











CHAPTER THREE: I-SAVERX PROGRAM

10/4/04: CanaRx conlract
executed by Gov.'s Office.

.

10/4{04: Letter from Govemor
to other states announcing
I-SaveRx Program and
offering the opportunity to join.

10/6/04: Legal Firm contract
executed by Gov.'s Office.

Exhibit 3-1
I-SAVERX PROGRAM TIMELINE
(continued)

2/05: FDA seizes medications
in New York filled under
I-SaveRx program.

2/111/05: Phammacy

and Australia.

inspections in New Zealand

10/28/04: MO and IL execute
Memorandum of
Understanding for MO to
participate in I-SaveRx.

11/18/04: Govemor sends
letter to IL physicians
explaining |-Save Rx.

Memorandum of

11/30/04: KS and IL execute

Understanding for KS to
participate in I-SaveRx.

41M1105: VT and IL execute
Memorandum of
Understanding for VT to
participale in I-SaveRx.

9/6/05: CanaRx requests
opportunity to present to the
Govemar the combination of
two other government clients
into I-SaveRx.

12/13/04: Effective date of

interagency agreements to
provide program “outreach”
markeling services,

1/25/06: CanaRx informs
Spec. Advocate that only 3
pharmacies were filing
I-SaveRx orders (2 of the 3

]

were not listed on “Approved”
pharmacy list provided by
Govemor's Office).

12/30/04: Spec. Advocate
notifies CanaRx they are in
breach of contract with
respect to maintenance of
insuranice.

1

5/18/06: State announces
replacernent for CanaRx

effective July 1, 2006.
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Source: OAG compilation of Special Advocate and Governor's Office documentation.
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MANAGEMENT AUDIT: FLU VACCINE PROCUREMENT & [-SAVERX PROGRAM

In late 2003, the Governor contacted the FDA to inquire whether DHHS would approve a
demonstration project for the importation of prescription drugs from Canada. In a correspondence
dated June 3, 2004, the Acting Commissioner of the FDA wrote “Although at the Food and Drug
Administration (FDA) we share your concern and urgency related to the cost and safety of
prescription drugs for our citizens, we do not believe that a waiver could be granted (emphasis
added) to allow a state’s pilot project for the safe importation of prescription drugs under the
current law.” The FDA outlined its rationale in subsequent pages. Despite the FDA’s denial of a
waiver, the Governor’s Office proceeded with a drug importation program.

According to federal officials, virtually every time an individual or entity imports or causes
the importation of a prescription drug, they are in violation of the FD&C Act. The FDA can,
under this Act, bring civil action or criminal prosecution for each violation (21 U.5.C sections
332/333). Officials from the Governor’s Office and the Special Advocate reported that the FDA
has chosen not to pursue action against people using imported drugs for personal use.

AGENCY INVOLVEMENT IN THE I-SAVERX PROGRAM

Multiple agencies have been involved in the development and operation of the I-SaveRx
Program. These agencies include the Governor’s Office, the Office of the Special Advocate for
Prescription Drugs (Special Advocate), the Department of Financial and Professional Regulation
(DFPR), and the Department of Public Health (Public Health).

Office of the Governor

The Office of the Governor was the lead policy maker in the development of a drug
importation program. In September 2003 the Governor directed the Special Advocate to explore
the idea of State employees and retirees purchasing prescription drugs from abroad. Later, the
Governor directed the Special Advocate to expand the drug importation research to Europe,
Australia and New Zealand.

The Governor’s Office also was responsible for developing and entering into a contract
with the pharmacy benefit manager for the I-SaveRx Program — CanaRx. The Governor’s Office
also coordinated outreach activities for the I-SaveRx Program. Officials from the Governor’s
Office traveled on fact-finding missions regarding the drug importation initiative and later on
inspection trips to Europe and Canada.

Office of the Special Advocate for Prescription Drugs
The Special Advocate led the State research team that developed reports to the Governor
regarding the drug importation initiative. In addition to extensive global travel for inspections and

research gathering, the Special Advocate is responsible for the day-to-day activities and
monitoring of the I-SaveRx Program.
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