this subsection may reimburse
themselves for their tax liability for that tax by separately stating that tax as an additional charge, which
charge may be stated in combination, in a single amount, with State taxes imposed under the Hotel
Operators' Occupation Tax Act, and with any other tax.

Nothing in this subsection shall be construed to authorize a municipality to impose a tax upon the

privilege of engaging in any business which under the Constitution of the United States may not be made
the subject of taxation by this State.

The proceeds of the tax imposed under this subsection shall be deposited into the Business District Tax
Allocation Fund.

(e) Obligations issued pursuant to subsection (14) of Section 11-74.3-3 shall be retired in the manner
provided in the ordinance authorizing the issuance of those obligations by the receipts of taxes levied as
authorized in subsections (12) and (13) of Section 11-74.3-3. The ordinance shall pledge all of the amounts
in and to be deposited in the Business District Tax Allocation Fund to the payment of business district
project costs and obligations. Obligations issued pursuant to subsection (14) of Section 11-74.3-3 may be
sold at public or private sale at a price determined by the corporate authorities of the municipality and no
referendum approval of the electors shall be required as a condition to the issuance of those obligations.
The ordinance authorizing the obligations may require that the obligations contain a recital that they are
1ssued pursuant to subsection (14) of Section 11-74.3-3 and this recital shall be conclusive evidence of their
validity and of the regularity of their issuance. The corporate authorities of the municipality may also issue
its obligations to refund, in whole or in part, obligations previously issued by the municipality under the
authority of this Code, whether at or prior to maturity. All obligations issued pursuant to subsection (14) of
Section 11-74.3-3 shall not be regarded as indebtedness of the municipality issuing the obligations for the
purpose of any limitation imposed by law.

When business district _costs, including, without limitation, all municipal obligations financin:

business district project costs incurred under Section 11-74.3-3 have been paid, any surplus funds then
remaining in the Business District Tax Allocation Fund shall be distributed to the municipal treasurer for
deposit into the municipal general corporate fund. Upon payment of all business district project costs and
retirement of obligations, but in no event more than 23 years after the date of adoption of the ordinance
approving the business district development or redevelopment plan, the municipality shall adopt an
ordinance immediately rescinding the taxes imposed pursuant to subsections (12) and (13) of Section
11-74.3-3.
Section 99. Effective date. This Act takes effect on January 1, 2005.".

AMENDMENT NO. 2 . Amend House Bill 826, AS AMENDED, with reference to page and
line numbers of Senate Amendment No. 1, as follows:
on page 7, by replacing lines 4 through 7 with the following:
"only in 0.25% increments. The tax may not be imposed on"; and
on page 11, by replacing lines 23 through 26 with the following:
"0.25% increments. The tax may not be imposed on".

The foregoing message from the Senate reporting Senate Amendments numbered 1 and 2 to HOUSE
BILL 826 were placed on the Calendar on the order of Concurrence.
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A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 835

A bill for AN ACT in relation to municipal government.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 835

Passed the Senate, as amended, May 26, 2004.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. 1 . Amend House Bill 835 by replacing everything after the enacting clause
with the following:

"Section 5. The Illinois Municipal Code is amended by changing Sections 11-74.4-3 and 11-74.4-7 as
follows:

(65 ILCS 5/11-74.4-3) (from Ch. 24, par. 11-74.4-3)

Sec. 11-74.4-3. Definitions. The following terms, wherever used or referred to in this Division 74.4 shall
have the following respective meanings, unless in any case a different meaning clearly appears from the
context.

(a) For any redevelopment project area that has been designated pursuant to this Section by an ordinance
adopted prior to November 1, 1999 (the effective date of Public Act 91-478), "blighted area" shall have the
meaning set forth in this Section prior to that date.

On and after November 1, 1999, "blighted area" means any improved or vacant area within the
boundaries of a redevelopment project area located within the territorial limits of the municipality where:

(1) If improved, industrial, commercial, and residential buildings or improvements are

detrimental to the public safety, health, or welfare because of a combination of 5 or more of the

following factors, each of which is (i) present, with that presence documented, to a meaningful extent so

that a municipality may reasonably find that the factor is clearly present within the intent of the Act and

(i) reasonably distributed throughout the improved part of the redevelopment project area:

(A) Dilapidation. An advanced state of disrepair or neglect of necessary repairs
to the primary structural components of buildings or improvements in such a combination that a
documented building condition analysis determines that major repair is required or the defects are so
serious and so extensive that the buildings must be removed.

(B) Obsolescence. The condition or process of falling into disuse. Structures have

become ill-suited for the original use.

(C) Deterioration. With respect to buildings, defects including, but not limited
to, major defects in the secondary building components such as doors, windows, porches, gutters and
downspouts, and fascia. With respect to surface improvements, that the condition of roadways, alleys,
curbs, gutters, sidewalks, off-street parking, and surface storage areas evidence deterioration,
including, but not limited to, surface cracking, crumbling, potholes, depressions, loose paving
material, and weeds protruding through paved surfaces.

(D) Presence of structures below minimum code standards. All structures that do
not meet the standards of zoning, subdivision, building, fire, and other governmental codes applicable
to property, but not including housing and property maintenance codes.

(E) Illegal use of individual structures. The use of structures in violation of
applicable federal, State, or local laws, exclusive of those applicable to the presence of structures
below minimum code standards.

(F) Excessive vacancies. The presence of buildings that are unoccupied or
under-utilized and that represent an adverse influence on the area because of the frequency, extent, or
duration of the vacancies.

(G) Lack of ventilation, light, or sanitary facilities. The absence of adequate
ventilation for light or air circulation in spaces or rooms without windows, or that require the removal
of dust, odor, gas, smoke, or other noxious airborne materials. Inadequate natural light and ventilation
means the absence of skylights or windows for interior spaces or rooms and improper window sizes
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and amounts by room area to window area ratios. Inadequate sanitary facilities refers to the absence or
inadequacy of garbage storage and enclosure, bathroom facilities, hot water and kitchens, and
structural inadequacies preventing ingress and egress to and from all rooms and units within a
building.
(H) Inadequate utilities. Underground and overhead utilities such as storm sewers
and storm drainage, sanitary sewers, water lines, and gas, telephone, and electrical services that are
shown to be inadequate. Inadequate utilities are those that are: (i) of insufficient capacity to serve the
uses in the redevelopment project area, (ii) deteriorated, antiquated, obsolete, or in disrepair, or (iii)
lacking within the redevelopment project area.
(I) Excessive land coverage and overcrowding of structures and community
facilities. The over-intensive use of property and the crowding of buildings and accessory facilities
onto a site. Examples of problem conditions warranting the designation of an area as one exhibiting
excessive land coverage are: (i) the presence of buildings either improperly situated on parcels or
located on parcels of inadequate size and shape in relation to present-day standards of development for
health and safety and (ii) the presence of multiple buildings on a single parcel. For there to be a
finding of excessive land coverage, these parcels must exhibit one or more of the following
conditions: insufficient provision for light and air within or around buildings, increased threat of
spread of fire due to the close proximity of buildings, lack of adequate or proper access to a public
right-of-way, lack of reasonably required off-street parking, or inadequate provision for loading and
service.
(J) Deleterious land use or layout. The existence of incompatible land-use
relationships, buildings occupied by inappropriate mixed-uses, or uses considered to be noxious,
offensive, or unsuitable for the surrounding area.
(K) Environmental clean-up. The proposed redevelopment project area has incurred
[llinois Environmental Protection Agency or United States Environmental Protection Agency
remediation costs for, or a study conducted by an independent consultant recognized as having
expertise in environmental remediation has determined a need for, the clean-up of hazardous waste,
hazardous substances, or underground storage tanks required by State or federal law, provided that the
remediation costs constitute a material impediment to the development or redevelopment of the
redevelopment project area.
(L) Lack of community planning. The proposed redevelopment project area was
developed prior to or without the benefit or guidance of a community plan. This means that the
development occurred prior to the adoption by the municipality of a comprehensive or other
community plan or that the plan was not followed at the time of the area's development. This factor
must be documented by evidence of adverse or incompatible land-use relationships, inadequate street
layout, improper subdivision, parcels of inadequate shape and size to meet contemporary development
standards, or other evidence demonstrating an absence of effective community planning.
(M) The total equalized assessed value of the proposed redevelopment project area
has declined for 3 of the last 5 calendar years prior to the year in which the redevelopment project area
is designated or is increasing at an annual rate that is less than the balance of the municipality for 3 of
the last 5 calendar years for which information is available or is increasing at an annual rate that is less
than the Consumer Price Index for All Urban Consumers published by the United States Department
of Labor or successor agency for 3 of the last 5 calendar years prior to the year in which the
redevelopment project area is designated.
(2) If vacant, the sound growth of the redevelopment project area is impaired by a
combination of 2 or more of the following factors, each of which is (i) present, with that presence
documented, to a meaningful extent so that a municipality may reasonably find that the factor is clearly
present within the intent of the Act and (ii) reasonably distributed throughout the vacant part of the
redevelopment project area to which it pertains:
(A) Obsolete platting of vacant land that results in parcels of limited or narrow
size or configurations of parcels of irregular size or shape that would be difficult to develop on a
planned basis and in a manner compatible with contemporary standards and requirements, or platting
that failed to create rights-of-ways for streets or alleys or that created inadequate right-of-way widths
for streets, alleys, or other public rights-of-way or that omitted easements for public utilities.
(B) Diversity of ownership of parcels of vacant land sufficient in number to retard
or impede the ability to assemble the land for development.
(C) Tax and special assessment delinquencies exist or the property has been the
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subject of tax sales under the Property Tax Code within the last 5 years.
(D) Deterioration of structures or site improvements in neighboring areas adjacent
to the vacant land.

(E) The area has incurred Illinois Environmental Protection Agency or United States
Environmental Protection Agency remediation costs for, or a study conducted by an independent
consultant recognized as having expertise in environmental remediation has determined a need for, the
clean-up of hazardous waste, hazardous substances, or underground storage tanks required by State or
federal law, provided that the remediation costs constitute a material impediment to the development
or redevelopment of the redevelopment project area.

(F) The total equalized assessed value of the proposed redevelopment project area
has declined for 3 of the last 5 calendar years prior to the year in which the redevelopment project area
is designated or is increasing at an annual rate that is less than the balance of the municipality for 3 of
the last 5 calendar years for which information is available or is increasing at an annual rate that is less
than the Consumer Price Index for All Urban Consumers published by the United States Department
of Labor or successor agency for 3 of the last 5 calendar years prior to the year in which the
redevelopment project area is designated.
(3) If vacant, the sound growth of the redevelopment project area is impaired by one of

the following factors that (i) is present, with that presence documented, to a meaningful extent so that a

municipality may reasonably find that the factor is clearly present within the intent of the Act and (ii) is

reasonably distributed throughout the vacant part of the redevelopment project area to which it pertains:

(A) The area consists of one or more unused quarries, mines, or strip mine ponds.

(B) The area consists of unused railyards, rail tracks, or railroad rights-of-way.

(C) The area, prior to its designation, is subject to (i) chronic flooding that
adversely impacts on real property in the area as certified by a registered professional engineer or
appropriate regulatory agency or (ii) surface water that discharges from all or a part of the area and
contributes to flooding within the same watershed, but only if the redevelopment project provides for
facilities or improvements to contribute to the alleviation of all or part of the flooding.

(D) The area consists of an unused or illegal disposal site containing earth,
stone, building debris, or similar materials that were removed from construction, demolition,
excavation, or dredge sites.

(E) Prior to November 1, 1999, the area is not less than 50 nor more than 100 acres
and 75% of which is vacant (notwithstanding that the area has been used for commercial agricultural
purposes within 5 years prior to the designation of the redevelopment project area), and the area meets
at least one of the factors itemized in paragraph (1) of this subsection, the area has been designated as
a town or village center by ordinance or comprehensive plan adopted prior to January 1, 1982, and the
area has not been developed for that designated purpose.

(F) The area qualified as a blighted improved area immediately prior to becoming
vacant, unless there has been substantial private investment in the immediately surrounding area.

(b) For any redevelopment project area that has been designated pursuant to this Section by an ordinance
adopted prior to November 1, 1999 (the effective date of Public Act 91-478), "conservation area" shall have
the meaning set forth in this Section prior to that date.

On and after November 1, 1999, "conservation area" means any improved area within the boundaries of
a redevelopment project area located within the territorial limits of the municipality in which 50% or more
of the structures in the area have an age of 35 years or more. Such an area is not yet a blighted area but
because of a combination of 3 or more of the following factors is detrimental to the public safety, health,
morals or welfare and such an area may become a blighted area:

(1) Dilapidation. An advanced state of disrepair or neglect of necessary repairs to
the primary structural components of buildings or improvements in such a combination that a
documented building condition analysis determines that major repair is required or the defects are so
serious and so extensive that the buildings must be removed.
(2) Obsolescence. The condition or process of falling into disuse. Structures have
become ill-suited for the original use.
(3) Deterioration. With respect to buildings, defects including, but not limited to,

major defects in the secondary building components such as doors, windows, porches, gutters and

downspouts, and fascia. With respect to surface improvements, that the condition of roadways, alleys,

curbs, gutters, sidewalks, off-street parking, and surface storage areas evidence deterioration, including,
but not limited to, surface cracking, crumbling, potholes, depressions, loose paving material, and weeds
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protruding through paved surfaces.

(4) Presence of structures below minimum code standards. All structures that do not
meet the standards of zoning, subdivision, building, fire, and other governmental codes applicable to
property, but not including housing and property maintenance codes.

(5) Illegal use of individual structures. The use of structures in violation of
applicable federal, State, or local laws, exclusive of those applicable to the presence of structures below
minimum code standards.

(6) Excessive vacancies. The presence of buildings that are unoccupied or
under-utilized and that represent an adverse influence on the area because of the frequency, extent, or
duration of the vacancies.

(7) Lack of ventilation, light, or sanitary facilities. The absence of adequate
ventilation for light or air circulation in spaces or rooms without windows, or that require the removal of
dust, odor, gas, smoke, or other noxious airborne materials. Inadequate natural light and ventilation
means the absence or inadequacy of skylights or windows for interior spaces or rooms and improper
window sizes and amounts by room area to window area ratios. Inadequate sanitary facilities refers to the
absence or inadequacy of garbage storage and enclosure, bathroom facilities, hot water and kitchens, and
structural inadequacies preventing ingress and egress to and from all rooms and units within a building.

(8) Inadequate utilities. Underground and overhead utilities such as storm sewers and
storm drainage, sanitary sewers, water lines, and gas, telephone, and electrical services that are shown to
be inadequate. Inadequate utilities are those that are: (i) of insufficient capacity to serve the uses in the
redevelopment project area, (ii) deteriorated, antiquated, obsolete, or in disrepair, or (iii) lacking within
the redevelopment project area.

(9) Excessive land coverage and overcrowding of structures and community facilities.
The over-intensive use of property and the crowding of buildings and accessory facilities onto a site.
Examples of problem conditions warranting the designation of an area as one exhibiting excessive land
coverage are: the presence of buildings either improperly situated on parcels or located on parcels of
inadequate size and shape in relation to present-day standards of development for health and safety and
the presence of multiple buildings on a single parcel. For there to be a finding of excessive land
coverage, these parcels must exhibit one or more of the following conditions: insufficient provision for
light and air within or around buildings, increased threat of spread of fire due to the close proximity of
buildings, lack of adequate or proper access to a public right-of-way, lack of reasonably required
off-street parking, or inadequate provision for loading and service.

(10) Deleterious land use or layout. The existence of incompatible land-use
relationships, buildings occupied by inappropriate mixed-uses, or uses considered to be noxious,
offensive, or unsuitable for the surrounding area.

(11) Lack of community planning. The proposed redevelopment project area was developed
prior to or without the benefit or guidance of a community plan. This means that the development
occurred prior to the adoption by the municipality of a comprehensive or other community plan or that
the plan was not followed at the time of the area's development. This factor must be documented by
evidence of adverse or incompatible land-use relationships, inadequate street layout, improper
subdivision, parcels of inadequate shape and size to meet contemporary development standards, or other
evidence demonstrating an absence of effective community planning.

(12) The area has incurred Illinois Environmental Protection Agency or United States
Environmental Protection Agency remediation costs for, or a study conducted by an independent
consultant recognized as having expertise in environmental remediation has determined a need for, the
clean-up of hazardous waste, hazardous substances, or underground storage tanks required by State or
federal law, provided that the remediation costs constitute a material impediment to the development or
redevelopment of the redevelopment project area.

(13) The total equalized assessed value of the proposed redevelopment project area has
declined for 3 of the last 5 calendar years for which information is available or is increasing at an annual
rate that is less than the balance of the municipality for 3 of the last 5 calendar years for which
information is available or is increasing at an annual rate that is less than the Consumer Price Index for
All Urban Consumers published by the United States Department of Labor or successor agency for 3 of
the last 5 calendar years for which information is available.
(c) "Industrial park" means an area in a blighted or conservation area suitable for use by any

manufacturing, industrial, research or transportation enterprise, of facilities to include but not be limited to
factories, mills, processing plants, assembly plants, packing plants, fabricating plants, industrial distribution



35 [May 27, 2004]

centers, warchouses, repair overhaul or service facilities, freight terminals, research facilities, test facilities
or railroad facilities.

(d) "Industrial park conservation area" means an area within the boundaries of a redevelopment project
area located within the territorial limits of a municipality that is a labor surplus municipality or within 1 1/2
miles of the territorial limits of a municipality that is a labor surplus municipality if the area is annexed to
the municipality; which area is zoned as industrial no later than at the time the municipality by ordinance
designates the redevelopment project area, and which area includes both vacant land suitable for use as an
industrial park and a blighted area or conservation area contiguous to such vacant land.

(e) "Labor surplus municipality" means a municipality in which, at any time during the 6 months before
the municipality by ordinance designates an industrial park conservation area, the unemployment rate was
over 6% and was also 100% or more of the national average unemployment rate for that same time as
published in the United States Department of Labor Bureau of Labor Statistics publication entitled "The
Employment Situation" or its successor publication. For the purpose of this subsection, if unemployment
rate statistics for the municipality are not available, the unemployment rate in the municipality shall be
deemed to be the same as the unemployment rate in the principal county in which the municipality is
located.

(f) "Municipality" shall mean a city, village or incorporated town.

(g) "Initial Sales Tax Amounts" means the amount of taxes paid under the Retailers' Occupation Tax Act,
Use Tax Act, Service Use Tax Act, the Service Occupation Tax Act, the Municipal Retailers' Occupation
Tax Act, and the Municipal Service Occupation Tax Act by retailers and servicemen on transactions at
places located in a State Sales Tax Boundary during the calendar year 1985.

(g-1) "Revised Initial Sales Tax Amounts" means the amount of taxes paid under the Retailers'
Occupation Tax Act, Use Tax Act, Service Use Tax Act, the Service Occupation Tax Act, the Municipal
Retailers' Occupation Tax Act, and the Municipal Service Occupation Tax Act by retailers and servicemen
on transactions at places located within the State Sales Tax Boundary revised pursuant to Section
11-74.4-8a(9) of this Act.

(h) "Municipal Sales Tax Increment" means an amount equal to the increase in the aggregate amount of
taxes paid to a municipality from the Local Government Tax Fund arising from sales by retailers and
servicemen within the redevelopment project area or State Sales Tax Boundary, as the case may be, for as
long as the redevelopment project area or State Sales Tax Boundary, as the case may be, exist over and
above the aggregate amount of taxes as certified by the Illinois Department of Revenue and paid under the
Municipal Retailers' Occupation Tax Act and the Municipal Service Occupation Tax Act by retailers and
servicemen, on transactions at places of business located in the redevelopment project area or State Sales
Tax Boundary, as the case may be, during the base year which shall be the calendar year immediately prior
to the year in which the municipality adopted tax increment allocation financing. For purposes of
computing the aggregate amount of such taxes for base years occurring prior to 1985, the Department of
Revenue shall determine the Initial Sales Tax Amounts for such taxes and deduct therefrom an amount
equal to 4% of the aggregate amount of taxes per year for each year the base year is prior to 1985, but not
to exceed a total deduction of 12%. The amount so determined shall be known as the "Adjusted Initial
Sales Tax Amounts". For purposes of determining the Municipal Sales Tax Increment, the Department of
Revenue shall for each period subtract from the amount paid to the municipality from the Local
Government Tax Fund arising from sales by retailers and servicemen on transactions located in the
redevelopment project area or the State Sales Tax Boundary, as the case may be, the certified Initial Sales
Tax Amounts, the Adjusted Initial Sales Tax Amounts or the Revised Initial Sales Tax Amounts for the
Municipal Retailers' Occupation Tax Act and the Municipal Service Occupation Tax Act. For the State
Fiscal Year 1989, this calculation shall be made by utilizing the calendar year 1987 to determine the tax
amounts received. For the State Fiscal Year 1990, this calculation shall be made by utilizing the period
from January 1, 1988, until September 30, 1988, to determine the tax amounts received from retailers and
servicemen pursuant to the Municipal Retailers' Occupation Tax and the Municipal Service Occupation Tax
Act, which shall have deducted therefrom nine-twelfths of the certified Initial Sales Tax Amounts, the
Adjusted Initial Sales Tax Amounts or the Revised Initial Sales Tax Amounts as appropriate. For the State
Fiscal Year 1991, this calculation shall be made by utilizing the period from October 1, 1988, to June 30,
1989, to determine the tax amounts received from retailers and servicemen pursuant to the Municipal
Retailers' Occupation Tax and the Municipal Service Occupation Tax Act which shall have deducted
therefrom nine-twelfths of the certified Initial Sales Tax Amounts, Adjusted Initial Sales Tax Amounts or
the Revised Initial Sales Tax Amounts as appropriate. For every State Fiscal Year thereafter, the applicable
period shall be the 12 months beginning July 1 and ending June 30 to determine the tax amounts received
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which shall have deducted therefrom the certified Initial Sales Tax Amounts, the Adjusted Initial Sales Tax
Amounts or the Revised Initial Sales Tax Amounts, as the case may be.

(i) "Net State Sales Tax Increment" means the sum of the following: (a) 80% of the first $100,000 of
State Sales Tax Increment annually generated within a State Sales Tax Boundary; (b) 60% of the amount in
excess of $100,000 but not exceeding $500,000 of State Sales Tax Increment annually generated within a
State Sales Tax Boundary; and (c) 40% of all amounts in excess of $500,000 of State Sales Tax Increment
annually generated within a State Sales Tax Boundary. If, however, a municipality established a tax
increment financing district in a county with a population in excess of 3,000,000 before January 1, 1986,
and the municipality entered into a contract or issued bonds after January 1, 1986, but before December 31,
1986, to finance redevelopment project costs within a State Sales Tax Boundary, then the Net State Sales
Tax Increment means, for the fiscal years beginning July 1, 1990, and July 1, 1991, 100% of the State Sales
Tax Increment annually generated within a State Sales Tax Boundary; and notwithstanding any other
provision of this Act, for those fiscal years the Department of Revenue shall distribute to those
municipalities 100% of their Net State Sales Tax Increment before any distribution to any other
municipality and regardless of whether or not those other municipalities will receive 100% of their Net
State Sales Tax Increment. For Fiscal Year 1999, and every year thereafter until the year 2007, for any
municipality that has not entered into a contract or has not issued bonds prior to June 1, 1988 to finance
redevelopment project costs within a State Sales Tax Boundary, the Net State Sales Tax Increment shall be
calculated as follows: By multiplying the Net State Sales Tax Increment by 90% in the State Fiscal Year
1999; 80% in the State Fiscal Year 2000; 70% in the State Fiscal Year 2001; 60% in the State Fiscal Year
2002; 50% in the State Fiscal Year 2003; 40% in the State Fiscal Year 2004; 30% in the State Fiscal Year
2005; 20% in the State Fiscal Year 2006; and 10% in the State Fiscal Year 2007. No payment shall be
made for State Fiscal Year 2008 and thereafter.

Municipalities that issued bonds in connection with a redevelopment project in a redevelopment project
area within the State Sales Tax Boundary prior to July 29, 1991, or that entered into contracts in connection
with a redevelopment project in a redevelopment project area before June 1, 1988, shall continue to receive
their proportional share of the Illinois Tax Increment Fund distribution until the date on which the
redevelopment project is completed or terminated. If, however, a municipality that issued bonds in
connection with a redevelopment project in a redevelopment project area within the State Sales Tax
Boundary prior to July 29, 1991 retires the bonds prior to June 30, 2007 or a municipality that entered into
contracts in connection with a redevelopment project in a redevelopment project area before June 1, 1988
completes the contracts prior to June 30, 2007, then so long as the redevelopment project is not completed
or is not terminated, the Net State Sales Tax Increment shall be calculated, beginning on the date on which
the bonds are retired or the contracts are completed, as follows: By multiplying the Net State Sales Tax
Increment by 60% in the State Fiscal Year 2002; 50% in the State Fiscal Year 2003; 40% in the State Fiscal
Year 2004; 30% in the State Fiscal Year 2005; 20% in the State Fiscal Year 2006; and 10% in the State
Fiscal Year 2007. No payment shall be made for State Fiscal Year 2008 and thereafter. Refunding of any
bonds issued prior to July 29, 1991, shall not alter the Net State Sales Tax Increment.

(j) "State Utility Tax Increment Amount" means an amount equal to the aggregate increase in State
electric and gas tax charges imposed on owners and tenants, other than residential customers, of properties
located within the redevelopment project area under Section 9-222 of the Public Utilities Act, over and
above the aggregate of such charges as certified by the Department of Revenue and paid by owners and
tenants, other than residential customers, of properties within the redevelopment project area during the
base year, which shall be the calendar year immediately prior to the year of the adoption of the ordinance
authorizing tax increment allocation financing.

(k) "Net State Utility Tax Increment" means the sum of the following: (a) 80% of the first $100,000 of
State Utility Tax Increment annually generated by a redevelopment project area; (b) 60% of the amount in
excess of $100,000 but not exceeding $500,000 of the State Utility Tax Increment annually generated by a
redevelopment project area; and (c) 40% of all amounts in excess of $500,000 of State Utility Tax
Increment annually generated by a redevelopment project area. For the State Fiscal Year 1999, and every
year thereafter until the year 2007, for any municipality that has not entered into a contract or has not
issued bonds prior to June 1, 1988 to finance redevelopment project costs within a redevelopment project
area, the Net State Utility Tax Increment shall be calculated as follows: By multiplying the Net State Utility
Tax Increment by 90% in the State Fiscal Year 1999; 80% in the State Fiscal Year 2000; 70% in the State
Fiscal Year 2001; 60% in the State Fiscal Year 2002; 50% in the State Fiscal Year 2003; 40% in the State
Fiscal Year 2004; 30% in the State Fiscal Year 2005; 20% in the State Fiscal Year 2006; and 10% in the
State Fiscal Year 2007. No payment shall be made for the State Fiscal Year 2008 and thereafter.
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Municipalities that issue bonds in connection with the redevelopment project during the period from
June 1, 1988 until 3 years after the effective date of this Amendatory Act of 1988 shall receive the Net
State Utility Tax Increment, subject to appropriation, for 15 State Fiscal Years after the issuance of such
bonds. For the 16th through the 20th State Fiscal Years after issuance of the bonds, the Net State Utility
Tax Increment shall be calculated as follows: By multiplying the Net State Utility Tax Increment by 90% in
year 16; 80% in year 17; 70% in year 18; 60% in year 19; and 50% in year 20. Refunding of any bonds
issued prior to June 1, 1988, shall not alter the revised Net State Utility Tax Increment payments set forth
above.

(I) "Obligations" mean bonds, loans, debentures, notes, special certificates or other evidence of
indebtedness issued by the municipality to carry out a redevelopment project or to refund outstanding
obligations.

(m) "Payment in lieu of taxes" means those estimated tax revenues from real property in a redevelopment
project area derived from real property that has been acquired by a municipality which according to the
redevelopment project or plan is to be used for a private use which taxing districts would have received had
a municipality not acquired the real property and adopted tax increment allocation financing and which
would result from levies made after the time of the adoption of tax increment allocation financing to the
time the current equalized value of real property in the redevelopment project area exceeds the total initial
equalized value of real property in said area.

(n) "Redevelopment plan" means the comprehensive program of the municipality for development or
redevelopment intended by the payment of redevelopment project costs to reduce or eliminate those
conditions the existence of which qualified the redevelopment project area as a "blighted area" or
"conservation area" or combination thereof or "industrial park conservation area," and thereby to enhance
the tax bases of the taxing districts which extend into the redevelopment project area. On and after
November 1, 1999 (the effective date of Public Act 91-478), no redevelopment plan may be approved or
amended that includes the development of vacant land (i) with a golf course and related clubhouse and
other facilities or (ii) designated by federal, State, county, or municipal government as public land for
outdoor recreational activities or for nature preserves and used for that purpose within 5 years prior to the
adoption of the redevelopment plan. For the purpose of this subsection, "recreational activities" is limited to
mean camping and hunting. Each redevelopment plan shall set forth in writing the program to be
undertaken to accomplish the objectives and shall include but not be limited to:

(A) an itemized list of estimated redevelopment project costs;

(B) evidence indicating that the redevelopment project area on the whole has not been
subject to growth and development through investment by private enterprise;

(C) an assessment of any financial impact of the redevelopment project area on or any

increased demand for services from any taxing district affected by the plan and any program to address

such financial impact or increased demand,

(D) the sources of funds to pay costs;

(E) the nature and term of the obligations to be issued;

(F) the most recent equalized assessed valuation of the redevelopment project area;

(G) an estimate as to the equalized assessed valuation after redevelopment and the
general land uses to apply in the redevelopment project area;

(H) a commitment to fair employment practices and an affirmative action plan;

(D) if it concerns an industrial park conservation area, the plan shall also include a

general description of any proposed developer, user and tenant of any property, a description of the type,

structure and general character of the facilities to be developed, a description of the type, class and

number of new employees to be employed in the operation of the facilities to be developed; and
(J) if property is to be annexed to the municipality, the plan shall include the terms
of the annexation agreement.

The provisions of items (B) and (C) of this subsection (n) shall not apply to a municipality that before
March 14, 1994 (the effective date of Public Act 88-537) had fixed, either by its corporate authorities or by
a commission designated under subsection (k) of Section 11-74.4-4, a time and place for a public hearing as
required by subsection (a) of Section 11-74.4-5. No redevelopment plan shall be adopted unless a
municipality complies with all of the following requirements:

(1) The municipality finds that the redevelopment project area on the whole has not
been subject to growth and development through investment by private enterprise and would not
reasonably be anticipated to be developed without the adoption of the redevelopment plan.

(2) The municipality finds that the redevelopment plan and project conform to the
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comprehensive plan for the development of the municipality as a whole, or, for municipalities with a
population of 100,000 or more, regardless of when the redevelopment plan and project was adopted, the
redevelopment plan and project either: (i) conforms to the strategic economic development or
redevelopment plan issued by the designated planning authority of the municipality, or (ii) includes land
uses that have been approved by the planning commission of the municipality.
(3) The redevelopment plan establishes the estimated dates of completion of the
redevelopment project and retirement of obligations issued to finance redevelopment project costs. Those
dates shall not be later than December 31 of the year in which the payment to the municipal treasurer as
provided in subsection (b) of Section 11-74.4-8 of this Act is to be made with respect to ad valorem taxes
levied in the twenty-third calendar year after the year in which the ordinance approving the
redevelopment project area is adopted if the ordinance was adopted on or after January 15, 1981, and not
later than December 31 of the year in which the payment to the municipal treasurer as provided in
subsection (b) of Section 11-74.4-8 of this Act is to be made with respect to ad valorem taxes levied in
the thirty-fifth calendar year after the year in which the ordinance approving the redevelopment project
area is adopted:
(A) if the ordinance was adopted before January 15, 1981, or
(B) if the ordinance was adopted in December 1983, April 1984, July 1985, or
December 1989, or
(C) if the ordinance was adopted in December 1987 and the redevelopment project is
located within one mile of Midway Airport, or
(D) if the ordinance was adopted before January 1, 1987 by a municipality in Mason
County, or
(E) if the municipality is subject to the Local Government Financial Planning and
Supervision Act or the Financially Distressed City Law, or
(F) if the ordinance was adopted in December 1984 by the Village of Rosemont, or
(G) if the ordinance was adopted on December 31, 1986 by a municipality located in
Clinton County for which at least $250,000 of tax increment bonds were authorized on June 17, 1997,
or if the ordinance was adopted on December 31, 1986 by a municipality with a population in 1990 of
less than 3,600 that is located in a county with a population in 1990 of less than 34,000 and for which
at least $250,000 of tax increment bonds were authorized on June 17, 1997, or
(H) if the ordinance was adopted on October 5, 1982 by the City of Kankakee, or if
the ordinance was adopted on December 29, 1986 by East St. Louis, or
(D) if the ordinance was adopted on November 12, 1991 by the Village of Sauget, or
(J) if the ordinance was adopted on February 11, 1985 by the City of Rock Island, or
(K) if the ordinance was adopted before December 18, 1986 by the City of Moline, or
(L) if the ordinance was adopted in September 1988 by Sauk Village, or
(M) if the ordinance was adopted in October 1993 by Sauk Village, or
(N) if the ordinance was adopted on December 29, 1986 by the City of Galva, or
(O) if the ordinance was adopted in March 1991 by the City of Centreville, or
(P) if the ordinance was adopted on January 23, 1991 by the City of East St. Louis,
or
(Q) if the ordinance was adopted on December 22, 1986 by the City of Aledo, or
(R) if the ordinance was adopted on February 5, 1990 by the City of Clinton, or
(S) if the ordinance was adopted on September 6, 1994 by the City of Freeport, or
(T) if the ordinance was adopted on December 22, 1986 by the City of Tuscola, or
(U) if the ordinance was adopted on December 23, 1986 by the City of Sparta, or
(V) if the ordinance was adopted on December 23, 1986 by the City of Beardstown, or
(W) if the ordinance was adopted on April 27, 1981, October 21, 1985, or December
30, 1986 by the City of Belleville, or
(X) if the ordinance was adopted on December 29, 1986 by the City of Collinsville,
or
(Y) if the ordinance was adopted on September 14, 1994 by the City of Alton, or
(2) if the ordinance was adopted on November 11, 1996 by the City of Lexington, or
(AA) if the ordinance was adopted on November 5, 1984 by the City of LeRoy, or
(BB) if the ordinance was adopted on April 3, 1991 or June 3, 1992 by the City of
Markham, or -
(CCQ) if the ordinance was adopted on December 23, 1986 by the Town of Cicero.
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However, for redevelopment project areas for which bonds were issued before July 29,
1991, or for which contracts were entered into before June 1, 1988, in connection with a redevelopment
project in the area within the State Sales Tax Boundary, the estimated dates of completion of the
redevelopment project and retirement of obligations to finance redevelopment project costs may be
extended by municipal ordinance to December 31, 2013. The termination procedures of subsection (b) of
Section 11-74.4-8 are not required for these redevelopment project areas in 2009 but are required in
2013. The extension allowed by this amendatory Act of 1993 shall not apply to real property tax
increment allocation financing under Section 11-74.4-8.

A municipality may by municipal ordinance amend an existing redevelopment plan to
conform to this paragraph (3) as amended by Public Act 91-478, which municipal ordinance may be
adopted without further hearing or notice and without complying with the procedures provided in this
Act pertaining to an amendment to or the initial approval of a redevelopment plan and project and
designation of a redevelopment project area.

Those dates, for purposes of real property tax increment allocation financing pursuant
to Section 11-74.4-8 only, shall be not more than 35 years for redevelopment project areas that were
adopted on or after December 16, 1986 and for which at least $8 million worth of municipal bonds were
authorized on or after December 19, 1989 but before January 1, 1990; provided that the municipality
elects to extend the life of the redevelopment project area to 35 years by the adoption of an ordinance
after at least 14 but not more than 30 days' written notice to the taxing bodies, that would otherwise
constitute the joint review board for the redevelopment project area, before the adoption of the
ordinance.

Those dates, for purposes of real property tax increment allocation financing pursuant
to Section 11-74.4-8 only, shall be not more than 35 years for redevelopment project areas that were
established on or after December 1, 1981 but before January 1, 1982 and for which at least $1,500,000
worth of tax increment revenue bonds were authorized on or after September 30, 1990 but before July 1,
1991; provided that the municipality elects to extend the life of the redevelopment project area to 35
years by the adoption of an ordinance after at least 14 but not more than 30 days' written notice to the
taxing bodies, that would otherwise constitute the joint review board for the redevelopment project area,
before the adoption of the ordinance.

(3.5) The municipality finds, in the case of an industrial park conservation area, also
that the municipality is a labor surplus municipality and that the implementation of the redevelopment
plan will reduce unemployment, create new jobs and by the provision of new facilities enhance the tax
base of the taxing districts that extend into the redevelopment project area.

(4) If any incremental revenues are being utilized under Section 8(a)(1) or 8(a)(2) of
this Act in redevelopment project areas approved by ordinance after January 1, 1986, the municipality
finds: (a) that the redevelopment project area would not reasonably be developed without the use of such
incremental revenues, and (b) that such incremental revenues will be exclusively utilized for the
development of the redevelopment project area.

(5) If the redevelopment plan will not result in displacement of residents from 10 or
more inhabited residential units, and the municipality certifies in the plan that such displacement will not
result from the plan, a housing impact study need not be performed. If, however, the redevelopment plan
would result in the displacement of residents from 10 or more inhabited residential units, or if the
redevelopment project area contains 75 or more inhabited residential units and no certification is made,
then the municipality shall prepare, as part of the separate feasibility report required by subsection (a) of
Section 11-74.4-5, a housing impact study.

Part I of the housing impact study shall include (i) data as to whether the residential
units are single family or multi-family units, (ii) the number and type of rooms within the units, if that
information is available, (iii) whether the units are inhabited or uninhabited, as determined not less than
45 days before the date that the ordinance or resolution required by subsection (a) of Section 11-74.4-5 is
passed, and (iv) data as to the racial and ethnic composition of the residents in the inhabited residential
units. The data requirement as to the racial and ethnic composition of the residents in the inhabited
residential units shall be deemed to be fully satisfied by data from the most recent federal census.

Part II of the housing impact study shall identify the inhabited residential units in
the proposed redevelopment project area that are to be or may be removed. If inhabited residential units
are to be removed, then the housing impact study shall identify (i) the number and location of those units
that will or may be removed, (ii) the municipality's plans for relocation assistance for those residents in
the proposed redevelopment project area whose residences are to be removed, (iii) the availability of
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replacement housing for those residents whose residences are to be removed, and shall identify the type,
location, and cost of the housing, and (iv) the type and extent of relocation assistance to be provided.
(6) On and after November 1, 1999, the housing impact study required by paragraph (5)
shall be incorporated in the redevelopment plan for the redevelopment project area.
(7) On and after November 1, 1999, no redevelopment plan shall be adopted, nor an

existing plan amended, nor shall residential housing that is occupied by households of low-income and

very low-income persons in currently existing redevelopment project areas be removed after November

1, 1999 unless the redevelopment plan provides, with respect to inhabited housing units that are to be

removed for households of low-income and very low-income persons, affordable housing and relocation

assistance not less than that which would be provided under the federal Uniform Relocation Assistance
and Real Property Acquisition Policies Act of 1970 and the regulations under that Act, including the
eligibility criteria. Affordable housing may be either existing or newly constructed housing. For purposes
of this paragraph (7), "low-income households", "very low-income households", and "affordable
housing" have the meanings set forth in the Illinois Affordable Housing Act. The municipality shall
make a good faith effort to ensure that this affordable housing is located in or near the redevelopment
project area within the municipality.

(8) On and after November 1, 1999, if, after the adoption of the redevelopment plan for

the redevelopment project area, any municipality desires to amend its redevelopment plan to remove

more inhabited residential units than specified in its original redevelopment plan, that change shall be

made in accordance with the procedures in subsection (¢) of Section 11-74.4-5.
(9) For redevelopment project areas designated prior to November 1, 1999, the

redevelopment plan may be amended without further joint review board meeting or hearing, provided
that the municipality shall give notice of any such changes by mail to each affected taxing district and
registrant on the interested party registry, to authorize the municipality to expend tax increment revenues
for redevelopment project costs defined by paragraphs (5) and (7.5), subparagraphs (E) and (F) of
paragraph (11), and paragraph (11.5) of subsection (q) of Section 11-74.4-3, so long as the changes do
not increase the total estimated redevelopment project costs set out in the redevelopment plan by more
than 5% after adjustment for inflation from the date the plan was adopted.

(o) "Redevelopment project"” means any public and private development project in furtherance of the
objectives of a redevelopment plan. On and after November 1, 1999 (the effective date of Public Act
91-478), no redevelopment plan may be approved or amended that includes the development of vacant land
(1) with a golf course and related clubhouse and other facilities or (ii) designated by federal, State, county,
or municipal government as public land for outdoor recreational activities or for nature preserves and used
for that purpose within 5 years prior to the adoption of the redevelopment plan. For the purpose of this
subsection, "recreational activities" is limited to mean camping and hunting.

(p) "Redevelopment project area" means an area designated by the municipality, which is not less in the
aggregate than 1 1/2 acres and in respect to which the municipality has made a finding that there exist
conditions which cause the area to be classified as an industrial park conservation area or a blighted area or
a conservation area, or a combination of both blighted areas and conservation areas.

(q) "Redevelopment project costs" mean and include the sum total of all reasonable or necessary costs
incurred or estimated to be incurred, and any such costs incidental to a redevelopment plan and a
redevelopment project. Such costs include, without limitation, the following:

(1) Costs of studies, surveys, development of plans, and specifications, implementation

and administration of the redevelopment plan including but not limited to staff and professional service
costs for architectural, engineering, legal, financial, planning or other services, provided however that no
charges for professional services may be based on a percentage of the tax increment collected; except
that on and after November 1, 1999 (the effective date of Public Act 91-478), no contracts for
professional services, excluding architectural and engineering services, may be entered into if the terms
of the contract extend beyond a period of 3 years. In addition, "redevelopment project costs" shall not
include lobbying expenses. After consultation with the municipality, each tax increment consultant or
advisor to a municipality that plans to designate or has designated a redevelopment project area shall
inform the municipality in writing of any contracts that the consultant or advisor has entered into with
entities or individuals that have received, or are receiving, payments financed by tax increment revenues
produced by the redevelopment project area with respect to which the consultant or advisor has
performed, or will be performing, service for the municipality. This requirement shall be satisfied by the
consultant or advisor before the commencement of services for the municipality and thereafter whenever
any other contracts with those individuals or entities are executed by the consultant or advisor;
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(1.5) After July 1, 1999, annual administrative costs shall not include general
overhead or administrative costs of the municipality that would still have been incurred by the
municipality if the municipality had not designated a redevelopment project area or approved a
redevelopment plan;

(1.6) The cost of marketing sites within the redevelopment project area to prospective

businesses, developers, and investors;

(2) Property assembly costs, including but not limited to acquisition of land and other
property, real or personal, or rights or interests therein, demolition of buildings, site preparation, site
improvements that serve as an engineered barrier addressing ground level or below ground
environmental contamination, including, but not limited to parking lots and other concrete or asphalt
barriers, and the clearing and grading of land;

(3) Costs of rehabilitation, reconstruction or repair or remodeling of existing public
or private buildings, fixtures, and leasehold improvements; and the cost of replacing an existing public
building if pursuant to the implementation of a redevelopment project the existing public building is to
be demolished to use the site for private investment or devoted to a different use requiring private
investment;

(4) Costs of the construction of public works or improvements, except that on and after
November 1, 1999, redevelopment project costs shall not include the cost of constructing a new
municipal public building principally used to provide offices, storage space, or conference facilities or
vehicle storage, maintenance, or repair for administrative, public safety, or public works personnel and
that is not intended to replace an existing public building as provided under paragraph (3) of subsection
(q) of Section 11-74.4-3 unless either (i) the construction of the new municipal building implements a
redevelopment project that was included in a redevelopment plan that was adopted by the municipality
prior to November 1, 1999 or (ii) the municipality makes a reasonable determination in the
redevelopment plan, supported by information that provides the basis for that determination, that the new
municipal building is required to meet an increase in the need for public safety purposes anticipated to
result from the implementation of the redevelopment plan;

(5) Costs of job training and retraining projects, including the cost of "welfare to
work" programs implemented by businesses located within the redevelopment project area;

(6) Financing costs, including but not limited to all necessary and incidental expenses
related to the issuance of obligations and which may include payment of interest on any obligations
issued hereunder including interest accruing during the estimated period of construction of any
redevelopment project for which such obligations are issued and for not exceeding 36 months thereafter
and including reasonable reserves related thereto;

(7) To the extent the municipality by written agreement accepts and approves the same,
all or a portion of a taxing district's capital costs resulting from the redevelopment project necessarily
incurred or to be incurred within a taxing district in furtherance of the objectives of the redevelopment
plan and project.

(7.5) For redevelopment project areas designated (or redevelopment project areas
amended to add or increase the number of tax-increment-financing assisted housing units) on or after
November 1, 1999, an elementary, secondary, or unit school district's increased costs attributable to
assisted housing units located within the redevelopment project area for which the developer or
redeveloper receives financial assistance through an agreement with the municipality or because the
municipality incurs the cost of necessary infrastructure improvements within the boundaries of the
assisted housing sites necessary for the completion of that housing as authorized by this Act, and which
costs shall be paid by the municipality from the Special Tax Allocation Fund when the tax increment
revenue is received as a result of the assisted housing units and shall be calculated annually as follows:

(A) for foundation districts, excluding any school district in a municipality with

a population in excess of 1,000,000, by multiplying the district's increase in attendance resulting from

the net increase in new students enrolled in that school district who reside in housing units within the

redevelopment project area that have received financial assistance through an agreement with the

municipality or because the municipality incurs the cost of necessary infrastructure improvements

within the boundaries of the housing sites necessary for the completion of that housing as authorized

by this Act since the designation of the redevelopment project area by the most recently available per

capita tuition cost as defined in Section 10-20.12a of the School Code less any increase in general

State aid as defined in Section 18-8.05 of the School Code attributable to these added new students

subject to the following annual limitations:
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(i) for unit school districts with a district average 1995-96 Per Capita
Tuition Charge of less than $5,900, no more than 25% of the total amount of property tax increment
revenue produced by those housing units that have received tax increment finance assistance under
this Act;
(ii) for elementary school districts with a district average 1995-96 Per Capita
Tuition Charge of less than $5,900, no more than 17% of the total amount of property tax increment
revenue produced by those housing units that have received tax increment finance assistance under
this Act; and
(iii) for secondary school districts with a district average 1995-96 Per Capita
Tuition Charge of less than $5,900, no more than 8% of the total amount of property tax increment
revenue produced by those housing units that have received tax increment finance assistance under
this Act.
(B) For alternate method districts, flat grant districts, and foundation districts
with a district average 1995-96 Per Capita Tuition Charge equal to or more than $5,900, excluding any
school district with a population in excess of 1,000,000, by multiplying the district's increase in
attendance resulting from the net increase in new students enrolled in that school district who reside in
housing units within the redevelopment project area that have received financial assistance through an
agreement with the municipality or because the municipality incurs the cost of necessary infrastructure
improvements within the boundaries of the housing sites necessary for the completion of that housing
as authorized by this Act since the designation of the redevelopment project area by the most recently
available per capita tuition cost as defined in Section 10-20.12a of the School Code less any increase
in general state aid as defined in Section 18-8.05 of the School Code attributable to these added new
students subject to the following annual limitations:
(i) for unit school districts, no more than 40% of the total amount of property
tax increment revenue produced by those housing units that have received tax increment finance
assistance under this Act;
(ii) for elementary school districts, no more than 27% of the total amount of
property tax increment revenue produced by those housing units that have received tax increment
finance assistance under this Act; and
(iii) for secondary school districts, no more than 13% of the total amount of
property tax increment revenue produced by those housing units that have received tax increment
finance assistance under this Act.
(C) For any school district in a municipality with a population in excess of
1,000,000, the following restrictions shall apply to the reimbursement of increased costs under this
paragraph (7.5):
(i) no increased costs shall be reimbursed unless the school district certifies
that each of the schools affected by the assisted housing project is at or over its student capacity;
(ii) the amount reimburseable shall be reduced by the value of any land donated
to the school district by the municipality or developer, and by the value of any physical
improvements made to the schools by the municipality or developer; and
(iii) the amount reimbursed may not affect amounts otherwise obligated by the
terms of any bonds, notes, or other funding instruments, or the terms of any redevelopment
agreement.
Any school district seeking payment under this paragraph (7.5) shall, after July 1 and
before September 30 of each year, provide the municipality with reasonable evidence to support its
claim for reimbursement before the municipality shall be required to approve or make the payment to
the school district. If the school district fails to provide the information during this period in any year,
it shall forfeit any claim to reimbursement for that year. School districts may adopt a resolution
waiving the right to all or a portion of the reimbursement otherwise required by this paragraph (7.5).
By acceptance of this reimbursement the school district waives the right to directly or indirectly set
aside, modify, or contest in any manner the establishment of the redevelopment project area or
projects;
(8) Relocation costs to the extent that a municipality determines that relocation costs
shall be paid or is required to make payment of relocation costs by federal or State law or in order to
satisfy subparagraph (7) of subsection (n);
(9) Payment in lieu of taxes;
(10) Costs of job training, retraining, advanced vocational education or career
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education, including but not limited to courses in occupational, semi-technical or technical fields leading
directly to employment, incurred by one or more taxing districts, provided that such costs (i) are related
to the establishment and maintenance of additional job training, advanced vocational education or career
education programs for persons employed or to be employed by employers located in a redevelopment
project area; and (ii) when incurred by a taxing district or taxing districts other than the municipality, are
set forth in a written agreement by or among the municipality and the taxing district or taxing districts,
which agreement describes the program to be undertaken, including but not limited to the number of
employees to be trained, a description of the training and services to be provided, the number and type of
positions available or to be available, itemized costs of the program and sources of funds to pay for the
same, and the term of the agreement. Such costs include, specifically, the payment by community college
districts of costs pursuant to Sections 3-37, 3-38, 3-40 and 3-40.1 of the Public Community College Act
and by school districts of costs pursuant to Sections 10-22.20a and 10-23.3a of The School Code;
(11) Interest cost incurred by a redeveloper related to the construction, renovation or
rehabilitation of a redevelopment project provided that:
(A) such costs are to be paid directly from the special tax allocation fund
established pursuant to this Act;
(B) such payments in any one year may not exceed 30% of the annual interest costs
incurred by the redeveloper with regard to the redevelopment project during that year;
(C) if there are not sufficient funds available in the special tax allocation fund
to make the payment pursuant to this paragraph (11) then the amounts so due shall accrue and be
payable when sufficient funds are available in the special tax allocation fund,
(D) the total of such interest payments paid pursuant to this Act may not exceed
30% of the total (i) cost paid or incurred by the redeveloper for the redevelopment project plus (ii)
redevelopment project costs excluding any property assembly costs and any relocation costs incurred
by a municipality pursuant to this Act; and
(E) the cost limits set forth in subparagraphs (B) and (D) of paragraph (11) shall
be modified for the financing of rehabilitated or new housing units for low-income households and
very low-income households, as defined in Section 3 of the Illinois Affordable Housing Act. The
percentage of 75% shall be substituted for 30% in subparagraphs (B) and (D) of paragraph (11).
(F) Instead of the eligible costs provided by subparagraphs (B) and (D) of
paragraph (11), as modified by this subparagraph, and notwithstanding any other provisions of this
Act to the contrary, the municipality may pay from tax increment revenues up to 50% of the cost of
construction of new housing units to be occupied by low-income households and very low-income
households as defined in Section 3 of the Illinois Affordable Housing Act. The cost of construction of
those units may be derived from the proceeds of bonds issued by the municipality under this Act or
other constitutional or statutory authority or from other sources of municipal revenue that may be
reimbursed from tax increment revenues or the proceeds of bonds issued to finance the construction of
that housing.
The eligible costs provided under this subparagraph (F) of paragraph (11) shall be
an eligible cost for the construction, renovation, and rehabilitation of all low and very low-income
housing units, as defined in Section 3 of the Illinois Affordable Housing Act, within the
redevelopment project area. If the low and very low-income units are part of a residential
redevelopment project that includes units not affordable to low and very low-income households, only
the low and very low-income units shall be eligible for benefits under subparagraph (F) of paragraph
(11). The standards for maintaining the occupancy by low-income households and very low-income
households, as defined in Section 3 of the Illinois Affordable Housing Act, of those units constructed
with eligible costs made available under the provisions of this subparagraph (F) of paragraph (11)
shall be established by guidelines adopted by the municipality. The responsibility for annually
documenting the initial occupancy of the units by low-income households and very low-income
households, as defined in Section 3 of the Illinois Affordable Housing Act, shall be that of the then
current owner of the property. For ownership units, the guidelines will provide, at a minimum, for a
reasonable recapture of funds, or other appropriate methods designed to preserve the original
affordability of the ownership units. For rental units, the guidelines will provide, at a minimum, for the
affordability of rent to low and very low-income households. As units become available, they shall be
rented to income-eligible tenants. The municipality may modify these guidelines from time to time;
the guidelines, however, shall be in effect for as long as tax increment revenue is being used to pay for
costs associated with the units or for the retirement of bonds issued to finance the units or for the life



[May 27, 2004] 44

of the redevelopment project area, whichever is later.
(11.5) If the redevelopment project area is located within a municipality with a

population of more than 100,000, the cost of day care services for children of employees from

low-income families working for businesses located within the redevelopment project area and all or a

portion of the cost of operation of day care centers established by redevelopment project area businesses

to serve employees from low-income families working in businesses located in the redevelopment
project area. For the purposes of this paragraph, "low-income families" means families whose annual
income does not exceed 80% of the municipal, county, or regional median income, adjusted for family
size, as the annual income and municipal, county, or regional median income are determined from time
to time by the United States Department of Housing and Urban Development.

(12) Unless explicitly stated herein the cost of construction of new privately-owned

buildings shall not be an eligible redevelopment project cost.

(13) After November 1, 1999 (the effective date of Public Act 91-478), none of the

redevelopment project costs enumerated in this subsection shall be eligible redevelopment project costs

if those costs would provide direct financial support to a retail entity initiating operations in the

redevelopment project area while terminating operations at another Illinois location within 10 miles of
the redevelopment project area but outside the boundaries of the redevelopment project area
municipality. For purposes of this paragraph, termination means a closing of a retail operation that is
directly related to the opening of the same operation or like retail entity owned or operated by more than

50% of the original ownership in a redevelopment project area, but it does not mean closing an operation

for reasons beyond the control of the retail entity, as documented by the retail entity, subject to a

reasonable finding by the municipality that the current location contained inadequate space, had become

economically obsolete, or was no longer a viable location for the retailer or serviceman.

If a special service area has been established pursuant to the Special Service Area Tax Act or Special
Service Area Tax Law, then any tax increment revenues derived from the tax imposed pursuant to the
Special Service Area Tax Act or Special Service Area Tax Law may be used within the redevelopment
project area for the purposes permitted by that Act or Law as well as the purposes permitted by this Act.

(r) "State Sales Tax Boundary" means the redevelopment project area or the amended redevelopment
project area boundaries which are determined pursuant to subsection (9) of Section 11-74.4-8a of this Act.
The Department of Revenue shall certify pursuant to subsection (9) of Section 11-74.4-8a the appropriate
boundaries eligible for the determination of State Sales Tax Increment.

(s) "State Sales Tax Increment" means an amount equal to the increase in the aggregate amount of taxes
paid by retailers and servicemen, other than retailers and servicemen subject to the Public Utilities Act, on
transactions at places of business located within a State Sales Tax Boundary pursuant to the Retailers'
Occupation Tax Act, the Use Tax Act, the Service Use Tax Act, and the Service Occupation Tax Act,
except such portion of such increase that is paid into the State and Local Sales Tax Reform Fund, the Local
Government Distributive Fund, the Local Government Tax Fund and the County and Mass Transit District
Fund, for as long as State participation exists, over and above the Initial Sales Tax Amounts, Adjusted
Initial Sales Tax Amounts or the Revised Initial Sales Tax Amounts for such taxes as certified by the
Department of Revenue and paid under those Acts by retailers and servicemen on transactions at places of
business located within the State Sales Tax Boundary during the base year which shall be the calendar year
immediately prior to the year in which the municipality adopted tax increment allocation financing, less
3.0% of such amounts generated under the Retailers' Occupation Tax Act, Use Tax Act and Service Use
Tax Act and the Service Occupation Tax Act, which sum shall be appropriated to the Department of
Revenue to cover its costs of administering and enforcing this Section. For purposes of computing the
aggregate amount of such taxes for base years occurring prior to 1985, the Department of Revenue shall
compute the Initial Sales Tax Amount for such taxes and deduct therefrom an amount equal to 4% of the
aggregate amount of taxes per year for each year the base year is prior to 1985, but not to exceed a total
deduction of 12%. The amount so determined shall be known as the "Adjusted Initial Sales Tax Amount".
For purposes of determining the State Sales Tax Increment the Department of Revenue shall for each
period subtract from the tax amounts received from retailers and servicemen on transactions located in the
State Sales Tax Boundary, the certified Initial Sales Tax Amounts, Adjusted Initial Sales Tax Amounts or
Revised Initial Sales Tax Amounts for the Retailers' Occupation Tax Act, the Use Tax Act, the Service Use
Tax Act and the Service Occupation Tax Act. For the State Fiscal Year 1989 this calculation shall be made
by utilizing the calendar year 1987 to determine the tax amounts received. For the State Fiscal Year 1990,
this calculation shall be made by utilizing the period from January 1, 1988, until September 30, 1988, to
determine the tax amounts received from retailers and servicemen, which shall have deducted therefrom
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nine-twelfths of the certified Initial Sales Tax Amounts, Adjusted Initial Sales Tax Amounts or the Revised
Initial Sales Tax Amounts as appropriate. For the State Fiscal Year 1991, this calculation shall be made by
utilizing the period from October 1, 1988, until June 30, 1989, to determine the tax amounts received from
retailers and servicemen, which shall have deducted therefrom nine-twelfths of the certified Initial State
Sales Tax Amounts, Adjusted Initial Sales Tax Amounts or the Revised Initial Sales Tax Amounts as
appropriate. For every State Fiscal Year thereafter, the applicable period shall be the 12 months beginning
July 1 and ending on June 30, to determine the tax amounts received which shall have deducted therefrom
the certified Initial Sales Tax Amounts, Adjusted Initial Sales Tax Amounts or the Revised Initial Sales Tax
Amounts. Municipalities intending to receive a distribution of State Sales Tax Increment must report a list
of retailers to the Department of Revenue by October 31, 1988 and by July 31, of each year thereafter.

(t) "Taxing districts" means counties, townships, cities and incorporated towns and villages, school, road,
park, sanitary, mosquito abatement, forest preserve, public health, fire protection, river conservancy,
tuberculosis sanitarium and any other municipal corporations or districts with the power to levy taxes.

(u) "Taxing districts' capital costs" means those costs of taxing districts for capital improvements that are
found by the municipal corporate authorities to be necessary and directly result from the redevelopment
project.

(v) As used in subsection (a) of Section 11-74.4-3 of this Act, "vacant land" means any parcel or
combination of parcels of real property without industrial, commercial, and residential buildings which has
not been used for commercial agricultural purposes within 5 years prior to the designation of the
redevelopment project area, unless the parcel is included in an industrial park conservation area or the
parcel has been subdivided; provided that if the parcel was part of a larger tract that has been divided into 3
or more smaller tracts that were accepted for recording during the period from 1950 to 1990, then the parcel
shall be deemed to have been subdivided, and all proceedings and actions of the municipality taken in that
connection with respect to any previously approved or designated redevelopment project area or amended
redevelopment project area are hereby validated and hereby declared to be legally sufficient for all
purposes of this Act. For purposes of this Section and only for land subject to the subdivision requirements
of the Plat Act, land is subdivided when the original plat of the proposed Redevelopment Project Area or
relevant portion thereof has been properly certified, acknowledged, approved, and recorded or filed in
accordance with the Plat Act and a preliminary plat, if any, for any subsequent phases of the proposed
Redevelopment Project Area or relevant portion thereof has been properly approved and filed in
accordance with the applicable ordinance of the municipality.

(w) "Annual Total Increment" means the sum of each municipality's annual Net Sales Tax Increment and
each municipality's annual Net Utility Tax Increment. The ratio of the Annual Total Increment of each
municipality to the Annual Total Increment for all municipalities, as most recently calculated by the
Department, shall determine the proportional shares of the Illinois Tax Increment Fund to be distributed to
each municipality.

(Source: P.A. 92-263, eff. 8-7-01; 92-406, eff. 1-1-02; 92-624, eff. 7-11-02; 92-651, eff. 7-11-02; 93-298,
eff. 7-23-03.)

(65 ILCS 5/11-74.4-7) (from Ch. 24, par. 11-74.4-7)

Sec. 11-74.4-7. Obligations secured by the special tax allocation fund set forth in Section 11-74.4-8 for
the redevelopment project area may be issued to provide for redevelopment project costs. Such obligations,
when so issued, shall be retired in the manner provided in the ordinance authorizing the issuance of such
obligations by the receipts of taxes levied as specified in Section 11-74.4-9 against the taxable property
included in the area, by revenues as specified by Section 11-74.4-8a and other revenue designated by the
municipality. A municipality may in the ordinance pledge all or any part of the funds in and to be deposited
in the special tax allocation fund created pursuant to Section 11-74.4-8 to the payment of the
redevelopment project costs and obligations. Any pledge of funds in the special tax allocation fund shall
provide for distribution to the taxing districts and to the Illinois Department of Revenue of moneys not
required, pledged, earmarked, or otherwise designated for payment and securing of the obligations and
anticipated redevelopment project costs and such excess funds shall be calculated annually and deemed to
be "surplus" funds. In the event a municipality only applies or pledges a portion of the funds in the special
tax allocation fund for the payment or securing of anticipated redevelopment project costs or of obligations,
any such funds remaining in the special tax allocation fund after complying with the requirements of the
application or pledge, shall also be calculated annually and deemed "surplus" funds. All surplus funds in
the special tax allocation fund shall be distributed annually within 180 days after the close of the
municipality's fiscal year by being paid by the municipal treasurer to the County Collector, to the
Department of Revenue and to the municipality in direct proportion to the tax incremental revenue received
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as a result of an increase in the equalized assessed value of property in the redevelopment project area, tax
incremental revenue received from the State and tax incremental revenue received from the municipality,
but not to exceed as to each such source the total incremental revenue received from that source. The
County Collector shall thereafter make distribution to the respective taxing districts in the same manner and
proportion as the most recent distribution by the county collector to the affected districts of real property
taxes from real property in the redevelopment project area.

Without limiting the foregoing in this Section, the municipality may in addition to obligations secured by
the special tax allocation fund pledge for a period not greater than the term of the obligations towards
payment of such obligations any part or any combination of the following: (a) net revenues of all or part of
any redevelopment project; (b) taxes levied and collected on any or all property in the municipality; (c) the
full faith and credit of the municipality; (d) a mortgage on part or all of the redevelopment project; or (e)
any other taxes or anticipated receipts that the municipality may lawfully pledge.

Such obligations may be issued in one or more series bearing interest at such rate or rates as the
corporate authorities of the municipality shall determine by ordinance. Such obligations shall bear such
date or dates, mature at such time or times not exceeding 20 years from their respective dates, be in such
denomination, carry such registration privileges, be executed in such manner, be payable in such medium
of payment at such place or places, contain such covenants, terms and conditions, and be subject to
redemption as such ordinance shall provide. Obligations issued pursuant to this Act may be sold at public
or private sale at such price as shall be determined by the corporate authorities of the municipalities. No
referendum approval of the electors shall be required as a condition to the issuance of obligations pursuant
to this Division except as provided in this Section.

In the event the municipality authorizes issuance of obligations pursuant to the authority of this Division
secured by the full faith and credit of the municipality, which obligations are other than obligations which
may be issued under home rule powers provided by Article VII, Section 6 of the Illinois Constitution, or
pledges taxes pursuant to (b) or (c) of the second paragraph of this section, the ordinance authorizing the
issuance of such obligations or pledging such taxes shall be published within 10 days after such ordinance
has been passed in one or more newspapers, with general circulation within such municipality. The
publication of the ordinance shall be accompanied by a notice of (1) the specific number of voters required
to sign a petition requesting the question of the issuance of such obligations or pledging taxes to be
submitted to the electors; (2) the time in which such petition must be filed; and (3) the date of the
prospective referendum. The municipal clerk shall provide a petition form to any individual requesting one.

If no petition is filed with the municipal clerk, as hereinafter provided in this Section, within 30 days
after the publication of the ordinance, the ordinance shall be in effect. But, if within that 30 day period a
petition is filed with the municipal clerk, signed by electors in the municipality numbering 10% or more of
the number of registered voters in the municipality, asking that the question of issuing obligations using full
faith and credit of the municipality as security for the cost of paying for redevelopment project costs, or of
pledging taxes for the payment of such obligations, or both, be submitted to the electors of the
municipality, the corporate authorities of the municipality shall call a special election in the manner
provided by law to vote upon that question, or, if a general, State or municipal election is to be held within
a period of not less than 30 or more than 90 days from the date such petition is filed, shall submit the
question at the next general, State or municipal election. If it appears upon the canvass of the election by
the corporate authorities that a majority of electors voting upon the question voted in favor thereof, the
ordinance shall be in effect, but if a majority of the electors voting upon the question are not in favor
thereof, the ordinance shall not take effect.

The ordinance authorizing the obligations may provide that the obligations shall contain a recital that
they are issued pursuant to this Division, which recital shall be conclusive evidence of their validity and of
the regularity of their issuance.

In the event the municipality authorizes issuance of obligations pursuant to this Section secured by the
full faith and credit of the municipality, the ordinance authorizing the obligations may provide for the levy
and collection of a direct annual tax upon all taxable property within the municipality sufficient to pay the
principal thereof and interest thereon as it matures, which levy may be in addition to and exclusive of the
maximum of all other taxes authorized to be levied by the municipality, which levy, however, shall be
abated to the extent that monies from other sources are available for payment of the obligations and the
municipality certifies the amount of said monies available to the county clerk.

A certified copy of such ordinance shall be filed with the county clerk of each county in which any
portion of the municipality is situated, and shall constitute the authority for the extension and collection of
the taxes to be deposited in the special tax allocation fund.
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A municipality may also issue its obligations to refund in whole or in part, obligations theretofore issued
by such municipality under the authority of this Act, whether at or prior to maturity, provided however, that
the last maturity of the refunding obligations shall not be expressed to mature later than December 31 of the
year in which the payment to the municipal treasurer as provided in subsection (b) of Section 11-74.4-8 of
this Act is to be made with respect to ad valorem taxes levied in the twenty-third calendar year after the
year in which the ordinance approving the redevelopment project area is adopted if the ordinance was
adopted on or after January 15, 1981, and not later than December 31 of the year in which the payment to
the municipal treasurer as provided in subsection (b) of Section 11-74.4-8 of this Act is to be made with
respect to ad valorem taxes levied in the thirty-fifth calendar year after the year in which the ordinance
approving the redevelopment project area is adopted (A) if the ordinance was adopted before January 15,
1981, or (B) if the ordinance was adopted in December 1983, April 1984, July 1985, or December 1989, or
(C) if the ordinance was adopted in December, 1987 and the redevelopment project is located within one
mile of Midway Airport, or (D) if the ordinance was adopted before January 1, 1987 by a municipality in
Mason County, or (E) if the municipality is subject to the Local Government Financial Planning and
Supervision Act or the Financially Distressed City Law, or (F) if the ordinance was adopted in December
1984 by the Village of Rosemont, or (G) if the ordinance was adopted on December 31, 1986 by a
municipality located in Clinton County for which at least $250,000 of tax increment bonds were authorized
on June 17, 1997, or if the ordinance was adopted on December 31, 1986 by a municipality with a
population in 1990 of less than 3,600 that is located in a county with a population in 1990 of less than
34,000 and for which at least $250,000 of tax increment bonds were authorized on June 17, 1997, or (H) if
the ordinance was adopted on October 5, 1982 by the City of Kankakee, or (I) if the ordinance was adopted
on December 29, 1986 by East St. Louis, or if the ordinance was adopted on November 12, 1991 by the
Village of Sauget, or (J) if the ordinance was adopted on February 11, 1985 by the City of Rock Island, or
(K) if the ordinance was adopted before December 18, 1986 by the City of Moline, or (L) if the ordinance
was adopted in September 1988 by Sauk Village, or (M) if the ordinance was adopted in October 1993 by
Sauk Village, or (N) if the ordinance was adopted on December 29, 1986 by the City of Galva, or (O) if the
ordinance was adopted in March 1991 by the City of Centreville, or (P) if the ordinance was adopted on
January 23, 1991 by the City of East St. Louis, or (Q) if the ordinance was adopted on December 22, 1986
by the City of Aledo, or (R) if the ordinance was adopted on February 5, 1990 by the City of Clinton, or (S)
if the ordinance was adopted on September 6, 1994 by the City of Freeport, or (T) if the ordinance was
adopted on December 22, 1986 by the City of Tuscola, or (U) if the ordinance was adopted on December
23, 1986 by the City of Sparta, or (V) if the ordinance was adopted on December 23, 1986 by the City of
Beardstown, or (W) if the ordinance was adopted on April 27, 1981, October 21, 1985, or December 30,
1986 by the City of Belleville, or (X) if the ordinance was adopted on December 29, 1986 by the City of
Collinsville, or (Y) if the ordinance was adopted on September 14, 1994 by the City of Alton, or (Z) if the
ordinance was adopted on November 11, 1996 by the City of Lexington, or (AA) if the ordinance was
adopted on November 5, 1984 by the City of LeRoy, or (BB) if the ordinance was adopted on April 3, 1991
or June 3, 1992 by the City of Markham, or (CC) if the ordinance was adopted on December 23, 1986 by
the Town of Cicero and, for redevelopment project areas for which bonds were issued before July 29, 1991,
in connection with a redevelopment project in the area within the State Sales Tax Boundary and which
were extended by municipal ordinance under subsection (n) of Section 11-74.4-3, the last maturity of the
refunding obligations shall not be expressed to mature later than the date on which the redevelopment
project area is terminated or December 31, 2013, whichever date occurs first.

In the event a municipality issues obligations under home rule powers or other legislative authority the
proceeds of which are pledged to pay for redevelopment project costs, the municipality may, if it has
followed the procedures in conformance with this division, retire said obligations from funds in the special
tax allocation fund in amounts and in such manner as if such obligations had been issued pursuant to the
provisions of this division.

All obligations heretofore or hereafter issued pursuant to this Act shall not be regarded as indebtedness
of the municipality issuing such obligations or any other taxing district for the purpose of any limitation
imposed by law.

(Source: P.A. 92-263, eff. 8-7-01; 92-406, eff. 1-1-02; 92-624, eff. 7-11-02; 92-651, eff. 7-11-02; 93-298,
eff. 7-23-03.)
Section 99. Effective date. This Act takes effect upon becoming law.".

The foregoing message from the Senate reporting Senate Amendment No. 1 to HOUSE BILL 835 was
placed on the Calendar on the order of Concurrence.
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A message from the Senate by
Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 868

A bill for AN ACT with respect to taxation.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 868

Passed the Senate, as amended, May 26, 2004.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. 1 . Amend House Bill 868 by replacing everything after the enacting clause
with the following:

"Section 3. The Film Production Services Tax Credit Act is amended by changing Section 90 as follows:

(35 ILCS 15/90)

(Section scheduled to be repealed on January 1, 2005)

Sec. 90. Repeal. This Act is repealed on January 1, 2006 +-yearafterits-effective-date.

(Source: P.A. 93-543, eff. 1-1-04.)

Section 5. The Use Tax Act is amended by changing Section 3-5 as follows:

(35 ILCS 105/3-5) (from Ch. 120, par. 439.3-5)

Sec. 3-5. Exemptions. Use of the following tangible personal property is exempt from the tax imposed by
this Act:

(1) Personal property purchased from a corporation, society, association, foundation, institution, or
organization, other than a limited liability company, that is organized and operated as a not-for-profit
service enterprise for the benefit of persons 65 years of age or older if the personal property was not
purchased by the enterprise for the purpose of resale by the enterprise.

(2) Personal property purchased by a not-for-profit Illinois county fair association for use in conducting,
operating, or promoting the county fair.

(3) Personal property purchased by a not-for-profit arts or cultural organization that establishes, by proof
required by the Department by rule, that it has received an exemption under Section 501(c)(3) of the
Internal Revenue Code and that is organized and operated primarily for the presentation or support of arts
or cultural programming, activities, or services. These organizations include, but are not limited to, music
and dramatic arts organizations such as symphony orchestras and theatrical groups, arts and cultural service
organizations, local arts councils, visual arts organizations, and media arts organizations. On and after the
effective date of this amendatory Act of the 92nd General Assembly, however, an entity otherwise eligible
for this exemption shall not make tax-free purchases unless it has an active identification number issued by
the Department.

(4) Personal property purchased by a governmental body, by a corporation, society, association,
foundation, or institution organized and operated exclusively for charitable, religious, or educational
purposes, or by a not-for-profit corporation, society, association, foundation, institution, or organization
that has no compensated officers or employees and that is organized and operated primarily for the
recreation of persons 55 years of age or older. A limited liability company may qualify for the exemption
under this paragraph only if the limited liability company is organized and operated exclusively for
educational purposes. On and after July 1, 1987, however, no entity otherwise eligible for this exemption
shall make tax-free purchases unless it has an active exemption identification number issued by the
Department.

(5) Until July 1, 2003, a passenger car that is a replacement vehicle to the extent that the purchase price
of the car is subject to the Replacement Vehicle Tax.

(6) Graphic Until- July1,2003-graphie arts machinery and equipment, including repair and replacement
parts, both new and used, and including that manufactured on special order, certified by the purchaser to be
used primarily for graphic arts production, and including machinery and equipment purchased for lease.
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Equipment includes chemicals or chemicals acting as catalysts but only if the chemicals or chemicals acting
as catalysts effect a direct and immediate change upon a graphic arts product.

(7) Farm chemicals.

(8) Legal tender, currency, medallions, or gold or silver coinage issued by the State of Illinois, the
government of the United States of America, or the government of any foreign country, and bullion.

(9) Personal property purchased from a teacher-sponsored student organization affiliated with an
elementary or secondary school located in Illinois.

(10) A motor vehicle of the first division, a motor vehicle of the second division that is a self-contained
motor vehicle designed or permanently converted to provide living quarters for recreational, camping, or
travel use, with direct walk through to the living quarters from the driver's seat, or a motor vehicle of the
second division that is of the van configuration designed for the transportation of not less than 7 nor more
than 16 passengers, as defined in Section 1-146 of the Illinois Vehicle Code, that is used for automobile
renting, as defined in the Automobile Renting Occupation and Use Tax Act.

(11) Farm machinery and equipment, both new and used, including that manufactured on special order,
certified by the purchaser to be used primarily for production agriculture or State or federal agricultural
programs, including individual replacement parts for the machinery and equipment, including machinery
and equipment purchased for lease, and including implements of husbandry defined in Section 1-130 of the
[llinois Vehicle Code, farm machinery and agricultural chemical and fertilizer spreaders, and nurse wagons
required to be registered under Section 3-809 of the Illinois Vehicle Code, but excluding other motor
vehicles required to be registered under the Illinois Vehicle Code. Horticultural polyhouses or hoop houses
used for propagating, growing, or overwintering plants shall be considered farm machinery and equipment
under this item (11). Agricultural chemical tender tanks and dry boxes shall include units sold separately
from a motor vehicle required to be licensed and units sold mounted on a motor vehicle required to be
licensed if the selling price of the tender is separately stated.

Farm machinery and equipment shall include precision farming equipment that is installed or purchased
to be installed on farm machinery and equipment including, but not limited to, tractors, harvesters,
sprayers, planters, seeders, or spreaders. Precision farming equipment includes, but is not limited to, soil
testing sensors, computers, monitors, software, global positioning and mapping systems, and other such
equipment.

Farm machinery and equipment also includes computers, sensors, software, and related equipment used
primarily in the computer-assisted operation of production agriculture facilities, equipment, and activities
such as, but not limited to, the collection, monitoring, and correlation of animal and crop data for the
purpose of formulating animal diets and agricultural chemicals. This item (11) is exempt from the
provisions of Section 3-90.

(12) Fuel and petroleum products sold to or used by an air common carrier, certified by the carrier to be
used for consumption, shipment, or storage in the conduct of its business as an air common carrier, for a
flight destined for or returning from a location or locations outside the United States without regard to
previous or subsequent domestic stopovers.

(13) Proceeds of mandatory service charges separately stated on customers' bills for the purchase and
consumption of food and beverages purchased at retail from a retailer, to the extent that the proceeds of the
service charge are in fact turned over as tips or as a substitute for tips to the employees who participate
directly in preparing, serving, hosting or cleaning up the food or beverage function with respect to which
the service charge is imposed.

(14) Until July 1, 2003, oil field exploration, drilling, and production equipment, including (i) rigs and
parts of rigs, rotary rigs, cable tool rigs, and workover rigs, (ii) pipe and tubular goods, including casing
and drill strings, (iii)) pumps and pump-jack units, (iv) storage tanks and flow lines, (v) any individual
replacement part for oil field exploration, drilling, and production equipment, and (vi) machinery and
equipment purchased for lease; but excluding motor vehicles required to be registered under the Illinois
Vehicle Code.

(15) Photoprocessing machinery and equipment, including repair and replacement parts, both new and
used, including that manufactured on special order, certified by the purchaser to be used primarily for
photoprocessing, and including photoprocessing machinery and equipment purchased for lease.

(16) Until July 1, 2003, coal exploration, mining, offhighway hauling, processing, maintenance, and
reclamation equipment, including replacement parts and equipment, and including equipment purchased for
lease, but excluding motor vehicles required to be registered under the Illinois Vehicle Code.

(17) Until July 1, 2003, distillation machinery and equipment, sold as a unit or kit, assembled or installed
by the retailer, certified by the user to be used only for the production of ethyl alcohol that will be used for
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consumption as motor fuel or as a component of motor fuel for the personal use of the user, and not subject
to sale or resale.

(18) Manufacturing and assembling machinery and equipment used primarily in the process of
manufacturing or assembling tangible personal property for wholesale or retail sale or lease, whether that
sale or lease is made directly by the manufacturer or by some other person, whether the materials used in
the process are owned by the manufacturer or some other person, or whether that sale or lease is made apart
from or as an incident to the seller's engaging in the service occupation of producing machines, tools, dies,
jigs, patterns, gauges, or other similar items of no commercial value on special order for a particular
purchaser.

(19) Personal property delivered to a purchaser or purchaser's donee inside Illinois when the purchase
order for that personal property was received by a florist located outside Illinois who has a florist located
inside Illinois deliver the personal property.

(20) Semen used for artificial insemination of livestock for direct agricultural production.

(21) Horses, or interests in horses, registered with and meeting the requirements of any of the Arabian
Horse Club Registry of America, Appaloosa Horse Club, American Quarter Horse Association, United
States Trotting Association, or Jockey Club, as appropriate, used for purposes of breeding or racing for
prizes.

(22) Computers and communications equipment utilized for any hospital purpose and equipment used in
the diagnosis, analysis, or treatment of hospital patients purchased by a lessor who leases the equipment,
under a lease of one year or longer executed or in effect at the time the lessor would otherwise be subject to
the tax imposed by this Act, to a hospital that has been issued an active tax exemption identification
number by the Department under Section 1g of the Retailers' Occupation Tax Act. If the equipment is
leased in a manner that does not qualify for this exemption or is used in any other non-exempt manner, the
lessor shall be liable for the tax imposed under this Act or the Service Use Tax Act, as the case may be,
based on the fair market value of the property at the time the non-qualifying use occurs. No lessor shall
collect or attempt to collect an amount (however designated) that purports to reimburse that lessor for the
tax imposed by this Act or the Service Use Tax Act, as the case may be, if the tax has not been paid by the
lessor. If a lessor improperly collects any such amount from the lessee, the lessee shall have a legal right to
claim a refund of that amount from the lessor. If, however, that amount is not refunded to the lessee for any
reason, the lessor is liable to pay that amount to the Department.

(23) Personal property purchased by a lessor who leases the property, under a lease of one year or longer
executed or in effect at the time the lessor would otherwise be subject to the tax imposed by this Act, to a
governmental body that has been issued an active sales tax exemption identification number by the
Department under Section 1g of the Retailers' Occupation Tax Act. If the property is leased in a manner
that does not qualify for this exemption or used in any other non-exempt manner, the lessor shall be liable
for the tax imposed under this Act or the Service Use Tax Act, as the case may be, based on the fair market
value of the property at the time the non-qualifying use occurs. No lessor shall collect or attempt to collect
an amount (however designated) that purports to reimburse that lessor for the tax imposed by this Act or
the Service Use Tax Act, as the case may be, if the tax has not been paid by the lessor. If a lessor
improperly collects any such amount from the lessee, the lessee shall have a legal right to claim a refund of
that amount from the lessor. If, however, that amount is not refunded to the lessee for any reason, the lessor
is liable to pay that amount to the Department.

(24) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable years
ending on or before December 31, 2004, personal property that is donated for disaster relief to be used in a
State or federally declared disaster area in Illinois or bordering Illinois by a manufacturer or retailer that is
registered in this State to a corporation, society, association, foundation, or institution that has been issued a
sales tax exemption identification number by the Department that assists victims of the disaster who reside
within the declared disaster area.

(25) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable years
ending on or before December 31, 2004, personal property that is used in the performance of infrastructure
repairs in this State, including but not limited to municipal roads and streets, access roads, bridges,
sidewalks, waste disposal systems, water and sewer line extensions, water distribution and purification
facilities, storm water drainage and retention facilities, and sewage treatment facilities, resulting from a
State or federally declared disaster in Illinois or bordering Illinois when such repairs are initiated on
facilities located in the declared disaster area within 6 months after the disaster.

(26) Beginning July 1, 1999, game or game birds purchased at a "game breeding and hunting preserve
area" or an "exotic game hunting area" as those terms are used in the Wildlife Code or at a hunting
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enclosure approved through rules adopted by the Department of Natural Resources. This paragraph is
exempt from the provisions of Section 3-90.

(27) A motor vehicle, as that term is defined in Section 1-146 of the Illinois Vehicle Code, that is
donated to a corporation, limited liability company, society, association, foundation, or institution that is
determined by the Department to be organized and operated exclusively for educational purposes. For
purposes of this exemption, "a corporation, limited liability company, society, association, foundation, or
institution organized and operated exclusively for educational purposes" means all tax-supported public
schools, private schools that offer systematic instruction in useful branches of learning by methods
common to public schools and that compare favorably in their scope and intensity with the course of study
presented in tax-supported schools, and vocational or technical schools or institutes organized and operated
exclusively to provide a course of study of not less than 6 weeks duration and designed to prepare
individuals to follow a trade or to pursue a manual, technical, mechanical, industrial, business, or
commercial occupation.

(28) Beginning January 1, 2000, personal property, including food, purchased through fundraising events
for the benefit of a public or private elementary or secondary school, a group of those schools, or one or
more school districts if the events are sponsored by an entity recognized by the school district that consists
primarily of volunteers and includes parents and teachers of the school children. This paragraph does not
apply to fundraising events (i) for the benefit of private home instruction or (ii) for which the fundraising
entity purchases the personal property sold at the events from another individual or entity that sold the
property for the purpose of resale by the fundraising entity and that profits from the sale to the fundraising
entity. This paragraph is exempt from the provisions of Section 3-90.

(29) Beginning January 1, 2000 and through December 31, 2001, new or used automatic vending
machines that prepare and serve hot food and beverages, including coffee, soup, and other items, and
replacement parts for these machines. Beginning January 1, 2002 and through June 30, 2003, machines and
parts for machines used in commercial, coin-operated amusement and vending business if a use or
occupation tax is paid on the gross receipts derived from the use of the commercial, coin-operated
amusement and vending machines. This paragraph is exempt from the provisions of Section 3-90.

(30) Food for human consumption that is to be consumed off the premises where it is sold (other than
alcoholic beverages, soft drinks, and food that has been prepared for immediate consumption) and
prescription and nonprescription medicines, drugs, medical appliances, and insulin, urine testing materials,
syringes, and needles used by diabetics, for human use, when purchased for use by a person receiving
medical assistance under Article 5 of the Illinois Public Aid Code who resides in a licensed long-term care
facility, as defined in the Nursing Home Care Act.

(31) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, computers
and communications equipment utilized for any hospital purpose and equipment used in the diagnosis,
analysis, or treatment of hospital patients purchased by a lessor who leases the equipment, under a lease of
one year or longer executed or in effect at the time the lessor would otherwise be subject to the tax imposed
by this Act, to a hospital that has been issued an active tax exemption identification number by the
Department under Section 1g of the Retailers' Occupation Tax Act. If the equipment is leased in a manner
that does not qualify for this exemption or is used in any other nonexempt manner, the lessor shall be liable
for the tax imposed under this Act or the Service Use Tax Act, as the case may be, based on the fair market
value of the property at the time the nonqualifying use occurs. No lessor shall collect or attempt to collect
an amount (however designated) that purports to reimburse that lessor for the tax imposed by this Act or
the Service Use Tax Act, as the case may be, if the tax has not been paid by the lessor. If a lessor
improperly collects any such amount from the lessee, the lessee shall have a legal right to claim a refund of
that amount from the lessor. If, however, that amount is not refunded to the lessee for any reason, the lessor
is liable to pay that amount to the Department. This paragraph is exempt from the provisions of Section
3-90.

(32) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, personal
property purchased by a lessor who leases the property, under a lease of one year or longer executed or in
effect at the time the lessor would otherwise be subject to the tax imposed by this Act, to a governmental
body that has been issued an active sales tax exemption identification number by the Department under
Section 1g of the Retailers' Occupation Tax Act. If the property is leased in a manner that does not qualify
for this exemption or used in any other nonexempt manner, the lessor shall be liable for the tax imposed
under this Act or the Service Use Tax Act, as the case may be, based on the fair market value of the
property at the time the nonqualifying use occurs. No lessor shall collect or attempt to collect an amount
(however designated) that purports to reimburse that lessor for the tax imposed by this Act or the Service
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Use Tax Act, as the case may be, if the tax has not been paid by the lessor. If a lessor improperly collects
any such amount from the lessee, the lessee shall have a legal right to claim a refund of that amount from
the lessor. If, however, that amount is not refunded to the lessee for any reason, the lessor is liable to pay
that amount to the Department. This paragraph is exempt from the provisions of Section 3-90.

(33) On and after July 1, 2003, the use in this State of motor vehicles of the second division with a gross
vehicle weight in excess of 8,000 pounds and that are subject to the commercial distribution fee imposed
under Section 3-815.1 of the Illinois Vehicle Code. This exemption applies to repair and replacement parts
added after the initial purchase of such a motor vehicle if that motor vehicle is used in a manner that would
qualify for the rolling stock exemption otherwise provided for in this Act.

(Source: P.A. 92-35, eff. 7-1-01; 92-227, eff. 8-2-01; 92-337, eff. 8-10-01; 92-484, eff. 8-23-01; 92-651,
eff. 7-11-02; 93-23, eff. 6-20-03; 93-24, eff. 6-20-03; revised 9-11-03.)
Section 10. The Service Use Tax Act is amended by changing Section 3-5 as follows:

(35 ILCS 110/3-5) (from Ch. 120, par. 439.33-5)

Sec. 3-5. Exemptions. Use of the following tangible personal property is exempt from the tax imposed by
this Act:

(1) Personal property purchased from a corporation, society, association, foundation, institution, or
organization, other than a limited liability company, that is organized and operated as a not-for-profit
service enterprise for the benefit of persons 65 years of age or older if the personal property was not
purchased by the enterprise for the purpose of resale by the enterprise.

(2) Personal property purchased by a non-profit Illinois county fair association for use in conducting,
operating, or promoting the county fair.

(3) Personal property purchased by a not-for-profit arts or cultural organization that establishes, by proof
required by the Department by rule, that it has received an exemption under Section 501(c)(3) of the
Internal Revenue Code and that is organized and operated primarily for the presentation or support of arts
or cultural programming, activities, or services. These organizations include, but are not limited to, music
and dramatic arts organizations such as symphony orchestras and theatrical groups, arts and cultural service
organizations, local arts councils, visual arts organizations, and media arts organizations. On and after the
effective date of this amendatory Act of the 92nd General Assembly, however, an entity otherwise eligible
for this exemption shall not make tax-free purchases unless it has an active identification number issued by
the Department.

(4) Legal tender, currency, medallions, or gold or silver coinage issued by the State of Illinois, the
government of the United States of America, or the government of any foreign country, and bullion.

(5) Graphic Until- July1,2003-graphie arts machinery and equipment, including repair and replacement
parts, both new and used, and including that manufactured on special order or purchased for lease, certified
by the purchaser to be used primarily for graphic arts production. Equipment includes chemicals or
chemicals acting as catalysts but only if the chemicals or chemicals acting as catalysts effect a direct and
immediate change upon a graphic arts product.

(6) Personal property purchased from a teacher-sponsored student organization affiliated with an
elementary or secondary school located in Illinois.

(7) Farm machinery and equipment, both new and used, including that manufactured on special order,
certified by the purchaser to be used primarily for production agriculture or State or federal agricultural
programs, including individual replacement parts for the machinery and equipment, including machinery
and equipment purchased for lease, and including implements of husbandry defined in Section 1-130 of the
[llinois Vehicle Code, farm machinery and agricultural chemical and fertilizer spreaders, and nurse wagons
required to be registered under Section 3-809 of the Illinois Vehicle Code, but excluding other motor
vehicles required to be registered under the Illinois Vehicle Code. Horticultural polyhouses or hoop houses
used for propagating, growing, or overwintering plants shall be considered farm machinery and equipment
under this item (7). Agricultural chemical tender tanks and dry boxes shall include units sold separately
from a motor vehicle required to be licensed and units sold mounted on a motor vehicle required to be
licensed if the selling price of the tender is separately stated.

Farm machinery and equipment shall include precision farming equipment that is installed or purchased
to be installed on farm machinery and equipment including, but not limited to, tractors, harvesters,
sprayers, planters, seeders, or spreaders. Precision farming equipment includes, but is not limited to, soil
testing sensors, computers, monitors, software, global positioning and mapping systems, and other such
equipment.

Farm machinery and equipment also includes computers, sensors, software, and related equipment used
primarily in the computer-assisted operation of production agriculture facilities, equipment, and activities
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such as, but not limited to, the collection, monitoring, and correlation of animal and crop data for the
purpose of formulating animal diets and agricultural chemicals. This item (7) is exempt from the provisions
of Section 3-75.

(8) Fuel and petroleum products sold to or used by an air common carrier, certified by the carrier to be
used for consumption, shipment, or storage in the conduct of its business as an air common carrier, for a
flight destined for or returning from a location or locations outside the United States without regard to
previous or subsequent domestic stopovers.

(9) Proceeds of mandatory service charges separately stated on customers' bills for the purchase and
consumption of food and beverages acquired as an incident to the purchase of a service from a serviceman,
to the extent that the proceeds of the service charge are in fact turned over as tips or as a substitute for tips
to the employees who participate directly in preparing, serving, hosting or cleaning up the food or beverage
function with respect to which the service charge is imposed.

(10) Until July 1, 2003, oil field exploration, drilling, and production equipment, including (i) rigs and
parts of rigs, rotary rigs, cable tool rigs, and workover rigs, (ii) pipe and tubular goods, including casing
and drill strings, (iii)) pumps and pump-jack units, (iv) storage tanks and flow lines, (v) any individual
replacement part for oil field exploration, drilling, and production equipment, and (vi) machinery and
equipment purchased for lease; but excluding motor vehicles required to be registered under the Illinois
Vehicle Code.

(11) Proceeds from the sale of photoprocessing machinery and equipment, including repair and
replacement parts, both new and used, including that manufactured on special order, certified by the
purchaser to be used primarily for photoprocessing, and including photoprocessing machinery and
equipment purchased for lease.

(12) Until July 1, 2003, coal exploration, mining, offhighway hauling, processing, maintenance, and
reclamation equipment, including replacement parts and equipment, and including equipment purchased for
lease, but excluding motor vehicles required to be registered under the Illinois Vehicle Code.

(13) Semen used for artificial insemination of livestock for direct agricultural production.

(14) Horses, or interests in horses, registered with and meeting the requirements of any of the Arabian
Horse Club Registry of America, Appaloosa Horse Club, American Quarter Horse Association, United
States Trotting Association, or Jockey Club, as appropriate, used for purposes of breeding or racing for
prizes.

(15) Computers and communications equipment utilized for any hospital purpose and equipment used in
the diagnosis, analysis, or treatment of hospital patients purchased by a lessor who leases the equipment,
under a lease of one year or longer executed or in effect at the time the lessor would otherwise be subject to
the tax imposed by this Act, to a hospital that has been issued an active tax exemption identification
number by the Department under Section 1g of the Retailers' Occupation Tax Act. If the equipment is
leased in a manner that does not qualify for this exemption or is used in any other non-exempt manner, the
lessor shall be liable for the tax imposed under this Act or the Use Tax Act, as the case may be, based on
the fair market value of the property at the time the non-qualifying use occurs. No lessor shall collect or
attempt to collect an amount (however designated) that purports to reimburse that lessor for the tax
imposed by this Act or the Use Tax Act, as the case may be, if the tax has not been paid by the lessor. If a
lessor improperly collects any such amount from the lessee, the lessee shall have a legal right to claim a
refund of that amount from the lessor. If, however, that amount is not refunded to the lessee for any reason,
the lessor is liable to pay that amount to the Department.

(16) Personal property purchased by a lessor who leases the property, under a lease of one year or longer
executed or in effect at the time the lessor would otherwise be subject to the tax imposed by this Act, to a
governmental body that has been issued an active tax exemption identification number by the Department
under Section 1g of the Retailers' Occupation Tax Act. If the property is leased in a manner that does not
qualify for this exemption or is used in any other non-exempt manner, the lessor shall be liable for the tax
imposed under this Act or the Use Tax Act, as the case may be, based on the fair market value of the
property at the time the non-qualifying use occurs. No lessor shall collect or attempt to collect an amount
(however designated) that purports to reimburse that lessor for the tax imposed by this Act or the Use Tax
Act, as the case may be, if the tax has not been paid by the lessor. If a lessor improperly collects any such
amount from the lessee, the lessee shall have a legal right to claim a refund of that amount from the lessor.
If, however, that amount is not refunded to the lessee for any reason, the lessor is liable to pay that amount
to the Department.

(17) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable years
ending on or before December 31, 2004, personal property that is donated for disaster relief to be used in a
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State or federally declared disaster area in Illinois or bordering Illinois by a manufacturer or retailer that is
registered in this State to a corporation, society, association, foundation, or institution that has been issued a
sales tax exemption identification number by the Department that assists victims of the disaster who reside
within the declared disaster area.

(18) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable years
ending on or before December 31, 2004, personal property that is used in the performance of infrastructure
repairs in this State, including but not limited to municipal roads and streets, access roads, bridges,
sidewalks, waste disposal systems, water and sewer line extensions, water distribution and purification
facilities, storm water drainage and retention facilities, and sewage treatment facilities, resulting from a
State or federally declared disaster in Illinois or bordering Illinois when such repairs are initiated on
facilities located in the declared disaster area within 6 months after the disaster.

(19) Beginning July 1, 1999, game or game birds purchased at a "game breeding and hunting preserve
area" or an "exotic game hunting area" as those terms are used in the Wildlife Code or at a hunting
enclosure approved through rules adopted by the Department of Natural Resources. This paragraph is
exempt from the provisions of Section 3-75.

(20) A motor vehicle, as that term is defined in Section 1-146 of the Illinois Vehicle Code, that is
donated to a corporation, limited liability company, society, association, foundation, or institution that is
determined by the Department to be organized and operated exclusively for educational purposes. For
purposes of this exemption, "a corporation, limited liability company, society, association, foundation, or
institution organized and operated exclusively for educational purposes" means all tax-supported public
schools, private schools that offer systematic instruction in useful branches of learning by methods
common to public schools and that compare favorably in their scope and intensity with the course of study
presented in tax-supported schools, and vocational or technical schools or institutes organized and operated
exclusively to provide a course of study of not less than 6 weeks duration and designed to prepare
individuals to follow a trade or to pursue a manual, technical, mechanical, industrial, business, or
commercial occupation.

(21) Beginning January 1, 2000, personal property, including food, purchased through fundraising events
for the benefit of a public or private elementary or secondary school, a group of those schools, or one or
more school districts if the events are sponsored by an entity recognized by the school district that consists
primarily of volunteers and includes parents and teachers of the school children. This paragraph does not
apply to fundraising events (i) for the benefit of private home instruction or (ii) for which the fundraising
entity purchases the personal property sold at the events from another individual or entity that sold the
property for the purpose of resale by the fundraising entity and that profits from the sale to the fundraising
entity. This paragraph is exempt from the provisions of Section 3-75.

(22) Beginning January 1, 2000 and through December 31, 2001, new or used automatic vending
machines that prepare and serve hot food and beverages, including coffee, soup, and other items, and
replacement parts for these machines. Beginning January 1, 2002 and through June 30, 2003, machines and
parts for machines used in commercial, coin-operated amusement and vending business if a use or
occupation tax is paid on the gross receipts derived from the use of the commercial, coin-operated
amusement and vending machines. This paragraph is exempt from the provisions of Section 3-75.

(23) Food for human consumption that is to be consumed off the premises where it is sold (other than
alcoholic beverages, soft drinks, and food that has been prepared for immediate consumption) and
prescription and nonprescription medicines, drugs, medical appliances, and insulin, urine testing materials,
syringes, and needles used by diabetics, for human use, when purchased for use by a person receiving
medical assistance under Article 5 of the Illinois Public Aid Code who resides in a licensed long-term care
facility, as defined in the Nursing Home Care Act.

(24) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, computers
and communications equipment utilized for any hospital purpose and equipment used in the diagnosis,
analysis, or treatment of hospital patients purchased by a lessor who leases the equipment, under a lease of
one year or longer executed or in effect at the time the lessor would otherwise be subject to the tax imposed
by this Act, to a hospital that has been issued an active tax exemption identification number by the
Department under Section 1g of the Retailers' Occupation Tax Act. If the equipment is leased in a manner
that does not qualify for this exemption or is used in any other nonexempt manner, the lessor shall be liable
for the tax imposed under this Act or the Use Tax Act, as the case may be, based on the fair market value of
the property at the time the nonqualifying use occurs. No lessor shall collect or attempt to collect an amount
(however designated) that purports to reimburse that lessor for the tax imposed by this Act or the Use Tax
Act, as the case may be, if the tax has not been paid by the lessor. If a lessor improperly collects any such
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amount from the lessee, the lessee shall have a legal right to claim a refund of that amount from the lessor.
If, however, that amount is not refunded to the lessee for any reason, the lessor is liable to pay that amount
to the Department. This paragraph is exempt from the provisions of Section 3-75.

(25) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, personal
property purchased by a lessor who leases the property, under a lease of one year or longer executed or in
effect at the time the lessor would otherwise be subject to the tax imposed by this Act, to a governmental
body that has been issued an active tax exemption identification number by the Department under Section
1g of the Retailers' Occupation Tax Act. If the property is leased in a manner that does not qualify for this
exemption or is used in any other nonexempt manner, the lessor shall be liable for the tax imposed under
this Act or the Use Tax Act, as the case may be, based on the fair market value of the property at the time
the nonqualifying use occurs. No lessor shall collect or attempt to collect an amount (however designated)
that purports to reimburse that lessor for the tax imposed by this Act or the Use Tax Act, as the case may
be, if the tax has not been paid by the lessor. If a lessor improperly collects any such amount from the
lessee, the lessee shall have a legal right to claim a refund of that amount from the lessor. If, however, that
amount is not refunded to the lessee for any reason, the lessor is liable to pay that amount to the
Department. This paragraph is exempt from the provisions of Section 3-75.

(Source: P.A. 92-16, eff. 6-28-01; 92-35, eff. 7-1-01; 92-227, eff. 8-2-01; 92-337, eff. 8-10-01; 92-484, eff.
8-23-01; 92-651, eff. 7-11-02; 93-24, eff. 6-20-03.)

Section 15. The Service Occupation Tax Act is amended by changing Section 3-5 as follows:

(35 ILCS 115/3-5) (from Ch. 120, par. 439.103-5)

Sec. 3-5. Exemptions. The following tangible personal property is exempt from the tax imposed by this
Act:

(1) Personal property sold by a corporation, society, association, foundation, institution, or organization,
other than a limited liability company, that is organized and operated as a not-for-profit service enterprise
for the benefit of persons 65 years of age or older if the personal property was not purchased by the
enterprise for the purpose of resale by the enterprise.

(2) Personal property purchased by a not-for-profit Illinois county fair association for use in conducting,
operating, or promoting the county fair.

(3) Personal property purchased by any not-for-profit arts or cultural organization that establishes, by
proof required by the Department by rule, that it has received an exemption under Section 501(c)(3) of the
Internal Revenue Code and that is organized and operated primarily for the presentation or support of arts
or cultural programming, activities, or services. These organizations include, but are not limited to, music
and dramatic arts organizations such as symphony orchestras and theatrical groups, arts and cultural service
organizations, local arts councils, visual arts organizations, and media arts organizations. On and after the
effective date of this amendatory Act of the 92nd General Assembly, however, an entity otherwise eligible
for this exemption shall not make tax-free purchases unless it has an active identification number issued by
the Department.

(4) Legal tender, currency, medallions, or gold or silver coinage issued by the State of Illinois, the
government of the United States of America, or the government of any foreign country, and bullion.

(5) Graphic Until July1-2003sraphie arts machinery and equipment, including repair and replacement
parts, both new and used, and including that manufactured on special order or purchased for lease, certified
by the purchaser to be used primarily for graphic arts production. Equipment includes chemicals or
chemicals acting as catalysts but only if the chemicals or chemicals acting as catalysts effect a direct and
immediate change upon a graphic arts product.

(6) Personal property sold by a teacher-sponsored student organization affiliated with an elementary or
secondary school located in Illinois.

(7) Farm machinery and equipment, both new and used, including that manufactured on special order,
certified by the purchaser to be used primarily for production agriculture or State or federal agricultural
programs, including individual replacement parts for the machinery and equipment, including machinery
and equipment purchased for lease, and including implements of husbandry defined in Section 1-130 of the
linois Vehicle Code, farm machinery and agricultural chemical and fertilizer spreaders, and nurse wagons
required to be registered under Section 3-809 of the Illinois Vehicle Code, but excluding other motor
vehicles required to be registered under the Illinois Vehicle Code. Horticultural polyhouses or hoop houses
used for propagating, growing, or overwintering plants shall be considered farm machinery and equipment
under this item (7). Agricultural chemical tender tanks and dry boxes shall include units sold separately
from a motor vehicle required to be licensed and units sold mounted on a motor vehicle required to be
licensed if the selling price of the tender is separately stated.



[May 27, 2004] 56

Farm machinery and equipment shall include precision farming equipment that is installed or purchased
to be installed on farm machinery and equipment including, but not limited to, tractors, harvesters,
sprayers, planters, seeders, or spreaders. Precision farming equipment includes, but is not limited to, soil
testing sensors, computers, monitors, software, global positioning and mapping systems, and other such
equipment.

Farm machinery and equipment also includes computers, sensors, software, and related equipment used
primarily in the computer-assisted operation of production agriculture facilities, equipment, and activities
such as, but not limited to, the collection, monitoring, and correlation of animal and crop data for the
purpose of formulating animal diets and agricultural chemicals. This item (7) is exempt from the provisions
of Section 3-55.

(8) Fuel and petroleum products sold to or used by an air common carrier, certified by the carrier to be
used for consumption, shipment, or storage in the conduct of its business as an air common carrier, for a
flight destined for or returning from a location or locations outside the United States without regard to
previous or subsequent domestic stopovers.

(9) Proceeds of mandatory service charges separately stated on customers' bills for the purchase and
consumption of food and beverages, to the extent that the proceeds of the service charge are in fact turned
over as tips or as a substitute for tips to the employees who participate directly in preparing, serving,
hosting or cleaning up the food or beverage function with respect to which the service charge is imposed.

(10) Until July 1, 2003, oil field exploration, drilling, and production equipment, including (i) rigs and
parts of rigs, rotary rigs, cable tool rigs, and workover rigs, (ii) pipe and tubular goods, including casing
and drill strings, (iii) pumps and pump-jack units, (iv) storage tanks and flow lines, (v) any individual
replacement part for oil field exploration, drilling, and production equipment, and (vi) machinery and
equipment purchased for lease; but excluding motor vehicles required to be registered under the Illinois
Vehicle Code.

(11) Photoprocessing machinery and equipment, including repair and replacement parts, both new and
used, including that manufactured on special order, certified by the purchaser to be used primarily for
photoprocessing, and including photoprocessing machinery and equipment purchased for lease.

(12) Until July 1, 2003, coal exploration, mining, offhighway hauling, processing, maintenance, and
reclamation equipment, including replacement parts and equipment, and including equipment purchased for
lease, but excluding motor vehicles required to be registered under the Illinois Vehicle Code.

(13) Food for human consumption that is to be consumed off the premises where it is sold (other than
alcoholic beverages, soft drinks and food that has been prepared for immediate consumption) and
prescription and non-prescription medicines, drugs, medical appliances, and insulin, urine testing materials,
syringes, and needles used by diabetics, for human use, when purchased for use by a person receiving
medical assistance under Article 5 of the Illinois Public Aid Code who resides in a licensed long-term care
facility, as defined in the Nursing Home Care Act.

(14) Semen used for artificial insemination of livestock for direct agricultural production.

(15) Horses, or interests in horses, registered with and meeting the requirements of any of the Arabian
Horse Club Registry of America, Appaloosa Horse Club, American Quarter Horse Association, United
States Trotting Association, or Jockey Club, as appropriate, used for purposes of breeding or racing for
prizes.

(16) Computers and communications equipment utilized for any hospital purpose and equipment used in
the diagnosis, analysis, or treatment of hospital patients sold to a lessor who leases the equipment, under a
lease of one year or longer executed or in effect at the time of the purchase, to a hospital that has been
issued an active tax exemption identification number by the Department under Section 1g of the Retailers'
Occupation Tax Act.

(17) Personal property sold to a lessor who leases the property, under a lease of one year or longer
executed or in effect at the time of the purchase, to a governmental body that has been issued an active tax
exemption identification number by the Department under Section 1g of the Retailers' Occupation Tax Act.

(18) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable years
ending on or before December 31, 2004, personal property that is donated for disaster relief to be used in a
State or federally declared disaster area in Illinois or bordering Illinois by a manufacturer or retailer that is
registered in this State to a corporation, society, association, foundation, or institution that has been issued a
sales tax exemption identification number by the Department that assists victims of the disaster who reside
within the declared disaster area.

(19) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable years
ending on or before December 31, 2004, personal property that is used in the performance of infrastructure
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repairs in this State, including but not limited to municipal roads and streets, access roads, bridges,
sidewalks, waste disposal systems, water and sewer line extensions, water distribution and purification
facilities, storm water drainage and retention facilities, and sewage treatment facilities, resulting from a
State or federally declared disaster in Illinois or bordering Illinois when such repairs are initiated on
facilities located in the declared disaster area within 6 months after the disaster.

(20) Beginning July 1, 1999, game or game birds sold at a "game breeding and hunting preserve area" or
an "exotic game hunting area" as those terms are used in the Wildlife Code or at a hunting enclosure
approved through rules adopted by the Department of Natural Resources. This paragraph is exempt from
the provisions of Section 3-55.

(21) A motor vehicle, as that term is defined in Section 1-146 of the Illinois Vehicle Code, that is
donated to a corporation, limited liability company, society, association, foundation, or institution that is
determined by the Department to be organized and operated exclusively for educational purposes. For
purposes of this exemption, "a corporation, limited liability company, society, association, foundation, or
institution organized and operated exclusively for educational purposes" means all tax-supported public
schools, private schools that offer systematic instruction in useful branches of learning by methods
common to public schools and that compare favorably in their scope and intensity with the course of study
presented in tax-supported schools, and vocational or technical schools or institutes organized and operated
exclusively to provide a course of study of not less than 6 weeks duration and designed to prepare
individuals to follow a trade or to pursue a manual, technical, mechanical, industrial, business, or
commercial occupation.

(22) Beginning January 1, 2000, personal property, including food, purchased through fundraising events
for the benefit of a public or private elementary or secondary school, a group of those schools, or one or
more school districts if the events are sponsored by an entity recognized by the school district that consists
primarily of volunteers and includes parents and teachers of the school children. This paragraph does not
apply to fundraising events (i) for the benefit of private home instruction or (ii) for which the fundraising
entity purchases the personal property sold at the events from another individual or entity that sold the
property for the purpose of resale by the fundraising entity and that profits from the sale to the fundraising
entity. This paragraph is exempt from the provisions of Section 3-55.

(23) Beginning January 1, 2000 and through December 31, 2001, new or used automatic vending
machines that prepare and serve hot food and beverages, including coffee, soup, and other items, and
replacement parts for these machines. Beginning January 1, 2002 and through June 30, 2003, machines and
parts for machines used in commercial, coin-operated amusement and vending business if a use or
occupation tax is paid on the gross receipts derived from the use of the commercial, coin-operated
amusement and vending machines. This paragraph is exempt from the provisions of Section 3-55.

(24) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, computers
and communications equipment utilized for any hospital purpose and equipment used in the diagnosis,
analysis, or treatment of hospital patients sold to a lessor who leases the equipment, under a lease of one
year or longer executed or in effect at the time of the purchase, to a hospital that has been issued an active
tax exemption identification number by the Department under Section 1g of the Retailers' Occupation Tax
Act. This paragraph is exempt from the provisions of Section 3-55.

(25) Beginning on the effective date of this amendatory Act of the 92nd General Assembly, personal
property sold to a lessor who leases the property, under a lease of one year or longer executed or in effect at
the time of the purchase, to a governmental body that has been issued an active tax exemption identification
number by the Department under Section 1g of the Retailers' Occupation Tax Act. This paragraph is
exempt from the provisions of Section 3-55.

(26) Beginning on January 1, 2002, tangible personal property purchased from an Illinois retailer by a
taxpayer engaged in centralized purchasing activities in Illinois who will, upon receipt of the property in
[llinois, temporarily store the property in Illinois (i) for the purpose of subsequently transporting it outside
this State for use or consumption thereafter solely outside this State or (ii) for the purpose of being
processed, fabricated, or manufactured into, attached to, or incorporated into other tangible personal
property to be transported outside this State and thereafter used or consumed solely outside this State. The
Director of Revenue shall, pursuant to rules adopted in accordance with the Illinois Administrative
Procedure Act, issue a permit to any taxpayer in good standing with the Department who is eligible for the
exemption under this paragraph (26). The permit issued under this paragraph (26) shall authorize the
holder, to the extent and in the manner specified in the rules adopted under this Act, to purchase tangible
personal property from a retailer exempt from the taxes imposed by this Act. Taxpayers shall maintain all
necessary books and records to substantiate the use and consumption of all such tangible personal property
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outside of the State of Illinois.
(Source: P.A. 92-16, eff. 6-28-01; 92-35, eff. 7-1-01; 92-227, eff. 8-2-01; 92-337, eff. 8-10-01; 92-484, eff.
8-23-01; 92-488, eff. 8-23-01; 92-651, eff. 7-11-02; 93-24, eff. 6-20-03.)

Section 20. The Retailers' Occupation Tax Act is amended by changing Section 2-5 as follows:

(35 ILCS 120/2-5) (from Ch. 120, par. 441-5)

Sec. 2-5. Exemptions. Gross receipts from proceeds from the sale of the following tangible personal
property are exempt from the tax imposed by this Act:

(1) Farm chemicals.

(2) Farm machinery and equipment, both new and used, including that manufactured on special order,
certified by the purchaser to be used primarily for production agriculture or State or federal agricultural
programs, including individual replacement parts for the machinery and equipment, including machinery
and equipment purchased for lease, and including implements of husbandry defined in Section 1-130 of the
[llinois Vehicle Code, farm machinery and agricultural chemical and fertilizer spreaders, and nurse wagons
required to be registered under Section 3-809 of the Illinois Vehicle Code, but excluding other motor
vehicles required to be registered under the Illinois Vehicle Code. Horticultural polyhouses or hoop houses
used for propagating, growing, or overwintering plants shall be considered farm machinery and equipment
under this item (2). Agricultural chemical tender tanks and dry boxes shall include units sold separately
from a motor vehicle required to be licensed and units sold mounted on a motor vehicle required to be
licensed, if the selling price of the tender is separately stated.

Farm machinery and equipment shall include precision farming equipment that is installed or purchased
to be installed on farm machinery and equipment including, but not limited to, tractors, harvesters,
sprayers, planters, seeders, or spreaders. Precision farming equipment includes, but is not limited to, soil
testing sensors, computers, monitors, software, global positioning and mapping systems, and other such
equipment.

Farm machinery and equipment also includes computers, sensors, software, and related equipment used
primarily in the computer-assisted operation of production agriculture facilities, equipment, and activities
such as, but not limited to, the collection, monitoring, and correlation of animal and crop data for the
purpose of formulating animal diets and agricultural chemicals. This item (7) is exempt from the provisions
of Section 2-70.

(3) Until July 1, 2003, distillation machinery and equipment, sold as a unit or kit, assembled or installed
by the retailer, certified by the user to be used only for the production of ethyl alcohol that will be used for
consumption as motor fuel or as a component of motor fuel for the personal use of the user, and not subject
to sale or resale.

(4) Graphic Until- July1,2003-graphie arts machinery and equipment, including repair and replacement
parts, both new and used, and including that manufactured on special order or purchased for lease, certified
by the purchaser to be used primarily for graphic arts production. Equipment includes chemicals or
chemicals acting as catalysts but only if the chemicals or chemicals acting as catalysts effect a direct and
immediate change upon a graphic arts product.

(5) A motor vehicle of the first division, a motor vehicle of the second division that is a self-contained
motor vehicle designed or permanently converted to provide living quarters for recreational, camping, or
travel use, with direct walk through access to the living quarters from the driver's seat, or a motor vehicle of
the second division that is of the van configuration designed for the transportation of not less than 7 nor
more than 16 passengers, as defined in Section 1-146 of the Illinois Vehicle Code, that is used for
automobile renting, as defined in the Automobile Renting Occupation and Use Tax Act.

(6) Personal property sold by a teacher-sponsored student organization affiliated with an elementary or
secondary school located in Illinois.

(7) Until July 1, 2003, proceeds of that portion of the selling price of a passenger car the sale of which is
subject to the Replacement Vehicle Tax.

(8) Personal property sold to an Illinois county fair association for use in conducting, operating, or
promoting the county fair.

(9) Personal property sold to a not-for-profit arts or cultural organization that establishes, by proof
required by the Department by rule, that it has received an exemption under Section 501(c)(3) of the
Internal Revenue Code and that is organized and operated primarily for the presentation or support of arts
or cultural programming, activities, or services. These organizations include, but are not limited to, music
and dramatic arts organizations such as symphony orchestras and theatrical groups, arts and cultural service
organizations, local arts councils, visual arts organizations, and media arts organizations. On and after the
effective date of this amendatory Act of the 92nd General Assembly, however, an entity otherwise eligible
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for this exemption shall not make tax-free purchases unless it has an active identification number issued by
the Department.

(10) Personal property sold by a corporation, society, association, foundation, institution, or
organization, other than a limited liability company, that is organized and operated as a not-for-profit
service enterprise for the benefit of persons 65 years of age or older if the personal property was not
purchased by the enterprise for the purpose of resale by the enterprise.

(11) Personal property sold to a governmental body, to a corporation, society, association, foundation, or
institution organized and operated exclusively for charitable, religious, or educational purposes, or to a
not-for-profit corporation, society, association, foundation, institution, or organization that has no
compensated officers or employees and that is organized and operated primarily for the recreation of
persons 55 years of age or older. A limited liability company may qualify for the exemption under this
paragraph only if the limited liability company is organized and operated exclusively for educational
purposes. On and after July 1, 1987, however, no entity otherwise eligible for this exemption shall make
tax-free purchases unless it has an active identification number issued by the Department.

(12) Tangible personal property sold to interstate carriers for hire for use as rolling stock moving in
interstate commerce or to lessors under leases of one year or longer executed or in effect at the time of
purchase by interstate carriers for hire for use as rolling stock moving in interstate commerce and
equipment operated by a telecommunications provider, licensed as a common carrier by the Federal
Communications Commission, which is permanently installed in or affixed to aircraft moving in interstate
commerce.

(12-5) On and after July 1, 2003, motor vehicles of the second division with a gross vehicle weight in
excess of 8,000 pounds that are subject to the commercial distribution fee imposed under Section 3-815.1
of the Illinois Vehicle Code. This exemption applies to repair and replacement parts added after the initial
purchase of such a motor vehicle if that motor vehicle is used in a manner that would qualify for the rolling
stock exemption otherwise provided for in this Act.

(13) Proceeds from sales to owners, lessors, or shippers of tangible personal property that is utilized by
interstate carriers for hire for use as rolling stock moving in interstate commerce and equipment operated
by a telecommunications provider, licensed as a common carrier by the Federal Communications
Commission, which is permanently installed in or affixed to aircraft moving in interstate commerce.

(14) Machinery and equipment that will be used by the purchaser, or a lessee of the purchaser, primarily
in the process of manufacturing or assembling tangible personal property for wholesale or retail sale or
lease, whether the sale or lease is made directly by the manufacturer or by some other person, whether the
materials used in the process are owned by the manufacturer or some other person, or whether the sale or
lease is made apart from or as an incident to the seller's engaging in the service occupation of producing
machines, tools, dies, jigs, patterns, gauges, or other similar items of no commercial value on special order
for a particular purchaser.

(15) Proceeds of mandatory service charges separately stated on customers' bills for purchase and
consumption of food and beverages, to the extent that the proceeds of the service charge are in fact turned
over as tips or as a substitute for tips to the employees who participate directly in preparing, serving,
hosting or cleaning up the food or beverage function with respect to which the service charge is imposed.

(16) Petroleum products sold to a purchaser if the seller is prohibited by federal law from charging tax to
the purchaser.

(17) Tangible personal property sold to a common carrier by rail or motor that receives the physical
possession of the property in Illinois and that transports the property, or shares with another common
carrier in the transportation of the property, out of Illinois on a standard uniform bill of lading showing the
seller of the property as the shipper or consignor of the property to a destination outside Illinois, for use
outside Illinois.

(18) Legal tender, currency, medallions, or gold or silver coinage issued by the State of Illinois, the
government of the United States of America, or the government of any foreign country, and bullion.

(19) Until July 1 2003, oil field exploration, drilling, and production equipment, including (i) rigs and
parts of rigs, rotary rigs, cable tool rigs, and workover rigs, (ii) pipe and tubular goods, including casing
and drill strings, (iii) pumps and pump-jack units, (iv) storage tanks and flow lines, (v) any individual
replacement part for oil field exploration, drilling, and production equipment, and (vi) machinery and
equipment purchased for lease; but excluding motor vehicles required to be registered under the Illinois
Vehicle Code.

(20) Photoprocessing machinery and equipment, including repair and replacement parts, both new and
used, including that manufactured on special order, certified by the purchaser to be used primarily for
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photoprocessing, and including photoprocessing machinery and equipment purchased for lease.

(21) Until July 1, 2003, coal exploration, mining, offhighway hauling, processing, maintenance, and
reclamation equipment, including replacement parts and equipment, and including equipment purchased for
lease, but excluding motor vehicles required to be registered under the Illinois Vehicle Code.

(22) Fuel and petroleum products sold to or used by an air carrier, certified by the carrier to be used for
consumption, shipment, or storage in the conduct of its business as an air common carrier, for a flight
destined for or returning from a location or locations outside the United States without regard to previous or
subsequent domestic stopovers.

(23) A transaction in which the purchase order is received by a florist who is located outside Illinois, but
who has a florist located in Illinois deliver the property to the purchaser or the purchaser's donee in Illinois.

(24) Fuel consumed or used in the operation of ships, barges, or vessels that are used primarily in or for
the transportation of property or the conveyance of persons for hire on rivers bordering on this State if the
fuel is delivered by the seller to the purchaser's barge, ship, or vessel while it is afloat upon that bordering
river.

(25) A motor vehicle sold in this State to a nonresident even though the motor vehicle is delivered to the
nonresident in this State, if the motor vehicle is not to be titled in this State, and if a drive-away permit is
issued to the motor vehicle as provided in Section 3-603 of the Illinois Vehicle Code or if the nonresident
purchaser has vehicle registration plates to transfer to the motor vehicle upon returning to his or her home
state. The issuance of the drive-away permit or having the out-of-state registration plates to be transferred is
prima facie evidence that the motor vehicle will not be titled in this State.

(26) Semen used for artificial insemination of livestock for direct agricultural production.

(27) Horses, or interests in horses, registered with and meeting the requirements of any of the Arabian
Horse Club Registry of America, Appaloosa Horse Club, American Quarter Horse Association, United
States Trotting Association, or Jockey Club, as appropriate, used for purposes of breeding or racing for
prizes.

(28) Computers and communications equipment utilized for any hospital purpose and equipment used in
the diagnosis, analysis, or treatment of hospital patients sold to a lessor who leases the equipment, under a
lease of one year or longer executed or in effect at the time of the purchase, to a hospital that has been
issued an active tax exemption identification number by the Department under Section 1g of this Act.

(29) Personal property sold to a lessor who leases the property, under a lease of one year or longer
executed or in effect at the time of the purchase, to a governmental body that has been issued an active tax
exemption identification number by the Department under Section 1g of this Act.

(30) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable years
ending on or before December 31, 2004, personal property that is donated for disaster relief to be used in a
State or federally declared disaster area in Illinois or bordering Illinois by a manufacturer or retailer that is
registered in this State to a corporation, society, association, foundation, or institution that has been issued a
sales tax exemption identification number by the Department that assists victims of the disaster who reside
within the declared disaster area.

(31) Beginning with taxable years ending on or after December 31, 1995 and ending with taxable years
ending on or before December 31, 2004, personal property that is used in the performance of infrastructure
repairs in this State, including but not limited to municipal roads and streets, access roads, bridges,
sidewalks, waste disposal systems, water and sewer line extensions, water distribution and purification
facilities, storm water drainage and retention facilities, and sewage treatment facilities, resulting from a
State or federally declared disaster in Illinois or bordering Illinois when such repairs are initiated on
facilities located in the declared disaster area within 6 months after the disaster.

(32) Beginning July 1, 1999, game or game birds sold at a "game breeding and hunting preserve area" or
an "exotic game hunting area" as those terms are used in the Wildlife Code or at a hunting enclosure
approved through rules adopted by the Department of Natural Resources. This paragraph is exempt from
the provisions of Section 2-70.

(33) A motor vehicle, as that term is defined in Section 1-146 of the Illinois Vehicle Code, that is
donated to a corporation, limited liability company, society, association, foundation, or institution that is
determined by the Department to be organized and operated exclusively for educational purposes. For
purposes of this exemption, "a corporation, limited liability company, society, association, foundation, or
institution organized and operated exclusively for educational purposes" means all tax-supported public
schools, private schools that offer systematic instruction in useful branches of learning by methods
common to public schools and that compare favorably in their scope and intensity with the course of study
presented in tax-supported schools, and vocational or technical schools or institutes organized and operated
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exclusively to provide a course of study of not less than 6 weeks duration and designed to prepare
individuals to follow a trade or to pursue a manual, technical, mechanical, industrial, business, or
commercial occupation.

(34) Beginning January 1, 2000, personal property, including food, purchased through fundraising events
for the benefit of a public or private elementary or secondary school, a group of those schools, or one or
more school districts if the events are sponsored by an entity recognized by the school district that consists
primarily of volunteers and includes parents and teachers of the school children. This paragraph does not
apply to fundraising events (i) for the benefit of private home instruction or (ii) for which the fundraising
entity purchases the personal property sold at the events from another individual or entity that sold the
property for the purpose of resale by the fundraising entity and that profits from the sale to the fundraising
entity. This paragraph is exempt from the provisions of Section 2-70.

(35) Beginning January 1, 2000 and through December 31, 2001, new or used automatic vending
machines that prepare and serve hot food and beverages, including coffee, soup, and other items, and
replacement parts for these machines. Beginning January 1, 2002 and through June 30, 2003, machines and
parts for machines used in commercial, coin-operated amusement and vending business if a use or
occupation tax is paid on the gross receipts derived from the use of the commercial, coin-operated
amusement and vending machines. This paragraph is exempt from the provisions of Section 2-70.

(35-5) Food for human consumption that is to be consumed off the premises where it is sold (other than
alcoholic beverages, soft drinks, and food that has been prepared for immediate consumption) and
prescription and nonprescription medicines, drugs, medical appliances, and insulin, urine testing materials,
syringes, and needles used by diabetics, for human use, when purchased for use by a person receiving
medical assistance under Article 5 of the Illinois Public Aid Code who resides in a licensed long-term care
facility, as defined in the Nursing Home Care Act.

(36) Beginning August 2, 2001, computers and communications equipment utilized for any hospital
purpose and equipment used in the diagnosis, analysis, or treatment of hospital patients sold to a lessor who
leases the equipment, under a lease of one year or longer executed or in effect at the time of the purchase,
to a hospital that has been issued an active tax exemption identification number by the Department under
Section 1g of this Act. This paragraph is exempt from the provisions of Section 2-70.

(37) Beginning August 2, 2001, personal property sold to a lessor who leases the property, under a lease
of one year or longer executed or in effect at the time of the purchase, to a governmental body that has been
issued an active tax exemption identification number by the Department under Section 1g of this Act. This
paragraph is exempt from the provisions of Section 2-70.

(38) Beginning on January 1, 2002, tangible personal property purchased from an Illinois retailer by a

taxpayer engaged in centralized purchasing activities in Illinois who will, upon receipt of the property in
[llinois, temporarily store the property in Illinois (i) for the purpose of subsequently transporting it outside
this State for use or consumption thereafter solely outside this State or (ii) for the purpose of being
processed, fabricated, or manufactured into, attached to, or incorporated into other tangible personal
property to be transported outside this State and thereafter used or consumed solely outside this State. The
Director of Revenue shall, pursuant to rules adopted in accordance with the Illinois Administrative
Procedure Act, issue a permit to any taxpayer in good standing with the Department who is eligible for the
exemption under this paragraph (38). The permit issued under this paragraph (38) shall authorize the
holder, to the extent and in the manner specified in the rules adopted under this Act, to purchase tangible
personal property from a retailer exempt from the taxes imposed by this Act. Taxpayers shall maintain all
necessary books and records to substantiate the use and consumption of all such tangible personal property
outside of the State of Illinois.
(Source: P.A. 92-16, eff. 6-28-01; 92-35, eff. 7-1-01; 92-227, eff. 8-2-01; 92-337, eff. 8-10-01; 92-484, eff.
8-23-01; 92-488, eff. 8-23-01; 92-651, eff. 7-11-02; 92-680, eff. 7-16-02; 93-23, eff. 6-20-03; 93-24, eff.
6-20-03; revised 9-11-03.)

Section 99. Effective date. This Act takes effect upon becoming law.".

The foregoing message from the Senate reporting Senate Amendment No. 1 to HOUSE BILL 868 was
placed on the Calendar on the order of Concurrence.

A message from the Senate by
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Ms. Hawker, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 966

A bill for AN ACT in relation to executive agency reorganization.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 966

Passed the Senate, as amended, May 26, 2004.

Linda Hawker, Secretary of the Senate

AMENDMENT NO. 1 . Amend House Bill 966 by replacing everything after the enacting clause
with the following:

"Section 5. If and only if Executive Order No. 2004-6 becomes effective in accordance with Section 11
of Article V of the Illinois Constitution, then the Civil Administrative Code of Illinois is amended by
adding Section 5-710 as follows:

(20 ILCS 5/5-710 new)

Sec. 5-710. Executive Order provision superseded.

(a) Executive Order No. 2004-6 creates the Department of Financial and Professional Regulation and, in
subdivision I(B), provides in part: "The New Agency shall have an officer as its head known as the
Secretary who shall be responsible for all agency Functions. Appointment to this office shall be made by
the Governor, by and with the advice and consent of the Senate.".

(b) Executive Order No. 2004-6, in subdivision I(C), provides in part: "None of the four Directors, nor
any such assistants or deputies, shall be state officers subject to Senate confirmation.".

(c) The sentence of subdivision I(C) of Executive Order 2004-6 that is quoted in subsection (b), to the
extent that it exempts the appointments of the 4 Directors of the Department of Financial and Professional
Regulation from Senate confirmation, is superseded by subsection (d) of this Section and is of no force or
effect as to the appointment of the 4 Directors of the Department of Financial and Professional Regulation.

(d) In addition to appointments to the office of Secretary of Financial and Professional Regulation,
appointments to the 4 offices of Director of Financial and Professional Regulation must each be made by
the Governor, by and with the advice and consent of the Senate.

Section 99. Effective date. This Act takes effect upon becoming law.".

The foregoing message from the Senate reporting Senate Amendment No. 1 to HOUSE BILL 966 was
placed on the Calendar on the order of Concurrence.

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 984

A bill for AN ACT in relation to labor relations.

House Amendment No. 1 to SENATE BILL NO. 984.

Action taken by the Senate, May 27, 2004.

Linda Hawker, Secretary of the Senate

A message from the Senate by
Ms. Hawker, Secretary:
Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 2145
A bill for AN ACT concerning environmental protection.
House Amendment No. 1 to SENATE BILL NO. 2145.
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Action taken by the Senate, May 27, 2004.
Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 2175

A bill for AN ACT concerning municipalities.

House Amendment No. 1 to SENATE BILL NO. 2175.

House Amendment No. 2 to SENATE BILL NO. 2175.

Action taken by the Senate, May 27, 2004.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2252

A bill for AN ACT in relation to the regulation of professions.

House Amendment No. 1 to SENATE BILL NO. 2252.

Action taken by the Senate, May 27, 2004.

Linda Hawker, Secretary of the Senate

A message from the Senate by

Ms. Hawker, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2327

A bill for AN ACT concerning vehicles.

House Amendment No. 1 to SENATE BILL NO. 2327.

Action taken by the Senate, May 27, 2004.

Linda Hawker, Secretary of the Senate

REPORTS FROM STANDING COMMITTEES

Representative Monique Davis, Chairperson, from the Committee on Appropriations-General Service
to which the following were referred, action taken on May 26, 2004, and reported the same back with the
following recommendations:

That the Floor Amendment be reported “recommends be adopted”:

Amendment No. 1 to SENATE BILL 3343.
Amendment No. 1 to SENATE BILL 3356.

The committee roll call vote on Amendment No. 1 to Senate Bill 3343 and Amendment No. 1 to
Senate Bill 3356 is as follows:

4, Yeas; 3, Nays; 0, Answering Present.

Y Davis,Monique(D), Chairperson N Biggins,Bob(R), Republican Spokesperson
Y Boland,Mike(D), Vice-Chairperson Y Burke,Daniel(D)
N Dunn,Joe(R) N Sommer,Keith(R)

Y Verschoore,Patrick(D)
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Representative Morrow, Chairperson, from the Committee on Appropriations-Public Safety to which
the following were referred, action taken on May 26, 2004, and reported the same back with the following
recommendations:

That the bill be reported “do pass as amended” and be placed on the order of Second Reading-- Short
Debate: SENATE BILL 3338.

The committee roll call vote on Senate Bill 3338 is as follows:

16, Yeas; 9, Nays; 0, Answering Present.

Y Morrow,Charles(D), Chairperson Y Colvin,Marlow(D)

Y Delgado,William(D) (Soto) N Franks,Jack(D)

N Froehlich,Paul(R) N Hultgren,Randall(R)

Y Jones,Lovana(D) Y Lyons,Joseph(D)

N Mathias,Sidney(R) Y Mautino,Frank(D), Vice-Chairperson
N McAuliffe,Michael(R) Y McGuire,Jack(D)

N Millner,John(R) N Mitchell,Bill(R)

Y Molaro,Robert(D) Y Nekritz,Elaine(D)

N Osmond,JoAnn(R) Y Phelps,Brandon(D)

Y Rita,Robert(D) Y Ryg,Kathleen(D)

A Saviano,Angelo(R) Y Schmitz, Timothy(R), Republican Spokesperson
Y Stephens,Ron(R) N Wait,Ronald(R)

Y Washington,Eddie(D) Y Yarbrough,Karen(D)

Representative Richard Bradley, Chairperson, from the Committee on Judiciary II - Criminal Law to
which the following were referred, action taken earlier today, and reported the same back with the
following recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:

Motion to concur with Senate Amendment No. 1 to HOUSE BILL 578.

The committee roll call vote on Motion to concur with Senate Amendment No. 1 to House Bill 578 is
as follows:

9, Yeas; 1, Nays; 0, Answering Present.

Y Delgado,William(D), Co-Chairperson(Soto) Y Bailey,Patricia(D)

Y Bradley,Richard(D) Y Collins,Annazette(D) (Turner)

N Gordon,Careen(D) Y Howard,Constance(D)

A Jones,Lovana(D) Y Lindner,Patricia(R), Republican Spokesperson
Y Lyons,Eileen(R) Y Millner,John(R)

A Rose,Chapin(R) Y Sacia,Jim(R)

A Wait,Ronald(R)

Representative Molaro, Chairperson, from the Committee on Revenue to which the following were
referred, action taken earlier today, and reported the same back with the following recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 830.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 831.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 832.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 5157.

The committee roll call vote on Motion to concur with Senate Amendment No. 1 to House Bill 830 is
as follows:

9, Yeas; 0, Nays; 0, Answering Present.
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Y Molaro,Robert(D), Chairperson Y Beaubien,Mark(R), Republican Spokesperson
Y Biggins,Bob(R) Y Currie,Barbara(D), Vice-Chairperson

Y Hannig,Gary(D) Y Lang,Lou(D)

Y Pankau,Carole(R) Y Sullivan,Ed(R)

Y Turner,Arthur(D) (Osterman)

The committee roll call vote on Motion to concur with Senate Amendment No. 1 to House Bill 831,
Motion to concur with Senate Amendment No. 1 to House Bill 832 and Motion to concur with Senate
Amendment No. 1 to House Bill 5157 is as follows:

9, Yeas; 0, Nays; 0, Answering Present.

Y Molaro,Robert(D), Chairperson Y Beaubien,Mark(R), Republican Spokesperson
Y Biggins,Bob(R) Y Currie,Barbara(D), Vice-Chairperson

Y Hannig,Gary(D) Y Lang,Lou(D)

Y Pankau,Carole(R) Y Sullivan,Ed(R)

Y Turner,Arthur(D)

Representative Giles, Chairperson, from the Committee on Elementary & Secondary Education to
which the following were referred, action taken earlier today, and reported the same back with the
following recommendations:

That the resolution be reported “recommends be adopted” and be placed on the House Calendar:
SENATE JOINT RESOLUTION 75.

The committee roll call vote on Senate Joint Resolution 75 is as follows:

14, Yeas; 0, Nays; 0, Answering Present.

Y Giles,Calvin(D), Chairperson Y Bassi,Suzanne(R)

Y Collins,Annazette(D) Y Colvin,Marlow(D)

A Currie,Barbara(D) Y Davis,Monique(D), Vice-Chairperson
Y Eddy,Roger(R) A Joyce,Kevin(D)

Y Kosel,Renee(R), Republican Spokesperson Y Krause,Carolyn(R)

Y Miller,David(D) Y Mitchell,Jerry(R)

Y Moffitt,Donald(R) A Mulligan,Rosemary(R)

Y Osterman,Harry(D) A Smith,Michael(D)

Y Watson,Jim(R) (Myers) Y Yarbrough,Karen(D)

Representative Mautino, Chairperson, from the Committee on Insurance to which the following were
referred, action taken earlier today, and reported the same back with the following recommendations:

That the bill be reported “do pass as amended” and be placed on the order of Second Reading-- Short
Debate: SENATE BILL 2404.

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 2 to HOUSE BILL 1075.

The committee roll call vote on Motion to concur with Senate Amendment No. 2 to House Bill 1075 is
as follows:

12, Yeas; 0, Nays; 0, Answering Present.

Y Mautino,Frank(D), Chairperson Y Berrios,Maria(D)

Y Bradley,Richard(D) Y Brady,Dan(R)

A Colvin,Marlow(D) Y Dunkin,Kenneth(D)

Y Dunn,Joe(R) A Mitchell,Bill(R)

Y Osmond,JoAnn(R) Y Pankau,Carole(R)

Y Parke,Terry(R), Republican Spokesperson Y Phelps,Brandon(D)

Y Rita,Robert(D) Y Yarbrough,Karen(D), Vice-Chairperson
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The committee roll call vote on Senate Bill 2404 is as follows:
13, Yeas; 0, Nays; 0, Answering Present.

Y Mautino,Frank(D), Chairperson Y Berrios,Maria(D)

Y Bradley,Richard(D) Y Brady,Dan(R)

Y Colvin,Marlow(D) Y Dunkin,Kenneth(D)

Y Dunn,Joe(R) A Mitchell,Bill(R)

Y Osmond,JoAnn(R) Y Pankau,Carole(R)

Y Parke,Terry(R), Republican Spokesperson Y Phelps,Brandon(D)

Y Rita,Robert(D) Y Yarbrough,Karen(D), Vice-Chairperson

Representative Daniels, Chairperson, from the Committee on Develop Disabilities Mental Illness to
which the following were referred, action taken earlier today, and reported the same back with the
following recommendations:

That the Floor Amendment be reported “recommends be adopted”:

Amendment No. 2 to HOUSE RESOLUTION 413.
The committee roll call vote on Amendment No. 2 to House Resolution 413 is as follows:
7, Yeas; 0, Nays; 0, Answering Present.

Y Daniels,Lee(R), Chairperson Y Bellock,Patricia(R), Republican Spokesperson
Y Brosnahan,James(D), Vice-Chairperson A Churchill,Robert(R)

Y Froehlich,Paul(R) Y Jakobsson,Naomi(D)

A Kurtz,Rosemary(R) Y Ryg,Kathleen(D)

Y Washington,Eddie(D)

Representative Hamos, Chairperson, from the Committee on Housing & Urban Development to which
the following were referred, action taken earlier today, and reported the same back with the following
recommendations:

That the bill be reported “do pass as amended” and be placed on the order of Second Reading-- Short
Debate: SENATE BILL 520.

The committee roll call vote on Senate Bill 520 is as follows:

13, Yeas; 5, Nays; 1, Answering Present.

Y Hamos,Julie(D), Chairperson P Bailey,Patricia(D)

N Biggins,Bob(R) Y Feigenholtz,Sara(D)

Y Froehlich,Paul(R) Y Graham,Deborah(D)

Y Jefferson,Charles(D) Y Kelly,Robin(D)

Y Leitch,David(R), Republican Spokesperson Y McKeon,Larry(D), Vice-Chairperson
N Munson,Ruth(R) N Nekritz,Elaine(D)

Y Osterman,Harry(D) (Howard) Y Poe,Raymond(R)

N Pritchard,Robert(R) N Rose,Chapin(R)

Y Ryg,Kathleen(D) Y Slone,Ricca(D)

A Sommer,Keith(R) Y Stephens,Ron(R)

Representative Saviano, Chairperson, from the Committee on Registration & Regulation to which the
following were referred, action taken earlier today, and reported the same back with the following
recommendations:

That the Floor Amendment be reported “recommends be adopted”:

Amendment No. 3 to SENATE BILL 2299.
The committee roll call vote on Amendment No. 3 to Senate Bill 2299 is as follows:
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13, Yeas; 1, Nays; 0, Answering Present.

Y Saviano,Angelo(R), Chairperson A Bradley,Richard(D)

Y Burke,Daniel(D) Y Coulson,Elizabeth(R), Republican Spokesperson
Y Davis,Monique(D) A Davis,Steve(D)

Y Fritchey,John(D), Vice-Chairperson Y Granberg,Kurt(D)

Y Kosel,Renee(R) N Krause,Carolyn(R)

Y Lyons,Eileen(R) Y McAuliffe,Michael(R)

Y Millner,John(R) Y Mulligan,Rosemary(R)

Y Reitz,Dan(D) Y Sullivan,Ed(R)

Representative Feigenholtz, Chairperson, from the Committee on Human Services to which the
following were referred, action taken earlier today, and reported the same back with the following
recommendations:

That the Motion be reported “recommends be adopted” and placed on the House Calendar:

Motion to concur with Senate Amendment No. 1 to HOUSE BILL 722.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 2220.
Motion to concur with Senate Amendment No. 2 to HOUSE BILL 4612.

The committee roll call vote on Motion to concur with Senate Amendment No.1 to House Bill 2220 is
as follows:

8, Yeas; 0, Nays; 1, Answering Present.

Y Delgado,William(D), Chairperson (Lang) Y Bellock,Patricia(R), Republican Spokesperson
P Feigenholtz,Sara(D), Vice-Chairperson Y Flowers,Mary(D)

Y Howard,Constance(D) Y Kurtz,Rosemary(R)

Y Lindner,Patricia(R) Y Ryg,Kathleen(D)

Y Sullivan,Ed(R)

The committee roll call vote on Motion to concur with Senate Amendment No.1 to House Bill 722 and
Motion to concur with Senate Amendment No. 2 to House Bill 4612 is as follows:
9, Yeas; 0, Nays; 0, Answering Present.

Y Delgado,William(D), Chairperson(Lang) Y Bellock,Patricia(R), Republican Spokesperson
Y Feigenholtz,Sara(D), Vice-Chairperson Y Flowers,Mary(D)

Y Howard,Constance(D) Y Kurtz,Rosemary(R)

Y Lindner,Patricia(R) Y Ryg,Kathleen(D)

Y Sullivan,Ed(R)

Representative Franks, Chairperson, from the Committee on State Government Administration to
which the following were referred, action taken earlier today, and reported the same back with the
following recommendations:

That the bill be reported “do pass as amended” and be placed on the order of Second Reading-- Short
Debate: SENATE BILL 324.

That the Floor Amendment be reported “recommends be adopted”:

Amendment No. 3 to SENATE BILL 943.
Amendment No. 1 to SENATE BILL 1897.

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 718.

That the resolutions be reported “recommends be adopted” and be placed on the House Calendar:
HOUSE RESOLUTION 973; HOUSE JOINT RESOLUTIONS 75 and 87.
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The committee roll call vote on House Joint Resolution 87 and Amendment No. 3 to Senate Bill 943 is

as follows:
11, Yeas; 0, Nays; 0, Answering Present.

Y Franks,Jack(D), Chairperson

Y Brauer,Rich(R)

Y Jakobsson,Naomi(D)

Y Myers,Richard(R), Republican Spokesperson

Y Smith,Michael(D), Vice-Chairperson (McKeon)
Y Washington,Eddie(D)

Y Brady,Dan(R)

Y Chapa LaVia,Linda(D)
Y Lindner,Patricia(R)

Y Rose,Chapin(R)

Y Verschoore,Patrick(D)

The committee roll call vote on Senate Bill 324, Motion to Concur with Amendment No. 1 to House

Bill 718 and House Resolution 973 is as follows:
11, Yeas; 0, Nays; 0, Answering Present.

Y Franks,Jack(D), Chairperson

Y Brauer,Rich(R)

Y Jakobsson,Naomi(D)

Y Myers,Richard(R), Republican Spokesperson
Y Smith,Michael(D), Vice-Chairperson

Y Washington,Eddie(D)

Y Brady,Dan(R)

Y Chapa LaVia,Linda(D)
Y Lindner,Patricia(R)

Y Rose,Chapin(R)

Y Verschoore,Patrick(D)

The committee roll call vote on House Joint Resolution 75 and Amendment No. 1 to Senate Bill 1897

is as follows:
10, Yeas; 0, Nays; 0, Answering Present.

Y Franks,Jack(D), Chairperson

Y Brauer,Rich(R)

Y Jakobsson,Naomi(D)

Y Myers,Richard(R), Republican Spokesperson
A Smith,Michael(D), Vice-Chairperson

Y Washington,Eddie(D)

Y Brady,Dan(R)

Y Chapa LaVia,Linda(D)
Y Lindner,Patricia(R)

Y Rose,Chapin(R)

Y Verschoore,Patrick(D)

Representative Fritchey, Chairperson, from the Committee on Judiciary I - Civil Law to which the
following were referred, action taken earlier today, and reported the same back with the following

recommendations:

That the Floor Amendment be reported “recommends be adopted”:
Amendments numbered 1 and 2 to SENATE BILL 2241.

Amendment No. 2 to SENATE BILL 3186.

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendments numbered 2 and 3 to HOUSE BILL 1080.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 4856.

The committee roll call vote on Amendment No. 1 to Senate Bill 2241 is as follows:

12, Yeas; 7, Nays; 0, Answering Present.

Fritchey,John(D), Chairperson
Berrios,Maria(D)
Brosnahan,James(D) (Flowers)
Froehlich,Paul(R)
Hoffman,Jay(D)

Lang,Lou(D)

May,Karen(D) (JoeLyons)
Osmond,JoAnn(R)
Sacia,Jim(R)

Wait,Ronald(R)

ZZZ <K ZK K

Bailey,Patricia(D)

Bradley,John(D) (McKeon)

Cultra,Shane(R)

Hamos,Julie(D)

Hultgren,Randall(R), Republican Spokesperson
Mathias,Sidney(R)

Nekritz,Elaine(D) (Richard Bradley)
Rose,Chapin(R)

Scully,George(D), Vice-Chairperson

KZRZZHKR K
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The committee roll call vote on Amendment No.2 to Senate Bill 2241 is as follows:

11, Yeas; 8, Nays; 0, Answering Present.

Fritchey,John(D), Chairperson
Berrios,Maria(D)
Brosnahan,James(D) (Flowers)
Froehlich,Paul(R)
Hoffman,Jay(D)

Lang,Lou(D)

May,Karen(D) (JoeLyons)
Osmond,JoAnn(R)
Sacia,Jim(R)

Wait,Ronald(R)

ZZzZ~<K<RZ<K<A

Bailey,Patricia(D)

Bradley,John(D) (McKeon)

Cultra,Shane(R)

Hamos,Julie(D)

Hultgren,Randall(R), Republican Spokesperson
Mathias,Sidney(R)

Nekritz,Elaine(D) (Richard Bradley)
Rose,Chapin(R)

Scully,George(D), Vice-Chairperson

KZHKZZAKZ<

The committee roll call vote on Motion to concur with Senate Amendments No. 2 & 3 to House Bill

1080 is as follows:

16, Yeas; 0, Nays; 0, Answering Present.

Fritchey,John(D), Chairperson
Berrios,Maria(D)
Brosnahan,James(D)
Froehlich,Paul(R)
Hoffman,Jay(D)

Lang,Lou(D)

May,Karen(D) (JoeLyons)
Osmond,JoAnn(R)
Sacia,Jim(R)

Wait,Ronald(R)

KR K

Y Bailey,Patricia(D)

Y Bradley,John(D) (McKeon)

Y Cultra,Shane(R)

Y Hamos,Julie(D)

Y Hultgren,Randall(R), Republican Spokesperson
Y Mathias,Sidney(R)

Y Nekritz,Elaine(D) (Richard Bradley)

Y Rose,Chapin(R)

A Scully,George(D), Vice-Chairperson

The committee roll call vote on Motion to concur with Senate Amendment No. 2 to Senate Bill 3186 is

as follows:

15, Yeas; 0, Nays; 0, Answering Present.

Fritchey,John(D), Chairperson
Berrios,Maria(D)
Brosnahan,James(D)
Froehlich,Paul(R)
Hoffman,Jay(D)

Lang,Lou(D)

May,Karen(D) (JoeLyons)
Osmond,JoAnn(R)
Sacia,Jim(R)

Wait,Ronald(R)

KRR P

Y Bailey,Patricia(D)

A Bradley,John(D) (McKeon)

Y Cultra,Shane(R)

Y Hamos,Julie(D)

Y Hultgren,Randall(R), Republican Spokesperson
Y Mathias,Sidney(R)

Y Nekritz,Elaine(D) (Richard Bradley)

Y Rose,Chapin(R)

A Scully,George(D), Vice-Chairperson

The committee roll call vote on Motion to concur with Senate Amendment No.1 to House Bill 4856 is

as follows:

14, Yeas; 0, Nays; 0, Answering Present.

Fritchey,John(D), Chairperson
Berrios,Maria(D)
Brosnahan,James(D)
Froehlich,Paul(R)
Hoffman,Jay(D)

Lang,Lou(D)

May,Karen(D) (Joe Lyons)
Osmond,JoAnn(R)

KPP

Bailey,Patricia(D)

Bradley,John(D) (McKeon)

Cultra,Shane(R)

Hamos,Julie(D)

Hultgren,Randall(R), Republican Spokesperson
Mathias,Sidney(R)

Nekritz,Elaine(D) (Richard Bradley)
Rose,Chapin(R)

>R
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Y Sacia,Jim(R) A Scully,George(D), Vice-Chairperson
Y Wait,Ronald(R)

Representative Burke, Chairperson, from the Committee on Executive to which the following were
referred, action taken earlier today, and reported the same back with the following recommendations:

That the bill be reported “do pass as amended” and be placed on the order of Second Reading-- Short
Debate: SENATE BILL 184.

That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 742.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 837.

The committee roll call vote on Motion to concur with Senate Amendment No. 2 to House Bill 742 is
as follows:

8, Yeas; 1, Nays; 0, Answering Present.

Y Burke,Daniel(D), Chairperson Y Acevedo,Edward(D)

A Biggins,Bob(R) Y Bradley,Richard(D), Vice-Chairperson

Y Capparelli,Ralph(D) A Hassert,Brent(R)

Y Jones,Lovana(D) A McKeon,Larry(D)

Y Molaro,Robert(D) Y Pankau,Carole(R), Republican Spokesperson
Y Saviano,Angelo(R) N Winters,Dave(R)

The committee roll call vote on Senate Bill 184, Motion to concur with Senate Amendment No.1 to
House Bill 742 and Motin to concur with Senate Amendment No. 1 to House Bill 837 is as follows:
9, Yeas; 0, Nays; 0, Answering Present.

Y Burke,Daniel(D), Chairperson Y Acevedo,Edward(D)
A Biggins,Bob(R) Y Bradley,Richard(D), Vice-Chairperson
Y Capparelli,Ralph(D) A Hassert,Brent(R)
Y Jones,Lovana(D) A McKeon,Larry(D)
Y Molaro,Robert(D) Y Pankau,Carole(R), Republican Spokesperson
Y Saviano,Angelo(R) Y Winters,Dave(R)
RESOLUTION

The following resolution was offered and placed in the Committee on Rules.
HOUSE JOINT RESOLUTION 90
Offered by Representative Hannig:

WHEREAS, Subsection (b) of Section 25-10 of the State Officials and Employees Ethics Act (5 ILCS
430/25-10) requires that the Legislative Ethics Commission shall diligently search out qualified candidates
for the Legislative Inspector General and make recommendations to the General Assembly, which shall
appoint a Legislative Inspector General by joint resolution; and

WHEREAS, Subsection (b) of Section 25-10 further states that the Legislative Inspector General shall
be selected solely on the basis of integrity and demonstrated ability and sets forth the necessary educational
and employment criteria; and

WHEREAS, The Legislative Ethics Commission has nominated Mr. Thomas J. Homer for appointment
as Legislative Inspector General by its Legislative Ethics Commission Resolution 2004-1 submitted to the
General Assembly on May 26, 2004; and

WHEREAS, As the personification of integrity and ability, Mr. Thomas J. Homer has had an exemplary
career of public service that more than qualifies him to serve as the Legislative Inspector General; and

WHEREAS, A native of Illinois, Mr. Homer was admitted to the Illinois bar in 1974 and has devoted



71 [May 27, 2004]

his professional life to the law in various capacities that provide him with a thorough and well-rounded
understanding of the ethical demands of governmental endeavors; and

WHEREAS, After serving as an Assistant State's Attorney in Lake County and as the Fulton County
State's Attorney, Mr. Homer was a member of the Illinois House of Representatives from 1982 to 1994,
during which time he also engaged in the private practice of law; and

WHEREAS, Mr. Homer was elected to the Illinois Third District Appellate Court in 1996, thus adding
to his skills in interpreting legislative intent and human behavior; and

WHEREAS, Mr. Homer's lengthy resume of experience and accomplishments uniquely qualifies him
for the position of Legislative Inspector General, an office that necessitates both keen intellect and insight
into the personal and professional motivations of persons acting in the public realm; therefore, be it

RESOLVED, BY THE HOUSE OF REPRESENTATIVES OF THE NINETY-THIRD GENERAL
ASSEMBLY OF THE STATE OF ILLINOIS, THE SENATE CONCURRING HEREIN, that we accept
the nomination by the Legislative Ethics Commission and appoint Mr. Thomas J. Homer as Legislative
Inspector General in accordance with subsection (b) of Section 25-10 of the State Officials and Employees
Ethics Act, endorsing him wholeheartedly as surpassing all statutory requirements and ensuring that his
sterling character and dedication to government service will enhance the office of Legislative Inspector
General and benefit the administration of the ethical foundation on which Illinois legislators and legislative
employees operate; and be it further

RESOLVED, That, in accordance with subsection (b) of Section 25-10 of the State Officials and
Employees Ethics Act, the appointment of Mr. Thomas J. Homer takes effect upon the adoption of this
joint resolution by the affirmative vote of three-fifths of the members elected to each house of the General
Assembly, the certification of this joint resolution by the Speaker of the House of Representatives and the
President of the Senate, and the filing of this joint resolution with the Secretary of State; and be it further

RESOLVED, That, in accordance with subsection (b) of Section 25-10 of the State Officials and
Employees Ethics Act, the term of Legislative Inspector General Homer shall commence upon his
qualification and run through June 30, 2008; and be it further

RESOLVED, That copies of this resolution be delivered to Mr. Thomas J. Homer and the Legislative
Ethics Commission.

HOUSE RESOLUTION 1010
Offered by Representative Dunn:

WHEREAS, Unlike public water supply wells, private or semi-private drinking water system wells used
by countless Illinois residents in areas adjacent to commercial and industrial facilities are not sampled for
volatile organic chemicals and are potentially vulnerable to groundwater contamination; and

WHEREAS, The Lockformer Company in Lisle polluted private wells with a chemical solvent for
almost 20 years, affecting the health of residents in nearly 100 homes; and

WHEREAS, In Downers Grove, toxic chemicals from the Ellsworth Industrial Park seeped into an
aquifer, resulting in health problems for Downers Grove residents; and

WHEREAS, Contamination can adversely affect public health, the environment, and property values;
and

WHEREAS, The incidents in Downers Grove and Lisle demonstrate there is a need for enhanced
coordination of response among local, State, and federal (USEPA) government agencies so that
contamination of groundwater is appropriately investigated and any health threat properly characterized;
there is also a need to ensure that communication among federal, State, and local officials occurs in order to
make it known where private wells are located and to facilitate appropriate notification to potable well
property owners; and

WHEREAS, It is in the best interest of the people of Illinois to provide notification to property owners
whenever the Illinois Environmental Protection Agency (IEPA) has confirmed that an exceedence of
applicable health and safety standards under Illinois regulations has occurred in order to preserve the health
and well-being of the public; therefore, be it

RESOLVED, BY THE HOUSE OF REPRESENTATIVES OF THE NINETY-THIRD GENERAL
ASSEMBLY OF THE STATE OF ILLINOIS, that we urge the Illinois Environmental Protection Agency
to further strengthen its public outreach efforts by developing, after negotiations with individuals
representing areas affected by contamination and other relevant State agencies, a procedure to notify
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property owners whenever the Agency has confirmed an exceedence of applicable health and safety
standards, using scientifically credible data and procedures under Illinois regulations; and be it further

RESOLVED, That a copy of this resolution be presented to the Director of the Illinois Environmental
Protection Agency.

HOUSE RESOLUTION 1012
Offered by Representative Miller:

WHEREAS, It has come to the attention of the members of this body that minority-owned and
female-owned financial services firms have not been afforded opportunities to participate in the investment
activities of the public pension systems in Illinois; and

WHEREAS, The time is long overdue for minority-owned and female-owned financial services firms to
be given the same consideration as other firms with regard to opportunities to do business with the public
pension systems in Illinois; and

WHEREAS, By State law, all of the public pensions systems created under the Illinois Pension Code are
encouraged to recognize and report on an annual basis their utilization of minority-owned and
female-owned financial services firms; and

WHEREAS, The annual reports have revealed abysmal performance by the public pension systems with
regard to the utilization of minority-owned and female-owned financial services firms; therefore, be it

RESOLVED, BY THE HOUSE OF REPRESENTATIVES OF THE NINETY-THIRD GENERAL
ASSEMBLY OF THE STATE OF ILLINOIS, that the House Task Force on Public Pension Investment is
hereby created to investigate the investment practices of the public pension systems in Illinois with regard
to each system's policies and utilization of minority-owned and female-owned financial services firms; and
be it further

RESOLVED, That the Task Force shall conduct hearings, request information, and perform all other
activities necessary to complete its investigation of the lack of opportunities afforded to minority-owned
and female-owned financial services firms by the public pension systems in Illinois; and be it further

RESOLVED, That the Task Force shall be comprised of 13 members of the House of Representatives;
with 7 members appointed by the Speaker of the House of Representatives, one of whom shall be
designated as the Chairperson, and 6 members appointed by the Minority Leader of the House of
Representatives; and be it further

RESOLVED, That the members of the Task Force shall serve without compensation, but shall be
reimbursed for their reasonable and necessary expenses; and be it further

RESOLVED, That the Task Force shall make any recommendations it deems appropriate to the House
of Representatives on or before January 11, 2005.

HOUSE RESOLUTION 1013
Offered by Representative Millner:

WHEREAS, It is with deep concern for the hundreds of thousands of citizens nationwide who face
increasing difficulties feeding their families that this body joins with the Illinois Interagency Nutrition
Council, the Illinois Food Bank Association, and its individual Food Bank members as they support
America's Second Harvest's National Hunger Awareness campaign to provide food assistance to hungry
children; and

WHEREAS, Because of the sharp downturn in the economy, numerous families on a daily basis are
relying on food banks to secure food for their families; and

WHEREAS, In Illinois, nine food banks provide food assistance to needy families and their children
with a variety of feeding programs including Kid's Cafes, Summertime Lunch Bag, and After School Snack
programs throughout the year that are all designed to reduce childhood hunger; and

WHEREAS, America's Second Harvest, the largest hunger-relief organization in the United States, has
seen an increase in demand for food, particularly among families with children, and it has launched a
national campaign to secure additional resources to help ease child hunger; and
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WHEREAS, The date of June 3, 2004, has been designated "National Hunger Awareness Day" and the
[llinois Food Bank Association members: the Central Illinois Food Bank in Springfield; the Eastern Illinois
Food Bank in Urbana; the Greater Chicago Food Depository in Chicago; the Hunger Connection Food
Bank in Rockford; the Northern Illinois Food Bank in St. Charles; the Peoria Area Food Bank in Peoria; the
River Bend Food Bank in Moline; the St. Louis Food Bank in St. Louis, Missouri; and the Tri-State Food
Bank in Evansville, Indiana in partnership with 1,925 emergency food provider, have committed their
support for America's Second Harvest's national campaign to provide additional resources from our
communities to combat child hunger; and

WHEREAS, The additional attention generated by this National Hunger Awareness Day will benefit the
more than one million adults and children who are at or below the poverty level and likely in need of food
assistance within Illinois; therefore, be it

RESOLVED, BY THE HOUSE OF REPRESENTATIVES OF THE NINETY-THIRD GENERAL
ASSEMBLY OF THE STATE OF ILLINOIS, that we proclaim June 3, 2004, as "National Hunger
Awareness Day" in Illinois to help secure additional resources to help end child hunger; and be it further

RESOLVED, That suitable copies of this resolution be presented to the Illinois Food Bank Association
members.

HOUSE RESOLUTION 1015
Offered by Representative Molaro:

WHEREAS, It has been recently learned that members of the United States military who were over the
age of 21 were told by vendors at recent Illinois State Fairs that their military ID, which proves the age of
the bearer, was not sufficient to obtain alcoholic beverages; and

WHEREAS, A military ID is recognized by the State in the Liquor Control Act of 1934 as a valid proof
of age for the purchase and possession of alcoholic beverages; and

WHEREAS, Soldiers in the United States military are often accustomed to only carrying their military
ID if not driving, with the knowledge that it is an accepted form of identification; and

WHEREAS, Many soldiers who have just returned from active duty defending their country have left
their driver's licenses with their families, and may wish to attend events such as the Illinois State Fair
before returning home to retrieve their driver's license; and

WHEREAS, The Illinois State Fair represents the best of what Illinois has to offer, and we in the House
of Representatives believe that members of the Armed Forces represent the best of Illinois; and

WHEREAS, We in the House of Representatives hold the Illinois State Fair in the highest regard and
wish it to be an event friendly to our military and accommodating to the special circumstances that find our
soldiers without their driver's licenses; therefore, be it

RESOLVED, BY THE HOUSE OF REPRESENTATIVES OF THE NINETY-THIRD GENERAL
ASSEMBLY OF THE STATE OF ILLINOIS, that we respectfully urge the management of the Illinois
State Fair to adopt a policy that affirms the legality and acceptability of military IDs, not only as legal proof
of age to purchase alcoholic beverages, but also proof of a commitment to defending the liberties we
cherish in this State, and urge that anyone subcontracted to serve alcohol at the Illinois State Fair be
encouraged to abide by the policy.

AGREED RESOLUTIONS
The following resolutions were offered and placed on the Calendar on the order of Agreed Resolutions.
HOUSE RESOLUTION 1009
Offered by Representative Osterman:
WHEREAS, The members of the House of Representatives of the State of Illinois are pleased to

recognize and honor 48th Ward Superintendent Conrad Suerth, Inspectors Frank Lowery and Tim Kelly,
Sweeper Driver James "Jimbo" Diaz, and Graffiti Buster Toby Urian for their efforts in apprehending two
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shoplifting and hit and run suspects; and

WHEREAS, On April 6, 2004, two suspects were attempting to flee from Osco security officer, Mike
Adajian, when Mr. Suerth and Mr. Lowery witnessed the escape and followed the suspects car, and the car
was involved in a hit and run accident; and

WHEREAS, Mr. Suerth and Mr. Lowery proceeded to follow the suspects on foot after they had fled
the scene of the accident; and

WHEREAS, Mr. Lowery and Mr. Urian were able to apprehend the male suspect until the police
arrived, while Mr. Diaz was able to use his street sweeper to block the path of the female suspect, allowing
Mr. Kelly to locate the stolen goods and prevent the female suspect from escaping over a fence; and

WHEREAS, It was because of the incredible efforts of Mr. Suerth, Mr. Lowery, Mr. Kelly, Mr. Diaz,
and Mr. Urian that the Chicago Police were able to apprehend and arrest the suspects; therefore, be it

RESOLVED, BY THE HOUSE OF REPRESENTATIVES OF THE NINETY-THIRD GENERAL
ASSEMBLY OF THE STATE OF ILLINOIS, that we congratulate Conrad Suerth, Frank Lowery, Tim
Kelly, James "Jimbo" Diaz, and Toby Urian for tremendous acts of bravery and their efforts in assisting the
Chicago Police in arresting two shoplifters and hit and run drivers, and we thank them for being true heroes
for the residents of the 48th Ward and the City of Chicago; and be it further

RESOLVED, That a suitable copy of this resolution be presented to Conrad Suerth, Frank Lowery, Tim
Kelly, James "Jimbo" Diaz, and Toby Urian as an expression of our respect and esteem.

HOUSE RESOLUTION 1011
Offered by Representative Flider:

WHEREAS, The members of the Illinois House of Representatives wish to recognize John and Beth
Couter of Decatur on the occasion of their retirement in 2004; and

WHEREAS, John William Couter is the son of Dr. William and Janet Couter; he graduated with a B.A.
in History in 1971 from the University of Notre Dame and continued his education with a J.D. in 1974 from
Indiana University School of Law; and

WHEREAS, Upon graduation, he became Assistant Corporation Counsel for the City of Decatur, he
was appointed Acting Corporation Counsel in May of 1987 before being appointed to his current position
of Corporation Counsel in September 1987; and

WHEREAS, Beth Brandon Couter is the daughter of Russell and Freda Brandon; she is the mother of 2
sons, Joshua and Chad Oldweiler; she graduated from Millikin University with a B.A. in History and a
B.A. in Accounting; she worked as a senior tax accountant at Peat, Marwick, Main from 1981 to 1984; in
1984, she became City of Decatur Staff Accounting Supervisor until 1986; she has acted as the City
Comptroller, Assistant Finance Director, and Acting Finance Director before being appointed to her
position as Finance Director in December of 1989; she is the first female to be a city department director;
she is the past president of the Illinois Governmental Finance Officers Association and an instructor for
Leadership Enhancement and Development (LEAD); and

WHEREAS, John and Beth were married on September 3, 1989; they are both involved with volunteer
work for Special Olympics, Kiwanis, and the Salvation Army; and

WHEREAS, John was the valedictorian of his kindergarten class; he is also known by his alias "Johnny
Vegas"; he is an accomplished saxophone player and will enjoy his time off watching Seinfeld reruns and
catching Hoosier and Notre Dame games; and

WHEREAS, Beth will enjoy her time off supporting their local library and eating Jimmy John's
sandwiches; she will also remain an avid fan of the Fighting Illini and the Cubs; and

WHEREAS, Their family and friends, Josh and Liz; Chad and Keely; Mrs. Janet Couter; Nancy and
Dan Dollison; Tom, Kathy, Janet, and Michael Zito; Bob, Sherry, Will, John and David Couter; Sally,
Peter, and Brandon Solana wish them well on their retirement; and

WHEREAS, The Couters have served the city of Decatur for many years and leave a legacy of
community involvement and civic concern that will long inspire the citizens of this State; therefore, be it

RESOLVED, BY THE HOUSE OF REPRESENTATIVES OF THE NINETY-THIRD GENERAL
ASSEMBLY OF THE STATE OF ILLINOIS, that we congratulate John and Beth Couter on their
retirement and commend their commitment and dedication to the City of Decatur; and we wish them good
health and happiness in all of their future endeavors; and be it further
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RESOLVED, That a suitable copy of this resolution be presented to John and Beth Couter as a token of
our respect.

HOUSE RESOLUTION 1014
Offered by Representatives Monique Davis, Flowers and Collins:

WHEREAS, The members of the House of Representatives of the State of Illinois learned with great
sorrow of the death of Vernon Jarrett on Sunday, May 23, 2004; and

WHEREAS, Mr. Jarrett was a leading African-American journalist whose reports and columns appeared
in the Chicago Sun-Times, the Chicago Tribune, and the Chicago Daily Defender; and

WHEREAS, Mr. Jarrett was born in Paris, Tennessee; his father was a principal and his mother was a
school teacher, they were children of former slaves; he graduated from Knoxville (Tennessee) College; and

WHEREAS, Mr. Jarrett covered a race riot on his first day as a reporter for the Chicago Defender in
1946, and was delighted to see his byline appear alongside those of the activist W.E.B. DuBois and poet
Langston Hughes; from 1948 to 1951, Mr. Jarrett and composer Oscar Brown Jr. produced "Negro
Newsfront", the nation's first daily radio broadcast created by African Americans; he also worked for the
Associated Negro Press; and

WHEREAS, Mr. Jarrett became the Chicago Tribune's first African-American columnist in 1970; he
used his editorial voice as a forum for commentary on the social and economic trends affecting African
Americans and the global concerns of pan-African politics; in 1983, he took his column to the Chicago
Sun-Times, where he served on the editorial board and worked until 1994; he was known to be a distinctive
voice, not only for the African-American community, but for all of Chicago; in his position as a columnist
for the Sun-Times, he was a mentor to any reporter who sought his counsel; and

WHEREAS, Mr. Jarrett produced nearly 2,000 broadcasts on WLS-Channel 7; he was a founder of the
National Association of Black Journalists and served as its president from 1977 to 1979; he was current
president of the group's Chicago chapter; also in 1977, he created the NAACP-sponsored ACT-SO
program, or Academic, Cultural, Technological, and Scientific Olympics; ACT-SO has awarded more than
$1,000,000 in scholarships, computers, and books to thousands of students; he also served as a member of
the editorial board of the NAACP's 90-year-old Crisis Magazine; in addition, he was a senior fellow at the
Great Cities Institute of the University of Illinois at Chicago and taught history and journalism at other
colleges; and

WHEREAS, In 1998, Mr. Jarrett was inducted into the National Literary Hall of Fame at the University
of Chicago's Gwendolyn Brooks Center; the National Academy of Television Arts and Sciences awarded
him its Silver Circle Award, recognizing his 30 years of contributions to the medium; he was honored with
the first NAACP James Weldon Johnson Achievement Award; and

WHEREAS, In recent years, Mr. Jarrett was a columnist for the New York Times' New American

News Syndicate and his social commentary was heard during "The Jarrett Journal", a news broadcast on
WVON-AM, Chicago's only African-American owned radio station; and

WHEREAS, Mr. Jarrett had a passion for writing, was an avid reader, especially of history, and was a
chronicler of black politics nationwide; he encouraged African-American children, as well as everyone, to
read; he also promoted the reading of Carter G. Woodson's "The Miseducation of the Negro"; he wanted to
make sure young people would have opportunities in many different fields; and

WHEREAS, The passing of Vernon Jarrett has been deeply felt by many, especially his wife, Fernetta;
his son, Thomas; and his three grandchildren; therefore, be it

RESOLVED, BY THE HOUSE OF REPRESENTATIVES OF THE NINETY-THIRD GENERAL

ASSEMBLY OF THE STATE OF ILLINOIS, that we mourn the passing of Vernon Jarrett, a pioneer for
African-American journalists who demonstrated the highest ideals of journalism and community
responsibility; and be it further

RESOLVED, That a suitable copy of this resolution be presented to the family of Vernon Jarrett as an
expression of our sincerest condolences during their time of bereavement.

HOUSE RESOLUTION 1016

Offered by Representative Turner:
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WHEREAS, The members the House of Representatives of the State of Illinois would like to recognize

Mrs. Levarn Davis on the occasion of her 80th birthday; and
WHEREAS, It has come to our attention that Levarn Davis of Chicago is celebrating the 80th

anniversary of her birth, and this glorious event will take place on June 6, 2004 at the Regency Inn located
at 5319 West Diversy at 3:30 p.m.; and

WHEREAS, Mrs. Levarn Davis was born on June 6, 1924, in Forest, Mississippi; and

WHEREAS, Mrs. Levarn Davis was married to Otha Davis for many, many years and together, they
were the proud parents of 10 wonderful children; and

WHEREAS, Mrs. Davis moved to the Lawndale community in Chicago in 1955 or 1956; she has a
strong faith and through the years has always stood up for what she believes in; she is known by many
names, including Sister Levarn Davis at her church, where she has been a member for 53 years; Mama to
her 10 children; and Mrs. Davis to her neighbors in the community, her many friends, and the friends of her
children; she is loved and respected by many; therefore, be it

RESOLVED, BY THE HOUSE OF REPRESENTATIVES OF THE NINETY-THIRD GENERAL
ASSEMBLY OF THE STATE OF ILLINOIS, that we congratulate Mrs. Levarn Davis on the occasion of
her 80th birthday and offer our best wishes for the future; and be it further

RESOLVED, That a suitable copy of this resolution be presented to Mrs. Levarn Davis as an expression
of our respect and esteem.

SENATE BILLS ON SECOND READING

SENATE BILL 1400. Having been printed, was taken up and read by title a second time.
The following amendment was offered in the Committee on Elementary & Secondary Education,
adopted and printed:

AMENDMENT NO. 1 . Amend Senate Bill 1400 by replacing everything after the enacting
clause with the following:

"Section 1. Short title. This Act may be cited as the Childhood Hunger Relief Act.

Section 5. State policy and legislative intent. The General Assembly recognizes that hunger and food
security are serious problems in the State of Illinois with as many as one million citizens being affected.
These citizens have lost their sense of food security. Food insecurity occurs whenever the availability of
nutritionally adequate and safe foods or the ability to acquire acceptable foods in socially acceptable ways
is limited or uncertain. Hunger is a painful or uneasy sensation caused by a recurrent or involuntary lack of
food and is a potential, although not necessary, consequence of food insecurity. Over time, hunger may
result in malnutrition. It is estimated that just under 600,000 Illinois children experience hunger or food
insecurity, meaning that they either go without eating meals, or their parents or guardians cannot provide
the kinds of food they need. At present, the Illinois economy is steadily experiencing a 6% unemployment
rate, people are being laid off who thought they had job security, and the unemployed are remaining
unemployed beyond the terms of unemployment benefits. Emergency food providers throughout the State
are experiencing an increase in the number of working poor families requesting emergency food. In
October 2003, Illinois was ranked 48th in the nation in providing school breakfasts to low-income children
of families who meet the criteria for free and reduced-price lunches. Because low-income children are not
being adequately nourished, even to the point where many are arriving at school hungry, the General
Assembly believes it is in the best interest of Illinois to utilize resources available through existing child
nutrition programs, to the fullest extent possible.

The General Assembly also recognizes a definite correlation between adequate child nutrition and a
child's physical, emotional, and cognitive development. There is also a correlation between adequate
nutrition and a child's ability to perform well in school. Documented research has proven that school
breakfasts improve attendance and increase a child's readiness to learn. In this regard, the General
Assembly realizes the importance of the National School Breakfast Program and the Summer Food Service
Program as effective measures that must be widely implemented to ensure more adequate nutrition for
Illinois children.

Section 10. Definitions. In this Act:

"Hunger" means a symptom of poverty caused by a lack of resources that prevents the purchasing of a
nutritionally adequate diet resulting in a chronic condition of being undernourished.
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"Food insecurity" means a limited or uncertain availability of nutritionally adequate foods.

"Food security" means ensured access to enough food for an active, healthy life.

"School Breakfast Program" means the federal child nutrition entitlement program that helps serve
nourishing low-cost breakfast meals to school children. In addition to cash assistance, participating schools
get foods donated by and technical guidance from the United States Department of Agriculture. Payments
to schools are higher for meals served to children who qualify, on the basis of family size and income, for
free or reduced-price meals. The program is administered in Illinois by the State Board of Education.

"Summer Food Service Program" means the federal child nutrition entitlement program that helps
communities serve meals to needy children when school is not in session. The United States Department of
Agriculture reimburses sponsors for operating costs of food services up to a specific maximum rate for
each meal served. In addition, sponsors receive some reimbursement for planning and supervising
expenses. The program in Illinois is administered by the State Board of Education.

Section 15. School breakfast program.

(a) By September 1, 2004 and then each school year thereafter, the board of education of each school
district in this State shall implement and operate a school breakfast program, if a breakfast program does
not currently exist, in accordance with federal guidelines in each school building within its district in which
at least 40% or more of the students are eligible for free or reduced-price lunches based upon the count on
October 31 of the previous year.

Using the data from the previous school year, the board of education of each school district in the State
shall determine which schools within their districts will be required to implement and operate a school
breakfast program.

(b) School districts may charge students who do not meet federal criteria for free school meals for the
breakfasts served to these students within the allowable limits set by federal regulations.

(c) School breakfast programs established under this Section shall be supported entirely by federal funds
and commodities, charges to students and other participants, and other available State and local resources,
including under the School Breakfast and Lunch Program Act. Allowable costs for reimbursement to
school districts, in accordance with the United States Department of Agriculture, include compensation of
employees for the time devoted and identified specifically to implement the school breakfast program; the
cost of materials acquired, consumed, or expended specifically to implement the school breakfast program;
equipment and other approved capital expenditures necessary to implement the school breakfast program;
and transportation expenses incurred specifically to implement and operate the school breakfast program.

(d) A school district shall be allowed to opt out of the school breakfast program requirement of this
Section if it is determined that, due to circumstances specific to that school district, the expense
reimbursement would not fully cover the costs of implementing and operating a school breakfast program.
The school district shall petition its regional superintendent of schools by November 15 to request to be
exempt from the school breakfast program requirement. The petition shall include all legitimate costs
associated with implementing and operating a school breakfast program, the estimated reimbursement from
State and federal sources, and any unique circumstances the school district can verify that exist that would
cause the implementation and operation of such a program to be cost prohibitive.

The regional superintendent of schools shall review the petition. He or she shall convene a public hearing
to hear testimony from the school district and interested community members. The regional superintendent
shall, by December 15, inform the school district of his or her decision, along with the reasons why the
exemption was granted or denied, in writing. If the regional superintendent grants an exemption to the
school district, then the school district is relieved from the requirement to establish and implement a school
breakfast program.

If the regional superintendent of schools does not grant an exemption to the school district, then the
school district shall implement and operate a school breakfast program in accordance with this Section by
September 1 of the subsequent school year. However, the school district or a resident of the school district
may appeal the decision of the regional superintendent to the Chairperson of the Illinois House of
Representatives' Elementary and Secondary Education Committee and the Chairperson of the Illinois
Senate's Education Committee. No later than February 15 of each year, a joint committee made up of the
members of the House Elementary and Secondary Education Committee and Senate Education Committee,
jointly chaired by the chairpersons of those committees, shall be convened to hear appeals on the decisions
of regional superintendents of schools. This joint committee shall make a final decision at the conclusion of
the hearing on the school district's request for an exemption from the school breakfast program
requirement. If the joint committee grants an exemption to the school district, then the school district is
relieved from the requirement to implement and operate a school breakfast program. If the joint committee
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does not grant an exemption to the school district, then the school district shall implement and operate a
school breakfast program in accordance with this Section by September 1 of the subsequent school year.

A school district may not attempt to opt out of the school breakfast program requirement of this Section
by requesting a waiver under Section 2-3.25g of the School Code.

Section 20. Summer food service program.

(a) The State Board of Education shall promulgate a State plan for summer food service programs, in
accordance with 42 U.S.C. Sec. 1761 and any other applicable federal laws and regulations, by January 15,
2005.

(b) By the summer of 2005 and then each summer thereafter, it is strongly encouraged that the board of
education of each school district in this State in which at least 50% of the students are eligible for free or
reduced-price school meals operate a summer food service program or identify a non-profit or private
agency to sponsor a summer food service program within the school district's boundaries.

(c) Summer food service programs established under this Section may be supported by federal funds and
commodities and other available State and local resources.

Section 95. The School Breakfast and Lunch Program Act is amended by changing Sections 2.5, 4, and 5
as follows:

(105 ILCS 125/2.5)

Sec. 2.5. Breakfast incentive program. The State Board of Education shall fund a breakfast incentive
program comprised of the components described in paragraphs (1), (2), and (3) of this Section, provided
that a separate appropriation is made for the purposes of this Section. The State Board of Education may
allocate the appropriation among the program components in whatever manner the State Board of
Education finds will best serve the goal of increasing participation in school breakfast programs. If the
amount of the appropriation allocated under paragraph (1), (2), or (3) of this Section is insufficient to fund
all claims submitted under that particular paragraph, the claims under that paragraph shall be prorated.

(1) The State Board of Education may reimburse each sponsor of a school breakfast

program an additional $0.10 for each free, reduced-price, and paid breakfast served over and above the

number of such breakfasts served in the same month during the preceding year, provided that the number

of breakfasts served in a participating school building by—the-spenser in that month is at least 10%

greater than the number of breakfasts served in the same month during the preceding year.

(2) The State Board of Education may make grants to school boards and welfare centers
that agree to start a school breakfast program in one or more schools or other sites. First priority for these
grants shall be given to schools in which 40% 56% or more of their students are eligible for free and
reduced price meals under the National School Lunch Act (42 U.S.C. 1751 et seq.). Depending on the
availability of funds and the rate at which funds are being utilized, the State Board of Education is
authorized to allow additional schools or other sites to receive these grants. In making additional grants,
the State Board of Education shall provide for priority to be given to schools with the highest percentage
of students eligible for free and reduced price lunches under the National School Lunch Act. The amount
of the grant shall be $3,500 for each qualifying school or site in which a school breakfast program is
started. The grants shall be used to pay the start-up costs for the school breakfast program, including
equipment, supplies, and program promotion, but shall not be used for food, labor, or other recurring
operational costs. Applications for the grants shall be made to the State Board of Education on forms
designated by the State Board of Education. Any grantee that fails to operate a school breakfast program
for at least 3 years after receipt of a grant shall refund the amount of the grant to the State Board of
Education.
(3) The State Board of Education may reimburse a school board for each free,

reduced-price, or paid breakfast served in a school breakfast program located in a school in which 80%

or more of the students are eligible to receive free or reduced price lunches under the National School

Lunch Act (42 U.S.C. 1751 et seq.) in an amount equal to the difference between (i) the current amount

reimbursed by the federal government for a free breakfast and (ii) the amount actually reimbursed by the

federal government for that free, reduced-price, or paid breakfast. A school board that receives
reimbursement under this paragraph (3) shall not be eligible in the same year to receive reimbursement
under paragraph (1) of this Section.

(Source: P.A. 91-843, eff. 6-22-00.)

(105 ILCS 125/4) (from Ch. 122, par. 712.4)

Sec. 4. Accounts; copies of menus served; free lunch program required; report. School boards and
welfare centers shall keep an accurate, detailed and separate account of all moneys expended for school
breakfast programs, school lunch programs, free breakfast programs, and free lunch programs, and summer
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food service programs, and of the amounts for which they are reimbursed by any governmental agency,
moneys received from students and from any other contributors to the program. School boards and welfare
centers shall also keep on file a copy of all menus served under the programs, which together with all
records of receipts and disbursements, shall be made available to representatives of the State Board of
Education at any time.

Every public school must have a free lunch program.

In 2001 and in each subsequent year, the State Board of Education shall provide to the Governor and the
General Assembly, by a date not later than March 1, a report that provides all of the following:

(1) A list by school district of all schools, the total student enrollment, and the
number of children eligible for free, reduced price, and paid breakfasts and lunches.
(2) A list of schools that have started breakfast programs during the past year along

with information on which schools have utilized the $3,500 start-up grants and the additional $0.10 per

meal increased participation incentives established under Section 2.5 of this Act.

(3) A list of schools that have used the school breakfast program option outlined in

this Act, a list of schools that have exercised Provision Two or Provision Three under the Child Nutrition

Act of 1966 (42 U.S.C. 1771 et seq.), and a list of schools that have dropped either school lunch or

school breakfast programs during the past year and the reasons why.

In 2005, 2007, and 2009 2064,2003,-and-2005 the report required by this Section shall also include
information that documents the results of surveys designed to identify parental interest in school breakfast
programs and documents barriers to establishing school breakfast programs. To develop the surveys for
school administrators and for parents, the State Board of Education shall work in coordination with the
State Board of Education's Child Nutrition Advisory Council and local committees that involve parents,
teachers, principals, superintendents, business, and anti-hunger advocates, organized by the State Board of
Education to foster community involvement. The State Board of Education is authorized to distribute the
surveys in all schools where there are no school breakfast programs.

(Source: P.A. 91-843, eff. 6-22-00.)

(105 ILCS 125/5) (from Ch. 122, par. 712.5)

Sec. 5. Application for participation in programs. Applications for participation in the school breakfast
program, the school lunch program, the free breakfast program, and the free lunch program , and the
summer food service program shall be made on forms provided by the State Board of Education and filed
with the State Board -threugh-the Regional Superintendent-of Schoels.

(Source: P.A. 91-843, eff. 6-22-00.)
Section 99. Effective date. This Act takes effect upon becoming law.".

Floor Amendment No. 2 remained in the Committee on Rules.

There being no further amendments, the foregoing Amendment No. 1 was adopted and the bill, as
amended, was held on the order of Second Reading.

SENATE BILL 2108. Having been printed, was taken up and read by title a second time.
The following amendment was offered in the Committee on Registration & Regulation, adopted and
printed:

AMENDMENT NO. 1 . Amend Senate Bill 2108 by replacing everything after the enacting
clause with the following:

"Section 5. The Illinois Public Accounting Act is amended by changing Sections 0.03, 1, 2, 3, 4, 5, 5.1,
6,7,8,9,9.01,9.02,9.1. 9.2, 11, 13, 14, 14.1, 14.2, 14.3, 16, 17, 17.1, 17.2, 19, 20.01, 20.1, 20.2, 20.3,
20.4,20.5, 20.6, 21, 26, 28, 30, and 32 and by adding Sections 2.05, 6.1, 30.4, 30.5, and 30.6 as follows:

(225 ILCS 450/0.03) (from Ch. 111, par. 5500.03)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 0.03. Definitions. As used in this Act, unless the context otherwise requires:

(a) "Registered Certified Public Accountant" means any person who has been issued a registration under

this Act as a Registered Certified Public Accountant eertificate-as—a—certifiedpublic-accountantfrom-the
Board-ef Examiners.




[May 27, 2004] 80

(b) "Licensed Certified Public Accountant” means any person licensed under this Act as a Licensed
Certified Public Accountant.

(c) "Committee" means the Public Accountant Registration Committee appointed by the Director
Blank).

(d) "Department" means the Department of Professional Regulation (Blank).

(e) "Director" means the Director of Professional Regulation (Blank).

(f) "License", "licensee" and "licensure" refers to the authorization to practice under the provisions of
this Act.

(g) "Peer review program" means a study, appraisal, or review of one or more aspects of the professional
work of a person or firm certified or licensed under this Act, including quality review, peer review, practice

monitoring, quality assurance, and similar programs undertaken voluntarily erinresponse-to-membership
requirements—ina-professional-erganization; or as a prerequisite to the providing of professional services

under government requirements, or any similar internal review or inspection that is required by professional
standards.

(h) "Review committee" means any person or persons conducting, reviewing, administering, or
supervising a peer review program.

(1) "University" means the University of Illinois.

(j) "Board" means the Board of Examiners established under Section 2.

(k) "Registration", "registrant", and "registered" refer to the authorization to hold oneself out as or use
the title "Registered Certified Public Accountant" or "Certified Public Accountant”, unless the context
otherwise requires.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/1) (from Ch. 111, par. 5501)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 1. No Anyperson;-eighteen—years-of age-or-o

” <) ‘ &

and-no-other person shall hold himself or herself out to the public in any manner by using the assame-such
title "Certified Public Accountant" or use the abbreviation "C.P.A." or "CPA" or any words or letters to
indicate that the person using the same is a certified public accountant, unless he or she has been issued a
license or registration by the Department under this Act.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/2) (from Ch. 111, par. 5502)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 2. Board of Examiners Examinations. The Governor shall appoint a Board of Examiners that shall
determine the qualifications of persons applying for certificates and shall make rules for and conduct
examinations for determining the qualifications. =~ The Board shall consist of netdess-than9-normere-than
11 examiners, as-determined-byBeardrale; including 2 public members. The remainder shall be certified
public accountants in this State who have been residents of this State for at least 5 years immediately
preceding their appointment, except that one shall be either a certified public accountant of the grade herein
described or an attorney licensed and residing in this State and one shall be a certified public accountant
who is an active or retired educator residing in this State. The term of office of each examiner shall be 3
years, except that upon the enactment of this amendatory Act of the 93rd 92nd General Assembly, those
members currently serving on the Board shall continue to serve the duration of their terms, one additional
examiner shall be appointed for a term of one year, and one additional examiner for a term of 2 years ;-and
any-additional-examinersfor-terms-ef 3-years. As the term of each examiner expires, the appointment shall
be filled for a term of 3 years from the date of expiration. Any Board member who has served as a member
for 6 consecutive years shall not be eligible for reappointment until 2 years after the end of the term in
which the sixth consecutive year of service occurred, except that members of the Board serving on the
effective date of this Section shall be eligible for appointment to one additional 3-year term. Where the
expiration of any member's term shall result in less than 11 members then serving on the Board, the
member shall continue to serve until his or her successor is appointed and has qualified. No Board member
shall serve more than 2 full terms. Anyone appointed to the Board shall be ineligible to be appointed to the
[linois Public Accountants Registration Committee appointed by the Director. Appointments to fill
vacancies shall be made in the same manner as original appointments for the unexpired portion of the
vacated term. The membership of the Board shall reasonably reflect representation from the geographic
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areas in this State. The members of the Board appointed by the Governor shall receive reasonable
compensation for their necessary, legitimate, and authorized expenses in accordance with the Governor's

Travel Control Board rules and the Travel Regulation Rules. The Governor may terminate the term of any
member of the Board at any time for cause.

Information regarding educational requirements, the application process, the examination, and fees shall
be available on the Board's Internet web site as well as in printed documents available from the Board's
office.

The Board shall adopt all necessary and reasonable rules and regulations for the effective administration
of this Act. Without limiting the foregoing, the Board shall adopt and prescribe rules and regulations for a
fair and-whely and impartial method of determining the qualifications of applicants for examination and
for a fair and-whely and impartial method of examination of persons under Section 2 and may establish
rules for subjects conditioned and for the transfer of credits from other jurisdictions with respect to subjects
passed.

The Board shall make an annual report of its activities to the Governor and the Director. This report

shall include a complete operating and financial statement covering its operations during the year, the

number of examinations given, the pass/fail ratio for examinations, and any other information deemed
appropriate. The Board shall have an audit of its books and accounts every 2 years by the Auditor General.

(Source: P.A. 92-457, eff. 7-1-04; 93-629, eff. 12-23-03.)

(225 ILCS 450/2.05 new)

(Section scheduled to be repealed on January 1, 2014)

Sec. 2.05. Public Accountant Registration Committee. The Director shall appoint a Public Accountant
Registration Committee consisting of 7 persons, who shall be appointed by and shall serve in an advisory
capacity to the Director. Six members must be licensed public accountants or Licensed Certified Public
Accountants in good standing and must be actively engaged in the practice of public accounting in this
State and one member must be a member of the public who is not licensed under this Act or a similar Act
of another jurisdiction and who has no connection with the accounting or public accounting profession.

Members shall serve 4-year terms and until their successors are appointed and qualified. No member shall
be reappointed to the Committee for more than 2 terms. Appointments to fill vacancies shall be made in the

same manner as original appointments for the unexpired portion of the vacated term. The membership of
the Committee shall reasonably reflect representation from the geographic areas in this State. The members

of the Committee appointed by the Director shall receive reasonable compensation, as determined by the
Department, for the necessary, legitimate, and authorized expenses approved by the Department. All
expenses shall be paid from the Registered Certified Public Accountants' Administration and Disciplinary
Fund. The Director may terminate the appointment of any member for cause. The Director shall consider
the advice and recommendations of the Committee on questions involving standards of professional
conduct, discipline, and qualifications of candidates and licensees under this Act.
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(225 ILCS 450/3) (from Ch. 111, par. 5504)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 3. Qualifications of applicants. To be admitted to take the examination after the year 2000, for the
purpose of determining the qualifications of applicants for certificates as certified public accountants under
this Act, the applicants shall be required to present proof of the successful completion of 150 college or
university semester hours of study or their quarter-hour or other academic credit unit equivalent, to include
a baccalaureate or higher degree conferred by a college or university acceptable to the Board efExaminers,
the total educational program to include an accounting concentration or equivalent as determined by Board
rule Beard-rules—to-be-appropriate. In adopting those rules, the Board shall consider, among other things,
any impediments to the interstate practice of public accounting that may result from differences in the
requirements in other states.

Candidates who have taken the examination at least once before January 1, 2001, may take the
examination under the qualifications in effect when they first took the examination.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/4) (from Ch. 111, par. 5505)

(Section scheduled to be repealed on January 1, 2014)

Sec. 4. Transitional language.

(a) The provisions of this Act shall not be construed to invalidate any certificates as certified public
accountants issued by the University under "An Act to regulate the profession of public accountants",
approved May 15, 1903, as amended, or any certificates as Certified Public Accountants issued by the
University or the Board under Section 4 of "An Act to regulate the practice of public accounting and to
repeal certain acts therein named", approved July 22, 1943, as amended, which certificates shall be valid
and in force as though issued under the provisions of this Act.

(b) Before July 1, 2010, persons who have received a Certified Public Accountant (CPA) Certificate

issued by the Board of Examiners or holding similar certifications from other jurisdictions with equivalent

educational requirements and examination standards may apply to the Department on forms supplied by the
Department for and may be granted a registration as a Registered Certified Public Accountant from the

Department upon payment of the required fee.

(c) Beginning with the 2006 renewal, the Department shall cease to issue a license as a Public
Accountant. Any person holding a valid license as a Public Accountant prior to September 30, 2006 who
meets the conditions for renewal of a license under this Act, shall be issued a license as a Licensed
Certified Public Accountant under this Act and shall be subject to continued regulation by the Department
under this Act. The Department may adopt rules to implement this Section.

(d) The Department shall not issue any new registrations as a Registered Certified Public Accountant

after July 1, 2010. After that date, any applicant for licensure under this Act shall apply for a license as a
Licensed Certified Public Accountant and shall meet the requirements set forth in this Act. Any person

issued a Certified Public Accountant certificate who has been issued a registration as a Registered Certified
Public Accountant may renew the registration under the provisions of this Act and that person may
continue to renew or restore the registration during his or her lifetime, subject only to the renewal or
restoration requirements for the registration under this Act. Such registration shall be subject to the
disciplinary provisions of this Act.

(e) On and after October 1., 2006, no person shall hold himself or herself out to the public in any manner
by using the title "certified public accountant” or use the abbreviation "C.P.A." or "CPA" or any words or
letters to indicate that the person using the same is a certified public accountant unless he or she maintains a
current registration or license issued by the Department. It shall be a violation of this Act for an individual
to assume or use the title "certified public accountant" or use the abbreviation "C.P.A." or "CPA" or any
words or letters to indicate that the person using the same is a certified public accountant unless he or she
maintains a current registration or license issued by the Department.

(Source: P.A. 83-291.)

(225 ILCS 450/5) (from Ch. 111, par. 5506)

(Section scheduled to be repealed on January 1, 2014)

Sec. 5. Certification of out-of-State accountants.

(a) Upon review of an applicant's educational and examination credentials by the Board of Examiners,
the Department Fhe-Beard may issue a registration eertifieate as a registered certified public accountant,
without examination, to any applicant who holds a valid unrevoked certificate as a certified public
accountant issued under the laws of any other state or territory of the United States or the District of
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Columbia, provided:

(1) that the state that issued the certificate has certification requirements that have
been determined by the Board to be substantially equivalent to the certification requirements of Illinois
and grants similar rights to those that Illinois grants to certificate holders;

(2) that the state that issued the certificate has certification requirements that the
Board has determined not to be substantially equivalent to the certification requirements of Illinois or
does not grant similar rights to Illinois certificate holders, but the Board determines that the individual
applicant possesses personal qualifications substantially equivalent to Illinois' certification requirements;
or

(3) that the applicant does not qualify under subsections (1) or (2) above, but the

following conditions are met:
(A) the certificate was granted to the applicant on the basis of the Uniform
Certified Public Accountant examination; and
(B) the educational qualifications of the applicant for a certificate, at the time

of the written examination, were equivalent to the educational qualifications then required of

applicants for admission to the Illinois examination for certified public accountant or, the applicant

has, after passing the examination upon which his or her certificate was based, not less than 5 years of
experience in the practice of public accounting within the 10 years immediately preceding this
application, otherwise reasonably considered acceptable by the Board.

(b) In determining the substantial equivalency of the requirements for certification or the rights granted
to certificate holders pursuant to this Section, the Department Beard may rely on the determinations of the
National Qualification Appraisal Service of the National Association of State Boards of Accountancy or
any other qualification appraisal service, as it deems appropriate.

(Source: P.A. 91-508, eff. 8-13-99; 91-779, eff. 6-9-00.)

(225 ILCS 450/5.1)

(Section scheduled to be repealed on January 1, 2014)

Sec. 5.1. Foreign accountants. The Board shall issue a certificate to a holder of a foreign designation,
granted in a foreign country entitling the holder thereof to engage in the practice of public accounting,
provided:

(a) The foreign authority that granted the designation makes similar provision to allow
a person who holds a valid certificate issued by this State to obtain the foreign authority's comparable
designation; and

(b) The foreign designation (i) was duly issued by a foreign authority that regulates
the practice of public accounting and the foreign designation has not expired or been revoked or
suspended; and (ii) was issued upon the basis of educational and examination requirements established
by the foreign authority or by law; and

(c) The applicant (i) received the designation based on educational and examination
standards substantially equivalent to those in effect in this State at the time the foreign designation was
granted; and (ii) passed a uniform qualifying examination in national standards and an examination on
the laws, regulations, and code of ethical conduct in effect in this State acceptable to the Board.

(Source: P.A. 88-36.)

(225 ILCS 450/6) (from Ch. 111, par. 5507)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 6. Fees; pay of examiners; expenses. The Board shall charge a fee in an amount at least sufficient to
defray the costs and expenses incident to the examination and issuance of a certificate provided for in
Section 6.1 3 and for the issuance of a certificate provided for in Section 5. This fee shall be payable by the
applicant at the time of filing an application.

(Source: P.A. 92-457, eff. 7-1-04.)
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(225 ILCS 450/6.1 new)

(Section scheduled to be repealed on January 1, 2014)

Sec. 6.1. Examinations.

a) The examination shall test the applicant's knowledge of accounting, auditing, and other related
subjects, if any, as the Board may deem advisable. A candidate shall be required to pass all sections of the
examination in order to qualify for a certificate. A candidate may take the required test sections
individually and in any order, as long as the examination is taken within a timeframe established by Board
rule.

(b) On and after January 1, 2005, applicants shall also be required to pass an examination on the rules of
professional conduct, as determined by Board rule to be appropriate, before they may be awarded a
certificate as a Certified Public Accountant.

(¢) The Board may in certain cases waive or defer any of the requirements of this Section regarding the
circumstances in which the various Sections of the examination must be passed upon a showing that, by
reasons of circumstances beyond the applicant's control, the applicant was unable to meet the requirement.

d) Any application, document, or other information filed by or concerning an applicant and an
examination grades of an applicant shall be deemed confidential and shall not be disclosed to anyone
without the prior written permission of the applicant, except that the names and addresses only of all
applicants shall be a public record and be released as public information. Nothing in this subsection shall

prevent the Board from making public announcement of the names of persons receiving certificates under
this Act.

(225 ILCS 450/7) (from Ch. 111, par. 5508)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 7. Licensure. A holder of a certificate or registration as a certified public accountant issued by the
Board or Department shall not be entitled to practice public accounting, as defined in Section 8§, in this
State until the person has been licensed as a licensed certified public accountant by the Department Beard.

The Department Beard may refuse to issue or may suspend the license of any person who fails to file a
return, or to pay the tax, penalty or interest shown in a filed return, or to pay any final assessment of tax,
penalty or interest, as required by any tax Act administered by the Illinois Department of Revenue, until
such time as the requirements of any such tax Act are satisfied.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/8) (from Ch. 111, par. 5509)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 8. Practicing as a licensed public accountant or licensed certified public accountant. Persons, either
individually, as members of a partnership or limited liability company, or as officers of a corporation, who
sign, affix or associate their names or any trade or assumed names used by them in a profession or business
to any report expressing or disclaiming an opinion on a financial statement based on an audit or
examination of that statement, or expressing assurance on a financial statement, shall be deemed to be in
practice as licensed public accountants or licensed certified public accountants within the meaning and
intent of this Act.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/9) (from Ch. 111, par. 5510)

(Section scheduled to be repealed on January 1, 2014)

Sec. 9. No person shall, after the effective date of this amendatory Act of the 93rd General Assembly,
begin to practice in this State or hold himself out as being able to practice licensed certified public
accounting in this State or hold himself or herself out as being able to practice as a licensed certified public
accountant this-prefessien, unless he or she is licensed in accordance with the provisions of this Act. Any
person who is the holder of a license as a public accountant heretofore issued, under any prior Act licensing
or registering public accountants in this State, valid on the effective date of this amendatory Act shall be
deemed to be licensed under this Act shall be subject to the same rights and obligations as persons
originally licensed under this Act.

No person shall, after the effective date of this amendatory Act of the 93rd General Assembly, begin to
hold himself or herself out as a registered certified public accountant unless he or she is registered in
accordance with the provisions of this Act.

On and after October 1, 2006, no person may use or incorporate the title "certified public accountant"
without holding a license as a licensed certified public accountant or registered certified public accountant
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under this Act.
(Source: P.A. 83-291.)

(225 ILCS 450/9.01)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 9.01. Unlicensed practice; violation; civil penalty.

(a) Any person who practices, offers to practice, attempts to practice, or holds oneself out to practice as a
licensed certified public accountant without being licensed under this Act shall, in addition to any other
penalty provided by law, pay a civil penalty to the Department Beard in an amount not to exceed $5,000 for
each offense as determined by the Department Beard. The civil penalty shall be assessed by the Department
Beard after a hearing is held in accordance with the provisions set forth in this Act regarding the provision
of a hearing for the discipline of a licensee.

(b) The Department Beard has the authority and power to investigate any and all unlicensed activity.

(c) The civil penalty shall be paid within 60 days after the effective date of the order imposing the civil
penalty. The order shall constitute a judgment and may be filed and execution had thereon in the same
manner as any judgment from any court of record.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/9.02)

(Section scheduled to be repealed on January 1, 2014)

(This Section may contain text from a Public Act with a delayed effective date)

Sec. 9.02. Unauthorized use of title; violation; civil penalty.

(a) On and after October 1, 2006, any Any person who shall assume the title "certified public
accountant” or use the abbreviation "CPA" or any words or letters to indicate that the person using the same
is a certified public accountant without having been issued a registration as a registered certified public
accountant or a license as a licensed certified public accountant eertifieate under the provisions of this Act
shall, in addition to any other penalty provided by law, pay a civil penalty to the Department Beard in an
amount not to exceed $5,000 for each offense as determined by the Department Beard. The civil penalty
shall be assessed by the Department Beard after a hearing is held in accordance with the provisions set
forth in this Act regarding the provision of a hearing for the discipline of a licensee.

(b) The Department Beard has the authority and power to investigate any and all alleged improper use of
the certified public accountant title or CPA designation.

(c) The civil penalty shall be paid within 60 days after the effective date of the order imposing the civil
penalty. The order shall constitute a judgment and may be filed and execution had thereon in the same
manner as any judgment from any court of record.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/9.1) (from Ch. 111, par. 5510.1)

(Section scheduled to be repealed on January 1, 2014)

Sec. 9.1. Temporary practice.

(a) An individual who has passed the Uniform CPA Examination and who holds a valid, unrevoked
license or permit to practice as a public accountant from a state or United States territory in which he or she
resides or has his or her principal place of business, and who does not reside or have his or her principal
place of business in this State, may practice public accounting within this State without the need to obtain a
license under this Act. Such practice shall be conducted in accordance with the relevant provisions of this
Act and rules and regulations adopted hereunder.

(b) A foreign accountant who holds a license, certificate, or degree in a foreign country constituting a
recognized qualification for the practice of public accounting and who does not reside or have an office in
this State may temporarily practice public accounting in this State or professional business incident to his
or her regular practice without licensure under this Act provided the standards, including examination,
governing issuance of the foreign license, certificate, or degree are substantially equivalent to those in
[llinois, and the foreign jurisdiction in question grants equal recognition to Illinois accountants.

(c) Any person practicing pursuant to this Section shall file a notice with the Department on forms
prescribed by the Department. The Department shall determine by rule the information to be submitted.
The Department may charge a processing fee as determined by rule.

(Source: P.A. 91-508, eff. 8-13-99.)

(225 ILCS 450/9.2) (from Ch. 111, par. 5510.2)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)
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Sec. 9.2. Powers and duties of the Department Bearé.

(a) The Department Beard shall exercise the powers and duties prescribed by "The Civil Administrative
Code of Illinois" for the administration of licensing acts and shall exercise such other powers and duties
invested by this Act.

(b) The Director Beard may promulgate rules consistent with the provisions of this Act for the
administration and enforcement of the provisions of this Act for which the Department is responsible
thereof; and for the payment of fees connected therewith and may prescribe forms which shall be issued in
connection therewith. The rules shall include standards and criteria for licensure and professional conduct
and discipline.

(c) The Department may solicit the advice and expert knowledge of the Committee or the Board on any
matter relating to the administration and enforcement of this Act.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/11) (from Ch. 111, par. 5512)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 11. Exemption from Act. Nothing in this Act shall prohibit any person who may be engaged by one
or more persons, partnerships or corporations, from keeping books, or from making trial balances or
statements, or, as an employee, from making audits or preparing reports, provided that the person does not
indicate or in any manner imply that the trial balances, statements, or reports have been prepared or
examined by a certified public accountant, a registered certified public accountant, or a licensed certified
public accountant or that they represent the independent opinion of a certified public accountant or a
licensed certified public accountant. Nothing in this Act shall prohibit any person from preparing tax and
information returns or from acting as representative or agent at tax inquiries, examinations or proceedings,
or from preparing and installing accounting systems, or from reviewing accounts and accounting methods
for the purpose of determining the efficiency of accounting methods or appliances, or from studying
matters of organization, provided that the person does not indicate or in any manner imply that the reports
have been prepared by, or that the representation or accounting work has been performed by a certified
public accountant, a registered certified public accountant, or a licensed certified public accountant.
Unlicensed accountants are not prohibited from performing any services that they may have performed
prior to this Amendatory Act of 1983.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/13) (from Ch. 111, par. 5514)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 13. Application for licensure. A person, partnership, limited liability company, or corporation
desiring to practice public accounting in this State shall make application to the Department Beard for
licensure as a licensed certified public accountant and shall pay the fee required by rule Seetion17.

Applicants have 3 years from the date of application to complete the application process. If the process
has not been completed in 3 years, the application shall be denied, the fee forfeited and the applicant must
reapply and meet the requirements in effect at the time of reapplication.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/14) (from Ch. 111, par. 5515)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 14. Qualifications. The Department may Beard-shal license as licensed certified public accountants
the following:

(a) All persons who have received certificates as certified public accountants from the Board or who
hereafter receive registrations as registered certified public accountants from the Department eertificates-as
certified-public-accountantsfrom-the Boeard; who have had at least one year of full-time experience, or its
equivalent, providing any type of service or advice involving the use of accounting, attest, management
advisory, financial advisory, tax, or consulting skills, which may be gained through employment in
government, industry, academia, or public practice.

If the applicant's certificate as a certified public accountant from the Board or the applicant's registration
as a registered certified public accountant from the Department was issued more than 4 years prior to the
application for a an—internal license under this Section, the applicant shall submit any evidence the
Department Beard may require showing the applicant has completed not less than 90 hours of continuing
professional education acceptable to the Department Beard within the 3 years immediately preceding the
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date of application.

(b) All partnerships, limited liability companies, or corporations, or other entities engaged in the practice
of public accounting in this State and meeting the following requirements:

(1) (Blank).

(2) A majority of the ownership of the firm, in terms of financial interests and voting
rights of all partners, officers, shareholders, members, or managers, belongs to persons licensed in some
state, and the partners, officers, shareholders, members, or managers whose principal place of business is
in this State and who practice public accounting in this State, as defined in Section 8 of this Act, hold a
valid license issued by this State.

(3) It shall be lawful for a nonprofit cooperative association engaged in rendering an
auditing and accounting service to its members only, to continue to render that service provided that the
rendering of auditing and accounting service by the cooperative association shall at all times be under the
control and supervision of licensed certified public accountants.

(4) The Department Beard may adopt rules and regulations as necessary to provide for the practice of
public accounting by business entities that may be otherwise authorized by law to conduct business in
[linois.

(Source: P.A. 91-508, eff. 8-13-99; 91-827, eff. 6-13-00; 92-457, eff. 7-1-04.)

(225 ILCS 450/14.1)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 14.1. Foreign accountants. The Department Beard shall issue a license to a holder of a foreign
designation, granted in a foreign country entitling the holder thereof to engage in the practice of public
accounting, provided:

(a) The applicant is the holder of a certificate as a certified public accountant from the Board or a
registration as a registered certified public accountant from the Department issued under Seetion2-5-0r5-+
of this Act; and

(b) The foreign authority that granted the designation makes similar provision to allow a person who
holds a valid license issued by this State to obtain a foreign authority's comparable designation; and

(c) The foreign designation (i) was duly issued by a foreign authority that regulates the practice of public
accounting and the foreign designation has not expired or been revoked or suspended; (ii) entitles the
holder to issue reports upon financial statements; and (iii) was issued upon the basis of educational,
examination, and experience requirements established by the foreign authority or by law; and

(d) The applicant (i) received the designation based on standards substantially equivalent to those in
effect in this State at the time the foreign designation was granted; and (ii) completed an experience
requirement, substantially equivalent to the requirement set out in Section 14, in the jurisdiction that
granted the foreign designation or has completed 5 years of experience in the practice of public accounting
in this State, or meets equivalent requirements prescribed by the Department Beard by rule, within the 10
years immediately preceding the application.

(e) Applicants have 3 years from the date of application to complete the application process. If the
process has not been completed in 3 years, the application shall be denied, the fee shall be forfeited, and the
applicant must reapply and meet the requirements in effect at the time of reapplication.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/14.2)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 14.2. Licensure by endorsement.

(a) The Department Beard shall issue a license as a licensed certified public accountant to any applicant
who holds a certificate as a certified public accountant issued by the Board of Examiners or similar
certification from another jurisdiction with equivalent educational requirements and examination standards,
applies to the Department on forms supplied by the Department, and pays the required fee, and-whe-helds-a

a a rritaas o d a

any-other-state-orterritory-of the United-States—o 0 nbia; provided:
(1) the individual applicant is determined by the Department Bearé to possess persenal qualifications
substantially equivalent to this State's current licensing requirements;
(2) at the time the applicant received his or her current valid and unrevoked license
or permit, the applicant possessed qualifications substantially equivalent to the qualifications for
licensure then in effect in this State; or
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(3) the applicant has, after passing the examination upon which his or her license or

other permit to practice was based, not less than 4 years of experience in the practice of public

accounting within the 10 years immediately before the application.

(b) In determining the substantial equivalency of any state's requirements to Illinois' requirements, the
Department Beard may rely on the determinations of the National Qualification Appraisal Service of the
National Association of State Boards of Accountancy or such other qualification appraisal service as it
deems appropriate.

(c) Applicants have 3 vyears from the date of application to complete the application process. If the
process has not been completed in 3 years, the application shall be denied, the fee shall be forfeited, and the
applicant must reapply and meet the requirements in effect at the time of reapplication.

(Source: P.A. 91-508, eff. 8-13-99; 91-779, eff. 6-9-00; 92-457, eff. 7-1-04.)

(225 ILCS 450/14.3)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 14.3. Additional requirements for firms. In addition to the ownership requirements set forth in
subsection (b) of Section 14, all firms licensed under this Act shall meet the following requirements:

(a) All owners of the firm, whether licensed or not, whe-are-netlicensed shall be active participants in
the firm or its affiliated entities.

(b) An individual who supervises services for which a license is required under Section 8 of this Act or
who signs or authorizes another to sign any report for which a license is required under Section 8 of this
Act shall hold a valid, unrevoked Licensed Certified Public Accountant license from this State or another
state and shall comply with such additional experience requirements as may be required by rule of the
Board.

(c) The firm shall require that all owners of the firm, whether or not certified or licensed under this Act,
comply with rules promulgated under this Act.

(d) The firm shall designate to the Department Beard in writing an individual licensed under this Act
who shall be responsible for the proper registration of the firm.

(e) Applicants have 3 years from the date of application to complete the application process. If the
process has not been completed in 3 years, the application shall be denied, the fee shall be forfeited, and the
applicant must reapply and meet the requirements in effect at the time of reapplication.

(Source: P.A. 91-508, eff. 8-13-99; 92-457, eff. 7-1-04.)

(225 ILCS 450/16) (from Ch. 111, par. 5517)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 16. Expiration and renewal of licenses; renewal of registration; continuing education.

(a) The expiration date and renewal period for each license issued under this Act shall be set by rule.

(b) Every holder of a license or registration under this Act may renew such license or registration before
the expiration date upon payment of the required renewal fee as set by rule.

(c) Every application for renewal of a license by a licensed certified public accountant who has been
licensed under this Act for 3 years or more shall be accompanied or supported by any evidence the
Department shall prescribe, in satisfaction of completing, each 3 vears, not less than 120 hours of
continuing professional education programs in subjects given by continuing education sponsors registered
by the Department upon recommendation of the Committee. Of the 120 hours, not less than 4 hours shall
be courses covering the subject of professional ethics. All continuing education sponsors applying to the
Department for registration shall be required to submit an initial nonrefundable application fee set by
Department rule. Each registered continuing education sponsor shall be required to pay an annual renewal
fee set by Department rule. Publicly supported colleges, universities, and governmental agencies located in
Illinois are exempt from payment of any fees required for continuing education sponsor registration. Failure
by a continuing education sponsor to be licensed or pay the fees prescribed in this Act, or to comply with
the rules and regulations established by the Department under this Section regarding requirements for
continuing_education courses or sponsors, shall constitute grounds for revocation or denial of renewal of
the sponsor's registration.

(d) Licensed Certified Public Accountants are exempt from the continuing professional education
requirement for the first renewal period following the original issuance of the license.

Notwithstanding the provisions of this subsection (c), the Department may accept courses and sponsors
approved by other states, by the American Institute of Certified Public Accountants, by other state CPA
societies, or by national accrediting organizations such as the National Association of State Boards of
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Accountancy.
Failure by an applicant for renewal of a license as a licensed certified public accountant to furnish the

evidence shall constitute grounds for disciplinary action, unless the Department in its discretion shall
determine the failure to have been due to reasonable cause. The Department, in its discretion, may renew a
license despite failure to furnish evidence of satisfaction of requirements of continuing education upon
condition that the applicant follow a particular program or schedule of continuing education. In issuing
rules and individual orders in respect of requirements of continuing education, the Department in its
discretion may, among other things, use and rely upon guidelines and pronouncements of recognized
educational and professional associations: may prescribe rules for the content, duration, and organization of
courses; shall take into account the accessibility to applicants of such continuing education as it may
require, and any impediments to interstate practice of public accounting that may result from differences in
requirements in other states; and may provide for relaxation or suspension of requirements in regard to
applicants who certify that they do not intend to engage in the practice of public accounting, and for
instances of individual hardship.

The Department shall establish by rule a means for the verification of completion of the continuing
education required by this Section. This verification may be accomplished through audits of records
maintained by licensees; by requiring the filing of continuing education certificates with the Department; or
by other means established by the Department.

The Department may establish, by rule, guidelines for acceptance of continuing education on behalf of

licensed certified public accountants taking continuing education courses in other jurisdictions.
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(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/17) (from Ch. 111, par. 5518)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 17. Fees; returned checks; fines. Each person, partnership, limited liability company, and
corporation, to which a license or registration is issued, shall pay a fee to be established by the Department
Beard which allows the Department Beard to pay all costs and expenses incident to the administration of
this Act. Interim licenses shall be at full rates.

The Department Beard, by rule, shall establish fees to be paid for certification of records, and copies of
this Act and the rules issued for administration of this Act.

Any person who delivers a check or other payment to the Department Beard that is returned to the
Department Beard unpaid by the financial institution upon which it is drawn shall pay to the Department
Beard, in addition to the amount already owed to the Department Beard, a fine of $50 inan-ameunt-to-be
established—byBeard—+ule. The fines imposed by this Section are in addition to any other discipline
provided under this Act for unlicensed practice or practice on a nonrenewed license or registration. The
Department Beard shall notify the person that payment of fees and fines shall be paid to the Department
Beard by certified check or money order within 30 calendar days of the notification. If, after the expiration
of 30 days from the date of the notification, the person has failed to submit the necessary remittance, the
Department Beard shall automatically terminate the license or registration eertifieate or deny the
application, without hearing. If, after termination or denial, the person seeks a license or registration
certifieate, he or she shall apply to the Department Beard for restoration or issuance of the license or

registration eertificate and pay all fees and fines due to the Department Beard. The Department Beard may
establish a fee for the processing of an application for restoration of a license or registration eertificate to
pay all expenses of processing this application. The Department Beard may waive the fines due under this
Section in individual cases where the Department Beard finds that the fines would be unreasonable or
unnecessarily burdensome.

(Source: P.A. 92-146, eff. 1-1-02; 92-457, eff. 7-1-04; 92-651, eff. 7-11-02.)

(225 ILCS 450/17.1) (from Ch. 111, par. 5518.1)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 17.1. Any registered certified public accountant who has permitted his or her registration to expire
or who has had his or her registration on inactive status may have his or her registration restored by making
application to the Department and filing proof acceptable to the Department as defined by rule of his or her
fitness to have his or her registration restored, which may include sworn evidence certifying to active
practice in another jurisdiction satisfactory to the Department and by paying the required restoration fee.

Any licensed certified public accountant who has permitted his or her license to expire or who has had
his or her license on inactive status may have his or her license restored by making application to the
Department Beard and filing proof acceptable to the Department as defined by rule Beard of his or her
fitness to have his or her license restored, including sworn evidence certifying to active practice in another
jurisdiction satisfactory to the Department Beard and by paying the required restoration fee and by
submitting proof of the required continuing education.

If the licensed certified public accountant or registered certified public accountant has not maintained an
active practice in another jurisdiction satisfactory to the Department Beard, the Department Beard shall
determine, by an evaluation program established by rule, fitness to resume active status and may require the
applicant to complete a period of supervised auditing experience.

However, any licensed certified public accountant or registered certified public accountant whose license
or registration expired while he was (1) in Federal Service on active duty with the Armed Forces of the
United States, or the State Militia called into service or training, or (2) in training or education under the
supervision of the United States preliminary to induction into the military service, may have his license or
registration renewed reinstated or restored without paying any lapsed renewal and restoration fees if within
2 years after honorable termination of such service, training or education except under conditions other
than honorable, he furnished the Department Beard with satisfactory evidence to the effect that he has been
so engaged and that his service, training or education has been so terminated.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/17.2) (from Ch. 111, par. 5518.2)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)
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Sec. 17.2. Inactive status. Any licensed certified public accountant or Registered Certified Public
Accountant who notifies the Department Beard in writing on forms prescribed by the Department Beard,
may elect to place his license or registration on an inactive status and shall, subject to rules of the
Department Beard, be excused from payment of renewal fees until he notifies the Department Beard in
writing of his desire to resume active status.

Any licensed certified public accountant requesting restoration from inactive status shall be required to
pay the current renewal fee, shall be required to submit proof of the required continuing education, and
shall be required to restore his license, as provided in this Act.

Any Registered Certified Public Accountant requesting restoration from inactive status shall be required
to pay the current renewal fee and shall be required to comply with any requirements established by rule.

Any licensed certified public accountant whose license is in an inactive status shall not practice public
accounting in this State of Illinois.

Any Registered Certified Public Accountant whose registration is in an inactive status shall not in any

manner hold himself or herself out to the public as a C.P.A. or R.C.P.A.
The Department Beard may, in its discretion, license as a licensed certified public accountant, on

payment of the required fee, an applicant who is a licensed certified public accountant licensed under the
laws of another jurisdiction if the requirements for licensure of licensed certified public accountants in the
jurisdiction in which the applicant was licensed were, at the date of his licensure, substantially equivalent to
the requirements in force in this State on that date.

Applicants have 3 years from the date of application to complete the application process. If the process
has not been completed in 3 years, the application shall be denied, the fee forfeited and the applicant must
reapply and meet the requirements in effect at the time of reapplication.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/19) (from Ch. 111, par. 5520)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 19. Hearings. The Committee established under the provisions of Section 2.05 shall, upon
designation by the Director Fhe Beardoracommittee-thereof, shall hear charges which, if proved, would
constitute grounds for disciplinary action; shall hear applications for restoration of a license and the
issuance of a license or registration registration-eards as a licensed certified public accountant or registered
certified public accountant aceeuntants of any person, partnership, limited liability company, or corporation
whose license or registration has been suspended or revoked; and shall report its findings and
recommendations in connection therewith to the Director Beard, all as provided in Section 20.01.

The Department Beard shall also have power to promulgate and amend rules of professional conduct that
shall apply to persons registered eertifted or licensed under this Act.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/20.01) (from Ch. 111, par. 5521.01)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 20.01. Grounds for discipline; license or registration.

(a) The Department Beard may refuse to issue or renew, or may revoke, suspend, or reprimand any
license or licensee, place a licensee or registrant on probation for a period of time subject to any conditions
the Department Beard may specify including requiring the licensee or registrant to attend continuing
education courses or to work under the supervision of another licensee or registrant, impose a fine not to
exceed $5,000 for each violation, restrict the authorized scope of practice, or require a licensee or registrant
to undergo a peer review program, for any one or more of the following:

(1) Violation of any provision of this Act.

(2) Attempting to procure a license or registration to practice under this Act publie-aceounting by

bribery or fraudulent
misrepresentations.

(3) Having a license to practice public accounting or registration revoked, suspended, or otherwise
acted against, including the denial of licensure or registration, by the licensing or registering authority of
another state, territory, or country, including but not limited to the District of Columbia, or any United
States territory. No disciplinary action shall be taken in Illinois if the action taken in another jurisdiction
was based upon failure to meet the continuing professional education requirements of that jurisdiction
and the applicable Illinois continuing professional education requirements are met.

(4) Being convicted or found guilty, regardless of adjudication, of a crime in any
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jurisdiction which directly relates to the practice of public accounting or the ability to practice public
accounting or as a Registered Certified Public Accountant.
(5) Making or filing a report or record which the registrant or licensee knows to be false,
willfully failing to file a report or record required by state or federal law, willfully impeding or
obstructing the filing, or inducing another person to impede or obstruct the filing. The reports or records
shall include only those that are signed in the capacity of a licensed certified public accountant or a
registered certified public accountant.
(6) Conviction in this or another State or the District of Columbia, or any United
States Territory, of any crime that is punishable by one year or more in prison or conviction of a crime in
a federal court that is punishable by one year or more in prison.
(7) Proof that the licensee or registrant is guilty of fraud or deceit, or of gross negligence,
incompetency, or misconduct, in the practice of public accounting.
(8) Violation of any rule adopted under this Act.
(9) Practicing on a revoked, suspended, or inactive license or registration.
(10) Suspension or revocation of the right to practice before any state or federal
agency.
(11) Conviction of any crime under the laws of the United States or any state or
territory of the United States that is a felony or misdemeanor and has dishonesty as an essential element,
or of any crime that is directly related to the practice of the profession.
(12) Making any misrepresentation for the purpose of obtaining a license, or registration or material
misstatement in furnishing information to the Department Beard.
(13) Aiding or assisting another person in violating any provision of this Act or rules
promulgated hereunder.
(14) Engaging in dishonorable, unethical, or unprofessional conduct of a character
likely to deceive, defraud, or harm the public and violating the rules of professional conduct adopted by
the Department Beare.
(15) Habitual or excessive use or addiction to alcohol, narcotics, stimulants, or any
other chemical agent or drug that results in the inability to practice with reasonable skill, judgment, or
safety.
(16) Directly or indirectly giving to or receiving from any person, firm, corporation,
partnership, or association any fee, commission, rebate, or other form of compensation for any
professional service not actually rendered.
(17) Physical or mental disability, including deterioration through the aging process
or loss of abilities and skills that results in the inability to practice the profession with reasonable
judgment, skill or safety.
(18) Solicitation of professional services by using false or misleading advertising.
(19) Failure to file a return, or pay the tax, penalty or interest shown in a filed
return, or to pay any final assessment of tax, penalty or interest, as required by any tax Act administered
by the Illinois Department of Revenue or any successor agency or the Internal Revenue Service or any
successor agency.
(20) Practicing or attempting to practice under a name other than the full name as
shown on the license or registration or any other legally authorized name.
(21) A finding by the Department Beard that a licensee or registrant has not complied with a provision
of any
lawful order issued by the Department Beard.
(22) Making a false statement to the Department Beard regarding compliance with continuing
professional education requirements.
(23) Failing to make a substantive response to a request for information by the Department Bearéd
within 30 days of the request.
(b) (Blank).
(c) In rendering an order, the Department Beard shall take into consideration the facts and circumstances
involving the type of acts or omissions in subsection (a) including, but not limited to:
(1) the extent to which public confidence in the public accounting profession was,
might have been, or may be injured;
(2) the degree of trust and dependence among the involved parties;
(3) the character and degree of financial or economic harm which did or might have
resulted; and
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(4) the intent or mental state of the person charged at the time of the acts or
omissions.

(d) The Department Beard shall reissue the license or registration upon a showing that the disciplined
licensee or registrant has complied with all of the terms and conditions set forth in the final order.

(e) The Department Beard shall deny any application for a license , registration, or renewal, without
hearing, to any person who has defaulted on an educational loan guaranteed by the Illinois Student
Assistance Commission; however, the Department Beard may issue a license , registration, or renewal if
the person in default has established a satisfactory repayment record as determined by the Illinois Student
Assistance Commission.

(f) The determination by a court that a licensee or registrant is subject to involuntary admission or
judicial admission as provided in the Mental Health and Developmental Disabilities Code will result in the
automatic suspension of his or her license or registration. The licensee or registrant shall be responsible for

notifying the Department of the determination by the court that the licensee or registrant is subject to
involuntary admission or judicial admission as provided in the Mental Health and Developmental

Disabilities Code. The licensee or registrant shall also notify the Department upon discharge so that a
determination may be made under item (17) of subsection (a) whether the licensee or registrant may resume
practice Fhe—su AsSi Wi 3 at—the licen i e ubie o

patient.
(Source: P.A. 92-457, eff. 7-1-04; 93-629, eff. 12-23-03.)

(225 ILCS 450/20.1) (from Ch. 111, par. 5522)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 20.1. Investigations; notice; hearing. The Department Beard may, upon its own motion, and shall,
upon the verified complaint in writing of any person setting forth facts which, if proved, would constitute
grounds for disciplinary action as set forth in Section 20.01, investigate the actions of any person or entity.
The Department Beard may refer complaints and investigations to a disciplinary body of the accounting
profession for technical assistance. The results of an investigation and recommendations of the disciplinary
body may be considered by the Department Beard, but shall not be considered determinative and the
Department Beard shall not in any way be obligated to take any action or be bound by the results of the
accounting profession's disciplinary proceedings. The Department Beard, before taking disciplinary action,
shall afford the concerned party or parties an opportunity to request a hearing and if so requested shall set a
time and place for a hearing of the complaint. The Department Beard shall notify the applicant or the
licensed or registered person or entity of any charges made and the date and place of the hearing of those
charges by mailing notice thereof to that person or entity by registered or certified mail to the place last
specified by the accused person or entity in the last notification to the Department Beard, at least 30 days
prior to the date set for the hearing or by serving a written notice by delivery of the notice to the accused
person or entity at least 15 days prior to the date set for the hearing, and shall direct the applicant or
licensee or registrant to file a written answer to the Department Beard under oath within 20 days after the
service of the notice and inform the applicant or licensee or registrant that failure to file an answer will
result in default being taken against the applicant or licensee or registrant and that the license or registration
or-certifieate may be suspended, revoked, placed on probationary status, or other disciplinary action may be
taken, including limiting the scope, nature or extent of practice, as the Director Beard may deem proper. In
case the person fails to file an answer after receiving notice, his or her license or registration ercertificate
may, in the discretion of the Department Beard, be suspended, revoked, or placed on probationary status, or
the Department Beard may take whatever disciplinary action deemed proper, including limiting the scope,
nature, or extent of the person's practice or the imposition of a fine, without a hearing, if the act or acts
charged constitute sufficient grounds for such action under this Act. The Department Beard shall afford the
accused person or entity an opportunity to be heard in person or by counsel at the hearing. At Eellowing the
conclusion of the hearing the Committee Board shall present to the Director issae a written report erder
setting forth its finding of facts, conclusions of law, and recommendations penaltiesto-be—impesed. The
report erder shall contain a finding whether or not the accused person violated this Act or failed to comply
with the conditions required in this Act. If the Director disagrees in any regard with the report, he or she
may issue an order in contravention of the report. The Director shall provide a written explanation to the
Committee of any such deviations and shall specify with particularity the reasons for the deviations.

The finding is not admissible in evidence against the person in a criminal prosecution brought for the
violation of this Act, but the hearing and findings are not a bar to a criminal prosecution brought for the
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violation of this Act.
(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/20.2) (from Ch. 111, par. 5523)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 20.2. The Department Beard may subpoena and bring before it at any hearing any person in this
State and take testimony either orally or by deposition, or both, with the same fees and mileage and in the
same manner as prescribed by law in judicial proceedings in civil cases in circuit courts of this State.

The Director, any member of the Committee designated by the Director, or any hearing officer appointed
may administer oaths to witnesses at any hearing which the Department is authorized by law to conduct or

by-the Board-
(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/20.3) (from Ch. 111, par. 5524)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 20.3. Any circuit court in the State of Illinois, upon the application of the accused person,
partnership or corporation, of the complainant or of the Department Beard, may, by order duly entered,
require the attendance of witnesses and the production of relevant books and papers before the Department
Beard at any hearing relative to a disciplinary action and the court may compel obedience to the order by
proceedings for contempt.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/20.4) (from Ch. 111, par. 5525)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 20.4. The Department Beard, at its expense, shall provide a stenographer to take down the testimony
and preserve a record of all proceedings at disciplinary hearings. The Department Beard shall furnish a
transcript of that record to any person interested in that hearing upon payment of the reasonable cost
established by the Department Beard.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/20.5) (from Ch. 111, par. 5526)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 20.5. Rehearing. In any disciplinary proceeding, a copy of the Committee's report Beard's—erder
shall be served upon the respondent by the Department, either personally or as provided in this Act for the
service of the notice of hearing. Within 20 days after such service, the respondent may present to the
Department Beard a motion in writing for a rehearing, which motion shall specify the particular grounds
therefor. If no motion for rehearing is filed, then upon the expiration of the time specified for filing such a
motion, or if a motion or rehearing is denied, then upon such denial the Director may enter an order in
accordance with recommendations of the Committee except as provided in Section 20.6 determination—of
the Board-shall-befinal. If the respondent shall order from the reporting service, and pay for a transcript of
the record within the time for filing a motion for rehearing, the 20 day period within which such a motion
may be filed shall commence upon the delivery of the transcript to the respondent.

Whenever the Director is satisfied that substantial justice has not been done in the disciplinary

proceeding, the Director may order a rehearing by the committee or designated hearing officer. The
Director shall provide a written explanation to the Committee of any deviation from the recommendations

of the Committee and shall specify with particularity the reasons for the deviation.
Upon the suspension or revocation of a registration eertifieate or license of a registrant or the licensee ,

the registrant or licensee shall be required to surrender to the Department Beard the registration eertifieate
or license issued by the Department Beard, and upon failure or refusal so to do, the Department Beard may
seize it.

The Department Beard may exchange information relating to proceedings resulting in disciplinary action
against licensees or registrants with the regulatory bodies of other states, or with other public authorities or
private organizations or with federal authorities having regulatory interest in such matter.
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(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/20.6) (from Ch. 111, par. 5526.6)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 20.6. Notwithstanding the provisions of Section 20.2 of this Act, the Director Beard shall have the
authority to appoint any attorney duly licensed to practice law in the State of Illinois to serve as the hearing
officer in any disciplinary action. The Director shall notify the Committee of such appointment.

The hearing officer shall have full authority to conduct the hearing. The hearing officer shall report his
findings of fact, conclusions of law and recommendations to the Committee and the Director. The
Committee shall have 60 days after receiving the report to review the report of the hearing officer and
present its findings of fact, conclusions of law, and recommendations to the Director. If the Committee fails
to present its report within the 60-day period, the Director shall issue an order based on the report of the

hearing officer. If the Director disagrees in any regard with the report of the Committee or hearing officer,
he or she may issue an order in contravention thereof. The Director shall provide a written explanation to

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/21) (from Ch. 111, par. 5527)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 21. Judicial review; cost of record; order as prima facie proof.

(a) All final administrative decisions of the Department Beard hereunder shall be subject to judicial
review pursuant to the provisions of the Administrative Review Law, and all amendments and
modifications thereof, and the rules adopted pursuant thereto. The term "administrative decision" is defined
as in Section 3-101 of the Code of Civil Procedure.

Proceedings for judicial review shall be commenced in the Circuit Court of the county in which the party
applying for review resides; provided, that if such party is not a resident of this State, the venue shall be in
Sangamon, Champaign, or Cook County.

(b) The Department Beard shall not be required to certify any record to the court or file any answer in
court or otherwise appear in any court in a judicial review proceeding, unless there is filed in the court with
the complaint a receipt from the Department Beard acknowledging payment of the costs of furnishing and
certifying the record, which costs shall be established by the Department Beard. Exhibits shall be certified
without cost. Failure on the part of the plaintiff to file such receipt in court shall be grounds for dismissal of
the action.

(c) An order of disciplinary action or a certified copy thereof, over the seal of the Department Beard and
purporting to be signed by the Director Chairman or authorized agent of the Director Beard, shall be prima
facie proof, subject to being rebutted, that:

(1) the signature is the genuine signature of the Director Chairman or authorized agent of the Director
Board;
(2) the Director €hairman or authorized agent of the Director Beard is duly appointed and qualified;

and
(3) the Committee Beard and the members thereof are qualified to act.
(Source: P.A. 91-357, eff. 7-29-99; 92-457, eff. 7-1-04.)

(225 ILCS 450/26) (from Ch. 111, par. 5532)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 26. Rules and regulations. The Department and Board shall adopt all necessary and reasonable rules
and regulations for the effective administration and enforcement of the provisions of this Act; and without
limiting the foregoing the Board shall adopt and prescribe rules and regulations for a fair and wholly
impartial method of determining the qualifications of applicants for examination and for a fair and wholly
impartial method of examination of persons under this Act Seetien2 and may establish rules for subjects
conditioned and for the transfer of credits from other jurisdictions with respect to subjects passed. AH
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(Source: P.A. 92-457, eff. 7-1-04.)
(225 ILCS 450/28) (from Ch. 111, par. 5534)
(Section scheduled to be repealed on January 1, 2014)
(Text of Section after amendment by P.A. 92-457)
Sec. 28. Penalties. Each of the following acts perpetrated in the State of Illinois is a Class B
misdemeanor.
(a) The practice of public accounting insofar as it consists in rendering service as
described in Section 8, without licensure, in violation of the provisions of this Act;
(b) The obtaining or attempting to obtain licensure as a licensed certified public
accountant or registration as a registered certified public accountant by fraud;

(c) The use of the title "Certified Public Accountant" or the abbreviation "C.P.A." or use of any similar
words or letters indicating the user is a certified public accountant, the title "Registered Certified Public

Accountant", the abbreviation "R.C.P.A.", any similar words or letters indicating the user is a certified
public accountant or a registered certified public accountant by any person in contravention of this Act;

(c-5) The use of the title "Certified Public Accountant" or "Licensed Certified Public Accountant" or
the abbreviation "C.P.A." or "L.C.P.A." or any similar words or letters indicating the user is a certified
public accountant by any person in contravention with this Act; The-use—of the-title "CertifiedPublic
‘ " . . S . .

(d) The use of the title "Certified Public Accountant" or the abbreviation "C.P.A." or
any similar words or letters indicating that the members are certified public accountants, by any
partnership, limited liability company, corporation, or other entity unless all members thereof personally

engaged in the practice of public accounting in this State havereceived-certificates—as—certifiedpublie
aceountants—from—the Beard; are licensed as licensed certified public accountants by the Department

Beard, and are holders of an effective unrevoked license, and the partnership , limited liability company,
corporation, or other entity is licensed as licensed certified public accountants by the Board with an
effective unrevoked license;

(e) The use of the title "Licensed Certified Public Accountant", 4 i i v

"Heensed CPA""Public Aecountant’; or the abbreviation "L.C.P.A." "P-A" or any similar words or letters

indicating such person is a licensed certified public accountant, by any person not licensed as a licensed
certified public accountant by the Department Beard, and holding an effective unrevoked license;
provided nothing in this Act shall prohibit the use of the title "Accountant” or "Bookkeeper" by any
person;

(f) The use of the title "Licensed Certified Public Accountants", "Public Accountants"

or the abbreviation "P.A.'s" or any similar words or letters indicating that the members are public

accountants by any partnership, limited liability company, corporation, or other entity unless all

members thereof personally engaged in the practice of public accounting in this State are licensed as
licensed certified public accountants by the Department Beard and are holders of effective unrevoked
licenses, and the partnership is licensed as a public accounting firm by the Department Beard with an
effective unrevoked licenses;
(g) Making false statements to the Department Beard regarding compliance with continuing
professional
education requirements; =
(h) The use of the title "Certified Public Accountant" or the abbreviation "C.P.A." or any similar
words or letters indicating that the members are certified public accountants, by any partnership unless all
members thereof personally engaged in the practice of public accounting in this State have received
certificates as certified public accountants from the Board, are licensed as public accountants by the
Department, and are holders of an effective unrevoked license, and the partnership is licensed as public
accountants by the Department with an effective unrevoked license.

This Section does not prohibit a firm partnership, limited liability company, corporation, or other entity
who does not practice public accounting as set forth in Section 8 of this Act and whose members residing in
Illinois are registered with the Department from using the title "Certified Public Accountant” or the
abbreviation "C.P.A." or "CPA" or similar words or letters indicating that the members are certified public
accountants.

(Source: P.A. 92-457, eff. 7-1-04.)
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(225 ILCS 450/30) (from Ch. 111, par. 5535)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 30. The practice of public accounting, as described in Section 8 of this Act, by any person in
violation of this Act is hereby declared to be inimical to the public welfare and to be a public nuisance. An
action to perpetually enjoin from such unlawful practice any person who has been or is engaged therein
may be maintained in the name of the people of the State of Illinois by the Attorney General of the State of
[llinois, by the State's Attorney of any county in which the action is brought, by the Department Beard or
by any resident citizen. The injunction proceeding shall be in addition to and not in lieu of any penalties or
other remedies provided by this Act. No injunction shall issue under this section against any person for any
act exempted under Section 11 of this Act.

If any person shall practice as a licensed certified public accountant or a registered certified public
accountant or hold himself or herself out as a licensed certified public accountant or registered certified
public accountant without being licensed or registered under the provision of this Act then any licensed
certified public accountant or registered certified public accountant, any interested party or any person
injured thereby may, in addition to the Department Beard, petition for relief as provided in subsection (a) of
this Section.

Whenever in the opinion of the Department Beard any person violates any provision of this Act, the
Department Beard may issue a rule to show cause why an order to cease and desist should not be entered
against him. The rule shall clearly set forth the grounds relied upon by the Department Beard and shall
provide a period of 7 days from the date of the rule to file an answer to the satisfaction of the Department
Beard. Failure to answer to the satisfaction of the Department Beard shall cause an order to cease and
desist to be issued forthwith.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/30.4 new)

(Section scheduled to be repealed on January 1, 2014)

Sec. 30.4. Prohibited practice.

(a) No licensed public accountant, licensed certified public accountant, or public accounting firm may
provide contemporaneously with an audit those non-auditing services referenced in subsection (g) of
Section 10A of the federal Securities Exchange Act of 1934, as amended, to a company, excluding a
not-for-profit organization, that (1) is not required to file periodic information, documents, and reports
pursuant to the Securities Exchange Act of 1934 and (2) during the previous fiscal year, had annual
revenues exceeding $50,000,000 or more than 500 employees.

(b) (1) A licensed public accountant, licensed certified public accountant, or public accounting firm is
exempted from the prohibition in subsection (a) of this Section 30.4 if:

(A) the licensed public accountant, licensed certified public accountant, or public accounting firm
presents written notice of the contemporaneous provision of auditing and non-auditing services to the
company prior to the commencement of the contemporaneous provision of the services; and

(B) the president or chief executive officer of the company to which the contemporaneous auditing
and non-auditing services are to be provided subsequently signs an acknowledgement that the company is
aware of and agrees to the contemporaneous provision of the auditing and non-auditing services.

(2) A licensed public accountant, licensed certified public accountant, or public accounting firm
waives the exemption provided for in paragraph (1) of this subsection (b) if the licensed public accountant,
certified public accountant, or public accounting firm engages in criminal activity or willful or wanton
negligence regarding the provision of contemporaneous auditing and non-auditing services to the company.

(c) A violation of this Section shall subject a licensed public accountant, licensed certified public
accountant, or public accounting firm to the provisions of Section 20.01 of this Act.

d) Nothing in this Section shall be construed to authorize or permit the provision of any services by a
licensed public accountant, licensed certified public accountant, or public accounting firm that would result
in a lack of independence under applicable ethics standards of the accounting profession.

(225 ILCS 450/30.5 new)

(Section scheduled to be repealed on January 1, 2014)

Sec. 30.5. Improper influence on the conduct of audits.

(a) It shall be unlawful for any officer or director of a company that is not required to file periodic
information, documents, and reports pursuant to the federal Securities Exchange Act of 1934, or any other
person acting under the direction thereof, to take any action to fraudulently influence, coerce, manipulate,
or mislead any licensed public accountant or licensed certified public accountant engaged in the
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performance of an audit of the financial statements of that company for the purpose of rendering the

financial statements being audited materially misleading.
(b) A person who, with the intent to deceive, violates this Section is guilty of a Class 4 felony.

(225 ILCS 450/30.6 new)

(Section scheduled to be repealed on January 1, 2014)

Sec. 30.6. Misleading behavior by certified public accountants.

(a) It shall be unlawful for any licensed public accountant or licensed certified public accountant to
intentionally mislead a company that is not required to file periodic information, documents, and reports

pursuant to the federal Securities Exchange Act of 1934 by falsifying records it creates as part of an audit

of the company.
(b) A person who knowingly violates this Section is guilty of a Class 4 felony.

(225 ILCS 450/32) (from Ch. 111, par. 5537)

(Section scheduled to be repealed on January 1, 2014)

Sec. 32. (a)-TFhis-subseetion{a)apphes-onbyuntiJuly 12004 All moneys received by the Department
of Professional Regulation under this Act shall be deposited into the Registered Certified Public
Accountants' Administration and Disciplinary Fund, which is hereby created as a special fund in the State
Treasury. The funds in the account shall be used by the Department er—theBeard, as appropriated,
exclusively for expenses of the Department of Professional Regulation, or the Public Accountants'
Registration Committee, or-the Beard in the administration of this Act.

Moneys in the Registered Certified Public Accountants' Administration and Disciplinary Fund may be
invested and reinvested, with all earnings received from the investments to be deposited into the Registered
Certified Public Accountants' Administration and Disciplinary Fund.

Moneys from the Fund may also be used for direct and allocable indirect costs related to the public
purposes of the Department of Professional Regulation er—theBeard. Moneys in the Fund may be
transferred to the Professions Indirect Cost Fund as authorized by Section 2105-300 of the Department of
Professional Regulation Law (20 ILCS 2105/2105-300).

) This-subsection{(b)-applies-beginning July1,2004-

(Source: P.A. 91-239, eff. 1-1-00; 92-457, eff. 8-21-01.)

Section 99. Effective date. This Act takes effect July 1, 2004, except the provisions changing Section 1
of the Illinois Public Accounting Act take effect on October 1, 2006.".

There being no further amendments, the foregoing Amendment No. 1 was adopted and the bill, as
amended, was held on the order of Second Reading.
SENATE BILL 2239. Having been printed, was taken up and read by title a second time.
Floor Amendment No. 2 remained in the Committee on Rules.

There being no further amendments, the bill was held on the order of Second Reading.

Having been printed, the following bills were taken up, read by title a second time and held on the
order of Second Reading: SENATE BILLS 2241, 2578, 2788 and 2847.

SENATE BILL 2924. Having been printed, was taken up and read by title a second time.
The following amendment was offered in the Committee on Revenue, adopted and printed:
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AMENDMENT NO. 1 . Amend Senate Bill 2924 by replacing everything after the enacting
clause with the following:

"Section 5. The Illinois Municipal Code is amended by changing Sections 8-11-6a and 11-74.3-3 and by
adding Sections 11-74.3-5 and 11-74.3-6 as follows:

(65 ILCS 5/8-11-6a) (from Ch. 24, par. 8-11-6a)

Sec. 8-11-6a. Home rule municipalities; preemption of certain taxes. Except as provided in Sections
8-11-1, 8-11-5, 8-11-6, and 8-11-6b , and 11-74.3-6 on and after September 1, 1990, no home rule
municipality has the authority to impose, pursuant to its home rule authority, a retailer's occupation tax,
service occupation tax, use tax, sales tax or other tax on the use, sale or purchase of tangible personal
property based on the gross receipts from such sales or the selling or purchase price of said tangible
personal property. Notwithstanding the foregoing, this Section does not preempt any home rule imposed
tax such as the following: (1) a tax on alcoholic beverages, whether based on gross receipts, volume sold or
any other measurement; (2) a tax based on the number of units of cigarettes or tobacco products (provided,
however, that a home rule municipality that has not imposed a tax based on the number of units of
cigarettes or tobacco products before July 1, 1993, shall not impose such a tax after that date); (3) a tax,
however measured, based on the use of a hotel or motel room or similar facility; (4) a tax, however
measured, on the sale or transfer of real property; (5) a tax, however measured, on lease receipts; (6) a tax
on food prepared for immediate consumption and on alcoholic beverages sold by a business which provides
for on premise consumption of said food or alcoholic beverages; or (7) other taxes not based on the selling
or purchase price or gross receipts from the use, sale or purchase of tangible personal property. This
Section is not intended to affect any existing tax on food and beverages prepared for immediate
consumption on the premises where the sale occurs, or any existing tax on alcoholic beverages, or any
existing tax imposed on the charge for renting a hotel or motel room, which was in effect January 15, 1988,
or any extension of the effective date of such an existing tax by ordinance of the municipality imposing the
tax, which extension is hereby authorized, in any non-home rule municipality in which the imposition of
such a tax has been upheld by judicial determination, nor is this Section intended to preempt the authority
granted by Public Act 85-1006. This Section is a limitation, pursuant to subsection (g) of Section 6 of
Article VII of the Illinois Constitution, on the power of home rule units to tax.

(Source: P.A. 91-51, eff. 6-30-99.)

(65 ILCS 5/11-74.3-3) (from Ch. 24, par. 11-74.3-3)

Sec. 11-74.3-3. In carrying out a business district development or redevelopment plan, the corporate
authorities of each municipality shall have the following powers:

(1) To approve all development and redevelopment proposals for a business district.

(2) To exercise the use of eminent domain for the acquisition of real and personal
property for the purpose of a development or redevelopment project.

(3) To acquire, manage, convey or otherwise dispose of real and personal property
according to the provisions of a development or redevelopment plan.

(4) To apply for and accept capital grants and loans from the United States and the

State of Illinois, or any instrumentality of the United States or the State, for business district

development and redevelopment.

(5) To borrow funds as it may be deemed necessary for the purpose of business district

development and redevelopment, and in this connection issue such obligation or revenue bonds as it shall

be deemed necessary, subject to applicable statutory limitations.

(6) To enter into contracts with any public or private agency or person.

(7) To sell, lease, trade or improve real property in connection with business district
development and redevelopment plans.

(8) To employ all such persons as may be necessary for the planning, administration and
implementation of business district plans.

(9) To expend such public funds as may be necessary for the planning, execution and
implementation of the business district plans.

(10) To establish by ordinance or resolution procedures for the planning, execution and
implementation of business district plans.

(11) To create a Business District Development and Redevelopment Commission to act as

agent for the municipality for the purposes of business district development and redevelopment.

(12) To impose a retailers' occupation tax and a service occupation tax in the business district for the
planning, execution, and implementation of business district plans and to pay for business district project




[May 27, 2004] 100

costs as set forth in the business district plan approved by the municipality.
(13) To impose a hotel operators' occupation tax in the business district for the planning, execution,

and implementation of business district plans and to pay for the business district project costs as set forth in
the business district plan approved by the municipality.

(14) To issue obligations in one or more series bearing interest at rates determined by the corporate
authorities of the municipality by ordinance and secured by the business district tax allocation fund set
forth in Section 11-74.3-6 for the business district to provide for the payment of business district project
costs.

This amendatory Act of the 91st General Assembly is declarative of existing law and is not a new
enactment.

(Source: P.A. 91-418, eff. 1-1-00.)

(65 ILCS 5/11-74.3-5 new)

Sec. 11-74.3-5. Business_district; additional procedures for designation of district and approval of
development or redevelopment plan. If the corporate authorities of a municipality desire to impose a tax by
ordinance pursuant to subsection (12) or (13) of Section 11-74.3-3, the following additional procedures
shall apply to the designation of the business district and the approval of the business district development
or redevelopment plan:

(1) The corporate authorities of the municipality shall hold public hearings at least one week prior to
designation of the business district and approval of the business district development or redevelopment
plan.

(2) The area proposed to be designated as a business district must be contiguous and must include only
parcels of real property directly and substantially benefited by the proposed business district development
or redevelopment plan.

(3) The corporate authorities of the municipality shall make a formal finding of the following: (i) the
business district is a blighted area that, by reason of the predominance of defective or inadequate street
layout, unsanitary or unsafe conditions, deterioration of site improvements, improper subdivision or
obsolete platting, or the existence of conditions which endanger life or property by fire or other causes, or
any combination of those factors, retards the provision of housing accommodations or constitutes an
economic or social liability or a menace to the public health, safety, morals, or welfare in its present
condition and use; and (ii) the business district on the whole has not been subject to growth and
development through investment by private enterprises or would not reasonably be anticipated to be
developed or redeveloped without the adoption of the business district development or redevelopment plan.

(4) The proposed business district development or redevelopment plan shall set forth in writing: (i) a
specific description of the proposed boundaries of the district, including a map illustrating the boundaries;
(ii) a general description of each project proposed to be undertaken within the business district, including a
description of the approximate location of each project; (iii) the name of the proposed business district; (iv)
the estimated business district project costs; (v) the anticipated source of funds to pay business district
project costs; (vi) the anticipated type and terms of any obligations to be issued; and (vii) the rate of any tax
to be imposed pursuant to subsection (12) or (13) of Section 11-74.3-3 and the period of time for which the
tax shall be imposed.

(65 ILCS 5/11-74.3-6 new)

Sec. 11-74.3-6. Business district revenue and obligations.

(a) If the corporate authorities of a municipality have approved a business district development or
redevelopment plan and have elected to impose a tax by ordinance pursuant to subsections (b), (c), or (d) of
this Section, each year after the date of the approval of the ordinance and until all business district project
costs and all municipal obligations financing the business district project costs, if any, have been paid in
accordance with the business district development or redevelopment plan, but in no event longer than 23

years after the date of adoption of the ordinance approving the business district development or
redevelopment plan, all amounts generated by the retailers' occupation tax and service occupation tax shall

be collected and the tax shall be enforced by the Department of Revenue in the same manner as all retailers'
occupation taxes and service occupation taxes imposed in the municipality imposing the tax and all

amounts generated by the hotel operators' occupation tax shall be collected and the tax shall be enforced by
the municipality in the same manner as all hotel operators' occupation taxes imposed in the municipality
imposing_the tax. The corporate authorities of the municipality shall deposit the proceeds of the taxes
imposed under subsections (b). (¢), and (d) into a special fund held by the corporate authorities of the
municipality called the Business District Tax Allocation Fund for the purpose of paying business district
project costs and obligations incurred in the payment of those costs.
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b) The corporate authorities of a municipality that has established a business district under this Division

74.3 may, by ordinance or resolution, impose a Business District Retailers' Occupation Tax upon all
persons _engaged in the business of selling tangible personal property, other than an item of tangible

personal property titled or registered with an agency of this State's government, at retail in the business
district at a rate not to exceed 1% of the gross receipts from the sales made in the course of such business,
to be imposed only in 0.25% increments. The tax may not be imposed on food for human consumption that
is to be consumed off the premises where it is sold (other than alcoholic beverages, soft drinks, and food
that has been prepared for immediate consumption) and prescription and nonprescription medicines, drugs,
medical appliances, modifications to a motor vehicle for the purpose of rendering it usable by a disabled
person, and insulin, urine testing materials, syringes, and needles used by diabetics, for human use.

The tax imposed under this subsection and all civil penalties that may be assessed as an incident thereof
shall be collected and enforced by the Department of Revenue. The certificate of registration that is issued

by the Department to a retailer under the Retailers' Occupation Tax Act shall permit the retailer to engage
in a business that is taxable under any ordinance or resolution enacted pursuant to this subsection without
registering separately with the Department under such ordinance or resolution or under this subsection. The
Department of Revenue shall have full power to administer and enforce this subsection; to collect all taxes
and penalties due under this subsection in the manner hereinafter provided; and to determine all rights to
credit memoranda arising on account of the erroneous payment of tax or penalty under this subsection. In
the administration of, and compliance with, this subsection, the Department and persons who are subject to
this subsection shall have the same rights, remedies, privileges, immunities, powers and duties, and be
subject to the same conditions, restrictions, limitations, penalties, exclusions, exemptions, and definitions
of terms and employ the same modes of procedure, as are prescribed in Sections 1, la through 1o, 2
through 2-65 (in respect to all provisions therein other than the State rate of tax), 2¢ through 2h, 3 (except
as to the disposition of taxes and penalties collected), 4, 5. 5a. 5c. 5d, 5e, 5f, 5g, 51, 5j, 5k, 51, 6, 6a, 6b, 6¢,
7,.8.9,10, 11, 12, 13, and 14 of the Retailers' Occupation Tax Act and all provisions of the Uniform
Penalty and Interest Act, as fully as if those provisions were set forth herein.

Persons subject to any tax imposed under this subsection may reimburse themselves for their seller's tax
liability under this subsection by separately stating the tax as an additional charge, which charge may be
stated in combination, in a single amount, with State taxes that sellers are required to collect under the Use
Tax Act, in accordance with such bracket schedules as the Department may prescribe.

Whenever the Department determines that a refund should be made under this subsection to a claimant
instead of issuing a credit memorandum, the Department shall notify the State Comptroller, who shall cause
the order to be drawn for the amount specified and to the person named in the notification from the
Department. The refund shall be paid by the State Treasurer out of the business district retailers' occupation
tax fund.

The Department shall immediately pay over to the State Treasurer, ex officio, as trustee, all taxes,
penalties, and interest collected under this subsection for deposit into the business district retailers'
occupation tax fund. On or before the 25th day of each calendar month, the Department shall prepare and
certify to the Comptroller the disbursement of stated sums of money to named municipalities from the
business district retailers' occupation tax fund, the municipalities to be those from which retailers have paid
taxes or penalties under this subsection to the Department during the second preceding calendar month. The
amount to be paid to each municipality shall be the amount (not including credit memoranda) collected
under this subsection during the second preceding calendar month by the Department plus an amount the
Department determines is necessary to offset any amounts that were erroneously paid to a different taxing
body. and not including an amount equal to the amount of refunds made during the second preceding
calendar month by the Department, less 2% of that amount, which shall be deposited into the Tax

Compliance and Administration Fund and shall be used by the Department, subject to appropriation, to

cover the costs of the Department in administering and enforcing the provisions of this subsection, on
behalf of such municipality, and not including any amount that the Department determines is necessary to

offset any amounts that were payable to a different taxing body but were erroneously paid to the
municipality. Within 10 days after receipt by the Comptroller of the disbursement certification to the
municipalities provided for in this subsection to be given to the Comptroller by the Department, the
Comptroller shall cause the orders to be drawn for the respective amounts in accordance with the directions
contained in the certification. The proceeds of the tax paid to municipalities under this subsection shall be
deposited into the Business District Tax Allocation Fund by the municipality.

An ordinance or resolution imposing or discontinuing the tax under this subsection or effecting a change
in the rate thereof shall either (i) be adopted and a certified copy thereof filed with the Department on or
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before the first day of April, whereupon the Department, if all other requirements of this subsection are
met, shall proceed to administer and enforce this subsection as of the first day of July next following the
adoption and filing; or (ii) be adopted and a certified copy thereof filed with the Department on or before
the first day of October, whereupon, if all other requirements of this subsection are met, the Department

shall proceed to administer and enforce this subsection as of the first day of January next following the
adoption and filing.
The Department of Revenue shall not administer or enforce an ordinance imposing, discontinuing, or

changing the rate of the tax under this subsection, until the municipality also provides, in the manner
prescribed by the Department, the boundaries of the business district in such a way that the Department can

determine by its address whether a business is located in the business district. The municipality must
provide this boundary information to the Department on or before April 1 for administration and

enforcement of the tax under this subsection by the Department beginning on the following July 1 and on
or before October 1 for administration and enforcement of the tax under this subsection by the Department
beginning on the following January 1. The Department of Revenue shall not administer or enforce any
change made to the boundaries of a business district until the municipality reports the boundary change to
the Department in the manner prescribed by the Department. The municipality must provide this boundary
change information to the Department on or before April 1 for administration and enforcement by the
Department of the change beginning on the following July 1 and on or before October 1 for administration

and enforcement by the Department of the change beginning on the following January 1. The retailers in
the business district shall be responsible for charging the tax imposed under this subsection. If a retailer is

incorrectly included or excluded from the list of those required to collect the tax under this subsection, both
the Department of Revenue and the retailer shall be held harmless if they reasonably relied on information
provided by the municipality.

A municipality that imposes the tax under this subsection must submit to the Department of Revenue any
other information as the Department may require for the administration and enforcement of the tax.

When certifying the amount of a monthly disbursement to a municipality under this subsection, the
Department shall increase or decrease the amount by an amount necessary to offset any misallocation of
previous disbursements. The offset amount shall be the amount erroneously disbursed within the previous 6
months from the time a misallocation is discovered.

Nothing in this subsection shall be construed to authorize the municipality to impose a tax upon the
privilege of engaging in any business which under the Constitution of the United States may not be made
the subject of taxation by this State.

If a tax is imposed under this subsection (b), a tax shall also be imposed under subsection (¢) of this
Section.

(c) If a tax has been imposed under subsection (b), a Business District Service Occupation Tax shall also
be imposed upon all persons engaged, in the business district, in the business of making sales of service,

who, as an incident to making those sales of service, transfer tangible personal property within the business
district, either in the form of tangible personal property or in the form of real estate as an incident to a sale

of service. The tax shall be imposed at the same rate as the tax imposed in subsection (b) and shall not
exceed 1% of the selling price of tangible personal property so transferred within the business district, to be
imposed only in 0.25% increments. The tax may not be imposed on food for human consumption that is to
be consumed off the premises where it is sold (other than alcoholic beverages. soft drinks, and food that has
been prepared for immediate consumption) and prescription and nonprescription medicines, drugs, medical
appliances, modifications to a motor vehicle for the purpose of rendering it usable by a disabled person, and
insulin, urine testing materials, syringes, and needles used by diabetics, for human use.

The tax imposed under this subsection and all civil penalties that may be assessed as an incident thereof
shall be collected and enforced by the Department of Revenue. The certificate of registration which is
issued by the Department to a retailer under the Retailers' Occupation Tax Act or under the Service
Occupation Tax Act shall permit such registrant to engage in a business which is taxable under any
ordinance or resolution enacted pursuant to this subsection without registering separately with the
Department under such ordinance or resolution or under this subsection. The Department of Revenue shall
have full power to administer and enforce this subsection: to collect all taxes and penalties due under this
subsection; to dispose of taxes and penalties so collected in the manner hereinafter provided; and to
determine all rights to credit memoranda arising on account of the erroneous payment of tax or penalty
under this subsection. In the administration of, and compliance with this subsection, the Department and
persons who are subject to this subsection shall have the same rights, remedies, privileges, immunities,
powers and duties, and be subject to the same conditions, restrictions, limitations, penalties, exclusions,
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exemptions, and definitions of terms and employ the same modes of procedure as are prescribed in Sections
2. 2a through 2d, 3 through 3-50 (in respect to all provisions therein other than the State rate of tax), 4
(except that the reference to the State shall be to the business district), 5, 7, 8 (except that the jurisdiction to
which the tax shall be a debt to the extent indicated in that Section 8 shall be the municipality), 9 (except as
to the disposition of taxes and penalties collected, and except that the returned merchandise credit for this
tax may not be taken against any State tax), 10, 11, 12 (except the reference therein to Section 2b of the
Retailers' Occupation Tax Act), 13 (except that any reference to the State shall mean the municipality), the
first paragraph of Section 15, and Sections 16, 17, 18, 19 and 20 of the Service Occupation Tax Act and all
provisions of the Uniform Penalty and Interest Act, as fully as if those provisions were set forth herein.

Persons subject to any tax imposed under the authority granted in this subsection may reimburse
themselves for their serviceman's tax liability hereunder by separately stating the tax as an additional
charge, which charge may be stated in combination, in a single amount, with State tax that servicemen are
authorized to collect under the Service Use Tax Act, in accordance with such bracket schedules as the
Department may prescribe.

Whenever the Department determines that a refund should be made under this subsection to a claimant
instead of issuing credit memorandum, the Department shall notify the State Comptroller, who shall cause
the order to be drawn for the amount specified, and to the person named, in such notification from the
Department. Such refund shall be paid by the State Treasurer out of the business district retailers'
occupation tax fund.

The Department shall forthwith pay over to the State Treasurer, ex-officio, as trustee, all taxes, penalties,
and interest collected under this subsection for deposit into the business district retailers' occupation tax
fund. On or before the 25th day of each calendar month, the Department shall prepare and certify to the
Comptroller the disbursement of stated sums of money to named municipalities from the business district
retailers' occupation tax fund, the municipalities to be those from which suppliers and servicemen have paid
taxes or penalties under this subsection to the Department during the second preceding calendar month. The
amount to be paid to each municipality shall be the amount (not including credit memoranda) collected
under this subsection during the second preceding calendar month by the Department, less 2% of that

amount, which shall be deposited into the Tax Compliance and Administration Fund and shall be used by

the Department, subject to appropriation, to cover the costs of the Department in administering and
enforcing the provisions of this subsection, and not including an amount equal to the amount of refunds

made during the second preceding calendar month by the Department on behalf of such municipality.
Within 10 days after receipt, by the Comptroller, of the disbursement certification to the municipalities,
provided for in this subsection to be given to the Comptroller by the Department, the Comptroller shall
cause the orders to be drawn for the respective amounts in accordance with the directions contained in such
certification. The proceeds of the tax paid to municipalities under this subsection shall be deposited into the
Business District Tax Allocation Fund by the municipality.

An ordinance or resolution imposing or discontinuing the tax under this subsection or effecting a change
in the rate thereof shall either (i) be adopted and a certified copy thereof filed with the Department on or
before the first day of April, whereupon the Department, if all other requirements of this subsection are

met, shall proceed to administer and enforce this subsection as of the first day of July next following the
adoption and filing; or (ii) be adopted and a certified copy thereof filed with the Department on or before
the first day of October, whereupon, if all other conditions of this subsection are met, the Department shall
proceed to administer and enforce this subsection as of the first day of January next following the adoption

and filing.
The Department of Revenue shall not administer or enforce an ordinance imposing, discontinuing, or

changing the rate of the tax under this subsection, until the municipality also provides, in the manner
prescribed by the Department, the boundaries of the business district in such a way that the Department can
determine by its address whether a business is located in the business district. The municipality must

provide this boundary information to the Department on or before April 1 for administration and
enforcement of the tax under this subsection by the Department beginning on the following July 1 and on
or before October 1 for administration and enforcement of the tax under this subsection by the Department
beginning on the following January 1. The Department of Revenue shall not administer or enforce any
change made to the boundaries of a business district until the municipality reports the boundary change to

the Department in the manner prescribed by the Department. The municipality must provide this boundary
change information to the Department on or before April 1 for administration and enforcement by the

Department of the change beginning on the following July 1 and on or before October 1 for administration
and enforcement by the Department of the change beginning on the following January 1. The retailers in




[May 27, 2004] 104

the business district shall be responsible for charging the tax imposed under this subsection. If a retailer is
incorrectly included or excluded from the list of those required to collect the tax under this subsection, both

the Department of Revenue and the retailer shall be held harmless if they reasonably relied on information
provided by the municipality.
A municipality that imposes the tax under this subsection must submit to the Department of Revenue any

other information as the Department may require for the administration and enforcement of the tax.
Nothing in this subsection shall be construed to authorize the municipality to impose a tax upon the

privilege of engaging in any business which under the Constitution of the United States may not be made
the subject of taxation by the State.
If a tax is imposed under this subsection (c), a tax shall also be imposed under subsection (b) of this

Section.
d) By ordinance, a municipality that has established a business district under this Division 74.3 ma

impose an occupation tax upon all persons engaged in the business district in the business of renting,
leasing, or letting rooms in a hotel, as defined in the Hotel Operators' Occupation Tax Act, at a rate not to

exceed 1% of the gross rental receipts from the renting, leasing, or letting of hotel rooms within the
business district, to be imposed only in 0.25% increments, excluding, however, from gross rental receipts
the proceeds of renting, leasing, or letting to permanent residents of a hotel, as defined in the Hotel
Operators' Occupation Tax Act, and proceeds from the tax imposed under subsection (¢) of Section 13 of
the Metropolitan Pier and Exposition Authority Act.

The tax imposed by the municipality under this subsection and all civil penalties that may be assessed as
an_incident to that tax shall be collected and enforced by the municipality imposing the tax. The
municipality shall have full power to administer and enforce this subsection, to collect all taxes and
penalties due under this subsection, to dispose of taxes and penalties so collected in the manner provided in

this subsection, and to determine all rights to credit memoranda arising on account of the erroneous
payment of tax or penalty under this subsection. In the administration of and compliance with this
subsection, the municipality and persons who are subject to this subsection shall have the same rights,
remedies, privileges, immunities, powers, and duties, shall be subject to the same conditions, restrictions,
limitations, penalties, and definitions of terms, and shall employ the same modes of procedure as are
employed with respect to a tax adopted by the municipality under Section 8-3-14 of this Code.

Persons subject to any tax imposed under the authority granted in this subsection may reimburse
themselves for their tax liability for that tax by separately stating that tax as an additional charge, which
charge may be stated in combination, in a single amount, with State taxes imposed under the Hotel
Operators' Occupation Tax Act, and with any other tax.

Nothing in this subsection shall be construed to authorize a municipality to impose a tax upon the
privilege of engaging in any business which under the Constitution of the United States may not be made
the subject of taxation by this State.

The proceeds of the tax imposed under this subsection shall be deposited into the Business District Tax
Allocation Fund.

(e) Obligations issued pursuant to subsection (14) of Section 11-74.3-3 shall be retired in the manner

provided in the ordinance authorizing the issuance of those obligations by the receipts of taxes levied as
authorized in subsections (12) and (13) of Section 11-74.3-3. The ordinance shall pledge all of the amounts

in and to be deposited in the Business District Tax Allocation Fund to the payment of business district
project costs and obligations. Obligations issued pursuant to subsection (14) of Section 11-74.3-3 may be
sold at public or private sale at a price determined by the corporate authorities of the municipality and no
referendum approval of the electors shall be required as a condition to the issuance of those obligations.
The ordinance authorizing the obligations may require that the obligations contain a recital that they are
issued pursuant to subsection (14) of Section 11-74.3-3 and this recital shall be conclusive evidence of their
validity and of the regularity of their issuance. The corporate authorities of the municipality may also issue
its obligations to refund, in whole or in part, obligations previously issued by the municipality under the
authority of this Code, whether at or prior to maturity. All obligations issued pursuant to subsection (14) of
Section 11-74.3-3 shall not be regarded as indebtedness of the municipality issuing the obligations for the
purpose of any limitation imposed by law.

(f) When business district costs, including, without limitation, all municipal obligations financing
business district project costs incurred under Section 11-74.3-3 have been paid, any surplus funds then
remaining in the Business District Tax Allocation Fund shall be distributed to the municipal treasurer for
deposit into the municipal general corporate fund. Upon payment of all business district project costs and
retirement of obligations, but in no event more than 23 years after the date of adoption of the ordinance
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approving the business district development or redevelopment plan, the municipality shall adopt an

ordinance immediately rescinding the taxes imposed pursuant to subsections (12) and (13) of Section
11-74.3-3.
Section 99. Effective date. This Act takes effect on January 1, 2005.".

There being no further amendments, the foregoing Amendment No. 1 was adopted and the bill, as
amended, was held on the order of Second Reading.

SENATE BILL 3069. Having been printed, was taken up and read by title a second time.
The following amendment was offered in the Committee on Registration & Regulation, adopted and
printed:

AMENDMENT NO. 1 . Amend Senate Bill 3069 as follows:
on page 2, by deleting lines 29 through 33; and
on page 3, line 2, after "must", by inserting ", as a condition of initial employment,"; and
on page 3, line 9, after "databases.", by inserting "Applicants who have completed the initial fingerprinting
requirement shall not be subjected to the fingerprinting process subsequent to obtaining a Ride Operator
Identification Card.".

AMENDMENT NO. 2 . Amend Senate Bill 3069 on page 1, line 30, by changing "Beginning" to
"Subject to annual appropriation to the Department for costs incurred herein, beginning".

Floor Amendment No. 3 remained in the Committee on Registration & Regulation.

There being no further amendments, the foregoing Amendments numbered 1 and 2 were adopted and
the bill, as amended, was held on the order of Second Reading.

SENATE BILL 3186. Having been printed, was taken up and read by title a second time.
The following amendment was offered in the Committee on Judiciary I - Civil Law, adopted and
printed:

AMENDMENT NO. 1 . Amend Senate Bill 3186 on page 1, line 5 by changing "Section 1-103"
to "Sections 1-103 and 7A-102"; and
on page 3, by replacing lines 30 and 31 with the following:

"(775 ILCS 5/7A-102) (from Ch. 68, par. 7A-102)

Sec. 7A-102. Procedures.

(A) Charge.

(1) Within 180 days after the date that a civil rights violation allegedly has been
committed, a charge in writing under oath or affirmation may be filed with the Department by an
aggrieved party or issued by the Department itself under the signature of the Director.

(2) The charge shall be in such detail as to substantially apprise any party properly

concerned as to the time, place, and facts surrounding the alleged civil rights violation.

(B) Notice, and Response, and Review of Charge. The Department shall, within 10 days of the date on
which the charge was filed, serve a copy of the charge on the respondent. This period shall not be construed
to be jurisdictional. The charging party and the respondent may each file a position statement and other
materials with the Department regarding the charge of alleged discrimination within 60 days of receipt of
the notice of the charge. The position statements and other materials filed shall remain confidential unless
otherwise agreed to by the party providing the information and shall not be served on or made available to
the other party during pendency of a charge with the Department. The Department shall require the
respondent to file a verified response to the allegations contained in the charge within 60 days of receipt of
the notice of the charge. The respondent shall serve a copy of its response on the complainant or his
representative. All allegations contained in the charge not timely denied by the respondent shall be deemed
admitted, unless the respondent states that it is without sufficient information to form a belief with respect
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to such allegation. The Department shall issue a notice of default directed to any respondent who fails to
file a verified response to a charge within 60 days of receipt of the notice of the charge, unless the
respondent can demonstrate good cause as to why such notice should not issue. Within 30 days of receipt of
the respondent's response, the complainant may file a reply to said response and shall serve a copy of said
reply on the respondent or his representative. A party shall have the right to supplement his response or
reply at any time that the investigation of the charge is pending. The Department shall, within 10 days of
the date on which the charge was filed, and again no later than 335 days thereafter, send by certified or
registered mail written notice to the complainant and to the respondent informing the complainant of the
right to file a complaint with the Human Rights Commission under subparagraph (2) of paragraph (G),
including in such notice the dates within which the complainant may exercise this right. In the notice the
Department shall notify the complainant that the charge of civil rights violation will be dismissed with
prejudice and with no right to further proceed if a written complaint is not timely filed with the
Commission by the complainant pursuant to subparagraph (2) of paragraph (G) or by the Department
pursuant to subparagraph (1) of paragraph (G).

(B-1) Mediation. The complainant and respondent may agree to voluntarily submit the charge to
mediation without waiving any rights that are otherwise available to either party pursuant to this Act and
without incurring any obligation to accept the result of the mediation process. Nothing occurring in
mediation shall be disclosed by the Department or admissible in evidence in any subsequent proceeding
unless the complainant and the respondent agree in writing that such disclosure be made.

(C) Investigation.

(1) After the respondent has been notified, the Department shall conduct a full
investigation of the allegations set forth in the charge.
(2) The Director or his or her designated representatives shall have authority to

request any member of the Commission to issue subpoenas to compel the attendance of a witness or the

production for examination of any books, records or documents whatsoever.

(3) If any witness whose testimony is required for any investigation resides outside

the State, or through illness or any other good cause as determined by the Director is unable to be

interviewed by the investigator or appear at a fact finding conference, his or her testimony or deposition

may be taken, within or without the State, in the same manner as is provided for in the taking of
depositions in civil cases in circuit courts.
(4) Upon reasonable notice to the complainant and the respondent, the Department shall
conduct a fact finding conference prior to 365 days after the date on which the charge was filed, unless
the Director has determined whether there is substantial evidence that the alleged civil rights violation
has been committed or the charge has been dismissed for lack of jurisdiction. If the parties agree in
writing, the fact finding conference may be held at a time after the 365 day limit. Any party's failure to
attend the conference without good cause shall result in dismissal or default. The term "good cause" shall
be defined by rule promulgated by the Department. A notice of dismissal or default shall be issued by the

Director and shall notify the relevant party that a request for review may be filed in writing with the

Chief Legal Counsel of the Department within 30 days of receipt of notice of dismissal or default.

(D) Report.

(1) Each charge shall be the subject of a report to the Director. The report shall be
a confidential document subject to review by the Director, authorized Department employees, the parties,
and, where indicated by this Act, members of the Commission or their designated hearing officers.

(2) Upon review of the report, the Director shall determine whether there is

substantial evidence that the alleged civil rights violation has been committed. The determination of

substantial evidence is limited to determining the need for further consideration of the charge pursuant to

this Act and includes, but is not limited to, findings of fact and conclusions, as well as the reasons for the
determinations on all material issues and-questions-of-eredibiity. Substantial evidence is evidence which

a reasonable mind accepts as sufficient to support a particular conclusion and which consists of more

than a mere scintilla but may be somewhat less than a preponderance.

(a) If the Director determines that there is no substantial evidence, the charge
shall be dismissed by order of the Director and the complainant notified that he or she may seek
review of the dismissal order before the Chief Legal Counsel of the Department. The complainant
shall have 30 days from receipt of notice to file a request for review by the Chief Legal Counsel of the
Department.

(b) If the Director determines that there is substantial evidence, he or she shall
designate a Department employee who is an attorney licensed to practice in Illinois to endeavor to
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eliminate the effect of the alleged civil rights violation and to prevent its repetition by means of

conference and conciliation.
(E) Conciliation.

(1) When the Department determines that a formal conciliation conference is necessary,
the complainant and respondent shall be notified of the time and place of the conference by registered or
certified mail at least 10 days prior thereto and either or both parties shall appear at the conference in
person or by attorney.

(2) The place fixed for the conference shall be within 35 miles of the place where the

civil rights violation is alleged to have been committed.

(3) Nothing occurring at the conference shall be disclosed by the Department unless the

complainant and respondent agree in writing that such disclosure be made.

(F) Complaint.

(1) When there is a failure to settle or adjust any charge through conciliation, the
Department shall prepare a written complaint, under oath or affirmation, stating the nature of the civil
rights violation substantially as alleged in the charge previously filed and the relief sought on behalf of
the aggrieved party.

(2) The complaint shall be filed with the Commission.
(G) Time Limit.

(1) When a charge of a civil rights violation has been properly filed, the Department,
within 365 days thereof or within any extension of that period agreed to in writing by all parties, shall
either issue and file a complaint in the manner and form set forth in this Section or shall order that no
complaint be issued and dismiss the charge with prejudice without any further right to proceed except in
cases in which the order was procured by fraud or duress. Any such order shall be duly served upon both
the complainant and the respondent.

(2) Between 365 and 395 days after the charge is filed, or such longer period agreed to
in writing by all parties, the aggrieved party may file a complaint with the Commission, if the Director
has not sooner issued a report and determination pursuant to paragraphs (D)(1) and (D)(2) of this
Section. The form of the complaint shall be in accordance with the provisions of paragraph (F). The
aggrieved party shall notify the Department that a complaint has been filed and shall serve a copy of the
complaint on the Department on the same date that the complaint is filed with the Commission.

(3) If an aggrieved party files a complaint with the Human Rights Commission pursuant
to paragraph (2) of this subsection, or if the time period for filing a complaint has expired, the
Department shall immediately cease its investigation and dismiss the charge of civil rights violation. Any
final order entered by the Chief Legal Counsel under this Section is appealable in accordance with
paragraph (A)(1) of Section 8-111. Failure to immediately cease an investigation and dismiss the charge
of civil rights violation as provided in this paragraph (3) constitutes grounds for entry of an order by the
circuit court permanently enjoining the investigation. The Department may also be liable for any costs
and other damages incurred by the respondent as a result of the action of the Department.

(4) The Department shall stay any administrative proceedings under this Section after
the filing of a civil action by or on behalf of the aggrieved party under any federal or State law seeking
relief with respect to the alleged civil rights violation.
(H) This amendatory Act of 1995 applies to causes of action filed on or after January 1, 1996.
(I) This amendatory Act of 1996 applies to causes of action filed on or after January 1, 1996.

(Source: P.A. 89-370, eff. 8-18-95; 89-520, eff. 7-18-96.)
Section 99. Effective date. This Act takes effect on January 1, 2005, except that this Section and the
provisions changing Section 7A-102 of the Illinois Human Rights Act take effect upon becoming law.".

Floor Amendment No. 2 remained in the Committee on Judiciary I - Civil Law.
There being no further amendments, the foregoing Amendment No. 1 was adopted and the bill, as
amended, was held on the order of Second Reading.
SENATE BILL 3192. Having been printed, was taken up and read by title a second time.

Floor Amendment No. 1 remained in the Committee on Elementary & Secondary Education.
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There being no further amendments, the bill was held on the order of Second Reading.

SENATE BILL 3199. Having been printed, was taken up and read by title a second time.
Floor Amendment No. 1 remained in the Committee on Rules.

There being no further amendments, the bill was held on the order of Second Reading.

SENATE BILL 3342. Having been printed, was taken up and read by title a second time.
The following amendments were offered in the Committee on Higher Education, adopted and printed:

AMENDMENT NO. 1 . Amend Senate Bill 3342 by deleting everything after the enacting
clause and inserting in lieu thereof the following:

“ARTICLE 1
Section 5. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated from the General Revenue Fund to the
[llinois Community College Board for ordinary and contingent expenses:

FOI PErSONAl SEIVICES ..c.vvviiiiiiiie ettt e et e e e et eesentaeesenaaeessnaeeeens 1,279,500
For State Contributions to Social
SeCUTItY, TOT MEAICATE .....coueieiiiiiiiiieieeteee ettt st st sb ettt st e 13,500
FOr Contractial SEIVICES ......couvviiieeiiiiiieee ettt e e e et e e eaae e e e eareeeeeaeeeeenneees 375,900
o ol 5 2 07 TN 58,100
FOr COMMOUMITIES ...t e et e e e e e e e e e e eaaeeeeeneeeesenaaeesennneesennneeeean 8,600
FOT PLINEING....c.tiiiieiieie ettt ettt sttt et et e e e s eaessee st et e enseesseesaenseenseensesnsesneenns 11,000
FOT EQUIPIMENL ..ottt ettt e st e s e sse e seenseesseenaeennensaesaenseensenssensnensean 2,000
For Electronic Data PrOCESSING ......c.cccveriieriieieeieeieniesieesteseesee st esee et seesee e e enseenseenaesseensees 431,000
FOr TeleCOMMUNICALIONS ......cccuviiieiiiee et e ettt e et eee e e et e e et e e e eeaae e e e eaaeeeeeaeeeeenneeeeeneeeens 36,500
For Operation of Automotive
EQUIPIMIENL ...ttt ettt ettt et e bt et et e eseeesee s st e sseeseeeeeneesneesaeeteenteens 4,000
East St. LOUIS OPETALIONS ....cccveeeiieeiieeiiieeiiesteeeiteesteesteesteessseessseessseessseesssesssseessesesssesssessnsessssees 1,500
TOTAL....eeeeeeeeeeee e ettt ettt e e et e e et e e ette e eteeetreeeaeereeans $2,221,600

Section 10. The sum of $15,000,000, or so much thereof as may be necessary, is appropriated
from the Illinois Community College Board Contracts and Grants Fund to the Illinois Community
College Board to be expended under the terms and conditions associated with the moneys being
received.

Section 15. The sum of $1,500,000, or so much thereof as may be necessary, is appropriated
from the ICCB Adult Education Fund to the Illinois Community College Board for operational expenses
associated with administration of adult education and literacy activities.

Section 20. The following named amounts, or so much thereof as may be necessary, respectively,
are appropriated from the General Revenue Fund to the Illinois Community College Board for
distribution to qualifying public community colleges for the purposes specified:

Base Operating GIaNtS..........ceouerierieriieiieie ettt ettt ettt e st ee bt e et et satesaeesbeenteeneeenneas 191,837,100
SMAIl COIlEEE GIANLS.......eeuieieiiitieieeti ettt ettt ettt sttt sttt e st et e te st e besbeebeeneensennens 900,000
EQUAliZAtiON GIANTS ......cc.eeivieiiiiiiiieieeiteie ettt ete st esieesteeaessaeeseesseesseesseesseessesssesseesseensensens 76,617,500
Retirees Health
INSUTANCE GIANLS ....oeiiiiiiiiiiieee ettt eeeeee e e eeea e e e e e ee et eeeeeeeeeaaaeeeeeeeeesaatareeeeeeeeentrereeeees 626,600
Workforce Development GTants............cceeceeeueeierierienieeieseesteseeeseeeseeeesseesseesseenseessesssesseens 3,311,300
P-16 INItIAtiVE GTANES ....eeeviiiiieiiieeiee et eiee et et e et e et eeveeebeestbeesaseestbeessseessseessseessseensseenens 1,279,000
TOTAL..eeeetie e ettt ettt e e tae e ta e e tbe e tb e e tae e tbe e taeenaeeans $274,571,500

Section 25. The sum of $1,589,100, or so much thereof as may be necessary, is appropriated
from the General Revenue Fund to the Illinois Community College Board for grants to operate an
educational facility in the former community college district #541 in East St. Louis.

Section 30. The sum of $775,000, or so much thereof as may be necessary, is appropriated from
the AFDC Opportunities Fund to the Illinois Community College Board for grants to colleges for
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workforce training and technology and operating costs of the Board for those purposes.

Section 35. The following named amounts, or so much of those amounts as may be necessary,
for the objects and purposes named, are appropriated to the Illinois Community College Board for adult
education and literacy activities:

From the General Revenue Fund:

For payment of costs associated

with education and educational-related

services to local eligible providers

for adult education and

JIEEIACY vvievvieeieetieteeteet e et e et e st e st e beesbeesbeeseeeseessaessaesseessaessesssessaesaesseenseessesssasssessaenseessenseensanns 15,829,600
For payment of costs associated

with education and educational-related

services to local eligible providers

for performance-based aWardS............ceecuieiieiieienieiee et 10,491,800
For operational expenses of and

for payment of costs associated with

education and educational-related

services to recipients of Public

Assistance, and, if any funds remain,

for costs associated with

education and educational-related

services to local eligible providers

for adult education and HIEETACY ..........ccuervieriieciieierieseeie e ste sttt ebe e s e sre e teesbeeesessaesreeseennas 7,922,100

From the ICCB Adult Education Fund:

For payment of costs associated with

education and educational-related

services to local eligible providers

and to Support Leadership Activities,

as Defined by U.S.D.O.E.

for adult education and literacy

as provided by the United States

Department of EQUCAtION ........ceeviiiiiieiieiicieciecteteee ettt te e seesseeneas 29,867,200
TOtal, thiS SECHIOM ....eiivvieieie ittt ettt ettt e et e e e e et e et e e naaeeneas $64,110,700

Section 40. The following named amounts, or so much thereof as may be necessary, are
appropriated to the Illinois Community College Board for all costs associated with career and technical
education activities:

From the General Revenue FUNd ...........cc.cooooiiiiioiiiice e 11,911,700
From the Career and Technical Education Fund.............ccccoovviiiiiiiiiiieeeeeee e, 22,207,100
TOtal, thiS SECHIOM ...t e e $34,118,800

Section 45. The amount of $9,000, or so much thereof as may be necessary, is appropriated from
the State College and University Trust Fund to the Illinois Community College Board for a grant to
Malcolm X College for student scholarships from the sale of license plates.

Section 50. The sum of $300,000, or so much thereof as may be necessary, is appropriated from
the ICCB Federal Trust Fund to the Illinois Community College Board for ordinary and contingency
expenses of the Board.

Section 55. The sum of $5,507,500, or so much thereof as may be necessary, is appropriated
from the General Revenue Fund to the Illinois Community College Board for grants to community
college districts that are negatively impacted by the changes in the Base Operating formula in Section 2-
16.02 of the Public Community College Act.

Section 60. The sum of $16,700,000, or so much thereof as may be necessary, is appropriated
from the General Revenue Fund to the Illinois Community College Board for the City Colleges of
Chicago for educational-related expenses.

ARTICLE 2
Section 5. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated to the Board of the Trustees of Eastern
Illinois University to meet ordinary and contingent expenses for the fiscal year ending June 30, 2005:
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Payable from the General Revenue Fund:
For Personal Services, including payment
to the university for personal services
costs incurred during the fiscal year
and salaries accrued but unpaid to academic
personnel for personal services rendered

during the academic year 2003-2005 ..........cccoiiiiriririeieieeee et 44,609,500
FOr ContraCtial SEIVICES ...occiiiiiiiieiiiee ettt e e eeee e e e e e e earae e e e e eeeeataaeeeeeseesnnaaneees 1,700,000
FOr COMIMOUITIES ...ttt ettt e et e e et e e e s eataeeeeneeeseaaeessanaeeeesnneeesanneeas 500,000
FOI EQUIPIMENL......oouiiiiiiiieiieie ettt et ettt te e eesseesaesaaesaaesseesseesseesseessenssanssenseesens 500,000
For TelecOmMMUNICAtIONS SEIVICES. ... .uciiviieireeireeereeireeeireeereeeereeereeereeetreesseeetseesseeesseessseenseeas 300,000

TOTAL. ...ttt et et e e et e et e e abe e beeeareesabaeeareenres $47,609,500

Section 10. The sum of $2,000, or so much thereof as may be necessary, is appropriated from the
State College and University Trust Fund to the Board of Trustees of Eastern Illinois University for
scholarship grant awards, in accordance with Public Act 91-0083.

ARTICLE 3

Section 5. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated to the Board of the Trustees of
Governors State University to meet ordinary and contingent expenses for the fiscal year ending June 30,
2005:
Payable from the General Revenue Fund:

For Personal Services, including payment

to the university for personal services

costs incurred during the fiscal year

and salaries accrued but unpaid to academic

personnel for personal services rendered

during the academic year 2003-2005 ..........cciiiiiiieiinieeeeee e e 20,205,100
For State Contributions to Social

Security, fOr MEAICATE ........coiiiiieieieee ettt eb ettt 100,000
FOr CONtractial SEIVICES ....coovuviiiiieiie ettt et e et e e s et e e e et esenaeesseaveeesns 2,900,000
S0 ol 5 = 07 RPN 50,000
FOr COMMOUITIES ...ttt e e e e e e e et e e e eae e e s eaaeeeennseeeeenaneesanneees 150,000
FOI EQUIPIMENL......oouiiiiiiiiiiieie ettt ettt ettt e te e e esbeesaessaesaaesseesseesseesseessenssanssesssensens 400,000
For TelecOMMUNICAtIONS SEIVICES. .......ccvereeereeeeeteeeeeieeeeeeeeeeeeeeeeeereeeeeseeeeeiseeeseerseeeennneesennnees 145,000
For Operation of Automotive EQUIPMENT........cccvevieiiiriiirieeierie ettt e 25,000
FOr AWards and GIaNTS.........ccc.eeiieveieiiieee et eee e et e e e e e e eaaeeeeenreeeeeaneeeeennnees 105,000
For Permanent IMProvVemMeNts ...........ccoeiiruierieriieieeie ettt sttt e e enee e 100,000

o] 72 F TP $24,180,100

ARTICLE 4

Section 5. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated from the General Revenue Fund to the
Board of Higher Education to meet ordinary and contingent expenses for the fiscal year ending June 30,
2005:

FOI PErSONAl SEIVICES ...vvvviiieiiiieeeee ettt e et e e et e e e eaaeeeeenaaeeseenaeeeeas 2,201,000
For State Contributions to Social

Security, fOr MEAICATE .......occueeeiereieiieieeie ettt ettt ettt e et e eeaessaesseeseenseensesnnenns 29,500
FOr Contractial SEIVICES ......covviiieeeeieeeeeee et ee e e e et e e e e e e eareeeeeneeeeennnees 478,900
FOT TIAVEL ... et e e e e e e et e e e et e e e e e eeaneeeens 55,000
FOr COMMOUAITIES ...t et e e et e e e e e e e e aeeeeeeaaeeeeenneeeeeaneeeens 12,000
FOT PIINTING. ...ttt sttt ettt ettt e et et beebe e bt e se e st et e beebeseeebeeneeneeneens 11,000
FOI EQUIPIMENL.......icviiitiiiieiieie ettt ettt te e teeteesbeesaeeaaesas e seesbeesseesseessesseesanessesseesns 17,000
FOr TeleCOMMUIICATIONS .....cooviiiiieieeeeeeeeee ettt ee e ettt e e et e e eeeeeeeeteeeeeaeeeesenaeeesanteeessnaseessreeeeas 43,000
For Operation of AUtomotive EQUIPIMENT.........cciiiiiieiieriieieiie st seesie et ste e ve e sesesenensees 3.200

TOTAL...eeiceeie ettt e e ettt e et e e e et e e et e e e tte e e beentteeeaeereeans $2,850,600

Section 10. The following named amounts, or so much thereof as may be necessary, are
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appropriated from the General Revenue Fund to the Board of Higher Education for distribution as grants
authorized by the Higher Education Cooperation Act:
Quad-Cities Graduate StUAY CENLET ..........cuevieriieriieieeieeie e eeeste e eee e eeseeeteeseenseeseseaesnees 220,000

Section 15. The following named amount, or so much thereof as may be necessary, is
appropriated from the General Revenue Fund to the Board of Higher Education for distribution as grants
authorized by the Higher Education Cooperation Act:

ACCESS ANA DIVETSIEY ..ttt ettt ettt et se e s bee b e beeeeeaaesaee e 5,487,300

Section 20. The sum of $1,967,000, or so much thereof as may be necessary, is appropriated
from the General Revenue Fund to the Board of Higher Education for a grant to the Board of Trustees of
the University Center of Lake County for the ordinary and contingent expenses of the Center.

Section 21. The sum of $9,500,000, or so much thereof as may be necessary, is appropriated
from the General Revenue Fund to the Board of Higher Education for distribution as incentive grants to
[llinois higher education institutions in the competition for external grants and contracts.

Section 22. The sum of $17,000,000, or so much thereof as may be necessary, is appropriated
from the General Revenue Fund to the Board of Higher Education for distribution as grants authorized
by the Health Services Education Grants Act.

Section 30. The sum of $2,750,000, or so much thereof as may be necessary, is appropriated from
the General Revenue Fund to the Department of Public Health for distribution of medical education
scholarships authorized by an Act to provide grants for family practice residency programs and medical
student scholarships through the Illinois Department of Public Health.

Section 35. The sum of $5,500,000, or so much thereof as may be necessary, is appropriated
from the BHE Federal Grants Fund to the Board of Higher Education to be expended under the terms
and conditions associated with the federal contracts and grants moneys received.

Section 40. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated from the General Revenue Fund to the
Illinois Mathematics and Science Academy to meet ordinary and contingent expenses for the fiscal year
ending June 30, 2005:

FOr PerSonal SEIVICES .......veeiiiiiieeeeeee e et e e eeaee e e 10,284,200
For State Contributions to Social

Security, fOr MEAICATE ........couiiieieieieee ettt b e et 179,800
FOr Contractial SEIVICES .....cccovviiiiieieeieeiie ettt ee e et e e et e e et e s enaeeeeenaeeeens 3,607,000
S0 ol 5 = 07 TR 126,400
FOr COMMOUMITIES ...t e e e e e e e et e e s e e e s eaaeeeennseeesennneesanneees 381,100
FOT EQUIPIMENL......euiiiieiieiieie ettt ettt ettt esteesaesatesseesseesseenseenseensensaasaenseensens 462,900
FOr TeleCOMMUNICATIONS .......cvveeieeeeeeeeeteeeeeeieee e ettt e e et e e e e e e e e e e eetneeeeenseeeeeneeesenreeeeenneeseennens 289,000
For Operation of Automotive EQUIPMENT........cccvevieriiriiiiierierieeie ettt e 30,600
For Electronic Data ProOCESSING .......ccoveitieiieieeiieeiieieete ettt nee e eeas 121,900

o] 72 F TP $15,482,900

Section 45. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated from the Illinois Mathematics and
Science Academy Income Fund to the Illinois Mathematics and Science Academy to meet ordinary and
contingent expenses for the fiscal year ending June 30, 2005:

FOI PErSONAl SEIVICES.....ccouvviiiiiiieeeeeie ettt eeae e e e e et e e eaaeeeeeaaeesenneeeeeennaeas 1,165,500
For State Contributions to Social
SeCUTItY, FOr MEUICATE .......eevieeieiieiieieeie ettt ettt be et e esbeessessaessaebeesseensessnenes 21,200
FOr Contractial SEIVICES ......ccvviiieueieeeeeee ettt e et e e et e e e eaaeeeeereeeeeneeeeennees 514,500
e ol 5 2 07 RSN 51,500
FOr COMMOUGITIES ...t e et eeaae e e e et e e e ean e e e eeaneeeennreeeeenneeeennees 203,500
FOI EQUIPIMENL ...ttt ettt et ettt e s et e s et e s et e et e et et e eneeeneeeneesneennean 5,000
FOr TeleCOMMUNICALIONS ......cccuveiieireeeeeeeie e et et e et e e et e e et e e e et eeeeeaaeeeeeaaeeeeeaeeeeenneeeeneeeens 80,000
For Operation of AUtomotive EQUIPIMENT.........ccveiiiiieiieiiieiieie ettt ve e eeaesaaeseeas 1,000
FOT RETUNAS ..ottt e et e e et e e ettt e s semteeeesnaaeesenaaeessrnaeeeens 7.800
TOTAL...eeeceeee et e e et e e et e e et e e et e e ette e e teeetteeeaeenaeeans $2,050,000

Section 50. The sum of $350,000, or so much thereof as may be necessary, is appropriated from
the General Revenue Fund to the Illinois Mathematics and Science Academy for the Excellence 2000
Program in Mathematics and Science.
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ARTICLE 5

Section 5. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated to the Board of the Trustees of Illinois
State University to meet ordinary and contingent expenses for the fiscal year ending June 30, 2005:
Payable from the General Revenue Fund:

For Personal Services, including payment

to the university for personal services

costs incurred during the fiscal year

and salaries accrued but unpaid to academic

personnel for personal services rendered

during the academic year 2003-2005.........c.ccceerieriieiiinienieieeie et 71,652,000
FOr Group INSUTANCE......covuiiiiiiiiiieeieece ettt ettt sttt e st e st e saneeneee 3,078,300
FOr Contractial SEIVICES .......oouviiieirie et e et e e e eare e e enneeeeeneeeaens 1,921,700
FOr COMIMOUITIES ...ttt e e e et e e e e e e e et e e e e e e e s senaaareeeesessnnsanseeeeas 300,000
FOI EQUIPIMENL ...ttt sttt ettt e st e b e bt e e eneeeneesneesneene 2,000,000
For TelecOMMUNICATIONS SEIVICES. .....ccciiiiiiuiieiieeeeeieieeeeeeeeeeeeeeeeeeeeeeeaareeeeeesesaaaeeeeeessennnereeeeas 500,000
For Permanent IMPIOVEMENTS .........ccceeiiierieeiieeieeeiieerieeeteeeieeereeeveesbeessseesssaesssessssaessseennns 1,000,000

TOTAL ...t et e e et e e ta e ete e eaeeete e ereeeareeaes $80,452,000

ARTICLE 6

Section 5. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated to the Board of the Trustees of
Northern Illinois University to meet ordinary and contingent expenses for the fiscal year ending June 30,
2005:

Payable from the General Revenue Fund:
For Personal Services, including payment

to the university for personal services

costs incurred during the fiscal year

and salaries accrued but unpaid to academic

personnel for personal services rendered

during the academic year 2003-2005..........ccceevieriieiieienierieeie e etesre e eaesne e sae s ens 86,592,700
For State Contributions to Social

SeCUTItY, FOr MEUICATE .......ccvieiieiieieeie ettt ettt ettt e b e b e taesbe e beesbeeseesseesseesseensenns 408,900
FOr Group INSUTANCE......covuiiiiiieiiieeieeeie ettt sttt sttt st e st e st e sabeenane 2,337,300
FOr Contractial SEIVICES ......cocuviiieirie et e e eeeare e e eeaneeeeeneeeens 6,536,800
o ol 5 = 07 SR 163,500
FOr COMIMOUITIES ...ttt ettt e e et e e s e et e e e e e e s sesnnaaaeeeeessennnsaeeees 1,976,400
FOI EQUIPIMENL ...ttt ettt b et ettt et e ene e b e beebeeneenneens 1,316,500
For TelecOMMUNICATIONS SEIVICES. .....ccciiiiiueieiieeeeeieiieeeeeeeeeeeeeeeeeeeeeeeaareeeeeeeesaaaeeeeeessesnnrseeeeas 798,900
For Operation of Automotive EQUIPMENT........cc.eccviiiiiiiiieiiieiecie et 138,500
FOr AWArds and GIantS..........oooevuuvviiiiiiiieiieieeee ettt eeeee et e e e e esatae e e e e e eeeeaaaereeeeseensraneeeeeas 185,700
For Permanent IMPIOVEMENTS .........ccceeciierieeiiiierieeeiieerieeeieeeieesteeeteesbeeesseessseesnsessssesssseennne 1,343,700

TOTAL...eeiciee e ettt et et e et e et e eetre e taeeetaeeetaeenaeeens $101,798,900

Section 10. The sum of $10,100, or so much thereof as may be necessary, is appropriated from
the State College and University Trust Fund to the Board of Trustees of Northern Illinois University for
scholarship grant awards, in accordance with Public Act 91-0083.

ARTICLE 7

Section 5. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated to the Board of the Trustees of
Northeastern Illinois University to meet ordinary and contingent expenses for the fiscal year ending June
30, 2005:
Payable from the General Revenue Fund:

For Personal Services, including payment
to the university for personal services
costs incurred during the fiscal year
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and salaries accrued but unpaid to academic
personnel for personal services rendered

during the academic year 2003-2005.........c.ccceerieriieiinienieieeie et 33,655,100
For State Contributions to Social

Security, fOr MEAICATE .......cceeitieiieieee ettt ettt ettt st esaeeseeeneeens 400,000
FOr GIoup INSULANCE........eeiiieitieitieie ettt ettt ettt et e st et e e ennesneens 1,072,600
FOr CoNtraCtial SEIVICES ...occiiiiiiiiiiiiieee ettt ettt e e eeee e e e e e e earae e e e e eeesataareeeeeeeenaaaenees 2,500,000
FOT EQUIPIMENL .....coiuiiiiiiiiiiecieeci ettt ettt et s e st esbe e s sbeesnbeessbaessseesssaeesseesnsaessneensns 1,200,000

TOTAL ..ottt et e e e e e e te e te e eaeeete e ereeeareeaes $38,827,700

Section 10. The sum of $250,000, or so much thereof as may necessary, is appropriated from the
General Revenue Fund to the Board of Trustees of Northeastern Illinois University to meet the ordinary
and contingent expenses of the University required to match the Federal Title II Teacher Quality
Enhancement State Grant, including payment or reimbursement to the University for personal services
and related costs incurred during the fiscal year authorized by law, for the fiscal year ending June 30,
2005.

ARTICLE 8

Section 5. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated to the Board of the Trustees of
Southern Illinois University to meet ordinary and contingent expenses for the fiscal year ending June 30,
2005:
Payable from the General Revenue Fund:

For Personal Services, including payment

to the university for personal services

costs incurred during the fiscal year

and salaries accrued but unpaid to academic

personnel for personal services rendered

during the academic year 2003-2005 ........ccooiiiiiiiiiieie e 190,518,500
For State Contributions to Social

Security, fOr MEAICATE ........coeeieierieeee ettt ettt e e 2,444,400
FOT GIOUP INSUTANCE......eiiiiiiiieeiieeiieeiteeiee ettt et e et e e teeebeessbaessbeessbeeesseessseesnseesnseesnseensns 3,698,300
FOr Contractial SEIVICES ......coovviiiiieiiiiieeeee ettt ee e e et e e et e e e enaeeeeenaeeeas 11,770,500
o ol 5 = 07 RPN 57,200
FOr COMMOUITIES ... et e et e e e e e et e e s eaeeeseaaeeeeeareeesenaneesanneees 907,500
FOT EQUIPIMENL ..ottt ettt st st sae et e et e esaesse e seenseensesnnesnnenneenes 5,079,900
For TelecOmMmUNICAtIONS SEIVICES. ......ccvuveeeerreeeeereeeeeeeeeeeeteeeeeereeeeeaeeeeeeareeeeeareeeeeseeeeeneeeeens 1,445,100
For Operation of Automotive EQUIPMENt.........c.cccvieiieierieiieieeie et 226,800
FOr AWards and GIantS..........c..oooooueiiiiieee e e e e e e e e e e e e e eene e e eenneas 555,500

o] 72 DSOS $216,703,700

Section 10. The sum of $250,000, or so much thereof as may be necessary, is appropriated from
the General Revenue Fund to the Board of Trustees of Southern Illinois University for all costs required
to match the Federal Title II Teacher Quality Enhancement State Grant for Southern Illinois University
at Carbondale, including payment to the University for personal services and related costs incurred.

Section 15. The sum of $250,000, or so much thereof as may be necessary, is appropriated from
the General Revenue Fund to the Board of Trustees of Southern Illinois University for all costs required
to match the Federal Title II Teacher Quality Enhancement State Grant for Southern Illinois University
at Edwardsville, including payment to the University for personal services and related costs incurred.

ARTICLE 9

Section 5. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated to the Board of the Trustees of the
University of Illinois to meet ordinary and contingent expenses for the fiscal year ending June 30, 2005:
Payable from the General Revenue Fund:

For Personal Services, including payment

to the university for personal services

costs incurred during the fiscal year

and salaries accrued but unpaid to academic



[May 27, 2004] 114

personnel for personal services rendered

during the academic year 2003-2005........c.cccerierierieie et 611,035,700
For State Contributions to Social

Security, fOr MEICATE .......cceeiiieiieieie ettt et 8,937,100
FOr GIoup INSULANCE.........eiitieiieie ettt ettt et e sneeneeenees 24,893,200
FOr Contractial SEIVICES ......cccuuiiieoiiiei et e et e s 27,151,900
FOT TTAVEL ...ttt e e e et e e e e e et e e e e e e e e s enaaareeeeeesennrraeeeeeas 249,700
FOr COMIMOUITIES ...ttt e et e e et e e et e e e s enteeesenaeeessnnaeessnnaeeeans 2,518,600
FOT EQUIPIMENL .....coiiiiiiiiiiiie ettt ettt ettt e et e et e e teeesteesstaeessaeesaeensseesseensseenseennseeas 511,000
For TelecOmMMUNICAtIONS SEIVICES. ......ccvuvieiiteieeeieeeieeeeeeeeeeieeeeeeeeeeeeeeeeeeaeeesenaaeeeeenneeeeeaeeesens 5,016,800
For Operation of Automotive EQUIPMENt........cceccvieiieierieriieieeie ettt 967,000

For Permanent IMpProVEmMENLS............covuieiiiiiiiieniiie ittt sttt ettt e e 750,000
For Distributive Purposes as follows:

FOr AWards and GIaNtS .............eeeieveiiieree et eeeeee e et eeeeaaee e eeaeeeeeereeeeeenneeeeennns 5,782,500

For Claims under Workers’ Compensation
and Occupational Disease Acts, other

Statutes, and tOrt CIAIMS ......uvveviiii it e e e e e e e e e seeaneeeeeeeseesnnaeeeas 3,270,000

For Hospital and Medical Services
ANA APPIIANCES. ... ooviiiieiieeiietiecte ettt sttt ettt e ettt e et e esbeeraesaeesaeesaeensesnseessesseenns 5,817,600
11171 LSOO $696,901,100

Section 15. The sum of $1,744,600, or so much thereof as may be necessary, is appropriated
from the Fire Prevention Fund to the Board of Trustees of the University of Illinois for the purpose of
maintaining the Illinois Fire Service Institute, paying the Institute's expenses, and providing the facilities
and structures incident thereto, including payment to the University for personal services and related
costs incurred.

Section 20. The sum of $250,000, or so much thereof as may be necessary, is appropriated from
the State College and University Trust Fund to the Board of Trustees of the University of Illinois for
scholarship grant awards, in accordance with Public Act 91-0083.

ARTICLE 10

Section 5. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated to the Board of the Trustees of Western
Illinois University to meet ordinary and contingent expenses for the fiscal year ending June 30, 2005:
Payable from the General Revenue Fund:

For Personal Services, including payment

to the university for personal services

costs incurred during the fiscal year

and salaries accrued but unpaid to academic

personnel for personal services rendered

during the academic year 2003-2005 ..........cooiiiieiiiiinieee e e 48,300,000
For State Contributions to Social

Security, fOr MEAICATE ........coiiieieiieieee ettt ettt et 450,000
FOT GIOUP INSUTANCE......eiiiiiiiieiiieeiiecite ettt ettt e et et esteessbeesnaeessbaessseessseessseesssaenssennnns 1,744,800
FOr Contractial SEIVICES .....cocovviiiiieiieiieeiee ettt et e et e e et e s eaaeeseeaaeeeens 2,986,300
S0 ol 5 = 07 SRR 150,000
FOr COMMOUMITIES ...t e et e e e e et e e e eaeeeseaaeeeenaseeesennneesanneees 800,000
FOT EQUIPIMENL.....eotiiiieieeie ettt st e st eae et e esseesaesseeseenseensesnsesnnesnnenns 1,000,000
For TelecOMMUNICAtIONS SEIVICES. .......ccveeeeereeeeeeeeeeeiteeeeeeeeeeeeeeeeeereeeeeseeeeeiareesensseeeenreesennnees 450,000
For Operation of Automotive EQUIPMENT........cccvevieriiriiiiierieriteie ettt 60,000
FOr AWards and GIantS..........c..ooooouieeiiiie ettt e e e et e e e e e e e et e e e eaaeeeeeaneeeens 50,000
For Permanent IMProvVemMENts ...........coeiiruierieiieieeie ettt ettt et enee e 100,000

TOTAL ...ttt e e te e ete e eaeeete e ereeereenes $56,091,100

Section 10. The amount of $2,000, or so much thereof as may be necessary, is appropriated from
the State College and University Trust Fund to the Board of Trustees of Western Illinois University for
scholarship grant awards from the sale of collegiate license plates.

ARTICLE 11
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Section 5. The following amounts, or so much of those amounts as may be necessary,
respectively, are appropriated from the General Revenue Fund to the Illinois Student Assistance
Commission for its ordinary and contingent expenses:

For Administration

FOI PErSONAl SEIVICES.....veiiviieeieetie et eetee et ete e et e e e et et e et e e e e eaeeeteeeereeeeteeeeaeeeenseeeneeeenreas $1,988,000
For Employee Retirement Contributions

Paid DY EMPLOYET ....eeieieeie ettt ettt ettt b e st ebe et et et e sbeeaeseeeneens 0
For State Contributions to State

Employees Retirement SYSTEIM ......cc.eeiiiiiieiiiiiiieeieiiee ettt 218,700
For State Contributions to

SOCIAL SECUTTLY ....evvieuvieitieeieeiertteie et ete st e st e ste et e et e et e steeteesbeesseessesssesseesseessesssesssesseesennsenns 152,000
FOr Contractial SEIVICES........coouviiieieiie ettt ee e et e e e e e e e e e eeareeeeeaneeeenneens 1,802,600
FOT TTAVEL ... et e e e et e e e eae e e e e e e e eeaaeeeeeneeeeenteeeeenteeeeennns 26,400
FOr COMMOUITIES ....cvvvieeeiieee ettt e e e e et e e et e e eeateeeeenaeeeeeaeeeeeeaseeeeenneeeeeneeeeesreeeanns 32,800
FOT PLINEINE ...ttt ettt ettt et e et e e st e e seesseesaeenseeneesneesneaseaneeans 100,000
S0 g B 183020013 L USRS 10,000
) LeY G NI (=1eTo) 0010 010008 Lor: 15 (o) o FJR PSSR 113,500
For Operation of AUto EQUIPMENT .......ccccviiiiiiiiiieeiieiieeeie ettt et e ebee st esaeesbeeenseennnas 5,500

TOMAL ettt ettt ettt e et te et et e e b e eraeeraeeaeesaeenbeenreereereenns $4,449,500

Section 10. The following named amounts, or so much thereof as may be necessary,
respectively, are appropriated to the Illinois Student Assistance Commission from the Student Loan
Operating Fund for its ordinary and contingent expenses:

For Administration

FOI PerSONAl SEIVICES. .....covviiiieiieeeeeee e e et e e eae e e e et e e e eaneeeeetaeeeennneeeeennes 15,200,200
For Employee Retirement Contributions

e LT O 23 1010 10 <) PSSR 0
For State Contributions to State

Employees Retirement SYSEEIM .......cecueiiuieiieiieiieiierie ettt 1,672,000
For State Contributions to

SOCIAL SECUTTEY ...ttt ettt ettt et se e st e s bt e sbeebesaesaeesaee e 1,163,000
For State Contributions for

Employees Group INSULANCE .........c.eeviiiirieriieii e ettesie et eie e seeeseee e eseessessaessaesseensens 3,603,100
FOr Contractial SEIVICES . ......ciiouviiiieieieeeeeee ettt e e e et e e e e s eeaaeeeseraneeeenaeeas 9,864,300
o ol 5 2 07 SRR 190,000
FOr COMMOUTITIES .....ouvvieieieiee et e et e e e et e e e e e e e eaa e e e eeaaeeeeenseeeeenaneeeennneeeennneeeaan 240,000
FOT PLINEING ...ttt sttt et e s st et e e te e st e enbessaesseesseenseensesseesseanseansenns 627,000
FOT EQUIPIMENL ......ieiiieiieiecie ettt st et e s e et e enae e st e s aenseenseensesnsesneesseesseanseansenns 529,000
) oY G WY (=eTo) 0010 010008 Lor: 15 (o) o 1 J SRR 1,793,500
For Operation of AUto EQUIPIMENT .....cc.eiiiiiiiiieiieiee ettt 32.400

TOTAL. ... ettt $34,914,500

Section 15. The sum of $338,699,800, or so much thereof as may be necessary, is appropriated to
the Illinois Student Assistance Commission from the General Revenue Fund for payment of grant
awards to students eligible to receive such awards, as provided by law.

Section 20. The following named amount, or so much thereof as may be necessary, respectively,
is appropriated from the Monetary Award Program Reserve Fund to the Illinois Student Assistance
Commission for the following purpose:

Grants
For payment of Monetary Award

Program grant awards to students

eligible to receive such awards,

AS PrOVIAEA DY TAW c..eeiiiiiiiii ettt ettt sre s naennens $875,000

Section 25. The following named amounts, or so much thereof as may be necessary, respectively,
are appropriated from the General Revenue Fund to the Illinois Student Assistance Commission for
the following purposes:

Grants and Scholarships
For payment of matching grants to Illinois
institutions to supplement scholarship
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programs, as provided DY 1aW .........coocieciiiiiiieieeee e $950,000
For payment of Merit Recognition Scholarships

to undergraduate students under the Merit

Recognition Scholarship Program provided

for in Section 31 of the Higher Education

StUAENT ASSISTANCE ACE c..vvvviiiieeeieeeeeieeeee ettt e e e e e e e e e e e e s eeaaaeeeeeeessennaaeeeeeeenas 5,400,000
For the payment of scholarships to students

who are children of policemen or firemen

killed in the line of duty, or who are

dependents of correctional officers killed

or permanently disabled in the line of

duty, a8 provided DY JaW .......ccueeiiiieiieieeee e e e e 350,000
For payment of Illinois National Guard and

Naval Militia Scholarships at

State-controlled universities and public

community colleges in Illinois to students

eligible to receive such awards, as

PIOVIAEA DY TAW ...ttt ettt be e ens 4,500,000
For payment of military Veterans' scholarships

at State-controlled universities and at

public community colleges for students

eligible, as Provided DY LaW .......c.ccveviieriiiieiieciee ettt e 19,230,000
For payment of Minority Teacher SCholarships.........c.cccevveriieriieiieiesieeee e 3,100,000
For payment of I1linois Scholars Scholarships...........ccccvevuiiiirienienieieeeeeeeeee e 3,500,000
For payment of Illinois Incentive for Access

grants, as Provided DY LaW .......cccoeoiiiiiiiiiiieict e 7,200,000

17 Y B OSSPSR $7,573,000

Section 30. The sum of $20,000, or so much thereof as may be necessary, is appropriated from
the National Guard Grant Fund to the Illinois Student Assistance Commission for payment of military
veterans’ scholarships at state-controlled universities and at public community colleges for students
eligible, as provided by law.

Section 35. The sum of $500,000, or so much thereof as may be necessary, is appropriated from
the General Revenue Fund to the Illinois Student Assistance Commission for the Loan Repayment for
Teachers Program.

Section 45. The following named amount, or so much thereof as may be necessary, is
appropriated from the General Revenue Fund to the Illinois Student Assistance Commission for the
following purpose:

Grants and Scholarships
For payment of Illinois Future Teacher
Corps Scholarships, as provided by 1aw ..........cccoiiiiiiiiiieee e 3,500,000

Section 50. The following named amount, or so much thereof as may be necessary, is
appropriated from the Contracts and Grants Fund to the Illinois Student Assistance Commission for the
following purpose:

To support outreach, research, and
TLAINING ACHIVITICS .vevveriiereiestiesieeteeteetesteesteesseeseestesstesseesseesseesseesseessesssessaesseessesssesssesseesseessesssenns 70,000

Section 55. The following named amount, or so much thereof as may be necessary, is
appropriated from the Optometric Licensing and Disciplinary Board Fund to the Illinois Student
Assistance Commission for the following purpose:

Grants and Scholarships
For payment of scholarships for the
Optometric Education Scholarship
Program, as provided DY 1aw ........ccooiiiiiie e 50,000

Section 60. The sum of $190,000,000, or so much thereof as may be necessary, is appropriated
from the Federal Student Loan Fund to the Illinois Student Assistance Commission for distribution when
necessary as a result of the following: for guarantees of loans that are uncollectible, for collection
payments to the Student Loan Operating Fund as required under agreements with the United States
Secretary of Education, for payment to the Student Loan Operating Fund for Default Aversion Fees, and
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for other distributions as necessary and provided for under the Federal Higher Education Act.

Section 65. The sum of $24,000,000, or so much thereof as may be necessary, is appropriated to
the Illinois Student Assistance Commission from the Student Loan Operating Fund for distribution as
necessary for the following: for payment of collection agency fees associated with collection activities
for Federal Family Education Loans, for Default Aversion Fee reversals, and for distributions as
necessary and provided for under the Federal Higher Education Act.

Section 70. The sum of $5,000,000, or so much thereof as may be necessary, is appropriated to
the Illinois Student Assistance Commission from the Student Loan Operating Fund for costs associated
with Federal Loan System Development and Maintenance.

Section 75. The sum of $300,000, or so much of that amount as may be necessary, is
appropriated from the Accounts Receivable Fund to the Illinois Student Assistance Commission for
costs associated with the collection of delinquent scholarship awards pursuant to the Illinois State
Collection Act of 1986.

Section 80. The following named amount, or so much thereof as may be necessary, is
appropriated from the Federal Student Assistance Scholarship Fund to the Illinois Student Assistance
Commission for the following purpose:

For payment of Robert C. Byrd
HONOTS SCHOIATSIIPS .....viiviiieiiceiiciieiectec ettt sve ettt beesbeesseesaeennas $1,800,000

Section 85. The sum of $70,000, or so much thereof as may be necessary, is appropriated to the
Illinois Student Assistance Commission from the University Grant Fund for payment of grants for the
Higher Education License Plate Program, as provided by law.

Section 90. The following named amount, or so much thereof as may be necessary, is
appropriated from the Federal Student Assistance Scholarship Fund to the Illinois Student Assistance
Commission for the following purpose:

For transferring repayment funds collected
under the Paul Douglas Teacher Scholarship
Program to the U.S. TTeASULY ......cevuieiiieiieiieetietiete ettt ettt et e e eee s 400,000

Section 95. The sum of $120,100, or so much thereof as may be necessary, is appropriated from
the General Revenue Fund to the Illinois Student Assistance Commission for awarding scholarships to
qualifying graduates of the Lincoln's Challenge Program.

Section 100. The sum of $2,000,000, or so much thereof as may be necessary, is appropriated
from the General Revenue Fund to the Illinois Student Assistance Commission for distribution as grants
authorized by the Illinois Consortium for Educational Opportunity Act.

Section 105. The sum of $2,100,000, or so much thereof as may be necessary, is appropriated
from the General Revenue Fund to the Illinois Student Assistance Commission for distribution as grants
for Cooperative Work Study Programs to institutions of higher education.

Section 110. The following named amount, or so much thereof as may be necessary, is
appropriated from the Illinois Future Teacher Corps Scholarship Fund to the Illinois Student Assistance
Commission for the following purpose:

For payment of scholarships for the
Illinois Future Teacher Corps
Scholarship Program as provided by [aW.........cccoiiiiiiiiiiieiee e 60,000

ARTICLE 12

Section 5. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated to the Board of the Trustees of Chicago
State University to meet ordinary and contingent expenses for the fiscal year ending June 30, 2005:
Payable from the General Revenue Fund:

For Personal Services, including payment

to the university for personal services

costs incurred during the fiscal year

and salaries accrued but unpaid to academic

personnel for personal services rendered

during the academic year 2003-2005 ..........ccoiiririreeieieieeee et 34,945,200
For State Contributions to Social
SeCUTILY, FOT MEUICATE ......eeevieiieiieieeie ettt ettt ste et e b e e taestaesbe e beesbeenaesseesseesseensenns 369,100

FOr Contractial SEIVICES ......ocovviiiiieiiieieeee ettt e e e e e et e e s eaaeeeenaaeeeens 1,194,600
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e ol 5 2 07 RN 11,000
FOr COMMOUAITIES ...t e e e e et e e e e eeeeenaeeeeeaaeeeeetaeeeeenneeeennreeeens 11,000
FOT EQUIPIMENL ..ottt ettt et e st esseeseesseesseensessseesaeseensaenseensenseesenn 313,700
For TelecOMMUNICATIONS SEIVICES. .....coiiiiiiiueiiiieeeeeieieeeeeeeeeeeeeeeeeeeeeeeaereeeeeesesaaaeeeeeessesnseseeees 304,400
For Operation of AUtomotive EQUIPMENT........cccuiriiiiiiieiieieeie et 1,000
FOr AWArds and GIaANTS..........oooeuueiiiiieiiieeieeeee ettt e e eeeeat et e e e s eeeaaaeeeeeeseesaaeaeeeesssssnrseeeeeeas 102,200
For Permanent IMPIOVEMENES .........cccecoviiiiieeiiieeiieeiieeiteeeteesteeeteesveesveessseessseesssaesssessssesssseens 816,600

TOLALL .ttt b ettt a bt bt a et et et et eae e enes $38,068,800

Section 10. The sum of $250,000, or so much thereof as may necessary, is appropriated from the
General Revenue Fund to the Board of Trustees of Chicago State University to meet the ordinary and
contingent expenses of the University required to match the Federal Title II Teacher Quality
Enhancement State Grant, including payment or reimbursement to the University for personal services
and related costs incurred during the fiscal year authorized by law, for the fiscal year ending June 30,
2005.

ARTICLE 13
Section 1. The following named amounts, or so much thereof as may be necessary, respectively,
for the objects and purposes hereinafter named, are appropriated from the General Revenue Fund to the
State Universities Civil Service System to meet its ordinary and contingent expenses for the fiscal year

ending June 30, 2005:

FOI PErSONAl SEIVICES ....vvviiiieiiieieeeeie et e et e et e e e e s et e e e enaeeesenaeeesentaeesenes $915,000
FOT SOCIAL SECUTILY ...eevviiiiiieieitiecieeie ettt ettt ettt ste e teesaeesaesseesseesseesseesseesbassaesseenseessesseennes 11,000
FOr Contractial SEIVICES ......couvviiiieeiiiiieee ettt e e e e e s eaae e e eeaaeeeeenaeeeeanneees 251,900
e ol 5 2 07 PR 12,000
FOr COMMOUGITIES ...ttt e e et e e e e e e e e e e eaaeeeeenseeeeeaaeeeenneeeeenneeeean 6,000
FOT PLINEING. ...ttt ettt et s e st e st e e b e esseeaaesneessee st enseenseenseensenssensaensean 4,000
FOI EQUIPIMENL ...ttt ettt et et e e e et e bt e e enteentesneesaeennesmeennes 26,000
For TelecOMMUNICATIONS SEIVICES. ....c.ciiiiiueiiiieeeeieiieeeeeeee ettt eeeeeeeeaareeeeesseeaaaeeeeeessssnaaseeeesesans 25,700
For Operation of AUtomotive EQUIPMENT........cccueriiiiiiieiieie et 2,000

TOTAL....eeceeeee ettt ettt e e e et e et et e e et e e et e e eteeeteeetteeeaeereeans $1,253,600

ARTICLE 14

Section 5. The sum of $3,268,700, or so much thereof as may be necessary, is appropriated to the

Community College Health Insurance Security Fund for the State's contribution, as required by law.
Section 10. The sum of $15,420,000, minus the amount transferred to the State Universities

Retirement System pursuant to continuing appropriation authorized by the State Pensions Fund
Continuing Appropriation Act, is appropriated from the State Pensions Fund to the Board of Trustees of
the State Universities Retirement System of Illinois pursuant to the provisions of Section 8.12 of "AN
ACT in relation to State finance", approved June 10, 1919, as amended.

Section 15. The following amounts, or so much thereof as may be necessary, respectively, are
appropriated to the Board of Trustees of the State Universities Retirement System for the State's
contribution, as provided by law:

Payable from the Education Assistance Fund.............ccccooiiiiiiiiiiiini e $200,000,000

Payable from the General Revenue Fund.............cocoeeviiiiiiiiiiiiciccceeeeeeee e 17,916,000

TOTAL ettt ettt et ettt te v e et e ett ettt ettt e enreereeeteeereereenreereenns $217,916,000
ARTICLE 15

Section 98. Except as limited by this Section, in each instance where there is a line item
appropriation for the fiscal year beginning July 1, 2004 to an entity for Personal Services, then, in
addition, there is appropriated to that entity for Employee Retirement Contributions Paid by Employer,
from the same fund from which the appropriation for Personal Services is made, a dollar amount, or so
much of that amount as may be necessary, equal to 4% of the amount appropriated for Personal Services
together with an additional 1.5% of the amount of the Personal Services line allocated to salaries payable
to employees who qualify for the alternative retirement annuity under Section 14-110 of the Illinois
Pension Code or for the retirement annuity available under subsection (g) or (h) of Section 14-108 of the
Illinois Pension Code (reduced by any other amounts appropriated for that fiscal year to that entity from
that fund for Employee Retirement Contributions Paid by Employer). This Section applies only to the
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extent that the employee retirement contributions are paid on behalf of employees who are members of
the State Employees' Retirement System. The Comptroller shall compute the amount appropriated to
each entity under this Section.

ARTICLE 99
Section 5. Effective date. This Act takes effect July 1, 2004.”.

There being no further amendments, the foregoing Amendment No. 1 was adopted and the bill, as
amended, was held on the order of Second Reading.

ACTION ON MOTIONS

Representative Eddy moved to withdraw the motion to reconsider the vote by which House Bill 1269
passed.
The motion prevailed.

CONCURRENCES AND NON-CONCURRENCES
IN SENATE AMENDMENTS TO HOUSE BILLS

Senate Amendment No. 1 to HOUSE BILL 5415, having been printed, was taken up for consideration.

Representative Howard moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.

And on that motion, a vote was taken resulting as follows:

87, Yeas; 27, Nays; 0, Answering Present.

(ROLL CALL 2)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE BILL 5415.

Ordered that the Clerk inform the Senate.

Senate Amendment No. 1 to HOUSE BILL 830, having been printed, was taken up for consideration.

Representative Bill Mitchell moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.

And on that motion, a vote was taken resulting as follows:

114, Yeas; 1, Nays; 0, Answering Present.

(ROLL CALL 3)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE BILL 830.

Ordered that the Clerk inform the Senate.

ACTION ON MOTIONS

Representative Black moved to withdraw the motion to Discharge the Committee on Rules on House
Joint Resolution 75.
The motion prevailed.

CONCURRENCES AND NON-CONCURRENCES
IN SENATE AMENDMENTS TO HOUSE BILLS

Senate Amendment No. 2 to HOUSE BILL 2981, having been printed, was taken up for consideration.

Representative Saviano moved that the House concur with the Senate in the adoption of Senate
Amendment No. 2.

And on that motion, a vote was taken resulting as follows:
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115, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 4)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 2 to HOUSE BILL 2981.

Ordered that the Clerk inform the Senate.

RECALL

By unanimous consent, on motion of Representative Madigan, SENATE BILL 1553 was recalled from
the order of Third Reading to the order of Second Reading and held on that order.

CONCURRENCES AND NON-CONCURRENCES
IN SENATE AMENDMENTS TO HOUSE BILLS

Senate Amendment No. 1 to HOUSE BILL 831, having been printed, was taken up for consideration.

Representative Bill Mitchell moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.

And on that motion, a vote was taken resulting as follows:

113, Yeas; 2, Nays; 0, Answering Present.

(ROLL CALL 5)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE BILL 831.

Ordered that the Clerk inform the Senate.

Senate Amendment No. 1 to HOUSE BILL 832, having been printed, was taken up for consideration.

Representative Bill Mitchell moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.

And on that motion, a vote was taken resulting as follows:

112, Yeas; 3, Nays; 0, Answering Present.

(ROLL CALL 6)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE BILL 832.

Ordered that the Clerk inform the Senate.

Senate Amendment No. 2 to HOUSE BILL 4612, having been printed, was taken up for consideration.

Representative Coulson moved that the House concur with the Senate in the adoption of Senate
Amendment No. 2.

And on that motion, a vote was taken resulting as follows:

113, Yeas; 2, Nays; 0, Answering Present.

(ROLL CALL 7)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 2 to HOUSE BILL 4612.

Ordered that the Clerk inform the Senate.

Senate Amendment No. 1 to HOUSE BILL 4856, having been printed, was taken up for consideration.

Representative Morrow moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.

And on that motion, a vote was taken resulting as follows:

115, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 8)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE BILL 4856.
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Ordered that the Clerk inform the Senate.

Senate Amendment No. 1 to HOUSE BILL 5157, having been printed, was taken up for consideration.

Representative Bill Mitchell moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.

And on that motion, a vote was taken resulting as follows:

113, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 9)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE BILL 5157.

Ordered that the Clerk inform the Senate.

Senate Amendment No. 1 to HOUSE BILL 6811, having been printed, was taken up for consideration.

Representative Bailey moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.

And on that motion, a vote was taken resulting as follows:

112, Yeas; 0, Nays; 2, Answering Present.

(ROLL CALL 10)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE BILL 6811.

Ordered that the Clerk inform the Senate.

DISTRIBUTION OF SUPPLEMENTAL CALENDAR

Supplemental Calendar No. 1 was distributed to the Members at 2:45 o'clock p.m.

CONCURRENCES AND NON-CONCURRENCES
IN SENATE AMENDMENTS TO HOUSE BILLS

Senate Amendment No. 1 to HOUSE BILL 578, having been printed, was taken up for consideration.

Representative Turner moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.

And on that motion, a vote was taken resulting as follows:

113, Yeas; 1, Nays; 0, Answering Present.

(ROLL CALL 11)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE BILL 578.

Ordered that the Clerk inform the Senate.

Senate Amendment No. 1 to HOUSE BILL 718, having been printed, was taken up for consideration.

Representative Churchill moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.

And on that motion, a vote was taken resulting as follows:

115, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 12)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE BILL 718.

Ordered that the Clerk inform the Senate.
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Senate Amendments numbered 1 and 2 to HOUSE BILL 742, having been printed, were taken up for
consideration.

Representative Burke moved that the House concur with the Senate in the adoption of Senate
Amendments numbered 1 and 2.

And on that motion, a vote was taken resulting as follows:

64, Yeas; 49, Nays; 2, Answering Present.

(ROLL CALL 13)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendments
numbered 1 and 2 to HOUSE BILL 742.

Ordered that the Clerk inform the Senate.

Senate Amendment No. 1 to HOUSE BILL 837, having been printed, was taken up for consideration.

Representative Kelly moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.

And on that motion, a vote was taken resulting as follows:

84, Yeas; 31, Nays; 0, Answering Present.

(ROLL CALL 14)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE BILL 837.

Ordered that the Clerk inform the Senate.

Senate Amendment No. 1 to HOUSE JOINT RESOLUTION 34, having been printed, was taken up for
consideration.

Representative Turner moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.

And on that motion, a vote was taken resulting as follows:

115, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 15)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE JOINT RESOLUTION 34.

Ordered that the Clerk inform the Senate.

Senate Amendments numbered 2 and 3 to HOUSE BILL 1080, having been printed, were taken up for
consideration.

Representative Joseph Lyons moved that the House concur with the Senate in the adoption of Senate
Amendments numbered 2 and 3.

And on that motion, a vote was taken resulting as follows:

111, Yeas; 0, Nays; 3, Answering Present.

(ROLL CALL 16)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendments
numbered 2 and 3 to HOUSE BILL 1080.

Ordered that the Clerk inform the Senate.

Senate Amendment No. 1 to HOUSE BILL 2220, having been printed, was taken up for consideration.

Representative Lang moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.

Pending discusion, Representative Franks moves the previous question.

And on that motion, a vote was taken resulting as follows:

110, Yeas; 1, Nays; 3, Answering Present.

(ROLL CALL 13)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE BILL 2220.

Ordered that the Clerk inform the Senate.
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Senate Amendment No. 1 to HOUSE BILL 1075, having been printed, was taken up for consideration.

Representative Mautino moved that the House refuse to concur with the Senate in the adoption of
Senate Amendment No. 1.

The motion prevailed.

Ordered that the Clerk inform the Senate.

Senate Amendment No. 1 to HOUSE BILL 722, having been printed, was taken up for consideration.

Representative Smith moved that the House concur with the Senate in the adoption of Senate
Amendment No. 1.

And on that motion, a vote was taken resulting as follows:

115, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 14)

The motion prevailed and the House concurred with the Senate in the adoption of Senate Amendment
No. 1 to HOUSE BILL 722.

Ordered that the Clerk inform the Senate.

ACTION ON MOTIONS

Pursuant to the motion submitted previously, Representative Mautino moved to reconsider the vote by
which the Motion to Nonconcur with Senate Amendment No. 1 to HOUSE BILL 1075 prevailed.
The motion prevailed.

SENATE BILLS ON SECOND READING

SENATE BILL 797. Having been read by title a second time on May 29, 2003, and held on the order
of Second Reading, the same was again taken up.
Representative Reitz offered the following amendment and moved its adoption.

AMENDMENT NO. 1 . Amend Senate Bill 797 by replacing everything after the enacting clause
with the following:

"Section 1. Short title. This Act may be cited as the Truth in Employment Act.

Section 3. Purpose. This Act is intended to address the practice of misclassifying employees as
independent contractors.

Section 5. Definition. As used in this Act:

"Contractor" means any person who, in any capacity other than as the employee of another for wages as
the sole compensation, undertakes to construct, alter, repair, move, wreck, or demolish any fixture or
structure. "Contractor" includes a general contractor and a subcontractor, but does not include a person who
furnishes only materials or supplies.

"Department” means the Department of Revenue.

Section 10. Filing by contractors.

(a) A contractor for whom a person is performing work on a construction project and is classified as an
independent contractor with respect to that work must file with the Department a statement regarding that
person. The Department shall adopt rules concerning the form, contents, and filing of the statement. The
statement shall be available in English and Spanish and shall include: the name and address of the
contractor and the person performing the work; the name and address of the general contractor (if the
general contractor is not the contractor for whom the person is performing the work); and any other
information required by the Department. A separate statement shall be filed by the contractor for each
calendar year during which the worker performs work for the contractor. The statement shall be filed no
later than the first date of the calendar year on which the worker performs work for the contractor. The
information obtained by the Department through the statement is confidential and shall be used solely for
the purposes of this Act.
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(b) A contractor that is required to file a statement under subsection (a) and does not timely file that
statement shall pay, when it files the statement, a $10 late-filing penalty to the Department.

Section 15. Notice.

(a) The Department shall post a summary of the requirements of this Act in English and Spanish on its
web site and on bulletin boards in each of its offices.

(b) A contractor for whom one or more persons classified as independent contractors are performing
work shall post and keep posted, in conspicuous places on each job site where those persons work and in
each of its offices, a notice in English and Spanish, prepared by the Department, summarizing the
requirements of this Act. The Department shall furnish copies of summaries to contractors upon request
without charge.

Section 20. Investigations.

(a) The Department shall commence an investigation if a report is not timely filed under subsection (a) of
Section 10 or if the Department finds, based on statements filed under this Act or other information
supplied to the Department or otherwise obtained by the Department, that there is reason to suspect that a
contractor has misclassified one or more employees as independent contractors.

(b) A final determination by the United States Internal Revenue Service or a federal court that a person is
an employee is deemed correct for all purposes under this Act.

(c) The Department shall hire as many investigators as may be necessary to carry out the purposes of this
Act.

Section 25. Misclassification of employees as independent contractors.

(a) If, upon completion of an investigation commenced pursuant to subsection (a) of Section 20 of this
Act, the Department determines that a contractor has misclassified one or more employees as independent
contractors on a construction project, that contractor is subject to penalties and interest as provided in
subsections (c) and (d) of Section 1002 of the Illinois Income Tax Act.

(b) If, upon completion of an investigation commenced pursuant to subsection (a) of Section 20 of this
Act, the Department determines that a contractor has knowingly or intentionally misclassified one or more
employees as independent contractors on a construction project, the Department may: (i) direct the
employer to cease its operations on that project; (ii) direct the employer to pay $200 to the Department for
each day during which the violation continues; (iii) direct the employer to pay $400 to the Department for
each day during which a second or subsequent violation occurs that involves different employees than those
involved in an earlier violation by that employer; and (iv) require the employer to continue to pay, for 5
days, employees affected by the determination.

(c) A contractor that knowingly or intentionally misclassifies one or more of its employees as
independent contractors on a construction project commits a Class C misdemeanor. A contractor that
commits a second or subsequent violation commits a Class 4 felony if the second or subsequent violation
involves different employees than those involved in an earlier violation.

Section 30. Attorney General; State's Attorneys. Criminal violations of this Act shall be prosecuted by
the Attorney General or the appropriate State's Attorney. The Department shall refer matters to the
Attorney General and the appropriate State's Attorney upon determining that a criminal violation may have
occurred.

Section 35. Truth in Employment Fund. The Truth in Employment Fund is created as a special fund in
the State treasury. All moneys received by the Department under this Act shall be deposited into the Fund.
Moneys in the Fund shall be used, subject to appropriation by the General Assembly, by the Department for
administration, investigation, and other expenses incurred in carrying out its powers and duties under this
Act. Any moneys in the Fund at the end of a fiscal year in excess of a $1,000,000 reserve shall be
transferred to the General Revenue Fund.

Section 40. Rulemaking. In addition to any rulemaking required by any other provision of this Act, the
Department may adopt reasonable rules to implement and administer this Act.

Section 45. Judicial review. A final administrative decision of the Department under this Act is subject to
judicial review under the Administrative Review Law.

Section 50. No waivers.

(a) There shall be no waiver of any provision of this Act.

(b) It is a Class C misdemeanor for a contractor to attempt to induce any individual to waive any
provision of this Act.

Section 85. The Department of Employment Security Law of the Civil Administrative Code of Illinois is
amended by adding Section 1005-160 as follows:

(20 ILCS 1005/1005-160 new)
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Sec. 1005-160. Misclassification of employees as independent contractors. The Department shall
cooperate with the Department of Revenue under the Truth in Employment Act by providing information to

the Department of Revenue concerning any suspected misclassification by a contractor of one or more of
its employees as independent contractors.

Section 90. The State Finance Act is amended by adding Section 5.625 as follows:

(30 ILCS 105/5.625 new)

Sec. 5.625. The Truth in Employment Fund.

Section 92. The Illinois Income Tax Act is amended by changing Section 917 as follows:

(35 ILCS 5/917) (from Ch. 120, par. 9-917)

Sec. 917. Confidentiality and information sharing.

(a) Confidentiality. Except as provided in this Section, all information received by the Department from
returns filed under this Act, or from any investigation conducted under the provisions of this Act, shall be
confidential, except for official purposes within the Department or pursuant to official procedures for
collection of any State tax or pursuant to an investigation or audit by the Illinois State Scholarship
Commission of a delinquent student loan or monetary award or enforcement of any civil or criminal
penalty or sanction imposed by this Act or by another statute imposing a State tax, and any person who
divulges any such information in any manner, except for such purposes and pursuant to order of the
Director or in accordance with a proper judicial order, shall be guilty of a Class A misdemeanor. However,
the provisions of this paragraph are not applicable to information furnished to a licensed attorney
representing the taxpayer where an appeal or a protest has been filed on behalf of the taxpayer.

(b) Public information. Nothing contained in this Act shall prevent the Director from publishing or
making available to the public the names and addresses of persons filing returns under this Act, or from
publishing or making available reasonable statistics concerning the operation of the tax wherein the
contents of returns are grouped into aggregates in such a way that the information contained in any
individual return shall not be disclosed.

(c) Governmental agencies. The Director may make available to the Secretary of the Treasury of the
United States or his delegate, or the proper officer or his delegate of any other state imposing a tax upon or
measured by income, for exclusively official purposes, information received by the Department in the
administration of this Act, but such permission shall be granted only if the United States or such other state,
as the case may be, grants the Department substantially similar privileges. The Director may exchange
information with the Illinois Department of Public Aid and the Department of Human Services (acting as
successor to the Department of Public Aid under the Department of Human Services Act) for the purpose
of verifying sources and amounts of income and for other purposes directly connected with the
administration of this Act and the Illinois Public Aid Code. The Director may exchange information with
the Director of the Department of Employment Security for the purpose of verifying sources and amounts
of income and for other purposes directly connected with the administration of this Act and Acts
administered by the Department of Employment Security. The Director may make available to the Illinois
Industrial Commission information regarding employers for the purpose of verifying the insurance
coverage required under the Workers' Compensation Act and Workers' Occupational Diseases Act.

The Director may make available to any State agency, including the Illinois Supreme Court, which
licenses persons to engage in any occupation, information that a person licensed by such agency has failed
to file returns under this Act or pay the tax, penalty and interest shown therein, or has failed to pay any final
assessment of tax, penalty or interest due under this Act. The Director may make available to any State
agency, including the Illinois Supreme Court, information regarding whether a bidder, contractor, or an
affiliate of a bidder or contractor has failed to file returns under this Act or pay the tax, penalty, and interest
shown therein, or has failed to pay any final assessment of tax, penalty, or interest due under this Act, for
the limited purpose of enforcing bidder and contractor certifications. For purposes of this Section, the term
"affiliate" means any entity that (1) directly, indirectly, or constructively controls another entity, (2) is
directly, indirectly, or constructively controlled by another entity, or (3) is subject to the control of a
common entity. For purposes of this subsection (a), an entity controls another entity if it owns, directly or
individually, more than 10% of the voting securities of that entity. As used in this subsection (a), the term
"voting security” means a security that (1) confers upon the holder the right to vote for the election of
members of the board of directors or similar governing body of the business or (2) is convertible into, or
entitles the holder to receive upon its exercise, a security that confers such a right to vote. A general
partnership interest is a voting security.

The Director may make available to any State agency, including the Illinois Supreme Court, units of
local government, and school districts, information regarding whether a bidder or contractor is an affiliate
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of a person who is not collecting and remitting Illinois Use taxes, for the limited purpose of enforcing
bidder and contractor certifications.

The Director may make any information concerning a criminal violation that may have occurred under
the Truth in Employment Act available to the Attorney General or the appropriate State's Attorney when
the Department refers a matter under Section 30 of the Truth in Employment Act.

The Director may also make available to the Secretary of State information that a corporation which has
been issued a certificate of incorporation by the Secretary of State has failed to file returns under this Act or
pay the tax, penalty and interest shown therein, or has failed to pay any final assessment of tax, penalty or
interest due under this Act. An assessment is final when all proceedings in court for review of such
assessment have terminated or the time for the taking thereof has expired without such proceedings being
instituted. For taxable years ending on or after December 31, 1987, the Director may make available to the
Director or principal officer of any Department of the State of Illinois, information that a person employed
by such Department has failed to file returns under this Act or pay the tax, penalty and interest shown
therein. For purposes of this paragraph, the word "Department” shall have the same meaning as provided in
Section 3 of the State Employees Group Insurance Act of 1971.

(d) The Director shall make available for public inspection in the Department's principal office and for
publication, at cost, administrative decisions issued on or after January 1, 1995. These decisions are to be
made available in a manner so that the following taxpayer information is not disclosed:

(1) The names, addresses, and identification numbers of the taxpayer, related entities,
and employees.
(2) At the sole discretion of the Director, trade secrets or other confidential

information identified as such by the taxpayer, no later than 30 days after receipt of an administrative

decision, by such means as the Department shall provide by rule.

The Director shall determine the appropriate extent of the deletions allowed in paragraph (2). In the
event the taxpayer does not submit deletions, the Director shall make only the deletions specified in
paragraph (1).

The Director shall make available for public inspection and publication an administrative decision within
180 days after the issuance of the administrative decision. The term "administrative decision" has the same
meaning as defined in Section 3-101 of Article III of the Code of Civil Procedure. Costs collected under
this Section shall be paid into the Tax Compliance and Administration Fund.

(e) Nothing contained in this Act shall prevent the Director from divulging information to any person
pursuant to a request or authorization made by the taxpayer, by an authorized representative of the
taxpayer, or, in the case of information related to a joint return, by the spouse filing the joint return with the
taxpayer.

(Source: P.A. 93-25, eff. 6-20-03.)
Section 95. The Workers' Compensation Act is amended by adding Section 26.1 as follows:
(820 ILCS 305/26.1 new)

Sec. 26.1. Misclassification of employees as independent contractors. The Commission shall cooperate
with the Department of Revenue under the Truth in Employment Act by providing information to the

Department of Revenue concerning any suspected misclassification by a contractor of one or more of its
employees as independent contractors.

Section 97. Severability. The provisions of this Act are severable under Section 1.31 of the Statute on
Statutes.".

AMENDMENT NO. 2 . Amend Senate Bill 797, AS AMENDED, with reference to page and line
numbers of House Amendment No. 1, on page 5, by replacing lines 14 and 15 with the following:

"Section 90. The State Finance Act is amended by changing Section 5.306 and adding Section 5.625 as
follows:

(30 ILCS 105/5.306) (from Ch. 127, par. 141.3006)

Sec. 5.306. The Child Labor, and Day and Temporary Labor Services , and Prevailing Wage
Enforcement Fund.
(Source: P.A. 92-783, eff. 1-1-03.)"; and
on page 9, by inserting after line 27 the following:

"Section 93. The Child Labor Law is amended by changing Section 17.3 as follows:

(820 ILCS 205/17.3) (from Ch. 438, par. 31.17-3)

Sec. 17.3. Any employer who violates any of the provisions of this Act or any rule or regulation issued
under the Act shall be subject to a civil penalty of not to exceed $5,000 for each such violation. In
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determining the amount of such penalty, the appropriateness of such penalty to the size of the business of
the employer charged and the gravity of the violation shall be considered. The amount of such penalty,
when finally determined, may be
(1) recovered in a civil action brought by the Director of Labor in any circuit court,
in which litigation the Director of Labor shall be represented by the Attorney General,
(2) ordered by the court, in an action brought for violation under Section 19, to be
paid to the Director of Labor.

Any administrative determination by the Department of Labor of the amount of each penalty shall be
final unless reviewed as provided in Section 17.1 of this Act.

Civil penalties recovered under this Section shall be paid into the Child Labor, ard Day and Temporary
Labor Services, and Prevailing Wage Enforcement Fund, a special fund which is hereby created in the State
treasury. Moneys in the Fund may be used, subject to appropriation, for exemplary programs,
demonstration projects, and other activities or purposes related to the enforcement of this Act or for the
activities or purposes related to the enforcement of the Day and Temporary Labor Services Act or the
Prevailing Wage Act.

(Source: P.A. 92-783, eff. 1-1-03.)

Section 94. The Prevailing Wage Act is amended by adding Section 11c as follows:

(820 ILCS 130/11c new)

Sec. 11c. Prevailing Wage Enforcement Fund. Forty percent of the civil penalties recovered under this
Act shall be deposited into the Child Labor, Day and Temporary Labor Services, and Prevailing Wage
Enforcement Fund and may be used for the purposes set forth in Section 17.3 of the Child Labor Law.".

AMENDMENT NO. 3 . Amend Senate Bill 797, AS AMENDED, with reference to page and line
numbers of House Amendment No. 1, on page 2, line 9 by inserting "3 days after" after "than"; and
on page 3, line 18 by inserting after the period the following:
"Procedures for notice, protest, and hearings shall be in accordance with the Illinois Income Tax Act and
the rules adopted under that Act."; and
on page 3, line 32 by inserting after the period the following:
"The Department shall adopt rules governing notice and protest and establishing procedures for hearings in
accordance with Article 10 of the Illinois Administrative Procedure Act."; and
on page 4, line 21 by replacing "a $1,000,000 reserve" with the following:
"those moneys necessary for the Department to carry out its powers and duties under this Act".

The motion prevailed and the amendments were adopted and ordered printed.

There being no further amendments, the foregoing Amendments numbered 1, 2 and 3 were adopted
and the bill, as amended, was advanced to the order of Third Reading.

SENATE BILL 1906. Having been read by title a second time on May 25, 2004, and held on the order
of Second Reading, the same was again taken up.

Representative Slone withdrew Floor Amendment No. 1.
Representative Slone offered the following amendment and moved its adoption.
AMENDMENT NO. 3 . Amend Senate Bill 1906, AS AMENDED, with reference to page and

line numbers of House Amendment No. 2, on page 9, by deleting lines 15 through 22; and
on page 9, line 23, by replacing "(i)" with "(h)".

The motion prevailed and the amendment was adopted and ordered printed.

There being no further amendments, the foregoing Amendment No. 3 was adopted and the bill, as
amended, was advanced to the order of Third Reading.
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SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were printed and laid upon the Members’
desks. Any amendments pending were tabled pursuant to Rule 40(a).

On motion of Representative Slone, SENATE BILL 1906 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

110, Yeas; 5, Nays; 0, Answering Present.

(ROLL CALL 15)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

On motion of Representative Reitz, SENATE BILL 797 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

70, Yeas; 45, Nays; 0, Answering Present.

(ROLL CALL 16)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILLS ON SECOND READING

SENATE BILL 2108. Having been printed, was taken up and read by title a second time.
The following amendment was offered in the Committee on Registration & Regulation, adopted and
printed:

AMENDMENT NO. 1 . Amend Senate Bill 2108 by replacing everything after the enacting
clause with the following:

"Section 5. The Illinois Public Accounting Act is amended by changing Sections 0.03, 1, 2, 3, 4, 5, 5.1,
6,7,8,9,9.01,9.02,9.1.9.2, 11, 13, 14, 14.1, 14.2, 14.3, 16, 17, 17.1, 17.2, 19, 20.01, 20.1, 20.2, 20.3,
20.4,20.5, 20.6, 21, 26, 28, 30, and 32 and by adding Sections 2.05, 6.1, 30.4, 30.5, and 30.6 as follows:

(225 ILCS 450/0.03) (from Ch. 111, par. 5500.03)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 0.03. Definitions. As used in this Act, unless the context otherwise requires:

(a) "Registered Certified Public Accountant" means any person who has been issued a registration under
this Act as a Registered Certified Public Accountant eertificate-as—a-certified-public-accountantfrom-the
Board-ef Examiners.

(b) "Licensed Certified Public Accountant" means any person licensed under this Act as a Licensed
Certified Public Accountant.

(c) "Committee" means the Public Accountant Registration Committee appointed by the Director
(Blank).

(d) "Department" means the Department of Professional Regulation (Blanl).

(e) "Director" means the Director of Professional Regulation (Blanlk).

(f) "License", "licensee" and "licensure" refers to the authorization to practice under the provisions of
this Act.

(g) "Peer review program" means a study, appraisal, or review of one or more aspects of the professional
work of a person or firm certified or licensed under this Act, including quality review, peer review, practice

monitoring, quality assurance, and similar programs undertaken voluntarily erinrespense-to-membership
requirements-in-a-professional-erganization; or as a prerequisite to the providing of professional services

under government requirements, or any similar internal review or inspection that is required by professional
standards.
(h) "Review committee" means any person or persons conducting, reviewing, administering, or




129 [May 27, 2004]

supervising a peer review program.

(1) "University" means the University of Illinois.

(j) "Board" means the Board of Examiners established under Section 2.

(k) "Registration", "registrant", and "registered" refer to the authorization to hold oneself out as or use
the title "Registered Certified Public Accountant" or "Certified Public Accountant", unless the context
otherwise requires.

(Source: P.A. 92-457, eff. 7-1-04.)
(225 ILCS 450/1) (from Ch. 111, par. 5501)
(Section scheduled to be repealed on January 1, 2014)
(Text of Section after amendment by P.A. 92 457)

&nd—ne—e%her person shall hold hlmself or herself out to the p_ubhc in any manner by using the &ssum%sueh
title "Certified Public Accountant" or use the abbreviation "C.P.A." or "CPA" or any words or letters to
indicate that the person using the same is a certified public accountant, unless he or she has been issued a
license or registration by the Department under this Act.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/2) (from Ch. 111, par. 5502)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 2. Board of Examiners Examinations. The Governor shall appoint a Board of Examiners that shall
determine the qualifications of persons applying for certificates and shall make rules for and conduct
examinations for determining the qualifications. ~ The Board shall consist of retless-than-9-nermere-than
11 examiners, as-determined-byBeardrule; including 2 public members. The remainder shall be certified
public accountants in this State who have been residents of this State for at least 5 years immediately
preceding their appointment, except that one shall be either a certified public accountant of the grade herein
described or an attorney licensed and residing in this State and one shall be a certified public accountant
who is an active or retired educator residing in this State. The term of office of each examiner shall be 3
years, except that upon the enactment of this amendatory Act of the 93rd 92rd General Assembly, those
members currently serving on the Board shall continue to serve the duration of their terms, one additional
examiner shall be appointed for a term of one year, and one additional examiner for a term of 2 years ;-and
any-additional-examiners-for-terms-ef 3-years. As the term of each examiner expires, the appointment shall
be filled for a term of 3 years from the date of expiration. Any Board member who has served as a member
for 6 consecutive years shall not be eligible for reappointment until 2 years after the end of the term in
which the sixth consecutive year of service occurred, except that members of the Board serving on the
effective date of this Section shall be eligible for appointment to one additional 3-year term. Where the
expiration of any member's term shall result in less than 11 members then serving on the Board, the
member shall continue to serve until his or her successor is appointed and has qualified. No Board member
shall serve more than 2 full terms. Anyone appointed to the Board shall be ineligible to be appointed to the
[linois Public Accountants Registration Committee appointed by the Director. Appointments to fill
vacancies shall be made in the same manner as original appointments for the unexpired portion of the
vacated term. The membership of the Board shall reasonably reflect representation from the geographic
areas in this State. The members of the Board appointed by the Governor shall receive reasonable
compensation for their necessary, legitimate, and authorized expenses in accordance with the Governor's
Travel Control Board rules and the Travel Regulation Rules. The Governor may terminate the term of any

member of the Board at any time for cause.

Information regarding educational requirements, the application process, the examination, and fees shall
be available on the Board's Internet web site as well as in printed documents available from the Board's
office.
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The Board shall adopt all necessary and reasonable rules and regulations for the effective administration
of this Act. Without limiting the foregoing, the Board shall adopt and prescribe rules and regulations for a
fair and-whely and impartial method of determining the qualifications of applicants for examination and
for a fair and-whely and impartial method of examination of persons under Section 2 and may establish
rules for subjects conditioned and for the transfer of credits from other jurisdictions with respect to subjects
passed.

The Board shall make an annual report of its activities to the Governor and the Director. This report
shall include a complete operating and financial statement covering its operations during the year, the
number of examinations given, the pass/fail ratio for examinations, and any other information deemed
appropriate. The Board shall have an audit of its books and accounts every 2 years by the Auditor General.
(Source: P.A. 92-457, eff. 7-1-04; 93-629, eff. 12-23-03.)

(225 ILCS 450/2.05 new)

(Section scheduled to be repealed on January 1, 2014)

Sec. 2.05. Public Accountant Registration Committee. The Director shall appoint a Public Accountant
Registration Committee consisting of 7 persons, who shall be appointed by and shall serve in an advisory
capacity to the Director. Six members must be licensed public accountants or Licensed Certified Public
Accountants in good standing and must be actively engaged in the practice of public accounting in this
State and one member must be a member of the public who is not licensed under this Act or a similar Act
of another jurisdiction and who has no connection with the accounting or public accounting profession.
Members shall serve 4-year terms and until their successors are appointed and qualified. No member shall
be reappointed to the Committee for more than 2 terms. Appointments to fill vacancies shall be made in the

same manner as original appointments for the unexpired portion of the vacated term. The membership of
the Committee shall reasonably reflect representation from the geographic areas in this State. The members
of the Committee appointed by the Director shall receive reasonable compensation, as determined by the
Department, for the necessary, legitimate, and authorized expenses approved by the Department. All
expenses shall be paid from the Registered Certified Public Accountants' Administration and Disciplinary

Fund. The Director may terminate the appointment of any member for cause. The Director shall consider
the advice and recommendations of the Committee on questions involving standards of professional

conduct, discipline, and qualifications of candidates and licensees under this Act.

(225 ILCS 450/3) (from Ch. 111, par. 5504)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 3. Qualifications of applicants. To be admitted to take the examination after the year 2000, for the
purpose of determining the qualifications of applicants for certificates as certified public accountants under
this Act, the applicants shall be required to present proof of the successful completion of 150 college or
university semester hours of study or their quarter-hour or other academic credit unit equivalent, to include
a baccalaureate or higher degree conferred by a college or university acceptable to the Board efExaminers,
the total educational program to include an accounting concentration or equivalent as determined by Board
rule Beardrules—to-be-appropriate. In adopting those rules, the Board shall consider, among other things,
any impediments to the interstate practice of public accounting that may result from differences in the
requirements in other states.

Candidates who have taken the examination at least once before January 1, 2001, may take the
examination under the qualifications in effect when they first took the examination.

(Source: P.A. 92-457, eff. 7-1-04.)
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(225 ILCS 450/4) (from Ch. 111, par. 5505)

(Section scheduled to be repealed on January 1, 2014)

Sec. 4. Transitional language.

(a) The provisions of this Act shall not be construed to invalidate any certificates as certified public
accountants issued by the University under "An Act to regulate the profession of public accountants",
approved May 15, 1903, as amended, or any certificates as Certified Public Accountants issued by the
University or the Board under Section 4 of "An Act to regulate the practice of public accounting and to
repeal certain acts therein named", approved July 22, 1943, as amended, which certificates shall be valid
and in force as though issued under the provisions of this Act.

(b) Before July 1, 2010, persons who have received a Certified Public Accountant (CPA) Certificate
issued by the Board of Examiners or holding similar certifications from other jurisdictions with equivalent
educational requirements and examination standards may apply to the Department on forms supplied by the
Department for and may be granted a registration as a Registered Certified Public Accountant from the
Department upon payment of the required fee.

(c) Beginning with the 2006 renewal, the Department shall cease to issue a license as a Public
Accountant. Any person holding a valid license as a Public Accountant prior to September 30, 2006 who
meets the conditions for renewal of a license under this Act, shall be issued a license as a Licensed
Certified Public Accountant under this Act and shall be subject to continued regulation by the Department
under this Act. The Department may adopt rules to implement this Section.

(d) The Department shall not issue any new registrations as a Registered Certified Public Accountant
after July 1, 2010. After that date, any applicant for licensure under this Act shall apply for a license as a
Licensed Certified Public Accountant and shall meet the requirements set forth in this Act. Any person
issued a Certified Public Accountant certificate who has been issued a registration as a Registered Certified
Public Accountant may renew the registration under the provisions of this Act and that person may
continue to renew or restore the registration during his or her lifetime, subject only to the renewal or
restoration requirements for the registration under this Act. Such registration shall be subject to the
disciplinary provisions of this Act.

(e) On and after October 1, 2006, no person shall hold himself or herself out to the public in any manner
by using the title "certified public accountant” or use the abbreviation "C.P.A." or "CPA" or any words or
letters to indicate that the person using the same is a certified public accountant unless he or she maintains a
current registration or license issued by the Department. It shall be a violation of this Act for an individual
to assume or use the title "certified public accountant”" or use the abbreviation "C.P.A." or "CPA" or any
words or letters to indicate that the person using the same is a certified public accountant unless he or she
maintains a current registration or license issued by the Department.

(Source: P.A. 83-291.)

(225 ILCS 450/5) (from Ch. 111, par. 5506)

(Section scheduled to be repealed on January 1, 2014)

Sec. 5. Certification of out-of-State accountants.

(a) Upon review of an applicant's educational and examination credentials by the Board of Examiners,
the Department FheBeoard may issue a registration eertifieate as a registered certified public accountant,
without examination, to any applicant who holds a valid unrevoked certificate as a certified public
accountant issued under the laws of any other state or territory of the United States or the District of
Columbia, provided:

(1) that the state that issued the certificate has certification requirements that have

been determined by the Board to be substantially equivalent to the certification requirements of Illinois

and grants similar rights to those that Illinois grants to certificate holders;

(2) that the state that issued the certificate has certification requirements that the

Board has determined not to be substantially equivalent to the certification requirements of Illinois or

does not grant similar rights to Illinois certificate holders, but the Board determines that the individual

applicant possesses personal qualifications substantially equivalent to Illinois' certification requirements;
or
(3) that the applicant does not qualify under subsections (1) or (2) above, but the
following conditions are met:
(A) the certificate was granted to the applicant on the basis of the Uniform
Certified Public Accountant examination; and
(B) the educational qualifications of the applicant for a certificate, at the time
of the written examination, were equivalent to the educational qualifications then required of
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applicants for admission to the Illinois examination for certified public accountant or, the applicant
has, after passing the examination upon which his or her certificate was based, not less than 5 years of
experience in the practice of public accounting within the 10 years immediately preceding this
application, otherwise reasonably considered acceptable by the Board.

(b) In determining the substantial equivalency of the requirements for certification or the rights granted
to certificate holders pursuant to this Section, the Department Beard may rely on the determinations of the
National Qualification Appraisal Service of the National Association of State Boards of Accountancy or
any other qualification appraisal service, as it deems appropriate.

(Source: P.A. 91-508, eff. 8-13-99; 91-779, eff. 6-9-00.)

(225 ILCS 450/5.1)

(Section scheduled to be repealed on January 1, 2014)

Sec. 5.1. Foreign accountants. The Board shall issue a certificate to a holder of a foreign designation,
granted in a foreign country entitling the holder thereof to engage in the practice of public accounting,
provided:

(a) The foreign authority that granted the designation makes similar provision to allow
a person who holds a valid certificate issued by this State to obtain the foreign authority's comparable
designation; and

(b) The foreign designation (i) was duly issued by a foreign authority that regulates

the practice of public accounting and the foreign designation has not expired or been revoked or

suspended; and (ii) was issued upon the basis of educational and examination requirements established

by the foreign authority or by law; and
(c) The applicant (i) received the designation based on educational and examination

standards substantially equivalent to those in effect in this State at the time the foreign designation was

granted; and (ii) passed a uniform qualifying examination in national standards and an examination on

the laws, regulations, and code of ethical conduct in effect in this State acceptable to the Board.
(Source: P.A. 88-36.)

(225 ILCS 450/6) (from Ch. 111, par. 5507)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 6. Fees; pay of examiners; expenses. The Board shall charge a fee in an amount at least sufficient to
defray the costs and expenses incident to the examination and issuance of a certificate provided for in
Section 6.1 3 and for the issuance of a certificate provided for in Section 5. This fee shall be payable by the
applicant at the time of filing an application.

heit dutios. and ot i theadministeation of thi .
(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/6.1 new)

(Section scheduled to be repealed on January 1, 2014)

Sec. 6.1. Examinations.

(a) The examination shall test the applicant's knowledge of accounting, auditing, and other related
subjects, if any, as the Board may deem advisable. A candidate shall be required to pass all sections of the

examination in order to qualify for a certificate. A candidate may take the required test sections

individually and in any order, as long as the examination is taken within a timeframe established by Board
rule.

b) On and after January 1, 2005, applicants shall also be required to pass an examination on the rules of
professional conduct, as determined by Board rule to be appropriate, before they may be awarded a
certificate as a Certified Public Accountant.

(c) The Board may in certain cases waive or defer any of the requirements of this Section regarding the
circumstances in which the various Sections of the examination must be passed upon a showing that, by
reasons of circumstances beyond the applicant's control, the applicant was unable to meet the requirement.

(d) Any application, document, or other information filed by or concerning an applicant and any
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examination grades of an applicant shall be deemed confidential and shall not be disclosed to anyone
without the prior written permission of the applicant, except that the names and addresses only of all
applicants shall be a public record and be released as public information. Nothing in this subsection shall

prevent the Board from making public announcement of the names of persons receiving certificates under
this Act.

(225 ILCS 450/7) (from Ch. 111, par. 5508)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 7. Licensure. A holder of a certificate or registration as a certified public accountant issued by the
Board or Department shall not be entitled to practice public accounting, as defined in Section 8, in this
State until the person has been licensed as a licensed certified public accountant by the Department Beard.

The Department Beard may refuse to issue or may suspend the license of any person who fails to file a
return, or to pay the tax, penalty or interest shown in a filed return, or to pay any final assessment of tax,
penalty or interest, as required by any tax Act administered by the Illinois Department of Revenue, until
such time as the requirements of any such tax Act are satisfied.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/8) (from Ch. 111, par. 5509)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 8. Practicing as a licensed public accountant or licensed certified public accountant. Persons, either
individually, as members of a partnership or limited liability company, or as officers of a corporation, who
sign, affix or associate their names or any trade or assumed names used by them in a profession or business
to any report expressing or disclaiming an opinion on a financial statement based on an audit or
examination of that statement, or expressing assurance on a financial statement, shall be deemed to be in
practice as licensed public accountants or licensed certified public accountants within the meaning and
intent of this Act.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/9) (from Ch. 111, par. 5510)

(Section scheduled to be repealed on January 1, 2014)

Sec. 9. No person shall, after the effective date of this amendatory Act of the 93rd General Assembly,
begin to practice in this State or hold himself out as being able to practice licensed certified public
accounting in this State or hold himself or herself out as being able to practice as a licensed certified public
accountant this-prefessien, unless he or she is licensed in accordance with the provisions of this Act. Any
person who is the holder of a license as a public accountant heretofore issued, under any prior Act licensing
or registering public accountants in this State, valid on the effective date of this amendatory Act shall be
deemed to be licensed under this Act shall be subject to the same rights and obligations as persons
originally licensed under this Act.

No person shall, after the effective date of this amendatory Act of the 93rd General Assembly, begin to
hold himself or herself out as a registered certified public accountant unless he or she is registered in
accordance with the provisions of this Act.

On and after October 1, 2006, no person may use or incorporate the title "certified public accountant"
without holding a license as a licensed certified public accountant or registered certified public accountant
under this Act.

(Source: P.A. 83-291.)

(225 ILCS 450/9.01)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 9.01. Unlicensed practice; violation; civil penalty.

(a) Any person who practices, offers to practice, attempts to practice, or holds oneself out to practice as a
licensed certified public accountant without being licensed under this Act shall, in addition to any other
penalty provided by law, pay a civil penalty to the Department Beard in an amount not to exceed $5,000 for
each offense as determined by the Department Beard. The civil penalty shall be assessed by the Department
Beard after a hearing is held in accordance with the provisions set forth in this Act regarding the provision
of a hearing for the discipline of a licensee.

(b) The Department Beard has the authority and power to investigate any and all unlicensed activity.

(c) The civil penalty shall be paid within 60 days after the effective date of the order imposing the civil
penalty. The order shall constitute a judgment and may be filed and execution had thereon in the same
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manner as any judgment from any court of record.
(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/9.02)

(Section scheduled to be repealed on January 1, 2014)

(This Section may contain text from a Public Act with a delayed effective date)

Sec. 9.02. Unauthorized use of title; violation; civil penalty.

(a) On _and after October 1. 2006, any Asny person who shall assume the title "certified public
accountant” or use the abbreviation "CPA" or any words or letters to indicate that the person using the same
is a certified public accountant without having been issued a registration as a registered certified public
accountant or a license as a licensed certified public accountant eertifieate under the provisions of this Act
shall, in addition to any other penalty provided by law, pay a civil penalty to the Department Beard in an
amount not to exceed $5,000 for each offense as determined by the Department Beard. The civil penalty
shall be assessed by the Department Beard after a hearing is held in accordance with the provisions set
forth in this Act regarding the provision of a hearing for the discipline of a licensee.

(b) The Department Beard has the authority and power to investigate any and all alleged improper use of
the certified public accountant title or CPA designation.

(c) The civil penalty shall be paid within 60 days after the effective date of the order imposing the civil
penalty. The order shall constitute a judgment and may be filed and execution had thereon in the same
manner as any judgment from any court of record.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/9.1) (from Ch. 111, par. 5510.1)

(Section scheduled to be repealed on January 1, 2014)

Sec. 9.1. Temporary practice.

(a) An individual who has passed the Uniform CPA Examination and who holds a valid, unrevoked
license or permit to practice as a public accountant from a state or United States territory in which he or she
resides or has his or her principal place of business, and who does not reside or have his or her principal
place of business in this State, may practice public accounting within this State without the need to obtain a
license under this Act. Such practice shall be conducted in accordance with the relevant provisions of this
Act and rules and regulations adopted hereunder.

(b) A foreign accountant who holds a license, certificate, or degree in a foreign country constituting a
recognized qualification for the practice of public accounting and who does not reside or have an office in
this State may temporarily practice public accounting in this State or professional business incident to his
or her regular practice without licensure under this Act provided the standards, including examination,
governing issuance of the foreign license, certificate, or degree are substantially equivalent to those in
[llinois, and the foreign jurisdiction in question grants equal recognition to Illinois accountants.

(c) Any person practicing pursuant to this Section shall file a notice with the Department on forms
prescribed by the Department. The Department shall determine by rule the information to be submitted.
The Department may charge a processing fee as determined by rule.

(Source: P.A. 91-508, eff. 8-13-99.)

(225 ILCS 450/9.2) (from Ch. 111, par. 5510.2)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 9.2. Powers and duties of the Department Beard.

(a) The Department Beard shall exercise the powers and duties prescribed by "The Civil Administrative
Code of Illinois" for the administration of licensing acts and shall exercise such other powers and duties
invested by this Act.

(b) The Director Beard may promulgate rules consistent with the provisions of this Act for the
administration and enforcement of the provisions of this Act for which the Department is responsible
thereof; and for the payment of fees connected therewith and may prescribe forms which shall be issued in
connection therewith. The rules shall include standards and criteria for licensure and professional conduct
and discipline.

(c) The Department may solicit the advice and expert knowledge of the Committee or the Board on any
matter relating to the administration and enforcement of this Act.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/11) (from Ch. 111, par. 5512)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)
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Sec. 11. Exemption from Act. Nothing in this Act shall prohibit any person who may be engaged by one
or more persons, partnerships or corporations, from keeping books, or from making trial balances or
statements, or, as an employee, from making audits or preparing reports, provided that the person does not
indicate or in any manner imply that the trial balances, statements, or reports have been prepared or
examined by a certified public accountant, a registered certified public accountant, or a licensed certified
public accountant or that they represent the independent opinion of a certified public accountant or a
licensed certified public accountant. Nothing in this Act shall prohibit any person from preparing tax and
information returns or from acting as representative or agent at tax inquiries, examinations or proceedings,
or from preparing and installing accounting systems, or from reviewing accounts and accounting methods
for the purpose of determining the efficiency of accounting methods or appliances, or from studying
matters of organization, provided that the person does not indicate or in any manner imply that the reports
have been prepared by, or that the representation or accounting work has been performed by a certified
public accountant, a registered certified public accountant, or a licensed certified public accountant.
Unlicensed accountants are not prohibited from performing any services that they may have performed
prior to this Amendatory Act of 1983.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/13) (from Ch. 111, par. 5514)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 13. Application for licensure. A person, partnership, limited liability company, or corporation
desiring to practice public accounting in this State shall make application to the Department Beard for
licensure as a licensed certified public accountant and shall pay the fee required by rule Seetien17.

Applicants have 3 years from the date of application to complete the application process. If the process
has not been completed in 3 years, the application shall be denied, the fee forfeited and the applicant must
reapply and meet the requirements in effect at the time of reapplication.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/14) (from Ch. 111, par. 5515)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 14. Qualifications. The Department may Beard-shal license as licensed certified public accountants
the following:

(a) All persons who have received certificates as certified public accountants from the Board or who
hereafter receive registrations as registered certified public accountants from the Department eertifieates-as
certified-public-accountantsfrom-the Boeard; who have had at least one year of full-time experience, or its
equivalent, providing any type of service or advice involving the use of accounting, attest, management
advisory, financial advisory, tax, or consulting skills, which may be gained through employment in
government, industry, academia, or public practice.

If the applicant's certificate as a certified public accountant from the Board or the applicant's registration
as a registered certified public accountant from the Department was issued more than 4 years prior to the
application for a an—internal license under this Section, the applicant shall submit any evidence the
Department Beard may require showing the applicant has completed not less than 90 hours of continuing
professional education acceptable to the Department Beard within the 3 years immediately preceding the
date of application.

(b) All partnerships, limited liability companies, or corporations, or other entities engaged in the practice
of public accounting in this State and meeting the following requirements:

(1) (Blank).
(2) A majority of the ownership of the firm, in terms of financial interests and voting

rights of all partners, officers, sharecholders, members, or managers, belongs to persons licensed in some

state, and the partners, officers, sharecholders, members, or managers whose principal place of business is

in this State and who practice public accounting in this State, as defined in Section 8 of this Act, hold a

valid license issued by this State.

(3) It shall be lawful for a nonprofit cooperative association engaged in rendering an

auditing and accounting service to its members only, to continue to render that service provided that the

rendering of auditing and accounting service by the cooperative association shall at all times be under the

control and supervision of licensed certified public accountants.
(4) The Department Beard may adopt rules and regulations as necessary to provide for the practice of
public accounting by business entities that may be otherwise authorized by law to conduct business in
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[linois.

(Source: P.A. 91-508, eff. 8-13-99; 91-827, eff. 6-13-00; 92-457, eff. 7-1-04.)

(225 ILCS 450/14.1)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 14.1. Foreign accountants. The Department Beard shall issue a license to a holder of a foreign
designation, granted in a foreign country entitling the holder thereof to engage in the practice of public
accounting, provided:

(a) The applicant is the holder of a certificate as a certified public accountant from the Board or a
registration as a registered certified public accountant from the Department issued under Seetion2-5--0r5-+
of this Act; and

(b) The foreign authority that granted the designation makes similar provision to allow a person who
holds a valid license issued by this State to obtain a foreign authority's comparable designation; and

(c) The foreign designation (i) was duly issued by a foreign authority that regulates the practice of public
accounting and the foreign designation has not expired or been revoked or suspended; (ii) entitles the
holder to issue reports upon financial statements; and (iii) was issued upon the basis of educational,
examination, and experience requirements established by the foreign authority or by law; and

(d) The applicant (i) received the designation based on standards substantially equivalent to those in
effect in this State at the time the foreign designation was granted; and (ii) completed an experience
requirement, substantially equivalent to the requirement set out in Section 14, in the jurisdiction that
granted the foreign designation or has completed 5 years of experience in the practice of public accounting
in this State, or meets equivalent requirements prescribed by the Department Beard by rule, within the 10
years immediately preceding the application.

(e) Applicants have 3 years from the date of application to complete the application process. If the
process has not been completed in 3 years, the application shall be denied, the fee shall be forfeited, and the
applicant must reapply and meet the requirements in effect at the time of reapplication.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/14.2)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 14.2. Licensure by endorsement.

(a) The Department Beard shall issue a license as a licensed certified public accountant to any applicant
who holds a certificate as a certified public accountant issued by the Board of Examiners or similar
certification from another jurisdiction with equivalent educational requirements and examination standards,
applies to the Department on forms supplied by the Department, and pays the required fee, and-whe-heldsa

any-otherstate-or-territory-of the United-Stateso 0 umbia; provided:
(1) the individual applicant is determined by the Department Beard to possess persenal qualifications
substantially equivalent to this State's current licensing requirements;
(2) at the time the applicant received his or her current valid and unrevoked license
or permit, the applicant possessed qualifications substantially equivalent to the qualifications for
licensure then in effect in this State; or
(3) the applicant has, after passing the examination upon which his or her license or

other permit to practice was based, not less than 4 years of experience in the practice of public

accounting within the 10 years immediately before the application.

(b) In determining the substantial equivalency of any state's requirements to Illinois' requirements, the
Department Beard may rely on the determinations of the National Qualification Appraisal Service of the
National Association of State Boards of Accountancy or such other qualification appraisal service as it
deems appropriate.

(c) Applicants have 3 years from the date of application to complete the application process. If the
process has not been completed in 3 years, the application shall be denied, the fee shall be forfeited, and the
applicant must reapply and meet the requirements in effect at the time of reapplication.

(Source: P.A. 91-508, eff. 8-13-99; 91-779, eff. 6-9-00; 92-457, eff. 7-1-04.)

(225 ILCS 450/14.3)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 14.3. Additional requirements for firms. In addition to the ownership requirements set forth in
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subsection (b) of Section 14, all firms licensed under this Act shall meet the following requirements:

(a) All owners of the firm, whether licensed or not, whe-are-netlicensed shall be active participants in
the firm or its affiliated entities.

(b) An individual who supervises services for which a license is required under Section 8 of this Act or
who signs or authorizes another to sign any report for which a license is required under Section 8 of this
Act shall hold a valid, unrevoked Licensed Certified Public Accountant license from this State or another
state and shall comply with such additional experience requirements as may be required by rule of the
Board.

(¢) The firm shall require that all owners of the firm, whether or not certified or licensed under this Act,
comply with rules promulgated under this Act.

(d) The firm shall designate to the Department Beard in writing an individual licensed under this Act
who shall be responsible for the proper registration of the firm.

(e) Applicants have 3 years from the date of application to complete the application process. If the
process has not been completed in 3 years, the application shall be denied, the fee shall be forfeited, and the
applicant must reapply and meet the requirements in effect at the time of reapplication.

(Source: P.A. 91-508, eff. 8-13-99; 92-457, eff. 7-1-04.)

(225 ILCS 450/16) (from Ch. 111, par. 5517)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 16. Expiration and renewal of licenses; renewal of registration; continuing education.

(a) The expiration date and renewal period for each license issued under this Act shall be set by rule.

(b) Every holder of a license or registration under this Act may renew such license or registration before
the expiration date upon payment of the required renewal fee as set by rule.

(c) Every application for renewal of a license by a licensed certified public accountant who has been
licensed under this Act for 3 years or more shall be accompanied or supported by any evidence the
Department shall prescribe, in satisfaction of completing, each 3 years, not less than 120 hours of
continuing professional education programs in subjects given by continuing education sponsors registered
by the Department upon recommendation of the Committee. Of the 120 hours, not less than 4 hours shall
be courses covering the subject of professional ethics. All continuing education sponsors applying to the
Department for registration shall be required to submit an initial nonrefundable application fee set by
Department rule. Each registered continuing education sponsor shall be required to pay an annual renewal
fee set by Department rule. Publicly supported colleges, universities, and governmental agencies located in
Illinois are exempt from payment of any fees required for continuing education sponsor registration. Failure
by a continuing education sponsor to be licensed or pay the fees prescribed in this Act, or to comply with
the rules and regulations established by the Department under this Section regarding requirements for
continuing education courses or sponsors, shall constitute grounds for revocation or denial of renewal of
the sponsor's registration.

(d) Licensed Certified Public Accountants are exempt from the continuing professional education
requirement for the first renewal period following the original issuance of the license.

Notwithstanding the provisions of this subsection (c), the Department may accept courses and sponsors
approved by other states, by the American Institute of Certified Public Accountants, by other state CPA
societies, or by national accrediting organizations such as the National Association of State Boards of
Accountancy.

Failure by an applicant for renewal of a license as a licensed certified public accountant to furnish the
evidence shall constitute grounds for disciplinary action, unless the Department in its discretion shall
determine the failure to have been due to reasonable cause. The Department, in its discretion, may renew a
license despite failure to furnish evidence of satisfaction of requirements of continuing education upon
condition that the applicant follow a particular program or schedule of continuing education. In issuing
rules and individual orders in respect of requirements of continuing education, the Department in its
discretion may, among other things, use and rely upon guidelines and pronouncements of recognized
educational and professional associations; may prescribe rules for the content, duration, and organization of
courses; shall take into account the accessibility to applicants of such continuing education as it may
require, and any impediments to interstate practice of public accounting that may result from differences in
requirements in other states; and may provide for relaxation or suspension of requirements in regard to
applicants who certify that they do not intend to engage in the practice of public accounting, and for
instances of individual hardship.

The Department shall establish by rule a means for the verification of completion of the continuing
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education required by this Section. This verification may be accomplished through audits of records
maintained by licensees; by requiring the filing of continuing education certificates with the Department; or
by other means established by the Department.

The Department may establish, by rule, guidelines for acceptance of continuing education on behalf of

licensed certified public accountants taking continuing education courses in other jurisdictions.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/17) (from Ch. 111, par. 5518)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 17. Fees; returned checks; fines. Each person, partnership, limited liability company, and
corporation, to which a license or registration is issued, shall pay a fee to be established by the Department
Beard which allows the Department Beard to pay all costs and expenses incident to the administration of
this Act. Interim licenses shall be at full rates.

The Department Beard, by rule, shall establish fees to be paid for certification of records, and copies of
this Act and the rules issued for administration of this Act.

Any person who delivers a check or other payment to the Department Beard that is returned to the
Department Beard unpaid by the financial institution upon which it is drawn shall pay to the Department
Beard, in addition to the amount already owed to the Department Beard, a fine of $50 in-an-ameuntto-be

i . The fines imposed by this Section are in addition to any other discipline
provided under this Act for unlicensed practice or practice on a nonrenewed license or registration. The
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Department Beard shall notify the person that payment of fees and fines shall be paid to the Department
Beard by certified check or money order within 30 calendar days of the notification. If, after the expiration
of 30 days from the date of the notification, the person has failed to submit the necessary remittance, the
Department Beard shall automatically terminate the license or registration eertifieate or deny the
application, without hearing. If, after termination or denial, the person seeks a license or registration
eertifieate, he or she shall apply to the Department Beard for restoration or issuance of the license or
registration eertifieate and pay all fees and fines due to the Department Beard. The Department Beard may
establish a fee for the processing of an application for restoration of a license or registration eertifieate to
pay all expenses of processing this application. The Department Beard may waive the fines due under this
Section in individual cases where the Department Beard finds that the fines would be unreasonable or
unnecessarily burdensome.
(Source: P.A. 92-146, eff. 1-1-02; 92-457, eff. 7-1-04; 92-651, eff. 7-11-02.)

(225 ILCS 450/17.1) (from Ch. 111, par. 5518.1)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 17.1. Any registered certified public accountant who has permitted his or her registration to expire

or who has had his or her registration on inactive status may have his or her registration restored by making

application to the Department and filing proof acceptable to the Department as defined by rule of his or her
fitness to have his or her registration restored, which may include sworn evidence certifying to active

practice in another jurisdiction satisfactory to the Department and by paying the required restoration fee.

Any licensed certified public accountant who has permitted his or her license to expire or who has had
his or her license on inactive status may have his or her license restored by making application to the
Department Beard and filing proof acceptable to the Department as defined by rule Beard of his or her
fitness to have his or her license restored, including sworn evidence certifying to active practice in another
jurisdiction satisfactory to the Department Beard and by paying the required restoration fee and by
submitting proof of the required continuing education.

If the licensed certified public accountant or registered certified public accountant has not maintained an
active practice in another jurisdiction satisfactory to the Department Beard, the Department Beard shall
determine, by an evaluation program established by rule, fitness to resume active status and may require the
applicant to complete a period of supervised auditing experience.

However, any licensed certified public accountant or registered certified public accountant whose license
or registration expired while he was (1) in Federal Service on active duty with the Armed Forces of the
United States, or the State Militia called into service or training, or (2) in training or education under the
supervision of the United States preliminary to induction into the military service, may have his license or
registration renewed reinstated or restored without paying any lapsed renewal and restoration fees if within
2 years after honorable termination of such service, training or education except under conditions other
than honorable, he furnished the Department Beard with satisfactory evidence to the effect that he has been
so engaged and that his service, training or education has been so terminated.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/17.2) (from Ch. 111, par. 5518.2)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 17.2. Inactive status. Any licensed certified public accountant or Registered Certified Public
Accountant who notifies the Department Beard in writing on forms prescribed by the Department Beard,
may elect to place his license or registration on an inactive status and shall, subject to rules of the
Department Beard, be excused from payment of renewal fees until he notifies the Department Beard in
writing of his desire to resume active status.

Any licensed certified public accountant requesting restoration from inactive status shall be required to
pay the current renewal fee, shall be required to submit proof of the required continuing education, and
shall be required to restore his license, as provided in this Act.

Any Registered Certified Public Accountant requesting restoration from inactive status shall be required
to pay the current renewal fee and shall be required to comply with any requirements established by rule.

Any licensed certified public accountant whose license is in an inactive status shall not practice public
accounting in this State of Illinois.

Any Registered Certified Public Accountant whose registration is in an inactive status shall not in any
manner hold himself or herself out to the public as a C.P.A. or R.C.P.A.

The Department Beard may, in its discretion, license as a licensed certified public accountant, on
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payment of the required fee, an applicant who is a licensed certified public accountant licensed under the
laws of another jurisdiction if the requirements for licensure of licensed certified public accountants in the
jurisdiction in which the applicant was licensed were, at the date of his licensure, substantially equivalent to
the requirements in force in this State on that date.

Applicants have 3 years from the date of application to complete the application process. If the process
has not been completed in 3 years, the application shall be denied, the fee forfeited and the applicant must
reapply and meet the requirements in effect at the time of reapplication.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/19) (from Ch. 111, par. 5520)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 19. Hearings. The Committee established under the provisions of Section 2.05 shall, upon
designation by the Director The Board;-or-a-committee-thereof, shall hear charges which, if proved, would
constitute grounds for disciplinary action; shall hear applications for restoration of a license and the
issuance of a license or registration registrationeards as a licensed certified public accountant or registered
certified public accountant aceeuntants of any person, partnership, limited liability company, or corporation
whose license or registration has been suspended or revoked; and shall report its findings and
recommendations in connection therewith to the Director Beard, all as provided in Section 20.01.

The Department Beard shall also have power to promulgate and amend rules of professional conduct that
shall apply to persons registered eertified or licensed under this Act.

(Source: P.A. 92-457, eff. 7-1-04.)

(225 ILCS 450/20.01) (from Ch. 111, par. 5521.01)

(Section scheduled to be repealed on January 1, 2014)

(Text of Section after amendment by P.A. 92-457)

Sec. 20.01. Grounds for discipline; license or registration.

(a) The Department Beard may refuse to issue or renew, or may revoke, suspend, or reprimand any
license or licensee, place a licensee or registrant on probation for a period of time subject to any conditions
the Department Beard may specify including requiring the licensee or registrant to attend continuing
education courses or to work under the supervision of another licensee or registrant, impose a fine not to
exceed $5,000 for each violation, restrict the authorized scope of practice, or require a licensee or registrant
to undergo a peer review program, for any one or more of the following:

(1) Violation of any provision of this Act.

(2) Attempting to procure a license or registration to practice under this Act publie-aceounting by

bribery or fraudulent
misrepresentations.

(3) Having a license to practice public accounting or registration revoked, suspended, or otherwise
acted against, including the denial of licensure or registration, by the licensing or registering authority of
another state, territory, or country, including but not limited to the District of Columbia, or any United
States territory. No disciplinary action shall be taken in Illinois if the action taken in another jurisdiction
was based upon failure to meet the continuing professional education requirements of that jurisdiction
and the applicable Illinois continuing professional education requirements are met.

(4) Being convicted or found guilty, regardless of adjudication, of a crime in any
jurisdiction which directly relates to the practice of public accounting or the ability to practice public
accounting or as a Registered Certified Public Accountant.

(5) Making or filing a report or record which the registrant or licensee knows to be false,
willfully failing to file a report or record required by state or federal law, willfully impeding or
obstructing the filing, or inducing another person to impede or obstruct the filing. The reports or records
shall include only those that are signed in the capacity of a licensed certified public accountant or a
registered certified public accountant.

(6) Conviction in this or another State or the District of Columbia, or any United
States Territory, of any crime that is punishable by one year or more in prison or conviction of a crime in
a federal court that is punishable by one year or more in prison.

(7) Proof that the licensee or registrant is guilty of fraud or deceit, or of gross negligence,

incompetency, or misconduct, in the practice of public accounting.

(8) Violation of any rule adopted under this Act.

(9) Practicing on a revoked, suspended, or inactive license or registration.

(10) Suspension or revocation of the right to practice before any state or federal
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agency.
(11) Conviction of any crime under the laws of the United States or any state or
territory of the United States that is a felony or misdemeanor and has dishonesty as an essential element,
or of any crime that is directly related to the practice of the profession.
(12) Making any misrepresentation for the purpose of obtaining a license, or registration or material
misstatement in furnishing information to the Department Beard.
(13) Aiding or assisting another person in violating any provision of this Act or rules
promulgated hereunder.
(14) Engaging in dishonorable, unethical, or unprofessional conduct of a character

likely to deceive, defraud, or harm the public and violating the rules of professional conduct adopted by

the Department Bearé.

(15) Habitual or excessive use or addiction to alcohol, narcotics, stimulants, or any

other chemical agent or drug that results in the inability to practice with reasonable skill, judgment, or

safety.

(16) Directly or indirectly giving to or receiving from any person, firm, corporation,

partnership, or association any fee, commission, rebate, or other form of compensation for any

professional service not actually rendered.

(17) Physical or mental disability, including deterioration through the aging process

or loss of abilities and skills that results in the inability to practice the profession with reasonable

judgment, skill or safety.

(18) Solicitation of professional services by using false or misleading advertising.
(19) Failure to file a return, or pay the tax, penalty or interest shown in a filed
return, or to pay any final assessment of tax, penalty or interest, as required by any tax Act administered
by the Illinois Department of Revenue or any successor agency or the Internal Revenue Service or any
successor agency.
(20) Practicing or attempting to practice under a name other than the full name as
shown on the license or registration or any other legally authorized name.
(21) A finding by the Department Beard that a licensee or registrant has not complied with a provision
of any
lawful order issued by the Department Beard.
(22) Making a false statement to the Department Beard regarding compliance with continuing
professional education requirements.
(23) Failing to make a substantive response to a request for information by the Department Bearéd
within 30 days of the request.

(b) (Blank).

(c) In rendering an order, the Department Beard shall take into consideration the facts and circumstances
involving the type of acts or omissions in subsection (a) including, but not limited to:

(1) the extent to which public confidence in the public accounting profession was,
might have been, or may be injured,
(2) the degree of trust and dependence among the involved parties;
(3) the character and degree of financial or economic harm which did or might have
resulted; and
(4) the intent or mental state of the person charged at the time of the acts or
omissions.

(d) The Department Beard shall reissue the license or registration upon a showing that the disciplined
licensee or registrant has complied with all of the terms and conditions set forth in the final order.

(e) The Department Beard shall deny any application for a license , registration, or renewal, without
hearing, to any person who has defaulted on an educational loan guaranteed by the Illinois Student
Assistance Commission; however, the Department Beard may issue a license , registration, or renewal if
the person in default has established a satisfactory repayment record as determined by the Illinois Student
Assistance Commission.

(f) The determination by a court that a licensee or registrant is subject to involuntary admission or
judicial admission as provided in the Mental Health and Developmental Disabilities Code will result in the
automatic suspension of his or her license or registration. The licensee or registrant shall be responsible for
notifying the Department of the determination by the court that the licensee or registrant is subject to
involuntary admission or judicial admission as provided in the Mental Health and Developmental
Disabilities Code. The licensee or registrant shall also notify the Department upon discharge so that a
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determination may be made under item (17) of subsection (a) whether the licensee or registrant may resume
practice Thesuspension—wi et _that the Licenseeis n " hic .

patient.

(Source: P.A. 92-457, eff. 7-1-04; 93-629, eff. 12-23-03.)
(225 ILCS 450/20.1) (from Ch. 111, par. 5522)
(Section scheduled to be repealed on January 1, 2014)
(Text of Section after amendment by P.A. 92-457)
Sec. 20.1. Investigations; notice; hearing. The Department Beard may, upon its own motion, and shall,

upon the verified complaint in writing of any person setting forth facts which, if proved, would constitute

grounds for disciplinary action as set forth in Section 20.01, investigate the actions of any person or entity.

The Department Beard may refer complaints and investigations to a disciplinary body of the accounting

profession for technical assistance. The results of an investigation and recommendations of the disciplinary

body may be considered by the Department Beard, but shall not be considered determinative and the

Department Beard shall not in any way be obligated to take any action or be bound by the results of the

accounting profession's disciplinary proceedings. The Department Beard, before taking disciplinary action,

shall afford the concerned party or parties an opportunity to request a hearing and if so requested shall set a

time and place for a hearing of the complaint. The Department Beard shall notify the applicant or the

licensed or registered person or entity of any charges made and the date and place of the hearing of those
charges by mailing notice thereof to that person or entity by registered or certified mail to the place last
specified by the accused person or entity in the last notification to the Department Beard, at least 30 days
prior to the date set for the hearing or by serving a written notice by delivery of the notice to the accused
person or entity at least 15 days prior to the date set for the hearing, and shall direct the applicant or
licensee or registrant to file a written answer to the Department Beard under oath within 20 days after the
service of the notice and inform the applicant or licensee or registrant that failure to file an answer will
result in default being taken against the applicant or licensee or registrant and that the license or registration
oreertifieate may be suspended, revoked, placed on probationary status, or other disciplinary action may be
taken, including limiting the scope, nature or extent of practice, as the Director Beard may deem proper. In
case the person fails to file an answer after receiving notice, his or her license or registration ereertifieate
may, in the discretion of the Department Beard, be suspended, revoked, or placed on probationary status, or
the Department Beard may take whatever disciplinary action deemed proper, including limiting the scope,
nature, or extent of the person's practice or t